BUPURCRMERT ACTIVIZIVE

1. inder the pressure of investigabions cmﬁmteﬁ by the Cone
migeion, the following exchanges haw rang owk of bmwsaa:

How York ¥Mining Bxohanse

Hewr Tork Produce Dxchanme « Seouritios
Diviaion

Joston Curb Exchange

Denver Stock Sxchange

2« The Commigsion has instiiuted proceedings against the follow-
ing firns md individuals to suspend or gxpel them fron membership in
sxchanres for alleged stock manipulationse

Hichael J. lHeshnn - Susponsion or expulaion fro: Hew
York Stook Bzohange, Yew York Curb Bwxchange and Chieapge
Bomyd of Trade, for allepged menipulabioms iy the astock
of Dellenca Alveraft Corporation,

f:;mrm 9. Wright and eleven others - Suspension or
expuision " Yorx btook Exeohsnge, New York Curb
Exohanpe, Phihdaly&ﬁ,a Btesk Exshanpe, Chicapc Stook
Rwehange, and the Doard of Tvade of the Uity of
Crhieago, for alleoged memipelstions in the atook of
Kinrer Alrplane and Hobtor Corperetiom.

¥olsan 4. Cl&&k grid C. G, Dlaekwell - Suspension or
expuision from e Vereer SEooE Exohange for alleged
zanipulations in the sbock of Hidalgo Gold ines, Ine.

Thomas V. féa%g - Suspensicn or expulsion Iroo the
Doston Gtook sxohange for alleged manipulations in the
gtook of the East Bowbon Company.

Whi%n ‘iéeld and Company - Quswxslm or expulnion

York Stoor Dxshanze, Hew Yorl Curb Zxehanpe, and
Emré of Trede of the &iﬁy of Chisago, for alleged manipu-
latione in the stoek of As 0. Smith Corpopatinn,

In eddition, the Commisaion das in progrogs at all times helweon 5O and
76 investigations of transactions o eschanpes,

i
5+ Ths Commission bas soughlt court action to prevent viclations
of the Securitics Exchanme Aot in tho cases of the following tliree
firms which are not menbers of ezchanges:



G*iss gnd Gompany. Leadiug Jleveland Dnvestment Pouse.
11 of Compisite filsd Gi“m,,; romanipulation of the
s%ea’c of Yurvay (his Jorporation. vase pendlioss

.rkcrimg Investment Corporation, Pittshurch, Pa.
eged mmh‘é NS L CECLARCes Lo L he G esentures
of Sharrosk 03]l and Cug Corpmrstion and in bhe soumon
stoelk of Chiougo Rivet and Haohine Corpovabion. Temporary
injumotion Jime G, 1988,

] anyve, Cixtssn defendants cherred with ranipu-
atiomm of the slook of Trang-lux Uzyli-hi Ploture Sorcen

4, The following aro sone of the sases referred by the Uowdssion
to the Dopartment of Jumbiue for orinimml setion:

Polymet Manufagturing Compecyy of loston, Indictments
i‘or violation of -%:%xegm isws end the Seourities
Aot returned against nine delesda-ts, aueng then
#illian L. Jarvis, notoriocua for many yeers as a
tipater aheoet and fake stock operator. To date, four
defendants have bosu camvicbed and soutenced. Jarvie
and one other defendén® Bave received senbonces of five
yoars sach, and two delendints have heen senbonced to
teros of onw year and one day each

: on, leonard ae smf;m-fmz, John Je Surie

sl Joseph B mne Indicted Jor violation ol the reuipu~
‘Laﬁm gzroviuimm of the Securities Sxchangs Mi:. These

men were prineipals in a national ring of slook manipulators,
probably the most exbeneiwe in the countey, and have been
operating sinoe the early 1520%s. They were indioted for

a huge Jigels in the stosk of Btubz iotor Car Coarporation

of Anerics, Iin which thousands of investors through the
rdd-wast lost muney.

1 Presidio M4l Guarsnbteced Syndicate. Floven defendonts
indicted, convicted and senbenced for mail fraud, comgpirecy,
and violation of the Sesurlbies Act,

Colomial Investommt OByndleate, Inc., of Henphis, Tenncssen.
jagd tusiket shop and €81l and ewilch rwLhods Lo *Totrand svmll-
town investors in sevoral scuthern states, Indictrents
returned azpingt five defendants.

Co 30 Zoddard & Co. Teo defendshs indigted for mail frand
ang violation of the Seeurities Aok, Conviction remulted
in sentences of cighleen nomths and two years.

"’*urﬁ.‘ms and Compmury, Inse, m" (hienge, Wew (rleaus and Atlania.
(1d established and Lrusted Low . >leans ?th"ﬂ, Tovenied Lo 08
operating busket shop on & larze seale. Indistoents returnoed
for znll fraud a?&;ﬁat twanty defendanta,.




a*&% Kurts aod Company, Ing., Washi cbon, De G.

Carl Lobertson AUTEE, BeGially proninent @M?wr, B

benend To four years ab Lorior Pemlieablary [or vicle
Lion of the amrltms Let 1 oo eshezsiont solones

Hopman Baryy & Qamnm}x. Vine defeudants Lidlcheds

b4

Te & of Coo wa;‘f;{, ol Sap Antonio, Tewms.
foted for i1 fra M, congpliraoy, and violation oy
the Seouritios Ack.

Oflatiomn City 041 Jourral, Two defendante lud
Teil frmud, conspireey, and vielestion of the f
Ante

§§§§gﬂﬁﬁ cmselidated old Mines, Six defemdants Lme
etod for Jﬁi%%ﬁx Mﬂwim and vioclation of Jgh
Jecurtitise Aot, oo

SW Royalty Cornmye Three 4
f.’xmzﬁ, conapiracy, axd wilolahlion
Mto

g fudieked for
Sataribien

a4

Jaok B, Vale. Indioted mnd convicted for well frauvd,
pentenced to eighteen onbie and 11,000 Pine.

5e The Com-dgsion bas institubod injucctive notions in the sourt in
the following. sbock fraud coses, most of then ‘wskot shops, tipster
shoets, or & comblnabion of the two. 4 list of Shese cases follows:

Pebruary 13,’1a .

g » mam %t}}, AGL&; <R3 5.:".};5{ u;i by {,ﬂé ::— ir@dﬁ?&{}. ﬁ:rwf&s
Camnission, Inpmetien pranted June a, 1054,

hoblan Seglersl

ohen 8

Sarleton Saunders and Conpminye RO
Trade Corvigsion, concindsd T hy fecuriiiee m
Comisaimm, Sell and switoh raciked, upisg ‘iselaiﬁm.a
boller~room, and tipster slwet acthods to sell pold uins
gtooks Persmanent injunotlm Bevtenber 12, 1054.

Stoglk Larket Mipance, of inghban, &asau..\gmi §e
soryice, ugmmtiﬁ S¢ll ant €WiLen rasset vo sell s
of FPada Iadico and llcetric .i:sru.mwjm. dnrmgl Tam
bgfure ‘:w&m \ll,gui‘ag Slroull ut.m i} .3‘.‘}?1@}..1.3.




I

puler x.izxmm bngey wb nly ol Joston, iemém‘mrt‘
Tipator Bhaet, LPaud And A%srmwﬁ tien so sell ‘m
wine sbocks Tenw %z'zs, v Injunet issned mta’mm 1, 1034,

ﬁl&ﬁeh Blabe, Inc., et al, of Uklahomss Used radio broad-
: z whares in m’l an o Twhon 1, a8 and 1P pro.
sl':.:s:sad“ bagise Permanent injunetion ey 1'}:;%.

Gatlional Lovesbuent Teanscrd mmi et al z:a:‘ Hownyl,
Teer Jerney, 520,000,000 {‘)?@mui!?ﬁ Tt Bhook oF dayen
Tadustrios Corporation, Masiar mind wae Mﬁ&%ﬁﬁi Rolinis
lending bipsber shect operator of this coumbry. Used

hot Tarwroon metiods end tipester sheet called "lsoncovsle®,
Parmanent injunoblion bepbesher 24, 1384,

amd Somparty, Inoe, ot al, of New Urisans. Pl
hed repubntiorn rwaaim’ T be n mioantis
‘m@}mt a}wp. Penmpent Injunetlor oracted Jamwmry 7, 1955,

Bmorga Gallop, of Hew (rleans. Suelwt chop. ormaneat
Infuncticn February b, 1500e

Wtﬁ Congolidnted Gold Mines, Lud,., ot al. Fraud in
8 of oR BLook mnd TBIlore G0 recister wmder Securitios
Aok, Prelimirary injerotion Auzust £, 1088,

J. Bdwnrd Jones. Leading oil roweliy dealer, Althoush the
Buprems Court permitted Jones to withdrew 8 ra*’stmticm
gtatement filed with the Capdssion, it should notod
that the Comlssion nevertioless stopped the %’-ﬁlﬁ af the

proposed ssourities,

H. Lo Wi Inoe ;{"-‘.makat ﬁhfmg fira ine-
aafmt. oug v:x saction of Securities

Ast. Permmnent injuwsctian Fabwary 14, 1935,

Wil Btreet Securiby
Seourities Acte
1956,

»imrg ¢t al, Violatlons of
re-inhmetion issved Pebruary 28,

&rrﬁﬂm Enight and Conpare, Ine., of al, of ‘mltimsers.
Tosed as Drokers, DUE Nover GResULeY Orders Lor Ureheses
of sherory misapprovriated cvsbomers' funds wnd securities,
Pormsnent injunction issved Forch 17, 1938,

rs InGe, @t al, aof Sosbon, Vailure bo
aug A mf'?? Investors iradine Copporation
@méer the Seeurities Act., Hisrepresentation and fallure
to reveal that dividends were pnld fYron capital insbead
of earinse. Restraining order lssued and rovsliver
appolnbed Jareh 11, 1935,



Colonial Trading Compary, ot al, of Seno, Rewmda, and

a;: Arho-giz other Uireg or im&‘* AU LE - )’?’Wm*»eﬂ
Diind m&“, o aommon, pood for wradiaz Pands for

gpeculation In erain, oobbon or other commodilties.

I‘rsﬁiw:‘:arr Inhmetion Appil 18, 1938,

Jack Zimmersen, et al, of atlanta. Suciet aaop.
Pormenent | ﬁﬁmw*"im Amril 25, 1936.

Hoayard ¥, Roberis a*it al, of falts: 00 Ppaud in the
s Teoworary injuwetlen Yay 4,

8016 mme”iwi"
1535,

;v .-‘. :.. fm&d 13."
k m‘*’@m@*t Tadunetio %

baginoss ;zx&w the Tirm nane

‘-‘zin o Prend in the

. ) 2%» t_}mhq%‘ et al. Yailure %o
ot Carresio Jetals ConpEnye Pere
Wt ingmwvma Jma 1 19386,

Zogord, Vendervcel snd ""’m Inca., ¢t al, of lew Tork.
Bold m&zxim* BLock Without reristering, Loshralnint Craer
Jung 21, 1935,

Lo Ae Impante & Co., ot al, of ew Tork. Oale of =11 whoek
Wihoil rerlaterine. Case paiinc.

Bl Presidio fotel Uuarantesd Symdionts, ob a&* i tallaa,
Toxng, Fraud in Ghe sale of “ﬁ;mm*ﬁt%& aaBh wi‘%iair@mf
Yoluoe osrtificates™,. Pundr bto be used in the ereetiom of
8 hotel in ladera Sprinrs, Toxes, wherees nc hotel was
over tuilt, Bight individusle perpanombtly enjolved.

U, Jo Kattelvan Company, ot al, of 5%, Louis. Instalwont
salas of seouritieos iListed on exchanves n vioiatlon of
the law. Hisappropriation ef nowy and securitiss recelived
Pron cuBtomerd, Prelizdware injunetion June 29, 1935,

Rebert Collier and Ga:‘mﬁ;h Immzﬁwmtﬂdi et al, ol Hew York.
Fread in the sale of ecmon gboeck of E‘&,ﬁﬁ?&@ Goid Lining
SapRa; Mmds relsed went **; **’r*e sromobers inshend of The
anuamiw. Tamporary Inihmet By 24 muip. Pirn ordered
+ the sourd Lo return ap; »z':m‘wtﬂv FEO0O,000 4o Investorse




s
Ty

ganclis, .ivnegota. Vislabion of
T snie of Teradinc oo

e

Ua &y SHohbar, ol V4
bhe sseuriciss Ast in t

4,

trnota®,

s ogn, B ey ity a0 L DN Y -1
i ;s:é'-&_d‘;ﬁ s il'{'!”’]&"i‘rﬁi’ 1'“?3 1358,

étemm 3e VYempg & Uoopmny, b ale *mlﬁﬁ o of the
Secnrities Lt in Instalaent zales of lisbted securitien.
Pagpeanent i.:mjumri: Ioma

=% ’ . z By B Y R s . ESP oy s o yx By §o 8 v
Uther cases In whieh thre Camniselon haeg oitalred jumeiire

refief in the oourts follows
Hobers Balnont

Be Ko WG & GQ.; Il’tmu ot 2l

Uptan and Sorpany, ot al
Audolph Flehleps

, L Javings end boan Sorpery
Diveot Boyalty Beles Corporeticn, ot al
Y. L. Boyette, et al
Rerpel & Compuny

Goldlislds Gergolidabed 'linegs, Inc., ob al

ot al

Glenraryy Hindng
Yandel Raffe
Cultivebed Oysber Ymrns Corporation, et al

£

Barry We Zlliott, ot a2l
Gdwmrd Billberp, st al

lavrrenoe he livse, ot al
Carl E, Zrozx

Jopl Piko

Androw Jensan, Jrs

Goorne M. Farnald

N

fnmpp, AlEon 5 loa, Ingce




——

w'l -
Sidney U, Vickers
Fo s Spwant
Halter 8. Thomoson
Lunls Teinearten & Coupany, Ine.

jenners, Gwerw & Company, st ale

Almarin Irowbridoe

8s The Commission, throush the issusnce of stop orders or refusel
orders, ag provented the sale of approxizately §100,000,000 worth of
new seourity lssues whisch failed fo nwet the truth requirements of the
Securitien Agt, Approximeiely 300,000,000 worth of rroposed lsmsues
ware withdrawms Dy the issuwers after registration stabements had been
#iled with the Comission,s In rmny sases regletretion of a new issue
has bean allowed to beoome effective only after the issuer has
materially anended 1ts registration statemsnt to rwet the requirements
of the Commission, An cubtsbanding sxmiple of this work is sesn in the
aese of the Stamdard Gae and Eleetrio Compenye The Cermdasion re~
gquired this grest public utility systen to set up in ite finmncial
statoments an sdjusbed mlamee sheed which shomed Lhat 1 proper soccount-
ing snd finence practioes had beon followed, the coupany's assets would
heve been $153,000,000 less than those shown in the oririnsl balsnos
sheet, and that in plase of a capital surplus of §111,000,000 and an
earmed surplus of 912,000,000, the coupany would hmve a sorporate
deficit of %mgtm’mi

Te “he Comvdssion hag brouzht suit in the oourdts bto restrain
the Bleotric Jond and Share Corpany, the largest publis ubility
holding, coupeny syslen in the counbry, from vielabing the Fublis
Hhility Holding Coupany Aet an! for falling Lo reglster with the Cope
ission ac roguired v he Aok,



