Eastwmen House
Oxford, England
236 Ve 34

Dear Mr., President: ’?;?,§Vd%/

Whet follows hes relevance only if you have not yet filled the
new commissionerships created by the final form in which the Stoek
Exchange Contrzl Bills will come out of conference. Not that I shall
tell you anything that you don't know. But it has been my business
to study clesely for more than twenty years the work of regulatory
bodies both national and state, and perhaps you will forgive me some
general observations.

No one knows better than you that in the last analysis legisla-
tion means predominantly administration. Prendergast is a good short-
hand name for that truth, and = whole chapter could be written sbout
the paralysis of the Federal Fower Commission until your Presidency.

The recent Supreme Court decision in the Chicago Telephone case is a

dramatic illustration of what unaggressive and unresourceful regulation
means, in dollars and cents and well-being, to the ordinary man and wom-
an., Mors than 320,000,000 would have been unjustly teken from the tele-
phone users of Chicago through the hocus-pocus of corporate aecountancy,
but for the pertinacious and powerfui fight, on behalf of the public,

by ore of the lawyers cf the public, egainst whom were thrown all the ob-
stacles that ususlly wear men downe The lack of moral zeal and intellec~
tual capacity to meet the powerful resources on the other cide on the
part of public service commissioners throughout tiie country have, with-
out & doubt, led not cnly to untair charges to consumers but, what is

worse, have been responsible for the grave abuses in the capitalization






