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Lovr s e March 20, 1935

Securities and Exchange Commission,

Washington, D. C. o

tttention: Trading and Exchange Division,

Davig Saperstein, Esg., Director

Dear Sirs:
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ooy ielier dated L&rc
George Whitney enclosing & draft of the suggestions for regu-
lztion of over-the-counter merkets, together with a possible
form of registration for brokers and dealers transscting busi-
ness on such merkets, has been referred to me in Mr. Whitney's
absence andé I would like to give you one or two thoughts which
I have with respect to it. ,*{<

Under existing circumstsnces and conditions, 1 thor-
oughly believe in the theory of some form of registration of
brokers and dealers transacting business on the over-the-counter
markets. Nevertheless, I am fully aware of the difficulties in-
nerent in cootrolling effectively the aclivitieo of Certedn of
such brokers and dealers particularly as no public record of such

transsctions is made., This difficulty is enhanced in the smaller

towns and cities when such security zctivities are not infrequently

carried on in conjunction with other forms of activities such a§wq{*~

o

real estate, life insurance etcetera. Compulsory registretion by

as early a date as June 1, 1935, would 1 fear unintentionally work

a hardshlp upon ¢ertzin of the smaller deazlers and brokers who may

wish to reorganize thelr business or segregste certain non-allied

activities in some way as a result of the regulztions. This would
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