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T'ne Securi- t ias  md 2;:chmgc ComrZssion t o k y  r;roqulpakd t h3  roquirmrr;",s 
w d c r  ?:rhich q ? l i c a t i q r , a  are t~ ba nado 3y business ccr;3or~%iar?s f o r  tllc pcrmn- 
roxt rogistr?tinn of t h e i r  securities u.pon n ~ t i o n a l  oxchzngcs. Xr d r n f t i n f  tho 

rar,uirrl;;~-~nts, the  Cozninsion 5 2 s  atferL7LLcd t3 sccgre f o r  t h e  i ::T~isbo +?I@ 
~: . s ixu!a  X ; I D ~ L ~  of 2erfiileT;t; inform?-tion succll1c5ly and ~ . l ca r ly  exprczs~ld, ;;rhile 
Eurac%r; -the eo r?o rzk io r  t a  the  lcast  poss i b l o  cxterk. ' 

2 - c  r . ~ - j r  f3m: r c p l c c r s  t he  tc-n?ornry f o m  'cy r:hich 1Lsi;rd sharcs ~ i o ~ c  b r ~ e g h t  
m d c r  Tcdcral s t i p e r - ~ i ~ 5 . o ~  l?st 0 r t 0 b ~ " r  -k~'.~ the Scr11ritic:: Y x c ! ~ ~ , s c  :-r"t ~CC?J.IC! 

c f l ~  c t i ~ c ,  Eegzlz+kio:~s ::dl1 s3ort ly  bc issucd &;vcrniq t ~ c  precise  rsquire!a?nts 
as to i i 5 ~ l  tlLesl: foms mst bc f i l c d  - 2 ~ 5 t h  k$t Coil-.issic 222 L X C : L F A ~ P S ,  as 'co 
t i .9  c ~ ~ d l % j . j ~ l s  &nn5rsr li+?icfi ~ O C C F S ~ ~ O : I G  delays - - r i l l  3t r n c c ~ z i x c d  ar.3 a; t a  the 
circv:nst:rLccs the+  ill p e n i t  2c~aSi:n in cxce~.t;S.o:xi ir,;tmces f r o r  tho 1Le 

rsqv.i~cn.cnts.  Tk,esc rcglLL~-kiu~~s *:rL11 also f ol lovr  t h e  g2nor~.l prir ciflcn a ~ p i i e - 4  
in t h c  c x  c cf .t;el:r.z.;?or-try re*;istrn5cc.1, seml-ttir < rsf;is tcri-9 colrforr.tior_s t o  
ros:rvv f; '~e rig!lt to $5; 3rk to i'vrtY,cr ro~r,-~irw~~;:tx, z d  to ~ G G C ~ - : C  s;.IcI? C ~ E B ' L ~ :  
A. t o y  i t  2s  t h y  A i n  3 c  f o r x  z~n.$lic:s tc 1;:?f: g r u c t  body af  ic- 
dus tri:i!. a??d ~ - ~ b ] . i c  u t i l i t y  cor2pwlbcs s~?.osc sosu r i t i c s  ?.re .t;rl.dcd i.? c 2  ~ e x k m g a s  : 
it dcss :..at zp$ly to r ~ r r i ~ r s  mldcr ,jcris?io'iis-. 32 ' k c  Iz5crztate Scx,~croe :on- 
riiss i o n ,  cwnnmica  2 n d ~ ; ~  J s . r i sd ic t ion  2f t h z  E'~(l3rz1 C I ~ , ~ L " . Z C ~ ~ C ~ ~ ~ S I ? S  Cc11r;lj-$?i3rf, 
c r ; r t i f f . cn tos  o f  dcp~s l - t ,  : ~ r i e r i r : ~ ~  cc r t i f i cx tc s  ~@.ns+ ;  .fcreig1; i szucz ,  ; o ~ r s r ~ . c n t  
or r amor,-,tc, i::s!lrxcc ~37..1~5'11~ S,  b:&&~ m r !  5 0 1 Z i l : ~  c zzp~'Zies,  i,';t*~stf~d?+ 
t u r u s t ~ ,  fcrrcigs corporr,td S m d s  , a c c - x i t i c s  o f  corporctj.cl=s i n  groccss of Ycor- 
gz-iz%Lion pursu-nt to s o ~ t i o n  77 c r  77B cf t ,ro 2c"~~.:m~'Ycjr A c t ,  n - d  srcuriticn 
of cor~orntio~s is ba&i-uytcy or  rccciverahips. JcquJ.ror~e:~Cc govcr:llr-g %nos3 
Sss!~crs =il t J l c z ~  stc-wiJc.i-l: -$ il be pro? 12I I ;3t~C 12.t~r. 

A de ta i l c ;d  ins t rac . t ion b o ~ k  i n s  issucd v:ii;!_ t k c  forr i  to nzs5st; corpcr~tians, 
Ina5ructions cu'~2izc 31e rakcrc of thc z i~ tcr ia l  oxpcc-Le? in t h c  ?c.rz-%rs t o  tya 
qucst?o~s +5us = - k i r ~  r?orc spt.clfic typc. of izlfnz.ria",ior: e?:t j s  dcslrcd, 

Yic r e ~ 1 _ u i r ~ ~ ~ d r , t 3  zrc the rLs~-llt of  B C ~ C  *re,. m nt:1s of ccrltisuoul; axd In- 
tc93 i v ~  S ~ J  A:- bJ- khc, Cornis  s icn. f s sk2i'f. i;uri:~g khcs & ; ~ n r t h s  ?x int;l:ns it-e 
gffart L?r: b q ~ n  m a d t  t o  carry o u t  t h 7  c ~ j = z t l x l 2 j  ~ ~ z s ~ I ~ F . ~ L c .  jyii-icipics t h ~  
Ss-urities 2 ~ - h  x : ~ ~  A c t  :n a I ~ I ~ ' J  :.Airh 7111 % i d  intcl l igi : : t  i3-.-e3tn3!:+  id in a 
r:==S.r t h t ~ t  :,t:cric.:=n bus lncss ;xcn :.ril?_ rcgzrd GG r o z c o n ~ l , . l ~ .  To thez f i  cr .2~  
rrac_usnt cov!?crc;ficc.: ~ I T V C  5 ~ ~ 1 1  ~ E I C !   ti^ %!1c f 5 ~ , 2 ' ? c i ? j  n:;d ar r@ulz'ciw,c o f f i a c ~ f i  of 
IczciSng f ~2~s" t . r i a l  T ~r?-y:aics, -~itn r::;rcscxrkz.ti~cc of t;:c k c r i c m  Ins ti tukc elf 
i+e-our;t?~~;ts, tllc ;miricz:~ .':scor~-tiolz o f  C. t?r$t fScci  ?1:5l ip  L c p u u l ~ t ~ r b : ,  I.ic?T 

- Y ~ : . ~ c I  Z O C ~ C ~ ~  of C 5 r t i f i e d  P'lkJic ; c~o :m tw~ ts ,  o f f i c i x l ~  rf  th:: OXCX?S~+':: 
z.zd n-tvcirs i~c2udi::g i:~dividiials ~ r ~ c z n r ~ c t d d  x i t l ~  F.T;:J :?~-icl i 7 - t ~  rc::ts m d  
f ~ x y ~ ~ r t l y  y~al i f icd  t o  scrvc t h ~  pab l i c  i n  t h i s  f i c l d .  

TI:e c r i t c r i o : ~  a ?t I;y tilt GcmGss iozl is kkl;  St ;iuat sccum tho f a z t s  a h ~ u f  
which Z-JC~RCC ? r * ~ d e n t  i m a s t o r  aught reasonably -to bc ixfLlmd. '' 



The Gomlission reccgzizcs  t h a t  sone cvon '?.-$orage ilzvastors" %ill n o t  
a l ~ ~ z y s  a p ~ r e c i c t o  or ovm g r x p  ';he si;ni.tic:tncc cf some pa;-tiom o f  such in fo r -  
nation; bdt it Seliovos thnt cvr,:-ytllin,; t:;:.it it asks ;>ossr:szep value to the 
invectirg puSiic znd this should kc r:!?Cr: ?.;?zilxblo to those v-ho wst it, 
especially thsse  who ul lder tSze t;c 5 % - c  cd-rice to i m ~ q t 3 r s .  

Corpornt ions are r c y 5 r o d  to set f o r t h  i n  succinct fom thc iafoml,.=ion 
ca l l ed  f a r  'cj; the Secr i t i c s  Exd:nngo Act. This i r T o m z - k f o ~ ~  i s  b r o k x  dam so 
thnt a n s w r s  3x3 rcquestod f o r  t l i i r ~ 4 i v a  s p c i t i c  q u c s t i c : ~ ,  In adc',ition 
c o r p c r z t i o ~ . ~  are rcqaircd to prascx'c d u t ~ i l e d  bril.x~rc sheets, pr3Zi-k and loss 
accounts, m d  C O ~ ~ Q  3 of c ~ r t 3 i r ,  l e g 1  irAs t r ~ ~ c x t s  L~pr3r tx-b  f~ r m evr.lunticn 
of t 5 e  sccuri-~ies builx rsgistercd, XYI g::~~;:*:il, thc  pLin purpose c f  thezc  $uos- 
ticlls is t o  sse mble tne  f~.,.cts ao tr! .?!-LC :h.j , 5 u c p  x x i  ~ a t l m e  of  t k ~  k x i n ~ s s ~  
i t s  orgsriizccticn znd mnria~cxu::t, it: s"in.?aci ~l contli tion, 5 - h  capitc1 ~ t m c t u r e ,  
md oti.tcr fac-tcrs w5lctl might effcctttlr~e vclue of' i t s  sec11ritios in k3.c opzn 
mnrkct. . 

The rca_?Lrel:~ents contr-,ia a ac:mlo+;c: s e t  o f  irstructions as to yrhct is 
rocpi rod  t o  be shcrfm in t;lc? ccx?~ajr~ s h31?9ri~3 s50c-k 33d incmc ~ t ~ t ~ ~ t ' z t .  If 
t he  connany c o ~ t ~ c l s  cfl.cr C O ~ . ~ . ? ~ . ~ C L F ~  c o n ~ o l i d ~ t t e d  stz toxr ; t ;s  arc a l ~ o  required; 
but hcrc spin the  codn7r,r;r is f'r~c! .Lo c l i . 3 0 ~ ~  thr: basis a::d cxt:nt o f  conscl5- 
dnticr,  ~:.kich 7rr i  11 5es t sh~vi  tllc L ' i n : x c l ~ l  s i >uai;io:l md.  earr.lng:: of t h e  com3incd 
bus i r e  s s . 

Cwpo raticns arc ~mr:lr;d n$n!.nst bur doni-~g t h e i r  s t a t  c~ r? .c t  s ~ 6 t h  highly 
tec%nieal details 7is;fiich i m ~ l d  5c o f  l i t t l o  o r  co usc t o  ~ X I - G S ~ ~ T S *  In c m  
i ~ s t x c c  it i s  s t ~ t o d  that "do-t;zils which nro ncre r .cckfi~ics r,l-c :lot t o  bc s a t  
forkh, '' vdqilo in scvurzj. o k h r  il=st=cos t!-c r o r y o r c t i ~ r ,  is z 2 ~ 5 s o d  t h a t  ~nly 
a c c r t a h  zwn5er cf s~crdo  s.'-311ld bc ~cccsscr,. t o  anzwcr a qucstlon. 

 or.@ +he prac t ices  estn!,lichcd by *:lo ~ c t v  f9r.1 21-c rcguirc~elzts that 
corporat ions discloac k h i r  K r u s s  s d d n  (in t hc  zbscnc:: c r  nc.tion IY; the  Cm- 
iiIissi05 i . lonor i~g  G ruq-~cst  f o r  ~~~~~~~~~~~5;zl st;xt;cndnt of th i s  itcx), k1:a-k 
~ari lcd sus-lus herezf-kzr 5c: sut ~p::~:: i'rm c a ~ i + " l  Or ?aid-in surplu,?, +??a+ t hc  
nnrkct p r i c e  zs ..:ell as t3c 3~~1:: t-2I.u~ o r  C P S ~  o f  nhrkct:~?Ae ~ E - : c s ~ - c ~ I % $  be 
s h o x i  in t h e  ~F.Z;L~ZCU s h c ~ t ,  X Y ~  t h a t  scci lr ibies of t?le co;.;pcy 07 it.s af?Jlintcs 
nay r o t  Fc classified as :aarlcstzS71i: iniresL,r:c~+s, 

Qtlcstion; arc zskod y i r ! a i d ~  will te2i t k c  iz7rcstor thc status o f  o? t ions  
o u t s t u d i n . y , ,  the  s3lari~s of d i r ~ r t o r s  nn?. ~ ~ i n c f p a l  cf f icers ,  nming the ktlroo 
m r ~ s t  highly pz id  ofTic2rs ,  holdings cf t'ct r :ri9*2y ' s s s ~ ~ r i t i u r ;  F:: principal 
officer;,  d i r e c t o r s ,  u ; I ~ c ~ : . T ~ ~ P z ,  wid r ] r 2 . ~ - . ~ i ~ z L  n t ~ ~ c ! ~ l i ~ l k i ? r z ~  x d  fact;  about 
b o n ~ s  o r  profit-s1:ar~ng p k ~ s ,  i;c$ 7 1 ~ ~ .  ' a * - -  .& ". L.;LC i C m t i . j t ; j i  of O I C ~ ~  ' p e r 3 0 ~  rccdi~ing 
$SG,POC yaarly o r  moro urdir  such 21~7, 

Tho o u t s t m d i n  .? adrr?.~cc yi:.7-irli those rcquircno,?ts rc~rcscnt: o m r  repol-ting 
prac.tict:s already in vqyr: a r c  f i r s t ,  a g r w t c r  m ? h ~ z i s  on :he ac.romting 
s t e p  i rmol rcd  ia i x m c  rlc.tcEirn.tion, aad 8 3 ~ 3 1 i d ~  a XCYC conp1c t c  c q l a ~ a t i ~ n  
or t h e  r h ~ i c s  whic.h hz-,-c oc~urrcd in balm+cc shect itcms $~rirg thc  ycsr mdar  
report, It is in t h m o  ;?l%tter~ -312% t l ~ c  i r . f>m: t i~n  g r  grcatcst xor.er;t to 
invcstvrs is tc 3e f ~ ~ d .  Thc rcquirencn-r;s give less  ~ t k n t i o n , ~  on t he  other  
hnnd, to h i s t o r i o d  i~nfom::kior~ cc9ccrni~g the c o m p q ,  since a l l  'compaaias 
affec.ted GTF alrcadj l i c t c d  on t h e  cxchc,!cs, arsd have Fe;n report ins;  r o m i z t r  
ont ly  



uxder misting exehvlgc itoquir6nmts. Nep~r%hoIo~s~ in addition to f i n a r o i e l  
s t a t o m m t ~  f o r  tElo oizrrmt yoar, loading quastions m a  ask& 'rogardiag 
nacaunting praotioos 32 tho ncmptny during tho lnst tm y w s ,  d o s i q o d  to trrirp, 
out  suoh i ~ j o r .  odjustnents as T- ham accurrad in principal hlanco shoo t  
a n ~ o m b  . . 

As reqgired l s r ,  %he f d c i a l  s t a t m o n t s  aro  to he oortifiod by putlio 
accountants, aftor prapar  audit. :io f n r x  of ~crCifiontion is prescrited, but 
it is requircd that the auZitor  oxplairr z h a t  he has dona by vmy of a:~di t ,  G ~ W  
t 3e  facts  as to any ~3tters malliag fox  special mnticn.. and express his c p h k  
zbbout the ~ t a t e m ~ b s ,  including ~ 1 y  :kom i n  the. kroa.t;menf o f  which he m y  
d i f f a r  w i t h  tho corpor~tionfr: mrn o f f i c o r ~ ,  

The C a d s s i o n  oa l l s  at-Sm5ion t o  t'nat portion of the Soour5tios E x a h g r ,  
Bot whiah p e m l t s  it to honor the rcquos%s o f  oorporations to k e e ~  noor tnh  
Lrdarmtion confidential. 

The G o n n i ~ s i a n  be l iwes  th2t ccraorntir,ns which are ndhor5.q to high 
standards cf f imncin l  repcr t ing will find it unneceaserj t n  rake aE?,&h5q hut  
minor changes thoii aocounting prsotiors ns n r c s u l t  of the  nm roquiremenks. 

It is bel lmod that thr: ragulat iocs  eall f o r  no I n f o m t f c n  whioh +ha 
'great najori% of aorpnratlom v r i l l  h m o  any ha'siljation in disol~sing t o  tho 
g 9 n d  pilblia, 
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