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PURPUSES.

It should be understood that the purpose
of the legislation which the Securities and Exchange

Commission is organized to administer may be con-

sidered only remotely ass that of promoting economic

recovery. The Commission administers the Securities
Exchange Aet of 1934, and after September lst it will
administer the Securities Aect of 1635,

The purposes of the Securities Exchange
Act may be divided intoc two general groups. The {irst
is directed toward the elimination of abuses in the
security market, such as those which tend to create a

fietitious market or to effect sudden and unressonable

fluetuations in the prices of securities. The second
is directed towaerd meking avellable currently to the
investing publie, sufficient information concerning
the management and financial condition of corporations

on whiech the investor can intelligently aet in meking

investments. The latter purpose, that of keeping such
information currently evailable, supplements to s

certaln extent the provisions of the Securities Aot



which, generally speaking, are directed toward se-
curing inforsmation for investors at the time distri-

ent of

de, The sccomplishe

butions of new lssuss are ms
these purposes mey heve indirectly s benaficisl effect

on the program of recovery, in restoring the confidence

of the investing public end in discoursging the
devotion of funds to speculation or freudulent se-
curities, thereby relessing such funds for more
productive purposes., While carrying ocut the purpose
of the two statutes the Commission must avold steps

whiich would have unjustifiably deflationary effects.

Especially in administering the Securities Exchange
het of 1934 the interest of the present, as well ag of

the prospective, investor must be considered.

ACCOEPLISH

The Securities Exehange Acet was approved by

the President on June 6, 1934, and the Commission,
sonsisting of Messrs. Kennedy (Chairman), athews,
Landis, Healy and Pecora, met for the first time on
July 2nd in the offices of the Pederal Trade Com~
miassion.

A large part of the month of July wes spent

on questions of organization and personnsl. &r,




Beldwin B. Bane, Chief of the Securities Division of

the Pederal Trade Commission, was epnointed Ezescutive

Administrator; Judge Johm J. Burns, of Boston, Chief
Counsgel; Hr. David ﬁﬁ?ﬁ?&%@i@, of Rewark, Chief of the
Trading and Exchange Division; Er., Donald H, Bontgowmery,
Asslstant Chief of the Securities Division of the

Pederal Trade U«

1igsion, Chief of the Exsmining
Division; and ¥r, Joseph H. Sheehan, of HNew York,
Director of Personnel.

The Commission, in the latter part of July,

began the preparation of regulations and {orms Tor the
registration of exchanges under Sectlon & of the Act,
and for the temporary reglstration of listed securities
under Section 12 (e). This meterisl wss completed and
published Aupgust 13th, and coples were distributed to
all presently known exchanges, gourty-three in number.

The Commission published sleso on the save

éay rules and regulations isplementing Beetion 1§,

which require officers, dirsctors and beneficlal hold-
ers of more then ten per cent of the stoek of & cor-
poration to report monthly any chenges in their holdings.

The Commission also hopes te announce in ths nesr Tuture

basliec reguletions affecting the over-the-countesr market.




w%w

In the preparstion of the rules and regula-

tions the (Commisszion hasg

haed frequent conferences with
the representatives of the various exchanges. Their

cocperation and assistance have been encouraging, and
they have, in general, expressed satisfaction with the

Commission's action.

PUTURE PROGHAM.

The Securities Exchange Act goes fully in-
to effect on Octover 1, 1934, By that time the Com~
mission hopes to have all the sgecurities exchanges
{eith the possible ﬁx@@@@éaﬁ af some which will spply
for exemption) and the securities listed thereon
registered under Z%ection & and Section 12 (e},
respectively. As soon as possible, rules and reguls-
tions will be promulgated, bringing listed securities

under the full reguirements of Zection 12 for permanent

regulation.

As provided in the Securities Exchange Act
of 1834, the sdministretion of the Zecurities Act of
1832 is to ve transferred from the Federal Trade Com~

ission teo

mission to the Securlities and Exchange Coms
months after the organization of the latter, or
September l1lst., It is contemplated that the personnel

of the Sescurities Divigion of the Federal Trade




Commigsion will be transferred, practically intact

to the new Commission, thus insuring s continulty of

prectice.

The Commission at present i using the lew

vacant offices in the temporsry structure occupled by

the Tedersl Trade G

isslion, st 20th end Constitution

Avenue. It will be impossible for it to get into ilts

new gquarters until the Interstates Co

has moved into its new bullding, which has not as yet

&

besn complieted. The work of ths U« gsion is greatly

lespoed by its lack of adeguste speve, snd it is

impoesible for it to take on suffielent personns)

£ work. At present 1t is

i

handle the ever-inecreasin

to move into the

contemplated thet it will not be able

new guarters until the middle of Zeptecher.



