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-&  Yrtt: I have t f lc  hrrlior In, Lrttnsrnit Irerewitfr the resulk crf Llic Corn- - ~Gssiut l ' s  invesdig~hion c~f stcjtnlrli-escha~~ge guvemmeut, La~getlicr with 
i t s  rc;ec,innz@ncIratio~~s. Tbh rppc,rt \ v a  preprered md is otlbmitted in 
pumuultnce r t f  action 19 ( c i  ctf the L%curiti~s Exeliange Art [sf 1934, 

13~- dirertitrn of tltcb Corrclrnksis~r~: 
*JOSEPH 13, KESZI 'ED~ ,  

<*hairrrtart. 

Sectiurrr l f l  (r- ' i  r ~ f  the  Socuritit*?; J<xrhnrrgc* , ic6r  t r f  IiiR4 dfrmts the 

I Securities anti fe;x~h&l~g(~ Ct~r t~r~l i ss i~~l  to 
ntakc r% iikrclv and inrwligrltion af Lire rules of rratinrnsll 8ecuritica exchange8 with 
retrwet to the  cl&4siticaticlnt of membrs,  t h e  mclhnds of electiort r>t crffrcers and 
commit tea  to irlsurc a f J r  rcpr&vetttutio~r of the  memk~rsbip, and the setal)r~ttsion, 
ex&~ufsicrn, A I I ~  d i~ri~>ii lhng of Lire ntcrrrfxrs of rsilell encbnges. 

The :"Y.r~rrit if*?; teangl Eschrrngc ("orr~rni.~.;ion is also dir~ctcd to-- 
report; ta C:t)r~gres the resrilta of i t s  irl\esttgaticrrr together ~v t t f i  rts rcr.omnaern$a- 
Liorrs. . 

Thr terrrls of this rr*ftlr.rrtcc cXo rrrtt  I " E - ' ( L U ~ ~ P  ~ x ~ ~ l ~ i n ~ t i o t ~  c ~ f  t l l ~  
1nr.trly ~*rrlcs of t!lfm t~x(fl~nr~l,*(~* r~jaitllfg t o  ti'astiillg, (*otldti~"t 011 I ~ c ~ I E o ~ ) ~ ,  
firttii~riai rc*.;porr-it-riiity of rrrcrrntl,c*r~..;, :irlcrl slr~~ifair r~~f i t t~ r s ,  CVTPII thi'artgl~ 
the i~rc.;ir*it of t l i a * ~ c *  rri1a.s nrlrry invtrtvc. tIlc st~bperlsicrn, t"xf~ttf~icb~l,  or 
rliscirtlirring t r f  n ~r~rru!jvr  r t f  ilrr r~sciiarrpc*. TIte plain wopr cri rile 



r c ~ t ~ r ; s n ~ ; -  c ( ~ ~ ~ ~ ~ ~ ~ - R  i \ .**, 1 L* ! I  I S  2% c.t~r:si:lr%ri~a?on of tEle c.I?~ssi- 
fiemtirin ~ t f  ~rkr~rx~t.rt*rs, t i le  nlrlilrrtls of c~lrcti l tg t r f l i c c b ~ x  rtrrtl ~r,lrrr.rtittrc*~ 
r tx~t l  r.i-tirrlirnntitrn of tftr ~~rr~vi.;io~l.: tllnt cvorrtrc>I lfrr rllirnrfcbr irk ts hich 
cnmnpf:tirrts rrrtqn4fcrrrtf ~ g ~ i r r c t  1 1 1 ~ i t i t ) t v l ~  nrld tlbii ~,cmnnlric*:: t-iiitetf 
tipc~rl ilttlrrr for r in l t l t i r t t i  t r f  tlrc gcnr~ral rlrit..: of t~xf~h~11gc"trntling. 

Tilere art. 34 stocli exchtingm now opcarnting in tlre t'nitecl Sirxtes." 
TLIP r~rlrri ol tlr6lss cbxcllirnpt.~ rcgrrrtliny " "dassifiri~f ion of mlennbers, 
t~rt~tllutis ctf c.lei.lion of" i s f f i c~ i~  2inA ~ilr~lli?ittc\-es, and the ~ii i~~i~i~~i~i i ,  

exptr l~ion,  urzd disciplining of ntrrxr hers " are extnlrnel?;. diavcrse. To 
airnplif~ t.lrn mcrlltocl of presclinlirrg an analysis of ttrc rules of 34 stock 
esr.lral~pes, tlrose of the Nctv 1-ork Stock Exchange Ilave keen selected 
fur specific tremrinicnt. This rsxchrrrrp~ in ~ a l i ~ m ~ o  of sae~rrity trans- 
actions trl.tns(*crzds all other strrrvk ~xrlttrangs. Xts riilrs, uitrptrzc-l in 
marry partic.r~ii~rw ; k ~  the other stocli cxcflnngcls, tX~tis assrrrnci spc*cial 
s i w i f i ~ t ~ n c ~ ,  Ftirtherrnorc), its rtrle.: I-rftr~ rrplrtc rrtczrcl ~>ttrfictrlarl?; 
trndcr the xcrutiay of tlnr ronrmiltaes of Corrgrcws a\n$ of econoxnists 
.tr-ltll-rr~ concenr Ira?; t1ee11 ~ t o ~ I c - ~ ? x r h ~ r ~ g ( ~  governance. 

i t  .is not powible witlrin t l ~  r<>nfinea of this rcport to indicate tire 
tnlaplirability of caclr rccnmmcrrdtrtiarr of t i t is  *'part to racIt of 34 
r;t.cnrilv exclnanges: nor lrus it heerr passil-~lc tsvithirr tire time Lirnits 
uf this st~ ic ly  t41 col~siildtsr the ?;11~*citil rireiirnstt~~~res of pa611 5 1 1 ~ 1 1  ex- 
change in order to detcllr~inc:, in Jtlst ~ - h t  P C S ~ ~ ~ C I S  it seems advisable 
to srrggest changw in the rules governing time eschnnpm. &lore 
tlrun A 171ere Iinotc-ledge of the rtlles is nclccS3,i;ursl. to give content to 
srlcli recornrncndations, l~i~rtmiliarit~ t ~ - i b t l  ifw local conditions ttnd 
traditional practices; of cacfl excl-rtxnpt~ is essprrttinl, for withotzt suclt a 
hnekpro~lrrtd upon which to project \$-hat tvottld othemisc he asntf~mic 
s~~gpesti~~ms, no adcqttatr* jltdgmcnt ran be reacitied eitlker 8s to t f ie 
netd for clltrrirgc or tho effrracy of any ssrtggested remedy. f-loweuer, 
ccvrt airr reeorrznlerrdntiorls, tlsoefr flnving sspccitll refcrsnce to the Scw 
3"ork Stoclc Excftnrzgc?, will be seen to l~kve generill iij>plicnbllity and, 
witit strcfl rrrinor adjusto.ikents 2t.a rnaly t j c s  necasswy, CNII lrc ~'~kzt~rtled 
rxs bring ritttttlly valid for c.xchung,rc?s otlior &X~ttrl t l r r b  Sr:w 1-rrrh ,"it,ocl; 
Exr*lrrlngc. 

1r.r thcs ~lpprntlix to this rcporl will I,c fc~trird 8 riurtll,t.r r b C  t~%l~lfls 
u i r lc* l~  tifir'irrtf a t~asis for tt cornparntive strltty of 11ec iiilT(*rti~1c~s t i l l t i  

-lrrnlltrrrtical; hrt~tlrln the rules of rrll stotbk chsrkfingl-*.r relatirrg te:, tire 
~ ~ ~ t * t l l o t i h  c l f  PIC<"~EOII of o f f i~ r~s  tinti r . o i r ~ ~ t ~ i t t ~ q ~ s  t i n t i  t l l ~  ~;t~spe~lle;ic~lt, 
c a . i j n r ~ l * l r ~ r n ,  arlrl tliscilrlil~ing of nrclrzll,c*rs, 7"1zr*st* trrt>lc.; ir ill 1 ~ .  trrsl l ,rrrl  
' i rr t t  k in  ~Intltvirnp t o  n hrtt cstczrt: r.tnlt%s of j~ttrticttlar ci.ic*i~tlnpes nnuy bt. 
t i t i t  ii~rc with ecrtizin of tlrc rrronlrltcndutic~r'~~ c t~nt~i r lcd  irz t11is 
i t  i r c l )  . r t rr t l  ira illustrat irrg those e.s;rllmng,res -;vI~crc the ret.rrmtrrcn<iatiox~s 
tvlaaltf l t t b  folloss-rri ti, tfic I)r-.tfrnrrcrtr of thtb governnncnt of such 
t*\t.l*ailgr. 

"rk~o .-lilt~jcr.t rtrstttcr of th is  report iila?; l > c b s t  Irr clis(~~ss~cl t l l ~ d ~ r  l l t ~  
f t  t \ l # % l %  111g \ l t ~ ~ < ~ i ~ l g s :  

X Tilt* r4l~uuif icat iot1 o f  the ~ l t i * i r ? l r c ~ ~  of c~st-llmt~gcc. 
-1. T h r *  rts1~titrrrshij1 of rrrcrlrlrc*r~lkilt t t r  r h r -  g t~vt~i ' r l ing ~ ~ t ~ r n -  

~xsif trtg. 

13. "I"ire r~r~pr(~~~ntat iorl  r x f  i*lttesi*i; of II~(VXIIIJ(Y-I". on f l~(yov(s r~~i~lg  
c.oirzntiltrc. 



I I 'i"llr 1 ~ 1 t b t f l o < l s  of' ~ ~ I C ~ - T I ~ I I ~  ol' ~ I l l i ~ ~ ( * t * . ;  ~lalal  c'itiiirriit r t k t . - ,  

,Z l"il(* i l r t s t l ~ r . r r f  c i i '  cllec'rirrrl t j f  tlrci gcrvcrrliltg v~.rrittlirirtcr*. 
13 'T"XIP i r ~ r - t  i l r ~ t l  o f  c*li.r*iior~ of t11(1 ~~ r i~ s i r l r~ r t t .  
C '. " T l i ~  riwl l r r r t l  ail scllrrtrrtg ~ta13rIirtg , r - c ) l r r r r ~ i ?  fi.c*s. 

l I  I .  'rhc rtil-rr*l-nrrrc~r~ r t f  rfiacail,lirre 
.t "X"trc wrhiti-t-rtion r * r r r r ~ t i l r t t c ~ i ~ ,  
13, The t ~ ~ ~ r - . i n ~ s i :  c ' t o r ~ < l ~ ~ c * t  ( ~ r ~ t r t i ~ i i t t ~ r .  

1\-. S t ~ ~ ~ l i i f ~ r i .  of I " ( * ( * ~ ~ I I E I ~ ~ ~ * ~ I C I ~ ~ L L O ~ I ~ ~ .  

$ 1  c I s g I ,  i t  TEic-*,(' por r*rn:i~'g 
c o i l l ~ t ~ i l  t tw. t 1 1 ~ 1  t t l o s l  i ~ ~ ~ g ~ o r t t ~ t i f .  i l ~ ~ f t s  i n  t t i c v f t \  (vt"il~itt*~is S I C  t i n  

r~sclkrir~grc~. ?"!l ti csr,llstr l r t  knrral . ;  gt*rrcst-:r cso8i fer ript i l r  t 11 iw*  !~tt(ilcs 
the* ~ M ~ ~ U T S  rlc*cc*>sary for. thc go\ crirlrrra.tlt t r f  t l x i x  cxc'Iatr~rg,.c, i ' l ~  r.tp~llrr- 
t ioxl of t l i c  Ituci~~r*?c;-r c-urrrfrtcut of i t>  r~nr~ltrlic~ra;, t t x d  t i rv  p~*rtxrrr~tir,tr i~ i  1 1 1 t h  

sc*IEt~rt., olrjccrs, t t r d  i,urlsrtscss of tllc t"xt"llatfigt*, 7\tic tii\rlr.iilictl 
pnricr-.: g,~f"tlcr~hlfj <i~Jtlg,"ttf~ti t o  / lt i"ovi~~"lii i~g l~c~ttit- "."~b("JutIc* t i i t*  

nulfrrrr'iky lo drtcrrlriric 61rr rlralitarr r t r l t i  i'orlrr o f  tirtsir ~~rcicct-clirrg,.s; 
fa? sl,~)cjknt arzd iEi*xo!\ t* ail st trrrdil~g trr~cji trtl it*t" rctrrlrrrit l i"c*i: c*xc*cq~, t f ) r c *  
rnrtxr~illrrtiaig rttrrixtrittee; t r r  ~ I t b f i r r c ,  ~ i , l r r r i r l t ,  t i t t i l  xt-puiaite tlrc jilrihrlit*- 
tiori of &El rt~nil~arittces; to csercisp c!ripirrxl arltl anpcrt  i?*tsq jrrrii.tiic.ticrrt 
of d l  subjects referre<$ to ttjf rorrirrlrftcts; t m f  I t r  dilcac.t t ~ l c i  eorltl'cti 

r *  thc ptc.tic,rrs or jurisdications of stir41 ect~rirrl~t.t.c*s*?; at nn?;. stage: 1 Illcsc 
f,oilit*s also II IX \  P (("oxttrol of the f s r o p ~ ~ * t y  ti:lliii f i ~ i ~ i i r ~ ~ ? ;  (if tlic C X P ~ N I I ~ ( * I  

t h r  c-o~trj~enhkitittn to IJC p ~ i d  tu c~lf ict~s ral,d I P ~ C I ~ I R C E " ~  t r f  roltttli!lf ~ C C S  ; 
alrtl t l ~ c  ayptrilltlncrrt, Jii?;rllisstt:ri, r tr t t l  t,ctr~rprnsritic,ri uf (111111103.(q*s. 

(I~r17; I ~ I C P ~ I ~ C ~ S  of t h e  C S C ~ N I I ~ , ~ ~  ('1111 ~ I ~ ~ c " o I ~ E ( \ .  I ! I C ~ ~ I E ~ ~ * I ~  t f t ~  go'i'trti- 
ilzg c~oa~t~r~ittcc."I"lfcnrttershiyr on wr c*\c.lz~.trp~ in turtr ~ ' ( p w l t - .  f~(i11r tiw 
jjt~rc*lktistk ~ t f  a s t~ i t t  , t11e ljrice of 1% l k h  f i t ~ t * t ~ ~ t ~ t g % ~  uporl tilsj c*\<el~ t~~jg t*  
~ ~ r t l  vrri.irl;: ieith c.ac=k exclk~rlgc., rrlrreserntirly irn rlre c-astk of t l w  1ttrgr.r 
cs~htirrges 8% vcrv sirttstsrxltinl irn\-c)atlxt~nt." 

"i'ilr? mein gccvanlrng Li tn ib  rs v,rrruobi> drrigrr:il.cti on e~cirarr~e* tfi! miibifiro* "cr(r%rrrrrrrE ( 1atlrnitti6- * 

oil tlre Il,ild~mirre Prrn-k hrd~angr, I3trfTs%in Stock E%rlb,arr~r~, ~ ' I P E ~ " ~ s $ I I  S i w k  17x~ ' l jnsxz~~ ("lt*\ejnt~c! S f c r f L  
E\cbsngc, Scu iIrl~x#Ib Sttrek I:xthange, Xaa Ytrrk Srnr*k E\tbsn~e.  Pttiliifrlgrhrn .;rr*ek I. rribrtnec. 
8%. Idous R t w t  Etrtralxge. %n broz~c'isot, XZtnirsg E \ ~ h ~ n e e ,  Rii&hln$rrin 5'wk I :~~hnnpg*  "llrrtrrl ( r f  
(;oteyma'" tan fkr? Hrstou --ilrx*L Exrinrrncr, t'lti<*~prr Ito#aral raf Tr rate, ( rrloriiirr SC~~*T~K*PS Litirk )I(IcR?LI%E(~. 
J3rinve.c.r 8 r t ~ k  t-:\chang~, Iletrorr Srntk Ii:.iahazlge, t~,rarasiile Srrrrk i.:.rck~nn#e, 1L9 rtnne~gwrlas Sf 1" ' t i i  Sr*)r k 
Ewlrrrrges \eu Yirrk C'trrli E\csliwn!:c, V f u  f r v l *  Ileul K-a sir %%c#rtl*t% E:%~-l**&nix:~. h % i s  1" t l a ~  R 
Fxclrrlrrgr, .%st rh Sl  lszrrrx I h i  lear~ge* %>aittir Qi**1, ). .cr irsrtac*, BI*rnnfk 3rd Stax k E\ch $rsrcia rr? *~mX,srir.  
Kheliag bblcwk L.rrhs~~lrr, f-Iiicsfio ["urlb DSscli.rulre, airzemie*i Irtr<rrti" mi: the .-rii I*altrt . i - trr  ("rrr), 
Iach~~age, d-au Prane*~rcr GtrxbC: ETsr.tranfr " W I M ~ ~  of 'i r t ~ . ~ ~  cm rha t*r.iir inn t i t  -.(eki i E. it-llan u' 
*-Kawurr~e Cc~nsmirtc~" tBrr I?w IEolarrltxlu S r w k  i*\v!inr~e, I(ich8,rurirl wtrslr Kichlaalge -"" ISoir I i r l  
Xf#metrrt-c"' ttri Xjrr I,(& Aneel&< d~tc~?l, !*~:3ci1i118e, \ f d b f l ~ j ~  Strx6("l( t\~lr,rt~gli ,  I"III-~>PILCIE ~ ! c i i K  15\iftzz1we 
''Bcrsrd ol hdnnuhir;r%'* on !lie SCW; Yibrh 13rcsincu-l ta*kc hatnse 

a 0, tirt* l?.uE=~En dtrrk f":\clr,%rie$*. tiear OrEe~n* .;tr#L F.;bc.lrarr~t- Zt*ar I isrk ('atrir I:icrtnrtge, Zcu 1 (,rh 
R e d  F:~*atc &wzrrrle~i* Exchange, Zit% Ysrrk S r w h  tathtirrsc, A+~I b r ~ n c b r o  i rub t. \ t l r r r ~ c ,  i f r l t  1?1e 
Bsu I~rrrrnl~wn Stock ISichaeee, the pnverritrta ninrnirtrw m l i ,  h) q~wi r i  rwiltrtaiin -I rnriusil rule, 
tarrla a yewBa, bur r arcrutrclr tlzert*,?, Lo crIierl+f i t \  flaevtiil8- ~ t w i  l o  Lf%rIIC:1r-tFt* in 118 P~CIIIBIXII(IIIL- .*at$ i t )  

serve arn spcctsl md .;tandkrag crmrrrritt*, rn srrri~ rkterar iz, rn n r r t  jrnkrnlre irl  \ t rd t  re--olwinraat trz rtllr, 
bur wrrhorxt aige neltt to rtrte rat the eolernrae a:iriairr*tv'- rritvritlg*. z-tzcb 13x1 ~ t s t i s a i  b t  ail) tmlt I is 

reeaiiu'*! h% the c x  *.ernin: c-~*r~xnttfe er $IIO-!I*?~*~ 
Q,Slen~hen!,rjr* urn +vnrttm e\clivirech S ~ C  ~ J I I  IIIPII ildEt1 I U U  ~ t v ~ e r  tl L-~>LLW*A TV;UI 3s  is f t 1 3  I ~ I P D I ~ X T -  41naf 

ILIL~-(KI.~~E rrtrralwrc '1 he rrt:a:t:itrrr> irl eaia)t:snz- rcs~tt*: r trc nieurie-trijr 9 t r  regtilr~s r i r  itti1 i:ierritzrr alr i t  
g x ~ \  ts i i  the rtgirrc, ~-w\en, '11111 prI% r8p.i-es (if I I I C I I ~ I ) ~ ~ " ~ ~ ~ ) ,  t n ~ l l ~ d t n r  iotjzt3: ~ O W F Y ,  rlwl ahtt to ~ l h t ? ~  
fulk tr:$cl~ibe: prt\ tbae- -..rnri ntrrrrttr.-hitin raEr* tr~liCiit\ .+ititrng llie e x ~ b x t l ~ e  rn lhta c?rlr*c<sli arr? tile ~ C U  
YnrL Lilotk f.:\clr.trtge, I'lrlax~acr i l t r ~ r * l  of 'Yrdtle, t'ilrc.~pri ".toc,k Ktclxc~rnae, tibc ~%"ar:etlel~rirrst Stuck I<r 
change, and rlre l'iiti\litrrt*Ii "rt*c.k Faclirsi~pc t i ~ a l r - t b . e ~  i d  earlklnns- i i z ~ r ,  l n r  rniiirirun ro wsijl ir trr full 
meglilwctliji 9 t"1:~ha of eL%2rlrrr*tXte t~~enltwr\h~jr  u llit'ti g ~ l l e r ~ l : ~  t ~ r r f f l ~  IPIJ?IC-I) liif Iirl\ ~!CTPP t# f  lihil&i: tile 
I*c.ilar ,m cr,f the c\ch:rn~e :at eirrrrinr*rrr.n r . s re  I%* * I I Z L ~  t I~OW i L;)T:ICI/ t i >  111e CC"IW~J~ jri~hltt, 41 ~III:CII lliglter 
thzn the rste irn[jowd upon r~;!d rr is fqlli IIECIII?M,M"P. I\ir~'ti'ili.rt!i*rii it3 liie ro\(annf:rr#li .arb1 ~ t ~ l f i l l l 1 1 " ~ h f  lufl 

eat.i>snps nnrl IttII t rn r t i r r l  irn\  rlegta* w e  Zener i t )  tret~led rcl :~*wc#are rrlennik.m on  .tit hsnccs 031 the 
8,111 I"rlr~t-tceo <cock I < \ C ~ E I . I I P ~  r h l l r f  011 tire Snrl I;r~trc#rmi ('rrrt~ I.:\r#l irtcrcb ioss<xs:sre ixietrihrb :*or.iS the riplnt 
to tore slrrl src ~ l i p t h l e  for crltich 'rrirl co?l)ml:lrci* 



TI-.*. 1 t z a z -  : t i  tilt* i ~ i ~ t ~ ~ t  if %ill be seer? thtk? 1 1 0  autside interest is dirrctly 
r~prc*.st*nrf.r9 In tire government of ~ t n c k  exchanp~s. 11 is, of coume, 
nccart~ess hcr point o r r t  that lfr@ C O I I C ~ I I C ~  of ~xchrn~g,~k*?i- (Y~T~CG?~IIS ~ I I ~ T ! I M C ~ -  
tslrlc otlecr irrtermts, illdeet1, to nuebh an cseent rlrttt t'torrgresq iirrrs 
tfec*irrreci tire111 tcr be * '  tkffertai with a pulrfir* irrterest "". "fplnese 
irnaerr.; t s mrrtr i;t.riorrsty inj rlrel tq-htbr-i sl>c?ruilative rxpmses or1 the 
rr~srkr~ta pro\-crkc e i t l r~r  t~litowf;~rtI t r e l t -~nc~s  or sel-itrrts c3c.clines in 
s t r ~ r k  j>rictbs. 

(%crnsergrrentfr one is ftr.rcec4 a t  tlta tlrresLtold with fhtz qtiestinrr r k s  to  
tvhet hr*r eligihili tr: fa trff'rcc on n g~\-clrrrirtrg cornmi ttw or in irtlportwrlt 
t*usctttive p~sitioxis sho~lld hc rmtr"ictxd to i z r e ~ ~ ~ b e s  of rtn cxehangp. 
C?r>nsitl~rt~:xblc c-lcn~zrrrcl fiar srlctr ~ Z B I " F I C ~ J > A ~ ~ ~ ~  in t f ~  ~ o v e r n m e n ~  of 
i.xrl-liinges b\- pemrrilrs ot t ~ r r  than micmbelg;: Iras hwn vcsrced fx-orrt tinlr 
to tirnt.. T\IP forr~rrlfa osurrlXy t r ~ c c i  to hAng out slrcia ltarticig~i.ltinn 
ct~lIs for nc tnr t~cr t~~~rm to trc el;igiit.Ipie for elwtion or appoinfnlent to t h ~  
rrcrvrmirtg ~corniait t rts or to rw1;;rpnrse ex~cutivc? ~k$psitiotl~. I3ut, e. 
srnce thc. pussrigis of the ,%~xln t i~~  Excharlgc? ,sirt, tlte rierrllend frrr 
srrc!s cri~fsicic i~ikrticipatictn ha?; Irre*~rr less ~*oluble citric tsx the fact tinat 
r hat act nfrearly ~rrrrvirles ta ronsitleml-rlc dv-~ee of p11Etlir .rttpt.rvi*inn 
c~vcr ext*)manpc prtxrticw rjl~trl ~ p s ~ h ~ n g r  gc>t-emnr~rnit, 

The C"cstrrrtrixsion tlnils kcficrm th:tt the mtal~lishel r~rle 9f s ~ f e c t i ~ l g  
govrrr~irrp f~trnrrls fntrrt. csrl-ntlng~ rmcnll>tm may, with tt ;modifir.atior-t 
to he cfiisrriss~d I:rta.r, trc cnrltirlrird er;itI-kcjtrt ttactrrfy fmpardiziarg tire 
trcfr-triiterlly i~rtl~ctrtarrnt inti"r~stq of tire i n r s t i l r  rxnd of frrrsiness. "rlzesrx 
irrtrrest* trrch prsah;~rrrrtrlaly saf~griwrsi~ic-t bv the Swu~-itit.s b2xchange 
Apt ,  iind p o w ~ m  to U C ~  nry~idly nnrl rflrr&rcly against nhtlsp are 
t her(& j,rn\-irferi. T rtdeccrf , faore aaicqaru tcl plrkrfic srr yt*n.ision worrlvd 
aclcrn to k~c pn,vid~d Irg allc rtrrctrunlsrrz of this t ~ ~ t  than conlrl I r s  
~wovitlicrt E,?; the tlcvir*~ of ptihlir qrnrticipahiun in the ricf trpll yort.1rnmert1t 
of cxrhskngcs. Of rrrrtrne, experience r~xrdcr the act is rrclc-.msrmikg 
tinrited rxrrcl time ~ n u y  well dirtate the clt-inkhilit?; of owtsnizing 
yo~ezlcrinp $*on.~n>it tee* on r-1 tli.flfcrt.nt Irltsis. 

E=.;prri,illy ~>rrrirrozrr to  tc,xtsitlerutirrns i r f  ahis rxntrrre is ~ E I P  wcarg- 
nitit~ar t )tat t tllty~otirilrp o f  all cxrfarrnpcri la a vast task, aillcl that rXxe 

r 7 rri iol~r(~~* I,T ~ O V ~ * I " I I Y ~ I C ~ Z ~  I I C * ~ ~ ~ X N " ~ S  1irnitc.d. f froagglt rr.ttiny viola- 
tions r ) f  fires Storli 13xcllange Act will h~ cl{llecla?r_l and punislactl the 
("~~r~l tz~i? ;s i r?~r"s  f i r x l t I  fcjrtc, tr srrccr.;sfrrl r-rdministmtim trf tire tsct \rill 
h r *  ii~trtrxlx*nrl i f  rlrr gtrvtsxning 'hr>tkrr-l?; rtf ~xi"Itaflgcls arc ntrt ixlclineci to 
gi~v* t h i 4  'o~11~1lisc;itrn tzlft*t.t XVC" rooprrat tion. 1Gor t i t is ~ ~ s i l s c ~ x n  the clrll- 
* . ' t l t \ t t l t r ~ ~  t r f  t l r v  grkue*rrtirrg tct~~lrlrtlirta-abx is c r f  ~>urixmoalnt irng~ortxnce. 
Th~r? ;  Far rcrtrlrctrrrticrlr on t l t ~  pntrt irf tlli*?ic. crrmri~ilrcfi~s hith beer1 pledgecl, 

+ 

P: \ r (p f r ; t r  ?1:ttio11ttI s(*rtlritI~s ~ x ~ l i n n q ~  w&ih rf~~i~lircil IIII(ICP the law tie 
e b n r l j t r t f ? ;  rt prctvisiixr-, in i t s  r ~ ) n s t i t a t t ~ t ~ ~ ~  wllirfl wclt~ld r*orrll,el i t s  grjyrxlr- 
ing I-rrtrly and c,if"xai*r.j t r t  tlxprl, srtspakn~i, or riisciplirri" rn~~rrl>.erts for 
virtlrtriona of e l r e  S t * c e ~ t g r i t a i  li:ric.li;rngc *ic.t. lYlxcrltrr governing I>clards 
iv t l i  c b o l a t i r ~ u t *  :IS rlt j~rt~scl~~t fi~l%!lfi~!ly I * X ~ C ~ I ~ C  t i l ls  rnarrifalc rernains 
t o  I.pr w s t s a ~ .  1 1 )  t h  (-,t"~lf t l t t i i  flwy fall to tie sat, tilcrc* trrtby tlrtsn ire 
rc-ilsiin i c i  i"r'~ri~i~;~;;*~:d rl:;lt t ? : ~  g:ss:~n.nir~.g boartll;: of ~ s r l ~ ~ l l g r s  st~orlld 
rrtr It,rrgrbr b~ cirnr5xz c.~cl~:si;jvrly frotn thc~ nzcrnbcrslrip. 
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-"\Ictnl~clrs t r f  thtx Sew Y7iOfli- iijtrtlrli II;xcI~:lngth tntty k~ clrtssifieti 
~ret>r<ling to tlwir itctll-itirs iritir: 1 1  i ("o~trrrlissiorr h r a ~ k ~ p ~ ;  (2) floor 
~ T " ( ~ ~ P I " s ; ;  (31 flfitrt"j1"11k<"l"~; (4,) s ~ x ~ c ~ ~ I ~ ~ s ~ H ;  (51 O~fd-lttt ( ~ C I ~ ~ C W ;  (6;)  ! ) (IIIC~ 
brokcrs arnd tlctrlttrs; ( 7 )  ~nactivt-% n~crr~i,t.r.s. 
..i cbcrlnrrriasion I r r c~ l i~ r  is a ~ ~ ~ ( A E I I  I1er W ~ I O  is i%rlgWhs<l pri~lcipally ix-i 

+ 

the tratsirress of eflerting tra.nscbr*tiuns in vcrlrlirrbs for t l r r b  tarfre~ifnt of 
cr~rzltrtz~crs atrlong the general irul,lic.. 

,4t floor Ijrtlker, otherwise tcrnietf N ""1vo~iolf~r. t > r ~ l i ~ ~  ", IS al ~rl~gx~l j t"r  
engweci principrcrll~ in t t ie Itrtsinc~ss of @lfecting transat-ticnrrs in sernrrr- 
itria for thc atacotrmt of t~fticr I.rrokc.~*n, trsually for corrlrlrlsskrrr irroliern," 
Tile floor 't~rcakar*~ rcrmpensatlorr i.i sr fixclcit percetrtage of t i le  r~grrlrlr 
ccsrrrnzksion paitl Iry the t*~rstoltl~lr t o  tlire c*crn~rrrissitin I~rtrkc~r with 
whom the rusto~aic*i' has an csccotrnt, 
&.I fluor tratlclr is w mernitcr %ha elFec*ts transacetiorrs irr se~t~ri t ics 

on Ihp exchange prir~larif~ for his oun  ttr+c*~unt.~ 
A specialist is nrernbr wtlcssc. rrrilnuat.tionns arcs !~r.innaril>- confined 

to ii ~ I ' O I I ~  of sctilrieirs in tvfHek hi. sperializi.~. IIe accepts arrd 
exectraea orders fro111 other nrcrtrbcsrs and also trutlths sirl3atct1xfiall~ 
for Iris owru. rrtrkcottrrt in tttcsc sc.c*t~rilics,~ 

.in odd-lot: tlealcr is a 111ttml9cr tvIro s ctcialiizex in ef&c ting ~ ~ " R I I P -  
actions 111 loas of 1es3 than 100 al~arcs alrr r an arrtxalgcaxrcd kc iilt tllc" 
exc$liouge that _tnc will buy and sell odd I c ~ r s  a t  uny tirlnc ititllia a givcrr 
haction uF a point of ~ X I P  fsst f r a r ~ s a e t l ~ ~ ~  in that sc*t*rrrisy.'\ Thr odd- 
lot cXraIcr",.: trbirxstirtions olr ritld~ SPI~ Y ~ r k  I " : x c ~ ~ B T I ~ c " ,  ~ i a h  tltr rwg- 
ligihlr csc~f>t ion  of ttrr fcw rt.inninir.rg sperialisrn i ~ f m  h%n(ilc ttdrl lots, 
art. not direr-tly ivitlr tl.tc3 plrblic*, Irtrt arc lirrlitcd tar transsctirjns ~ l t h  
ot.1rt.r x.tr~rtll,ixrs~ jrrilrr8nl-r. c.ctlrtir~iusirln ljrcrkc~rs, 

Ilitnt3 I~rokel-s nr~tf  tletrler.;: 'X"ftc tltsslarriltlriag i r r  r rt:t t arl.ra of' Erc*rrd 
trrlrrsttcticrlls I c t  strwk rrrrrrsrxrtbrrn- Im- ter<brtt<*ii f t~~~ct ior la~i  ri:iaa of 
tn~r*nrl)rrs cilla~tr.c~nrlg kllct.iz-n ah t i l t s  * *  lisrriti croR t l  " u 1iir.h ~1,ct.irzlizcjs i r r  
boxlrtr"., ' E " l r c . b t b  ~ ~ l r a r l i l t c * r ~ \  II~ZL?, it<'[ ri?i Ijroktars f r ~  t31e : tccoi l~ l t  o f  ("I~s- 
torrncxrs, ctr $15 tlr:ilt*rb for* tlrrrr ox\ n ncisr~urrt .* 

Irmarrti~c. I I I ~ ~ I ~  ire*r~: ,2. ~tilzi~l>er of r l l t a ~ t l  l ~ r s  of i~?i("Il;t~tg,~t~ ';li,tiy 1 ~ 4 %  

rl:tssifictl :w iriuctivr. Thiq cc.lrt~> i ~ l u l ~ r c l < s s  rtrr~sl2,t.r~ t? IIO Itrlvi~ r t s r i r c . c t  

frettri i i c t i ~ c  I I I I S I I ~ C P ~ :  ~ 1 1 o  ~) t i . r~ l l ; l - t~d  fjll(4r s(*itta t o  r t ~ * e % i ~ t *  f l i t*  I lc*~rci f i tr;  

of r.a.tl~trc.c'l rot~trr.i~sitsr~e tflcir l ~ c . r ~ c t r n t ~ J  ctr*ctlij:gs;., or. 11, iiIr i l ir* * ~ r c ~ i s r i l r t -  

tivc. fkr,l~e of tllr incbr.cu\c* i r t  t f l c y ~ : * i c c s  of stock-e*scfln~ggt* li~crrrt~c~rskrilts; 

* Qri i r w  "if"\< York -ta.r.R k\rlr.;il~r 8% i t f  Peltl i i j ,  l f v + ,  airrrc a*efrr i 8r1 in4 i*lu .I I-cr*rx eP n* r g$lrtnPrs 
ofant  fkrtsi, LC! 1116 priv 'irilv "ffafi~r larnkcri. 43r: the  2e.a ', # ~ r l  r'rlrh f - \#* l i  *r;:.i i iQ r,*iii,i 21 rrhcrrrtur* 

cr: r t i e i t  cvgdfPi>. ~ n r i  orb 2; or her c.rclmrerr; :airc,r~~lrriut I hi. r i j i i i s 9 r )  87% l a t i i n  ,s?rr ? I  nreritl em 1u.n~ i t  sir 
pvk rrn tlr.ac h l n ~ a ~ i r n  

@ On f hc "keu Vork q f r  ck Exrt? ngc t* nf 'epi r i r  xt*"tP, 8 . ~ c : ? I I c *  $I :rfrSe ra a I 4 f . i ~  cdi Imii ST'IT 
-tk &xzr tripbiers xttd i i;i ,nriar i i ? ~  .I irrerirt.vrb nrirs I pmsv rriO> i bm i  c a p i r  S; \ r s V  r c  ** \eu 1 r i  ("i:rr~ 
I - :arb~~i~~e ,  r. nw  iih~sr 18 trxvieri o h  i f n r r f ~ ~  .new: r* :fcrir r @  i,brr- r ~ r l  i '  * *Iri:tiiinl Par 3 her- rt.ac.4 n f i t  .l 
f%ipa# ' r * \  nrr "T;rrfhere\c 11 ~ ~ r ~ c ? ~  ?t$zrlia~:pl~oljt tR~r(ia-"lr-*, -Q iit r:i1lwr t r s I? iil ;t$r+brt+ s f 1 0  LI'F"*J irrt" . rr Ii 
~n!h*tr ?*p M i t y  

rjn rlrc Yea YnrK ,ctitcL E ~ C X I ~ I I B  a*. 01 l>er P I  t v ~ ,  I R  rne~titrsr Irwttirr* iti.3 vr111- actisd girirai*ri:ir 
&%. *~~"?^iidi,ir, 11211 E 17 i ~ ' i l t  l l / l l ~ l  ~~XPIII~IPPI of tile? V \ I ~ ~ I / L I I ~ C "  ~C"t4"r l  IKllbf r&+ij> LEI < " , I I ~  1%#1 r"i?) t *  8 d  JU8>e *), 
Is%$, t terp mens 2%) ~rnernbr ~mnrter* of I 3  I$rr*rc *11111 "7 rri,l*e rriii%l r:rerail~i.ri r-l liar- \PM \**STEL -:$sf h fi 9: 
c I I ~ L ~ ~ ~ P  %~/ar*z j;,rttit?r111 i s *  \$m*nait*lr tn8  \w% 1 ~ r k  tzrt~ fi.%t*hssn~t- $%* 8 lust i *  91 l**L<* + * trferztber 
p w t r q c a * .  r & 4 i  r .r\ *rF< s r  Irrirrrnrdi- 4ts rtrriqEi*i- i,~, 1 1W7 1 i i * i i e i i ?  s i  ? ~ t e * f n l i t ~  id * *  t \ *  11 t r s ~ v  t u * t d  -8$s"h 

t*r#m, ' f Pt* ST&\ *- >Sbr ~ t t . 1  ?,L#% f B a 4 -  I ? ~ ~ t X . l ' l  s f  3- $ A $ &  - nij* * 3ft f *@ t &  1, ;Wr' * 14*<1 a t a t  ttti;tt & E 3  
8 I t *  i t 4 t i  r f 8 t v r = 4 bi  8 :liri - ~ n r * i b  i i i -  

" O r r  rlie "\i*ri YrwL rlrii K Ekeit  rxs.8. 6 ttr:n*, r cwc 6 8 1 - * \ r  \ %rrd l i  *tar dl\, rr* r*r,l r ~ r  . -1s %+<is? I*-* I%* ' abv *  
On ilrc \ e n  \ <irk r\~:rt I.,\i; lr,rzr,e b t z e  isEi*l+ s w a a x  r :nr* Itsrrc *rear * ail . r l :e l  ?c,' *t i*s l~r -  l w w * l r ~ t ~ P -  P u I I ~ Q " ~  
Ill*> %tW<B %I:?* 4gi f ~ : ~ ~ ~ ~ t t x  r* a s h  ? # 8  s t * \  # b f  t "  4' *"f  "ik r @*\<*h *:t*e- #it+%) m i 4 8  a * * %  

* t ~ l i  ti,* \CIS i r i t k  s t i r b  b a r  ri:c :a . . r *  1 9 -  t r s  r* r s * : t *  .: r" "u ' r  i *  8 hii -i l * r  -er * r ?  
ik- s t  t a ' $  L* 1 s  $re i! %A t r *3t r- I,(  ~~6 r :  s -  -* 8.t * 3* *  C P ?  1 < \ % w  1 I ITL < ~ ~ t l *  l 
 chi-:^^ #f l i t r * ? a r - t  ( 7  ' r -  ! t t> te  4 "  $ 8  i t  * ' *  * 1, t t t  v 1 '  ] t i l t  i t x * i s s ~  t v r  t< tw !  jtr~!i & t t i ~  1% 

1t11 i j  1 &vr. t w i  * 4 i*,*$s\ c i j a  1 a - s  )hi t *  g3rt-b rtlt s- bt* rn i \ t w t  t -  * N -  



i;-i;tr ; i  i.;;;tiitr.i; i;f ii;;c.srr;lc.;:r-~. F X I A ~  ..I-...,. -%kgg I:. a E  .*.. 11 y . \S h i ~ h -  t ~ t ~ i ~ ~ k < ~ > *  t ! ~  
nca t:: 10 txilctrtib scrrlri ty t r r t ~ ~ s t t t i  0 1 1  t11t1 ~ x ~ * l ~ t r ~ r g ( ~  ~ I P  ~ ' t ~ i s f ~ r ~ d  
firrt is* "IIIicy- nc~ittrrr in8xin-r tttin regular ribl)rrs~n tafL03~ on t l l r ~  Ilcrt~r of 
the f ~ ? i ( d ~ ~ t l r f s  nor rlo thrp nlciinfrtin nfEct*s for rllc. trarrsrarting 03" hrtsi- 
nrsw snc-f tirc cnryiclrp trf t t c ~ ~ t l l i l t s  for tlw ~(31trrlll jfllhlit*." 

3lcrrrilarrq of exch8n~c.l.; arc not rorl\lirrd b5- clxclrarrge ronstittrtions 
or ~1116s to  lw r r G ~ t r r ~ t E  in an\- par-t~c\llnr funt*titrrral ~ " L R S S  (01' lir~~ited 
t60 aslr-t in srf?; l ~ t ~ r t i i ~ d l ~ r  (9 :b j )~c i t~  I ~ I C I I I I T C ~  nlziy act as 8% corrlrrris- 
sian Iltxctr hrcriicr, ffotrr. trridcr, .;prci%list, ortd-lot derzles," or hond 
I~rclkcr %nil rirtelrr, or in E L I I T  cotnkrinntion trf t!kcse cnnpacitic.: Tire 
c.lrisii'iciatit~~l l~rrrin givrzl, flct\s"c~~r$r, rtkp.rcsc.nts tlrc g~rrerel rhert/cter 
of" a t ~ p  tllt.n~l)ervt~ip of excllt~npcs land n-rsay be t&kcrr to Indicate tile 
esistc*nt.e of v ~ r i ~ l t s  grot~ps \atbin an excilrtng~ laft\+ng iat times, ss 
will ire srcn, rli\*enrcnt inter~sta,  

Tire sul, j~ct nf wtictlrer mtrrni>t~~r  .;LrorrlcI fre ~vbgistercd ~?;r*cordirrg to 
tlicijl- frlnrtinns t~nd lirliitet! tcr tl-tc pcdczrrrranr*~ of orle or more stlclr 
ftrrttticlns, or wllt~ttl~er C P ~ ~ N ~ I P  activifles of ~)~~r"ii~"tllt-lr mertlhers, sttch 
HS f100r trttclillg at~l(it trtkding 11pi)n one" snccotrnt 8s R i"ipocia1ist. sllould 
he r(*slrirtc~i or ~ItoIished, is the srr h j w t  %-it11 wtlich s~cl ion 1 1 of tlrtx 

F * Scruri ties JCxrlr~r~pe ,let i s  corrrenecd. X hat section errlpcr\%-ers 1 1 1 ~  
i"<~rnlnissioxr h?; r.rrlcs rtncI rcpi~lnlious ticl cffectrlatc in part tflesr? pnr- 
~XSSPS. ~ n d  tlxr ( "onlmissiorl is c.r~)tv C Q ~ I C P ~ P ~  wit11 ajle~ising ~ I ~ C S  rcEttt- 
ixlg to tltrsr ~rrt i t t~rs Subsectiorr (c.1 of dllt~t wetion also rcci~rircu the 
~"trrr-rrmissinan t o  ifrv(*sti$nte 1 1 1 ~  frdlsit)ility 8nfi %dVis&!~ility of se~z8r~I- 
irrg tllc ?r,ra~kcr ftrnciian Imrn the der~ler ft~r~ction srlcrl to report its 
sc~rr~rr-rlll~1ialrt1ions tcr ('ongrcss orr or I-jefc>re January 3, 1936. C9onse.- 
cfrlensrlg tttrscs t)spc*c.ts crf the ~~rotttcm of tlrcl etsssifieadon of n~etrr-ri~ora 
~PPP not tre'tted in titis r~l )or t ,  t ) t~ t  eo~lr;iCf~rltti~)l~ of clsssifie2rtkti is 
den]$ \%<tit frorrl flpr ~;karzdffoint of the rcprcsrrtatiarn of the %+nrrious 
rialss~s csl nra3rnlrt.m in stack-c~xr hang@ go\+ernrnpIrt. 

Thc 1110~1 virttl fut~ctional class frnrrl thc poirri o f  ricw rrf thi. in- 
vcbstctr is tlac coarrrli~sion 't>rokr*r wh(, act& as t;ltc" custorlter-shge~rt in 
cffcrtirrg ,rt%c\lritics truns,tctic,ns on c~xrhrangcls fitirgc organizations 
~ n r t  ~tlt)sfti-lf~tltlf ~ ~ I I H I I C ~ I I I  I"~"XOIII"G~~S I ~ P ~ C W B R L / ~ " S ;  to  ~di"ctufet~e1~- eofldttct 

r 3 this typr of busirri~sr;. I lrc grclrxt i ~ u l k  of tilt* coznnlission-lsroke~~8ge 
iralsirrrss is not ctxrrct.ntrzrtcd, thcrcforc, in irrdivid~xut nxt~mttclr*~ of 
c~sr+haripi~s. htrt irl l i t , r r ~ s  or corporations ~vlzicl~ rrsc the facilities ( ~ f  
s<*rtiz*itii~s c>srfrsngrws rcgistc*~-txcl frirts, arltl t-t~gisttlred ccrrl~arrations, 
thrrjrrgh clivnt.r..;Irip o f  tar  csctlrtngt* stsnt in t l ~ c  ntlnlr of rb gcnoral purtncr 
01' ~ ' " s ~ ' c I I ~ I v c . I  

I b n  the \r.% Yiirk Svnr.t Rxch trice. rsrrf \rrra: M, IWLi, ~Lbrre %ere l 7 t  *nrrr:% r nlcr?ilwr. In ~tw i  ~fa l l i f~r i~ t .  
Or:  %he  \ew 1 I &  etnt k I : ~ ~ ~ ~ I ~ x ~ I ~ P  t i  r t $ k  h ~ s -  twwn ;>r<>zt%talgatett g1rt~!t%tb;2i~fig o t 2 8 ! 4 1 > t  <Be t?er* frsbfr~ :wf- 

Ixrg I S  trrark-6-r- -15 tire ke*i"r#g*l:ie": ?TI w i11(41 itlernicl"r6 ried 99. r R f d  icrE I ~ C I I P S *  7'ird" ~ * n w " t i l ~  rlislt? rlf ihli nlil? 
l i t t i  Irer*to ;irB*i rrr ~I.p*y $rate jkera<lrt s rite urrt&rra or.1r.r t i l  llrr gnszxirtnc i-rirat;lrrt*p.r ltt~le* of ci~~\er$j!rtg 
( " r r r r t r ~ r t i c r -  \ew \ P:c,rC: t.rciLni.e, t l e  XI, we 7, r ii S X I I ,  qev 1 nose 12 

" 2  TJPP t.<>ttststiltzr~nr rrf e\c*i~riap~f~ rriace g,mvi%mrr dtrr ragistsrusrl 8rxns or,fegistemd corirrrln>rstrow w hieh 
tmhxr$ccsi:stl-. rtt? n t ~ t  rrirnii>c*r.r of ex~fi ,ttty~cs III geu~nt1, 9 "rogtoter(~rI hrnn :r a w#yant$mhip, s gtlrremi 
pirlner of a iascll fir:rt IS s r&~ci~llrrr n f i i l ~ v ~ \ ~ I ~ ~ n # r  I t1 get(lllali51, e .*n?g~iitered ir0r$x3fi%thu11 la l*cwrrx1f13ti~a, 
Ptn erwzrr l a c  rrfiirvr srf P* Iizt-/i e#rjrnrataot~ 1". 8 rztrzr~her of f he exe2lsngo X~11 per\rBIi i r i ~ f  st the %%rt~e t i z i ~ ~  
be R IPICIII~K.~ UP reijtWa6 nk rl i t  o of :r:os~* illen i fins8 reci\:mreti c k i i  an r?kt ) s , ~ u P ,  a 1:et fllr 1114 1~ ~ICIIJ?I'B~ tB 5 ~ ~ 1  
iurtnrr air c.:rrrrirr> r . ~  h'rrtriatir. the ~ a w u t i s  cr rj:Flter t r istile: re i~r t~*rs i ta~t \~  *a! 2s L?:IJgx#nIIII)M IJL~;~Y l i r lk be 
s n  idlai?*r 6 I :tatire I I*  rn 1 cvrrl,r,r 8 t h  or n-jlrwni rt~t~n* a t  srl 1 i4rrgrcrr t t r ~ t m  regt%tart*i m an crctmnee P:e-ery 
j>irr:iiPl i r ~  i rrc-"i-i"rci Ar*n tr"a":\ !L&%C ii i:\tal 6w iie~rriiilii %tiIC r:iJCrL".I t i -  elltire hll-ind"** \ f i r f z l  hnr'ing 
r -  s i.r.r:c*r 11 I irz CIVT t i  -.vtr:lffir i d  t :ir" r'rr 81 S ~ Z P  1, ~ i i t : i * i ~ ~  t e r  c ) i s  i)aliille*s iratt\-ac*'et1 $1 1 I I I -  rtsle- 01 ~ 0 3 1 1 -  
ixii--fr~;l i,rr'w.rciie*i Cbr nirPrarrwr* .\ n~i*tiilrt.r #if a r a  p s i  ii.rnze a ih i. a $gwwal $nzrrnrl uf r :ira rkse% not w n -  
bas % t i \  OI the girt\ i i e j ) ~ "  r t f  t?r rsth tnnr err n~?rria;l~r$isrl rnie henrfrl- rrrr tile lirtrr On I I e\c.hrnpab nrrly 
trrg~artaer%trij% arc. rirtirbilt. hir rer*r\*nrairtrr. tr t i l l r a  un i; e\clr,mge~ t i i rr l :  ccsr;f"i;rSkitrES~ trrl<l pQrtrki?ril&tl,s ltiay 
lu reri*lrrrr*~i \ *  $ 4  t ) c t  i i P I I ,  lltr p i c  Ir irrgrs c r r r  w !id li ottly ~).rrcrlcs-t~r~~- cir re~.*lrfre~! sre 



4s of Oct 1, Il#lid, the ~ " \ c ) ~ R I ? ~ P $  on a l i t~ la  1~1th ~)fl~ttai"r"ihtfs dud W ~ M I ~ . T M ~ B O & ~  are resistmi lire. 
- -  - -- - - - --- - -- - -- & 

1 Cnrpotzrliom 

Deft\ irr biwL - .  I 
netrorr ,it&. 33 
fdw ktigrle-% .Zttwk 1 
11Z XntLi Sttx-h 5 
XPS Orbans ?.to& I;? 
Xeu, York It&l Esbie  I9  
Pillstnrrgfi Istusk - a  - - - - - 44 
8'1 Lout* Rtwb . e- - - -  - - In 
ri&t ~ n k c  s t ~ ~ ~ r :  - -  - - - - - -  a 
Sm Francrqar lrlutng .. . - .  9 
Seattle %S;l,tnlirg . - I I 
de*.zsaflr s a d  10 
St inclarid t t w k  ol .2lrcainrz~ 12 
U"&*a*lasilatrnn >&rsc*k 9 

"I"lie rule generally prel-ails, particularly 0x1 the Inrgcr- escilanges, 
that the fIoclr privilege is lae13onul to ilrr o w n ~ m  of t i le  "'seat" and 
YnnF not he t l~fepat~t l  t o  a nomince. It is EL n~atler of cotnxnoal lialowl- 
edge that the dutiw of tile "fl<or~s rnenll>rrv p r t n e r  of ~t enmnlission 
1 x 0 ~ s ~  iesucr~ting nrdcxs on tl.tc* Ifnor of the cxcksnye for ctistomem, 
~XtllollgIk ~ C C I ~ I ~ P X I ~ ~  a syccialized skill, arc xlot comparublc in eeoaon~ic 
importunre to tlrr* (Illties of tfrc " offiee partner '"barged with the 
ot,~ltlttrt arlcl nnarragcmc.nt of thr errtire Lt~isintsr;. Thra economic 
csistenic.~ arrtI tfrc pr~ser~ation of the salltstantial capital in-r-tstrrrsn& 
of rEicsc Itxrp~ firms depend upon the cxecntivn, adnriniatrative, and 
htlsi~lcss al~illty of the "'(?N;(*i* lf~rtncc~r" wllo must possess u campre- 
hensirct grttsp of tlrcl manifold fr~ctnrrs and aspects of the coxnrnissii*n 
sc.cbrlrikic% ir.rruinibss, -1s B conwrlut.ncr, the firm which is the real and 
i,cneficia1 owtlcr of titc rncmtremlti[>, l~olds the scat irr the llarnr c 9 f  R 
13artnl.r c?i lcaser ittlparrtartrc ttr wi~orrl is assig?-red the 1a??or ~ C < i x ~ ~ " t t t i n ~ ~  A 

rtrd~r1.1. ---- 
la 011 tire St?%% York iraxek f.:xei?ange there are ell wsrqtered arms nith W8 fanmrs who are m a a k r s  of 

tire eaccharrgr? on the hew Ycltb: C"urb, ilE* re~i.rrered Omrs 81th  t<:i rrrernt%r"-hig,s 



i l r t  anrtxrarrl<irrs ~.trntlitiorr t h u ~  wists .  'fllc41tsls itliiftitvfttiltl ~ > t i r ~ ~ l e w  
of I R P ~ C "  Iir~rls, tiXli) r"~rc*tltr trr'catrs titi t h r  cxt*lrarrg,.c* td.p * I ~ r a  f!trrbr- 
tzret-rrh~r l r i t r t ~ ~ ~ m ,  rue eligiiliic* for (rnrtiicilrsrllrtr~ i a l  1 E . r t b  :trlrl~irntstrr"rlirrrl 
of cacfrt-rnfrss, \vlkiEt* thr* rrarrrp rr~rrsec~rrt~ntir~i M I J ~ ~  - ~ g i : t l i f i ~ t k l ~ t  ~ ~ a r t r t e m ,  
citarpetl 5% l t i r  thr. *;..it al clrttim rxf rtran8cing ttfrwr iirn~i: s3 c l f f ~ r ~  ~~tir t~\r?m, 

l x may not tlar"tic.ilrr~te in the ~ I P V ~ * I T I I I S ~ I I I  of f lw ~ l t t * f t s n p * ~  f lie Ifctor- 
rnlrrlrlier Iw"\rtrrtarq t r f  cnnnr~lissitrn frou?;c.s oftxlnrtb~ (lo nirt jrtta*c.ss the 
type trf ~)t"fsstig,~c ctrnsirl~rcrl irntlii;atrc.nsl.tl,Ic rct rvrlra~~cr~ oilrclnltl<trtt rrrrd  
i t  thus restilt.: tIiat t h p  c*(t~t)~ttissicd~~ I % I " P B I C C " P L I ~ C ~ ~ ~ ~ I ~ ~ ~  ttr~ r t ~ l f  i:.affcq(lttttfely 
re~~reseintecl i ~ r i  the so\-errling Itiriitie~ 04' cxehnrig~s. 

- is  cox~tr~qec*rl witlo t h ~  ~ot~trt~isslr~t~ F I I I S ~ ~ P P ,  TIOII(~ 61f t l l ~  oth~lx 
~ P I P X I I ~ I C ~ " ~ .  i%-ttli the e\ic~"j)tio~t I X ~  !tt)ra65 brrrler.;, trn\ce rlirt*c-t c6trrs-tatrst 

with thr  it~vc*.;tirrg ,sj.rxhlir %orrtr trhhprrr, sl~l-i 11s t h ~  flrtctr trterler 
or the s ~ ~ c v * i ~ ~ i t s f  ~ h c n  kc cr8tlr.l; for his o\%irrr r~cvoan:, ~ f o  I I O ~  t tc-I  111 M 

t"r<?trciaq ~"~1)&t*-i"i(, l r tc l fk~d,  RII ~ I I ) P & ~ C I I ~  flive*rgrzt~('. of i n f t ~ ~ t r t  l~ltt~y 
tsftetr Eie i~r~serre br=ts%ecn tire tratfcr (icmiing ftrr hi.: ott-rr ~c~c-orrrtt  ~ t t d  

thr* hn~kcr  actirrg for ft ia crtsf4-crlrt~r This riivergt%nc*~ (of irrtxsrrs! or, 
a1 least, tlilr~renr emphgnis trf in tcrcsr rjlay c-rrrrst ant I\- 1~ F~~trrrd 
bet% ren prc~f~sqiot~al. ayr~~~~tl leri icrrr  rm tlw (1x1~ 'hat~tl t~nti orltsic!~ uj)cctl- 
Irt tlcrrt or invest rnern t crrr rhc. trtlrrr. The re-jtres~x~trrt i r . ~  ttf n he kar rer 
Ir~terest is tlnrrs tfir cotn~r~isz;iorr Irrrakcr," whr~  I,\: lEtc xtatttrtx o?: prment 
exchxangr gc>vcrrtrrr<*ilt is not ss aciecjrrrktcly r~pre.;c.nttctL as hr* i-oultl 
r?~s-E1~- hcl 

Flltrth~r~~lcrl'~~, 8% B I I ~ N ~ ~ P T  tof f t%r*f ,  the c*tr~l?tgiissirtn !n~"ttkt*fi' IY*]B~"c*- 

srirrtt~iitrfl t s n  I1w govrnl i~~g r o r ~ ~ ~ x t l t t e ~  Is fa r  trut  of ~~rral)ortitrn as 
c-.ct~~t mst~fc*al with  tliw r ~ f , i l ' t a ~ f * t ~ t i t i r r f ~  I).CISQC*~-C*.II I I ~  t t t l ~ ~ r  I P - ~ ~ I I ~ B P I * C ~ .  
C"rnrrrra~iasinrl htruhtl.; i lnw c1rr.n 52 yrerckcnt of tire tarlwl <eats 1 , :375~ o r 1  

LEIP S e t s  York Stac*lc Esrl~ar~pcs I ~ I C  at prc.sc*~~t trrrlr;  I4  g43vrrruth7 
rrr rrnrx-c[\tar.tr*r of the gr-tvetmir~g hnnrcf, c t f  tltr* XPVV I'crrk Strrc-k Ex- 
c.Xt~nye~ arc rcyxre~cxrtstivtb* off r"rl~tu1ii~~i4itt hcrul-~~. ,  1% lrilr 26 trierrxlsrrs, - 1- crr t\ttr-tlrirrl* a r f  tlxc iw,t~rrf. I r r ~ ) & t  t t f  >lic-r  t ; i f l - . t - .  1 : r i t ~  trncialr-, rtr ~ t f i t i -  

I o f  tic~ic*r"s SitrailmrI?;., on thrb Scu Yrrt'L C'arrk I \ - \ c * i a t x r r ~ , . r s ,  fire slcar~rrrrr!  

lurgclst i;c*r.trri tic..: i r ~ ~ r k c t  in tipis P O I ~ I P ~ I ~ ,  291rf 1 k10 :$ti r t i ( a l t l ! )~~ .*  of' L I I P  
govcmitn~ Irtrtl?;. arc ~1wr.isliits 

r l f Xzis s l t~~nr t i r~n  ( I P ~ I ~ I I I ~ I K  eowectiofl ill 8 tts t r f o l t i  i t l t ~ r ~ l t ( ~ l *  F i r ~ t ,  
L ~ . .~CICC*P r t t i ~ ~ ~ c ~ f ' l v a f  re~)rc"i~~~tztti(~ri t r F  the ~"oititiri~si~rr~ i r ~ i k ( * r  ~lirtlifd 
he L I M Q ~  c w r  the gt,vr*nrin~ 8 - r ~ r r ~ x t r i t  tcuc I I il.; t t9~ t t l r t t l i j  i ~ t q ~ r ~ b - i l ~ ! ~ ,  ~ ~ t l f  iX 
seg,~r~gatigr~~ t r f  rrrtsrrrlwa.r*.tnrp wr-c.rti*<l~r~y t e p  f ~ t ~ l ( * f  ~ ( l i~ r  -11311H I I ~ I ' L  C* 2 1 ~ ~ 1 1  

racc*carxtpli.;hc~aI, tc-r ijrmvitle by nlla* krr rm. rr"rbf inatr* p t x b  rtx ts alj18rartia~nx- 
rrrcrtt t a f  ~nc.rt~l,r&r~hip t r ~ ~ t ~ r t h e ~ ~  the 181 lot i -  t*:at-w9 c s f  is~eisl:!>t*rs Rtit 
u l r c w  c*la,ssitirc*atiarrr ~acccrrtliltp t4r ftrsnclinrn 1rrtrr;e.e rl(~.:iraltlt* ant! fct*,t..ilrl(*, 
N rltic) o f  re~~resetlf~ti~rl  thttt s h ~ l l  affr:r(t h(ast-t'tr~~t~tfis*itrt~ ftrrctiitsr+ % 

prc,f,clrtirrn a t  least ecixlal ttr ttlcx nitrnhcr t r f  scatts i ~ ~ l r l ,  Ety tllrr~r ?;!~ottltt 

"biir* ? $ l a r l h " r l t d r ~  nmq%arrl~.iEy gsulb ,fa kt P 6 1-L- crl ibi/E-$.ill), -.jwuf st. ,a .- atn*' , b a  *,a*? frsrld ~ r r ~ r k  - r s . i ~  ri 
s&m~"*ail )ILI*IP BX taur'ter ti1 Itra b p j e r d : ~  I t\ FL r, tr 'ri'" r ,  fi rf .we sn4#Pr Vrsr" l. 're f r s - b b -  r i r r  .i Ir* $11 x:rw* 
"i ?I*) jwr*tfvstT the T X V ~ % L ~ P ~  ~ n 4  1119) net ri e'aa14r tb- es* i t  *rb,r* Ht* I* ,?, "'.r * r a t  *jui ra* " ? i * - - a #  - 
C%lWin u hlPlti l -Zin*rilts?itx- IIPImwri Ema*Xetsibn- wle 91'~l l i l~ r i g 1  ind '+PO-C ne I: r i r r r  r * 9  t/&.r" r *r ;li;e. 
ihr--u. gr-c re , l # ~ f a  : .jlc"rs~t lla+r- rvixrrc arlkrln /he ~ + t @ * g ~ i r <  < s f  cztiI-i~li $4 0 * r 

1 )ws 6- a'ili?iirirrrn trrc>?i<"~ , j ~ r i ~ ~ t s ~  12t* L ~ U ~ B ~ \ ( V ' I P ~ ~ "  frow i * - .-- ?r ' - ttr*es at =ep $ t n  \ t*h~t~%e.  
\ c#grrcar i r :  r=r n t r 4  1 s )  \ f ~ a r l ~ i t i r a  irrte;rrstjng nt* ~Isr a- ( 3  1P"-t* in illrli "*#tiif - l i t lP ' - i l  ii? i i 't113131 a t s f  t b i ~  
C ~ X I ,  SMCE \ ~ ~ c r f l ~ p l r i r ,  t l tef~ rt+liU irni hr, rc-igx,. #"t , : , 11, r , + * ,  j r a': \ c  **in a qtr8*;re.icas 
: +,rs, v, hxc. fib r r  *% r ~ c  rlr*irc r, : i s  r r l  rbr larna ~*;amr*rict cad r i b #  : t a r i i i ~  11 i k v i i n r  lauri*t tlrijrc trr' r r g w m  
iarlr,s@ whcs 'her rrir '* b,ts\ rf  t i t#*  Pqi ir *i*k*% \t'b ;. @ 8 $  t #  2 4 7  f88t8ktF- tat** 4** 8 '  < t C + % a l l  >t$G*$n t s h f  
tire x .ssar> ri L S~PI*, ? qil r t  #*ti? RSI r* l~~~~* ~ e r \  llr:e tv scar ,-..*'i,*t IIIIIQXICI u t i  i P hiri 1 t n ~  ui( t l  P f- 1) *tI"IXf* *a 
.:&qi,lxar- I - ,r w f r  a p *  :ra"# 'pr r s r c v ~ (  -I6 v i  : ' 5 ' b -  I ~ C  t d l  I *  :$vxt i t t * r e - s q % * *  frv*~81 
- j ~ . a r ~ 1 2 v r i ~  0 pi- >-t4 "eir.-: .ra Ln + s, 8 '  r- i-~ L ; .li.+ t v i x  rfi r -  * :r ,  , ,\ \ *  t* 

blidi.% \.r - 6 " P I  I ' $ 1111 1 ubi ' iv- &nil fa.  rn $ j :  .s=*er t 3.6 i -c. ' n i s a  m(*t*-r, .I .i * I "  ' Br a,'- #ie 
d,-t:" , 1,. a r t  fyk * 'tin ~s""&+x* -*sa s: *,tert-t- 



Ejc t ~ + t r i f ~ l i s i i c i t l  I r l  tlit* ntc~nn"iltilc~ a ciciixritzz i ~ l c t ~ c ~ ~ ~ k ~ ~ r f :  (*r~i~ctlrrr?rl in 
I1.v at11 f w f  i ~ t r l *  t i t  ~ I X ( " ~ P U ? ~ C  t11i.a t illt*ir~ft(~r~Lti~? i.horrltl t ~ e  inatrgrrrafr*ci. 

Sr*r*trt t t l ,  'k?jl i(~ I>atrrnt.l-'' of rt-giaicrrsd f i r a i ~  I" .;tlorrirl hr rti~~lrle for 
nttsrxr i , r ~ t . ; i t i ~ ~ t r ~ l  t l r t \  yc t t  t*r.nirr~ t.omr~rlt tecr3. ( )fRrsc jparttlcrw of r . t a ~ i +  

, * 
t f i r  t t o t  " I S  of exchl~~tgt~s ivitlrifr $lie nlr)-flk~llg 
of c ~ . i c . l ~ t i r r ~ c *  c.ork.+tir~itittxls~ arcs mrnrkpsr; of esr-1rarrpc.s bvitlrin tila 
~rttvartirrrr of r i r t *  S";rr.trmtic~ Esr*\laakgc*c* .h*t of 4 .  I t  is q>~r.ifEi%~L1y 
ifiovk"E*rt in .;c*~-r iork :1 I t r  r r : i  I of t Itiz t: 

Ttrv trrm " nrnlptrll>er '" \vhert urked N i th ~(IIY~IC~PI t 4 j  ~ t t  C \ C I I W ~ ~ ~ C *  rlnreena rsrry ITersnn 
rr tit) r i l  ~>fi?rtrtitti*tl either to @Keel: Crarisr;ic*titrrrs o r r  tire enr*tirzrrge \vithoul tine 8eicfrvisw 
t ~ f  awrt itcar Iwwurdorr sclrtxg ss hrtrker., rrr t o  rriakr use: of tlrx* facilities of an ex~htlflge 
for trsn*tir.titolrs t1rcrabtrtl u it  iltrrlt ~jaynrent of a comrrrihsior~ or fee, rtr 7% it11 the 
~ ) ~ ~ I I I C I I ~  t i t "  !I r v ( i t x i j ~ ~ ~ * - ; i t ~ ~ ~  or  Get* $1 E r i t  li i -  1 ~ " s ~  ihaii: that  cilsrged the ~erncrlirl pt~blk,  
onrf x~rci"xrs;Pcx nnuj irrn irrt?t?iacJt~~g (2 ~ I I S I ~ E ~ X R  ##s b r n k ~ f  or  (baler lid tt'/itck a n t e t ~ z b ~ r  i* 
u prrr'lrrer artxi" rxny ~;tarI?tPg. ($ Qi6y ~ 1 1 6 / #  $PM. (Etlhrli~s 0llrh.j 

Tlrtb rrt*tit.itics o f  re*gistcrrtl i-irrer:, and of oait*cs Ijartnrxs of sucslr firnrs 
arc* csciually \ r ; i t l ~ l r ~  tine prrrvicls of tlte st-1 sa the itrtivities of flip 
inaiivitfaiwl cbxc.trrrr~gc r~~rlt~l~el. ; ,  

T!nc ttfficc. lrerrt~rt~m camr hc errront~znsscd irn rI~e f-icsld of .;election of 
c?ra*l:arret* t.ilii*et~ I q  sr-.vaxrul turrthrrds, Onc (ICS~TAIIICI WRY \vc:(9~1d 
cc-trrzist i t i  cc~~~f t r r i r lg  llptrtl N t~leflti~er of lil first\ o t v l ~ i t ~ p  LS. sfbat rllc plwcr 
t o  ticbfr!:atr to rr ~a*rlcl'rrI ptartnrr" the frt~clirig 1~;n\*llege3 of tllmte r;el.rt. 
Srrch rrto rr.trti3linc ~ F C I I C "  ' ~ l  o t i l c l  1)~rtnit ~t fin11 trr irrrfcl tllc rrrcrxlltcxzslril~ 
ira t l t ~  nrzrxzrB of i tz;  rrloat infl~rcrltial I ) A P ~ ~ B C T ,  W ~ Z O  t*otlltl 111c)bt effertlt-eiy 
part ici~lnte izr rlfc zltlrusinistrsatlont trf ii he ext.llnnpr, t~ i tho~a  t d e l ~ r i ~ n g  
ilw fir121 of the v a l t t ~ l t l ~  tmcling privilegtss trf rfic >car, \\-l~irlt cutlld hc 
rlr*tr.c,":t f ccl t r >  8 gtl~i(~ral ~ri~l"tr~er. Tcr ~~i.ott*ct ulld s~ft~g,rtter"(i t fw ~ ) I L ! > ~ Y c  
urrd rl-rc t ~ ~ ~ ( " l t ~ r ~ ~ t ~ ,  alfc kz<lrnission rrclrlirernrxnts r ~ f  I ' P F ~ I I R ~  1~1~~nlh~r"sI~ ip  
slrtlltlrl apl>ly tcr tllis floor-trtkding clclsigtrri3 and auirject the rrwtter of 
the s~gttt andela-l.it f.isxtk to the sanrek lirtl~ililics, dk~ip lhe ,  and prrtslbia 
for arty act or OPLII**~OIP 01 fEw cit~signee.'~ 

( "lrrseiy rcln t r3c-i ttr t tte [ J ~ C J ~ ~ ~ X I X ~  of fair r~l>rc.sestnt at ion of tlxe metrz- 
hcl-$!rip on tllr goc""c.rnirn,v boitrtl of the ~xellrrnpe is tlrc mthtlrod of 
clt.cl iorr ttnri ttrtrrrr c r f  f flc tncn~!,cr*: crf ifre botirrl - 1 8  

rf'trta rrtitchirrcry of C I C " C ~ ~ C ) I I  ia i ~ i ~ l i r ~ ~ t  T l l ~  1101rlllrating comtnitter 
tr f  tljrt ?;el4 Yrrri Stacli Exrliitrrgr, c8trnsisting of five t l ' t ~ l r l h e ~ ~  Xlolds 
--- 

O- 4dr c4rvr~trres tirf rr$se.raflred nrp;a~rariom in tiirascl excfrragts rrtiieh rmwni?;e =zsterei mr~ru&iom, 
r Itekx~trr~,n kr\ r rncnttwr nl !he trsttrrrp :rrrrtfwruc nl the wt 15 taot ~ t theu t :  r>~<%!ellt <?u maritIm 

c On the Xc~w Ywk '-ltixk Exelrange the irmlmsr g~nrrk~es iri the  wstr srra nut dehgabto vc-8~1% dm 
exrrpawiz lbvt llse rli:nimiC:c*a $#:a: biirrltwioab nrr).  1 ~ 3  :aa-rh,tt%. t r l  the raniwe ?zom?.rirrtw, aiibhorlae rt 
jrartner, xlrlmual: niit ts nlrrrahr rrl rlze ~xcheaiir., arf tlie prm~eliint, rsrxr gmarlrrltt, ckaiirnlian ni the cam- 
anittee nn smangement\, clrstran,tii of  lie ecririiliittrv on Ilniotstium and a>IDlklbblr>fS, anal pmiilent of the 
Sea York atilaaSi E~cbrmar ISaarblinnr ("o. to P.rer*aw* the pnt i k e  of ar%nTsc*ttrae;: bn-rrae. trprra ti@ 80nir of 
#he os\r l* rlritt* fur I I R  *t?ebiifrtt cri tlir lirrli of a h1a.h rims rrnisrsks irrv rrrernkte?m, whirire tlm jrrffaicrd 1s uni, enexad 
ID "r ti:-is trr:8 1 ~ ~ r : r c % \  r*ll 7hc fitxai rrf the ex( h:snr~ Sirrr#itarl~ an iizc "Vrm "r'ork t'wrb Eachangt?, the b a r d  
of gc>irBrrt*c. Isr n t ,  t r l  ~ ~ r i - t h i ~ " i f %  \*rie, e a ~ u r i  & I L J ~ - ~ F Z ~ ~ # ~ L  i~fi\ileii* i r r  m ~ * i n ~ i r i t a ~ f ~ * ~  t ~ d ~ t r n e ~  m a:riub'"~e 

r\sg~sr*tf<3tt. 
'" 'l"i&t* 8rr~rrnailg inwfi iah ar: :$I; enelL*xa.;e> irrh &-itrie*l ti$ tbc mcrrilwlnlrifi rrtegxt ori lhc Barz tiarr<-lst9 

Illai*aali, I:*i+r*,xri.e, u ha*re !tie nienrl~rr~ .&re ,rgrjurtnite*si %*$ the 11naa.knt iiffrlre e\rft.rrbxe, atill trrr the Ilerssrfiiixlu 
St*fiX C \rlair,,e, nhrrc- t f  r c* . rc ip?s ' , \ i  crirrina,ri&* 1% pi(irraar*e*i L1: rbc j3mrrlcrra of the e%ctl#tr$ze 
i* o n  ria* IBntrJ,alrgii s r ~ w k  t t i  'r m l i ~  w n r !  t/tr +t r n r l  nrcl 4 t r ~ L  id :"isirk me, ni>#ti~na§i<trti* tr(* lll"lr4s $La 

i 3 l r8~)  tatwrtn:: f u r  tlrr ttx'rs .r:k,,-b l j r  r i r  ir,il - t h :  Ptcl :n? ncrm:nalror~a are ttr,txlc lrr mbriern #artpi W- 
1 r e L'JIc (" iw%:": l i * t+r i* i  r p B  t i r e -  t - i i l r r ~  trte e\~ ibanze.,i.. :onrain rko sjrwific tarrr\r-mn.; Ic>r t?ie rie9hod 
of I I U R ~ P ~ R  I L ~ I I ~  i;.?rrt lief .7e' fi)r 111e r ~ j \ ~ r : ~ ~ n e  Li~~i",~?i*~eil ~na l  Strrc'k I*:\rltla~~ga-, 15antez J rwk G\cbhaaije, 
Zf rnclr S t i rk  Kxt liiir,rr, I:tx.inrnainii ieww.k i:*r Er ~nai.. 'it I,aiui> dkork Ewh,ri~ge~ S~-.rit !.&%kt? <la-k EX- 
ch ingr, U -kshringiiir$ siru*L I":.rcinrrnsr 
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~r t iclttst t11r0vr rnt*~"fillgs in SOV(~II~IIIPI" to Z C T C ~ V P  frt3~11 t l l c*  111~q~dir-r~It11) 
stfggc*stctl ~~o~l l i l^ t$~t io~ts  for t l w  ~ ~ t j ~ t l i ~ ~ : ~ I f n g  ~ c l t l t ~ ~ t i t  t r v  for t l i ~  f g l f i o ~ i ~ g  
,t."cstr, T'Lw corrtrntrtrc is ncrt l i r r t t ~ t ~ t l  by tX~r E ~ ~ ~ ~ C S ~ I O H S  anal nr;ty rnr3ri l -  

inart*. irrerrnnkhrrrt rntinrt hers of t l ~ c  xromrrrtiting ct~rrrnrittr~, ~ftlllottplt in- 
et~m!)tarrt ctflic*crs or mcrrrl~rrs rxf the gt~t-crxrrrrp hotart! z~rr. rtt3.t rllpll,lt* 
to the 11~x3, tlotltif~ttt~ng ctrntnrit trr, S"frc* r.o~r~rt~irtc~c reftrrrts its trntmr- 
inres to tlnr sr*cmtur?; of tlic* ~s<*hrtrzge trn l l r ~  tlnirci >Icrntjtry of I)@- 
c*c*n1X9cr far clectlcjn Ilg ttir axsclzznrrpcl tlrrnrf,t.r$hrp ctrr t l l c l  r;;ccr,trri .?lnrr- 
dary hi *lantlary. lter~lP>crs of tltc eschrknge allrry ~~~ojxr,s~;r I J ~  petition 
indaxj,en<fcnt noailrriei--i; for the* :-rr,zrrin:rti;rp rirrrgntrtrer, 7 " 1 i ~  ~ t i x t i t i r r n  
for I r~orninee 11rr1st k~ signrd hg 411 memhcr-i;, rtnd t trr ~,ct.ririclr~ for a 
full slate o f  nominecs b~ 100 rrtrmb~rs. Tlac* slrt~c~iicltl trmr of trlfice 
for lllc ncsrrlincrting csmrnittecl is I yeat'. 

The t~leet~d rrunzinalirrg cotnnrlittrc holds tsErrrc ~rrcptings i r ~  lSltrc*h 
to r r r c iv~  snggcslcd rtomitlatitarrs I t r  t f z ~  of1ict.s ant! rhta gtrvc%nring 
board. The nomiaating roxnnritt~c* reports clnr t lnc* sri*ortr-l hlollit rty 
of ,tpr*ll anti rhc* atlx-ruaf elab~tiozt. is helcl on thra cccatnrl hltrncfrr~ of M n v .  
As ill tllr srlr.c*th,n of r and idn t~s  for thr  nnlx,inatio~ rc1llllllitt4.t- itscil, 
" " i n t ~ p ~ n c f r ~  " rno~nin~cs nlay Ire proj~os~ci 13-5- prtitior-t . Thc rlrrnli- 
nees arr ~wwrrgerl in aiplxat,etical orcjrr. rrrr tlnr fiwlfor trrlrl tlre rxrbr~rir~cc 
r ~ r ~ i v i ~ ~ g  t t ~ e  jl~igh~st ~lt~llthrr of  votes is tliselar~d clrrtcrl. 

Tf~e tg~nn t9F ofEcicc of a governor is 4 ya~ir"s.~ TXICI"~-rr 40 gov~rnors, 
10 of tvi.rorn tcrr c.fettcll anrirrelly," The g~os-~nliny Itrrtsrcl Irars ttftr 
power to f i j l  vtnrbancicbs ~ r s d  ~ 8 1 1  with R two-tflircls -rote rcnratvrx c t r w  of 
its cj\l;r~ ntrxrrljcbr;.?; or s n  ofiiccr, 

Tlrtx prolrle~rn of n~rrkirig liirc eo\-c%rr~ing hrarcl Irltrr.rx rt~~9rt.sr~rltatirc 
of elte ~rrenlljrlwltip arlrl nlorr t-icilant i r r  tl~c protcr*title of invc~stors 
tirntl tlw lxlihllr llzrz hrscr-r cii.;r.rlsr;ctl. l"llr r.lrt*tfrcrd of rfccatirrn itsr4f is, 

I - hotvf \"PI-, sllbj~d" F ~ F  j?r?st  rbritii*i-ln. 1 Itr ~ % ( w t d t - r  ci f  i f  r o~)t*rit t ion i ~ a v e  
tllc .;r*lf-lrr*rp~ttreftix~z~ of: $ 1 9 ~  ""in '"  grtwli. ' ~ I \ c  jlotit*r ol t lw 

rrtjmitrrrtine ctxmnriltcs* t f t  r r t r rn~i ras r rc  its ens l\t ltlr*('t*hhors ~ C ~ I C ~ R  t o  !rfib- 
rrtrt clptn clisc.tri;sitnr of clnangc. 7"lrr rerrlr~d~ r t f  rtrl irtilry ~crra.lcr~r -In t e 
by pt>titiorl is ininrfTrc*tir.c, 'f)ec.at~scx ptstitiori crtrrnrrtr*.; ftprin rcvr,lt, H ~ ( X  
sul,tIc% for~rs?; o f  ~ l f ~ s s i t r ~  I ~ I R ~ C ~  its tisc-" in j)rta(*tic*e ir~lr~clqntqli~ TI1;tts, .. 
6 . b  ~ ( T ' ~ " P B "  of tXtc. goverrlirr-s of tlte "rtrtql \  Sttrr4% I " b ~ + l \ ~ t r i ~ - c ~  Llavc 
h~a~rr rcr-tcrrrtirlatctl itr lr>s~sr uncbc rlrrrl 50 Ilcrcrint r i g  Ic3at.t ttt i t sc  
urtbr-r tcr Elre\ t ~ t :  t Xlr terti'Ic*txc*y crf pcbrpef u l p l  ion of t Jlr ' *  iri" t"rijt~j~. a 2 i r s  

noxrtirlatirrg imrrrrtliticc* systcitt: ccltrlrl h,c* allojislle~t1 ' P l i ( v ~ ~ ~ ~ l i o < I  of 
nppaintmcn~ t r f  alrc nominsting ccorrnmif tce I q -  nllr prtkiclernt, tticcf 

sttrnrs otllcr c?rt*l~anlprs,"~ i?;: w r n  xilore t r r  irf* c-ctrrrlcr.rrrrt*tl. In i t *  pltrcc-. 
sltf~uld Itw i;trk)stituted, finst, nominariort to tlrf* crrt ertxirit?: Irtrrxi-d \IF 
sornc rmmetlrrrci of >ctitic,nn arid, st*rbcj~rcl, ti vtrtc* olt  t l i c i  r.rtritlictntr** 
nt~oninat~tf 1ty bal ot of 1 1 ~  ~~~~~l~irt~sltij).'~ 

The term of *dfiw on other e.ichanm rheler frf-ipr~r ,i nrinrmxizta tr rr urr f e\r ~-A:L"C*. i c -  r i l ip~i .  
mrrm nE "re$- r r r i  the J>en?ler i l i a ~ ? a  l ik i"kir i i~* 

: A  f h e  ntrmtrr a? ntrrnbr* ran tlrr gctsernar*r l.orlrc-*. ex& I&:-:\ r* i r i  rte* trcd I B!(* r- ~t inir ,rr rrirrritwri of t l t r b  
&XI> clr onictrr, rrwwi frta:m 2 rnenrtar>r-rc rir? lairi * t ~ s s t f i * l  -"i.QL 1<~1li~tt"de i t ,  ' t i  " s t  "1.e \\ir% "1rr~k dtwk 
Rs~lraage On *I  rn arreriri g t f  e~eb.~tigei""., the ji("1~titiafpt"r i r i  ifieratl**~ rm the gii \c~tl~i>i? ! ) ~ i r ? j  i- i t )  rir l t w .  "I'lre 
paverntng t>rxlh f l t r  \pu 'r irrk <"rktl> ** c.irnrlwwaii c ~ f  ri:i.raihcr. 

13 111% f l i t *  \ iw I=r,rk f nirb 1 act  J~*,B . U i f i l  t lw Str 1~1.11 t"r rxnf File k'<r".rItixig Imrsr~I i i i t i t~atrr\e, l  fj~rirn $ ! a i m  
8 vrbrr* art' riaisre '1: ira ' rrbrrir of t8Piw * U O \ I " ~ I ( L C T \  ?I%\ (* - iT~:t  it f *bw. c r f, I - c  r t n ~ e  t i w z i  2 f e rn$<  t&tt#l 4 
yU\wnti.r. h r a c  wrie i ni Sf* " 5  in $8 II'rr* rsb t i is  P1" "11 C 4 l*-lll w 

On IPar. i3iflI i i t i  >b< 1i E kc* srair ( am li~rirlr -9 , -  L k e i  i,-nire, In- \fjzi*lc*+ E:* i i.. I. a t  b slier. I ii,?:s*lei- 
gshlar > f i l s  k I.,trim tnxe, anti *eartie \f rxrni t.*aits kabse if.#* fra~rr:znriune trirr~raiirtcv r i  rpg.irrnr6-g 1 - ib r yrr*&- 
doat crk thr* c*trhn:l(rc < In  rhc Y e w  1 orb I'nnlrarr. Eretr itrctb \Inrrnra r t r j i i*  r t  i".a.e I re h,nr rr*, triad Xew 
C*t+*-**-- &*beiksnt~i* the n1xtz.!ba~a8tg1g t s b i i t n t d f t + *  I\ ~ f q ~ t % h @ s - l  t l ~ f  .w\+nr;$i:ag 51 

st *n**- Ira lt?##\i 1tB.t lrs<s- w t * t a l *  I > '  * i  - x *  7 I > * \ * *  t: L: . ;" 88  3:. 11 * %I. ; :< + !ill&! [be faha! 



TIrc Fact l f r r k t  crrt1-i- rrrtr-qir:rrtcr of tltc*got"~rt)ilr4i a t r~  i g l t * ~ t t ~ <  in tan:\. one 
gear. accrlzs a lsr~ f i r  c*rjntr~Ylart' t r r  the f>c*rpctaiutir~lr of r*#)ntnlE trntl tir 
rrlnlrcl t~lrt~npe:: of ~'trtlicy cliffierrlt 1 4 )  c~lft~c*tr;lrxl<~ 311 i t r y  rrrvilso~lnhlt~ ~ ~ t * r i ~ c f .  
r t I E E ~  rI"r~~itirt"~llmts o f  frrirclr i.xcI18rngrs perrrrtif)?; r-n21 for. t j l i r a  rfr~tio~i r3f 

art(%-tirird of f l i t s  g o t - ~ r r ~ o ~ x  t ~ t t ~ " 1 1  y(%ttr . 'VC\~>~1tXr~~ii ty  of ~~rrlicy tlnrtltipll 
cxpericnccsd grPYcr.nclrs is, of ~ i t t l r s ~ ,  It)  IICP ~ltlsir~~C, h t l t  I I T P  i t ~ l ~ k ~ ~ t l l  ti11171- 

ovrr in the pov~nl inp  c-c~~l~rnittcv csIlcit~ld not frc so snltrll as to i~rrivcrrt 
tllr ready rc.spi,rtsra of the ptrvc*rr,rnc~~t of tltc cxrlrrrrxpt* t t r  r l ~ \ i .  (!~sirc~s 
llinci frc*sIt ~ i n r s .  

Tlte ~"~~cilzal cxcctrtirc offirer or1 ilEl ~xclinnpcs is tllr prcbsiclent of" 
the rscllnngt., \.t.ilt"le* power.?; iand tfu t icis of gc-xlrbrrr l s r ~ p t ~ r ~ i s t o n  m;i k r  
hi111 tflrx rcprclst~ntattive of tlkcl cxrlrlrllfrc to t f r r .  pt~l>l-ic. TIIC ij>r~sidcnt 
of tin excllnngrc*, trlttr K P ~ E I R Z  be it ~ ~ ~ e t ~ l t ~ i ' r  in good stai11~11ng~ IS gt*ll("~II?* 
otectecf far 1 yens, The Xxrt.sic-lent tjf tlsc Scw 1-ork Stcjrk E:xrfiiartyc. 
its. elected hy vrttra o f  tItr ~rg,rlris~r mrr~rflclrs irr the w t . i ~ x l c ~  fcrs2riorr ras the 
pr_rvt*mrirrg hor~rri. The dPsig~latitrar of c*sirlciicitt:rtco for presitlcnt hy. 
the nrt?nrinsli~'lg ctrrlrtnitle~ is taxnlart~trrrrrlf to  rtc*c.tioxn ftrr the " rrcgtnttar '" 
crandidatc is nnt~sr i n f r c s ~ ~ ~ ~ n  t l;r: trl>i,osc*tl. 

t i c ~ x n c b  other C X C D L L I T X ~ C S  I l t l t " ~ "  d i r~e t  ~ : ' " j ~ r f  ion of t fw ~ ~ r f i s i t l ~ n t  mt ar 
nrectirtp cstlled for t l ~ t  p~tr~)a.;r, '~ 7 % ~  1xrrsirXcrzt i s  rcrnrrrvr~ljlr i'ns 
czir~sc. rrp6rr.: tlvtr-tllirtls \-ole t r f  tilts pcrrr*m.tinp I~t,mrcl." Yat*urrc.ic~s rrrr 
fiilcrl for t l a ~  rincsplr<*ct ten11 iq- tfrc povcrrring t>$bt t r~ i"~~ 

I ' .  1 lilt nxlxncrollii ci~rrrzgras t l l ~ f  Ilttx-c ~ C C I I  "iiipg~stt~l lrnrry I t c h  gr'ot~lrrd 
trnrifer tltrce Ixrlt~ds: 

I .  ."ll'r.#lttrri*v rtf rlrcl;r>t~.- "I'Irr* i,rcstxrrt 1rrctlrt9rl of t*It*c*tir,.rr thrrrrrtgl) 
ntrrrrirztrting c.ornn~if tiws itg:-rir~ ~rc~nl~itq scjf-l,c~r.pt*lrtt~ti.~trt of t l~""  in " 
c~rolli~, ~ ~ ~ B P X ~ I I ~ C I I  r w  tlw r~c)lttixtfitir~g t v i , l t l ~ ~ ~ i t t e ~ ~  t"ie1i ytLatr ~lt)ll l i l l : i te*s 5. 
ICS OWll  SI1CfCssOri. 

O ~ P  rrnrcd!- \\.;ctrrld consist it1 tfrr rllct*titrrr ctP t l t r  irrc.;i<lent 11)- t'tw 
nzerrrlrc~ftip irr  c!ppn r~~eetirrg. . l ~~<> t I~e r  \vc~tilci t h  e < f ( i i ~ ~ t l ~ t i t  of' 
prinrsry, 1. e . ,  rltrrtlirlatior~s f q -  otrtcas of t l r r a  nrcrrr!~ct..;, tsrrtl t f i c b r r  tr t trtc 
au!tsrt~xrcntly on f hc t1zr.e~ r i l~ ld i< l f t t~~  rereivlir~g  tit^ iligll~qt tlurll!>rr c ~ f  
1-ofcs t t f  f Ilr t i l n ~  of f lw t l o t ~ l i i l ~ f i o l l .  ,t f flir~it t s  ( iul t l  I~tivt* f flit presi- 
iJ~r-lt  ~~~f j<Gi l - t t e~ t i  Iry t lw gc~ t ra t ?~ i~ l f ; l  i)oag~1. Il!r"c*titrir, I l t r" i i~u~r,  is 
prrfcr.al,Ic t r r  nj,ljcaintrr\rart lirrcnii.rcb tllc direct eIt*c.ti.crn ~)er rx~i t>  con- 
ccrrli-ation of the rrrtirra nresnl~i~~slliit c t t r  tlrc ~rrcrl,!clilt (if cl~ctosiri~ a n  



a r l d r t  [~r'c*~ir~crrk, \% llcwrr.: inrlircct r!c*rbtittrr N crikcrr.; i,rtt!i 1 It(vt31>rt8- 
-txrrtatt\ cb r*iiaratt*tcr of tlrr ~~rc*.;iclr*nl ts- w ~ i f  nr: lti? (lirtl(*C t"t~~f)t3rt 'ai/~i i i t , t '  

t a r  t trrc ~~te*rarl~rr\trip c 3 f  t knta r*rir.hatrp 
L) a\;~tr;ar~ttahrt rr* prl; *.ir!frrb Srrgzc*stiii~~~ci I I N ~  ~ ~ R * ~ B I X  rtxntir* t t r  tlla* 

abffchvt tienit t i t s*  ~>rcbsidr*nt rrripilr IM* 1 t t t r t t ; ~~~ t* in l~ r  it31 t !it* CXC~~IXII";:~ T1li-z 
l~"rt-;i!~i%ity i b ~ l ~ h t  rt-slrlt rn kaxri~rr;.ing NJI i r r ~ ~ ) a r t i a " r l ~ l ; i ~ t t i ~ r i - . t r n ~ ~ ~ "  to  the 
a*\c*i~rtr~zc- 1% Ftr*  r.at~rld corr.;ilil~r urrt t r n l ~  tire intcrr*st.; of tlat* r*xr.lrt~ngc" aw 
xr ulbtrlc 'trrll t t lbrt llrc jjtit, l it .  irrlerc.;2. I t  Iltm atlr.r*n<ly I,c.i.ri riolrtl 
prc-t irrri.;ly in t Eli- rc"lrort, tha t  t ltr ~ ) r t l r l i c -  Ertf~*rl"c*~l i* tlto\\ repribi;enfed 
E*? t kif* Q ' t ~ r ~ l l n l l - s ~ c ~ t ~  Firr a t r t a  rca.;stxn.i csriirr t l r r t ~ c l  110 prt**ssrkt iIrP-rWcws- 
~ s t q * . l z i - a -  h f t r  in,-i-tirrg ; c t ( ~ t ~ l t  tikc ~ l r a % t ~ ~ l r l f t t t ~ f " l ) ~  of the [)w.:rsrtt rt*c[t~iw- 
f i t r * t r t  r~ E e ~ t  t hgt* [>rck-ie"ierrt ~ F I I ~ I I I E ~ ~  ,~11h8~f11'ttt*r oh* t I-II"O"IIMIIF~P I j11 fht* 
trtllcr iiatrtl, rm -atrtrle r ~ f  fhr* ttltrjrtr ~a-r-'lrrangt%- e~ r u ! ~  fh~lt  \vc)t~I~f traaklr 
1)e~1'~lris<il,lr~ f l ~ c v r l r r t i t r r r  of 8 ~ronrnerzaljs*a" s3.s ~rre.;irir*rrt ~*arllti .reerll frt  
t.*rc.wte rtt* ei.i.;slrrlirlP distltivam~tnge, r i r r t l  ~ ~ t r t l f t f  ~t lake  at\ ~ ~ ~ I I I I ~ I c P  for tirat 
p~.rt i.1 f ~ ~ l r - l l t r ~ ~  f t t lk . ; i t t~ t~ t ; l i t~g  lic,+l~rtl u tto l ~ l i i g t ~ t  m r t  E ~ W I $ / I ( % I F X  t o  btb a. 
trtca!?it!~c*r $4  ~ B L I *  ~ * \ ~ * E ~ H I ~ E ~  "%"Ere %atnte t*t.r~tnsitlerratittz~s intficatsx tirrr 
~tiiar.;alsiLirv t r f  lat~kittz A t l~) t l t l l t* r l l l~~r  sbli&i~lc few crtEaer a.xtbt*rrti\t* 
clffirb*..; c r h ~ f x  t * ~ r ) r a t ~ ~ , " r ~  

3 .  t 4 'i-trsilf~d K M h  the illcg~~?tltei for I% rto~~ll:en~t>c*r has X>eixt~ 
the* nt3rtwsxry ;v:*rtrr~Ilnal"?; fl~r,t t txc i,rt.aidc*nt slsould be ~yraid. St.;nrxxcl sut*I.i 
rc*~1uLircnrr~prtt \to1~1tJ 11stft1rall~ ensrick ripon the elwtirrn of rx nrtnrncrrrl,car 
ti* jara*irir*nt. 13ut, 4lvtii.n rrsstrmirrg ?he ~)r~*sldt~nt slt6)tsltS bth ~ l t * ~ t e s g i  
f r t r f t )  r k b r ~  nrr*rrtlu*wl"eils. i t  earl still Ire .argtrelaZ th8rt Ire ~IlcruErl be ~P"CX~IPB~BF%P- 

nrr t l  htr"tfrt*;rx r ~ f  ttxc. hr*sir;~ tix*talmrr.trf ttllctn liis t i r ~ ~ t ~ .  Ytkrj-ir~g ~)r~tetL~*ei l j  
e~riisr in th is rr*.;ptvt OH rile c2iflef"c.rcnt cuc'hrrrrmeas. Tire atlopiir~n of a 
~ ~ ~ i i c - y  I,! t11i- l l l i t t j re sefirlis for t lw !)resent 141 6e n ntntter mtjrr i,@euli- 
arly ttEit. cmonrrrrr of the. i'aricttts ~~c*fgratlgrs tltrtn of tfkis C'o~xzlllission.~ 

- i r r  tbnrtlgsi* crf the xliviskn of ialnar atntrzlg the vfsrions s t sn t i i~~g  
c*1~xr1nrt i t  rct- c w n  t aeqr ~ S I ~ Z I I J ( I ~ J C  XBS t~irnfininp i t  to tile Sew Ytbrk Stock 
k<srirr-t~rg,a6*. "I"l?lc rrrlrrnixristreatim~rr r r f  f 11 (5  -I wriorl?; ~ f r a i r s  0% a I ~ r *  rxrf~ttrrtge, 
a jrljirf lrtrlrt th4t titlaics tlrrrgst nj>trn the govrrrrirtg Ilc-)art{, is 1xl~jtrjrtlonee.13r1eti 

I \ tlrncjrrp 1-1- aitaxarlir~g colrtrnif k ~ .  ! fir. sl>t*(*iafiz~tI ftifl("flc)~l"i whirlh 
f iwy E*X~TT("EM" ~~.rcwiii)ggt~*lf~cf h?; thab tft1tbs 111811 i l r ~  var'irstrs cc~xrlrxnilte*es 
I;x*:~r '' i ~ r J 1 ~ 4 1 * ~ i ~ > ~ t ~  '*, i t  ' m%rt"ang~rk~t*~ts ' '' Imjrrda "", 

'" i l b~%i f l r ' *% c " a ' r i l c l ~ l ~ t  ", " "c"cnstiiritir,sn '" firxantsc '" *'.law ''* b Q ~ i r l - i ~ t ~  
n~rrE - f ~ ~ f - i a r l i . ; t ' ~  "", ' *  / j t l f j f i t * L t ~  .' cltiotstic~ns 8116 c ~ ~ ~ t ~ ~ ~ f s s i i ~ ~ r l l ~ s  ", '*s- 
(*t~rilft**'*, "?+t4tek list l fr  R I I ~  ' * c o r t f ~ ~ r ~ f l ~ ~ ?  The c*ortlnlilba+ %vfrirjr 
t~xorc-ira- t t r c l  ~ I I I I N ~  sigr i i f i~~tzl t  f)~\t'(*r irt tlte i l ttt~fi ' l l i tf  I I I ~ ~ I ~ E ~ ~ P E ~ I I X I I I  of 
tlae c.uc*Etarnri. rrrc. rf~e I~risinr~ss, c-r.r~ltltxcQ altri I t tw a*trrrrrrrittcr?a. Tlle 
larr r*r ,rrrrai t t tcts  rlc*atls wi t t i  r.lrsrrgr*s irr  tfrc x*rtxniititritia,n, I J ~ \ - ~ I H Y ,  P E P M ~  
a i i l  otlrr-r n~eolt trlt-6 r ~ f  I r r w  zslfcc*tixlg tire* s~~c*Irax:rrsgr*, Tlri.: r3nrrraragl l ~ t *  ztc*l.a 
in an rislvi.;crq c.zi$~nc*it>- f61 11143 j~r~iif!4~lt, ti1141 111 M G ~ M - I ~ ~ I ~ O I I  "ra-ltll tho" 
jrn*sirfgarit re*j)rcY-i*rlts t l r ~  t *x~f~t t f tzc  111 uIX I I P B . ~ ~ ~ c * ~ +  131?;t*<<tttsg iti; g a ~ ~ t ~ ~ l l  
t l l X 4 ~ ~ . a * ~ t  7\hc iill.;llkeei*- c- tr irr4irc . t  c'rril~liiail bpi", i * t i i iq iat i~ ig r t f  %:2; ~lla":?~fjerl-$ 

r*rrr;higfcbm r i l ro f  tt*r~; ~ ' ( b l t ~ t  in6* t ( t  t ! 1 1 8  I ~ I I ~ ~ X I O S ~  1*1113(3111*t a~ttid l i r ~ g i l l < * i t & l  cb<)n- 
ta l l i<th 11f nllV:i% cbs- i l ln~ i  t l l d * i ~  6 * ~ l . t l o l ~ k i ~ r - "  rtr*ccrritlbs, rttlel t k i ~ ~ i ~ v ~ s  l lw  
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14 REPORT O X  THE GOYEIS Nlf lEST C3P SECUTITTIES E X C E L ~ S ( ~ E S  

("orrwa5cittcr1tf?;., tlrc C'arrrrarission hr3llcres disctrssion of the arbitration 
c*rrx~~rn~it.i.ee t~otll rric*t.snt txnd nccessav to u full consid{xmtion uf the 
pc~nrral ~>rc~bit*m cor~rnli t k d  to it. 

A. A ~ s i r ~  \TIOV ~ € I M I S I ~ & E  

S"licb rtrlzitrtitirrn corrrinlr tcc, eonuisaing of nxnc nncml~rars, is tllc f,(pc15- 
: k r t  t !lr,ri;zct! to :krf,i~r-retc*, rxt t h r 8  instckrrcr of cilkrcr' f>zrrty, &if elatttcrs i r f  

rtift'r~r~~nc.~~ teriqirrp frorr-r rnr~rnbrr".: coarr.;tc4rs bct gs w r r  rrrcrxlbers of the 
cauc.ln:llngcl clr regist ( T P C ~  l i r t t ~ ~ .  X t is also haY"i%cd L O  tirf3itr~ t~ an3- 
cl:rirr, or r~lrlttcr of tfrirorerree I,c*fu.c*en a rrt~n~her, or r~~s tckrc tc l  firrtil, 
$11161 1~ I I C ) I ~ X X I ~ ~ I X ~ ~ ) ~ * ~ ,  itriiiitlg in t l r ~  rorrr-c. ad t flc business of suc*li mrxsillrer 
or firrlt, ulriculi i c  referred to this cormlnlittcc tlt the instarnre of tlre 
norn~:lcxelrhcr. Ti"li ccc~morit tee rjiuj- ti~ctknr tu Itcilr or rrrtiy tliainiss txzty 
c.rk.;tb :m~1 I - C ~ ~ T  1 1 1 ~  j)strtit*s 14) their 1;~nf~dies at IZLPS ,. Tllerr ilrc 
t. ' i tcr  111t*tlrf)~1s of i l ~ ~ f ) ( * t ~ l  flum t l l l ~  c I P ~ I s ~ c ) ~ ~  of tlw C O X ~ P I ~ I I ~ ~ P C .  
tay,j,tvelb -rnr-ny bc trrkcn 1 . 1 ~  r k  xnt*n~hc.s r ~ f  the corrlnrrttcle, or, 1.f rlrp CNSC" 

txrvtrtvc*.; rr srrm of Stf,500 or 1 1 1 0 1 ' ~ .  i l r l  tfp13ctLf 111r~y be trrkrm ;tittiin 
r .  If) tltl;\-s b?;. t r n c s  of ~lne ~~tnz'tic-.~. I'lrt. uj>j>rml ~ . t i t ~ r ; t  lw sttbmirtetl i~jtrtn 

21 ~virrt~.d-l tritnscript of thc rrcortl trf lflc rvtsc ti,$(qllleks wit11 ~) r i l~ t~ i< l  
ts i* i t f%.  I v ~ ~ ~ n  s.;r~tf:, ikt~p~*,"lil~r gowbmG"itg Iro2rr.cl Ian\; finuliy ;rtljrrrlic.:ite 
t " t ~  crnsc, rcbh~ytrtr t t i t  11:rrtic" to thew rcb~lr~ciies nr  law, or* ciiiwct n 
rr~lrt~trring hy t l r c b  tirhifrrrtiort rt~inrniittrc or h.v m ctpcrisl con~rrrittr~. 
*I. rigitr tri" uplrrtrl to ~ f l c *  gox-c-'r*rting 1toa11'ii exists ~ I I  stlc.11 r ~ t l t - ~ r i n g ,  
Tlrt* gctvcrtri-rrg !,tra~<i 0 x 1  a n  :ij~~)r"kl ~l; l i l> re<itiir~ the t~pkj~ilttrlt to finrnisl;~ 
.tbt=tiriiy for tikc1 twsts of tlw 1 t i > i 3 ~ g l .  

"Tile raiXi..; c ~ f  the ar rhitr?~ tion colnt~r~i t tre pmvbie t lira t the cXai~lr~ln ti 
.;lnrlli prrlPsirr3 a t*riracise str~terr~crlf of his ~jit im, n cop?; trf tr.lnir.h is 
I~rrnislrekd tcr the rtasponrient t>sfr,rc. the hearing hj- the conrmitt~e. 
7"lr.c clnir~lnnt  trrrlst cIclsosit, u t  rhr tillrr of fsrescntatiarr of his state- 
nrent, r-l.; car,sts trf the  Jrt*tirtrlg, rX r r l l ~ ~ i ~ l t r f i l l  SUIXZ of $100 i f  the east_! in- 
v n f v ~ s  frass r i r t r l ~  V2,:t)O. EL tflinifrktlrlr~ st1111 OF $200 if Inare tfran $2,500 
i s  irivolv~cl, anrl such fariditional ttnlotlxrt: of scc.n~.it:t- for the costs of 
the Itret~Anp as tlic ctrlrmrittec. lna?- rc(iltrir*e, I f  IItrrre than one hrhnring 
is rrc.cgrtirt.c-l, tt sirtllltttr (ZcposiP rtl l isf  Zte fllade tay the cEuirz~rznt prior to 
c.a{-h rtrldi tiorrsl Ire83 ring. I-fefol-r, ro~r~rnrrxrcirlp the ~3rocccdings, tho 
~tonnrtbrrrher rrrust sig~z ail tzyreelrient to abide by the rules of the cx- 
ctlnnge arrd the award of the comnlittec, uixri hc nlusr tieposit a genert~lb 
~ P ~ P : I P P  IJP CS(TO\V wit11 the ros~rmitt~e to Ije de1ive;rc.d t s  the respoudcnl 
rr.rrlnl,c.r if tllc ttwarrf is ztgairns~ the cinix~in,nt or i f  tile rrspondrrit plt?-s 
I he c*latrneirrt t11c rtmotrnt of :111y rl\lr"~rCI for the claimant. 

The cohts of rtrljitrtltior~ frrc f~igh corlrparcd witin ordirrulay comnrer- 
elal rtrl\it.l.:ttir~rk prcrc*ecbclirtp. X n  193:3, the ct,sts ixr I I ttisj>trt%q roirrged 
frtrrlt tr rariisitrrttln of s(ifr0 carfits and S81.;.ii(3 strnogrtkphrr fees to a 
;nlirrlx;l~rirt: of 31Of1 costs. 'F~IP cx:pc~?sc shotrttl !?e redrlr~d in nrdor to 
ekYcc-t trrr t c orr?cb of tlrc chid' pllx.l~c_rc;cs of iarllikrwtion, 

.i --t*t-i,tlrf r.t , trtt>i:tir~t cbcxrtc'txr.n& thc c*crrrrl>ositiorr of r h c  jtirlging ttri- 
firrnirl. ,Is far 1.2% ( f i - i j j t i t (*  hwlit i\CrxPI I I P ( ~ ~ I ~ ) ~ * I ' : :  fir(\ t - o ~ l i t i ~ ~ ~ ~ < j  t l l ~ i ' c ~  can 
ire* r l t l  ~ r l r j r s r t i c ~ r t  t o  I-nttt iny rlrr trrt~it rnr  kin c - r~n l~ t l i l  trtb, r.onsi.;ting <of 
I X ~ ~ I ( %  iti(q~tjf'r*;. ~ o r l ~ t i t t l t r  ~ 1 1 1 "  tril1111l~1. 111 dihljttf~s f f ~ t t \ ~ ~ ~ i  IX tlo11- 
n~c.rr:'t,rr nnrl irtrlx~frt*r, htvwrw*~., i t  i s  not s~ifIic.ii*tlt t t r  rrifcgib that tkra 
nisnrtlc~1lhr.r h:i% s ~ ~ l ~ l r t i f t f * i l  ftis (itls~)tlte to 1111% ttlrljitrsitlor~ (kt)tl~llaltice 
in lieu of tire c-orlrts anrl tl~crcfrsrc rannot c*xrn~p'ir.iirr of I he i~~x.st>~ll~eb 



of tIzc triitrrnasll, A rrihunal consistirrg of trrcn~bt~r-s csclrnsivel?; nrust 
keri ts~bIy r;hrxrP rhc r~lerubcrrs>xoint of vicw. I t  is c3rltlally true of 
the ari>itral process as of the jtrdirbir\l plac.esu that inrprzrtiality should 
rhnracterizt. the triijanrlnl? or that  In Eeu tf-rcrcof btrtlt contending 
118rtiiw rltclrtlcl laslvt* t*cdufil rcprcsrlntation, Xrres~~ectivr of Iloiv ~clui- 
tal,f(* tht* rtbsrrfts rltny in tlrtz~~sclves he, srlrrre eicment of distrust llnust 
nattrrall?; rlttaclr itst*If to A, trih~lllai I I O ~  so c~)nstit\itted. 

-1 rlrir<I c*onal11aim~t i l i r t r l~es the lirr~ltctl right of appeal frorr~ the 
arfiritr~tlorr (~ctnr~~ri t ter~  to the p(>vc*rrrirxg brrard. Btrt were the Conr- 
 mission'^ ~ P ~ - C ~ ~ I I X ~ C ~ < ~ I I ~ I ~ ~ I  tti L I P  focrllrr~s-ed hy pml;i(ling for an inlpartitll 
tribunal iri the first instarrcc, tlrc. rrrrrssity for sn appeal no longer 
euists, for it nkrt.cl> rttmnsplic.tbtcs tllc j,roc*ctlrrrt~ arrd inercattbm tire costs, 

1%. E%a~?iixsex~ Crjsnrc.~ GOS~SS~TTEP, 

The  I>nsirrax?i.s r o n d ~ ~ t t  ~orr - tn~i t te~,  irlways vtbry puwarrftrl, amunros 
an cvcril rnoce signilicnnt roXe with the irratrprrsati of Pedcrtbl regula- 
rtnn of the excbungc.~. Its 1)roxinlit~- to the nbl"ai~*s of ttlc exclliunga 
rnnkcs its cclo~.~crrttrr.rn oss~r2ti:tl for tlw C~III~T(%B~PC"XXL of the S c u ~ t i e t s  
It;st*lr:arige .ict. 

I_*tkder stctian li (b i of the %lct~rities Excii~urrge Act, willful violatlol~s 
of tlxc I P C ~  t m d  tlic rulrv &11d r ~ g ~ l t ~ t i o n s  thcrer-lndor iPt~-ve I~eexl madla 
~ l o l t ~ ~ l o r r s  ttf just 11td e ~ i u i t t ~ b ! ~  pri~icipl~s of trttde and thereby, froie;t 
tlrc sta;lrrilpoirrt of tllc I>txsiness conduct eomtt~ittce, rnajor oRcnses, 
TI"fte~ with otlxttr ofkrrucs lile~to-lorc rsc.;~pnizcc.f cs~lsequently rall for 
disctplintuy at*tirtn, O@en=s \vtria.lt hut-c lxirherts, been eorrsidersd 
just%fic?latio~~s for clihciplirrtiry rtction e z r s :  E"r.tk~ldulent i ic ts;  f i r t i~ous  
"trmrz~,ri.tioxl.;; <IrnrorttJizutitrn of the nlnrliet ; rnis.;taCcrtnerrts to conr- 
rrlittccs ; fruucf tn. tlEshr~nest~- of1 t l l ~  1131rf. of M C " ~  hex% IIT~OT 10 C ~ C P  ti011 ; 
dedinps oorr ottlcr esr81"ranijlrs tvitl~irl pr<~sirribs"CI trmitorial tixrrit~, ~vhiclz 
1~rn""t  tlcrlIitrgq iin sccrzrities list etl om t hts c*xclrrrng,rc% ; violatiar~ ol  tile 
crrrtstiti~tion or rules crf the exchange, or vicrjntion of f tist and ~ ~ ( t l l i f ~ b l e  
princijllcs o f  rrtdtl; licsts drtrirrretlztrl to ilir \velfrlrc of the escf$auige; 
rrtstruirtinp oifichc*r.i; ir nd comnrit tccs froas ~lcrforrrti ng their ilu ties ibg 
injuxlc*tizlc* process; :mrl rc?l"~~sul ttr testify or produce documents before 
tlre governirrp r~n.irnit tee or it t tfrc I*oqrrest of t h t ~ t  comxuittioe before 
otlllir ::otaamittee,ej ctr the authcjritirs nf uncatlkrxr exclrax~ge. 

("on.;"cit t r t i t > r ~ s  of ~ ~ ( ~ l ~ ~ t ~ j l r ~ ~ s  gmier~11y prot*i<fe t l l r ~ t  in ir~ajor O ~ ~ C I I S C ~ S  
the sr*tlti;:tt iorr ~i~a i i ras t  t lw  irie~rllter r t t ~ r s t  irr writing, sigaclil by the 
pelw~tl rrlakirie i I i ~  r-l-rtrrpcl, ant! tnrist s~,~c.iE? tilt? rrffcl~srx t\-,t-ltll rclrtsolt- 
ah\c (Ir~zlil. , h c " t r p  of the c*hrtryc i s  servctl ctrr tht ai*tusc*tl ~rie~~rlicar, 
evlttr itat.; 1 0  ({at? .; t o  ITlltx hi.; anstvrr irr writirag wit11 the qea-rctav of the 
P X C I I H I I ~ ~ " .  Ti le  ~ijv(srt i i~~g I>ctilrii I )TC)(Y~C~IW C*ith~r a t  s lFg;ltllnr or" s p e c i ~ l  
r ~ ! e x ~ t i f ~ g  to c-c~~~aic!cr :he caittir~e*~ C P X * ~ ~  f i ~ c ~ ~ ~ g l ~  the %ct-itse#\ rt~ft~sc~s c w  
nrgfectc; to I ~ ~ I L I . c *  : .~r~t .xv<~r MS r t ~ < ~ t l i r ~ b i I .  Sotice O! tlw i t~e~fir~g is sent 
ro tirr rkrr*rtsci), ivho is csrttit\ect to e\nr~rirrr witncsscs l~c.%rc. ffle gtrvrrFl- 
itre hrr,.trc! : t r r t l  j z r r b s e * r ~ l  srrttr tci;titrlrrn>-, rlr*fcni;e, or cxylignibtiorl ias flc 
r 1 o r  'f h i s  ga>~cr~li~~c,* Z>cttirtl tlcttsrrrrirtrs t h~ g,.uilt crr 
innoi*crrc.r c t f  r l~c  r t r~ r r~ i l r t .  cvn t i i t1 olTcr~~r! :  ~*laer*crs.rf ~ f ! ~ " r  fatstaring ?-ill the 
~ ' i t l i < b i i ; f "  t ~ t l ~ i l  i ~ n t l ~ o ~ c ~  cbitiser t Erc 11entd!> o f  i ' r r r ~ ,  .~t1~1)f~r1siii l1.  (31' CX- 

tjailsicrr;, sq t l r c x  i-:t?.iavff i~t - f>ii, i11 I ! ~ P  c q  t a n t  P , ~ Z C  ~ilcat.;\~cr I.; C r b r t r ~ t l  gt~iity 
I \  1 l ip ~.crsrrit I -  n i t r r l r ) t i t i c * t ~ c i  t c l  l ! i c s  ( s . i c - l t t a a l g ~  r ? r t r l  tsriat.c.rl rnotir-c sor.i.r<! 
~ l p i ~ l l  t2lW ~ l l t ~ l l i ! ~ t ~ r  

S~tst,crr.;ir.rn ~trtiy I IP  i!tfli(*t~<I by d ~l\ttj~rit;)' v o t ~  r r f  fllc pc~t-rrni~ry 
Iroat.11; hut. is\l:tmisiotr r*cicltfiirrs :a t~v(;c,-Lllitvl.i t i ~ t c  OF :'irr I)trnrtl, S rt 

~ltcqtll'f(~r hits ir right to 1 ) ~  ~ " t y f r i ~ s ( ~ r ~ t ~ ~ I  \)y 1 1 1 o C ~ ~ ~ i t r r t a t l  ~'otl~tstd tifrcE :he 



'la lrilr t lw n ~ n j o r  (IPvi jplit~ary 130tr1"rs of f f~r  X(*U _\l-orli SlwL Ex- 
r. lrtat~l;c* artb flttacrrc*tit*alIy i t ~  tiic* povt*rrai~ng !>crrrrrtl, i r r  jtml'tir*r* tkrcsr 
I X ) ' ~ \ P ~ *  N ~ P  t*xt*r(4a*><'l the 111m*ixita'a- ( - f j l ~ t l ~ ~ c t  (*011i11tXtti*(~, ~ t ~ X t " l i  

cont l t l~a~ in~zqrigirticin.: ancf y ~ t i ? a . ~ * %  .rcnttsnt*c-, rtrlri \vllrrsr vt~rtlirr i> 
nttt in prar*tir.c rtbv..a.t*r**<i try 1116" g,.o-t.c*rrriray hnssni ilk*c*ratk*r* rrbg~ria- 
titr~ts of trarlinp am .eo crkmples, roarz~tlr~.;~ xl-tinor -r-iiriatian* ircec-tlr, 
witit tlw rrstrlt thrkt a pcblicy of trnb ~~lltljiiillri~fg tttnJfrr i11ft"8(*fiorlr;: i s  
foI1<.r\n;eti. Tire t>rr.tlrxmc.c% of tnrnintzr infracbrinrrs givabr to tErc !,IIS~ZBC-P. 

coacirit*t onrnnzitrcc* a large di.;rrr*titrrt, wi1ic.h rrr~lrie.4 i t  art rritalcl 
trerncndoz~.; c~)dif"xei\-c ~)o\r;*r, t ' o ~ ~ t ~ ~ l t t s ~ ~ t  l ~ a e  l ~ ~ - ~ ~ t ~  ~~ ia i t i t -  t k x ~ t  in tir~lc*.; 
past thi- t*aerc-i\*\p(p j)o\vor I B W  IW*PZ~ ~ l z ~ ~ ~ t l e t y ~ ~ f  o ~ - t ~ ~ ; l ~ e ( ~ i i  UI r t n  I I P I ~ I -  
rrar?; fadric~n. t"r.rtaialr, a f e w  t h a t  it rnigha t,r .;rb eam~plr)ycri: Izltll3 on 
or*caqirln bcttipn expr.cssr*c\. Thr* [bower Xms tji2r.n 51i;rvi Irrrcbtr,f<rrt* ttr 

discuurage prot~~sts or M ~ ~ C ~ P I R  \vil;h the n*slrlt t lwt  rxi~ldcatlfs frrrtii t t k r x  
huairicps vcrncll~ct rsc~rnrrlltttse ttr thp  govian~i~tg hlrtirrl art1 f~ithg*~" Iwt 
availerf of trr arc. of no t>ractit.til cblircaa-p-. l "csras*c.cbl ; ic~l t ia-  i t  i3 cs- 
trtbrt~eily iiztxltcrrtaunt tl-rat I ~ P C  p~"r~t*f*<ltlr~ 1>6 the I b ~ i ~ i ~ l e s %  c-onalrpt t c s t i l n -  

nzitre-c al~oulct be J udkci2t:li I11 ~ C E I L ~ C T  t ~ " t ~ c f  c. ttaractcr. .trlr.cltzn% te ap~al-,ll 
ta tllre govrprr~kxp hoarcl alntrirlcf fe irrsclc~ pclst;rtrle ancf axcrmrnniclal tbnd 
the desirability of pro.cidir~g for wy~pt3~1 to the %xctrrities t1nti Esr*hting,rt. 
Comzraisqion ctnnvaswd . 

Thr. prrrc.ecltrre for thc* hrrntllirrp of rarstorarr~r~" c.csrs~plsi~~ti; agsinxt 
~mcrnt bean- 1% ialr r e s l j ~ r t  to t"ecultk,rr c r f  orc-lcsi; tsxrrt r'onrlatc t c3P c.rt.;trrlrner~;.* 
accc~rlrrtn trrtry nlsct be qrru tinizert . Tlrr.~ rcar-titznly xirt ur!esria~:"ilra :tntf 

etTfir~ctt)l~~ f~n~c~drtrth skotnltl be irn I'trr.c*v I"ntlcr c-?ii*tinrg l~,x'itct,r*c. rltr 
~ttstrrltl(3t" s t ~ b ~ ~ ~ l t s  hi* ~Iailt t ,  rtsrrraIfy in wlitirlg, trl the ~xc"itttr"lgt* 
aurkctl-itirh;:. mof~y of the ~ o l t l p f t ~ i ~ ~ t  is SSCXTCSC~ on the I I ICI I~I~CI" ,  ah< ,  
i s  rrairlir~d to tilcn his anh\$-c.r with the csckangt*. t*ctl>y of thiq 
anqtrcr is not. sc.r\;-ca4f on the carsttrrxlcar. Pc.l.;crrawl a]>l>carancr.i: hy 
rintrnnxsts arc infrrqrir*~rt &rid arc pcrtnittec-t onl? ir-1 ilrmf~trrttlnt ctesci. 
I \ f he traiairtess-corrclxrct tcrrz~rttittre t is~~a"LIy djihf>t)s~\.. of the 111~Tjrtb trf lha. 
r l w i l a r  or1 tlrr Ijtisi.: of thwc jjnpclrii: plars rarr ir~rfs*pcratdctnt irk\  rl~tigfi.tttit,~l, 
\t-itl-nct~~t afTordirrg ttlw C I N I I ~ I B ~ I ~  &ti opl)orttlnit?; to f - o r l  f r t j~cr t  fj9; a 
rrllE.; tirc an%\vrr c a f  tfrc 1rrerrzijcr..~91"Llr ~ t l ~ f t l l ~ t e r ,  B kc~1 gr6111teti ~b 

hermp.itrg,., trfai? not hr rt8jwe";rtrtetl hy ~rru?ft.c*iio.nnl rornrr-el cxsclrt w i t h  
tllp rolrsez~t WKE j ~ ~ r ~ ~ l i s ~ i r l ~ l ~  of ttw cornmit trc, 

T111. 1 s t  t*tse1ure fsn rtsli.rlabi!r c j f  t.liirctlt:ebrs : t g ~ i ~ l ~ t  i ~ i t a l ~ l l ~ l l r -  i i o l i i t ~ s  
rrr:rny c.sVrrc*rr:: t .tf  t*ct*cirtr<, j t l z l~ iGt : i l  i)l-ctr$t*dtjtlrc*. Tii(voaitcj~l~r~ rc"isiii)ar~~t 
.;trot'lrj hy (al11*11:~nlttj slr'lrlifti~'(i.: of I:$inttws ftrt"rtl~;!~tv$ % i f f )  R I Y ~ I ? ; .  

(if tft(vnai~trc*t" t-f tfrt" rtrc*rriltc*l" r r ~ r c l  kt6 iiyritri-rsri, Erc*is(lw # I l l  r t t l ~ t n t l i c . z r f i r r r t  
(if fltc rnrc*rit- cif Ill- v l a i j r l t  11; t l ~  C * O I ~  itl.lttt*f*, $ 4  t i t e a  Itis-l- ( ~ f  1 1 1 ~  ~ t ~ m f + -  
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