
St~mmarizdng the studies and lnvss tlgstions precesding 
the enactment of Sectinn XI of the  A c t  as  c l a s i f f e d  by t he  
testi~ony of spac i a l i s t a  and tradess oE September la a d  
12 suggests t he  f o u o w i n g  cons idera t ions :  

(1) The qdestXon of perni td ing t h e  f l o o r  t ~ a d e r  t o  
t rade at all, 

( 2 )  The question o f  p e m i t t i n g  the  f l o o r  tr~dsr to 
execzlte oraleri; f o r  t he  aeco*mt,c: OF othe3~"s. 

( 5 )  The question o f  r e ~ l l a t i n g  n o t  only i-12s sntivi- 
ties %mder Section 11 but 5ietating h i s  m~rgin 
obligations w(3er S~ctisn 7 ,  

&peltienet? su3:gests most ernpl~ritiet21ly first, t3at 
t h e  floor trader should be geAmi t t ed  freedom of ;enera1 
trading; sesondlg that he should bs denfed the privilege 
of' executinc op-lsrs f o r  Che aen,o~mts of others and third 
triad he ~hLlidcf 7t;e very stricdl;g reixzl~tecb to control the 
v01me of hi3 tran~r=rc%;Aont?, and most p ~ ~ . r t i c ; l l a r l y  th~i:it 
he skacluld be hard most strict ln his n&r,in reqzlirersents, 

It 1s izerain bei l~g ass:trs.ed Ghat t h e  s p e c i a l i s t  will 
not be > e m l t t s d  to tpade for 11:s own account ,  AT1 of 
those bsnaf its tvhlch :he s p s c i a l t s t  contends f Pow from 
h3s actlvf~les to grovide Liq?_lididy in security markets 
are shorn pretty eonclusivaLy to SA f a r  more dependent 
upcn floor traders' a c t i v i t i e s  than on spen, ia i l ls tcs~act ivi-  
d ies ,  In prl;acLlealLg evePy inat;a:ree the spesiallsts Fur- 
chases were art ins i tmif i?mt  portion of the total t ransac-  
t fons  and practtca2ly never eff~stSve in stoppin2 a break, 
?laor t raders  on the other nan4, buylng maqJ times as ~ u c h  
stock as the specialis$ furnish a si~ack absorber at cr",t;lcal 
times md shifs they  d i d  not prevent; disastrous byqaakw, the; 
did provide some sort of xaairket al;t tho 1v:s7ay d o n ,  

Because of the bene f i t s  ~ h i c h  tho  s p e c i a l i s t  should 
provide 5ud ac tua l ly  a re  provided by the floor trader, it 
would sem t 3 ~ t  ~en~xin t . :  good i s  done f o r  &dm spe:ula t lve  
and trading ~ ~ u b l i c  by g e d t t i n g  floor t raders "operationsa 




