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LOUIS B. MONTFORT 
EXECUTIVE SECRETARY 

The Grown ManufactUrers AssoCiation, of AmeriCa 

MUNSEY BU.ILDING, 

Washina ton. -D.C. 
Apri 1 3, 1934 

TO ALLMEUsERS OF CONGRESS': 

THE 'STOCK EXCHANGE BILL 
I 

The CroWn Manufacturing Industry, comprising nine,teenindividual, 
manufacturers situated in eight different states, and 'operating under 
a Code of Fail' Comp.eti tionsigned by the President on November 1, 
1933, wishes;t·o register its prot,est to the Fletcher-Rayburn Bill on 
the following grounds: . . 

; 

,1. It tends to give the Federal Government comprehensive 
oOntrot over the acquis1 tionand use of capital f,tindsby 001'-
poratebusiness.' ~ 

, 

2. It provides me:ans for oomprehensive FederallControl over 
management of business corporat ions III. 

, 3. It imposes too drastic a liabi11ty, on those! ,making or 
hav1nganyt~ingto do with the m'aking of oorporat:1onreports 
a.ndf1nanQial statements, thush1ndering the norm~l flow of 
10ng-termcred1 t·s andretard1ng reoovery. 

4. Certain of its provisions will tend to incr~ase corporate 
operating costs "and 1 t 1s questionable as to·whet,her suoh 
extra costs can be justified.' Most industries.ar~ doing all 
1n the1rp.ower to eliminate"needless expense. ' , 

5. The me asur.e s in the Bi+1. will not proteot 's,ecurttyholders ' 
against loss • The lack of a broad market for seo:ur1 ties and ' . 

. . the enforced con,tract10n of, 10ansagalnst secur1 t.ies i imposed by 
these .measures~ould .so dim1n1shthe'· liquid1 ty of;securi t1es as 
to subjeot security owners to great risk of loss.!·~ The denial 
to securit1es·of.the~r·pres.ent.b,;roadmarket would;neqessa:t1.1y 
result:,:'1n'an impa1rmentof their value as . investm~ntsano. in 
oonsiderable and;immediateliquidat10n.'· ' 

. 6. The statement t;hat has been made that the opposi t10n to " 
theab6v.e B1111s com1ng from one source, namely,' l'Wall'Street", 
in inaoourateand, 10. our op1n10l)., is incorr~ct. i' .; , 

..' . , ; r , 
The' Crown ManufaoturingIndustry would apprec1ate i hav,1ng your 

v1ews on the Fletcher;o.Rayburn Bill and earnestly urges that you 
exercise your power ,to defeat it. 

; I 

. RespectfullYsubmi tt·ed, 
. ". . . ': r 

CROWN MANUFACTURERS ASSOCIATION 
'.~. ".' '" OF AMERICA; .; . 
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