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Josevh P. Hennedy, Chairman of the Securities and Exchanpo
Coumission, todav urged Mew York City to throw off its pessimism and
assune its proper place in the leadership of the country townrds [inane
oipl recoverv.

Spealing before the American Arbitretion Association, Mr. Kenmedy
asserted that New York City is lapging behind the rest of the ocountry in
recornizing the more cheerful economic outloolk,

"Those whom I have been meeting rocently in other sections of the
gountry are uranimous in declaring that Hew York is the fbluestt? spet in
the anuntry with respect to buziness morale," he said, "And when New
York is blue, every other seotion of the country is confused end con-
founded, And in gll franlmess I rust say that this ace of American
oities is not giving a good account of its stewardship as the pace-setter
of business enterprise."

Attocking the lack of selfwconfidenscc shown by business leaders
recently, Ire Iennedy sald:

"Things never are quite as hopeless as they are made
to appear by [lear, and newver in the past two years has there been such
fearing of fear itself, as there is today, It is the cold hand of death
on business initiative. Men see business sustained at a rate which
would have teen corsidered imoossible twoe jyears aro yvet they somtinually
ory oub opninst the uncertainvy of thinrs.

"Business is still not only hetter than confidence; it is bebtter than
we deserve to have it. /e have not matohed results with our ecsurage,.
e have not becn prateful omourh for a 34 increase in general business,
for the practical rehiebilitation of the zreat motor industry and for the

sound revamping of other industries,"

He further mssailed She tendeney ef business men to hlame their owm
timidit - on the bogey of zrowing Federal bureaucracy. He recalled the
prediction made almost 20 years age by Elihu Reot that, 'as any com-
munity sesses from simple to somolex conditions the only wmr in which
goverrrnort can deal with the insreaszed burdeas throwm uron it ig o the
delegztion of power to be exercized in detail by =ubcrdinate agents,
subject Lo the control of general direotions prescribed by s perior
guthority, ' ana that, Ythere can be no withdrawml from these experiments ;4es
because such agencies furnish rprotesction to rights and obstacles o
wrongdoine, which under our gocial and industrial conditions eanrot be
practically accomplished by the old and simole procedure of le-islatures
and courts.!
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Referring to the registration of two large sscurities issues by
Swift and Company and the 'moific Gas and klectriec Company, lir. Hennedy
said: "These, I am hopeful enough to believe, mari a turn in the road.
Only & trieckling little stream of private corporation finsnce as yet,
whore before there was a flood tide. DBut the stream is large emough
and representative onough to justify the statement that there is no
longer any excuse left to the eorporation which has hitherto hesitated
to go forward with confidonce".

After poilnting out the workability of the present requirements of
the Seouritiss Act, the Chairman urged American business to "accept
the fine example of these business leaders and resist the small-minded
eritic who sees evil in every government agency. Vherever you lead,
the rest of the country will follow end sixty days before anyone knows
it the victory over doubt and despair will have been wom".

The Cheirmen pointed out that politics has alrisbeen an unescapabls
incident of American business life, He urged the listeners to subordinate
politics to business, saying, "Instead, let us stick to the one formula
wa all know - 'business as ususl?!, lever did this country need that
slogan more then it doe: today, Box the compass of your own industry.
Flan your future requirementss Cut your cloth according to your pattern
a8 the motor industry hes done. Invest in America, Its people have
purchasing power, cash reserves, bank balances, and savings accounts.
Hoarding, mental hoarding, and spiritual hoarding, keep these resources
in hiding., The great American people whose common sense sgolved every
erisis in their history have never failed to respond to sane, courageous,
business leadsrship”.
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