SECURITIES AND EXCHANGE COMMISSION
WASHINGTON

Ofice of the Chairman

June 2%, 1336

Dewr Mg, {Ar1gwoLn: .

This will acknowledge your letter of June 29, 1936, T am happy to learn that the Envestment Bankers Con-
ference Committer wmntends to go forward with planz for & permanent orgamization in sccordance with the gen-
cral coneeption ontlined in our correspondence.

The Commission 's staff now has under consideration a number of problems in repard to which we shall be
wlad to reeeive supzesiions from, and te confer with, your Committes. These are:

(1}
()

(3}
()

{a}

(B

Prospecinses.  Suggestions for shortening, improvement of content and form, requirements for deliv-
ery, ete.

Recistration of Scearities. Supgestions for improving regulations and forms, eliminating duplication
ol information, ete,

“ Beating the wun ™'

Mathods for preventing violations of the Securities Aet of 1933 and the Seeurities Exchunge Act of
1924 by salesmen and trading employees. ]

Standards for determining adequate distribotion and adequate aclivily in connection witle unlisted
trading upon exchanges.

Trevices and contrivances in eomnection with the porchase and sale of secarities over-the-counter whick
should be probibited as manipulative and fraudwlent, and methods for making such control effective.

There are, in addition, certain problems which, alihough not at gpresent under active consideration, are of
interest 1 the Commission, in regard to which we should likewise be glad 1o receive your suggestions. Some
of these ure:

(1;

(2

(31

The desarnbibity amd procticability of efforts by the Commission. or by an appropriate srganization of
investment kankers and dealers, to pecfeet a mechapism of peblicity for purchases and sales in the over
rthe-conmter markets by registered brokers and dealers,

Methods of climinating nominal or fetitious quotations. and contrel of wide spreads between bid and
azked priees of seeurities traded in over-the-counter.

The atandardiration aod simpiification of trost tndentnres in connection with seeurities issued by pub-
liz etilitv holding companies and publie wtility aperaring companies; and other rules and regulations
relating to publie utility companies,

Development of reporting system for inventory of vnsold securities im the bands of security dealecs,
Advizability of permitting on affering sheeta such additional information as ratings by statistical grman-
izations, ete. Coatrel of market letters, clvendars. and other literatore.

7 Contrel of rewistered brokers and deaters whe earry customers on margio,

4 Requirements for the sepreration of securities and Funds held in trost and segregation of eapital

vimpleved in hrokerage business From capital employed in dealer and nnderwriter aetivities.

I should likewise like to call your atiention to the pending program For ardministering the provisions of
[he veeent amendments to the Seeurities Exchanee Act of 1934 (Publte No. 621 enacted on May 27, 1936).

rulating

tr the recistration of over-the-counter bhrokers and dealers and to ealisted trading upon exchaoees. I

Hieink that it world he desirabie for vour Committee to endeavor to keep its membership enrrentiy advised of
411 hearines which may take plaee in connection with this program.

Sinnerely voers.

Jasrs M, Lavnis,
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