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. 5. Other provisions appear to restrict unjustly the rights
: : of an owner of unregistered securities to offer such
securities as collateral for preductive loans.

6. And other provisions deprive an industry fram the
protection of a court review of facts involved in a
pending case’and at the same time impose upon it the .
possibility of secret star chamber proceedings.

(These provisions are identified in
the attached notes.)

It is my belief ‘that the prOposed Bill if enacted would, by
dlviding responsibility for- industry between management and a bureaucratic
commission, tend to destroy. the -confidence of investors in American industry.
By diminishlng the 1iguidity of investments and further complicating the
issuance of new securities it would greatly reduce the flow of any but
government funds into such industry. It would so limit the incentives and
increase the liabilities incident to business management that industrial
progress would be greatly retarded. These obstacles to the path of prosperity
are not warranted at any time, 1et alone the present. ;

Acoordingly. I respectfully protest to you against!the enactment
of this Bill in its present form and especially I urge that the foregoing
provisions opeciflcally referred to be eliminated or substantially modified.

And I further submit'that if Federal control and superv1eion of
private industry is the considered policy of the Congress it should give
serious conslderation to Federal incorporation of industry engaged in inter-
state commerce and to the regulation of industries separately, as in the case
of banks, railroads, insurance companies and public utilities. As compared
to granting virtually unlimited powers to one commission over all industry,

I believe that these alternatives would be far closer to the American social
and political tradition and far ‘more acceptable to the independent spirlt of
the American people.

Yours very truly;.
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- IDENTIFICATION IN H.R.8720 OF PROVISIONS
__REFERRED TO IN ATTACHED LETTER
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Requires Issuer to undertake to comply with regulations
made or to be made under the act.

Requires Issuer to undertake to file such information
as Commission may require.

A registered sécurity may be withdrawn?only upon such
terms as the Commission may impose.

Commission may prescribe methods to be :followed in -
accounting, valuation of assets, determination of
depreciation, ete.

Issuer must file with Commission accouﬁting statements

‘for an indeterminate nmumber of years, and any similar
‘matters: requested.

Issuer must file such annual, quarterlj,.monthly and
other reports as the Commission may prescribe.

Any officer, director or controlling stockholder of a
corporation who profits from a purchase and sale of
its securities within a. six months period, shall owe
the profit to such corporation; but any loss from a

~ similar transaction must apparently be stood by the

ihdividual.

~Directors, officers, accountants, etc.‘shall be liable
for misleading statements in any document’ filed pursuant

to the Act (except in the event of provéd -good faith)
to any person who shall have purchased or; sold a

‘. security, whether or not such person knew of such

statement or even suffered any actual loss. "
I
i

¥

‘No “member of an exchange, broker or dealer) as defined

may extend credit to a customer except on exempted or
registered securities. : ;

In any proceeding, the finding of the Commission as to
the facts, if supported by evidence, 'shall be conclusive,

andﬂnot subject to court review.

;Hbarings»by the Coﬁmission may be public.

‘1nformation contained in any document filed with the

Commission may be made available to the public.



