
Address of James M, k n d f s  before t h e  National Assooiat ion ' 

of.' S t a t e  Seour iw  C o d s s i o n e r s  at 13m Orlwm, L O ~ i s i a m ~  Havelnbor 12, 1934. 

Tt has been r ~ i y  p r i v i l e g e  h i t h e h o  t o  have addreirssd only alxdfeacss 
oomposod of those  whose aa%ivi%ies have been plaead m d e r  t h e  juriadia- 
Gion of our C o d s s i o a ,  1% h . 8  h e n  my good fo r tuns  to hag5 osoapod 
unhamed from t h e s e  audisneoa buL no t  a l m y s  uasaatfisd* T U a  ozf5smooa, 
hmover,  it is  a differen* group t o  whi~fh I have the pri*ltsge of tr , lk- 
ing -- an audieocs of g o ~ s  n% zrsthar t l ~ n  of bueiaeos, of mn clothed 
wieh a duty of aaeuriq a f a i r e r  deal to our invssbing pub l i c  r a t h e r  than 
of men f o r  wh3111 suet). an end 9s nrsraly a des i r e ,  Zndeed, az;, audienoct that 
m y  fairly "b @axle6 t h o  t r u s t e e  rakhes than th* benof ia i a ry  of aeouriLy 
rsgulaz ian ,  For It i s  i n  toma suoh as t h e s e  5 %hi& af l e g i s l a -  
Glon ~ o z r e d ; n g  our s e o u r i t y  exrjhnges and tho  ale of e e o w l t i s s ,  in 
term.; of Fdneffrt r a t h e r  t h c a  rap,-sscion, 5n "kvm of reg~tXa5ion thak 
redounds not only t o  the  afvantage of the i nd iv idua l  investor buG a l s o  
t o  %he admr;tagn of t h s  o r i g i n a t o r s  s~nd s e l l e r a  of s e c u r i t x s a r  

It is  now soma five. m a t h a  s i n e s  t h e  S c l ~ u r i t i e s  Wohaqcr Aot of 
1994 m s  pri-ssed, bu% o d y  l i t t l e  more than  on9 month aincle i-i; M s  
hean ia active operation, The causes of i t s  o r i g i n  a r e  wall kom t o  
all of you, sauses t b ~ t  it i s  wise  r,ot Co f o r g e t  so  that w r  nay r e m i n  
Pima i n  our rnso?ve %had %he roocr4 o f  t h ~  last 2scadn sPs.11 not  aga in  
k e  r ~ p a a t e 8 ~  The o7po8 i t j . o~  thxt the Act ergandorod durirrg i t s  pabsags 
tkrocgh Co~grcss ,  and CMt bsoko fmlt3sssXy against t h e  stern insist- 
orat; of a Pr.~sldor?% Cozgrclrs and s Hation -- a t  inizistsncs, i n  no 
mc+r%-,in t s w  tbt% our seaurit.5- s x c b q ~ s  arc3 EIQ deeply a f fec ted  wi th  
a vit;al p-lblic irat;er.sst L - k t  %hey m s L  b9 ~ o n t r ~ l l s d  1x1 che iavcero~t of 
khg la rgo= publtZe t h t  t ?~ey  1~ervej -- %hi& ~pposi ' t ; lon is now gr sdua l ly  
discrpparr~b~g* liiuch C h t  was 0x160 @aid  of  %ha Act f t e  mim puvasoe 
now provers itccelf Lo bu u % r u s ,  and t h e  legit31ation BS well a s  its 
a s t r a t i o n ,  I trcst, is begirinhng t o  demonetrals i t s e l f  as fur thpr-  
irg i ts  p r i m r y  objec t iva  of mk5ng o7.r s e c u r i t y  sxohtsngp~s funa t ion  
both  nore hosleb tl y e.r4d more s f  fc.cti-rsly t o  mest t h e  f insac ia l ,  needs of 
our  economio sooieky. 

In tryirze; t o  sketch f o r  you seme of t h e  ac l i r5 t ; i s s  of the Ssou- ' 

r i l l e s  an4 Exchftnffs Comiss ion  sfnoc i ts  organiza t ion  in July of t h i s  
year, 1st me k t  t k 3  earn t i n e  r c l ~ i n d  you o f  s o w  of the l a r g e r  objcso- 
t i ~ e s  of t h e  Actb Tha f i r s %  i s  tht o f  fsea-ing t o  5. t  t h a t  our  ~ t o q k  
axemngcs s?lalT be places f o r  o p n  and honeat; dealing, t h a t  t h e i r  mleo 
erbt3.l be f a i r  m d  oc;uitable, en6 t h a t  cer+;ailn prao-tices which Pave b3en 
p . * h t k & d  i n  t h e  pzkt  &ha12 bs d*f~ni .be ly  abandoned. To a f f e c t  these  
sndf the  Act r squi rsd  a l l  stuck sxehzzkgrs o i t h o r  t o  ko registered or,  if 
.Choir ~ o l m e  m~ r;.mfl i n  elnrrsetsr, to be s ~ e c i q i o a l l y  exemptedo All 
t h o  barge excha'wa: and u o s ~  of t h e  smaller  nxrhawes a p p l i e d  f o r  regis -  
tratl.olrn It p p p , ~  g~*i.amc\d to %hem upgn %he oanditian. %hat +hay require by 
m l e  that any ~ Z ~ k n t i o t  o f  t k e  hc% should be d i f io ip l inad  as we11 ae pen- 
a l t i e s  b p 0 3 ~ ~ 1  upon axy trondtrot of a member that a s  e o n t r a v  t o  just 












