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American Institute of Qanuntauts

135 Cepar St., New YoRK

Executive Committee
To all Certified Public Accountanta:

The members of the American Institute of Aecountants have
instructed their exeecutive committee to publish to. the. pro-
fession a statement of what the Institute has done about the
proposal that the American Society of Certified Publis Ae-
countants be merged with the Institite, to form one national
organization.

As the negotiations between the two orgummtlons have pro-
gressed, reports have been made in the momthly Bulletin of
the Institute for September, November, and December, 1935;
and January, 1936. While this letter does not repeat all the
details it does attempt to state clearly and fully the really

important facts.
History

The American Institute of Accountants was formed in 1916,
as successor to the American Association of Public Accountants,
founded in 1887. The Association had been something in the
nature of a federation of state societies, its members, for the-
most part, being admitted by virtue of membership in a state
society. In this form of organization there were grave dis-
advantages, among them the following:

1. Potential domination of the national association by the .

. larger state societies.
2. Lack of control over professional conduet of members:

\ 3. Loose and decentralized government, making it diffi-
\__ cult for the national association to function effectively

in emergencies.
¥n 1916 the C. P. A. certificate in many states was not strong—
in others there were no C. P. A. laws. It was felt that exist-
ence of a national organization maintaining admission stand-
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ards uniform throughout the country, and requiring direct, in-
dividual application for admission, would raise the standard
of the profession and of the C. P. A. certificate more rapidly
than otherwise might be.

Accordingly, the old association gave way to the American
Institute of Accountants, whose structure was designed to make
the organization more serviceable to the profession.

‘In 1921 a group of accountants, many of them members of
the Institute, formed the American Society of Certified Pub-
lic Accountants. From the published announcements of that
time it appears that the chief purpose in formation of a second

national organization was to protect and foster the C. P. A..

certificate, though on the part of the Institute’s leaders there
was, of course, a difference of opinion as to the neceamty of a
new- organization to accomplish that purposé.. -

The new Society also stressed the mportanee of the state
societies ‘and sought close relationships: with - them. The In-
stitute likewise continied its efforts to maintain tnendly and
mutually helpful relations with the state societies."

There were, as might naturally be assumed, various additional
motives underlying the formation of the American Society—
dissatisfaction with certain policies or acts of the Inmstitute of
that particular period, disagreement with the theories responsi
ble for reorganization of the American Association, and perhaps
others.

THE Pnoposm ¥OoR MERGER-

As early as 1924, three years after formatlon of the Soelety,
there was a feeling that unnecessary duplication of effort, ex-
pense and confusion were resulting from the existence of two

national orgammtlons whose  programs were slmllar in most -

respeets.. P
In that year committees of the Instltute and the Soexety met

" and discussed the possibility of uniting the two- organizatmné,

but without success. In the years immediately- following there

‘were indications that many certified publie accountants .
lieved one national organization would serve the profession
better than two. In 1932 the New York State Society. called
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on all the other state societies, and on the two national organi-
gations, to do something about it. Many of the state socicties
adopted resolutions favoring one national organization: - In 1933
both the Institute and the Soelety appomted speeml eommlttees
to consider the matter. < = .

The Institute’s: commlttee resolved to do lts Job so t.hor-
oughly that the possibility or impossibility-of uniting. the two
national organizations could be finally de‘bermmed—-lf a'merger.
were possible, let it be found out how the thing could be done;
if not, let the profession be freed from the frmtlés recnmmatlonA

The Institute’s special committee spent nearl year m study
of the subject; it analyzed the memberships of: f.ho two- orgamm-~_
tions; it compared: their financial strength, theiz: by. laws, their
methods- of : procedure; and. their - aceomplish
guldnnee m the' proeeedmgs of socletles i

publie accountants in. the country wWere: n
cletles, and that only about a quarber of 8

~or the: American Soemety N

- Was.
fact.that its’ membemmp was not oonﬂxied,; ‘eertified publie
accountants,whmhwastakmmsomequartmasanmdmamn
that the organization did not wholéheartedly support the C. P. A. ,
certificate, despxte» the fact that’ onlx 8 pe: Leent.. of the Iu«w
stitute’s ‘members a.nd ‘associates. did nét: pos . Pl-A
tlﬁcates, ‘and that tlio TInstituté had rendered eeedmgly valu~
able service, through its uniform C. P. A; examinations (adopted
in about thirty-five states and temtones) and through its legis-

Alahveachvrhes,mmmngthestandndoithec P. A cer-:

tificate.
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It was the conclusion of the Institute’s committes that one
organization could represent the profession before the publis
and the government better than two; that the Institute was
adequately equipped to serve the profession; that its work would
be more effective, and its inflnence wider, if its membership
wemlarger thatmmembemhrpwouldpmbablymemand
thatxtwonldbemomstmnglysupporwdbythopmfemonif
all doubt of the Institute’s allegiance to the certified publie
accountant certificate: were removed.

Nmo'numm

Meanwlnle, geveral invitations had been dmpatched by the.
Institute’s committee to the American Society’s commlttee to
meet and discuss the subject of possible unification. > o

Thespecml committees of the two' organizstiommetﬂrstm*
the fall of 1934. At the initial meeting they foun themselves:
magreementonthe followmg pomtsv i : 7;

" 1. That a' aingle national orgnmzatum to' rep
© . - credited members of the. profession was. dea;rabl'e.; T
2. That; if such an organization’ memberalu 5
should, be selective, not. automatie, and. that: admm-
sion should be by voluntary, individual applieation..

" 8. Possession of a certified publie- accountant certiflate,
subject to character, waiver. and slmlar considers:
tion, should be considered as basi¢ evidercs of eligi-:.
bility. for. membership—that is,: the. organization
shouldbedem.gnedtoincludeallreputableandquahs A
fied eertified public.accountants, i .-

4. Membership. | mastatosoeietyshouldnotbereqmredn
as prereqmslto to ‘admmon,‘ the' natloml organi-

5. Allmembemmgoodstandmginbothéxiéﬁng
. gamzatmnswouldhavetobeadmittedtoamnlgu-
" mated group.- .
6. Some provmon should be made f;or closa*workmzu eo-....
operation between. state. societies. and: national’ organ:..
, ization, pombly through creation of an advigory eoun: -
- cil of state sociéty presidents to.meet on’ oeeuion wxﬂr_*-.
‘ thagovemmgbodyofthenaﬁonalgmup Shi s
The eommittees- seemed not so far apart in their thinkmg{uy
might have been expected—accomplishment of these broad ob-.
jectives seemed not at all impossible. Accordingly, sub-commit-




tees were appointed to work out a specific plan for expression of
the basic principles on which agreement had heen reached.

The first great question was whether a new organization might
be fashioned out of the memberships of the two ‘existing ones.
This was soon perceived to be impossible. Counsel for the. In-
stitute indicated that an adverss vote of one member might
prevent surrender to a new corporation of the Institute’s trust
funds, amounting to a quarter of a million dollars, and that there
would be serious difficulties in the way of transferring other
property, including the building owned by the Institute, and
ita library of some 14,000 volumes. In addition, a great many
members balked at any suggestion of liquidating the Institute.
They argued that .it was the oldest and largest national organ-
ization of professional accountants in this country; that its.
contributions to the profession and its record .of ‘accomplish-.
mentwerosecondtonone,thntmhlghstandardnhadbeen
largely responsible for the rapid elevation of the profession; .
that its reputation and personnel were of the finest, and that:
to abandon a tried and successful organization . for something
new and experimental would be wholly ﬂlogm,l.

The' sub-committee representing the Ameriean Society Tee-
ognized these difficulties and expressed the opinion that a merger
of the Institute and the Society might be accomplished without
altering the corporate structure of the Institute, provided cer--
tain amendments were made in its by-lawn to aeeomplmh
ehanges which were felt to be necessary.

It was thought that if assuranee eouldbengenthattheln-
stitute would carry on the two objectives which hnd been among
the major purposes of the American Soclety-——wholehearted sup-
port of the C. P A. certificate, including. restriction of mem-
bership to certified publie accountants and close co-operation
with the state societies—the logical means of mérger would be .
to utilize the Institute, with all its facihties for semoe, as the

contmumg orgammtlon. -
- MERGER PLA.N

On this basis, then, the snb-eommxttees, proceeded to work
out the following plan, which was ultimately approved as a fair
basis for a merger by the American Institute of Accountants
assembled in annual meeting at Boston, October 15, 1935 :
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‘It is proposed to merge the membership of the American-
Institute of Accountants, hereinafter called the ‘Institute,”
and the membership of the American Soclety of Certified
Public Accountants, hereinafter called the ‘Seciety,” on
the following basis:

1. The Institute shall continue as the active natlonﬂ

2.

organization. -
The Institute shall be furmshed ‘with & list of- the

members of the Society in good standing as of
August 31, 1935, certified by the president and’
secretary of the Soclety Each of the members of
the Society whose name appears on such eertified
list shall, upon subseribing to the by-laws and rules
of professional conduct of the Institute, become
a member or an associate_of the. Inslutnte, as he
elects, without examination or initiation fee.

. Amendments to.the. bylaws of the Instltute shall’

be adopted as follows: - N
(a) To permit the admsslon of meanbers of the
Society as provided in' paragraph Q5w
" (b) To require that after- January-1; 1936 an’
applicant for membership or assoclateshxp in
the Institute must hold:a: valid' and: unre-
voked certified public accountant certificate:
issued by the legally constituted authorities:
of a state or territory of the United States
of Amerieca, provxded, however, that this by-
law shall not in any way affeet the member--
ship rights of any. present members of the
Institute who do not hold such certificates; .
(¢) To reduce the experience mqmrement for

associates to two years;
(d) To provide for the creation of ail advxsory

eouncil; by the adoptlon ot 8 new. artmle as
follows:
The Instltute slm.ll mvu:e presldents of
the recognized societies of certified pub-.
lic accountants in the several states and
territories of the United States of Ameri:
ca to form an adhsory connciI of soclety
presidents.’
Theadwsorycounmlshallatalltlmes
consist of the state society presidents then.
holding office in their respective societies,
but if a member of the advisory counecil
is unable to attend a meeting of the ad-
visory eouncil a member of -his society may
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be designated by that society to represent
him at the meetmg

At least once in each year the Institute
shall call a meeting of the advisory counecil
which shall choose its own chairman and
secretary. A majority of the members of
the advisory  council shall conshtnte a
quorum.

The advisory council shall eonmder mat~
ters submitted to it from time to time
by the-couneil of the Institute and in its
discretion may initiate and. make recom-
mendstions to the eouncil: of the Institute.
A full report of the transactions of. the

- advisory council shall be submitted to:the
membership of the Institute at the same
time as committee reports..

"4, Contemporaneoualy with the eertiﬂcatlon of mem-‘
bers provided in paragraph 2 hereof, the Society:
shall, by sufficient instruments, transfez to. the In-

. stitute all of the property of the: Soaety real and-
personal and of every description.: Thereafter the .

. Society shall continue in existence; as a corpora- .
tion or shall be dissolved; as: the Institute may"‘
elect. In ecither event, the Soclety shall be in-
active and shall take such steps as in the judgment
of counsel for the Institute are neecssary in‘order.
to carry out the spirit of this plan of merger in
leaving the Institute as the aetlve sumvor of the.
two organizations..

5. This plan shall be put mto operatlon as follows:

The members of the Society’s committes who.
have subscribed to this. plan: will attempt to
secure the recommendation. of a majority of the..
directors of the Society or not léss.than 25 mem-:
bers of the Society to the’ submission of an
amendment to the constitution and by-laws. of
the Soclety, in accordance: with article 12 of
the constitution of the Society. Such amend- -
ment shall provide, that. the officers: of .the.. Som
ciety are’ authorized- and. directed to. pnt this: -
plan into operation ‘and. that all provisions. of
the constitution’ and- by-laws of the Society:in:::
consistent therewith are repealed. If such sub-
mission has been made prior to the annual meet-
ing of the Institute to be held October 15 to 17,
1935, the members of the committee of the In’



stitute who have subseribed to this plan will

submit to the annual meeting the amendments

to the by-laws proposed in this plan, in accord-
ance with article XV of the by-laws of the In.
stitute. If this plan is finally approved by the

Society and the Institute by the adoption of

the amendment proposed to the constitution and

by-laws of the Society by two-thirds of the state

representatives, in accordance with article 12

of the conmstitution of the Society, and by the

approval of the proposed amendments to the
by-laws of the Institute by two-thirds vote of
the members present at the meeting and by

a majority of all of the members in acecordance

with article XV of the by-laws, then the plan

shall be considered as constituting a contract
between the Institute and the Society. There-

after the steps outlined in paragraphs 2 and. 4

of the plan shall be taken as quickly as possible.

6. Two matters have been considered which the un-.
dersigned believe should be left for the considera-
tion and action of the united membership after the
merger, vis:

(a) Whether or not the name of the Instltute

- ghould be changed to include in it the words
‘Certified Public’ so as to read, say, ‘Ameri-
can Institute of Certlﬂed Pnbllo Ac-
countants.’

(b) Whether or not the election of members of
the council of the Institute should be on a
regional basis mstead of. at large as at
present.

The above plan is. approved by the undemgned
représenting the special committee on co-operation
with other organizations of the Irstitute and the
special committee on one national organization of
the Society and will be reported by the under-
signed as outlined ahove.

For American’ Institute of Accountants:
. Frepemick H.. Hmm, Chairman. .
R. O. BERGER; - )
JorN F. Foregrs;,
James J. HasrinGs,
WALTER A. STAUB.
Special commitice on co-opemtwn with
other organizations.
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For American Society of Certified Publie

Accountants:
JonN T. MappEN, Chairman:

Jamrs F, HugHES,
Eric L. KorLER.

Special committes on ons national or-
ganization.

September 21, 1936, »
This plan covered points raised by the presidents of state so-
cieties of certified publie accountants, who had met in Atlantie
City in August to consider the subject. Its basie features had
been approved by the Institute’s executive committeb as long
before as April 18, 1935. It was signed by all the five members

of the Institute’s special committee.
. The plan had been accepted as satisfactory by the sub-commit-
tee of the American Society : two of the five members of the full..
special committee of the American Society, however, refused
to sign it. In preliminary outline the plan had been: referred:
to- the directors of the American Society in- April, 1935, with

a request for an expression, which was met with a broad state-

ment neither approving nor dlsapprovmg the specifis features.
of the plan, in whole or in part.

The finished plan, as quoted above, was submitted to the-
directors of the Society before its annual meeting at Kansas
City early in October. No specific endorsement of or objection -
to this plan was ever received by the Institute: Instead, the:
Society submitted a resolution adopted at its annual meeting,
outlining the following points, which were regarded as essen-
tial to a merger, and suggesting a referendum of both member-
ships to determine their attitude on the proposals: - :

¢1, The name of the new organization. to include the
' words ‘Certified Public Aeccountants.’

‘2. All members and associates of the two existing
organizations at the date of acceptance of the -

agreement to be' admitted as members of the mew -~

organization in a single class, the qualifications of
future members to be the possession of a C; P. A.
certificate gmnted by the states.

““3. The governing body of the new organization to be
nommated and elected by and from geographical -
districts by mail ballot of members resident in the

et 1
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‘4 An advisory committee to be created, composed
of the presidents of state societies, or other repre-
sentative in the event of the inability of such
president to serve. Such committes to meet at
least once each year for the purpose of presenting
suggestions to the governing body and to consider
such matters as may be submitted to it by the
governing body.

““The following point, while not thought to be essential
to the agreement, should be considered by the organization

after the consolidation :
“Duestobeﬂxedatasmllanamountasmnybe

found consistent.’’ _
The Institute’s annual meeting oceurred about two weeks
later. With all this information before them, the members of
the Institute approved the plan worked out by the sub-com-
mittees representing both organizations. (quoted in full begin-
ning page 8) as a fair basis for a merger, andproceededtoput
it into effect, as far as it was then possible, by a.pprovmg amend-
ments to the by-laws providing ;. .

1. That after January 1, 1936, every apphcant for,

ahall be- required to.

admission to the Instltu
possess a certified public aceountant certificate..

2. That an advisory council of state society presidents
be created in order to permit close co-operation
between the Institute and the stateé soecieties.

3. That the experience requirement for admission as
an associate of the Institute be reduced from three

years to two years.
These amendments were subsequently approved by a ma:orxty
of all the members of the Instltute by mml ba.llot a.nd were
declared effective, -
The annual meetmg of the Imstitute them ad;oumed to re-
convene January 6, 1936, in order to give the special commit-
tee an opportunity to consider further the remaining questions,

raised in the Ameriean Society’s resolutlon, wlueh had not been- .

disposed of by amendments." ;

On December 6th the Institute’s- speem.l commlttee, after
conference and discussion with the sub-committee of the So-
ciety’s special committee and the Institute’s executive com-
mittee, published a report from which the following are

extraets:
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‘‘ REGIONAL REPRESEN’I'ATION

‘A statistical study of the council of the Amenca.n In-
stitute of Accountants since the organization of that body
in 1916 shows that the eouncil has always been.geograph-
ically representatlve of the entire membership.. A. letter
from last year’s chairman of the. committee on,nomma.-'
tions, published in The Journal of Accountancy. for De--
cember, 1935, indicates the: care with. which:the, eommttee
on nommatlons has made 1ts reeommendahonw :

state,thhtharesultthatthestateof
contams nearly twenty~ﬂvo per cent. of.

o

- Your speeml commxttee does not appme reeommen
_ tion bewuse it believes that in a large professional’ gocie
_national in scope,. it-is desirable: that: the governing
_be thorouglily representative of the proféssion: . It: shouldfg
be composed of some of the aeknowledged leadera of the”
profession, of some yonnger men who. glve promse -of at--
taining leadership, and of representatives: of all types and:
mzesofaceounhngﬂrmsasweuasallp ;
. No. method' of electing the council wit
of a nommatmg committee- can,;. as

: Begxonal electlon by manbers resi
dlstrlets might conceivably regult in
members from a single. firm; for.

governing body would not be truly mpresentatlvo., SR
‘It seems to your special committée; that the best results
can be obtained only by election of & nominating commit-
tee whichi bears the very definite: amb;h,euvy responsibility
" of making" selections- satisfactory - to: the" membership a8’a”
whole; not merely to geographcall ‘ted portxona ‘the’;
membership, : S . I
“In the event ‘that the' reeommendatxons of the nomin:"
ating committee are: not satisfactory to the membership:
there is ample provision in tlie by-laws of the Institute for.
the submission of alternative nominations by small groups-
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of members in advance of the annual meeting or by individ-
uals from the floor of the annual meeting.
" “Your committee does recognize, however, that while the
council of the Institute has always been geographically-
representative there is no provigion in the by-laws which
agsures that the individuals recommended for election will
be those whom the members in the states concerned would
as satisfactory representatlves of those states on the
council of the Institute.

‘‘Your committes recommends, theretore, that the by-laws
be amended so as to make mandatory a procedure which
many committees on nominations have followed informally:
to some extent, i.e., that before the nomina committee
makes its reeommendatmns all the members of the Institute
in the states in which the election of council members is
to be recommended be given an opportunity to submit their
suggestions in writing to the committee on nominations.
Your committee proposes, therefore, that at the adjourned
annual meeting of the Institute on January 6th the fol- -
lowing amendment to Article XI, Sectlon 1 (a), of the by-
laws be approved:

“%dd to Article XI, Seahon 1(a), the followmg para-

p

‘Before making its nominations the eommlttee on nom-
inations shall send, to all the members of the Imstitute
in those states from which, in the opinion of the com-
mittee, members should be elected to the counecil in that
year, a questionnaire requesting the submission of names.
of members resident in the state concerned; who are
eligible for election to the council. Nominees for the
councxlshallbeselectedbythecommltteeonnomnatmm
from among the names submitted in response to this re-
quest by members of the Instltute in the sf.ates entitled.
to. representatlon.

“In the opinion of your committes- adoptlon of this.
amendment would preserve all the desirable features of the
Institute’s present method of nomination and- eléction of
its governing body, and at the same timé would provide
all members of the Institute with an opportunity to partici-
pate in the selection of couneil members from the states in. ..
wluch the respective members remde. es v .

“CHANGE OF Nm

‘““Your committee believes that the change of name of the
American Institute of Accountants to ‘American Institute
of Certifled Public Accountants’ or ‘Institute of Certifled
Public Accountants’ would involve no question of funda-

mental importance.
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¢“All the members of your eommxttee personnlLy pmfer

the present name
1. Because it is short
2. Because it is generic in nature (a8 are ‘Amencan
Bar A)mocmtlon and ‘Amencan Medxcal Amoei—
ation’
3. Because the name: has aeqmred conmderable
prestige,
. . ‘“However, your committee recognizes the fact that thero
is a difference of opinion on this question and it. my be that-
many members of the. Instltute would: be in favor
of changing its name. Eighteen years have: elapsed since'
the membership has had occasion to express its opxmon
as to the propriety of the present name of the organiza-.
tion, and the progress of the profession and’ the changes:
which have taken place since that time may have raised -
new questions which should be given considerdtion in judg-:’
ing the advantages of the present name:or:ancther one:: -
The fact that the Institute has now amended its- by-laws 80
as to admit in the future none but certified” publie t(o-A_
countants is: also a factor to be taken inta'aecount..” -~ ..
‘““Your committee beheves, therefore, that the
slnp should now be given an opportuni f}'express ltﬂ}‘“
opinion ag to the desirability or undesirability of a E
in name. Accordingly, your committee had¥: obtained the-
" permission of the exeeutive committee to send to the mem-:
bership with this report a questionnaire which may make
it possible to obtain an expression of opmxon on this.

matter. A -
“Anums:ox or MEMnERS oF Anmom Somm'r

““The American Soelety s special eommmee on one na-
tional organization has agreed to report. t0- its executive
committee; or board of directors, the action of your speciali
committee and the recommendations contained in this re- .
port. If the members of the Institute at the adjourned #
meeting on January 6th approve the recommendations in
this report, and if the aceredited officers of the American
Society give satisfactory assurance that the Society will: ..
thereupon: proceed fo put into. effect_the- appropriate pro-.
visions of the merger plan, dated- September 21, 1985, andfi ‘
approved by the committees representing the- two organi- -
zations, it may be possible at the adjourned meeting of
the Institute on January 6th to propose an amendment to
the by-laws providing for admission to the Institute of
members of the Society under the conditions outlined in
the merger plan of September 21st. . . .”’
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A copy of this report was sent to the Society with a request
for an expression of opinion prior to reconvening of the In-
stitute’s annual meeting at Washington, January 6th.

When that meeting was called to order no word had been
received from the Society. Spokesmen for the Society who
were present at the meeting offered no official statement as to
whether or not the Society would approve the plan of merger
a8 then outlined, but intimated that the proposed amendment
concerning nomination of council members did not go far enough
to meet their wishes.

The Institute, in meeting assembled, then accepted the re-
port of its special committee dated December 6th and approved,
with slight changes, the recommended amendment to the by-laws
referring to nomination of council members (which subsequently
has been ratified by mail ballot and declared effective).. Having.
received a report that a majority of the members of the Institute
had replied to the question regarding: change of name, of whom
667 had, voted against it and 383 in favor; the meeting took no.
action on this point. Having no indication that the Society was
agreeable to the plan of merger as a.whole; the meeting of
course took no action looking to admission of members of the
Society.

The chairman of the Inmstitute’s speclal commttee saying
that his committee had completed eonsideration of the subject
before it and could do no more, requested that his committee
be- discharged, and it was discharged.. -

Since the January 6th meeting the Institute has received no
offieial word from the Society on this subject. If such word is
received it will be considered by the executive committee.

. ConcrostoN' £

“To sum up, the Institute has so changed its by-laws that
today
1. No one but a certified publie accountant may be admxtted -
__.{thefe are. at. present only 132 non-certified publie.
accountants in the organization, out of a total member-

ship of 2,492).
2. Direct co-operation between -the Institute and the state

societies i8 provided for through the advisory counecil of
state society presidents, which held its organization meet-
. ing and elected officers on January 6th. (It is of interest
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to note that the provision for creation of an advisory
council of state society presidents goes further in the
direction of formal and eontinuous co-operation: between.
state and national organizations than has been possible
since reorganization. of the American Amocmtlon of
" Public Accountants in 1916.) - -
3. Every member of the Institute is to be ngen ! volce m
- the nomination of council members from hls state, :;
" 4. A certified public accountant with. two.-years” pubhc
accounting experience may be admitted as-an. asaocmto,
with five years’ experience; as & member;.; . ..

. A majority of the members of the Instltute has endorsed every-v
thing that has been done. Seores of letters have been received,
however, indieating that at least, a.very large. pu’t of. the mem-.
bership will support no. concessions, as far. as standards are eon-
cerned, nor fundamental changes in the Instltnte (] strncture for -
the purpose of bringing about.a merger with: e:;Somety The-
executive committee feels, that the Institute’ has37g'one 8. far’
mthxsdxrechonaslteango o K

At 1t.s meetmg January 6th, the advmory council of presl-:
dents of state societies of certified pubhe aceonntants adppteda

the following resolution :

‘‘ResoLveD, that it is the opinion of the advmory couneil
of state society presidents of the American Institute of Ae-:.
countants that the special committee on eo-opera.tlon with".
other organizations' has labored diligently' and well in the -
interest of bringing about a merger of tlié two national ae-"
countancy organizations. for:the purpoee orl developmg af'
strong and united organization; . ... o

‘‘That the efforts of said eommttee on eo-operatlon ment
the encoumgement and praise of the advisry couneil; and-

‘“‘That it is the sense of this council that the Instltute con-
tinue its negotiations with the Ameriean Soclety to the end
thatamergermaybeeﬂected. s

The- research; discussion: and’ expresswns of opxmon relate&’*
to the subJect with which tlus letter deals ha.ve eonvmced the
executive committee of the Inshtute that the profesalon desires
and needs a strong national orgamzatlon with a wholly repre-:
sentative membership. This means that the membership should
be considerably larger than that of either of the existing or-

ganizations,
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At the same time it is believed that the national organiza-

tion should maintain a reasonable standard sufficient to insure
that its members will be competent, reputable and ethical prao-

titioners of public accounting. The present standards of the -
Institute can not be regarded as unreasonably high. Generally:
speaking, any certified public accountant in publie practice who-
has passed a satisfactory written examination and has had five
years’ public accounting experience may become a member, or.
with two years’ experience may become an associate, without.
further examination. In cases where there is doubt that the -
applicant meets the standards; oral examinations may be
required. :

The changes that have been made in the Institute’s by-laws,
we believe, meet the desires of the majority of the certified -
public accountants of the country, as far as fundamentals are .
concerned. In our opinion the Institute is even better equipped”
than in the past to represent the profession before the publie:
at large and to render those services: which the profesmon Te-
quires. of a national orgamzanon.

Accordingly, it is believed that every member of a state 80--
ciety of certified public accountants should be encouraged to
apply for membership. With this in mind, the couneil has author-
ized us to extend an invitation to all members of state societies in
good standing, who are eligible, to apply for membership or
associateship in the Institute, and all entrance fees will be waived
in such cases. if application is made before September 1, 1936..
The $50 initiation fee is being refunded to all applicints, bus
the application fee of $25 will be required of appheants who are
not members of state societies.

Further information and application formmay be obtamed
from the secretary of the Institute.

One of the purposes of the American Institute of Accountants,
as stated in its by-laws, is to unite the accountancy profession -
of the United States. The Institute has made, and is making,
a gincere effort to carry out the spirit of this provision. We-
now earnestly request the co-operation of certified publie ac- -
countants throughout the country in accomplishment of this

18



purpose, whchmﬂresultmenlargedbeneﬂbtooureommm
profession.:

With the additional personnel, goodwi]l and mcome whmh
wonldresultfmmagmtmcmmmthemmbemhlpofthe
Institute, new: services. of considerable: value: could- be. under-
’takeﬁandseniewnawmmntninedeonl&bogrgaﬂyenhmeed.
formation might be established,. eo-ordmatmn mddm agamst
- legislative attmbsaonldbeeﬁecbed, ethiealshndards‘tbroughont

ofthenaﬁon:“ -

. Jomc L. CABB!, Semhm
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