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the General ‘and Secretary Tckes have strang reason to doubt
that any commission upon which they both sit will be
harmonious, H

. ) :

In regard to the other appointments muade by the Presi-
deat hefore hie left, there was, of conrse, ‘more interest 'in
the personnel of the new Securities and Fxchange 'Com-
nussion than any other. It was a disappointment to the
Liberal element in the administration that neither! My,
Landis nor Mr. Pecora was made chairman,  Either would
have suited them far beiter than Mr. Kennedy, who scems
to have been selected partly throngh the influenve of certain
vonservative financiers with whom the President conferred
and partly from the President’s desire to take an alienated
friennd back into camp,  Mr. Kennedv had not only igt*!prd
finanice the pre-convention Roosevelt campaipn but had
made liberal gifts 1o the Democratic National Commitree,
It srems, too, that Mr, Kennedy, while not devoid—so he
sayo—of liberal temdencies, is a warm friend of Mre! Fas-
ley's, 8o warm that no one wis mote rejoiced over bis
selection than the Postmasier General. )

The chief objection to Mr, Keunedy has so far come
{rom various Democratic Senators whe pointed out thist he
had been exposed as one of the participators in the Tihhy-
Owens-Ford Securities Corporation pool, out of which lsame
%305,000 of profits were mude. It Is intimated that this
point will be urzed against his confirmation when the! Sen-
ate convenes next year, but 1 do not believe it will be effece
tive. Uy that time the Kennedy appointment will bt old
stufl : he will have been functioning for six months, | The
ilea that he will then be rejected s absurd,  Besides] it is
Linted that such parts of the Commission’s jub as afiect
trading on the Exchange will be largely in the hands of
Mr. Pecora, and that thut was one of the conditions on
which he agreed to serve.  In any event, before the Com-
nussion gets very far some basic differences of opinion as to
niethods amd nuachinery are-dikely to develop. The personnel
of the Board makes such division seem more than Likely—
far more. i

The one thing that scoms certain s that the clemnent
epposed to the selection of Lamdis or Pecora as chairman—
e the ground that their administration of the Act would be
tuo drastic—had its way with the President, There is
Little doubt that at first he intended to name My, Landis,
and that My, Pecora was his next choice,  Mr, Kennedy
il not really come into the picture until a fow days before
the sppomtment was actually announced,

During the next six weeks, retivities i \Washingron will
lie confined mainly to setting up the new orpanizations au-
thorized by the recent Congres, There do not seem to be
uny big decisiuns to make and o any crop up, they will
come from My, Roosevelt, who, thanks o the powerful
radio equipment of the "Houston,” can receive reports ad
wsise arders as easdly as he could from Hyde Park—more
cusily than from the "Amberjack 117 or the palatial Astor
vacht, uwpon which he spent three weeks while Congress
And cunping the country by radio will
No one who bnows him will

Wag in session.
wppeal to My, Rousevelt,
minimize the fun he will pet vut of that,
' TOROR.
Wahington,
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Other People’s Moncy

Of Commissions and Commissioners—The Jaik.i:
of Finance—~Alr. Kennedy's Record—
Little Lessons in Looting

IS IS indeed af impossible world,  Last summe

Ferdinand Pecora was busy probing the sins of W
Strect. At the same time Joseph P Kennedy was Iy
with s proup of lus pals—>3ason Day, Harry Sinela:,
Flisha Walker, of Kulin, Loeb and Company, and two
three othere—putting over a2 pool in Libby-Owens-Foi
Glass Company stock, The pool was inspired by Walle-
of Kuhn, Loeb in whose office at the time Pecora wn
drilling for facts. It was managed by Mason Day «
Redmond and Company, stock brokers, where Joseph 1
Kennedy had his office, This was one of the pools tha
produced the squalid Tirele boom of 1933 and when thes
poslsters iwithdrew and the boom collapsed the admin .
teation dénanced the men whe had operated them,  Pee
was directed to mvestipate them.  And when he did, o
trasl brought hins a2t once to the office of Redmond ang
Company, from which Mason Day and Kennedy weie
operating, There Pecora dragged into the light the actie-
itses of this pool in which, without supplying five cents of
capital or intelligeace, Kenvedy made $60,000. Day de-
scribed Kennedy to Pecora as a capitalist and he defined,
at Pecora’s request, a capitalist as one who makes mosne:
but does nict have to work,  Kennedy fitted the definitio
perfectly.

This pavl, mind you, was formed in the moments when
the New Deal was mounting to frenzied heights of prn
in the nuidst of the Wall Steeer investipating, when 4
Pecora’s agents were swarming over the Street.

Only fovr months ago Pecora submitted lis findin
about these pools to the Sesate.  Imumedistely thereaie
he was directed to prepare the Stock Exchange Canred
Bil. He, did so.
effective sections cut our, was passed. Then 1 was o0
by some of the men wha had collaborated in preparing 1 -
Lill and who leard muoch that went on bebind the sacre )
curtaing that the President would make no appointments
the commbsion until the Senate had adjonrned, Why? |
esked,  Bresuse, 1 was assured, the President wans Yoo
Landis on e commission and he is afraid the Senate wall

And m toue the bill, with ity st

refuse 1o confirm him, To this 1 made the followirg
reply: “ do oot believe this s the President’s fear, [ do
nat believe there is the shiyghtest donbt thar the Senare will
confirm Landis, They confirmed him as 8 member of the
Ie is stronger now thn
then, Fhe supgestion is prepostervus amd, 1 believe, w
sincere. However, 1 will suppest why the President holds
back,  IHaving passed a bill 1o control the Fxchanpe, be
witl, in obedience to his well kamvn policy of carry g
witer on both shoullers, now look around for some mecany
af placating Wall Street. He will name a chiatrman ot
the commimion who can be depended o to be reasonabile,
w osee Wall Street’s side of . The President knows thot
i be munes such a4 man the Senate will rise on its hin!
Ieps and dmite the nomination. That is why he is pos-
poning nopmnations untl the Senate adjourns.”

To dusi these yorng men, Bled with coufidence in the

Federal Trade Conmumnission,
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President, replied with reproaches.  They said T was an
il natured critic of the President. They insisted that he
was incapsble of such an appointment. I reminded them
of Farle Hailic and & fow others.  Dut they were genuinely
Jiocked that any mas could be so sour-spirited as to suppoe
yranklin D. Roosevelt would do such a thing.

Of course, I did not in my wildest dreams imapine he
would appoint a speculator as chairman of that body. Theie

are various proups in Wall Street. There are commission’

hrokers who scrupulously refrain from speculation, will net
let their employees speculate, operate no posls, belicve in
market reform and who, in accordance with their Bphis,
operate their brokerage businesses in a civilized manner. |
thoupht perhaps Roosevelt would appoint such a2 man,
though T fele this would be a grave error. T did not think
he would go to the bottem of the heap—1 speak of the
Wall Street operators, Below the commission brokers in
civilized rating would be the foor traders, who should he
excluded from the Exchange.
wts who speculate for their own account and whe should
be whipped off the floor.  And below them are the outside
sseculatars, fellows like Mathew Brush, Jesse Livermore,
Percy Rockefeler, Arthur Cutten, Tom Brapg, They {re-
guently have desks in brolkens' offices where they play the
pame close to the ticker and close to their shirt fronts, Wha,
b oask, would lave believed, as Pecora last February une
folded the sorry tale of the repeal pools, that the President
of the United States would have gone to this cluss?

Helow them are the speciale

And now the shirtstuflers have gone to wark on Mr.
Reanedy,  Mr. Arthur Kroek, the very intellipent cor-
rspondent of The New York Times, amazed me with a
calunn about Mr, Kennedy in the most approved Forbes
Magezsine manmer.  He told us how, when only nwenty-
the directors of the Columbia Vrust Company
had elected Kennedy their president,  He did not say
that this was Kennedy's father's bank—a little neighbor-
hood institution—aml that he had inherited the job. That
was not frank. Thea Rlr. Krock pictured the amazing
moving-picture  exvcutive,

five,

My, Kennedy’s chief moving-
preture experience wis as chairman of Pathé Exchange,
ine.

In the twenties the bankers were roving the country
devouring banks, utilities and, as we know from the amaz-
g story of William Fox, moving-picture companies as
well,  One of these was Pathé Exchange, Inc.  Blair and
Company, of which Elisha Walker was the puiding spirie,
pot s fingers arounsd the windpipe of Puathé Dxchanpe,
Ine,  Mr. Joseph P, Kennedy was put in by these pentle-
wen to build wp and expand this old company. e was
given aid by way of & new issue of debentures to the extent
of 86,000,000, Thus armed and with the nation just niov-
iy intg the final tmpo of that grandest of all prosperitics
unider the late-lamented Mr, Coolidge, Mr. Joscph P
Kennedy, who belonged to the Coolidie New Fra if any-
e ever did, proceeded to build up Pathé;

Here is the story of that brilliant suecess told in a
smple eolumn of figures. These figures give the prow
stbes and the costs of Pathé Exchange, Inc, from 1924 to
1940, The line between. 1926 and 1927 marks the spot
where Mr, Kenuedy stepped forward to assame control,
Usne column gives gross sales for euch year, “The second
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eotumn pives costs. Mo, Kennedv came in in 1927, - Now
lonk at the story:

F14002,920
16,614,940

1924, ... Bil,459,18¢
125, ... 1B e H2y

1926, .. ... 10O HIH, 500 15,938,112
027 .00 17.553,52% 18,181,154
gzl ool 17,250,120 1,548,710
1929, ., ... 8 i6h Eyy £8,540,1 8%
kv ... tg,8%1210 19.0x01 371

Bepinaing with Keanedy, sales inerensed very Liude, Ine

cnts rose rapudly., o the three years before the coming
af the wizard, the compuny’s sales exceedrd costs each year.
To the four years after Kennedy the company's costs ex-
verided sales every yeur. What is more, the carrying charpes
sut shown dn the table were worse, They were around
Srs0000 a vear before Kennedy, They were around $430.-
ooxn 3 year alter Kennedy,  Usider lis boiflant pussge-
mient the common stock ceased caraing anything and the
earnings far preferred stock were more than cut s hali,
ard finaily exonguished, The common stock went from
aronnd $12 1o $1.50 a share,  Finally the compuny was
sold 1o ROKJ, 1o eseape complere dissolution,

Fhis s the man who, we are told, succeeds 1 evervilong
he undertakes, Hut he has suceecdsd in one thing and that
performance must make the admivers of preat acrobatic feats
pasp with wonder and admiration.  [le has pone from a
desk inoa broker’s office to the headship of the comunissinn
that will morage Wall Street for the New [eal,

And thus the man whe pamed Willam Woadin, the
client of the Maorpans and a purticipator in 1ts Lovers; whe
numed as Tressury adviser Forle Balie, fresh from thowe
South American bond tisues for which s company was
decounced by Senator Jolison aod a Senate Comnuittee;
who tarned Jouse upou the Stock Lachunge I twe ligh
Trensury officials who pretty effectively emasculared s, has
now appointed 2 Wall Streer specutator, from a Stock Fx.
change brokerage oflice, one that Iias mana redd o muany pools,
as chairman of the Securities and Fxchange Comuussion,

[say it isn't true, 1t could ot happen.
Jotn 1L Frovws,

Toois nnpossible,

CORRESPONDINCL

A California Correction

(;H{z In The New Republic for June ¢, 1934, Fite Wiater makes
7 parentlictical statement that the Univenity of Calftornia
Collepe of Agriculture iy et up wed larpedy fiwed by the
Bank of Daly, which fissneey o bagge podg of Calilerata fanmmg”

This statement i uhtrae, apd awve would appreciate s pubdic g
rection of W in view of the handicap which it may place o e
work of the Upiversity of Callfooia, Uhe Boivesity o o» stale
uetizstion, aud it College of Ausienliure was establisbod be 4 con.
stitutional provision, The abstanice ol s Colloe devals
wpan the peapie of Califormia wnd an the fedesal povermn
alaent enfiredy. A few yeasr oo NP
Tealy gave ty the Unlverssty ol Califortda o tumd of $1 8000
v e oved for the establishment of the Glamnini Voumbasten for
Apvwaltaral Eovaotnies, amd fur the oomstructi of o hailding o

Giannind ot the Bank of

besasr 8 Incwmee from she endowment portion of this i1, awounte
ing to forty or fifty thowsand doflans s yesr, i loas than thice

precent of the total annual budget of the Colleyge of Agsiculne,



