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FIRST ANNUAL.REPORT OF THE SECURITIES
AND' EXCHANGE COMMISSION

WASHINGTON, D. C.

PART I
ORGANIZATION OF THE COMMISSION -

‘The.Sécurltles and Exchange Commission was created pursuant
to: section 4 of the Securities Exchange Act of 1934, approved by,
the President on June 6, 1934,

The act provides that the Commission shall be composed of ﬁve
members, to be appomted by the President, by and with the adv1ce
and consent of the Senate. The act further provides that not more
than three of such Commissioners shall be members of the same
pohtlcal party.

- On June. 80, 1934, the President appointed the followmg named
as Commlssmnels J oseph. P. Kennedy, of New York, for a term
of 5 years; George C. Mathews, of Wisconsin, for a term of 4 years;
James M. Landis, of Massachusetts, for a term of 3 years; Robert
E. Healy, of Vermont for a term of 2 years; and Ferdinand Pecora,
of New-York, for a term of 1 year.

The appointments of these five Commissioners were confirmed by
the United States Senate on January 16; 1935. Mr. Pecora resigned
from the Commission, effective January 21, 1935, and the appomt-

ment of a successor has not yet been announced :

The Commissioners held their first meeting on July 2, 1934, all
‘Commissioners .being present, and chose Commissioner Kennedy as
chairman.? - :

The followmg named are in charge of their respectlve divisions:
J ohn J. Burns, General Counsel; Baldwin B. Bane, Director of the
Registration Division; David 'Saperstein,. Director of the Trading
and Exchange Division; Francis P. Brassor, Secretary of the Com--
mission and head of the Administrative Division; Joseph R. Shee-
han, Director of Employment Research; Paul P. Gourrich, Tech-
nical Adviser; Kemper Simpson, Economic Adviser; William O.
Douglas, Supervisor of Study on Protectivo and Reorganization

Mr J D. Ross, of the State of Washington, wns appointed Commisaloner on Oct 5,
1935, for the term ending June 5, 1940,
3 Commissioner Kennedy was reelected chalrman of the Commlssion on July 2, 1935,
and resigned as chairman and Commissioner, eﬂectlve Sept. 23, 1935 and Commis-
sloner James M. Landis was elected chairman. 1



2 ANNUAL REPORT OF THE SECURITIES AND EXCHANGE COMMISSION

Committees; H. Bartlett Benedict, Regional Supervisor; Edwin A.
Sheridan, Supervisor of Information Research.

The Securities and Exchange Commission is charged with the
administration and enforcement of the Securities Exchange Act
of 1934 and the Securities Act of 1933, as amended.®

Under the provisions of the Securities Act of 1933, as amended,
the main objectives of the Commission’s activities are to require a
fair and full disclosure of the material facts regarding securities
offered for sale or sold in interstate commerce or by the use of the
mails and to prevent frauds in the sale of securities. This is ac-
complished by means of registration statements required to be filed
with the Commission in respect to all but exempted securities. A
prospectus embodying the more important information contained in
such registration statements must be given to prospective purchasers
of a registered security. The Commission is not empowered to ex-
press approval of the merits or value of any security, but is limited
to requiring the disclosure of the material facts necessary for the
investor to exercise properly his own judgment. However, the act
specifically provides that it shall be unlawful for any person in the
sale of any securities by the use of any means or instruments of
transportation or communication in interstate commerce or by the
use of the mails, directly or indirectly—

(1) To employ any device, scheme, or artifice to defraud, or

(2) To obtain money or property by means of any untrue state-
ment of a material fact or any omission to state a material fact
necessary in order to make the statements made, in the light of the
circumstances under which they were made, not misleading, or

(8) To engage in any transaction, practice, or course of business
which operates or would operate as a fraud or deceit upon the
purchaser.

The act further provides that it shall be unlawful for any person,
by the use of any means or instruments of transportation or com-
munication in interstate commerce or by the use of the mails, to
publish, give publicity to, or circulate any notice, circular, adver-
tisement, newspaper, article, letter, investment service, or communi-
cation which, though not purporting to offer a security for sale,
describes such security for a consideration received or to be received,
directly or indirectly, from an issuer, underwriter, or dealer, without
fully disclosing the receipt, whether past or prospective, of such
consideration and the amount thereof.

Under the provisions of the Securities Exchange Act of 1934, the
primary functions of the Commission may be briefly classified as

°On Aug. 26, 1935, the President approved the Public Utility Holding Company Act
of 1935 which is also administered and enforced by this Commission.
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follows: To 1'egi};ter and regulate national securities exchanges; to
register securities traded ‘in_on such exchanges;.regulate. over-the-
counter markets and transactions in registered securities; to regulate
‘members of exchanges and other: persons doing a business in securi-
ties through the medium of such exchanges; to secure monthly; state-
ments of holdings of registered equity: securities by directors, officers,
and principal stockholders; and to secure an adequate disclosure. of
the material facts regarding corporations whose securities are reg-
istered on national securities exchanges through periodical reports
of information necessary to keep reasonably current the information
given at the time of first registration, and through rules governing
the solicitation of proxies. For the purpose of effectuating these
_provisions, the Commission is vested with broad administrative
powers to promulgate rules and regulations and is empowered to
.enforce these .regulations.
FUNCTIONS OF THE DIVISIONS ;

For the sake of efficient administration, the Commission has estab-
lished several divisions and offices and dlstrlbuted certam functlona :
and activities to each as follows o

The Legal Division, under the superv1s1on of the General Counsel
has charge 'of 'legal matters involved in the admmlstratlon and
enforcement of the Securities Act of 1933, as amended and: the
'Securities Exchange Act of 1934, which mclude (1) the rendermg of
‘opinions and advicé to the Commlssmn on general questions of law
arising in connection with the administration and enforcement of the
acts; (2) the preparatlon for’ 'submission to the Commission of orders,
rules, regulatlons, and forms in collaboration, Where approprlate,
with other divisions of the Commission; (3) the rendering of opinions
in response to inquiries submitted to, the Commission involving prob-
lems ‘of interpretation of the acts and of rules, regulations, or forms
promulgated by the Commlssmn (4) 'the conduct of hearings before
the Commission, or an- oﬂ?icer of the Commission, other than refusal-
order or stop- ~order proceedmgs under ‘section 8 (b) and (d) of the
Securities Act of 1933, which are conducted by the Registration Divi-
sion; (5) 1nvest1gat10n of complaints and alleged violations' of' the
acts; '(6) reéprésentation of the’ Comimission in all judicial proceed-
ings; including proceedmgs to enjoin 'violations of law and’ proceed-
ings for the review of orders of the’ Comm;ssmn (7 ) research’ i 1nc1-
dent t¢ the formulation of le«ral opinions, and: the representation’ of
the Commission in admlnlstratlve or judicial’ procéedings; (8) the
preparation” of cases for ‘transmission to the Department of Justice
for criminal prosecutlon and (9) col]aboratlon Wlth other d1v1s10ns
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of the Commission in the preparation of reports to Congress under
sections 11, 12, 19; and 211 of the Securities Exchange Act.

The Registration Division is responsible for the examination of
all registration statements filed pursuant to the Securities Act of
1933 and registration statements covering the listing of securities on
natienal securities exchanges pursuant to section 12 of the Securities
Exchange Act of 1934 ; applications for withdrawal or striking from
listing securities listed or registered on national securities exchanges;
reports of officers, directors, and owners of equity securities required
to be filed under the provisions of section 16 of the Securities Ex-
change Act of 1934. This includes not only the examination of ap-
plications; but also statements and accompanymn' reports, amend-
ments, documents, appraisals, financial statements, prospectuses, etc.;
the preparation of reports and letters of deficiency. with respect
thereto; the conduct of investigations and hearings for the develop-
ment of facts and the verification of data submitted in such regis-
tration statements, applications, and reports, “and hearings in refusal-
order and stop- order proceedings under section 8 (b) .and (d) of the
. Securltles Act, of 1933 ; the preparation of recommendatlons to the

Commission on the above matters and, after the Comrmssmn has
_acted, the preparation of the. Commlssmn orders: ..

The Trading and Emchange Division has supervision over (1) reg-
JIstration of exchanges as national securities exchanges and exemption
-of exchanges from registration; (2) the formulation of rules for the
regulation of floor. trading and the prevention of excessive trading
by exchange members; (3) the detection .of unlawful practices-on
exchanges, including Wash sales;, matched orders, pool operations,

and tipping of pool operatlons the dissemination of false or mis-
leading information concerning securities and other mampulatlve
or deceptlve devices; (4).the formulation of rules for the regulation
of pegging, fixing, and stabilizing operations; (5) the formulation
of rules for the regulation of puts, calls, straddles, and other op-
“tions; (6) the formulation of rules for the regulatlon of short selling
and stop-loss orders; (7) the formulation of rules for the regula-
tion of borrowings - and hypothecation of. customers’ securities by
exchange members; (8) the registration of securities admitted to
unlisted trading privileges; (9) the formulation of rules for the
regulation of over-the-counter markets; (10) the detection of fraudu-
lent or manipulative practices in the distribution of securities over .
the counter; and (11) the registration of brokers and dealers in
over-the- counter markets. :

The Secretary is the chief admlmstratlve officer of the Commm-
sion. His duties and responsibilities are .threefold, viz, as Secre-
tary, as business manager, and as head of the Administrative Di-

\
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vision. As Secretary, he is responsible for the administrative,
clerical, and fiscal activities of the Commission. These include ac-
tions on all allotments and expenditures of appropriations; liaison
activities with other Government establishments; signing of all
Commission orders, actions, certifications, etc.; and assisting in the
coordination of functional activities. The recording secretary,
whose duties involve the preparation, maintenance, and indexing of
Commission minutes, is- responsible to the Secretary. As business
manager, the Secret‘u'y is responsible for the business-management
functions of the Commission and for the preparation of the budget
estimates and justifications in support thereof. As head of the
Administrative Division, he is responsible for the activities of that
division, which is composed of five sections, viz, Budget and Ac-
-counting Section, Docket Mail and"Files ‘Section, Serv1ce Sectlon,
Stenooraphlc Section; and ‘Libraty Sectlon
~ The Director of the Protective Oommzttee Study i is charged ‘with
the responsibility of conducting 1nvest1gat10ns and hearings in order
to assemble data and facts for use in the preparation of the report
to Congress required under section 211 of the Securities- Exchange
Act of 1934, which section prov1des that “The Commission is au-
"thorized and directéd to make a study ‘and - investigation of the
work, activities, personnel and furctions of protective and reor-
‘ganlzatlon comm1ttees in connection with the reorganization, read-
justment, rehabllltatlon llquldatlon, or consolidation of persons
and properties, and to report the results of its studies andinvesti-
gations and its recommendations to the Congress on or before
January 3, 1936.”

The Techmcal Adviser to the Uomzsswn is responsible for the
~ assembly of industrial statistics, the conduct of studies of the mar-
kets for securities of different industries, the analysis of company
reports and company statistics, the statistical analysis of registrations
under the Securities Act of 1933, the assembly and maintenance of
economic, market, capital, and other statistics, the study of technical
phases of marketing and underwriting of securities, the examination
and extraction of pertinent information from gereral and financial
pubhcatlons and the rendering of technical advice to the Com-
mission and its staff in connection with the above matters and in
connection with the conduct of special studies required under the
provisions of the Securities Exchange Act of 1934.

The Economic Adviser to the Commission is charged with the re-
sponsibility of conducting certain economic studies for use by the
Commission in the establishment of general policies and with the
rendering of advice regarding the economic aspects of the problems
involved in the administration of the Securities Act of 1933 and the
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Securities Exchange Act of 1934. The Section on Special Studies is
also a part-of the office of the Economic Adviser. The functions of
this section involve the conduct of research and the drafting, of
‘reports for certain studies which Congress has-directed the Securities
. and Exchange Commission to make, and others which the Commis-
_sion will initiate from time to time in order to facilitate the admin-
- istration of the Securities Act of 1933 and the Securities Exchange
Act of 1934. The conduct of the research and the drafting of the
reports will require cooperation with officials assigned. to other divi-
sions and coordination of data assembled by the various divisions of
_the Commission.

The Director of Employment Research is charged with the respon-

sibility of making the preliminary selection of personnel (experts
and civil service) and with the conduct of necessary investigations
regarding prospective appointees; also with the preparation of ap-
~pointment notices, pay rolls, transfers, reinstatements, service rec-
ords, and the handling of promotion, demotion, separation, and
-classification matters.: All matters pertaining to personnel employ-
,;ment pay, and correspondence regardmg same are handled in this
office.

"The Regional Supermsor is charged w1th the administration of

. the field activities of the Commission. The reglonal administrator
.in charge of each regional. office has supervision over all investiga-
_tions and matters referred to his office for action.- However, the re-
. ports. of"lnvestlgatrons, ,memoranda, and correspondence from and
.to the regional offices are routed via the regional supervisor. This
is done for record purposes and in order to coordinate the Work
. avoid duplication and maintain uniformity of -action.
The Supervisor of Information Research is responsible ‘for dis-
. semmatlng public information . regarding the activities of the Com-
mission by means of corresponder_lce and releases. The leglslatlon
- under which the Commission operates specifically directs that pub-
_licity be given to its rulings, regulations, opinions, and findings, as
well as to the filing of registration statements, the effective registra-
_tions, hearings held, and reports and statements filed with the Com-
mission by security issuers, officers, directors, and principal stock-
. holders. . This information is made available to the public by ‘the
.supervisor of information research through releases issued to the
press and through malhng lists. established for the convenience of
_ those who .wish toreceive releases currently

[

R ESTABLISHMENT OF ZONES AND REGIONAL OFFICES o

In order to administer more effectively-the Securities Act'of 1933
- and the Securities Exchange Act of 1934, regional offices were estab-
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lished thiodghouf the country. -For this purpose the United States
has been.divided into eight zones, exclusive of.that area which falls
under the direct admmlstratlon of the mam office in Waahmgton,, .

D.C.

The various.zones are composed of the States as follows

ZONE 1

New York
New Jersey
- Pennsylvania

ZonNE 2

Massachusetts
Connecticut
Rhode Isiand
Vermont

New Hampshire
Maine

ZONE 3

Tennessee
North Carolina
South Carolina
Georgia
Alabama
Mississippi
Florida

ZONE 4

t
Minnesota
‘Wisconsin

A regional office has been established in each of these zones.

Michigan

Iowa

Illinois

Indiana

Ohio

Missouri

Kentucky

Kansas City, Kans,

ZoNE b

Oklahoma
Arkansas’
Texas

Louisiana

Kansas (except Kansas

City)

ZoNE 6

‘Wyoming
Colorado

New Mexico
Nebraska
North Dakota

South Dakota

. Utah

ZoNE 7

California

Nevada

Arizona

Philippine Islands
Hawaii

ZoNE 8
Washington
Oregon
Idaho
Montana
Alaska

WASHINGTON FIELD
OFFICE

Virginia

West Virginia
Maryland

Delaware

District of Columbia

Each

regional office is supervised by a regional administrator, who is
responsible for all administration, investigation, and enforcement
activities of the Commission within his respective zone.

The names of the regional administrators and the addresses of
the regional offices are indicated below :

Zone 1—Robert G. Page, 120 Broadway, New York City, N. Y.

Zone
Zone
Zone
Zone
Zone
Zone
Zone 8—Day
Seattle, Wash,

2—Edmund J. Brandon,
3—William Green, Palmer Building, Atlanta, Ga.

4—Thomas A. Reynolds, 231 South LaSalle Street, Chicago, IlL
5—Oran H. Allred, New Federal Building, Fort Worth, Tex.
6—Foster Cline, Patterson Building, Denver, Colo.

7—Howard A. Judy. 625 Market Street, San Francisco, Calif.

Room 1407, BExchange Building, 821 Sccond Avenue,

Karr,

82 Devonshire Street, Boston, Mass.

PauL GONSON

SECURITIES AND EXCHANGE COMM'N

WASHINGTON, DC 20549
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.+ - TRANSFER OF ADMINISTRATION OF SECURITIES ACT

The Securities Act of 1933 was. admmlstered by the Federal Trade
Coiminission from May 27, 1933, the date of enactment, until Sep- '
tember 1, 1934. On this latter date under the provisions of section
210 of the Securities Exchange Act of 1984, the administration and
enforcement of the Securities Act was transferred to the Securities
and Exchange Commission.

g AMENDMENT OF SECURITIES ACT OF 1933, AS AMENDED

The Motor Carriér Act of 1935 (approved Aug. 9, 1935), section
214, amended section 3 (a) (6)-of-the Securities Act of 1933 to read
as follows

(6) Any security issued by a common or contract carrier, the issuance of

which is subject to the provisions of section 20a of the Interstate Commerce-
Act, a9 amended; \[the new law added is in italics].

ACKNOWLEDGMENT -
The Commission desires to express its appreciation to the Federal

Trade Commission for the' cooperation and assistance rendered to’
it during the first months of its existence.



PART II
ADVISORY ASSISTANCE .

Leglslatlon of the character of the Securities Act of 1933 and the
Securities Exchange Act of 1934 comprehends within its scope such
a variety of complex situations that innumerable questions neces-
sarily .arise during the early period of its administration as to the
applicability of the text of the law ‘to situations which are not the
subject ‘of specific provision but to which it is clear its mandates
were intended to apply. The Commission found .it necessary to
arrive at determinations as to the applicability of the legislation to
concrete problems presented and as to the minner of compliance
therewith. The many problems presented in connection with the
rendering of such assistance covered every aspect of the acts.

Since the scope of the Securities Act of 1933 extends to various
unique types of security interests, situations frequently arose, under
the act, where the nature of the interest which was offered for sale.
was such as to make it difficult to determine whether a security was
involved within the meanirng of the act and, if so, who, under the
act, was the issuer of such security, In this connection, problems
most frequently arose in the case of interests in oil, gas, and: other
mineral rights, certificates issued under deposit or trust agreements,
and securities issued in.reorganizations. .

The Securities Act exempts from its reglstratlon requlrements not
only various types of securities because of their generic character,
but also other securities which are issued in certain specific types of

“transactions. The exemptive provisions of the latter type have pre-
sented questions of particular difficulty, the solutions of which have
required a thorough-going understanding of the history of the par-
ticular provisions in question, and of the practical results of the
application of such provisions. The act also exempts from registra-
tion, securities offered in limited amounts where such offerings meet -
requirements to be imposed by the Commission. Pursuant to the
authority conferred by this provision of the act, various require-
ments were formulated to be satisfied as conditions to the availability
of such exemption to offerings of such securities.

Numerous problems also arose under those provisions of the act
exempting certain types of transactions, such as private offerings
and dealers’ and brokers’ transactions, from the requirement of prior
registration. Other questions on which advice was frequently

9
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sought related to the requirements of the act and of the Commis-
sion’s regulations in regard to prospectuses and the filing and amend-
ment of registration statements.

The administration of the Securitiés Exchange Act also brought te
the Commission many -questions of -a novel and difficult character.
Advice was given to the public on the subjects of national securities
exchanges, temporary registration, and subsequent’ permarnent regls-
tration of securities on national securities exchanges. The provisions
of section 16 of the Securities Exchange Act of 1934, relating to the
reporting of transactions by directors, officers, and prmc1pa1 stock-
holders of issuers of listed securities, were such as to give .rise ‘to
numerous inquiries relating to the nature of beneficial ownership
within the meaning of this Section After careful study of the‘prob-
believed, have been of substant1a1 assistance to the public..

In view of ‘the volume and diversity of inquiries received, it was
essential to provide for the coordination of this part.of: the work
s0 as to effect uniformity in the opinions which were rendered. .The
letters and memoranda of conferences whichi contained opinions ren-
dered were classified and indexed. In addition, a summary.of: in-
terpretations of the Securities:Act rendered by the Federal Trade
Commission and by 'the -Securities and Exchange Commission was
prepared’ for the use of the Commission, in such form as.to make:
practicable its periodic revision. The.preparation of -2 similar sum-

.mary was commenced of interpretations rendered of the -Securities
Exchange Act of 1934 and regulations.-promulgated -thereunder.

-As a result 'of the method described above, consistency was ‘ob-

tained in“the interpretation of-the acts and rules and:regulations,
{‘While for. the most part advisory opinions rendered, in:answer to
inquiries treceived, were not published, a;number of these opinions
were publicly released in cases where the questions involved had been
the subject of wide‘spread interest: and numerous inquiries.

The advisory assistance rendered by.thé Commission was of mani-
fest importance to: the public'because of the newness of the acts-and -
regulations and the resulting lack~of precedence by:which persons
seeking to comply with ithe:law -in particular situations ‘might be
guided. . Moreover, it is believed-that: the ‘spirit 'of coperation en-
gendered between the public-and the Commiission through this inter-
pretative service was of definité value. In addition, the Commis-
sion benefited greatly from the information obtained through the
correspondence and conferences incidental -to the rendering of such
service. From these sources much valuable iniformation was obtained
on the basis of which existing regulations were improved and new
regulations promulgated.
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REGISTRATION OF EXCHANGES AS NATIONAL SECURITIES -
EXCHANGES' -

Pursuant to section 6 of the . Securities Exchange Act of 1934
24 exchanges submitted apphc‘ltlons for registration as natlonal
securities exchanges. -

In considering these applications, the constltutlon, bylaws and
rules and regulations of each exchange were examined and analyzed.
Each exchange was requ]red to execute an agreement to comply with
the provisions of the act ard any rules and regulations thereunder,
and to enforce compliance with such provisions by its members, so
far as is within its power. Each exchange was also required to
include in its rules provision for the expulsion, suspension, or dis-
ciplining of members for conduct or proceeding inconsistent with
just and equitable principles of trade, and to declare that willful
violation of any provision of such .act .or any rule or regulation
thereunder shall be considered conduct or proceeding inconsistent
with just and equitable principles of trade.

Upon investigation into the affairs of the New York Mining Ex-
change and the New York Produce Exchange, both.of which applied
for registration, the New York Mining Exchange discontinued opera-
tions entirely, and the New York Produce Exchange ceased to
afford facilities for trading in securities. '

A merger of the Los Angeles Curb Exchange with the Los Angeles
Stock Exchange necessitated an examination into the terms and
conditions of such merger, and the determination whether the merged
exchange was so organized as to be able to comply with the act and
the rules and regulations thereunder, and whether its rules.were just
and adequate to insure fair dealing, and to protect investors, Upon '
the completion of this examination, such determination was made
and the merged exchange was permltted to contlnue in operation
as a national securities exchange. ) ,

" The cessation of trading in securities by the 2 New York exchanges
above named and the merger of the Los Angeles exchanges, reduced
to 21 the number of securltles exchanges registered with the
Commission. ‘

"From time to time during the year, such reglstered exchanges
filed amendments to their registration statements. These amend-
ments covered changes in membérship, in éxchange trading rules,
in securities admitted to listed or unlisted trading privileges, and
in the rules for the government of exchanges. Such amendments
were subjected to thorough analy51s to ascertain whether the ex-
changes were being maintained in compliance with the provisions
of the Securities Exchange Act 0f'1934, and the rules and regulations

30662—36—2
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thereunder. - The following named ‘constitute the national securities
exchanges as of June 80, 1935:

Baltimore Stock Exchange . New York Curb Exchange

Boston Stock Exchange ’ New York Real Estate Securmea
Buffalo Stock Exchange . Exchange

Chicago Board of Trade New York Stock Exchange-

Chicago Stock Exchange Philadelphia Stock Exchange
Qipcinnati Stock Exchange Pittsburgh Stock Exchange u
Cleveland Stock Exchange’ *  St. Louis Stock Exchange .
Deénver Stock Exchange - Salt Lake Stock Exchange

Détroit Stock Exchange g San Francisco Curb Exchange

Los Angeles Stock Exchange : San Francisco Stock Exchange

New Orleans Stock Exchange -Washington Stock Exchange (D. C.)

'EXEMPTION OF EXCHANGES FROM REGISTRATION' AS NATIONAL
: SECURITIES EXCHANGES '

Pursuant to section -5 of the Securltles Exchange Act of 1934, 19
exchanges filed applications for exemption from registration as na-
tional securities exchanges. The applicants were granted temporary

" exemption from régistration pending investigations with respect to -
their constitution, bylaws, trading rules and practices, members,
volume of security transactions, and the financial standing of com-
panies having securities traded on these ‘exchanges. Investigators
were sent to the far West to éxamine 7 ex‘c’hanges, to the Middle
West to examine 4 exchanges, to the South to examine 3 exchanges,
and to New England to examine 2: exchanges )

{The reports filed by the trial examiners before Whom hearmgs
were held on-the applications for exemption, were analyzed pre-.
liminary to determining which applications should, in the public.
interest, be granted.

After investigation of the Ca11f01 nia ‘Stock Exchange, the Boston '
Curb Exchange, and the Hartford Stock Exchange, operatlons on
those exchanges were altogether discontinued. .

" The Philippine Stock Exchange of Manila dlscontmued operatlons
as of March 1, 1935, and thereupon its temporary exemption was
canceled by the Commlssmn ‘

The cancelation of this application, together WIth the dissolution
of the three exchanges above mentioned, reduced the number of ex-
changes granted temporary exemption as of June 30, 1935, to 15.

.The Standard Stock Exchange of Spokane, which had previously
been granted temporary exemption from registration, submitted an
application' for registration as a national securities exchange.

-The Chicago Curb Exchange, which also had been granted tem-
porary .exemption from registration, asked leave to withdraw its
application .for exemption and to substitute therefor an application
for registration as a national securities exchange.
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.After a thorough examination of these two exchanges, it was de-
termined that such exchanges were so. organized as to be able to
comply with the provisions of the Securjties Exchange Act of 1934
and the rules and regulatlons thereunder Accordingly, the .Com-
mission granted the Standard Stock Exchange of .Spokane registra-
tion as a national securities exchange, effective October 1, 1935, and
extended its temporary. exemption from. reglstratlon to that date,
and granted the Chicago Curb. Exchange registration, effective No-
vember 1, 1935, and extended its temporary exemption from regis--
tration to that date.

During the year a new exchange was organized in Manila under
the designation of Associated Stock .Exchange (Manila, P. I)
The Acting Governor General of the Phlhppme Islands was re-
quested to furnish information concerning such exchange, and on
May 16, 1935, the exchange applied for- -exemption from registration.
Upon request the Governor General .authorized the insular auditor
in Manila to make .an investigation of the exchange, in accordance
‘with a questionnaire settlng forth the scope of such investigation pre-
pared by the Commission. Subsequently, this exchange dissolved.

The following named constitute the exchanges granted temporary
-exemption from registration as national securities exchanges as of
June 30, 1935:

Associated Stock Exchange (Mamla.
P. L) .

-Chicago Curb Exchanfre

-Colorado Springs Stock Exchange

" Honolulu Stock Exchange-

‘Louisville Stock Exchange

Manila Stock Exchange °

‘Milwaukee Grain and Stock E\rchange

Reno Stock Exchange
Richmond. Stock Exchange
San Francisco Mining Exchange
Seattle Mining Exchange

" Seattle Stock Exchange

Standard Stock Exchange of Spokane,
Wash.,
Wheeling Stock Exchange

‘Minneapolis-St. Paul Stock D‘zchan"e )

FORMULATION OF RULES FOR THE REGULATION OF TRADING
ON EXCHANGES

A comprehensive survey was made of the activities of specialists,
‘floor traders, and odd-lot dealers on the New York Stock Exchange
:and on the New York Curb Exchange, as well as an analysis of
trading on other exchanges. On the basis of this study, suggested -
rules for the regulation of trading on exchanges were formulated.
“These rules were sent to all national securities exchanges, with the
-Commission’s requést or recommendation that they be adopted. As
-of the close of the year, 16 exchanges had adopted siich rules, either
.as recommended or in modified form. It is not considered that these
suggested rules shall represent the final regulations to be promul-
_gated regarding this matter. . They are experimental in character
.and may be changed if further study indicates a necessity therefor.
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"Various  phases of trading on exchanges-were' covered by these
rules, including limitations on a member’s trading while on or off
the floor of an exchange; participation by members in joint ac-
counts; reports of substantial joint accounts; handling of customers”
discretionary accounts’ and discretionary ‘orders; the use of puts,
calls; and straddles by members; members acting ‘in the dual ca-
pacity of brokers and dealers; the preservation of records or orders
by members; successive transactlons by mémbers; registration of spe-
cialists and odd lot dealers; limitation upon the deahngs of special-
- ists and odd-lot dealers; and short selling.

“To assist in-the detectlon,of violations of these trading rules, to
study the effect of'such rules on ‘market activities and operations, and
~ to assist the Commission in the formulation of further rules in con-
nection with- these subjects and correlated matters, various detailed
report forms were devised to be filed by exchanges and members of
exchanges. These reports disclosed, among other things, the ex-
tent of trading by members and partners for their own account as.-
compared with the total volume of transactions on exchanges, and
the -effect of trading by specmhsts on. quotations and the market.
action of the securities in which they specxahze o

Approximstely 880 such reports-aré filed each week and a system:
has been devised for the expeditious analysis in order to detect ma-
nipulative practices or trading by members and to determine whether
further rules are necessary to make exchanges free, open, and orderly
market places for securities. '

These reports are also useful in accumulatlno material in connec- -
tion with-a study of the- feamblhty and adv1sab111ty of the complete
segregation or limitation of the functions of the dealer and broker,
the results of which will be reported ‘to the Congress pursuant to the
mandate of section 11 (e) of the Securities Exchange Act of 1934.

DETECTION OF EXCESSIVE TRADING AND MANIPULATIVE AND
DECEPTIVE PRACTICES ON EXCHANGES

\

Pursuant to sectlons 9 and 10. (b) of the Securities Exchanae Act.
of 1934, tradmor activities on the major exchanges were under sur-
velllance, and all transactions” whlch appeared to be mampulatlve
in character 'were promptly referred to the regional offices for in-
vestigation. The tape quotations of the New York Stock Exchange
and the New York Curb Exchange were under contmuous observa-
tion, and complete lists of daily transactions were required to be
furmshed by all exchanges ‘

Transactions on the various exchanges were constantly scrutinized
to detect tradlng in securities by members, which trading might be
excessive in view of the financial resources of such members or in
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'view 'of the market for such securities. Trading activities were also
observed for the purpose of detecting trading by specialists in the
securities in which they specialize, which was not reasonably neces-
sary to permit such specialists to maintain a fair and orderly market
in their securities, and for the purpose of uncovering violations of
the other recommended rules for the trading on the exchanges above
-mentioned.

In connection with the detection of manipulative practices, such
as wash sales, matched orders, pool operations, the “tipping” of
pool operations; the dissemination of false or misleading informa-
tion concerning securities, and other manipulative and deceptive
devices, investigations into transactions in 67 securities were made
during the year.

-A system was devised for the accumulatlon of important informa-
tion published or circulated concerning securities and their price
movements. As it was important 'that such information be imme-
diately available to aid in investigations and for other purposes,
files were established on 838 individual companies,-the securities of
which were listed on registered or exempted exchanges, or traded
in over-the-counter markets. There were also established 116 files on

. warious industries. ‘ ' : :

As an aid in uncovering manipulative operations by corporate
“insiders ”, examinations were made of the reports of officers, di-
rectors, and beneficial owners of registered securities filed under
section 16 of the Securities Exchange Act of 1934. Up to the close

~wof the year, analyses were made of transactions of such officers,
directors, and beneficial owners, in 61 securities. Ten field investi-
gations were made as a result of such analyses. . '

FORMULATION OF RULES FOR THE REGULATION OF PEGGING, F IX-
ING, OR STABILIZING OPERATIONS BOTH ON EXCHANGES AND IN
‘'THE OVER-THE- COUNTER MARKETS

Pursuant to sectlons 9 (a) (6), 10 (b) and 15 of the Securities
Exchange Act of 1934, a careful survey was maugurated by the
«Commission to determme the extent to which pegging, fixing, or
stabilizing the prices of securities should, in the public interest, be
permitted. Data concerning various 'types of pegging, ﬁxing, or
stabilizing operations émployed in the past were compiled and.ana-
lyzed as a prehmlnary to draftlng rules and regulations on this
subject.

Statistics were assembled on the aver age price range of stabilizing
'operatlons and a.comprehensive report was prepared describing the
advantages and disadvantages and the uses and abuses of such
operations. '
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During the last week of June invitations were sent to represent-
ative banks, investment bankers, underwriters, stock exchange mem-
bers and stock ‘exchanges, as' well as the. Investment Bankers Asso-
‘ciation of America, Investment Bankers Code Committee, New York
Securities Dealers Association, and Associated Stock Exchanges,
informing them of ‘conferences to be held with regard to pegging,
ﬁxmg, or stabilizing operations. As an aid in facilitating discus-
sions at these conferences, agenda of matters to be con51dered were .
prepared.

- FORMULATION OF RULES FOR THE. REGULATION OF PUTS, CALLS
STRADDLES, AND OTHER OPTIONS :

Under authority of section 9 (b) and (c) of the Securities Ex-
change Act of 1984, a studj wads made of transactions involving
puts, calls, straddles, and other options. Conferences were held with
put and call brokers, commission houses, and others interested in such
: optlons, to determine the extent to which such transactions should be
‘permitted. The proposed program encompasses trading practices in
"connection with such optlons, the reglstratlon of put and call brokers.
and dealers, reports in connection with the granting or acquiring of
options, the duration of optlons and the endorsement of options by
exchange members.

FORMULATION OF RULES FOR THE REGULATION OF ‘SHORT
SELLING AND STOP-LOSS ORDERS

A detailed analysds of the subject of short selling was made for
‘the purpose of determining the extent to which such selling is
economically justified and the extent to which it should be curbed.
A rule was formulated which all exchanges were requested to adopt
and which, it is ant1c1pated will preserve those features of short
gelling which are in the public interest.

The subject of stop-loss orders was also studied with a view to
determlmng the extent to which the preservation of such orders
is in the public interest. No rules have yet been formulated on this
subject. ‘ -

COOPERATION WITH THE FEDERAL RESERVE BOARD IN THE
SUPERVISION OF ITS MARGIN REGULATIONS

The Commission cooperated closely- with the Federal Reserve
Board in the formulation of its rules under section 7 of the Secur-
ities Exchange Act of 1934 governing the extension and maintenance

“of credit on registered securities. Many suggestions were made to
the Federal Reserve Board for its consideration in the drafting of
regulation T.
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For the purpose of supplementing the work of the Federal Reserve
Board, a unit was organized to check up on margln accounts to
ascertaln whether they were being maintained in compliance with
regulation T, and also to study the effect of such regulation on the
extension of credits on registered securities. During the year since
the effective date of such regulation, 197 firms were examined. The
results of these examinations were made available to the Federal
Reserve Board for the purpose of indicating the practicability and
effectiveness of regulatlon T, as well as to reveal v1olat10ns thereof

rFORMULATION OF RULES RELATING TO BORROWINGS- AND: SOL-
VENCY OF, AND HYPOTHECATION OF CUSTOMERS’ SECURITIES.BY,
EXCHANGE MEMBERS, BROKERS, AND DEALERS

Considerable research was done preparatory to the formulation b'f
rules under section 8 (b) of the Securities Exchange Act of 1934,
,deﬁmng brokers’ aggregate indebtedness and net capital, and deter-
_mining the proper ratio between the two. I‘hls work entailed a stidy
of brokerage accounting, consideration of an appropriate form of
report of financial condition to be filed periodically by brokers, either
with the exchange or. the Commission, and mvolved several confer-
“ences with experts -on -accounting matters.
© Study was also devoted to the matter of hypothecatlon of cus-
tomers’ securities and safeguards to be erected in conmnection with
such hypothecation. The subject included. % earmarking ” of cus-
tomers’ securities, escrowing of customers’ surplus funds, commin-
gling of customers’ securities, and the extent to which customers’
securities may be hypothecated by brokers. No rules have yet been
promulgated on the subject.

SUPERVISION AND STUDY OF MATTERS RELATING TO UNLISTED
TRADING PRIVILEGES IN SECURITIES ON EXCHANGES

During the year 2,808 applications for continuance or extension
of unlisted trading privileges in securities were submitted to the
Commission pursuant to section 12 (f) of the act. Each application
was examined for the purpose of determining whether the subject
security was eligible for unlisted trading privileges on the applicant
exchange. Before any application could be granted, it was necessary
to determine that the subject security either had been admitted to
unlisted trading privileges on the applicant exchange prior to March
1, 1934, or had been registered on another national securities exchange
and had been listed thereon on March 1, 1934. Of the applications
filed with the Commission, 2,776 were granted and 32 were denied.

In the public interest, the Commission announced that it would
consider objections to unlisted trading privileges in securities on
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registered exchanges. Corporations and others filed about 100 such
objections.

Section 12 (f) of the Securities Exchange Act of 1934 requires
the Commission to make a study of trading in unlisted securities on
exchanges, and to report the results of its study to Congress on or
before January 3, 1986. As a preliminary to the writing of such
report, statistics were assembled with respect to the number of securi-
ties admitted to unlisted trading privileges on the various registered
and temporarily exempted exchanges, and the information published
by issuers of such securities. A thorough study was also made of

-the. listing requirements of the various exchanges for-admission of
securities to unlisted trading privileges with a view to determining
the recommendations which should be made with respect to the
listing requirements for admission of securities to such trading privi-
leges.

FORMULATION OF RULES RELATING TO THE REGISTRATION OF
UNISSUED WARRANTS AND UNISSUED SECURITIES FOR “WHEN
AS AND IF ISSUED » TRADIN G ON EXCHANGES :

A comprehenswe study was 1naugurated concermng the registra-
t;on of unlisted warrants and securities for “ when, as, and if issued ”
trading, pursuant to section:12 (d) of the Securitiés Exchange Act
of 1934. This study embraced .an analysi‘s of the economic function
of, and the abuses formerly prevalent in, this type of tradlng, and
.the scope of the regulations to be formulated

The tentative plan outlined included, among other thlnos, the
registration of unissued warrants or securities, restrictions on. margin
trading therein, and the availability of information in respect .of
such unissued securities.

In order to expedite a continuous exchange market in such war-
rants and securities, both on a “ when, as, and if issued ” and “
sued ” basis, consideration was given to the formulation of rules
_exempting from registration the class of issued Walrants whlch
would be eligible - for registration on a “ when, as, and if 1ssued "
basis.* ' Co

i

REGULATION OF THE OVER THE COUNTER MARKETS

Sectlon 15 of the Securltxcs Exchan"e Act of 1934 authorlzes the ,
Commission to take such steps as will insure to investors in the over-
.the-counter markets, protection comparable to that afforded to in-
vestors: in securities traded on-exchanges. . -
As a first step in affording such protection to- 1nvestors in the oveg-
‘the-counter markets, the entire subject .of the registration. of .brokers

1 These rules ‘were pI-o'mulgated by the CO!’DI!‘]ISSIO!IAOD Oct. 15, 1935,
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and- dealers received intensive study.” A comprehensive survey was
made of the “blue sky laws” of the various States with special
reference to the provisions concerning the licensing or registration of
brokers and dealers. On the basis of ‘the. conclusions reached from
this study, and the experience with such “blue sky laws ”, rules and’
regulations for’ the registration of such brokers and dealers with the
Commission, were promulgated. - Such rules prescribed in detail the
mechanics for registration; the effective date.thereof, grounds for
denial or revocation of registration;. cancelation of registration by
brokéers or dealers, amendments to registration statements, a form
for registration and for mendmentsthereto, and included a pro-
hibition against misrepresentations by brokers and dealers with-
respect to the registration of any biroker or dealer and, where a broker
is- deting as agent for both the buyer and the seller a requirement
that such fact be disclosed. : '

' Stich registration-will become effective on Js anuary 1, 1936.

- During the time which elapsed between the promulgatlon of these
rules on May 6 and the end of the fiscal year, 3,488 applications for
registration had been filed with the Commission.? - These applications-
were examined for deficiencies and inaccuracies in the information
submitted. All available records of public and voluntary law en-
forcement agencies throughout the country were utilized for the
purpose of ascertaining whether partners, proprietors, directors, or
branch office managers of firms applying for registration had been
convicted of a crime or enjoined from any practice in connection with
the purchase or sale of securities or arising out of the conduct of the
business of brokers or dealers. As a result of the evidence furnished
by these examinations, many hearings will be required to determine
whether any applications for registration should be denied.

As a second step in complying with the mandate of the act to:
afford protection to investors in-the over-the-counter markets, a' com-
prehénsive study was initiated with a view to the eventual formula--
tion of rules with respect to wash sales, fictitious quotatlons, matched
orders, mlsleadmg activities, false rumors, pegging, fixing, or sta-
bilizing ‘the prlces of securities, extension of credit on’ securities, and
other-activitiés in such markets whlch affect the prices - of securltles‘
trided on exchanges. :

REGULATION OF MISCELLANEOUS EXCHANGE AND OTHER
PRACTICES

The Commission has received many ‘complaints with respect to
exchange practices such as commissions- charged by brokers, meth-
ods. of, settlement Interest charges, and other matters. These com-

_%As of Nov. 1, 1935. 5,080 applications had been filed with the Commlssion.
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-plaints have been analyzed for poss1b1e use in the formulation of
rules on these subjects. .

* Several complamts were recelved ‘with regard to the 1eportm0'
of transactions in' securities of issuers which were in receivership,.
bankruptey, or in the.process of .reorganization. A careful study.
was made of this matter for the. purpose of drafting a rule requir-
_ing such transactions to be clearly des1gnated so that investors.will
be, informed as to the financial status of issuers. .

.- Section 19 (c) of the Securities Exchange Act of 1934 authonzed
the Commission to make a study of the rules of national securities
exchanges with respect.to the classification of members, the methods
of.election of officers and committees to insure fair representation
of the:membership, and the suspension, expulsion, and disciplining
of members; of such exchanges. An exhaustive study of these mat-
ters was made and a report was prepared and. submitted to the-
Congress, together with 11.recommendations. - The subject matter
of -this report. related to.the classification of members of exchanges,
the- methods of election of officers.and committees, the machinery
of discipline, and a summ{lry -of recommendations. These recom-
mendations dealt with representation of commission brokers.on the
governing committee, eligibility of office partners for membership
on the governing committee, nomination of the governing committee
by. petition rather than by a nominating committee, election of one-
third of the governing: committee annually, nomination of. the
president by petition, eligibility of nonmembers for the office of.
president and other executive offices, membership of standing com-
mittees, expenses of arbitratiou, composition of the arbitral tribunal.
in cases in which ‘a nonmember is a party, appeals from the business:
conduct committee to the governing committee, and handling of
customers’ complaints against members.

.The New York Stock Exchange and the New York Club Ex-
chann'e as well as some other exchanges throughout the country, in-
corporated these recommendations, in whole or in part in their con-
stitutions and bylaws. :

" The report of the' Commission to the Congress on the Government
of ‘Securities Exchanges was transmitted on January 25, 1935, and
will be found in Document No. 85, Seventy-fourth Congress, First
session, House of Representatives.

REGISTRATION OF SECURITIES ON EXCHANGES
TEMPORARY AND PROVISIONAL REGISTRATION OF SECURITIES ON EXCHANGES

In August 1934 ‘after holdmg a series of hearmgs at which repre-
sentatives of exchanges had an opportunity to make suggestions, the’
Commission promulgated. rules and forms providing for the tem-
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porary registration of securities on national securities exchanges
under section 12 (e),of the Securities Exchange Act of 1934.

Applications for temporary registration were filed for 2,910 stock
‘issues, covering over 2,000,000,000 shares of stock, and 1,968 bond is-
sues, involving nearly $29 000 OOO 000 in face value These temporary
registrations became effective on October 1, 1934. ,

Securities not temporarlly registered -on October 1,. 1934 and

sought to be registered prior to the adoption of permanent reglstl a-
tion forms of the Commission, were provisionally registered. These
provisional registrations expired 90 days after the promulgation of
the forms for -permanent registration.. Approximately, 100 of such
provisional. registration statements were filed and examined.
. Temporary registration, under the terms of the act, eéxpired-on
June 30, 1935. A temporary exemption from permanent registra-
tion was granted all issuers until July-16, 1935, as of which date.
all listed securities were required to be permanently registered, ex-
cept in cases of securities of certain types of issuers. for whlch regis-
tration forms were still to be promulgated or had been promulgated
so recently.as to make further temporary exemption necessary to
allow time for filing. :

PERI\IANENT REGIST"RATION' OF SECURITIES ON EXCHANGES o

Having provided for temporary registration of listed securities,'
the Commission was faced with the problem of promulgating forms
for the filing of applications for permanent registration.

The Securities Exchange Act of 1934 spe01ﬁes broadly the nature
and scope of information to be furnlshed by an issuer in an applica-
tion for permanent registration.. The problem, in general was' to
adapt these requirements to the cu‘cumstances of the various classes
of issuers through the adoption of a form of application for each
class. Temporary registration was permitted to continue under the
act only until July 1, 1935. It was desirable to allow issuers ample
time before that date to prepare and file applications for permanent
registration. Consequently, the task of preparing these forms was
necessarily conducted under heavy pressure of time. .

The Commission gave a great deal of time and thought to the re-
quirements of permanent registration.  Numerous conferences were
held with representatlves of exchanges, corporate officials, account-
ants, and others, in the course of which the Comrnlssmn received
valuable assmtance in its efforts to formulate requirements that
would afford protection to the investor through the dissemination of
adequate information, without unduly burdening private industry

As the first product of these efforts, a form for permanent regis-
tration of securities issued ‘by corporatlons was approved by the
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Commission on December 20, 1934. Revised rules governing perma--
nent registration were promulgated early in February 1935.

This general form for corporations, known as form 10, was appli--
cable to a large majority of securities listed on the various exchanges,.
and formed the groundwork and model for other forms appropriate:
to special types of issues. Prior to -July-1,-1935, eight additional.
forms were published, designed for use by (1) unincorporated is--
suers; (2) railroads, including those in reoeivership or bankruptcy;
(3) insurance- companies; (4) protective committees; (5) voting-
trustees; (6) investment trusts, incorporated; (7) investment trusts,.
unincorporated ; and (8) foreign governments.®

As stated above, temporary registration of securities on exchanges-
expired by the terms of the act on July 1, 1935. It then became un-
lawful to trade in nonexempt securities unless permanent registra-:
tion had become effective. In order to avoid any confusion on the
exchanges immediately after July 1, 1935, due to uncertainty as to:
the registered or exempt status of any security, it was deemed advis-
able to allow an interval for the compilation and publication of com--
plete lists of securities registered or éxempt on that date. Accord-
ingly, shortly before July 1, under authority conferred by the act,.
the Commission adopted a rule granting to all listed but unregistered
securities an exemption from registration requirements during the
first 15 days of July 1935.

Furthermore, the Commission considered that all issuers should be
allowed at least 90 days in which to secure effective registration of
their securities after publication of the form appropriate for such:
securities. To provide this time .the Commission granted exemp-
tions for certain types of securities for various periods after J uly 1,
1935. - The ‘basic set of 12 forms was designed to meet the primary
problem of securing original registration of the several thousand
issues of securities already listed on natlonal securities exchanges:
when the act' became effective. These forms represented only. the
beginning of the Commission’s work in formulating the requirements-
and methods of registration. On July 1, 1935, there remained the
problem of filling out this framework W1th addltlonal forms to meet.
certain complex and peculiar 51tuat10ns To mention a few, of these,
it is cont,emplated that specml forms will be prepared for .corpora-
tions emerging from bankruptcy or receivership, corporations in-
volved in mergers and consolidations, corporations modifying their
existing securities or issuing, in a variety of- transactlons, addltlona].
securities of a class already registered.

¥Three additional forms were publishéd during the.first part of the fiscal year 1936,
namely, form 19, for American certificates against foreign issues and for the underlying
securities ; form 20, for securities other than bonds of fereign private issuers; and form
21, for bonds of foreign private issuers.
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Requirements must be formulated for annual and other periodic
-reports from issuers, designed to keep reasonably current the infor-
mmation already filed with the Commission:

A guide to forms adopted by the Commission will be found in the
;appendix.

Having devised and promulgated forms for the leﬂlstra,tlon of
-securities on exchanges, the Commission was next faced with the
-problem of examining the registration statements and compiling
-the report of securities registered or exempt from registration on
-.exchanges. Due to the voluminous material filed with most of the
statements and. the large number of statements filed, and the limited
:time available for the examination prior to July 15, the Commission
-was compelled in the first instance to.confine this examination to a
-cursory study of the statements for obvious errors and deficiencies.
A detailed examination and analysis of the statements and all ex-
‘hibits filed in connection therewith was subsequently undertaken..

Upon completion of the preliminary examination, a study and
.compilation was made of the certifications by exchanges indicating
‘their approval of the Tegistration, following which the lengthy report
-of securities registered or exempt-from registration was prepared.
“This report contains a list of all securities which have been perma-
‘nently registered for trading on national securities exchanges as-of
“July 16, 1935, and. thosé securities which are provisionally registered
“or reported by: the exchanges to be temporarily exempted from
registration pending the time when registration forms promulgated
"by the Commission for such securities ‘became applicable.

The Commission intends to publish, at frequent intervals, supple-
‘ments to keep this list up to date. Copies of the report of securities
registered or exempt from registration on exchanges and the supple-
ments thereto may be secured at the- oﬂ?lces of the Commission in
“Washington,; D.-C. ‘ :

-Under the provisions of a rule promulgated by the Commission
-relating to objections to the public disclosure of material filed with
-the. Commission, several hundred requests for confidential treat-
ment of material in. connection with applications for permanent
Tegistration of securities on national securities exchanges were re-
.ceived:* This rule provides that if any person filing an apphcatlon,
report or document with the Commission under any provision of
‘the. Secarities Exchange Act of 1934 wishes to object to the public
-disclosure of any such material, he shall file that portion of the
application, report, or document which contains such information
separately from the remainder and plamly mark it “confidential.”

*As of Nov. 1, 1935, 529 applicatlons for conﬂdentlal treatment Alrad been 'recelved.

P
.
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"The rile further provides that there shall also be filed .with such
“information written. objection to its public disclosure stating there-
" in the reasons why public disclosure is not in the public interest
and also stating whether or not a hearing is desired. Until and
unless the Commission determines that the disclosure of such infor-
mation is in the public interest, it shall not be made available to the
public.

When requested by the apphcants, hearlngs are scheduled and the
applicants afforded opportunity to appear in support of their ap-
plication.® The Commission considers-all the facts, including the
reasons stated in the written objections and the information devel-
oped in the course of hearings, if any,® and makes its determination
on the merits of each individual case. Orders of the Commission
are then issued indicating the action taken.”

STATISTICS OF SECURITIES REGISTERED OR. EXEMFPT FROM 'REGISTRATION
OI‘I EXCHANGES

As of the opening of trading on July 16, 1935, permanent regis-
trations were in effect covering: 3,345 securities of 1,841 issuers.
These statements registered nearly 2,000,000,000 shares of stock and
over $16,000,000,000 face amount in bonds. In addition there weére
1,048 securities.of 601 issuers, representing more than 400,000,000
shares of stock and over $10,000,000,000 face amount in bonds tem-
porarily exempt (or, in a few cases, provisionally registered) pend-
ing filing on or promulgation of the required forms.

REPORTS OF OFFICERS, DIRECTORS, AND PRINCIPAL
STOCKHOLDERS

Section 16 (a) of the Securltles Exchange Act prov1des in part that
every person who is directly or indirectly the beneficial owner of
more than 10 per.centum of any class of any equity security (other
than an exempted security) which is registered on a national securi-
ties exchange or who is a director or-an officer of the issuer of such
security, shall file a statement of the .amount of all equity securities
of such issues of which he is'the beneficial owner, and within 10 days
after the close of each calendar month thereafter, if there has been
any change in such ownership during such month, shall file a state-
ment 1nd1cat1ng his: ownership at the close:of" the month and such
changes in h1s ownershlp as have occurred durmg such calendar
month : ) o : i el . . . .

5As of Sept. 4, 1935, 266 requests for hearings were recejved. R
°As.of Nov. 9, 1935, 124 such hearings have beenheld....... v.- .. . . ..
As of Nov. 9, 1935, 220 orders have been issued. ’
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The Commission has devised and promulgated'three forms for
use in submitting these reports of 6wnership, viz, form 4, for: report-
ing changes in ownership of equity securities; form 5, for reporting
ownership of an equity security which was reglstered during the
last calendar month; and form 6, for reporting” ownership by per-
sons who have just become oﬂicers, directors, or principal stock-
holders of a company having equity securities registered. g

During the period September I, 1934, to June 30, 1935, inclusive,
10,114 original and 2,524 amended reports were filed ‘and examined.

The Commission compiles and publishes a monthly summary of
stock transactions and holdings of officers, directors, and principal
stockholders as reported on these forms 4, 5, and 6. Copies of these
‘summaries may be procured at the ofﬁces of the Commission in
Washington, D. C.

WITHDRAWAL OR STRIKING FROM LISTING AND REGISTRATION OF
SECURITIES ON A NATIONAL SECURITIES EXCHANGE ’

Section 12 (d) of the Securities Exchange Act of 1984 provides
that securities registered on national securities exchanges may be
withdrawn or stricken from listing and registration in accordance
with the rules of the exchange and, upon such terms as the Commis-
sion may deem necessary to impose for the protection of investors,
upon application by the issuer or the exchange to the Commission.
Rules and regulations governing applications for the withdrawal
and striking from listing and registration of securities on national
securities exchanges have been promulgated. During the period
September 1, 1934, to June 30, 1935, 95 such apphcatlons were
received and acbed upon by the Commissmn

REGISTRATION OF SECURITIES UNDER THE SECURITIES ACT OF
1933

SECURITIES ACT FORMS

In order to encourage financing and remove.the hes1tancy on
the part of reputable companies to undertake new issues under the
Securities Act, immediately upon its creation, the Commission de-
voted intensive study to the classification and simplification of the
registration forms- Ex1st1ng forms were rev1sed and new forms
promulgated. -

The outsta.ndmg accomphshment in thls ﬁeld was the promulga-
tion of form"A-2 for the registration of new security issues of sea-
soned corporations. This form -was designed to provide a. more
suitable method of protecting the investor but at the same time ‘cal-
culated to eliminate, as far as possible, needless burdens to new

‘
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capital financing. The burden to officers and directors of registered
.companies has been materially reduced and at the same time the
value of the statement from the investor’s viewpoint has been
increased. .

This new form is used for the reglstratlon of security .issues of
seasoned .corporations with a record, of ,operations. It cannot be
used for ventures of a promotional 1 nature

In addition, new forms have been promulgated for the reglstra-
“tion of oil and gas securltles, the form for the registration of securi-
ties sold or modified in the course ‘of reorganization has been. reyised,
.and a new form has been adopted for.the registration, of certlﬁcates
.of deposit. . R

EXAMINATION OF SECURITIES ACT REGISTRATION S'I‘-ATEME\"I"S-“
'

-The- exammatxon .of registration statements filed pursuant to the
Securltles Act of 1933, as amended 1is one. of the pmmary functlons
of the Commission. These statements are filed by issuers who pro-
pose to publicly offer forsale or sell securities; except exempt securi-
‘ties'in interstate ‘commerce or through the malls

Registration:.statements are: filed on.-various forms promulcated
by the Commission, -each of which provides for the submission of
-data called for in the act’ and other information needed in- deter-
aining whether the 1nvest1ng public is- belng apprized regarding
material facts relative to the issuer and the issue to bé sold.-

The examination of these registration. statements requires the
services'of expert financial examiners, attorneys, accountants, mining
engineers, petroleum engineers, and other persons expert in the fields
relating to the issuance. of securities. When such-examination’ dis-
closes deficiencies in registration statements, registrants are so ad-
vised by correspondence and in conference, and amendments are
requested or proceedings instituted under section 8 of the act, de-
pending upon the circumstances of the particular case. Amendments
filed pursuant to the suggestions contained in the deficiency letter,
or otherwise, are examined in a similar manner. Under the pro-
visions.of the act, a registration statement becomes effective: 20.days
-after filing, but the filing.of an amendment before:the ¢ffective date
starts a-new 20-day period, unless such amendments are filed with
the ‘consent. of the Commission. -An amendment filed after: the
effective date of the registration statement, if such amendment, upon
its face, appears to the. Commission.not to ‘be incomplete.or inaccu-
‘rate in any -material respect, becomes effective on:sich :date as the
-Commission'may -determine, having due regard to the pubhc mterest
-and :the. protection of- mvestors o Ce C

\
’ . "'I A



ANNUAL REPORT OF THE SECURITIES AND EXCHANGE COMMISSION 27

The examination of registration statements does not involve an
-appraisal of and is not concerned with the merits of the security as
.an investment. The Commission does not pass judgment upon the
soundness of any security. The basic policy is that of informing
‘the investor of the facts concerning securities to be offered for sale
in interstate and foreign commerce, and the aim is to place adequate
-and true information before the investor and to prevent the sale
-of securities through misrepresentation—perhaps the only way in
which fraudulent securities can be sold to the public. The Com-
mission’s further aim is to accomplish this with the least possible
“interference to honest business.

"TYPICAL DISCLOSURES MADE AS A RESULT OF EXAMINATIONS OF SECURI-
TIES ACT REGISTRATIONS

For the purpose of giving some indication of the nature of dis-
-closures made as a result of examinations, a few typlcal cases are
briefly summarized below.

A large public utilities system filed a refrlstratlon statement con-
:taining a balance sheet which showed that the company had a capital
surplus of approximately -$111,000,000 and an earned surplus of
.approximately $12,000,000. Appended to this balance sheet were a
‘great many pages of footnotes relating to the balance sheet, which
-disclosed that many improper accounting and financial practices had
been followed. The footnotes were so long and complicated, how-
-ever, and contained so many technical terms, that it would be vir-
tually impossible for an average investor to understand them. Fur-
-thermore, even a trained investment analyst would have great diffi-
-culty in adjusting the balance sheet in accordance with the footnotes
in order to obtain a true picture of the company’s financial condition.
“The company was required to compute the effect in dollars and cents,
.as far as possible, of the improper accounting and financial practices
.and to set up a balance sheet in a form permitting comparison with
the balance sheet as originally filed. The adjusted balance sheet
indicated that if proper accounting and financial practices had been
followed, the company’s assets would have been $153,000,000 less
‘than those shown in the original balance sheet, and that in place
of the capital surplus of $111,000,000 and the earned surplus of
-$12,000,000, the company would have a corporate deficit of $30,000,000.

A mining company seeking to register an issue of its common
stock, was required to amend its prospectus to disclose that it had
been selling stock to the public for more than 20 years and that only
a small percentage of receipts from such sales had been used in
-actual development of the properties, the balance having been used
‘principally to pay salesmen’s commissions, office expenses, and sal-

30662—35—3



28 ANNUAL REPORT OF THE SECURITIES AND EXCHANGE COMMISSION.

aries.. The company recently requested permission to withdraw its
registration statement after a year’s unsuccessful attempt to sell its
securities by means of its amended prospectus.

The sponsor of an investment trust sought to register $250, 000
face value of investment contracts p10v1dmg for monthly payment
of installments which were to be invested in securities to be held in
trust for the benefit of the investors. The first 20 payments, how-
ever, were to accrue to the sponsor for its services and expenses. In-
vestigation by the Commission revealed that the registrant, before
the passage of the Securities Act of 1933, had sponsored a similar
- plan under which there had been received from the public $80,000,
of which only $2,400 had been invested in securities. The balance
had accrued tothe sponsor because of forfeitures for nonpayment of
installments. The ratio of maintenance charges to income of the
trust had been over 2,300 percent. The registrant was required to
amend its prospectus to disclose the fact that its previous experience
had been disastrous to investors. In the year that has elapsed since
the statement, thus amended, became effective, the reo'lstrant has sold
no contracts whatsoever to the public.

Another company filed ‘a registration statement cover ing an issue
of -so-called “endowment bonds” having a maturity value of
$1,000,000. The issuer had been selling these bonds for several years,
pnnmpally to school teachers resulent in the State where it was in-
corporated, and wished to extend its selling campaign to other States:
Stop-order proceedings were instituted by the Commission and it
was discovered that the issuer was actually insolvent, that it had
créated a reserve of only $5,000-to meet a liability of $53,000, to its
securityholders, and that there was every. likelihood that persons who
had already invested in its bonds would lose practically their entire
investment. -The entry of the stop order will prevent the further
victimizing of the public, at least in States other than that where
the issuer is incorporated.

EXEMPTIONS FROM REGISTRATION REQUIREMENTS

.. 'The Commission has promulgated rules, under section 8 (b) of the
Securities Act of 1938, esempting certain issues not exceeding
$100,000 from the registration requirements of the act. In order to
secure certain of these exemptions, it is necessary to file prospectuses,
which are examined for-the purpose of determining whether the
requirements of the rules. have been met. From. September 1, 1934,
through June 30, 1935, 193 such prospectuses covering issues of
securities amounting to $15 734,812 were filed and examined.

Special 1e0u1at10ns have also been adopted, under section 3 (b).
of the Securltles Act of 1933, providing f01 the exemption of frac-



 ANNUAL REPORT OF THE SECURITIES AND EXCHANGE COMMISSION 29

tional undivided interests in oil, gas, or other mineral rights, not
exceeding $100,000. In order to secure such exemptions, the regula-
tions require the filing of offering sheets. From September 1, 1934,
to June 30, 1935, approximately 2,500 original and corrected offering
sheets were filed and examined.

 STATISTICS OF SECURITIES REGISTERED UNDER THE SECURITIES ACT

When the . Securities and Exchange Commission took over the
administration of the Sccurities Act of 1933, there were 1,093 reg--
istration statements on file2 Of these, 794 were effective,” 49 were
under stop or refusal order, 153 had been withdrawn, and 97 were
under examination or pending the receipt of amendments.

During the period from September 1, 1934, to June 80, 1935, in-
clusive, 440 additional registration statements were filed. There
were 315 registration statements which became effective during the
period ** and 1,094 were effective at the end of the period, 15 of
those effective at the beginning either having been withdrawn or
placed under stop order. '

The number of registrations withdrawn increased by 72 to 225
on June 30, 1985. Stop or refusal orders increased during the period
by 42, there being 91 of such orders in effect on June 30, 1935. As
of June 30, 1935, there were 123 registration statements in the prccess
of examination or awaiting amendment.

During the 10-month period ended on June 30, 1930 securities
with estimated gross proceeds of $909,387,000 have become effec-
tively registered. Of this amount, $805,698,000 represented new
securities, while $103,689,000 were for securities in reorganization,
for voting trust certlﬁcates, for certificates of deposit,.-and for se-
curities to be exchanged for registrants’ or predecessors’ securities
or certificates of deposit.

Detailed statistical tables, showing gross proceeds, net proceeds,
costs of distribution and selling, and proposed use of funds for these
securities are contained in the appendix. In interpreting the tables,
it should be kept in mind that these statistics are based solely on the
registration statements as filed by the registrants with the Securities
and Exchange Commission. All data, therefore, refer to registrants”
intentions as of the date of filing or of later amendments. They thus
represent, in reality, statistics of intentions to sell securities rather
than statistics of actual sales of securities.

8Although flgures for Sept. 1, 1934, were lncluded in the Federal Trade Commissiom
report for June 30, 1934, that day is here included for completeness.

® Including registrations effective under notice of deficlencies and effective under notloe
of hearing.

10 Including 32 statements eﬂective under notice of deficiencies or hearings.
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REGISTRATION FEES.

Section 31 of the Securities Exchange Act of 1934 provides that
every national securities exchange shall pay to the Commission on
‘or before March 15 of each calendar year a registration fee for the
privilege of doing business as a national securities exchange during
the preceding calendar year or any part thereof. Such fee shall be
in an amount equal to one five-hundredths of 1 percentum of the ag-
gregate dollar amount of the sales of securities transacted on such na-
tional securities exchanges during the preceding calendar year and
subsequent to its registration as a national securities exchange.

Pursuant to the provisions of this section, and as of June 30,
19385, the Commission had collected $61 659.86 as fees from natlonal
securities exchanges.

Each national securities exchange submits monthly reports to the
Commission indicating the volume and the dollar value of trading
in stocks and in bonds during the preceding month. In addition to
using these reports as an aid in determining the accuracy of the
fees paid by the exchanges, the figures are compiled for distribution
to the general public in monthly releases and are reprinted in
detail in the appendix. It will be seen that from October 1, 1934,
to June 30, 1935, the total volume of trading on national securities
exchanges (including some transactions which are not contained in
the usual reports of volume of trading, particularly odd-lot trans-
actions on the New York Stock Exchange) amounts to $10,076,637,-
186, of which $7,283,039,072 represents the value of trading in stocks
and $2,793,343,008 that of trading in bonds. The New York Stock
Exchange accounts for 83.7 percent of the value of trading on all

registered exchanges and the New York Curb Exchange is respon-
sible for another 12.2 percent.

Section 6 (b) of the Securities Act of 1933 provides that at the,
time of filing a registration statement the applicant shall pay to
the Commission a fee of one one-hundredth of 1 percentum of the

masimum aggregate price at which such securities are proposed

to be offered, but in no case shall the fee be less than $25.
Pursuant to this section, during the ﬁscal year ended June 30, 1935

$160,299.25 were collected.
COMPLAINTS, INVEST!GATIONS, HEARINGS; AND LITIGATION

. Under the Securities Act of 1933 and the Securities Exchange
" Act of 1934 the Commission has broad powers to enforce the acts

and the rules and regulations thereunder through investigations,

hearings, and injunctions.

During the year fraudulent and illegal activities violating the-

Securities Act or the Securities Exchange Act came to the attention
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-of the ‘Commission through complaints or inquiries received .from
the public, State securities commissions, State and Federal prosecut-
ing officials, and others, from the Commission’s surveillance of
trading activities and examination of registration statements, and
otherwise. Supposed violations were investigated and during the
year approximately 2,300 cases were under investigation. Whenever
necessary, the investigative powers of the Commission under sec-
tions 19 and 20 of the Securities Act and section 21 of the Securities
Exchange Act were invoked by a Commission order for formal in-
vestigation and hearing, designating an officer of the Commission
to conduct the hearings, with power to take evidence, subpoena wit-
nesses, and compel the production of records. In these hearings,
the Commission was represented by members of the General Coun-
sel’s staff, who prepared the cases and presented the evidence.

If apparent violations of the acts were disclosed, suits for injunc-
tion were brought by the Commission in the Federal courts. During
the fiscal year the Commission brought 22 suits for injunction and
carried on 3 suits already brought by the Federal Trade Commis-
sion. As of June 80, 1935, permanent injunctions had been ob-
tained against 82 defendants, temporary injunctions against 28 de-
fendants, and temporary restraining orders against 19 defendants.
Suits involving 72 defendants were awaiting hearing.

Evidence of willful violations discovered in 80 of the cases inves-
tigated by the Commission was transmitted to the Attorney Gen-
eral for criminal prosecution. In certain cases, in the interest of
speedy justice, evidence of criminal violation was referred forth-
with for prosecution without bringing suit for injunction.

Among the more important matters investigated or litigated by
the Commlssmn were the following:

On September 24, 1934, the United States District Court for the
District of New Jersey granted a permanent injunction against
fraudulent violations of the Securities Act by National Investment
Transcript, Inc., Clement H. Congdon, and Marshall Ward, doing
business as Marshall Ward & Co. The Commission’s bill charged a
gigantic swindle in stock of Rayon Industries Corporation, effected
through a tipster sheet, a manipulated market, and fraudulent mis-
representations through wholesale long- dlstance telephone solicita-
tion. The evidence obtained in the Commission’s investigation was
referred to the Attorney General for criminal prosecution.

On January 7, 1935, a permanent injunction was obtained by the
Commission in the United States District Court for the District of
Louisiana against fraudulent violations of the Securities Act by
Turivas & Co., and others. The evidence was referred to the Attorney
General. - '
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On January 15, 1935, the Commission filed a suit for injunction
against Robert Collier & Co. and others in the United States District
Court for the Southern District of New York, alleging fraudulent
activities in violation of the Securities Act. The United States
district court dismissed the Commission’s suit on the ground that the
Commission was not entitled to appear except by the United States
attorney or the Attorney General. On appeal, the United States
Circuit Court of Appeals for the Second Circuit held that in pro-
ceedings brought under section 20 (b) of the Securities Act the Com-
mission was entitled to appear by its own counsel. The case was
remanded to the district court and on June 30, 1935, had been sent
to a referee to take testimony.

On February 4, 1935, the Commission filed in the United States
District Court for the Southern District of New York a suit against
J. Edward Jones and others to enjoin alleged fraudulent and illegal
activities in violation of the Securities Act. On February 8, 1935,
the respondents consented to and the court granted a temporary in-
junction. On May 4, 1935, Jones filed a registration statement under
the Securities Act relating to securities proposed to be issued by
Jones. Because of alleged material misstatements and omissions
in this registration statement, proceedings under section 8 of the -
Securities Act were ordered by the Commission. A subpoena was
issued for the appearance of Jones at a hearing on June 27, 1935.
Jones failed to appear at the hearing, and, through his counsel
appearing specially, refused to obey the subpoena. On June 28, 1935,
Jones filed in the United States Circuit Court of Appeals for the
Second Circuit a petition purportin(r to be a petition under section”
9 of the Securities Act for review of the proceedmnrs before the
Commission.!?

On February 28, 19‘%), the Commission obtained in the United
States District Court for the Northern District of Illinois, with the

uAfter taking testimony before the master for approximately 8 weeks, during which
time the Commission presented its case and the principal witness for the defendants
were examined and cross-examined, the defendants consented to,the entry of a perma-
nent injunction and an order requiring the return of $50,000 to subscribers. This order
was signed by Federal Judge Murray HMHulburt on Oct. 16, 1935. The amount returned
to subscribers amounted to about 80 percent of the total subscriptions.

20n July 3, 1935, the Commission applied to the United States District Court for the
Southern District of New York for an order compelling the attendance of Jomes as a
witness in the proceedings before the Commission. After comsidering argument and
extensive briefs, the district court granted the order on Aug. 13, 1935. Jones thereupon,
appealed to the United States Circuit Court of Appeals for the Second Circuit. The
argument on this appeal was consolidated with the argument on the Commission’s motion
to dismiss the petition for review of the proceedings before the Commission, filed by
Jones on June 28, 1935. Extensive briefs were again submitted, and on Nov. 5, 1935, the
circuit court of appeals sustained the Commission on all points, dismissing Jones' peti-
tion for review and affirming the order of the district court compelling Jones to appear
and to testify before the Commission. The opinion by Circuit Judge Manton expressly
upheld the constitutionality of the Securities Act.
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defendants’ consent, a temporary injunction against violations of
the -Securities Act by Waterman W. Porter, Wall Street Security
Corporation, and affiliated companies. The evidence was referred
to the Attorney General for criminal prosecution.

On May 17, 1935, a permanent injunction against fraudulent vio-
lations of the Securities Act was obtained by the Commission in the
United States District Court for the District of Maryland against
Harrison Knight & Co., Inc., and others. The defendants consented
to this injunction. '

In March 1935, the Commission conducted an investigation of
American Bond & Share Corporation and affiliated companies in
Atlanta, Ga., Wilmington, Del., New York City, and Washington,
D. C. The COlllln]SSlOll met w1th refusal to answer subpoenas issued
by officers of the Commission and petitions to enforce these subpoenas
were filed in the Federal courts at Atlanta, Ga, and Wilmington,
Del. The evidence obtained in the Commission’s investigation was
immediately referred to the Attorney General and indictments were
returned by a Federal grand jury in Atlanta against B. R. Brad-
ley, Robert E. Lee, and J. C. Ingram, officials of the American Bond
& Share Corporation, for violations of the Securities Act.

On April 11, 1935, the Commission filed in the United States
District Court for the District of Nevada a suit against Colonial
Trading Co., and 36 affiliated persons alleging fraudulent activities
in v1olat10n of the Securities Act. A preliminary injunction was
-obtained on April 19, 1935, against such defendants as had been
served with process. The ev1dence was immediately referred to theé
Attorney General and an indictment for violations of the Securities
Act was returned on July 16, 1935, against 11 defendants.

On June 28, 1935, the Commission filed in the United States Dis-
trict Court for the Northern District of Texas a suit for injunction
alleging illegal activities in violation of the Securities Act of 1933
by El Pres1d10 Hotel Guaranteed Syndicate and others, and obtained
from that court a temporary restraining order.

Following an extensive investigation by the Commission in Boston,
Mass., and elsewhere, evidence of fraudulent activities in violation
.of the Securities Act by William L. Jarvis, Samuel L. Gaines, A. E.
‘Gibbs, Joseph V. Barger, and others in stock of Polymet Manu-
facturing Co. was referred to the Attorney General for criminal
prosecution.

The principal defendants in other suits for injunction, and the
districts in which suit was brought, were as follows: Carleton Saun-
ders & Co., district of New Jersey; Stock Market Finance, Inc.,
southern district of New York; Popular Finance, Inc., district of
Massachusetts; Aldrich Blake, Inc., District of Columbia; George
Gallop, eastern district of Louisiana; Plymouth Consolidated Gold
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Mines, Ltd., district of Delaware; M. E. Wilcox, Inc., northern dis-
trict of Indiana; Dill & Co., district of Massachusetts; Jack Zim-
merman, -northern district of Georgia; Howard M. Roberts, Dis-
trict of Columbia; J. J. Donegan, District of Columbia; Frank J.
Hill, District of Columbia; K. W. Todd Co., Inc., western district
of Pennsylvania; Sterling Investment Corporation, western district:
of Pennsylvania; Secord, Vanderpoel & Co., Inc., southern district
of New York; A. A. Durante & Co., southern district of New York
H. J. Kattleman & Co., eastern district of Missouri.

In addition, the Commission conducted hearings on applications
for registration or exemption of exchanges, and applications to strike:
securities from listing and registration. Among the more impor--
tant matters so heard were the following: Applications for regis-
tration of New York Mining Exchange and Pacific Stock Exchange;:
investigation following application for exemption by Boston Curb:
Exchange; applications for exemption by Chicago Curb Exchange,.
California Stock Exchange, San Francisco Mining Exchange; appli-
cations for temporary registration under the Securities Exchange
Act of 1934 of bonds of Brooklyn-Manhattan Transit Corporation
and common stock of Knabb Barrel Co., Inc.; application to strike
from listing and registration common stock of Hupp Motor Car
Corporatlon

Hearings were also conducted in connection with registrations of
securities under the Securities Act of 1983, involving stop-order and
refusal-order proceedings. These are cases in which untrue state-
ments, misleading statements, inaccurate statements, and omissions.
of statements of material facts appear.

‘ FORMAL OPINIONS

During the period September 1, 1934, to June 30, 1935, the Com-
mission issued 12 formal opinions involving matters under the Se-
eurities Act of 1933 and the Securities Exchange Act of 1934. These
opinions were issued in the following cases:

Docket .
To. Promulgated

In the matter of—
Haddam Distillers Corporation R e eenaan g:ggg Oct. 24,1934-
Haddam Distillers Corporation. ... .. coccececoomaomaocccemccrccmoacceas 2-993 | Dec. 19,1934

2-561 | Jan. 26 1935

Continental Distillers & Importers Corporation
2-102 | Mar. 26, 1935-

American Gyro Co

Big Wedge Gold Mining Co. - .. e icmmmins 2-1003 | Apr. 4, 1935
QGeneral Income Shares, Ine. - 2-823 | Apr. 8,1936
Callahan Zinc-Lead Coo. oo icmaiiacanan 2-1039 | Apr. 11,1935
Strong Leasing & Mining Co - 2-935 | Apr. 13,1935
Brandy-Wine Brewing Co. ..o oo ocecmcecsacccceecrceceeccceom————— 2-1148 | Apr. 22,1935-
Plymouth Consolidated Gold Mines, Ltd 2-1187 | June 1,1935-
Brooklyn Manhattan Transit Corpomtmn [N DR June 4, 1935~

Hupp Motor Car Corporation.... - - June 29 1935-
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SECURITIES VIOLATION RECORDS

The Commission continued negotiations begun by the Federal
Trade Commission with the United States Post Office Department,
State securities commissions, State and Federal prosecuting officials,
and other official and voluntary agencies, with a view to cooperation
in the enforcement of State and Federal laws against the fraudulént
sale of securities. On May 1, 1935, the securities violation records
were established to provide a central index and clearing house for
information relating to securities frauds in the United States and
‘Canada, both past and current. As a result of data furnished by the
.above-mentioned official and unofficial agencies, the records of 15,351
persons against whom State or Federal action had been taken during
the past 10 years in connection with the sale of securities were com-
piled and indexed. The files so established contain with respect to
-each such person the source of the information, and a brief statement
-of the violation. Current information is published in a monthly con-
fidential bulletin distributed to official and unofficial agencies engaged
in the prevention and punishment of security frauds..

PROTECTIVE COMMITTEE STUDY

Section 211 of the Securities Exchange Act of 1934 authorized and
directed the Commission to make a study and investigation of the
work, activities, personnel, and functions of protective and reor-
.ganization committees in connection with the reorganization, read-
justment, rehabilitation, liquidation, or consolidation of persons or
properties and to report the result of its studies and investigations
and its recommendations to the Congress on or before January 3,
1936.

At the close of the fiscal year, investigations had been completed
and public hearings held on the following organizations:

The Celotex Co.

R. Hoe & Co., Inc,

St. Louis-San Francisco Railway Co.

Paramount-Publix Corporation. )

The following reorganizations have been investigated and pre-
pared for public hearings:

Kreuger & Toll Co.
McLellan Stores Co.
Cuban Cane Products Co., Inc.
Cuba Cane Sugar Corporation.

The following studies and investigations of reorganizations are

under way and nearing completion:
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1. Real estate issues, which include:

(@) S.W. Straus & Co. issues in New York, Illinois, and Cali-
fornia.

() American Bond & Mortgage Co. issues.

(¢) Issues with which the Chlcago Title & Trust Co. was.
associated.

These real-estate issues involve many protective commlttees and:
have entailed examination of files of numerous committees in New
York, Detroit, Chicago, San Francisco, and Los Angeles.

2. Foreign bonds. '

(@) Foreign bondholders protective counsel.
() American council of foreign bondholders.
(¢) Latin-American Bondholders Association.
(d) Protective committee for Cuba public works bonds.
(e) El Salvador protective committee.
(7) Brazilian debt readjustment.
" (g) Peruvian protective committees.
(A) Chilean protective committees.
(¢) Chase National Bank, re Cuban public works bonds.

The investigations of mest of these foreign bonds have been
completed.

3. Municipal issues. -

A study of municipal issues is in progress, with particular refer-
ence to Coral Gables, Fla., and Asbury Park, N. J. Additional as-
pects of municipal bond reorganization, will be completed in time
for inclusion in the report to the Congress.

A series of other studies and investigations have been started and
are in various stages of completion. The results of the foregoing
studies will be included, together with recommendations in the Com-
mission’s report to Congress.

PUBLIC REFERENCE ROOM

A public reference room was established for the purpose of fur-
nishing registered public information to the general public who.
visit the offices of the Commission seeking pubhc information. For
those members of the public who desire,copies of public information,
estimates of the cost of photostatic copies are given and orders.
accepted.

During the year ended June 30, 1935, more than 2,000 members.
of the public visited the public reference room and many hundreds.
of letters and telephone calls relating to the furnishing of public

- information . were received.
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PUBLICATIONS

"The Securities Act of'1933 and the Securities Exchange Act of 1934
specifically direct the Commission to give. publicity to its rules,
_regulations, opinions, and findings, as well as to the filings of regis-
tration statements, to effective registrations, to public hearings, and to
reports and statements filed with the Commission by security issuers,
officers, directors, and principal stockholders.

This information is made available to the public through releases
issued to the press and through the medium of a malllnor list estab-
lished for the convenience of those who wish to receive releases cur-
rently. Releases of the Commission are divided into eight classifica-
tions according to subject. Members of the public may have their
names placed upon the mailing list, without cost, to receive any or all
classes of releases. To aid the general public in following the legal
rulings of the Commission, there is published with each ruling an
announcement describing the ruling in nontechnical terms. These
descriptive releases may be obtained separately from the legal rulings.

During the year ending June 30, 1935, the Commission published
301 releases under the Securities Exchange Act of 1934 and 230
releases under the Securities Act of 1983. There has also been pre-
pared for publication -5 issues of the Official Summary of Stock
Transactions and Holdings, as well as a compilation of securities
which, as of J uly 16, 1985, had been registered on national securities
exchanges under the Securltles Exchange Act of 1934. Of the 531
releases published under both acts, 278 dealt with the filing of
registration statements by security issucrs, 97 were announcements
of rules and regulations, and the balance was divided among stop
orders, public hearings, findings, legal opinions, effective registra-
tions, statistical analyses, and announcements on a few mlscellaneous
subjects.

REPORT ON THE SEGREGATION OF FUNCTIONS OF DEALERS
AND BROKERS

Section 11 (e) of the Securities Exchange Act directs the Commis-
sion to make a study of the feasibility and advisability of the com-
plete segregation of the functions of dealer and broker and to report
the results of its study and its recommendations to the Congress on
or before January 3, 1936.

Questionnaires were prepared and sent to representative firms
and individuals in the securities business. These questionnaires are
now being analyzed and tabulated.
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SEAL OF THE COMMISSION

During the year, the Commission adopted a seal for its official
-use, a facsimile of which will be found on the cover page.

PERSONNEL

The Commission and its staff, at the close of the fiscal year, con-
sisted of 696 persons. This total comprised 4 Commissioners and
.692 employees, 450 of whom were men and 246 were women.

Statistics
Commissioners - — e 4
Departmental: ’
Permanent — 488
Temporary . 3 - - 85
Regional offices: :
Permanent -._— _ 116
Temporary —— - 3
Subject to retirement act 346

The Commission -reports with appreciation the very effectivae
service of personnel of all ranks. More than 72,000 hours of over-
time were given by the personnel and the morale has been such that
the additional work was given freely by the employees in the interest
of the work.

- FISCAL AFFAIRS
FUNDS TRANSFERRED AND APPROPRIATED °

There was available to the Commission, during the fiscal year 1935,
$1,545,337 for personal services and other obhmtlons This amount
‘was derived from the following sources:

Transferred from Federal Trade Commission_____.___________ $264, 337

Appropriations:
Deficiency Appropriation Act, fiscal year 1934 __________________ 300, 000
Deficiency Act of 1935:
Salaries and expenses .o $900, 000
Printing and binding____________________________ 21, 000
921, 000
Sec. 21 (e), act of Mar. 28, 1934 (48 Stat. 522) and sec. 2 (d), act
of Feb. 13, 1935, to cover the cost of pay restoration__________ 60, 000
cTotalo el : 1, 545, 337

EXPENDITURES AND OBLIGATIONS

The expenditures and obligations for the fiscal year ended June
30, 1935, are as follows:
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Salaries: RS

Departmental : . . . . .

Permanent - il ———- $955, 008
Temporary . 27, 520
Field R o — 98,017
Mileage and witness fees__ 4,713
Supplies and materials — _ 92, 445
Communication service - e 21, 611,
Travel expense : 51, 970
Transportation of-things__ . ___________________ . _— 1, 566
Printing and binding (paid from regular appropriation)___________ 12,071
Raporting hearings . 6,706
Heat, light, and power - - 540,
Rents : - - 86, 178
Repalrs ‘and alterations ... ——— 10, 850
§pec1a1 and miscellaneous expenses _ 232
Purchase of equipment _ .~ 145,060
Subtotal - 1,515,447
Printing and binding . : 20, 496
Grand total obligations 1,535, 943

Tiansferred to reserve for impounded balance under sec. 34, .o

act of Mar. 28, 1934 _- 85,000
Transferred to Division- of Disbursements, Treasury Depiart-
. ment 2, 200

: 7, 200
Total : - 1, 543, 143
Unobligated balance : 2,194
Available -funds. --- 1,545,337

ESTIMATED AND ACTUAL MISCELLANEOUS RECEIPTS

+ The receipts for the fiscal year ended June 30, 1935, are as follows:

Held in
Covered into | special de-
Treasury ..| posit with
! Treasury
Révenue receipts:
%nterest exchange, and dividends: Gain by exchange. ... .cocuoaaceoos $0.47 |coccecicaaea
ées: [
Registration of securities_._....._.... . 89,082 87 $71,266.38 -
Registration of exchanges.._.. . : LS 61, 659. 86
Copying fees R . e m———— 4,701.25 1, 037. 50 -
Gifts and donations._. eeenl ——— A8 eeia
Total : Fiemleeeeanes s 93,735.07 |  133,963.74 .

Grand total of estlmated and actual mlscellaneous Teceipts,

$227,698.81.
None of these recelpts are avallable for expendlture by the Com-

mission.” “They “are-‘deposited ’ in: ‘the Treasury as “ Mlscellaneous~
‘receipts.” : ‘



PART III.—APPENDICES!

APPENDIX 1

RULES FOR THE REGULATION OF TRADING ON EXCHANGES AS
RECOMMENDED BY THE SECURITIES AND EXCHANGE COMMISSION
TO NATIONAL SECURITIES EXCHANGES FOR ADOPTION

Frst RuLe. Excessive trading by members—No member, and no
firm of which he is a partner and no partner of such firm shall effect
on the exchange purchases or sales for any account in which such
member, firm, or partner is directly or indirectly interested, which
purchases or sales are excessive in view of the financial resources of
such member, firm, or partner, or in view of the market for such
security,

SecoNp Rure. Trading for joint account.—(a) No member, while
on the floor, shall, without the prior approval of the exchange, initiate
the purchase or sale on the exchange of any security.classified for
trading as a stock by the exchange for any account in which he, or
the firm of which he is a partner or any partner of such firm, is
directly or indirectly interested with any person other than such
firm or partner. '

(5) The provisions of this rule shall not apply to any purchase or
sale (1) by any member for any joint account maintained solely for
effecting bona fide domestic or foreign arbitrage transactions, or (2)
by an odd-lot dealer or a specialist for any joint account in which
he is expressly permitted to have an interest or participation by the
eleventh or fourteenth rules, respectively.

Tuiro Rurk. Report of joint accounts—(a) No member, and no
firm of which he is a partner and no partner of such firm, shall,
directly or indirectly, hold any interest or participation in any joint
account for buying or selling any security on the exchange, unless
such joint account is reported to and not disapproved by the exchange.

(&) Such report shall be filed with the exchange by any member,
firm, or partner participating in such joint account before any trans-
actions are effected on the exchange for such joint account and shall
include in substance the following:

(1) Names of persons participating in such account and their
respective interests therein.
(2) Purpose of such account. '
(3) Amount of commitments in such account.

. - .
1 Coples of the rules and regulations not included in these appendixes may be secured
from the Commission’s offices in Washington, D. C.

40
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(4) A copy of any written agreement or instrument in Writirig
‘relating to such account.

(¢) Every member, the firm of which he is a partner and every
partner of such firm, shall file with the exchange not later than
Saturday of each week with respect to every joint account existing
at the close of business on the preceding Wednesday in which such
member, ﬁrm, or partner is directly or indirectly interested, a report
contalmng in substance the following information, unless such infor-
mation is reported to the exchange by some other member, firm, or
partner. :
(1) Name and amount of each security purchased or sold dur-

ing the week ending on such Wednesday

(2) Amount of commitments in such account at the close of
business on such Wednesday.

(3) Any change which renders no longer accurate any portion
of the original statement filed.

(d) Every member, the firm of which he is a partner and every
partner of such firm, shall file with the exchange not later than
Saturday of each week with respect to every joint account existing
at the close of business on the preceding Wednesday of which such
member, firm, or partner has knowledge by reason of transactions
executed by or through such member, firm, or partner for such ac-
count, a report containing in substance the following information,
unless such information has previously been reported to the
exchange :

(1) Names of persons participating in such account and their
respective interests therein.

(2) Purpose of such account,

" (8) Name and amount of each security purchased or sold
during the week ending on such Wednesday.

(4) Amount of commitments in such account at the close of
business on such Wednesday.

Fouvrra Ruie. Discretionary transactions—(a) No member,
‘while on the floor, shall execute or cause to be executed on the ex-
-change any transaction for the purchase or sale of any security
.classified for trading as a stock by the exchange with respect to
which transaction such member is vested with discretion as to (1)
“the choice of security to be bought or sold, (2) the total amount of
.any security to be bought or sold, or (3) whether any such transac-
“tion shall be one of purchase or sale

(&) The provisions of paragraph (e) of this rule shall not apply
(1) to any discretionary transactionexecuted by such member for
any bona fide cash investment account or for the account of any
~person, who, due to illness, abserice, or similar circumstances, is ac-
-tually unable to effect transactlons for his own account; provided
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ord of any such transaction and the O'rounds for . exercnma _such
discretion and shall file with:the: exchange on. August 1, 1930, and
quarter annually thereafter a, report covering the precedmor quar-
terly period showing the name of .each account for which -any such
transaction was executed, the amount of .such - discretionary pur-
chases or sales, and the grounds for exercising such discretion’ with
respect to each account, or (2) to any transaction permitted under
the second rule for any account, in which the member executing such
.transaction is directly or indirectly interested.

(¢) No member, and no firm of which he is a partner and no
partner of such ﬁ1m shall execute or cause to be executed on the ex-
‘change purchases or sales -of any :security classified . for trading as
a stock by the exchange for any account with respect to which such
member, firm, or partner is vested with any discretionary power,
which purchases or sales are excessive in size or frequency in view

of the financial resources in such account.

Frrra Rurk. Trading by member while acting as broker.—(a) No
member shall (1) personally buy or initiate the purchase of any
security on the exchange for his own account or for any account in
which he, or. thé firm of which he is a partner or any partner of
such firm, is directly or indirectly interested, while such member
personally holds or has knowledge that his firm or any partner
thereof holds an unexecuted market order to buy such security in
the unit of trading for a customer, or (2) personally sell or initiate
the sale of any security on the.exchange for any such account, while
he personally holds or has knowledge that his firm or any partner
thereof holds an unexecuted market order to sell such securlty in
‘the unit of trading for a customer.

() No member shall (1) personally buy or initiate the purchase
of any security on the exchange for any such -account, at or below
the price at which he personally holds or has knowledge that his firm
or any partner thereof holds an unexecuted limited price order to
buy such security in the unit of trading for a customer, or (2) per-
sonally sell or initiate the sale of any security on the exchange for
-any- such account at or above the: price at which he personally holds
or has knowledge that his firm or any partner thereof holds an
unexecuted limited price’ order to sell such security in the unit of
trading for a customer."

(e¢) The provisions of thls rule. shall not apply (1) to any pur-
chase or sale of any security in an amount of less than the unit of
trading made by an odd-lot dealer to offset odd-lot orders of cus-
tomeérs, or (2). to any purchase or sale of any security, delivery of
-which is to be upon a day other than the day of delivery provided
in such unexecuted market or limited price order.
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Sixtr RuLe. Successive transactions by members—No, member,
and no firm of which heis a partnex and no par tner ‘of such fitm shall
execute or cause to be executed on the éxchange the. purchase of any
secumty at successwely ‘higher pricés or “the sale. of any securlty at
successively lower prices for the purpose of creating or inducing a
false, misleading or artificial appearance of activity in such security,
or for the purpose of unduly or improperly mﬂuencmg the market
price of such security, or for the purpose .of making a price which
does not reflect the true state of the market in such security. ‘

SeventH RULE. Trading by members holding options.— No mem-
ber, while on the floor, shall initiate the puwhase or sale on the ex-
change for his own account or for any account in which. he, or the
firm of which he is a partner or any partner of such firm, is dlrectly
or indirectly interested, of any security classified for trading as a
stock by the exchange, in which he holds or has granted any put,
call, straddle, or option, or in which he has knowledge- that the firm
of which he is a partner or any partner of such firm holds or has
granted any put, call, straddle, or option. :

Ercara RuLk. Record of orders—(a) Every member or.the ﬁlm
of which he is a partner or any partner of such firm shall preserve
for at least 12 months a record of every order transmitted by such
member, firm, or partner to the floor of the exchange, which record
shall include the name, amount, and price of the security. and the
time when such order was so transmitted.

(0) Every member shall preserve for at least 12 months a record
of every order originating on the floor of the exchange given to such
member for execution, and of every order. originating off the floor,
transmitted by any person other than a member, firm, or partner,
to such member on the floor, which record shall include the name.,
amount, and price of the secuuty, and the time when such order was
S0 given or transmitted. :

Nintix RuLkE. Registration of specialists—No member shall act as;
a specmhst in any security unless such member is registered as a-

specialist in such security by the exchange

Tenta Rure. Trading by specialists.—No specmhst shall effect on
the exchange purchases or sales-of any security. in which such spe-
cialist is registered, for any account in which he, or the firm of which
he is a partner, or any partner of such firm, is directly or indirectly.
interested, unless such dealings are reasonably necessary to permit
such specialist to maintain a fair and orderly malket or to act as.
an odd-lot dealer in such security. :

-Erevext RuLk. Joint accounts of specialists—No spec1a11st and
no firm of which he is a partuer, and no partner of such firm, shall,,

directly or indirectly, acquire or hold any interest or participation
20662—25——4
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in any joint account for buying or selling on the exchange any se:
curity classified for trading by the exchange as a stock in which such
specialist is registered, except a joint account with a partner of such
‘specialist a.member of the exchange, or a firm of which a member
IS a partner.
Twerrre RuLs. Records of spemalzst —Every specmhst shall keep
"a leglble record of all orders placed with him in the securities in
- which he is registered as a specialist and of all executions, modifica-
tions and canoelatlons of such orders, and shall preserve such record
and all' memoranda relating thereto for a peuod ‘of at least 12
months.

THIRTEENTH RULE. Registration of odd-lot dealers—No member
of the exchange shall act as an odd-lot dealer in a security unless
such member is reglste1 ed as an odd-lot dealer in such security by the
exchange. -

Fourreenta RuLk, Joint accounts of odd-lot dealers—No odd-
lot dealer, and no firm of which he is a partner, and no partner of
such ﬁrm, shall, directly or indirectly, acquire or hold any interest
or participation in any joint account for buying or selling on the
exchange any security in which such odd-lot dealer is registered,
except a joint account with a partner of such odd-lot dealer, a mem-
ber of the exchange, or a firm of which a member is a partner.

FrrreenTe RULe. Options of specialists and odd-lot dealers—No
specialist or odd-lot dealer, and no firm of which such specialist or
odd-lot dealer is a partner and no partner of such firm, shall acquire,
hold, ‘or-grant, directly or indirectly, any interest in any put, call,
straddle, or -option in any security classified for trading as a stock
by the exchange in which such specialist or odd-lot dealer is
registered. .

" SixteENTH RULE. Short selling—(a) No member shall use any
facility of the exchange to effect on the exchange a short sale of
* any security in the unit of trading at a price below the last sale price
of such security on the exchange.

() The provisions of this rule shall not apply to any short sale
(1) by an odd-lot dealer to offset odd-lot orders of customers, (2)
by an odd-lot dealer to liquidate a long position which is less than
the unit of trading, provided the net chanae in the position of such
odd-lot desler- after any.such- short sale is not more than the unit
of trading in such security, or (8) by any member, with the approval
of the exchange, for the purpose of equalizing the price of a security
on the exchange with the price of the same security on another
national securities exchange whlch is the principal market for such
secumty
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APPENDIX II

RULES OF PRACTICE, SECURITIES AND EXCHANGE COMMISSION,
EFFECTIVE SEPTEMBER 13, 1985

RULE I

BUSINESS HOURS—REGIONAL OFFICES

The principal office of the Commission at Washington, D. C., is
open on each business day, excepting Saturdays, from 9 a. m. to
4:30 p. m., and on Saturdays from 9 a. m. to 1 p. m. Regional offices
are malntalned at New York, Boston, Atlanta, Chicago, Fort Worth,
Denver, San Francisco, and Seattle

RULE II

APPEARANCE AND PRACTICE BEFORE THE COMMISSION UNDER THE SECURI-
TIES ACT OF 1933 AND THE SECURITIES EXCHANGE ACT OF 1934

(2) This rule does not relate to the statéments required by section
12 (1) of the Public Utility Act of 1985.

(b6) Any individual or member of a partnership which is a party
to any proceeding before the Commission may represent himself or
such partnership in such proceeding, and a corporation, trust, or as-
sociation may be represented by a bona fide officer thereof.

(¢) A party may be represented in any proceeding by an attorney
at law duly admitted to practice before the Commission.

(d) A party shall not be represented at any hearing before the
‘Commission or a trial examiner except as stated in paragraphs (&)
and (c¢) of this rule.

(¢) In all matters other than hearings before the Commission or a
trial examiner, a party may be represented by an agent who is duly
admitted to practice before the Commission.

() All persons appearing before or transacting business with the
‘Commission in a representative capacity may be required to file
powers of attorney with the Commission showing their authority to
act in such capacity. :

(g9) Commencing November 1, 1935, a register will be maintained
by the Commission in which Wlll be entered the names and addresses
.of all persons admitted to practice before the Commission. Only
individual members of firins will be admitted.

(k) Subject to the provisions of paragraphs (d) and (e) of this
rule, the following classes of persons whom the Commission finds,
.on consideration of their application, to be of good moral character
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and to possess the requisite qualification to represent others, may be

admitted to practice before the Commission :

‘ (1) :Attorneys at law who are admitted to practice before;any
court of the United States, the District ‘of: Columbia, or the
highest court of any State or Territory.

(2) Any person, not an attorney, to be designated as agent,
who shall be a citizen of the United States and who shall in
the opinion of the Commissitn, possess the necessary educatlon
training, experience, and technical qualifications which would
'enable.him properly to represent others.before the Commission.

(¢) An application for admission to practice shall be addressed
to the Commission, Washington, D. C., stating under oath the name,
residence address, and busmess address of the applicant. In the '
case of an attorney, the time and place of admission to the bar and
whether the applicant has ever been suspended or disbarred as an
attorney in any court or jurisdiction shall bé stated. In the case of
an agent, the application shall state briefly his education, tlalnlng,
experience, and other legal or technical qualifications.

(7) In the discretion of the Commission or trial examiner, an
attorney at law may be permitted to appear for the purpose of any
proceeding, though not theretofore admitted to practice in the way
prescribed.

(%) All persons appearing in any proceeding shall conform to the
standards of conduct generally required of practitioners at law.

"(7) The Commission may, in.its discretion, deny admissiop to,
suspend, or disbar, any person who does not possess the requisite
qualifications to represent others, or who is lacking in character, in-
tegrity, or proper professional conduct. Except as provided in
paragraph (m) of this rule, a person who has been admitted to_prac-
tice may be suspended or disbarred only after he has ‘been afforded
an opportunity to be heard.

(m) Contemptuous conduct at any healmg before the Commission
or a trial examiner shall be ground for exclusion from said hearing
and for summary suspension without a hearmg for the duration of

the proceedmv
RULE III

NOTICE OF HEARINGS IN CERTAIN PROCEEDINGS

". () Whenever a hearing is ordered by the Commission in any
proceedln(r under section 8 of the Securities Act of 1933, notice of
such hearing shall be given by the secretary of the Commlssmn.to
the person designated in the registration statement as being author-
ized to receive service and notice of orders and ‘notices issued by the
Commission relating to such registration statement. Such notice
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shall state the time and place of hearing and shall include a state-
ment of the items in the registration statement by number or name
which appear to be incomplete or inaccurate in any material respect
or to include any untrue statements of a material fact or to omit
to state any material fact required to be stated therein or necessary
to make the statements therein not misleading. Such notice shall be
given either by personal service or by confirmed telegraphic notice
and shall be given a reasonable time before the hearing. The per-
sonal notice or the confirmation of the telegraphic notice shall be
accompanied by a short and simple statement of the matters to be
considered and determined at the hearing.

(06) Whenever a hearing is ordered by the Commission in any
proceeding under sections 6 (e), 11 (c¢), 12, 15,19 (a) (1),19 (a) (3),
or 19 (b) of the Securities Exchange Act of 1934, notice of such
hearing shall be given to.the registrant, applicant, or other person
or persons entitled to receive such notice by the Secretary of the
Commission or any. other ‘duly designated officer.” Such notice shall
state the time and place of hearing and shall include a short-and
simple statement of the matters to be considered and determined at
the hearing. Such notice shall be given by personal service, regis-
tered mail, or confirmed telegraphic notice, and shall be given a
reasonable time before the hearing.

RULE IV

" HEARINGS ; EVIDENCE

" (@) Hearings shall be held as ordered by the Commission.

(b) All hearings, except hearings, if ordered, on objections to
public disclosure of information pursuant to the provisions of clause
30 of schedule A of the Securities Act of 1933 or section 24 (b) of
the Securities Exchange Act of 1934, shall be public, unless other-
wise ordered by the Commission, and shall be held before the Com-
mission, one or more of its members, or a duly designated officer
herein referred to as the trial examiner. References herein to hear-
ings before the Commission shall ‘include hearings before one or
more members of the Commission.

(¢) Hearings shall be stenographically reported and a transcript
thereof shall be made which shall be a part of the record of the
proceeding. Transcripts will be supplied to the parties by the official
repOrber at such rates as may be fixed by contract between the Com-
mission and the reporter.

(@) Objections to evidence before the Commission or trial exam-
iner shall be in short form, stating the grounds of objections relied
upon and the transcript shall not include argument or debate thereon
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except as ordered by the Commission or the trial examiner. Rulings
by the Commission or trial examiner on such objections shall be a
part of the transcript.

(¢) In any proceeding the Commission or the trial examiner may
call for the production of further evidence upon any issue.

RULE V
MOTIONS

(a) Motions before the Commission or the trial examiner shall
state briefly the purpose thereof and all supporting affidavits, rec-
ords, and other papers, except such as have been previously filed,
shall be filed with such motions and clearly referred to therein.

(b) Motions in any proceeding before a trial examiner which
relate to the introduction or striking of evidence may be ruled on
by the trial examiner. Exception to any such ruling must be noted
before the trial examiner, in order to be urged before the Commis-
sion. All other motions, including motions to dismiss, in any pro-
ceeding before a trial examiner. shall be reserved and shall be ruled
upon by the Commission.

RULE VI

EXTENSIONS OF TIME; CONTINUANCES AND ADJOURL;I\IENTS

Except as otherwise expressly provided by law, the Commission
for cause shown may extend any time limits prescribed by these
rules for filing any papers, and may continue or'adjourn any hear-
ing. " A hearing before a trial examiner shall begin at the time and
place ordered by the Commission, but thereafter may be adjourned
from time to time by the Commission or trial examiner.

RULE VII

DEPOSITIONS

(@) The Commission may, for cause shown, order testimony to be
taken by deposition.

(b) Any party desiring to take a deposition shall make apphca—
tlon in writing, setting forth the reasons why such deposition should
be taken, the name and residence of the witness, and the matters con-
cerning which it is expected the witness will testify. Thereupon
the Commission may, in its discretion, issue an order which will
name the witness whose deposition is to be taken and specify the
time when, the place where, and the designated officer before whom
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the witness is to testify. Such order shall be served by the Secre-
tary of the Commission upon all parties a reasonable time before
the time fixed for taking testlmony

(¢) Witnesses whose testimony is taken by deposition shall be
sworn or shall affirm before any questions are put to such witnesses.
Each question propounded shall be recorded and the answers shall
be taken' down in the words of the witness.

(@) Objections to the form of questions or answers must be made
before the officer taking the deposition and if not so made shall be
deemed waived. :

(¢) The testimony shall be reduced to writing by the oﬂicer, or
undér his direction, after which the deposition shall be subscribed
by the witness and certiﬁed in usual form by the officer. The original
deposition and exhibits shall be forwarded under seal to the Secre-
tary of the Commission with such number of copies as may be re-
quested by the Secretary of the Commission. Upon receipt thereof
the Secretary shall file the original in the proceedings and shall
forward a copy to each party or his attorney of record.

(f) Such deposmons shall conform to the specifications of rule
XIV.

(9) No deposition shall constitute a part of the record in any
proceedmrr until received in evidence at a hearing before the Com-
mission or the trial examiner unless otherwise oxdered or agreed
upon by the parties.

(A) Depositions may also be taken and submitted on written
interrogatories in substantially the same manner as depositions taken .
by oral examination. The interrogatories shall be filed with the
application- in triplicate, and copies thereof shall be served on all
other parties by the Secretary. Within 5 days any other party may
file with the Secretary his objections, if any, to such interrogatories,
and may file such cross-interrogatories as he desires to submit.
Cross-interrogatories shall be filed in triplicate, and copies shall be
served on all other parties, who shall have 3 days thereafter to file
their objections, if any, to such cross-interrogatories. Objections
to interrogatories or cross-interrogatories ‘'shall be scttled- by the
Commission or trial examiner. Objections to interrogatories shall
be made before the order for taking the deposition issues and if not
so made, shall be deemed waived. When a deposition is taken upon
written interrogatories and cross-interrogatories, neither party shall
be present or represented, and no person other than the witness, a
stenographic reporter, and the officer, shall be present at the exami-
nation of the witness, which fact shall be certified by the officer,
who shall propound the mterrogatorles and cross-interrogatories to
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the w1tness in their order and reduce the testlmony to writing in the
witness’ own words. .

RULE VIII

TRIAL EXAMINER’S REPORT

(a) Following any hearing before ‘a trial examiner, the latter
shall within 10 days after receipt of the transcript of the testimony,
file W1th the Secretary of the Commission his report containing his
ﬁndlngs of fact.

-(b) Such report shall be advisory on]y, and the findings of fact
therein contained shall not be binding upon the Commission.

(¢) A copy of such report shall be forthwith served by the Sec-

retary of thé Commission on each party.
" (@) The trial examiner in his discretion may request from each
party or his attorney a statement in writing in terse outline setting
forth proposed findings of fact. Such statements shall not be ex-
changed between counsel and shall not be argued before the trial
examiner. Any such statement shall be submitted within 5 days
after the transcript has been filed with the Secretary of the Com-
mission. - -

(e) The provisions of this rule and of rules IX, X, and XI shall
not be applicable to investigations pursuant to section 19- (b) of the
Securities Act of 1933, or section 21 (a) of the Securities Exchange
Act of 1934, or hearings pursuant to clause 30 of schedule A of the
- Securities Act of 1933, or hearings pursuant to section 24 (b) of the
Securities Exchange Act of 1934.

RULE IX
EXCEPTIONS

- Any party may, within 5 days after receipt of a copy of the trial
examiner’s report, file exceptions to the findings of the trial exam-
iner or his failure to make findings, or to the admission or exclusion
of evidence. A copy of such exceptions shall be forthwith served
by the Secretary of the Commission on each party. Exceptions shall
be argued only at the final hearing on the merits.

RULE X

BRIEFS

(@) Any party to a proceeding may file a brief in support of his
contentions within 15 days from the date of service on such party

N
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of a copy of the trial examiner’s report, or in the case of hearings
before the Commission within 15 days from the time the transcript
is filed with the Secretary of the Commission. :

(0) All briefs shall be confined to the partlcular matters in issue.
Reply briefs shall be confined to matters in original briefs of oppos-
ing parties. Any scandalous or impertinent inatter contained in any
brief may be stricken on order of the Commission.

(¢) All briefs containing more than 10 pages shall include an
index and table of cases. The date of each brief must appear on
its front cover or title page. If briefs are typewritten or mimeo-
graphed, 10 copies shall be filed; if printed, 20 copies No briefs
shall exceed 60 pages in length, except with the permission of the
Commission.

(d) Copies of briefs shall be served by the Secretary of the Com-
mission on the opposing party or parties and reply briefs may be
filed within 5 days thereafter. Briefs not filed on or before the time
fixed in these rules will be Iecelved only by special permission of the
Commission.

RULE XI

HEARINGS ON REVIEW BEFORE THE COMDMISSION

(a) Upon written request of any party, which must be made within
the time provided for filing the original briefs, the matter will be
set down for oral argument before the Commission.

(6) If oral argument before the Commission is not requested, the
matter will be considered without argument by the Commission on
the record of the hearing before the Commission or trial examiner,
the trial examiner’s report, exceptions thereto, and the respective
‘briefs submitted. ,

. {(¢) No exception to a trial examiner’s report need be considered

by the Commission, unless such exception shall have been filed with
the Commission within the time prescribed in these rules. Excep-
. tions not briefed may be treated as waived. In the absence of ex-
ceptions that are sustained or of ascertained error, the findings of
fact in the report of the trial examiner, if supported by the evidence,
may be taken by the Commission as the basis of the findings of the
Commission.

(@) If any party shall apply to the Commission for leave to adduce
additional evidence, and shall show to the satisfaction of the Com-
mission that such additional evidence is material and that there were
reasonable grounds for failure to adduce such evidence at the hear-
ing before the Commission or the trial examiner, the Commission
may hear such additional evidence or may refer the proceeding to
the trial examiner for the taking of such additional evidence.
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RULE XII

FILING PAPERS; DOCKE'I‘; COMPUTATION OF TIME

(a) All reports, exceptions, briefs, and other papers required to
be filed with the Commission in any proceeding shall be filed with
the Secretary, except papers filed in connection with a hearing under
section 24 -(b) of the Securities Exchange Act of 1934, except papers
filed in connection with a hearing under section 24 (b) of the
Securities Exchange Act of 1934. Any such papers may be sent
by mail or express to the Secretary, but must be received by the
Secretary at the. office of the Commission in Washington, D. C.,
within the time limit, if any, for such filing, except that in any
case when the hearing has been held in a district within which a
regional office has been established, papers filed under rules
VIII (d), IX, X, and XI (a) may be filed with the regional admin-
Istrator for the District, within the times prescribed. The regional
administrator shall immediately transmit such papers to the Secre-
tary of the Commission.

(8) The Secretary shall maintain a docket of all proceedings and
each proceeding shall be assigned a number. ‘

(¢) When the time prescribed by these rules or by the Commission
for doing any act expires on a Sunday or legal holiday, such time
shall be extended to include the next succeeding day that is not a
Sunday or a legal holiday, but Sundays and legal holidays shall be
included in computino' the time allowed for doing any act.

(2) Unless otherwise specifically provided in these rules, an origi-
nal and 5 copies of all papers shall be filed, unless the same be
printed, in which case 20 copies shall be filed.

RULE XII1
SERVICE OF REPORTS, EXCEPTIONS, BRIEFS, AND OTHER PAPERS

Except as otherwise specifically provided by law or by these
rules, all reports, exceptions, briefs, or other documents or papers
required by these rules to be served on any party to a proceeding,
shall be served by the Secretary of the Commission as follows:

(1) Service, except on counsel for the Commission, shall be made
by personal service on the party or his attorney of record or by
registered mail addressed to the party or his-attorney of record.

(2) Service on counsel for the Commission shall be made by deliv-

* ery to the head of the division to which such counsel is assigned.
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RULE X1V
FORMAL REQUIREMENTS AS TO PAPERS FILED IN PROCEEDINGS

(a) All papers filed under these rules shall be typewritten, mime-
ographed, or printed, shall be plainly legible, shall be on one grade
of good unglazed white paper approximately 8 inches wide and
10%% inches long, with left-hand margin 114 inches wide, and shall
be bound at the upper left-hand corner. They shall be double
spaced, except that quotations shall be single spaced and indented.
If printed, they shall be in either 10- or 12-point type with double-
leaded text and single-leaded quotations.

(0) All papers must be signed by the party filing the same, or
his duly authorized attorney or.agent, and must show the address
of the signer. :
 (¢) All papers filed must include at the head thereof, or on a title
page, the name of the Commission, the names of the parties, and
the subject of the particular paper or pleading, and the docket
number assigned to the proceeding.

APPENDIX III

GUIDE TO FORMS ADOPTED BY THE SECURITIES AND EXCHANGE
COMMISSION UNDER THE SECURITIES ACT OF 1933, AS AMENDED,
AND THE SECURITIES EXCHANGE ACT OF 1934 COMPILED TO
NOVEMBER 5, 1935

GUIDE TO FORMS ADOPTED UNDER THE SECURITIES ACT OF 19331

Form A-1. General form.—To be used in all cases for which no
other form is specifically provided.

SPECIAL RULE AS TO THE USE OF FORM A—1

Notwithstanding the rules for the use of form A-2 for corpora-
tions, form A-1 may be used by any incorporated investment trust
for registration under the Securities Act of 1933, as amended, of
securities comprising an additional block of securities of a class part
of which has previously been registered on form A-1.

Form A-2. For corporations.—This form is to be used for registra-
tion statements, except such statements as to which ‘a special form
is specifically prescribed, under the Securities Act of 1933, as

1 This guide is designed to ald in the selections of appropriate forﬁ\s and is revised from
time to time as circumstances require., Copies of the forms berein referred to will be
furnished without charge upon request. )
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amended, by any corporation which files profit and loss statements
for 3 years and which meets either one of the following conditions:
(a) Such corporation has made annually available to its security-
holders, for at least 10 years, financial reports (which may be reports
consolidating the reports of the corporation and its subsidiaries) in-
cluding at least a balance sheet and a profit and loss or income
statement, or () such corporation had a net income for any 2 fiscal
years of the 5 fiscal years preceding the date of the latest balance
sheet filed with the registration statement. If such corporation has
subsidiaries, such income shall be determined on the basis of con-
solidated reports for such corporation and its subsidiaries. Not-
withstanding what is hereinabove prescribed in this paragraph, how-
ever, this form shall not be used by any corporation organized within
10.years, if the majority of the capital stock thereof was issued to
promoters of the corporation in consideration of property or services,
or if more than one-half of the proceeds of the sale of securities of
such corporation has been used to purchase property acquired by the
corporation from the promoters of the corporation.

This form may also be used for registration,statements (except
such statements as to which a special form is specifically prescribed)
by a corporation organized for the purpose of distributing to its
stockholders only, water, electricity, or gas, and prohibited from
paying any dividends to its stockholders except upon its dissolution
or liquidation, provided that—

‘ 1. The corporation has been in existence at least 15 years prior
to the date of the filing of the registration statement;

2. There has been no default by the corporation upon any of
its funded indebtedness within the period of 15 years prior to
the date of the filing of the registration statement;

3. The registrant will have a total indebtedness, upon the
issuance of the securities registered, not exceeding 50 percent of
the amount, less valuation reserves, at which the total assets of
the registrant are carried on the latest balance sheet of the regis-
trant filed with the registration statement, giving effect to the
proceeds of the securities registered; and.

4. Within the period of 10 years preceding the date of the
filing of the registration statement, the corporation shall not
have failed to levy and collect assessments in amounts sufficient
to meet all current charges.

SPECIAL RULES AS TO THE USE OF FORM A—2 FOR CORPORATIONS

1. Notwithstanding that form E-1 is specifically prescribed for
use in cases involving an exchange of securities by the issurer thereof
for others of its securities or a modification of the terms of securities
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by agreement between the issuer and its security holders, a registrant
otherwise entitled to use form A-2 may, at its option, use form A-2
in any such case if the registrant is not in reorganization pursuant
to section 77B of the Bankruptcy Act or in bankruptey or receiver-
ship and if no default exists on any outstanding funded debt (other
than a default in sinking fund payments which has been waived by
the holders of at least 80 percent in principal amount of the issue
outstanding). If form A-2 is used pursuant to this rule the fee pay-
able for registration shall be calculated in accordance with instruc-
tion 7 in form E-1, and the table setting forth the calculation shall
be prepared as prescribed in such form. The following requirements
shall also be complied with:

(@) There shall be furnished in answer to item 24 information
as to the basis upon which the outstanding securities of the
registrant are to be modified or exchanged.

() A copy of the plan or agreement, if any, pu1suant to
which the outstanding securities are to be modlﬁed or exchanged
shall be filed as an exhibit to the registration statement.

2. In case all the following conditions exist:

(2) Within the past 10 years the registrant was organized as
the successor to a single predecessor, all of the assets of which
were transferred by such predecessor to the registrant and all
of the liabilities of such predecessor were assumed by the regis-
trant; and

(b) The capltal structure of the registrant, at the time of'
such succession, was substantially the same as that of the prede-
cessor, other than for such change as may have resulted from
chanrrmn' the capital stock liability per share;

the rerristrant and such a predecessor shall be deemed one person
for the purpose of determining whether the conditions of the general
rule as to the use of form A-2 for corporations, as'set forth under
the first paragraph of the “rule as to the use of form A-2 for cor-
poratlons exist. In such case, however, wherever the word “ regis-
trant ” occurs in the remstratlon statement, it shall be deelned to
include such predecessor unless the context clearly shows otherwise.

8. Notwithstanding the provisions of the last sentence of the rule
for the use of form A-2 for corporations, that form may be used
by a corporation otherwise entitled to use the form, if the property
acquired from promoters under the circumstances stated in such last
sentence consisted principally of one or more going businesses, or of’
“securities representing directly or indirectly more than 50 percent of
the voting power controlling such businesses.

Any corporation filing on form A-2 by virtue of this special rule
3 shall set forth in its registration statement the following addi-
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, tional item, deswnated as item 45A, and shall furnish the mforma-
tion required thereby :

Item 45a: As to each business acquired by'the registrant di-
rectly or through the acquisition of securities in circumstances
which would have prevented the use of form A-2 except for
the operation of special rule 3 as to the use of form A-2:

. (@) Describe briefly the transaction by which such busi-
ness or such securities were acquired, including a statement -
as to any write-up or write-down in investments, in prop-
erty, plant, and equlpment or in intangible assets, effected
in connection with or in the course of the transaction.

(b) If the business or the securities representative thereof
were acquired by the promoter looking to their transfer to
the registrant, or within 6 months prior to their transfer to
the registrant, state the cost of such business or securities

> to the promoter and the total amount of securities and
other consideration given to the promoter therefor.

Notwithstanding the rules as to the use of form E-1, or the rule
as to the use of form A-2 for corporations, form A-2 may be used in
the situation described below for registration statements, except those
for which a special form (other than form E-1) is spemﬁcally pre-
scribed, by corporations which file profit and loss statements of their
own or of their predecessors for 3 years and which, or the predeces-
sors of which, have in the past 15 years paid dividends upon any class
of common stock for at least 2 consecutive years. The situation in
which form A-2 may thus be used is that of registration of securities
issued or sold in the course of a * reorganization ”, as defined in rule 5
(1) as to the use of form E-1, where the only operation which brings
the transaction within the definition is the acquisition of assets of
a subsidiary by the registrant in consideration of securities of the
registrant, or the exchange of securities of the registrant for.out-
standing securities of a subsidiary. A

Where form A-2 for corporations is used in accordance with the
above rule, certain additional information is required. This is speci-
fied in Release 309 (Class C), dated March 7, 1935. ,

Form C-1. For securities of unincorporated investment trusts.—
This form is to be used for the registration of securities of un-
incorporated investment trusts not having 4 board of directors (or
persons performing similar.functions) of the fixed or restricted man-
agement type having a.depositor or sponsor.

Form C-2. For certain types of certificates of interest in securi- -
ties—This form is to be used for registration under the Securities
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Act of 1933 of certificates. of interest in securities of a single class
of a single issuer, if the following conditions exist: ' o

(1) The major part of the certificates are to be sold to the,
public for cash;

(2) Under the terms of the deposit agreement the depositor.
(as defined below) has no rights or duties as depositor, subse-
quent to the deposit of the securities with the depositary;

(8) Under the terms of the deposit agreement the power to
vote or give a consent with respect to the deposited securities
may be exercised only by, or pursuant to the instructions of,
the holders of the certificates of interest, except a power, if
any, to vote to effect a split-up of deposited stock in such man-,
ner as to cause no change in the aggregate capital stock lia-
bility of the issuer of the deposited securities;

(4) The securities deposited by the depositor are registered
under the Securities Act of 1933 in connection with the sale of
the certificates of interest.

Form D~1. For certificates of deposit (ewcept those for which
fomn D-14 is speczﬁed) —In registering certificates of deposit issued
in anticipation of or in connection w1t11 a plan of reorganization or
readjustment, form D-1.shall be used. If a plan of reorganization
or readjustment is proposed at the time the call for deposits is to be
made, parts I and IT of form D-1 should be filed at the same time.
If no such plan is proposed- at the time the call for deposits is to be
made, part I may be filed alone, and part II must then be filed
before the plan is submitted to the security holders or deposits are
-solicited under the plan. Part IT is an amendment of part I, and.
as such shall become effective on such date as the Commlssmn may
determine, having due 1egard to the public interest, and the protec-.
tion of investors. :

In the event that a 1eglstrant is e‘iempted from the necessity for
filing part I, he may nevertheless file part II. ‘

Before the issuance of the securities provided in the plan of read-
justment or reorganization, form E-1 is to be filed by the issuer of
such securities, unless exempted from the necessity of such filing by
the act.

Form D-1A. For certificates of deposit.—This form is to be used
only where the issuer of the certificates of deposit is the original
issuer of the securities called for deposit,-and only if the certificates
of deposit are issued in connection with a plan of reorganization or
readjustment which involves'the issue of new securities to the holders

of certificates of deposit.
" Form E-1. For securities in reorganization.—This form is to be
used to register securities (including contracts of guaranty but ex-
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cepting voting trust certificates, certificates of deposit, and certifi-
cates of interest or shares in unincorporated investment trusts of
the fixed or restricted management type not having a board of direc-
tors or a board of persons performing similar functions, but having
a depositor-or sponsor) sold or modified in the course of reorganiza-
tion. -

Reference should be had to form E-1 itself for a full statement
of the rules governing its use.

In the case of any guaranty of, or assumption of liability on,
securities heretofore registered on form D-2, registration of such
guaranty or assumption of liability may, at the option of the issuer,
be effected on form D-2 or form E-1.

Nore—Attention is called to the rules as to the use of form A-2
which permit the use of that form in certain instances for securities
m 1eor0amzat10n

Form F-1. For voting trust cer tzﬂoates —This form is to be used
to reglster voting trust certificates issued in the course of reorganiza-
tion or otherwise.’

- Form G-1. For f1 actional undwzded gas and oil royalty in-
terests—TForm G-1 is to be used to register fractional undivided pro-
ducing oil and gas royalty interests.

The term “ producing royalty interest ” means any royalty interest
in.a tract of land from which oil and gas was being produced in -
commercial quantities within 7 days prior to the filing of the regis-
tration statement and from which the production of oil or gas had
_ not permanently ceased, to the knowledge of the issuer, on the date
on which the statement became effective.

" Form G-2. For fractional undivided nonproducing gas and oil
royalty interests.—Form G-2 is to be used to register fractional
undivided nonproducing oil and gas royalty interests.

* The term “ nonproducing royalty interest” means any royalty
interest not included in. the definition of “ producing royalty inter-
est” above.

Nore —Form A—l should be used for overrldlna royalties and
working mterests as distinct from landowners’ royaltles for which
forms G-1 and G—2 are appropriate. In the care of overriding roy-
alties or Workmg interests, however, the information specified by
form G-1 or G-2 should be added to the statement on form A-1 by
way of supplemental material.

Form 1-G. For confidential statement of sale o/" oil or gas inter-
est.—This form is to be used for confidential statements of sales of
oil or gas interests.
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INFORMATION AND DOCUMENTS REQUIRED IN THE OCASE OF- GERTAIN
SECURITIES EXEMPTED UNDER:SECTION 3 (B) OF THE SEOUBITIES?'AO’I" 4

Certain issues of securities having an aggregate oﬁ"ermg pmce to
the pubhc not exceeding $100,000 are exempted from the leglst;;a-
tion provisions of the act by regulations of the Commission pqrsuant
to section 3 (b) of the act upon compliance with certain condltlons'
provided in the regulations. The pertinent regulations - are abl
follows: '

Release No. 182. —Exemptlon of certain types of issues othel than
those specified below.

Release No. 218.—Exemption of issues of securities issued to de-
positors, creditors, or stockholders pursuant to a plan of reorgani-
zation under the Bank Conservation Act of 1933,

Nore.--The particular conditions to be complied with for exemp-
tion under Releases Nos. 182 and 218 are set out in Compilation of
Regulations, under the Securities Act of 1983, as amended, avmla.ble
on request without charge,

Release No. 356 (Class C), as amended by Release No. 373 (Class
O0) —Ezxemption of issues of fractional undivided oil and gas in-
terests.

Release No. 390 (Class (') —Exemption of fractional undivided
mineral rights other than oil or gas interests.

GUIDE TO FORMS ADOFPTED UNDER THE SECURITIES EXCHANGE
ACT OF 1934°

A. FOR REGISTRATION OF SECURITIES

Form 2. For temporary regz'stmtz'on of securities by the issuer.—
This form is to be used by the issuer to apply for temporary registra-
tion of securities which were listed on an exchange at the time the
registration of the exchange as a national securities exchange became
cffective.

Form 7—~—Where the form for permanent registration of any other
particular class of security has not yet been authorized, and for a
period of 90 days after the filing of applications on such form is
authorized, a provisional application for registration of a security
of such class may be filed on form 7 pursuant to rule JB2. (Rule
JB2 sets forth the requirements of an application filed on form 7.)

aThis guide is designed to aid in the selections of appropriate forms and is revised
from time to time as circumstances require. Coples of the forms herein referred to will
be furnished without charge upon request.

30862—35——5
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- Form 8. For amendments:to applications for registration.—This.
form ‘shall be used for amendments to applications for registration of
securities pursuant to section 12 (b) or (c) of the Securities Exchange
Act of 1934, "

Form 84. For secumtzes issued in ewckange for regastered securi-
ties—This form may be used for applications filed on and after
‘October 24, 1935, for the registration of securities, for which the
ﬁhng of apphcatlons for reglstratlon of forms 10, 11, 13, 15, or 17
is authorized, issued exclusively in exchange for securities of the
registrant régistered, pursuant toan apphcatlon on one of said forms,
on the exchange on which registration is applied for on this form.
Sedurities resulting"' from a modification of other securities shall be
deemed to have been issued in exchange for such other securities.

' Form 10. For corporations—This form shall be used for applica-
tions for the permanent registration. of securities of corporations,
filed on.and.after February-13, 1935, except the following: Securities
of ‘companies making annual reports under section 20 of the Inter-
state Commerce Act, as amended, or under section 219 of the Com-
munications Act of 1934; certificates of deposit; American certificates
agamst forelgn 1ssues, exther ‘government or corporate;. securities
of insurance companies, other than companies engaged primarily
in the title insurance business; securities of banks and bank holding
companies; securities of investment trusts; securities issued by. .any.
corporation organized under the laws of any forelgn countrv other
than a North American.country or Cubaj;-bonds issued by .any cor-
poration organized under the laws of a North American country
or Cuba, which are guaranteed by any foreign government; securities
issued by any corporation, foreign or domestic, which is directly or

indirectly owned or controlled by any foreign g o'overnment securities
of ‘corporations in process of redrganization. pursuant to sectlon 71
or T1B .of the Bankruptcy Act; securities of corporatlons in. bank-
ruptcy or 1'ece1versh1p, securities of a corporation which, at or imme-
diately pmor to the revesting of ‘title hereinafter mentioned, shall
have been in bankruptcy or in the process of reorganization pursuant
to sectlon 77 or 77B of the Bankruptcy Act, if a trustee or trustees
shall' have been appomted in ‘such ploceedmos, and if, within 6
months prior to thé filing of the application, title to all or substan-
tla,lly all of the assets of such corporation shall have been revested
in.such corporation; securities of a corporation which, at the date .of
ently of the order hereinafter mentioned, shall have been in the
process- of reorganization pursuant to said section 77 or 77B, if no
trustee shall have been appointed in such proceedings, and if, within.
6 months prior to the filing of the application, a plan pursuant to
which such corporation is to retain all or substantially all of its
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assets has-been confirmed by order. pursuant to said section 77 or
finally confirmed by order pursuant to said section 77B; securities
of & corporation which, at or immediately prior to revesting of pos-
session hereinafter mentioned,- shall have been 'in receivership, if.
within 6 months prior to the filing of the application, possession of
all or substantially all of the assets of such corporation shall have
been revested in such corporation; and securities of a corporation
organized for the purpose of acquiring all or substantially all of the
assets of another issuer, and which, within.6 months prior to the
filing of the application, acquired such assets. Any foreign issuer
which by this paragraph is to file on form 10 as to any class of
securities other than bonds.may also file on such form for such bonds;
and any issuer of bonds which is organized under the laws of ‘any
foreign country may at its option file on form 10 until 90 days after
the proper form apphcable to smh foreign issuer.shall have been
pubhshed '

‘Form 11. For unmcorpomzﬁed [ssuers. —Thls form shall be used for
-applications filed. on or after Marchi 30, 1934, for the permanént
-registration of securities of,umnc,orporated issuers, except the, fol-
‘lowing : Securities of companies making annual reports under séction
20 of the. Interstate Commerce:Act, as amended, or under sect:on
219 of the Communications Act of 1934: certificates of deposit..vor-
ing. trusts certificates;. American certificates against foreign issucs,
cither. government. or private; securities of .insurance companies:
securities:of banks and bank holding companies; securities of invest-
‘meént -trusts; securities issued by a national of a foreign country

_other than a- North .American country or Cuba; bonds issued by a
national’of a North American country or Cuba, which are guaran-
-teed by -any forelgn government; securities of any issuer, folemu or
-domestic,; which:is directly or 1nd1rect]y owned- or controlled by any
foreign government; securities of.an issuer in process of reorganiza-
tion pursuant to section 77 or 77B.of the Bankruptcy Act; securities
of an issuer:in bankruptcy or receivership; securities of an issuer
which, at or immediately prior to the revesting. of title hereinafter
.mentioned, shall have been in bankruptcy or in.the process of reor-
ganization pursuant to section 77 or 77B of the Bankruptcy Act.
if. a trustee or trustees shall have been appointed: in such proceedings.
and: if, within 6 months prior to the filing of the application, title
to all or substantially all of the assets of such issuer shall have been
revested in such issuer; securities of an issuer which, at the date of
entry of the order hereinafter mentioned, shall have been in the
process of reorganization pursuant to said section 77 or 77B, if no
trustee shall have been appointed in such proceedings, and if, WJthm
6 months prior to the filing of the application, a plan pursuant to
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which such issuer is to retain all or substantially all of its assets has
been confirmed by order pursuant to said section 77 or finally con-
firmed by order pursuant to said section 77B; securities of an is-
suer which, at or immediately prior to the revesting of possession
hereinafter mentioned, shall have been.in receivership, if, within 6
months prior to the filing of the application, possession of all or
substantially all of the assets of such issuer shall have been revested
in such issuer; and securities of an issuer organized for the purpose
of acquiring all or substantially all of the assets of another issuer,
and which, within 6 months prior to the filing of the application,
acquired such assets.

Form 12. For companies making annual reports under section 20
of the Interstate Commerce Act, as amended, or under section 219
of the Communications Act of 1934, except such companies in recetv-
ership or in process of reorganization pursuant to section 77 of the
Bankruptey Act.—This form shall be used for applications filed on
or after April 10, 1935, for the permanent registration of securities
of companies making annual reports under section 20 of the Inter-
state Commerce Act, as amended, or under section 219 of the Com-
munications Act of 1934, except such companies in receivership or
in process of reorganization pursuant to section 77 of the Bank-
ruptey Act.

Form 12-A. For companies in receiwership or banlcruptcy and mak-
ing annual reports under section 20 of the Interstate Commerce Act,
as amended, or under section 219 of the Communications Act of
1934 —This form shall be used for applications filed on or after
June 17, 1935, for the permanent registration of securities of com-
panies making annual reports under section 20 of the Interstate
Commerce Act, as amended, or under section 219 of the Communica-
tions Act of 1934, and in receivership or in bankruptecy (including
proceedings under sec. 77 or 77B of the Bankruptcy Act).

Form 13. For insurance companies other than life- and title-insur-
ance companies—This form shall be used for applications filed on
or after May 7, 1935, for permanet registration of securities of cor-
porations engaged, directly or through subsidiaries, primarily in the
insurance business, except corporations engaged primarily in the life-
or title-insurance business. This form shall not be used by corpora-
tions engaged primarily in the business of guaranteeing mortgatres
or mortgage participation certificates. :

Pending the authorization of a form for registration of securities
of corporations engaged primarily in thé life-insurance business, and
for a period of 30 days after the filing of applications on such form
is authorized, such corporations may file application on form 13 for
insurance companies other than life- and title-insurance companies.
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Insofar as form 13 may be inappropriate to the life-insurance busi-
ness, a corporation engaged in the life-insurance business filing on
form 183, pursuant to-this rule, shall furnish information comparable
to that required by form 13; and, in lieu of financial statements
required under the instructions as to financial statements in the
instruction book for form 13, such corporation may file a copy of its
last annual statement filed with its State regulatory authority.

Form 1}. For certificates of deposit issued by a committee—This
form shall be used for applications on or after May 10, 1935, for
the permanent registration. of certificates of deposit issued by a
committee.

Form 15. For incorporated investment companies—This form
shall be used for applications filed on or after May 15, 1985, for the
permanent registration of securities of any corporation which is en-
gaged, either directly or through subsidiaries, primarily in the busi-
ness of investing and reinvesting, or trading, in securities, for the
purpose of revenue and for profit, and not in general for the purpose,
or with the effect, of exercising control; except securities of such
corporations in process of reorganization pursuant to section 77B
of the Bankruptcy Act or securities of such corporations in bank-
ruptcy or receivership.

Form 16. For voting trust certificates and underlying securities.—
This form shall be used for applications filed on or after May 18,
1935, for the permanent registration of voting trust certificates and
underlying securities.

Form 17. For unincorporated issuers engaged primarily in the
business of investing or trading in sccurities—This form shall be
used for applications filed on or after May 31, 1985, for the perma-
nent registration of securities of any unincorporated issuer which is
engaged, either directly or through subsidiaries, primarily in the
business of investing and reinvesting, or trading, in securities, for
the purpose of revenue and for profit, and not in general for the
purpose, or with the effect, of exercising control; except securities
of such issuers in process of reorganization pursuant to section 77B
of the Bankruptcy Act or securities of such issuers in bankruptcy
or receivership.

Form 18. For foreign governments and political subdivisions
thereof —This form shall be used for applications for the permanent
registration of securities of foreign governments and political subdi-
visions thereof, filed on or after July 1, 1935; provided, however, that
any public corporation or other autonomous entity in the nature of
a political subdivision, except a State, province, county, or munici-
pality or similar body politic, may, at its option, use form 21 in lieu
of this form.
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© Form 19. For American certificates against foreign issues and for
" the underla/mg securities.—This form ‘shall be used for applications
filed on or after July 15, 1935, -for the permanent registration of
American certificates (for example so-called American dep051tary
receipts for foreign shares or-American participation certificates.in
foreign bonds or notes) issued-against securities of foreign:issuers
deposited with an-American depositary (whether physically held by
such depositary in America or abroad) and of the foreign securities
so deposited.

Form 20. For securities other than bonds of foreign prwate is-
suers,—This form shall be used for applications filed on or after
July 15, 1935, for the permanent registration of securities other than
bonds or other evidences of indebtedness (1) issued by a national
of a foreign country other.than a North American country or Cuba,
or (2) issued by any corporation or unincorporated association, for-
-eign or domestic, which is directly- or indirectly owned or controlled
by any foreign government.”

Form 21. For bonds of foreign private issuers—This form shall
be used for applications filed on or after July 15, 1935, for the per-
manent registration of bonds or other evidences of indebtedness (1)
issued by a national of a foreign country other than a North Ameri-
can country or Cuba, (2) issued by a national of a North American
country or Cuba which are guaranteed by any foreign government,
(3) issued by any corporation or unincorporated association, foreign
or domestic, which is directly or indirectly owned or' controlled by
any foreign government, or (4) issued by any public corporation or
other autonomous entity in the nature of a political subdivision
which shall at its option elect to-use this form in lieu of form 18,
except that this form is not to be used by a State, Provmce, county,
or municipality or similar body politic.-

Form 1-J —This form is to be used for applications for registra-
tion of unissued warrants or certlﬁcates pursuant to section 12 (d)
of the Securities Exchange Act of 1934 for “ when 1ssued ” on a na-
tional securities em.hange

Form 2—J —This form'is to be used for applications for registra-
tion of unissued securities, other than unissued warrants or certifi-
cates, pulsuant to section 12 (d) of the Securities Exchange Act
of 1934 for “ when issued” dealing on a national securities exchange

Form 3~J —Form 3-J must be used to report any maccuracy, omis-
sion, or other deficiency in the information contained in the applica-
tion for registration on form 1-J or form 2-J, or in any supplemental
statement filed by an issuer or dan exchange, and to report changes
which have occurred since the filing of the apphcatlon for registra-
tion or the last supplemental statement, and which render no lon«er
accurate the information contained thereln ‘
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Form j~J —This form is to be used for statements in respect of
“exemption .of issued warrants or certificates pursuant to sectlon
3 (a) (12) of the Securities Exchange Act of 1934. :

‘Form, 6~ —Form 5-J must be used to report any’ maccuracy,
omission, or other deﬁc1ency in the information contained in the
statement filed on form 4-J or in any supplemental statement filed
by an issuer.or an exchange and to report changes which have oc-
curred since the filing of form 4-J or the last supplemental state-
ment and which. render no longer accurate the information contalned
'therein. - . ' ’

B. FOR REPORTS TO BE FILED BY OFFICERS, DIRECTORS, AND SECURITY
HOLDERS

Form 4. For reporting changes in ownership of equity. securi-
ties—Every person who at any time during any month has been di-
rectly or indirectly the beneficial owner of more than 10 percent of
any class of any equity security (other than dn éxempted security)
which is listed on a national securities exchange, or a director or an
officer of the issuer of such security, shall, if there has been any
change during such month in his ownership of any equity security
of such issuer, whether registered or not, file with each exchange on
which any equity security of the issuer is listed and registered a
statement on form 4 (and ‘a single duplicate original thereof with
the Commission) indicating his ownership at the close of the calen-
dar month  and such changes in his ownership as have occurred dur-
ing such calendar month. Such statements must be received by the
Commission. and the exchange on or before the 10th day of the
month following that which they cover.

Form 5. For reporting ownership of equity securities —In the case
.of an equity security (other than an exempted security) which is listed
subsequent to February 15, on a national securities exchange, every
person who at the time such registration-becomes effective is directly
or indirectly the beneficial owner of more than 10 percent of any class
of such security or a director or an officer of the issuer of such se-
curity, shall file with each exchange on which any equity security
of the issuer is listed and registered a statement on form 5 (and a
single duplicate original thereof with the Commission) of the amount
of all equity securities of such issuer, whether registered or not, so
beneficially owned by him at the time such registration became effec-
_tive. Such statement must be received by the Commission and the
exchange on or before the tenth day of the following calendar month.
If such person files a statement pursuant to paragraph (4) of this
rule for the same calendar month in respect of the same securities,
he need not file an additional statement puisuant to this paragraph.
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Form 6. For reports by persons who have just become officers or
directors or security holders of more than 10 percent of any class of
equity security.—Every person who becomes directly or indirectly the
beneficial owner of more than 10 percent of any class of any equity
security (other than an exempted security), which is listed on a
national securities exchange, or becomes a director or an officer of
the issuer of such security, shall file with each exchange on which
any equity security of the issuer is listed and registered a statement
on form 6 (and a single duplicate original thereof with the Com-
mission) of the amount of all equity securities of such issuer, whether
registered or not, so beneficially owned by him immediately after
becoming such beneficial owner, director, or officer. Such statement
must be received by the Commission and the exchange on or before
the tenth day following the day on which such person became such
beneficial owner, director, or officer. Such person need not file the
statement required by this paragraph, if prior to such tenth day and
during the calendar month in which he has become such beneficial
owner, director, or officer, there has been a change in his beneficial
‘ownership which will require him to file a statement pursuant to
paragraph (b) of this rule with respect to the same securities.

C. FOR REGISTRATION OF BROKERS AND DEALERS

Form 1-M. For brokers and dealers transacting business on over-
the-counter markets~This form is to be used for the registration
statements of brokers and dealers transacting business on over-the-
:counter markets.

‘Form 2-M. For supplementary statements of brokers and deal-
ers—Form 2-M must be used to report inaccuracies in the informa-
tion contained in the registration statement filed on form 1-M or
in any supplemental statement filed by a broker or dealer and to
report changes which have occurred since the filing of the registra-
tion statement or the last supplemental statement and which render
no longer accurate the information contained therein.
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" APPENDIX IV ’ T

SECURITIES ACT REGISTRATION STATEMENTS A8 TO WHICH
STOP ORDERS, CONSENT REFUSAL ORDERS, AND WITHDRAWAL
ORDERS WERE ISSUED SEPT. 1, 1934 TO JUNE 30, 1935!

Docket S . Type of] * .pate-
no. Issuer Form Amount order 3 Dat‘e
2-1101 | Alliance Brick Co., Alliance, Ohio...... A-1 | $320,000_. weoconeeen - W Oct. -17,1934
2-1176 | American Credit Corporation, San | A-1 | $625,500. . ccoooo. - W Nov. 19,1834
‘| Francisco, Calil. ' ' -
2-102 | American Gyro Co., Denver, Colo...... A-1 | $18,838.53_ .o ooo.. 80 | Mar. 26,1935
2-1095 A%e?can Imgamon Co., Wilmington, | A-1 | $415,000.. cocceen..- CRO | May 17,1936
2-876 | American Participations, Inc., of Dela- | A-1 | $5,000,000..c-coooooo.. 80 | June 17,1935 .
ware, Wilmington, Del. .
2-1206 | Arroyo Seco Gold Dredging Co., San [ A-1 | $450,000...-ccoeeeeeee w May 17,1936
Francisco, Calif, . : .
2-1151 | Atwood Multiple Writer, Detroit, Mich.] A-1 | $432,600. ... w Apr. 24,1935
2-1382 | Automatic Signal Acceptance Corpora- | A-1 | $800,000. ... ccovooooo- w June 3,1935
tion, Dover, Del. .
2-1192 | Basin Gold & Silver Mining Corpora. | A-1 | $270,000. ... ....__._.. CRO 3| Dec. 12,1934
tion, Inc., Basin, Mont.
2-1103 | Big Wedgo Gold Mining Co., Los | A-1 ["$800,000...-ccceacee-- SO Apr. 4,1936
Angeles, Calif, '
2-892 | Bill-O-T'ype Corporation, St. Louis, Mo.| A-1 | $350,000. __..._......_.. W Dec. 21,1934
2-1815 B%llfier Gold Mines, Inc., Onkhnd A-1 | $296,562.50 - ccoeuuen CRO | June 14,1935 -
2-1148 Braudyl\v\lhlne Brewing Co., Brandy-; A-1 | $1,295,0600..--......_.. SO | Apr. 22,1935 "
wine, :
2-763 C:gl{xfolr(nm(-}Nlew York Mining Co., Inc.,, | A-1 | $375,000. . -coeeoeeeon SO | Feb. 1,1935
reka, Calif ) .
2-1371 C?uaﬁlu}\? American Mining Co Love- | A-1 | $400,000...c.-—c___... SO | June 21,1935
oc; ev.
2-1224 ngrbbean Fisheries, Inc., New York | A-1 | $250,000.._-ccoooo ... CRO | Jan. -12,1935
ity,
2-976 | Edwin Carson and Clara Carson, B. P. [ D-1 | $43,666.67 (34 face)..... w Oct. 25,1934
Comm., 6420-6437 Stewart Avenue, | (I, II) .
Chxcago, 111 . :
2-232 Cl'?ttanoogaBrewmgCo ,Chattanoogs, | A-1 | $331,250. ..o . _..c... w Mar. 14, 1935
en .

2-1139 Cl{{rx.stman Brewing Co., New Lisbon, | A-1 | $175,000. .. ..ccc.o_._. w Jan. 15,1935
. 18. :
2-1353 | L. E. Cooper, Tulsa, Okla____.____._.__. A-1 | $100,000 . ___.__.- w May 10,1935
2-954 | Co-operative Investing Group, Fort | A-1 | $500,000.c--ooooomeean w Sept. 17,1934

' Worth, Tex. i v
2-561 | Continental Distillers & Importers Cor- | A-1 | $3,307,500.oeo—oooo_- s0 Jan. 26,1935
poration, New York City, N. Y, . R
2-1393 Cohx%por%t'e le{ea;lrers Reserve Tund, Tne., | A-1 | $500,000 ..o ——eoeeen- W | June 10,1935
ew York, LY.
2-1373 | W. T. Culver Co., North Bend, Oreg...| E-1 3% face, $164, 566 L7 S CRO | June- 15,1935
2-1152 | W. R. Curry, Oklahoma City, Okla._..] G-1 | 812,500 oo icoomeane- W Dec. 5, 1934 °
2-1155 |.___. [ 2o J SRR U G-1 $31,250. __ hi'd Nov.' 5, 1934
2-1335 | Darwin Qold Mines, Ltd., Toronto, A-1 $275 000, e ceceeam SO Aug. 20 1935
. Ontario, Canada. .
2-1168 | The Delta Oil Co., Inc., Cooper, Tex.__| A-1 $27,000. ___..l..ooo.. CRO | Nov. 17,1934
2-519 | Divide Gold Mining Corporation, Lar- | A-1 $200,000. o eeenaen W June 17,1935
amie, WWyo. . o . Co
2-1093 | W. J. Dobbs, Dallas, Tox .............. | LS R— W | Sept. 13,1034
. . L : . W | Apr. 3,1936°
2-1349 {D‘g'sl Ruby Mining Co., Buena Vista, 1} .1 | $123,698....coceemeue- { @ Apr.- 20,1935
B %h' 1d 4 ttee for || D-1 ) | June 30,1938
ondholders’ protective committee for — ’ b
2-1446 first-mortgage sinking-fund gold bonds }I and ¥ face (§330,000), or }CRO June 15,1935
of John E. DuBois, Chicago, Ill. .. .|} IIL , L
2-013 | Elizabeth Brewing Corporatlou ......... A-1 | $281,250. _eeeniaiif W Sept. 26,1034
2-908 | Empire State Refining Corporatlon. A-1 | $141,780_ oo ____- w Jan. 30,1936
: Ine., Bolivar, N. Y. . . : ¢ .
2-941 | Fada 'Radio & Electnc Corporatlou, A-1 | $408,571_ .o ...l._. w Oct. 10,1934
Long Island City, N . 3 [T
2-1278 | Federal Wood Products Corporatlon, A-1 | $200,000 . coooeoa - CRO | Feb. 18,1935 -
. Pikeville, Tenn. A
2-1425 | Federated Mining Corporation, Ltd., | A-1 | $240,000.. .. ....._._. W | June 13, 1935
- B’I‘(:;gnltg, Ontzmto tflsmada ittée of . e S
ondholders protective committee o _ ;
2-1183 { Follansbes Bros. Co.. Philadeiphia, } 5t srmogoo. oo c(}}o }‘fmv- ;’g }gg;
a.

1 List mcludes 22 stop orders, 25 consent refusal orders; and 83 withdrawal orders. 2 stop orders and 3
refusal orders were lifted during the period making a net increase of 42. "11 thhdrawn statemeuts were
refiled making 72 net increase in number of statements withdrawn.

* W—Withdrawn, CRO—Consent refusal order. .80—Stoporder.. . ... ;

¥ Effective as amended, Mar. 26, 1935, ~ 4 Refiled. § Pending amendment.
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SECURITIES 'ACT REGISTRATION STATEMENTS AS TO WHICH
STOP ORDERS, CONSENT REFUSAL ORDERS, AND WITHDRAWAL
‘'ORDERS WERE ISSUED SEPT. 1, 1934 TO JUNE 30, 1935—Continued

Docket e i Type of
no. Issuer . Form Amount order Date
2-1348 | Fromont Gold Mines, Inc., New York, | A-1 | $200,000...__....___. W | May 15,1935
CY. T : t )
2-1201 | Foundation Petroleum Corporation, | A-1 | $1,100,000 CRO | Dec. 12,1934
't _San Diego, Calif; . .
Bondholiderls’ comr;lmee foi Gatzgrt ?o. % ] (8222,500) .
municipal securities trust certificates, _ ace ($222,500), or
2102 [} ories” Bor K, KK 206, and o | P [Pstrueer } 80 | June 14,1035
Chicago,tl% | Service. T -
| {Assessnien onc ervice, Inc.. calling - -
2-1023 { Gatzert Co. municipal securities trust } 12[)1 }ésl%asc%ﬁ(;g_}ﬁ./oo). or } S0 Do.
certifieates, Chicago, . . . PINGRDDE o
2935 |{Gsnoral Bapknote Corporation,” New b A1 ] 81,000,000 ... {5 | 210
2-1113 | General Industries Corporation, Ltd., G-1 | $125,000. e w Nov. 3,1934
Los Angeles, Calif.
2-1112 [ General Potash Co., Denver, Colo.._... A-1 | $600,000 Jan. 4,1935
2-1060 | Gilerease Oil Co., Tulsa, Okla_.__.....__ A-1 | $118,800. Oct. 6,1934
2-1437 | Goldfield Desp Mines Co. of Nevada, | A-1 | $1,275,000. June 8,1935 .
QGoldfield, Nev. S -t 25 19034
Great Dike Gold Mines, Inc., San . ept. 20,
21009 } Francisco, Calif. - : } Al 8162,500- oo ﬁgt 280’1{99%
2-1279 | Gyro Air Lines, Inc., Denver, Colo___.. A-1 $1,000,000. . - - Apr. 24,1035
2-880 | Haddam Distillers Corporation, A-1 274,750 ... Oct. 24,1934
Moodus, Conn. . . b
i 0.
2098 ... Q0o At Dec. 26,1934
2-987 Hilelvyatha Brewing Co., Minneapolis, A-1 Dec. 24,1934
inn.
2-1109 | Idaho Gold Corporation, Boise, Idaho..| A-1 June 11,1935
2-1133 | IHinois Malleabie Iron, Chicago, 11l ____ A-1 Apr. 26,1935
2-1189 | Chester Imes, Oklahoma City, Okla____| G-1 Dec. 11,1934
2-1388 | Insured Investors, Inc., Kansas City, G-1 May 15,1935
B ._Mo.
2-1191 | Interstate Mining Corporation, Twin | A-1 Mar. 14,1935
Falls, Idaho. . c
2969 | Kentucky Rock Asphalt Co., Louis |f Dod Neons agy33 . ... W | Apr. 15,1085
X7 N TR, D~2 | $304,587.17..._._._._. w | Do
2-1063 | Lackawauna Beer & Ale Corporation, } A1 }$l50 000 ?X 822 1(15' }ggg
. Scranton, Pa. ) : P st ¢) . || Nov. 10,1934
2-974 | Lafayette Apartments, first mortgage -1
téorlx‘(}holders’ committee, Los Angeles, @ in }319,800 ................ w Mar. 25,1935
. alif. . * , .
2-1160 | Linprint, Inc., Columbus, Ohio________|" A-1 | $25.000_ . __._.._.._. w Nov. 8,1934
2-345 Littte Il;epper Distillery, Inc., Lexing- A-1 $382,000. . ... w Jan. 4,1935
on, Ky. ;
2-1380 | Macjoe Sturgeon Gold Mines Ltd., | A-1 | $175000......_....__. SO | June 27,1935-
.| . Toronto, Ontario, Canada.
2-1334 Manfos Canyon Gold, Inc., Denver, | A-1 | $23,301.25.....__....__. SO May 21,1935
. Colo. - - ’
2-1374 | Manley Quebec Gold Mines, Ltd., A-1 $175,000. - _ocaoo. 80 June 26,1935
. Toronto, Ontario, Canada. ) .
2-1087 M]e)dicmDé,n]t?l Building, Inec., San E-1 {é}g ;%coeossss,ooo) ...... } w Oct. 8 1934
‘Diego, Calif. 185, - S
2-1340 | Metropolitan District New Homes Cor- | A-1 | $500,000 w Apr. 15,1935
oration, New York, N, Y. .
2-1370 |. é)dlflontinent Carey Trust, Tulsa, { A-1 | $450,000._.__.._..__... w May 25,1935
.o a. . -
2-1020 | Mineral Machines, Inc., Boulder, Colo..| A-1 | $439,000.50..___._.__... w Sept. 10, 1934
2-710 MIi)tYI;g‘ndI%ag}: SPecurities Corporation, | A-1 ,051,000. .. ooooeon A\ Dec. 18,1934
iladelphia, Pa. s ) '
2-984 Mgutﬁpmery .lllnd%strial Mills, Inc, | A-1 | $75000 . cooeocueennn w May 9,1935
‘Perkiomenville, Pa. -
2-1193 | Morning %talrfc}old Mines, Inc., Sacra- [ A-1 | $195,000 c.cooccueeen.. W |‘Jan. 26,1935
*_mento, Calif. s
2-978 Mgrti%iage Borﬁ/cridCo. of Maryland, Inc.,, | D-2 | 55 Og(l;e()c;()l;t ofs zp%o(%o- w Nov. 24,1934
altimore, . : : \ or ,000. :
2-812 MI(\)Iu]g'ed Pulp Corporation, New York, 'A—l 00,000...-_..' ........ w Oct. 1,1934
2-122 Monint'.Kelso Consolidated Mining Co., | A-1 | $000,000..._......_...| W Apr. 1,1935-
21083 | The BoGl Muolir. ot al., as M land |
e R. G. Mueller, et al., as Maryland " . . )
. ,Com'tApartmeqt'spxqtégtivecommit- }(PI]I:) }%342?600 (5128,000) } w Oct. 4,1034
teo, Chicago, Il * 000 R .

. 3 Effective as amended, Mar. 26, 1935.

¢ Refiled. -




ANNUAL REPORT OF THE SECURITIES AND EXCHANGE C(')MMISSION‘ 69

SECURITIES ACT REGISTRATION STATEMENTS AS TO WHICH
STOP ORDERS, CONSENT REFUSAL ORDERS, AND WITHDRAWAL
ORDERS WERE ISSUED SEPT. 1, 1834 TO JUNE 30, 1935—Continued

Docket, ’ Type of :
no. Issuerl Form Amount order Date
2-1203 | Protective commitftee for Mumclpnl D-1 N1 race ($539,500) -
Bond Co., Los Angeles, Calif. (&1 [smosma W | Jap. 10,1635

2-1207 Prgtecmée ‘committee for "M umcxpul {(:IDII) }}{;s face ($538 500) } w Do
. ond 179,500, ’ .

2-1433 | Bondholders’ protective committee for 14 face  ($900,000)

’ National Bank of Panams, New York, |; D-1 { $300,000 ’ } CRO | June 20, 1935
,000.
2-543 Neyustimdu Brewing Corporation, New | A-1 $350,326. . 8O | June 13,1935
or

2-1062 | North AjmelrwaR Bond & Shara Corpora-| C-1 | $1,349,760_ ... ... W Aug. 53,1934

tion, Jeplin, Mo. .
2~107 | Paradise Gold Mines Co__ . oeoo_ oo A-1 $60,000__ e w Oct. 5, 1034

2-1164 | Pathfinders (Gold Producers, Inc., Min- | A-1 $49,500. . ieeemaaans w June 10, 1935

neapolis, Minn.

2-1080 Pab‘o{e Goxg Manes Limited, Toronto, | A-1 $35,000. e w June 20,1935

n ano anada. .
2-1247 | QO o aiccaaaal L A- $190,000 - W June 19, 1835
2-1266 Pear-ocl\ Special, Mschine & Drilling | A-1 | $500,000 .| W .| Feb. 8,1935
. Co., Paola, Kans. w Dec. 28 1934
2-1218 | Pennsylvania Engineering Corporation, -y
; A-Y. | 8487,500_ ... (4) | Mar. 14,1935
Pittsburgh, Pa. } 4 @ May 15,1935
/ h:
2-1217 | Pennsylvania Enginecring Works, New } Al $475, 000 - e 2}’) ﬁ%‘; ﬁ: fgg:
Castle, Pa. ) May 15,1935
2-950 chry Ofi’l & Gas Corporation, Saxon- | A-1 | $249,000. ... ... W | Janm.  4,1835
urg, Pa.
2-1187 | Plymouth Consolidated Gold Mines, | A-1 $2,060, 0(;0 ______________ SO June 1,1935
Ltd., Wilmington, Del.

2-804 | Potomac Maryland Debenture Corpor- | D-2 | $336,000. . cceceueeo. W May 2,1935
ation, Baltimore, Md.

2-1202 | Progress Baking Equipment Co., Inc,, | A-1 $150,000. . i eaens CRO | Apr. 17,1935
Saginaw, Mich. i

2-1343 | Providence Consolidated Gold Mines | A-I | $187.500. . ceeeemne CRO | Apr. €2,1935
Co., Rena, Nev.

2-571 Queeu (‘i: y Textile Corporatxon, Allen: | A-1 $500,000. oo W Sept. 18, 1934
town N

2-1179 | The Real D¢l Monte Metals Co., Car- | A-1 | $455,000. . ... .. _._ CRO | Dec. 6, 1934

rizozo, N. Mex.

2-1318 ReﬁnersM P(;ltroleum Corporation, De- | E-1 $345,560. . - _ceaemeenn w June 27,1935

troit ic,

2-1301 | Renotex, Inc., New York, N. Y__..___. A-1 | $200,000. . ceoeoo CRO | Apr. 18,1935
2-883 R%\u]bhc sttlllers, )nc, Wilmington, A-1 June 14, 1935

2-1377 | Riverview-Cumberland Mining Cor- | A-1 Apr. 24,1935

poration, Searchlight, Nev.

2-1097 | Sabine Royalty Corpomtlon Tyler, Tex | A-1 -May 21,1935
2-920 | Saenger Theatres, Inc., New Orleans, La. (P f%) $775,000_ . o W Sept. 26, 1934
2-030 | Saenger Rezlty Corporation, Inc...... . D-1 $505,000. .. . _ooo__.__ w Do.

1,10
2981 |- Ot R ol L — w Do.
2-1238 | San .Francisco (Oaxaca) Mining Cor- | A-1 $250,000- - meanns CRO | Jau. 38,1935
poration, Inc., Mexico City; Mexico. .
2-1232 | Schotz %z}fe%y Razor Corporation, De- | A-1 $225,000. . .o CRO | Mar. 25,1935
troit, Mic]
W Oct. 5, 1934
Sigua Manganese Corporation, New = 105
2-1117 4 A-l $250,000. oo O] Oct. 25,1934
P N, } DRO | Nov. 19, 1934
]

2-1004 {Southlaud Investment Co., Shreveporc.} A-1 $250,000 (\X %e(;:t 5(1) %ggi

i La. , T (® | Apr. 20,1935

2-1208 Standaéd Depositors Corporation, Den- | C-1 $500,000. . .. ________ CRO | Dec. 22,1934 °

ver
2-935 Stmnb Leusmg & Mining Co., Denver, | A-1 $648,705.50. . _______. S0 Apr. 15,1935
2-1017 Stephen A. Ingersoll, John W, Stipes, | D-1 $620,686. - .. oo w Sept. 28, 193¢
and James W. Parker, trustees (Tax
Security Corporatmn), Chicago, T11.
2-1375 Te\aB Cegtenmal Central Exposition, | 4-1 $2,000,000 .. _.__.___ W Apr. i3, 1935
Dallas, Tex. .

2-1347 Tru\\:is ﬁo]ding Corporation, Travis, A-1 $512,175. o e CRO | Apr. 9,135

2-1357 Tr;%.]isur'e Hill Extension Mines Co., A-1 $750,000. ... _____ CRO | Apr. 15,1935

2-1159 Umted States Bankmg Corporation, | A-1 $425,000_ . _____._____ - W Nov. 16, 1934

New York City, N

1 Effective as amended, Mareh 26, 1935,

1 Refiled.
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Docket

Issuer

no. Date
he United Telephone Co. of Pennsyl- .Dec. 17, i934

21206 {Tvania Harrisburg, Pa. May 24,1935

2-1273 | Valora Gold Exploration Co., Ltd, June 14 1035
Toronto, Ontario, Canada.

2104 FPO Vogt & Sons, Inc., Philadelphm, June 5, 1935
2-1376 Wakeﬁeld Mining Co., Inc., Nogales, June * 7, 1935
2-1331 Wﬁtern Auto Supply Co., Kansas Clty, May 15,1933
2-1157 Whealton Co Inc., Philadelphia, Pa--_. Mar. 25,1935
2-1169 ... do...._o ... Mar. 22,1935
2-1170 ....do ...... Do.
2-1171 |.____do_... Do.
21172 | ___.do._.oooe__. . Do.
2-1356 | H. F. Wilcox, Tulsa, Okla. . - May 25,1935
2-1009 | Winand- Plkesvnlle Dlstlllery Co., Bal- Jen. 30,1935

timore, Md.
2-1107 | Young’s Chemical Laboratories, Inc., May ‘25, 1935

Baltimore, Md.

{Effective as amended, March 26, 1935.




APPENDIX V
TaBLE 1.—Type classification, by months, of new securities,! tncluded in registration stalements fully effective Sepl. 1, 193/—June 30, 1935
Estimated gross proceeds
Number of issues
Dollars . Percent of monthly total
Month # |4 |5g ) S 4O 3 S 3
m EIElE e |8 18 [ g : AEDEAERINE
- n = =] @ a o She a @w a 1 =5 = o m a
ga 2 g = ] §°‘_§ =2 ° 2 8 7] » 33 s 3 E
] 2 |88 g5 8 o =1 288 § < g 5] a R ]
=1 ° k=] p<3 b =] 14 O8gJSa vg =4 e Q L |58 k-] B3 3
g El@sE e lgla]|~ g £ l=zgsy g bt - g ElgE, 8 |81l % | «
~~~~~ ElEERS glAlE|E| E | 5 GEEEE g R | @il ||
k-3 O - . N ;
S| &S 2 |R|&|E S & IS " & a -] -6 8 | &3 & |Atd | B
R T I : . ' : A : ;
September.| . 11 4 22l 25,579,179| 745, 562| 7,337,250f __________. 1,387,0000  955,000( 36,003,901|! - 71.0] 21| 20.4|.__.__ 3.8 2.7 100.0
October. - 6 1 16| 3, 435, 500(- 2; 500, 000( 2,578,475} - 853,500] 100, 000{20,100, 000| 29,567, 475| 11.6] 8.5 87| 26| .3 es.0] 100.0
November.|- 26 1f- 32|| 4,537,422 300, , 250,000{ 9, 600, 000 34,547, 422| 131 9l 29.7{ 27.8|..... 28. 5| 100.0
December .| 13 7 26 7, 607,833| 1,631,916(12, 758, 950] 18, 237, 200 40,240,879 18.9] 4.1 317} 45.3] .0|..____ 100.0
1835
January._:|-- 9 5 18(1  5,742,405| 1,367,000] 3,935,000{___-_______ 11,044,405]] 52.0
2 2l - 10|~ 83,333|-2,379,800/32, 505,000, 875,000 36,843,133{| - .2
.13 4 27|| 10,744, 406| 768, 47121, 827,910 96,675,000 ___.___| - 7T 130,015,787|| - 8.3
It 30|| 37,234,884(32, 316, 208| 2,767, 241| 74, 763, 125| 7; 265,000 250, 000|154, 596, 548|| - 24.1
.18 5 33|| 27,6090,478| 2,033,580|  205,000| 81,229, 194(29, 049, 750(_.________ 140,208,002|| 19.7
22 7 39| 35,247, 222| 4,514, 459) .. __._1123, 381, 500|28, 487, 500| 1,000, 0001192, 630, 681|| 18.3|
Total._..| 131} 43} 32 27| 15| 5 253(157, 002, 662(48, 557, 086(04, 164, 826|405, 614, 519167, 204, 230/32, 165, 000[805, 698, 323|| 19. 6

! New securities in this table as well as in the following 5 tables include aﬁ secu‘rities registered with the Securities and Exchange Commtission with the exception of reorganization
and exchange securities, for which see table 7. o . o : t : .
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TasLe 2.—Group classtficalion by months, of issuers of new securilies fully effective Sept. 1, 1934~June 30, 19356

Number of staternents Number of issues
R Finan- | Trans- ; Finan- | Trans- .
- Month -Extrac- |, Manu- | cialand |portation [Fg’fggx‘(’] Extrac- |, Manu- | cialand | portation IFEE';!;%
' iwgi s | tacturing | invest- and gower Other | . tinaeC” |facturing | invest- and gower Other Total
dustries | ipdus-" | ment | -com- gs ang |industries dustries | indus- ment cora- as, and |[pdustries
us tries: | com- | munica- | 835 A% : tries com- | munica- | 8% A0
panies |. tion . panies tion
September 3 3 10 . 1 1 18- 4 4
October._.2. 4 5 3. | B PR 13 4 8
November 1 4 5 1 3 14 1 4
December. 7 -4 - 7 P SR 2 18 Y 7
3 Y 1 13 ('3 U 2 2
2 1 Y 1 9 2 i 1 1
8. ‘8 S B 24 G- 1 3 2
T - 7 -2 1 - 27 7 8 2 1
5 Y 3 2 ~27 5 13 3 3
8 5 8 2 30 9 8 [} . 4
48 16 62, 3l g 15 193 53 64 90 4 21 a1 253
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Estimated gross proceeds

Dollars Percent of monthly total
Month
" Finaaclal | T Electri M Sorand | porra: | Fifstric
. inancia ranspor- Klectric anu- | cial an porta- ight
Extractive ?gﬁ‘;uf?g_ and in- | tation and | lightand | Other in- Total gfgfxﬁ factur- | invest- |tionand| and longl}lesr Total
industries dust%ies vestment | communi- | power, gas,| dustries dustries ingin- | ment com- power, tries
companies cation and water dustries | com- muni- |gas, and
panies | cation water
1934
September. ... ..._.... 1,281,561 1,378,006 | 30,782,875 [.cococn-._.- 2, 374, 000 186, 559 | 36, 003, 991 3.6 3.8 88.5 |-cccaanan 6.6 0.5 100.0
October._._. . 03,475 | 4,164,000 | 4,500,000 |.......__._.| 20,100,000 |. .. _._.__. 29, 667, 475 2.7 14.1 15.2 |ccueoons [i2: 31 I8 (O 100.0
November - 150,000 | 1,424,560 | 12,981,800 10,391,062 | 34, 547,422 0.4 4.1 37.6 cmeeeas 27.8 30.1 100.0
December.....o.coaoo.. 3,861,229 | 1,017,250 | 34,937,400 425,000 | 40, 240, 879 0.6 2.5 86.8 |- oo femeaaeaas 11 100.0
1935

January. ... 1,750,000 {.eooooooo.. 7,310, 625 104,030 | 11, 044, 405 15.8 | _oeoas 15.7 .9 100.0
25, 878,800 | 34,513,333 50,000 | 36,843,133 1.4 2.4 2.4 .1 100.0
6, 602, 743 | 45,135,638 | 24, 257,408 1, 845, 000 (130, 015, 787 5.0 34.7 40. 1 1.5 100.0
3,827,348 | 18, 588, 570 | 59, 026, 075 400, 000 |154, 596, 548 2.5 12.0 47.1 .2 100.0
891,429 | 89,032,695 | 18, 802, 394 977, 290 140, 208, 002 0.6 83.5 14.6 .7 100.0
5,341,213 | 52,260,000 | 9,764,468 {_._._. ... 123, 381,500 | 1,883, 500 |192, 630, 681 2.7 27.1 64.1 1.0 100.0
Total ___......._. 25, 033, 998 (213, 881, 509 (236, 876, 376 | 10, 239, 194 |303, 404, 805 | 16, 262, 441 |805, 698, 323 3.1 26.5 37.7 2.0 100.0
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TaBLE 3.—Reduction of estimated gross proceeds o net proceeds, by months, of new securilies registered for account of issuers and fully effective,
Sept. 1, 1934-June 30, 1936

{Amounts in dollars]

Total Sep-
September| October {November|December| January | February March April May June tember
1934 1934 1934 1934 1935 1935 1935 1935 1935 1935 19349-géme
1
Gross proceeds of all effective securities:
Gross proceeds of effective securities not
now intended to be offered for sale by
LI - T 29,567,475 |34, 547, 422 |40, 240, 879 |11, 044, 405 |36, 843, 133 (130, 015, 787 |154, 596, 548 |140, 208, 002 |192, 630, 681 {805, 698, 323
Registered for ‘‘account of others” 1,350,000 | 440,252 .__..__.__. 1,728, 750 174,100 | 5,205,000 | 5,143,154 | 10,230,977 | 5,696, 727 | 29, 959, 960
Reserved for conversion_...__. 601, 000 250,000 jacomecmca]o e iccecaan 19,145,730 | 7,370,644 | 21, 540,000 | 50,869, 374
Reserved for subsequent
tions and warrants_.. 1,203,750 |cooeeeeo_. 8, 084, 250

To be issued against claims_
'I‘o be issued for tangible a:

’I‘o be issued in exchange for oth

Total not now intended to be offered for
sale by issuers. .. .....co..o_.o.......

(ross proceeds of securities now intended to be
offered for sale by issuers

Selling and distributing expenses:
Comémsswns and discount to underwmers
an
Other sellmg and d

g expenses._. - _.
Total selling and distributing expenses...

Estimated net proceeds. ... oocoveeeu..

3,000

261, 759 42,000 |..o_.......[ 2,369,643 |. ... ___.{-ceo_._____| 135000 | ___]ocoeiooeo- 516,000 | 3,323,402
A 52,000 24,916,764 |ocnme oo |ecioaes 26, 208, 941
8,468,759 | 2,510,000 | 2,342, 452 | 3,446,090 | 1,983,780 823,800 | 5,435,000 | 49,274,528 | 18,915,371 | 27,709, 684 |120, 909, 564
27, 535, 232 |27, 057, 475 (32, 204, 970 |36, 794, 789 | 9, 060, 625 |36, 019, 233 1124. 580, 787 1105, 322,020 |121, 292, 631 |164, 920, 097 (684, 788, 759
(O] 1,165,900 | 1,486,292 | 2,494,543 | 1,164,344 | 2,708,125 | 4,154,770 | 3,015,839 | 4,778,361 | 4,659,324 (O]
) 159, 633 549, 853 464, 359 153, 289 65, 163 094, 216 842 70,468 | 1,197,323 )
3,008, 931 | 1,325,533 | 2,036,145 | 2,048,902 | 1,317,633 | 2,763,288 | 5,148,995 | 4,793,681 | 5,757,829 | 5,856,647 | 34,057, 584
24, 526, 301 |25, 731, 942 |30, 168, 825 {33, 845,887 | 7, 742,992 |33, 255, 045 |119, 431, 792 {100, 528, 339 |115, 534, 802 |159, 084, 350 (649, 831, 175

1 Breakup figures for September 1934 not available.

i 72
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T4BLE 4.~ Proposed ses of wet proceeds,-by. months, of new securities regisiered for.account of issuers.and fully effective, Sept. 1, 1934-June

. Dollars
September | October | November | December | Jagiary | February | * March ’ 1 oS
eptember ctober ovember | December | January ebruary | Marc ¢ 1
1034 1934 |. 103 1934.. 1935. 1935 | 1935 | April 1936 | May 1935 | Juoe 1935 Jﬁlré% 0,

Organlzatlon and development expenses. [ ccdeclona 126, 400 156, 221 - 7{, 7T ' 366, 098 802, 500 108, 220 257, 257 1, 894, 067

Purchaseof— .~ ' . T - -
Realestate. ... covocoooomoeoeii oo 319,600 foo oo __. 5,000 |ococoomnno. . 2,000 203,172 47,398 | oo 577, 070
Plant and equipment. .. _ 1,020,907 697 479 44,800 | 1,156,631 975, 000 561,500°| 1,643,012} 1, 320 035 | 9,789,736 | 6,506,000 | 23,715 100
Other assets. .. .coru.- . 03 500 4,000 | 6,387,000 . 556, 970 ©O5000 fooo__lo__. . 20,000 000 . 601, 000 00, 000 8,023,470
Securities for investment. (R .| 20/ 322 211 | 4, 070 471 11 060 355 13, 542, 135 | 6,349,442 | 30,309,912 ) 22,211,927 | 9, 969 429 | 14,482,200 | 4,927, 050 | 137, 245, 192
Total purchase of assets............ 21, 546,678 | 5,001,450 | 17,492, 155 | 15,255,736 | 7,334,442 | 30,871,412 | 23,876,939 |-11, 538, 636 | 24,920,334 | 11, 633, 050 | 169, 560,832
Incréase of working capitsl ... _.... 2-..| 2,057,861 283, 844 | 4,309,977 761, 461 274,012 | 1,775,808 | 1,032,550 | 8,000,923 | 10,053,459 | 7,154,000 | 36,693,895
Repayment of bonds and notes. ... .o-_|--eoo-Tioo.. 19,688,000 | 7,835,000 |- oo |iomea oo amncan 85,955, 500 | 74,898, 145 | 69, YU3, 591 (136, 821,450 | 395, 101, 686
Other debt_ - . oo 921 762 469, 673 219, 533 | 17,672,469 57 167 608,725 |- 7,811,027 | 5,191,535 | 9,649,198 | 3,198,593 { 45,799, 682
Total repaymont of mdebtedness. 921,762 | 20,157, 673 | 8, 054, 533 | 17, 672, 469 57,167 608, 725 | 93, 766, 527 | 80, 089, 680 | 79, 552, 789 140, 020, 043 | 440, 901, 368
Miscellaneous and unaccounted for: B 198, 975 185,760 |- o]l 389, 678 [NEC N E N N, 781, 013
. 25,731, 942 | 30,168,825 | 33,845,887 | 7,742, 992 33, 285,945 1119, 431, 792 1100, 528, 339|115, 534, 802 1159, 064, 350 | 649, 831. 175

. ) ' : o . Percent of total '
October | November | December | 7 February' | March. ot Pt
ctober ovember | December | January 'ebruary arch. "
1634 1034 11034 1035 1635 1935 | April1935 | May 1935 | June 1035 Jd%%s 30,
. - 1
Organization and development expenses ......................... 0.4 _ 0.5 IR 2N P 0'3 .0.8 0.1 0.2 0.3
Purchase of—

Realestate_ . __._____.._.__ - .1
Plant and equxpment_ -- 3.7
Other 8ss6t8: Zvvoeueacaan - 12
Securities for investment. . .l ..o __liecoo-o- - - 211
Total purchase of assets. 26.1
Increase of working capital 5.6
* Repayment of bonds and notes. .. ._.cocoooeoonen 60.9
Other debt_. - 7.0
Total Fepaymeént of indebtédness. .. o 67.9
Miscellaneous and unaccounted for..... ... .1
Total.....o.ioos Yimeimaleliool ~ 100.0

-
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TaBLE 5.—Stalistics of new secuntws Sully eﬁ'ectwe under the Secuntws Act of 1938 from Oct. 1, 1 934~June 30, 19356

[Fsl.lmated gross proeeeds in dollars]

e ; Securities not now offered for sale or
Certifi-- . Securities . exchango
! _.. |-catesof | .- . . .
RS L . Total,
%I:m; Common | Preferred pﬁﬁg’; Secured | Deben- |. stg‘r’g _amount . - Re-
ot per ol . “seoek stock | P o' bonds tures notes +|  regis- - I Regis- Regis- || posorved| R . | sorved
Industry 1ssues - ‘A o o tered tered tered served
s . war- ' for con- forother| Total
. rants . account | account version for op- pur-
i others issuer . tions posés. .
- 1 2 i3 4 5 6 7 8 9 10 L1 12 ° 13 14
Extractive industries: B Co
Metal mining.._. 301 15,183,012 234,166 15,422,158]| 6,269,787 9,152,371||+-ccncoa- 3, 000, 5, 600 8, 00C
Oil and gas wells_...._.._. _19 4, 563, _5§2 . 1,» 126,990 2, 739,737 8, 330, 279|| 3, 164, 568| 5, 165,711 625,000 .cccanofamaeas 625, 000
Total extractive in- . Y o ’ R ) ! C :
! dustries_ .. _._.___.__ 49| 19, 648, 564| 1,361, 156 2,739, 737| __omeaan 4,080| ... ~-.|" 23,752, 437]| 9,434, 355 14, 318, 082 625, 000 3, 000, 5,000 633,000
Manufacttring industries: B Ce L . . . )
Food and related products- . 11| 3,010, 000 3,024, 800 cec-dea-| 45,008, 570| 5, 265, 000 .. .- ------ - 56, 308,:370]| 1,350, 000{ 54, 958, 370|( 1,485, 000] .. ... |-accoeeen 1, 485, 000
Beverages . . A ) . S . N
Breweries_ - .cooacooo. 7| 1,528, 000 100, 600 2,479, 500(\acuann s 2, 479, 500 691, 000
Distilleries. - ..icecen.oz. 5 - 775,000 . 18, 000, 600 . 16,249, 750)| *, 80, 000) 16, 169, 750 e
“Total beverages. ... 12| 2,301,000{ 474,760|__..__._.. " 853,500(15, 100,000} ..o " 18,729,250|[: 80, 000| 18, 649, 250) 691, 000) oo fmmeeeeen 691, 000
Textiles and textile prod- . . : e :
..................... 5l 123, 100 275,4600! .- aa-. - 275,460 [ - o ceecee e[ m e [ e
Lumber and lumber prod- - R
112 SO, 2] 147, 000 400, 00| - ocmneo 400, 000 { neeenn--
Paper and paper products. 1| 1, 608,425|- 1,606, 425} .o ooo--. 1, 606, 425||-
Printing and publishing___ 1 515, 000 515,000f - coeeaae 515,000(|cccccncna-
Chemicals and allied prod- . -
..................... 4] 5, 300, 000 7,462, 500]| 2,000, 000| 5,462, 500} 2,000,000 ______...|---eeu---} 2, 000,000
Mmeml oil refining ... 7| 6, 108, 389} 20, 055, 750]| e nocee - 20, 055, 750({ 5,475,000]. .. . }ceecena- 5, 475, 000
Tire and other rubber
products. .. ... 1 255 000]. . 255, 000 127, 500 127, 50011 o eaceneae
Iron and steel . __. 3| 18, 345 000 . 93 625, 000f - canenn- 93, 625, 00|18, 375, 000
Nonferrous metals._... 2 , 600] 5, 000, mmeccmecmcfammmccee]eadiiaac | teeneeana]| 8,300,000} ... Z| 8,300, 3, 300, 000
Machinery and tools_____. .. 5 905178 -100,000]" ; 3 480,178 85, 500| . 3,394, 678} - - .- s
Transportatiod "equip- - I R . -
F T3 Y 5l 470,020  400,000] .. oo ofomeeoi e 870,020|| 381,744 488, 276/ | - e e oo cecb oo cmeaal

9L
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Miscellaneous mausu-
facturing industries......

Total manufacturing
industries_.___.._._.

Financial apd Investinent
companies: :

Investment and tradipng
companies:
(ieneral management
companies.....__._....
Limited management
companies._.___.__._..
Fixed trusts. ...

Total investment and
trading compaanles. ..

Holding companies_.__.._.
Cominercial credit, finance
and mortgage com-
.panies______ . _._____.___
Industrial and persona
loan companies
Insurance companies_. ...
Other financial and in-
vestment companies.....

T'otal financial and in-
vestment companies_

Merchandising
Reul estate. __.__
Transportation

maunication......
Service industries -
Electric light, heat, power,

water, and gas companies..
Miscellaneous industries... ..
Foreign governments and

subdivisions. ... ........_.

el e 619,560(|...... ceee| 619,860(| oo
80| 43,035,672| 9,958, 52t|......._.. 96, 587, 070|62, 921, 250{__.__.__ =|212, 502, 513|| 4, 024, 744|208, 477, 769{31, 326, 00| ... ___|--eeono-. 31,326, 000
19| 29, 007, 137) 3, W0, WO[36, 047, o4t .|| S 63, 024, 778|| 3,876, 794| 64, 147, us4 250, voy
25| 12, 435, 053] 4, 496, 000| 2,270, 000____.__.___ 1,000,000] . ..____.. 20,201, 08[1 175, 350| 20, 025, 708 1,281,250
12| 45,800, 108) T LTI 45,800, 198(|__..______ 45,800, 198 -2 ZZZZIII) Lo
56| 41,442, 195] 7, 406, 00|84, 087, 839| .. _.._._.. 1,000,000 _..._.... 134,026, 034| 4,052, 144{129,973,800]| 230, 090|, 281, 250 - ... 1,531, 250
20 487,500(. ..o 18, 180, 000]- - - ccoomofemcoccaeee 18, 667, 500](..__..___. 18,667,500 475,000 12,500(---<-oeo- 487, 500
11| 22, 524, 801(23,880, 708 .. ... _|-eocooeom|eennnes 1,250, 000| 47, 655,599} ._...__._. 47, 656, 59915, 268, 674{ -~ eemo_foeeeeo - 16, 268, 674
5| 1,457,143 sa2,857[ ... 57,200(+ e ooooofeeemoe 2,357, 200]|.._....._. 2,357,200 450,000]--emmuenfoceemeenn 450, 600
2l T575,000(. .| CIITIIIIIL T I 575,000]| -2 T10CC 000{| oo e
4| 1,085.086) 1,747, 12| ooo oo e 2.812,168|[._..___._ 2,812, 168| 1,062,700 -~~~ -n_|--asoeev 1,052, 700
80| 67, 551, 69533, 966, 767 206, 093, 501|| 4, 052, 1441202, 041, 357|17, 496, 3741, 203, 750} ... 18,790, 124
4 626,062......_... 1,119,562(] 448,862 670, 700||-<ooccooofmmmmnnnn|ememmoen e
4| 182,240 405,580 587,820 ...__..__. 387,8200| T ZTTITI e
4l 50,0000 100.0007. 10,239, 194/f 9,832,601) 408, 503
6 46,000( 1,050,000 2, 583, 500 4| 2, 583,496||
19| 860,250 869,500 . __.__.. 279,201,055} ___._._.. 20, 100, 000|301, 030, 805]| 2, 167, 230{298, 863, 535
4f 325,000 109,000, __ 71T .. 1,500,000 _-2_ -] L. ,925,0000}. . 1,925, 000 .
| N FORUN (SRR RO N 9,860, 000} 9,860, 000} __._...... 9,860, 000 .. .- _o|ememo e 1,805, 000| 1, 895, 000
231(132, 323, 48347, 811, 524[86, 827, 576|405, 614, 519165, 907, 23031, 210, 000,769, 694, 332}}29, 950, 960|739, 734, 372({49, 447, 37411, 206, 750]1, 900, 000|52, 644, 124
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TABLE 5.—Slattstics of new securities fully effective under the Securities Act of 1933 from Oct. 1, 1934~June 30, 1935-——Continued
[Dollars]

Becurities to be issued in exchange for—

Selling and distributing expenses

Paid i h Neg plro-
Total secu- aid in cas ceeds less
Securities Bonus | cost of
Industry of issuer |Securities| Claims ’l;z:]n:lgilgl_e securities "“ﬁ‘ggf;"d Paid-n selling
and certifi-| of other | against tangibl Total o securities Com- Total and dis-
catesof | issuers | issuer | ‘4TEDO inissions [ Other tributing
deposit o and dis- | expenses
counts
15 16 17 18 19 20 21 22 23 24 25 26
Extractive industries:
Metal MININE._ oo oeamececaecmean]oeccmccce e 65,880} 2,393, 743] 2,459,623|(..--..--- 6, 684, 748 5,250 1,740,985 139,017 1,885,252|f 4,708,496
01l and gas wells_ 57,967 e (5 i7{ | P 4,482,754 5,000 842, 402 25, 901 5 3, 609, 451
Total extractive industries. ......... 123,837; 2,393,743| 2,517, 580| .......... 11,167, 502 10,250 2,583,387| 164,918; 2,758,555|f 8,408,947
Manufacturing industries:
Food and related produets. . ..o {oeomemoaoo 600, 000 49,800 nceene-n 649,800 roo-o 52,823, 570 1,650 799,750 409,885 1,211,285 51,612,285
Beverages:
Breweries. 337, 500 42,000 431,500 |- ceeoaeeae 1,857, 000 147, 000 49,179 196,179|| 1,160, 821
Distilleries. - 20,000| 16, 149, 750, 831,700 125, 862 957, 562|| 16,192,188
Total beverages..... 337, 500, 42,000 431, 500 20, 000} 17, 506, 750 978,700| 175,041| 1,153, 741}| 16, 353, 009
Textiles and textile produets. . 275, 460 71,990 3,472 75,462 199, 998
Lumber and lumber products. 400, 000 80, 0600 11,187 91,187 308, 813
Paper and paper products. 1,608,425(| oo , 000 26,000|| 1,580,425
Printing and publishing. 405, 000 71, 200 1,850 73,050 331, 950
Chemicals and allied pro 3, 462, 500/ 141, 500 24,750 166, 250|| 3, 206, 250
Mineral oil reflning._..._.... 14, 543, 260 , 250 150, 057 599, 307|| 13, 943, 943
Tire and other rubber produ 127, 27, 500 6, 000 33, 500 94, 600
Tron and stesl ) 75, 250, 000 2,000,000 571,800 2,571,800|] 72, 678,200
Nonferrous metals_. ... . 250, 000 75, 000, 25, 000|| 4, 675, 000
Machinery and tools. 3,394,678 176, 000 92, 255 s 3,106,423
Transportation equipment.. 7,3 76, 655 3, 150, 79, 805 407, 571
Miscellaneous manufacturing indus- - .
| triesia. - e P BTl BTt T | B .7"619, 560 .ceneen-. o 5, 750/ 5, 750, 613,810
Total manufacturing industries. . _ 52,000 600,000 424,800| 152,800( 1,229,700, 20, 000; 175, 902, 069 21,650 5,122, 545| 1,556, 197| 6, 700, 392|{169, 201, 677

8L
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Financial and investment companies:
Investment and trading companies:

63, 897, 984

.|, ;401,253

69, 431, 381

General management companies.. . i caeail 65; 350
Limited management companies_. 18, 744, 4581 2, 169, 664 107,477| 2,217,141|| 16,467,317
Fixed trusts. oo oo ocomeccaeaae 45,800,198 (- .- 3,240,488) 703,702 4,043,190 41,757,008
Total investment and trading
COMPANTOS. oo fmcmimccmma | mmmm e e e e e[ 128,442, 640]f- - ... 9,820,405 966, 529 10, 786, 934)|117, 655, 706
Holding companies. .o o -« uameemews|aoaomaacaas]ammmiomaeniie e cimma e 18,180, 000} cecon_ . 540,000 149, 200 689, 290{| 17, 490, 710
Commercial credit, finance and
mortgage companies...._......._ 23,348,989| 1,567, 775 ool 24,918, 764 ({ - ..___ 7,470, 161)} ... 118, 000 188, 610 306, 610|{ 7,163, 551
Industrial and personal loan com-
panies 626,447) | ai|emioos 626, 447 |[- - 1,280, 753||-ecuaaam - 237,783 5,025 242,808( 1,037,945
TnsSurance ComMPanies. - -« o oo coocfocncmccoc|acmcmcmccc|amccmcoccfocaaccccc et cmccama || e e e 575,000]) - ecccoon]emmc e 1,279 1,279 573,721
Other financial and investment
(103443 07:1 V(- SURRURUPUPIPIRIR PRGN PONOIGEN FUNRIURPI JRUUPRIPIPEION FORPIIRRUN | SR 1,759,468} ... 51,804 30, 000 81,804! 1,677,574
Total financial and investment
Ccompanies. ... ..o 23,975,436| 1,567, 775] ...} ... 25,543, 2111} ... ... 157,708, 022({ - - ceevmnan 10,768, 0821 1,340,733] 12, 108, 815||145, 599, 207
MerchandisSing  ceoo oo cacaee e e iceaan - ) RN 7, 200] 663, 500(| .. .._._. 40, 625 10. 400 51,025 612,475
Realestate ... ... 4, 030] 583, 7901 - oo | 3, 800, 3, 800 579, 980
Transportation and communieation ..._.__|..... 408, 593({---- - 31,618 10, 500, 42, 118 364,475
Service industries______________. ca—e 2,088, 496} _ 190, 000 19, 233/ 209, 2331| 1,859, 263
Electric light, heat, power, water gas .. 298, 863, 535 7,468, 500 2,256, 139| 9,724, 639|289, 138, 916
Miscellaneous industries, ... ____._.______ 1,925, 000|] - 172, 500 27,576 200,076)| 1,724,924
Foreign governments and subdivisions. .|| e 7,965,000 ____ 140, 000 10, 600, 150, 000|{ 7,815, 000
Grand total ..o onioa e 24,031,466| 2,174,975| 548,637 3,061, 643 29,8186, 721 657, 253, 527| 31,900{ 26, 517,257| 5,399,496 31, 948, 653|625, 304, 874
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1935—Continued

TaBLE 5.—Slatistics of new securities fully effective under the Securities Act of 1933 from Oct. 1, 1934~June 30,
- [Dollars) ’
Net proceeds of securities offered for sale to be used for—
Purchase of—
Indust;
sty Organization
: and develop- Plant and | Ot Securities . b1
ment ant an ther tangi- ntangible
~ Realestate | couipment ble assets ) assets Total, all assets
. For investment| For affiliation
27 28 29 30 31 32 33 34
Extractive industries: - '
Metal mining. _.cooe oo 1, 381, 057, 58,172 2,11 664 oo el 6, 000, - 2,175,836
‘Oiland gas wells_ ..o 419, 527 326,900] - 1,894,419 oot i e mmm e mem e e 2,221,319
* Tolal, extractive inAUSHIeS. . - -vveecaeameoonn 1, 800, 584 385, 072 4,006,083 oo oo e Demmen 6, 000 4,397, 155
i \
Manufacturing industries:
+ Food and related produets... ... oo ciii|iiniimaae 2, 000 107, 000 709, 000
Beverages:
. BrowerieS.. .o oo B PR (S 364, 479 368, 479
Distilleries. I P, 2, 000 472,641 474,641
Total beverages cococcaooooanooaooo 837, 120 . 843,120
Textiles and textile products. -20,000
Lumber and Jumber products 198, 983
Paper and paper products. 1, 580, 425
Printing and publishing..__ 132, 500
Chemicals and allied product 30, 000
Maineral oil refinin, 668, 800

Tire and other rubber products
Iron and steel
" Nonferrous metals_
Machinery and tool
TransPortatinn equipment__.........
- Miscellaneous manufacturing industr

Total, manufacturing industries. ............. i

57,990

18, 811, 218

08
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Financial and investment companies:
Investment and trading companies:
General management companies..__.......-
Limited management companies.
Fixed trusts,

Total, investment and trading companies.

Holding companies. . _.cooocoooc Zeeoaaian

Commercial credit, finance and mortgage
COMPATHES oo oo accm e

Industrial and personal loan companies.

Insurance companies

Other financial and investment compames..

Total,

financial and investment com-

Realestate_.__..._...__._______
Transportation and communication.

Service Industries
Electriclight, heat, power, water, and gas companies_
Miscellaneous industries ..o ceeoocecoccmoeennas
Foreign governments and subdivisions_............_

Grand total ..o deaemaeaas

59, 314, 381

59,311, 381
. 16, 4686, 317 16, 466,317
........................................... 31, 000 41, 145,223 41, 176,223
1,000 oo 31, 000 118,922,921 (oo 116, 956, 921

117,857, 891

11, 500
333, 990
80, 000

1, 562, 500
6, 497, 000
462, 900

1, 894, 067

8717, 070

22,694,193

116, 922, 921

7,137,970

36, 000

148, 014, 154
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TaBLE §5.—Statistics of new securities fully effective under the Securities Act of 1933 from Oct. 1, 1934~June 30, 1935—Continued
[Dollars]

Net proceeds of securities offered for sale to be used for—

Repayment of indebtedness
Industry In - Miscellane-
crease of
. ous and un-
vg);li(tlglg Other short- Long-term Funded debt accounted
Bank credits torm debt debt other Total for
than bonds | gport term Long term
35 36 37 38 39 40 41 42
Extractive industries: :
Metal mining. .o . 993, 539) L oo 208, 865 DL 1] FORI A S 218, 865 30, 199
Ofl and'gaswells.oo. oo 742, 630 10, 200| 38,800 e c e 50, 000 175,976
Total, extractive industries......_.....__..._ 1,736, 189 10, 200 248, 665, 10,000 - oo 268, 865 206, 174
Manufacturing industries: -
Food and related products_ ..o o ... . 2,788, 189 311,111 802, 117 oo e 47, 001, 868 48,115,096 .. ____..,
7" Beverages:, '
Breweries - 279,669 .. 341,673 148,000 < oo oo e aaaaa 489, 673 23,000
- Distilleries. ... 9,712,372 5,000,000/ _____.________ 0 £ R S, 5,005,175l oL
Total beverages................-....___.... 9, 992, 041 5, 600, 000 341, 673 153, 175 - oo s . 5,494,848 23, 000
Textiles and textile produets...... ..o - 113, 998 6,000 20,000 - oo oo eaeaas 26,000] - el
Lumber and lumber products. - 104, 068 - - o oo oo o e ettt m e m et e e e
Paper and paper products._
Printing and publishing._.__
Chemicals and allied products 3, 174, 800]
Mineral oil refining._.___.____. 13, 176, 968 13, 176, 968
Tire and other rubber products. . oo oo [emccimiciaeccafomccmmcacncecee| 94,000 o [eememmm e cmcdce e e e e 94, 000
Iron and stesl....._. 58, 391, 217 58, 301, 217
Nonferrous metals. R
Machinery and tool
Transportation equipment.
Miscellaneous manufacturin (R .
Total,-manufacturing industries. ...._....._.. 18,988, 543 10,961,218 1,950, 858 1,810,675) oo 118, 570, 053 133, 292, 804 23,000

-G8
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Financial and investment companies:
Investment and trading companies:’
General management companies.
Limited management companies
Fixed trusts___________.._.

Total, investmt}nt and trading companies.

Holding companies._____.__.__._.__.__.__..__
Commercial credit, finance, and mortgage
COMPANieS. - ool .
Industrial and personal loan com pames .....

. Insurance companies.....__..._..._____._..__
. Other financial and investment companies.__

1, 327 574

Total, financial and investment companies.| 9, 698, 221 17,490, 710) .. __.___.. 17, 490, 710 551, 385:
Merchandising.__. - 410, 432 125, 600 45, 543 190, 543
Real estate_ ... _.._.__._. 192,462 - 32,001 15, 166 47, 167
Transportation and commumcatxon. 40, 000) - * 244,475
Service industries 298, 763: [ S RSO P
Electriclight, heat, power, w ater and gas compames_ 2, 708, 496 10, 121, 160 508, 902 279,935,420 ...
Miscellaneotss indUSEHIes... . .- -ooo oo 66, 948 613, 655 80, 967,

Foreign governments and subdxvxsmns...

7815000

7,815, 000

Grand total ..ol e

34,635, 034

39, 353, 944

3,094, 576

2, 429, 400

19, 708, 000,

375, 393, 686

439, 979, 606

""781,013
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TaBLe 6.—Channels of distribution of new securities registered for account of issuers and jully effective, Oct. 1, 1934—June 30, 1935

[Estimated gross proceeds in dollars]

Securities offered for sa'le

. Total investment 'anci;‘tr;dmg companies.

Industry . T To Direct ¢
.- '0 own se- rect to . .
underwriters To others Total
eurity holders; and agents investors ’ ..
Extractive industries:
Metal mining. ... oo memis 883, 7556 4, 445, 562 1,355,431 6, 684, 748
0Oil and gas wells.. - .- 4, 149, 267 333,487 4,482,754
Total extractive industries 883, 755 8, 584, 829 1,688,918 11, 167, 502
Manufacturing industries:
Food and related products. ... ... iiiamccecacees S EU R, 52,823,570 |-vvcoomcac oo 52, 823, 570
Beverages: .
. Breweries... 1, 057,000 150, 000 1, 357, 000
Distilleries.... 15, 274, 750 875, 000 16, 149, 750
Total beverages..c.coeooocoeonan S SO 150, 600 16, 331, 750 1, 025, 000 17, 506, 750
" Textiles and textile products 137, 500 275, 460
Lumber and lumber product - 400, 000 400, 000
.- Paper and paper products. 1, 606, 425
Printing and publishing______ . 05,
Chemicals and allied products 3, 462, 500
. Mineral oil reﬁnin% .......... 14,"543, 250
Tire and other rubber products. , 500
Iron and steel.._._._.: 75, 250, 000
Nonferrous metals. ... 5, 000, 000
Macbinery and tools...... 3,3%4, 678
Transportation equipment..___.___.. PO 487,376
Miscellaneous manufacturing industries. _ 619, 560
Total manufacturing INAUSEIIeS oo - - oo oo e e a e e ceaae e —— - 167, 539, 346 3,319,225 ... 175, 902, 069
Financial and investment companies:
Investment and trading companies:
General management companies 58, 602, 984 63, 897, 984
Limited management companies. 18, 744,458 |- 18, 744, 458
Fixed trustS. . oo ccaeeenlannns - 45,800, 198 45, 800, 198
........................................................ 123, 147, 640 2,795, 000 2, 500, 000 128, 442, 640

¥8
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Holding companfes
Comumereial credit, finance, and mortgage eompani
Industrial and personal loan companies_____......
Insurance companies........ooocococ-aaas
Other financial and investment companies

Total financial and investment companies.

Merchandising
Realestate. ... . ___ . ...
Transportation and communication
Service industries.

Electric light, heat, power, water, and gas companies

Miscellaneous industries . - ... .. ...
Foreign governments and subdivisions

. Grand total

18, 180, 000 18, 180, 000

2, 518, 000 7,470, 161

680, 753 1,280, 753

.............. 575, 000

- 259, 468 1,759, 468

975,000 | 144,785,861 9,247,161 2,700,000 | 167,708,022

1 542, 000 y 663, 500
.............. 583, 7

256, 593 406, 583

1, 205, 000 2,068, 496

.............. 208,863, 555 |- cwoooeoeofceocoaoowzooo| 298,863,555

125, 000 1,925, 000

______________ 7,965, 000 7, 965, 000

7,083,753 | 620,897.184 | 17,088,800 3,183,790 | 657,253,527
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TaBLE 7.— Type classification by months of securilies included in registration statemenis for reorganization and exchange issues fully effective
Sept. 1, 1984~June 30, 1935

Number of issues

Approximate market value ! in dollars

Certifl-
cates of
Pre- | casenf| So- | De- |short-| tif. | toe Pro- | pama Short- | Certif- | Votin
(om-| Pre- | cates o c- e- ort-| tifi- | ing Te- pation . ort- ortifi- oting-
mon |ferred| partici-| cured| ben- | term | cates | trust |Total ng‘)ﬁ{w ferred | bepefi- Sgggg%d 23‘;:? term cates of |trustecer-| Total
stock| stock| pation, [bonds| tures | notes | of de-| cer- stock | cial in- * notes deposit | tificates
ete. posit | tifi- terest,
cates and war-
rants
1934
September. ... 4 1. 3 8 1 18 || 1,668,686 (310,408 |.____..._. 470,814 (... 135,000 | 3, 636, 382 6, 247,019
October___..__.... 2 1 1 1 6 ... 12 074,212 | 39,040 40,000 | 465,833 |_...__._.. 934, 500 | 1, 515,424 3, 869, 009
November. ...y .o |ecmean|ommaaanas 2 8 (... - J0 | PR JR NP R 592, 667 31, 6686, 566 32, 259, 233
December._.__..... ) T VRO S ) PR PR, 6 |oeeo 8 2,245 | feaeaoa. 224, 522 5, 339, 030 5, 565, 797
1935
[ ) TR 4 | PO 288,834 |- |acomcieaa 6,040,070 |..._...... 6, 328, 004
9 1 15 3,110 170, 890 |3, 000, 000 (18, 400,000 | 1, 686, 042 33,333 | 23,482,316
Y I [ 2 | P 322, 467 ... 2,711,438 | ---| 3,033,880
8 1 20 |} 1,111,333 3, 501, 193 1,984,760 |... -.-| 6,712,240
1 4 7| 7,464,973 2, 000, 000 200, 000 |5, 225, 530 | 14, 890, 503
3 i 5 <. 7 T DRI IR PN 546, 867 75,000 | 1,200,201
2 3 19 1 3 62 8| 111 |[11,502, 893 349,448 | 343,894 8,037,220 (3,000,000 |19, 469, 500 |55, 326, 554 |5, 659, 592 {103, 689, 101

1 Represents actual market value and/or 14 of face value when market value was not available.
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'

TaABLE 8.—Value and volume of sales on registered exchanges, by months, Oct. 1, 1934~June 30, 1935
PART 1. TOTAL MARKET VALUE OF ALL SALES!

[Amounts in Dollars)
1934 1935

Total, 9

montﬁs
October November December - January - February | - March- . April - May June : -

Baltimore Stock Exchange -1311,701 | .. .3533,682 1605,046 ||- - 3589,020 |..... 3458,483 433, e -.1,219,316.|. . -.8589,421.11 ... .5,551,
Boston Stock Exchange. 413,246,574 | 16,162,428 N 18 878, 131 415,972,191 | 412,786,250 | 414,048,045 3 134, 596, 562
;Buffalo Stock Exchange 50,758 . -65,089 -33, 003 & 120,780 =, 59,081 - 43, 508, 107
;Chxcago-Board of Trade 128,488 + 167,034 302 508 128, 856 196, 370 114; 059 1,619,138
-Chicago Stock Exchange. 4,999, 880 6, 445, 267 8 040, 404 7,794,418 6, 081, 961 6, 733, 663 74, 609, 116

. Cincinnati Stock Exchang 230, 378, 1 339, 131 417, 417, 55, 33, 184 3, 670,
‘Cleveland Stock Exchange. 566,972 6086, 31 803, 718 04,126 416, 262 549,933 6,301, 140
"Denver'8tock Exchange... 104, 587 '135, 889 o 120,442 .91, 330 - 72,614 74, 061 995, 270
Detroit;Stock Exchange.a 1, 658, 213 , 990, 044 -+ 2, 596, 839 2, 869, 400 2,137,069 1,841,055 25, 444, 368
Los Angeles Stock Exchange. 82,324, 132 2,766,174 2,428, 447 2,881, 365 2,574, 545 ' 3,567,133 32,176,018

New Orleans Stock Exchange 298, 852 336, 704 , 404 376,136 { 279,073 343, 563 2, 534,
.New ,York Curb Exchange. 80,177,847 | 103,524,320 | 124,814,127 142 959,714 | 119,407, 782 22,069, 443 1, 224, 936, 226
‘New York-Produce Exchan 1,123,208 -1, 036, 183 - 916, 193 550, 345 8 345,077 _ieo . .3,971,096

NOW(YOI‘k Real Estnte Secur : U : :
. ties Exchange ¢ 11,300 5, 813 $7,003 9 6,895 - 94,202 94,016 48,744
‘New York Stock Exchange. 732,878,686 | 903, 922, 919 | 983,881,235 ||1,016,100,835 | 668,371,008 { 810, 330, 622 8, 431, 843, 8564
, Philadelphia Stock Exchange , 550, 403 , 904, 343 4,861,016 3,941,433 3, 789, 078 4,116, 992 , 611,723
! Pittsburgh Stock Exchange.._. 865, 281 1,037, 401 , 203, 528 1, 566, 436 1, 300, 349 1, 289, 894 12, 445, 530
-St. Louis Stock Exchange...._. 270, 578 183, 632 193, 105 222, 081 30, 733 , 383 1,896, 421
-Salt Lake Stock Exchange.__.. 82,456 111, 051 155,878 72, 595 62, 661 78,020 1, 659, 069
San-Francisco Curb Exchange.. s 1,128,845 1,051,204 1,371,215 954, 406 1,141,118 11, 769, 982
.8an Francisco Stock Exchange._ 004, 908 , 208, 500 4, 575, 208 , 234, 544 4,523, 142 5, 610, 887 53,988, 413
Washlngton Stock Exchange-.- 173,414 159, 192 132, 675 - 161,467 © 184,165 131,271 ) 2, 887 53, 337 1,469, 404
Total, all registered ex- C o ’ i ’

changes .............. 847, 863, 878 |1,050, 989. 114 |1, 154, 087, 404 |i1, 202, 822, 708 824, 489, 378 | 974, 071, 816 |1, 195, 269,' 196 |1, 550, 411, 637 11, 276, 632, 055 (|10, 076, 837, 186

1 Figures in this table and in table 2, 3, 4, and 5 differ in some cases from comparable ﬁgures in monthly releases, due to revisions ot data by exchanges and to reallocation or cer-

tain items.

2 Includes transactions * without record”’, $l3 581 in October, $6,251 in November, and $5,882 i in December.

& Excludes transactions “without record.”

4 Clearing house money values.

& Includes warrants.

6 Includes sales on the Los Angeles Curb Exchange, merged with this exchange Nov 1, 1934

7 Includes rights,

8 Not complete month, stock and bond trading suspended on this exchange Feb. 25, 1935

» Includes mortgage certificates: ) )
10 Includes passbook trading on the Cleveland Stock Exchange and unclassiﬁed trading on the Balumore Stock Exchange

.
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TABLE 8 —Value and volume of sales on regzstered exchanges, by months, Oct. 1, 1934—J une 30, 1936—Continued
' PART 2. MARKET VALUE OF STOCK SALES

[Amounts ln Dollars]

1934 - 1935
' Total, 9
© : - : ) 1 o . T months
~-October |- November -| ~December- || -January- ‘| -February - March -+ April - ‘May - ~June
Baltimore Stock Exchange ..... .3281,443.| - .3.505,541 |-. -3574,109. -8.547,5850 | .. . 8399,862-1.. .-387.873. 508, -1, 165, 617 - . 796, 796 - B, 146, 889
Boston 8tock Exchange. -]l 413,200,806 | 416,088,689 | ¢ 16 620, 728 1 15 932 966 | 412,744,761 | 414,031,342 } 417,362,228 15, 322, 492 12 878, 532 134 182,534
Buflalo Stock Exchange. - 45, 052 59,896 > 25,134 19, 280 - 59,031 30, 638 57,019 - 82,167 8 86,338 . 464, 556
Chicago Board of Trade.. - 123, 090 166, 495 302,018 125,‘ 042 179, 035 104,086 138, 975 238, 201 195, 276 -1, 673,118
Chicago Stock Exchange____:.. 4, 966, 950 6, 435, 160 8,022, 968 7,770, 747 6,075, 462 6,716, 794 9, 799, 228 14, 440, 521 10, 192, 652 - 74, 420, 480
Cincinnati Btock E‘(change- ——- 225, 160 374, 386 332,721 400, 787 349, 137 432, 522 ; 183 601, 893 354,441 3,613, 230
Cleveland 8tock Exchange 550, 572 593, 1650 767,897 , 385 402, 270 517,437 885, 882 936, 169 728,911 6, 069, 673
Denver Stock Exchange_.. . 104, 587 . 135,880° 120, 442 91, 330 -72, 614 .74, 051 110,774 138, 485 147, 098 995,
Detroit Stock Exchange_.___.:. 1, 558, 213 2, 990, 044 2; 596, 839 2,659, 490 2,137, 069 1,841,055 3, 511,734 4, 233, 870 3, 816, 084 25, 444, 398
Los Angeles Stock Exchange... ¢2,324,132 2,766,174 2,426, 447 2,881, 365 2, 574, 545 3, 546; 977 4, 565, 971 5, 832, 507 5, 225, 029 32, 143 147
New Orleans Stock Exchange.. 118,678 168, 386 90, 8, 97, 381 152, 646 138, 66, 556 60, 327 63, 928 7 666
New York Curb Exchange._.__ 34, 600, 372 50, 493; 657 63, 323, 741 59, 484, 777 , 381, 239 47,985, 025 73,579,131 | 7 114,962,256 |- 7 81, 827, 682 570, 637, 780
New York Produce Exchenge.. 1, 077. 603 088, 659 - 894, 229 35, 616 ¢ 345 (1 T RN P, . ———— -3, 841, 183
New York Real Estate Securi- - " L : R
ties Exchange. . ... ccccemao- . : -0 0 .. 0 -210 30 0 0 C i
New York Stock Exchange._.._ 496, 265, 591 685, 695, 724 | 752;860,367 713;831; 591 476,027,064 | 539,282,368 | 746,775,601 1,034, 762,955 | 852, 493,250 || 6, 297, 985, 401
Philadelphia Stock Exchange. . 3, 4563, 318 . 4,900,844 4, 746, 851 3, 892 142 3,754, 435 3, 992, 151 5, 451, 560 7,107, 980 6, 716, 651 44, 024, 630
Pittsburgh Stock Exchange_: .. , 26! " 1,035,391 1,198, 528 1, 566, 436 1, 300, 349 1, 289, 884 1,414,227 2, 170, 554 1, 561, 767 12, 397, 396
8t. Louis Stock Exchange. ..._. 269, 853 , 267 191,813 222,081 124,173 226, 990 172, 699 293, 731 188, 739 1, 872 346
8alt Lake Stock Exchange.___. 82, 456 111, 051 - 155,878 - 72,595 . 62, 661 +78;020 . 495, 160 - 416, 034 186; 114 1, 659, 969
San Francisco Curb Exchange:_ 899, 655 1,076,766 1,005, 840 1,328,015 937, 024 1, 096; 758 1, 589, 1668 1,748, 895 1, 750, 648 11, 433, 667
San Francisco Stock Exchange. 3, 966, 588 273,089 4,478,886 4,182,121 4, 488;345 5, 557,493 °8, 233, 674 10, 307, 687 7 977,118 53, 464, 601
Wnshlngton Stock Exchange_.. 90, 049 © 98,165 80; 64,9 89,441 63, 551 - 82,422 ' 81, .838 710, 131
‘Total all registered ox- .
- changes._.Z_..:....i... 565,064,425 | 779,148,222 | 860,817,184 || 816,405,634 | 566, 657,130-| 627,374,401 875,333,316 |1, 214,893,078 | "987, 345, 682 || 7, 283, 039, 072
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PART 3. MARKET VALUE OF BOND BALES

{Amounts {n dollars]

Baltimore Stock Exchange.
Boston Stock Exchange.
Buffalo Stock Exchange
Chicago Board of Trade
Chicago Stock Exchange.
Cincinnati Stock Exchange- ..
Cleveland Stock Exchange
Los Angeles Stock Exchange. ..
New Orleans Stock Exchange. _
New York-Curb Exchange._...
New York Produce Exchange..
New York Real Estate Securi-
ties Exchange. . ____.________
.New York Stock Exchange. ...
Philadelphia Stock Exchange. .
Pittsburgh Stock Exchange._..
St. Louis Stock Exchange.__.._
San Franecisco Curb Exchange. _
San Francisco Stock Exchange.
‘Washington Stock Exchange_..

Total all registered ex-
changes...__..._..._....

2186, 677 321,890 325,054 341,479 3 58, 621 85, 628 32,847 53, 699 62,625 378,420
45, 768 73,739 57,403 39,225 41,499 16,703 75,435 31,016 33,270 414, 058
5, 706 5,193 7,869 1,510 - 12,445 170 , 189 470 38, 552
5, 308 53! 490 2,914 f 9,973 1,450 5 5,721 46, 020
32,930 10, 107 17, 436 23,671~ —- 6,499~ 16, 869 46,430 21,770 13,924 188, 636
, 885 A 662 3, 84 276 15,978 57,404
R | {1 T s ) PR s SRR e oty B Y P, 2,075
Q] . -- 5, 250 32,871
181,174 | ,408 58, 636 126, 427" ° 204; - 90,1 128, 592 1, 576,722
45,577,475 | _ 53,030, 672 81, 490, 386 83, 474, 937 75,026, 543 74, 984, 418 86, 752 659 95, 925, 914 78, 035, 442 654, 298, 446
45, 695 47,524 , 14,730 (0 N M DY IR IR 129,913

911, 300 95,813 7,093 6, 9 4, 202 - 93,547 707, - 96,060 1,728 48,
236,613,095 | 218,227,195 | -231, 020, 878 302,269,244 | 192,343,042 | 271,048,254 | 232,555,269 | 239,044,226 | 210,737,250 || 2,133,858, 453
97, 087 84, 699 , 49, 34, 643 124,84 53,081 18, 524 10, 762 . 587,003
5,022 2,010 5 10, 240 . 15,503 10, 360 48, 135
. 725 1, 365 7,018 - 3,014 2,708 24,075
4,850 52, 080 49, 485 68, 263 12, 142 336,315
38,320, 25, 411. 61,788 80,118 75,849 518, 512
. 83,365 61,027 51,675 96, 539 , 724 67,720 118, 874 91,050 - 94,498 759,273
282,769,472 | 271,821,410 | 293, 228,517 386,403,408 | 267,818,256 | 346,664,919 335, 464, 925 2,793, 343, 008

319, 925, 531

289, 246, 570

3 Excludes transactions “ without record.”

4 Clearing house money values.
8 Includes warrants.

6 Includes sales on the Los Angeles Curb Exchange, merged with this exchange Nov 1, 1934,

7 Includes rights.

s Not complete month; stock and bond trading suspended on this exchange Feb. 25, 1935.

¢ Includes mortgage cemﬂcates
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TaBLE 8.—Value and volume of sales on registered exchanges, by months, Oct. 1, 1934~June 30, 1936—Continued
PART 4. VOLUME OF STOCK SALES

(Shares)
1934 1935
Total, 9
months
October November | December January February March April May June
Baltimore Stock Exchange..___. 318,094 129,819 341,305 142,052 131, 671 30, 506 25, 043 102, 221 58, 969 380, 4
Boston Stock Exchange. ... 418, 797 483, 215 534, 364 504, 915 394, 350 443, 900 552, 042 447,362 367,173 4,146,118
Buffalo Stock Exchange.. 6,048 8,491 5, 594 3,705 5,950 5,007 12,835 10, 240 87,295 65,
Chicago Board of Trade... 12,233 22,074 29, 144 20, 101 » 306 14,9356 15, 722 21,932 21,973 102, 420
Chicago Stock Exchange. 371,880 462, 926 630, 910 531,481 408, 567 441, 623 630, 765 776,014 570,423 4,824, 506
Cincinnati Stock Exchange. 10, 976 15, 694 19,874 14, 409 14,425 17,234 18,719 23, 597 14, 395 149, 223
Cleveland Stock Exchange. 18,9012 22,423 26, 795 31, 243 16, 001 19, 441 30,479 36, 142 28, 117 226, 6533
Denver Stock Exchange.. 1, 543, 579 2,822,127 2,438,078 2,438, 610 1, 364, 385 1,084, 569 1,957, 261 2,031, 994 1, 676, 945 17, 267, 526
Detroit Stock Exchange._ . 120, 414 260,476 261, 924 266, 744 207, 073 159, 161 1,982 56, 801 1, 697 2,326,272
Los Angeles Stock Exchange.. 6 495, 466 371,900 485, 099 594, 637 677,120 508, 711 539, 743 586, 456 637, 406 4, 796, 537
New Orleans Stock Exchange.__ 15,214 6 206 8, 062 8, 253 12, 980 22, 407 11,789 7, 15, 632 118, 100
New York Curb Exchange..... 12,874,557 | 13, 708, 264 | 115,037,410 113,633,749 | 12,923,597 | 13, 184 671 4, 941 396 | 137,146,393 [ 125,266,831 38,716, 868
New York Produce Exchange.. 90, 410,058 67, 088 233, 819 200,971 |- oo e e[ e eae 1,702, 259
New York Real Estate Securi-
ties Exchange... oo oo )amiomimiiaas]mnececccccacc e {21 P 150 §{1 2 IR P, 220
New York Stock Exchange ----| 115,659,921 | 11 20,870,861 | 11 23,588,612 || 1! 19,400,132 | 11 14,404, 625 | 11 15, 850, 057 29, 916, 019 39, 552, 027 31, 489,977 210, 741, 131
Philadelphia Stock Exchange. . 169, 606 , 019 270, 956 204, 072 219, 828 218, 866 62, 863 316, 491 7, 449 2,202,160
Pittsburgh Stock Exchange..__ , 274 , 142,118 139, 384 147, 429 151 977 170, 608 174, 705 124, 205 1,231,854
St. Louis Stock Exchange_._.__ 7,943 8, 000 12, 537 9,012 8, 008 , 9, 082 10, 865 8,714 81,169
Salt Lake Stock Exchange 450, 897 482, 580 598, 8168 316, 683 308, 610 458, 723 1,483, 740 1, 025, 600 486, 629 5, 609, 678
San Francisco Curb Exchange.__ 78, 515 77,485 114, 336 106, 838 118, 286 100, 687 , 933 154,076 147, 615 1,082, 820
San Francisco Stock Exchange 3186, 947 298, 546 326, 852 287, 480 335, 740 415,890 555, 434 726, 642 462, 527 3, 729, 068
Washington Stock Exchange__. 1,789 1,338 , 893 A 1,134 1,319 1, 567 1,203 12, 641
Total all registered ex-
changes 3. ... . 23,181, 295 30, 708, 556 34,929,126 28,797, 322 21, 831, 756 23,138, 946 41, 661, 784 53, 510, 881 41,822, 264 209, 589, 930
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TaBLE 8.— Value and volume of sales on registered exchanges, by months, Oct. 1, 1934~June 30, 1935—Continued

PART 5. PAR VALUE OF BOND SALES

{Amounts in dollars]

Baltimore Stock Exchange.._._ 2 107, 800 397,800 8298, 500 3293, 700 3395, 200 - 337,300 108, 800 201,170 215, 600 2, 055, 870
Boston Stock Exchange.._..... §9, 250 92, 250 74, 100 65, 350 62, 700 20, 300 116, 050 53,050 50,700 593, 750
Buffalo Stock Exchange._._.... 14,000 12, 000 17,000 3, 000 0 19,000 300 9,000 1, 200 75, 500
Chicago Board of Trade..._.__.. 11, 200 1,100 1, 000 5,000 34, 000 20, 000 2, 900 4, 000 8, 000 87,200
Chicago Stock Exchange....... 138, 000 29, 500 71, 500 72,000 17, 000 33, 000 99, 000 54, 000 41, 000 555, 000
Cincinnati Stock Exchange.__. 6, 500 . 5,000 9, 000 12,000 9, 000 1, 000 5,000 11, 000 19, 000 77, 500
Cleveland Stock Exchaoge_..__ 2, 000
Los Angeles Stock Exchange.__. © . 32, 000
New Orleans Stock Exchange.. 169, 750 179, 775 273, 700 282, 285 129, 525 206. 900 141, 200 92, 100 128, 600 1,624, 835
New York Curb Exchange.____ 14 65,636,000 | 1472, 170,000 | M 83, 568, 000 {|* 108, 916,000 | 14 95,237,000 | 1¢91,233.000 | 113, 355, 122, 883,800 | 101, 923, 900 854, 922, 700
New York Produce Exchange.._ 109, 250 117,000 59, 250 38, 250 [C) 1R RN PRI RPN FI 323,750
New York Real Estate Secu- -

ritiesExchange_.___._.._______ ¢ 39, 000 917,000 9 28, 000 ? 24, 000 ¢ 15,000 ¢ 10, 000 2,000 ¢ 19, 0600 000 159, 000
New York Stock Exchange__.._ 13 278, 238, 000 |14 250, 094, 000 {!s 272,860, 000 [[15 330, 546, 000 (15 220, 256, 000 1% 310, 655,000 } 290, 102,320 | 306, 223, 625 274, 000 750 || 2,533, 644, 695
Philadelphia Stock Exchange.. 144, 400 163, 900 268, 600 89, 100 90, 600 135, 300 127,100 114,478 47, 800 1, 180, 678
Pittsburgh Stock Exchange. ... 5, 000 2,000 5, 000 0 0 0 10,000 | - 15, 000 10 000 f
St. Louis Stock Exchange...___ 3,000 5, 000 5, 000 0 25, 000 &, 000 19, 000 7,000 7,000 76, 000
San Franecisco Curb Exchange . 5, 000 81, 000 50, 000 52,000 33, 500 49, 500 49, 000 68, 500 12, 500 401, 000
San Francisco Stock Exchange. 39. 000 28, 000 99, 0600 55, 500 35. 000 51, 000 61, 500 80, 600 72, 500 522, 000
‘Vashington Stock Exchange___ 89, 900 63, 700 55,400 97, 400 97, 000 69, 500 119, 600 87,900 110, 100 789, 900

Total all registered ex-
changes (18).__._....._. 344,836,050 | 323,159,025 | 357,752,050 || 440,553,885 | 316,435,925 | 402,855 800 | 404,335,170 | 429,924,123 | 377,318,650 || 3,397,170, 378

3 Excludes transactions ‘‘ without record.”

4 Includes warrants.

.8 Includes sales on the Los Angeles Curb Exchange, merged with this exchange Nov. 1, 1934.

8 Not complete month; stock and bond trading suspended on this exchange Feb. 25, 1935

¢ Includes mortgage certlﬂcates

11 Exclusive of odd-lot and stopped sales.

12 Includes rights.

B Volume figures not as inclusive as value figures before April 1935, due to exclusion of stopped end odd-Jot sales from total volume by two leading New York exchanges.
14 Exclusive of stopped sales.

15 Par value figures not as inclusive ss market value figures before April 1935, due to exclusion of stopped sales from total par value by two leading New York exchanges.
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