
Dear kW. farley: 

V i t h  refergtaee to Mr. Oriff fn' s 
let,ber apd ebrpt, whiab 1 an returning here- 
with, Z have, of WUPSGS, known and realized 
the exietenoe of a cona1derabPe and w w b g  
s8vsr~e sentiment a&af not the ,4&in2stration 
in BsT1 Street. 

As far b o k  aa last. February 
csritbcisra was sutspok@n. I doubt, however, 
f f there %a sny orwnized clique of MPiking 
and fnduetrfal %n%er@s&s 1Ja %all Street who 
are delSbsrateu eryreending gmpa&psnda a% 
t&La time. Suah ~ ~ L t l c f  serns aa one heare, in 
ay uphion, f s the &$fg% of wesip and ruxmr 
that %aom ti- to $kens aopespo over the 
atreat and epantaneousu gaghera such monrentw 
thati Pt appears as k t  were Ilnsg%red. 
If suob a a%iqut3 doss exfat;, the  3ecwitiea 
and ach~tnge GomkaePon at tihe raonmsnt hgas AQ 
Jursidlatisn over it, as that seation of .the 
A c t  whioh w u l d  bear on %hie raertter dsefa not 
hconx, sffeative u n t i l  October La%. 

Lv own view of %ha recssrll; dscllbaa@ 
in %he stock mrket i8 t b b  Bt mas largely 
due to the realizatfsn of tihe unfavorable 
aspeat sf a s f l s h n  econsm3.0 developments su6h 
R B  the dmught, the ra l l ray  paneion b i l l ,  
Zabor ci%stwk,sncss, a d  po3ltbo.%1 u o s ~ ~ 9 a z % i s ~ i  
abroad, ra ther  than the result of any or 
bear propagnfia. 

Thara ware a csertab auount 09 &r)* 

sa13La1g du~kng $he rtasevrt dech ine . UniassubLedlg 
%a@ pmpZe who aem 'bsarf ah on %he mrket 
dfd not hesitate $9 express %h~- vhewa. 



That  i;%ars BPES a4&y a ~ ~ r y  oc::il?L1 incraaos I n  %E;s 
s h o r t  ;.mat t ion Sc.t;;;auan Palo and J a y  is bomo 
out  by ti ra:mst fmnishod us by Lba liaw "Ssrk 
:+Xock i:%e?;Q~;o nh loh  si-owz taxx f ncrdana of sbf @ t t l g  
Loss than GOGO sbnrsaP 3~1bsetb t @ d l y  ir@rtain 
intusos t a  whi oi l  P ~ V G  cDt; aJ?;?~9\?:r! OF %!so '.~k1f 11- 
iotr~i$dgan ;joliclcra are  &aj;.i~I~':c ~otao 19@15,:5 ~1'0 of 
aslace fpoa tha d ~ c l i n u  i n  ss@~:rit:: prltjc*s, Pstlt 
t .t; nua.9; bo borne ira. ztind that rmz $ Ij&~t;iz~g Z 3 -  
$oraatD and i ~ t d i x s t ~ f l &  Own &&PZB ~ ~ ~ o ? m . t  a u3T 
aertu&fllos, .P: dou!>t vary ~1~1ak if thsir d s a i m  
to embarrass t b s  2~c?mf nf a tra%iox~ @ o d d  nn~alaem 
marly ~u~ilgenaato thm $02 o I L ~ F  t!m ;~lsapar O'F 
ae9ueLl loasos r a s ~ l t i n ~ ;  f rm dcclfuas $1: the 
8e4Qwf "by Z B F ~ Q  % t;r 

'ilh@xe % R  IJO (fith)~tilln Esta-L ~ ~ i i ~ i t ? ,  3s the 
&IR@ approsohes ~ f z e r ~  r>hr.l ,~csuwkCfaa i:xeh~aga 
Jet betoms cfPe3o%;lvo, ban;:es.s !lad i ~ . ~ l i l a r n  li~:va 
po%.~bnps hozaf t ,a&oil to :farn ::~~,;?ort-$:~oi1;13 f 11 tho 
stsak fn ~rtliiel~ 'khoy are irrtsr ;a%% a i," aa 
a1 timatsLy -%soldo &It 3% 8 t ~ p p r t ~ p ~ ~ ~ ~ ~  anfi f ~ ~ m % i a n  
Pa %he p"%11120 intaxgoal, sken t h a t  :It n co!ae:: 3 

set ~912 do t~-por:riiIr%nc: in o w  >anor to a x 2 r ? 0 ~ ~ ~ ~ 3 3  
u;h;i$ xigh% ho aantriderod their l~g%lir.?a.l;cn aoi;%v%. - 
$ies, pravidad 'l;l.:o:* a2s ea~;r~ioc: on %iL:iP:i $kt? 
acspo o r  a m  rdo:: :.tntl sosrXationo, 



Temporarf3.y and fn a aim11 vay they m y  
inffuenaa the raarket and t o  aone extent 
they do color  opiniua. tihen the Securities 
Exchange A o t  becows effective, we wzr90ubCedly 
wi3l endeavor to curb aLL such yractioes of 
advisory sertrlces as we d e e ~  ~ o n t I 3 2 ~  t o  ths 
interest of investors. fn the wgntbrne we 
have na a:lthar%ty to control  this type of 
prapamds. 

Sinasraly yours, 

Jooeph ?. Keanedy, 
Chairman, 


