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to business, finds itself very much affected by these changes, I
have felt very strongly during the past year that if we are to cope
with the proklems constantly arising and maintain the position we
have gained for ourselves in the public esteem, we must mzintain
the high.standards of ethics and practice developed over the past
years,

Every effort should be made to extend the influence of the
Institute by so conducting its affairs that every reputable practi-
tioner will feel that he needs membership in order that his status
in the community where he practises may be fixed. To accomplish
this purpose the Institute should have the active cobperation of all
its members so that its influence may be felt in every worth-while
movement. Its membership must so conduct itself that it will ever
retain the respect of those whose interests we serve. I am more
strongly of the opinion than ever befare that we need just such an
organization as the American Institute of Accountants.

Let me take this occasion to thank you who have honored me
in this high office during the past two years, those members of
committees who have worked so faithfully, members of the council
who have, at much sacrifice of time and money, attended its ses-
sicus and the members of the staff in New York who have per-
formed their duties efficiently and loyally.

Freoerick H. HuroMAN, President.
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Report of the Secretary

[The following report of the secretary of the American Insti-
tute of Accountants was presented at the meeting of council of the
Institute en Monday, September 15, 1930.

The report was accepted and it was resolved that it be printed
in pamphlet form and distributed to the members,

Extra copies may be obtained from the office of the Institute,
135 Cedar Street, New York.

JouN L. Carry, Secretary.
New York, Oct. 1, 1930.)

To TR COUNCIL OF THE AMERICAN INSTITUTE OF ACCOUNTANTS :

GexrremEN: There have been 73 additions to the entire
membership of the Institute during the past fiscal year. The mem-
bership has been depleted by 26 deaths, 21 resignations and by ter-
mination of membership of 13 members and 1 associate for failure
to pay dues within the time specified by the by-laws. One member
was expelled. At the suggestion of the executive committee asso-
ciates who were eligible were invited to apply for advancement
and particularly as a result of the invitation 24 associates have been
advanced to membership.

At September 1, 1930, the membership was 2,196 (1,770
members and 426 associates) while at September 1, 1929, the total
number was 2,185 (1,742 members and 443 associates).

In 1920 the total membership was 1,363. A net gain of 61 per
cent, in membership has been made in 10 years, a gratifying increase
in view of the absence of any salicitation whatever, All applica-
tions to the Institute are entirely voluntary.

It is believed, however, that there are many accountants eli-
gible to apply for admission to the Institute and desirable as pros-
pective members who have not submitted applications either
because they are ignorant of the nature and purposes of the Insti-
tute or simply because of inertia. The members of council in
various sections of the country might properly offer encourage-
ment to such men whom they know to be worthy.
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The foll deaths have been reported during the past year:

Members
Hexay H BayNe Ravzien T, Liiey
THOMAS Evcexe M, LYNN
Hensezr J. XE ouN F, LyRv
Leon Br ER ouN G. McINTOSH
Hazgy P, GAME A, G. Mori¥
Freoerick BOND CHERRINGTON  ALBERT L. PALMER
Epwanp [. N ProsERT
Jorx Do Waroron H. Rano
G A. D. Ronerrs

Heraesr E. CH C. V. Rowz
Hazgy Ler GrORGE SKELTON
Georee F. Brucz RicHAxDsoN WARE

: Associates
Hazey M. Fincm J. SEERMAN MrrcHELL

The dcuihgof the year’s activities are completely described in
the report of i executive committee and of the other committees
which carry onithe work of the Institute, It is interesting, how-
ever, to mrvey;:thm varions functions as a whole, as well as to
scrutinize theiriindividual details, to see how well rounded is the

entire proj of the Institute in its efforts to advance the
interests of theg profession, The activities of the past
year, taken as jtuent parts of a single purpose, show remark-

able conformity with the objects of the organization as stated in

the first of the by-laws,
The di activities may be generally grouped as technical
gervices, professi services and services to the community at
§

Under the heading comes the programme of publication,
which has enlarged this year to include publication of books
on accounting ubjects in collaboration with The Century Com-
pany, This is fmdoubtedly one of the most important adventures
which the has undertaken, and the possibilities which it
opens for servide to the profession in improvement and enrichment
of its technicalfliterature are almost boundless.

The of information and the library continue their
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Report of Secvetory

incessant services on an ever increasing scale. The Institute's
library and information bureau are becoming institutions to which
accountants paturally turn when they are in need of the type of
service rendered by these agencies of the Institute. During the
year there were 6,043 references given by the Iibrary and 961 books
were lent from the circulating collection. The bureau of informa-
tion obtained answers to 82 technical questions. Additions to the
collection consisted of 275 books and 210 magazines.

The appointment of a special committee on accounting pro-
cedure, composed of eminent practitioners, is sure to have a salu-
tary effect in consideration of important broad technical questions
which arise from time to time. The first subject to which the com-
mittee is turning its attention is the important one of stock divi-
dends,

After four years of research and study, during which the
entire membership of the Institute has had an opportunity to con-
tribute its opinions, the special committee on definition of earned
surplus will submit a report at this meeting which represents the
condusion of its efforts to determine the scope of an jtem in the
balance-sheet which has been a moot point in accountancy from the
beginning.

The committee on education bas practically completed a
classification of accountancy services which has had its attention
and the attention of other committees since 1926, Important addi-
tions and alterations have been made in the original report sub-
mitted that year, The classification will undoubtedly be ready for
publication during the current year, and it is believed that its defi-
nitions of the scope of the various functions which accountants
moay perform will be of material assistance to educational institn-
tions in devising their curricula.

The committee on terminology has practically completed its
work of collating definitions which have been published over a
number of years and in supplying definitions lacking in the orig-
inal groups. The council has already granted authority for publi-
cation of these definitions in pamphlet form. The appearance of
the pamphlet will fulfill ancther need which has been keenly felt
by professional accountants, .
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ethics and the Hpard of examiners, two agencies which have been

reconntancy. Theconnnitteeonetlﬁcsrepommnsic.l-
cration of 69 ¢omplaints and inquiries. Onctrinl.remltingm
expulsion of a fnember has been held. The unflagping efforts of

The board pf examiners reports that 37 states and territories

articigating in the plan of coOperation under which the
Institute's exainations are made available to state boards of

ith reference to the endorsement of foreign
. P, A, bates, Acomprehmsivestudyofthequesﬁonlzas
been made and largemajoﬁtycfthemteshuindinted.ldme
to cadperate with the Institute in consideration of posaibleunpma-
ments in the ery of reciprocity. The results of the Insti-
tute's research bepmmmdfordhcusdmatameeﬁng?f
state boards of examiners to be held in conjunction with this
annual meeting pf the Institute,
onfederalandmlegialnﬁonlfutvhebeen
T H in defending the interests of the pro-
e bt Mbureaun:’flutemalmmeand state legislatures,

during which tiey have been in existence,
In the Instinte's relationship with other orgnmutmns the
mn on codperation with bankers has agnin occupied

s and certificates are continually strengthening
ween bankers and accountants, and are also build-
of precedents on questionahle points of procedure,
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The necessity of reform in administration of the national
hnkruptcyactandperhuplinthenctinelfhuagniubeenn
subject of agitation this year. Bar associations and credit men's
umdaﬁmhzvegivenat&mﬁonmthemwandﬂnlmﬁm
hasnotneg!echeditsoppnrmnity for constructive service, A spe-
dalmmittuonbmlmxpmyreformhsbemappoinmdbytbe
pruident.mdthemmimwurepruemedatnlundmonin
NewYorkonSeptunber%nwlﬁchandiwofthedepartmm
of justice explzined to representatives of several organizations the
purpoaaofmiuvsﬁgaﬁonofhnknmwhichthemomey
geuetn!oftheUniﬁedSutesisundettaldng. The cobperation of
the Institute in the investigation has been offered to the govern-
ment,

Aspechleomnﬁtteehuusistedtbe»N&domlBurmofEm—
nomic Research in a study of corporate profits by gathering from
the membership of the Institute statistics which probably would
notbeava.ﬂabletothebnreaufmmmyothersoume. It is
expected that the report published as a result of the bureau’s study
wﬂlheofgratimpomnneinindimﬁngeconomictendendesin
the country during the past few years,

Theponibilityofcoﬁpmﬁoubetweenthelnstituteandstock
exchanges has been sugpested. An address to be delivered at this
muﬂmeeﬁngbyarepmenhﬁveoftheNewYorkStockEx-
change shows ways in which such codperation might be effective,

Inaddidon,thespedalcomnﬁtteeoneoﬁpmﬁouwiﬁ:ubi-
traﬁonmociaﬁombasrendaedmeeinnrgiugthepunge
of state laws providing machinery for commercial arbitration, and
the executive committee has complied with requests for assistance
from the Cotton Textile Institute and the Alabama Securities
Commission.

Forthesecondﬁmethe!nsﬁtutehﬁghﬁngthebattlu of the
profession in the courts, A few years ago it was instrumental in
eifecﬁngavimformumuinaminwhichownmhipof
accountants’ working papers was the issue, At the present time
pmpanﬁmmbeingmdetnputidpateinappenlofam
involving the question of an accountant’s financial responsibility
far fosses sustained by creditors of his client,
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These formfal activities are not the only onea in which the
Institute engages. A thousand miscellaneous requests are received
at the offices of the organization every year.,

1§ year the president and secretary have had an
opportunity to describe the ideals and ach:evementx of the Institute

ber the sec: -, and misuntucrmywmdedammngoi

accountants at Jacksonville, Florida. In May the chairman of the
board of examifers and the secretary of the Institute accepted an
invitation to adfiress accountants at a dinner in Philadelphia,

andTuﬂ:amd ibed tomdentstheoppurtmﬁﬁuinﬂaepro-

a tremendous hmount of work still to be performed before the
accotntancy psifession is in the position which the founders of the

tage of d secure footing.
Respectfully submitted,

Jorx L. Cazey, Secretary.
September 10,{1930,
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