'7-ftffDear.mr. Prasident° l ,":F‘é?;fq

~;i¥if¢f federal Ancorporation, we beg to advise
) Fed orati that th
S 1Commisaion made a study of and report on Federal i:cged§§:%1TFaa@
“»jlioeneing in connection with the investigat o naor.
3 - utilitiss, with particular reference to hol
_kfpurauant to Senate Resolution..

'%Eﬁeral li@emeﬁng, and. permlaeive Federal inoorporation"

FEDERAL TRADE "COM‘M nssxom -
: ‘,gjﬂ muu»nNGTON

; November 15 193’

A

Referring to youp//eQueet for & mem

orandum on the aubject

ion or electric and- gae
ding companies, made

I em herewith handing you Volume 73-A on pages 42 to 47 b"

amd 73 to 75 of which you will find our discusaion of this’ subject.jti

1 em aleo handing to. you volume 69-A of the same series o4P

'_reports on pages 3 to 143 of which you will find a Compilation.
- -of Proposals and Views For and Against Federal Incorporation or S
: Licensing of" COrporations. ' L

The Table of Contents giving detailed and classified refer-

“‘“{];,encee\to this study appears on pages V to VII.

In the light of our  studies we are clearly of the opinien

‘ajthat appropriate and constitutional legislation may be :enacted by
- Congress requiring corporations engaged in interstate commerce to
“take out ‘a Federal license or a Federal charter of. incorporation,
. and that euch conditions, limitations end regulations ‘may. be imposed

" as-are reasonable and within the limits of. the Federal @onstitutlon.
- The diffieulty would arise on the question of whether or not the -
. conditions sought to be imposed through the 1icense or ‘charter of
© " ‘incorporation or the edministration thereof are authorized’ by the
”“;rconetitution énd within the authority of .the: ‘Federdl -Govermment, ..
- It is-8’ generally reoognized principle of- lew thaet you ¢an not .
- 40 indirectly what you ‘can not do .directly. It will undoubtedly
. be strorgly urgod that. the Federal Government can not through the
- dnotrumentelity of a Federal 1icense or charter. ‘of incorporation
- .gorinel or prevent a course of conduct which can.not conetitutienal Y
f‘g%e d@ne by dire@t legielative enactment.,. ,,];;J e «,7> ﬁ.a:

-

Hovever ao indieated in our reporte e are of the opinicn

55_@&@% ek @0@1@ be aeeonglished through'Federal 1iconsing or incere
oora@i@n,'@zeferably the former.  ~In fact, among the- methods of

eralasing electric and seo utilities we recommended 9com %ggaogy
s 3-«""6&1

a8 to Mas V'Emﬁh may be thde aecompliehed aemaina £
ve sern. aseuuang *gat»ur. @ooley'wao eorreet, v - m&? &m@‘”=“atﬁ
more tnen heretofore, ‘ ‘




be.of any further assistance, pleass:

" The president, - .
© The’ilhite House..
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