Address of James M. landis before the National Association
of State Security Commissioners at New Orleans, lLouisiana, November 1Z, 1934,

It has been my privilege hitherto to have addressed only audiencas
composod of thoss whose activities have been placed under the jurisdie-
tion of our Commission. I% has been my good fortuns to have eszcaped
unharmed from these audiences but not always unscathed, This afiernoon,
howover, it is a different group to which I have the privilege of tnlke-
ing == an audience of government rather than of business, of men clothed
with & duby of assuring a feirer deal to our investing public rather than
of men for whom such an end is mersly a desire, indeed, an audience that
mey fairly be called the trustes rather than ths benofleiary of securiby
regulation. For it is in torms such as thess that I think of legisla-
tion governing our security exchanges end the sale of securitisg, in
torms of Yensfit rather than represcion, in terms of regulation that
redounds not only to the advautage of ths individual investor but also
to the advartege of the originstors and sellers of securitios,

It is now some five months sings the Sscurities Exchange Act of
1934 was pussed, but only a little more than ons month since it has
hoen in active operation., The causes of its origin are well known %o
all of you, causes that it is wise not to forget so that we may remain
Pirm in our resolvs that the reoccrd of the last dscade shell not again
te repsated, The opposition that the Act ergondered during its passage
through Congress, and that eroks fruitlessly against the storn insist-
snse of a Presidont, & Cougrses and a Habion -- ar insistence in no
uncartiin terms thxt our seaurity exchanges are so0 deeply affected with
a vitel public intercst thet thsy must be eontrolled in the invcerset of
the largo- pudblie that they serve == this opposition is now gradually
disappeering, Much that was once said of the Act and its main purposcs
now prover itcelf to be untrue, and the legislation as well as its
admiristration, I trust, is beginning to demonstrate itself as further=
ing its primary objectiva of making our security exchangss function
both more hoaestly and more effecctively to meet the financial needs of
our economic scoietye.

In trying to sketeh for you seme of the activities of the Saou-~
rities and Exchange Commission sincec its organization in July of this
year, let me &t th2 came time remind you of soms of the larger objec=
tives of the Act. Tho first is that of szesing to it that our stosk
axchenges shall be places for open and honest dealing, that their rules
shall be fair and equitable, end that certain practices which have bIen
permitted in the past ehall bs definitely abandoned, To effect these
ende the Act reguirsd all stock exshanges either to ke regigtered or, if
their volume was sumall in chrracter, to be specifically sxempteds All
the large exchange: and mostc of the smaller ~xchanges applied for rsgis-
tration. It wes grented to them upon the condition that they require by
rule that any violatior of the Act should be disciplinad as well as penw
alties imposed upon any conduct of e momber that was contrary to just


















