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January 28, 1937

Eenator ﬂiurﬁe W, Norris,
Washington, ¥,C.

Dear Benator Horris:

Some stertling informetion hes just this week come to light, pertain-
to the under-cover ectivities of the privately-owned utility in-
teraests in combating the establishment of municipel lighting plents and
the improvement of those slresdy in existence. This orgenization and

movament to defeat municlpal projects 1s natlonwlde.

Informetion concerning 1t ceme to light thru the lnjunction proceed-
ings restr Trenton, Missouri, from completing its municipel light-
plant now st ready for operation. This federel court injunc-
tion brought out confes:ions and testimony disclosing the fect thet there
exists in Milwsukee a lerge netlonslly-known edvertising councern, Klau,

Ven Pietersom, Dunlop, Assoeistes, Ine. Under osth their ettornays,

and Mr.Fortney H. 8tark, their employee, disclesed and revesled the op-

;rntipns of s advertising coneern. fhair operetions are ebout &s
ollowst

Wners thsy discover & city contempiating voting bonds for municlpel own-
ership, or the improvement of ean already-existing plant, they propose to
the prIVlta powar compeny interasted in serving the same clty thet they
will, for & certein considerstion, defeat the bond issue., TuLls 1s eccom-
plilﬁnd without reveeling the fhci that the power compeny 1s opposing the
i;éigzt == the opposition to the project or improvements belng & screen
form of a clitizens' protective committee, or consumers' protec-
tive associmtion, or citizens' protsctive leegue, or socme such nigh=-sound=
group. The power compeny remains in the beckground, paying the bills
remunerating the advertlising concern.

Their procedurs is to get out handbills or to subsidize the locel papor,
end sometimes meiing house-to-house cenvesses, spresding aisinformetion
relative to the cost of establishing the plent, the cost of generctlng
powar, and attempting to show financisl loszes &s & result of municipal
ownership snd operation. Tney circulate scurrilous letters ettackling
the integrity, stending end reputation of the designing engineers of the
muniel ty, thus sttempting to diserasdit the project.

They frequantly pick out & few reputsble citizens who ect os figuresheads
in giving some standing and rospect to the citizens' comnmittea,

There #as such & samenass to the letters issued end the ettacks mede thet
we were convinced, when we sew the ssme letters sppesring in town after
town all over the United States, thst this was & commerclel, orgenizsd
concern of some magnitude, It wes admitted under osth, thet some sixty
or more employees were engaged in this under-cover wor in benelf of the
sdvertising concern whose services were used in defesting these projocts,
end waose pey ceme from the private power interests.
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Mr. Fortney H. Stark admitted that he wes the suthor of

cles and other literature circulsting at Irenton., Mr, mﬁﬂi?ﬂfﬁ’ 2531;:
the employees of this propegends group, wes formerly city attorﬁny of
!'.':uu:;t,q:lru_E Missouri. Mr. Woodruff ntntaé thet Mr, Stark was from Detroit
but by rneigs tnlaghbnu calls and by teking depositions of tha tala;unﬁa
companies questioning air line ufriciufs ant the submis:ion of their
records, it was definitely determined thet Mr. Stark lived in Milwaukee
&nd wes employed by this advertising firm. Thru this procedurs it was
finally possible to subpoena snd teke cdepositicns from Mr, Etark,

Mr, Stark sdmitted being the writer of the lettars circulcted at
Trenton. He further stoted that he rendsred the same service in a num-
ber of other communities, but could not recell the nemes of these other
communities., The records also show thet in muny instences very large
@xpenseé accounts of Mr.Eterk, Mr.Woodruff cnd other individusls were
peid by Klau, Van Pletersom, Dunlop, agzociutes,Inc,., and then these
items of ense were charged back to 2 subsidiery group affilistsd with
the Missourl Public Service Compeny, and paid for by thsm. The inform-
tion in Trenton was distributed by & so-celled "Unicn Labor Conmittas,"
which is merely snother name for the same subterfuge used in other come
munities under other nemes,

Qur enginesring firm, heving for forty yesrs been furnishing & nation-
wide engineering service to municipalities, have had come to cur attene
tion these same letters and scurrilous sttacks by the ssme citizens!
organizations in town after town. We are now experiencing exeetly this
same form of gppositicn to the voting of bonds for the municipel light
&nd powar plant at Port Clinton, Ohic, snd at Fort Atkinson, Wisconsin.
Tho sems form of scurrilous lat%ari and misinformation wes used and cir-
culsted in such cities as

Hew Castle, Pennsylvenia San Angelo, Texes
Alnsworth, Nebraska duburn, New York
Escremento, Celifornia Plattsburgh, Wew York
Milwaukee, Wisconsin Akron, Ohio

Medford, Wisconsin Palatis, Florids
Jeckson, Mississippi Niles, Ohio

Villises, Iows Sendusky, Ohlo
Lamoni iﬁll Remding, Pennsylvania
Knoxviils, Tennessee Een Jose, Celifornis

Crown Point, Indisna

Recently, evidences of the workings of the same orgsnization came to light
at Epringfield, Illinois.

The attack on enlarging and improving the municipel plant at Epringfield
15 significant huun&l:‘!.t is ﬁ. of the oldest and most successful mun-
leipal light plants of tiw country, and Willis J. Spsulding, President
of the Publie rehip Lesgue of America, nmppens to be the Commls:iionsr
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of Public Property. It is significent thot ir

diseradit snd defest the enlergement end n:pﬁnl:E; g?‘:Ee:nﬁiiﬂiﬂ‘::gch
is competitive, the power compsnies will hove scoomplished & sipnel vi
tory against public ownership, L vie-

One of the suggestions invarisbly mzde in prectiece

twenty or more cities hss bean thot & disinturultaéfyn:tiigg tﬁ;;:rt
eéngineer be empleyed to check, review and study the finﬁings’ur the en-

g er representing the nunicipnlitr. Then the group opposing the pro-
@ct invariably brings forth the neues of englusering concerns that
heve either been private utility operaters or consultents to the privete-
ly owned concerns, snd whose reports and eriticisms of the enginsers for
the munieipality ere that the projects cennot be built within the angin-
ser's estimates, and in other ways attempting to diseredit the munielpal
gigga:;;i¢1=;:r h:gh—nla#s,hrapu:ahlufcifitanii and even good, honest

Bnd meyors, heve been fcoled anddiped by this I -

ing the munieipal aro jects, g ¥ Rt

The winning of bond issues by the miniclpality does not terminste or in
sny way lessen the opposition from this utility group. The utility
.companies furnish the funds for fineneing injunctions s influencing alec-
tions, and in other weys thwarting the wishes of tne public toward es-
tablishing its munieipsl plant,

Trenton, Missouri, referred to previously, iz just one of hundreds of
cities ihlt have experienced this ssme opposition, The munieipslities
ere almost helpless in fighting such under-cover opposition, If the
power company would come out in the opan with it= objections there would
be no doubt sbout the verdiet. But, when large sums ere sxpended under
cover, thru so-ecelled eltizens! Frnup:, professicnal sdvnrtiﬂinf con-
eerns, and committees, it is difficult for the public to get & feir pic-
ture of the merits of the project. In our experience a5 designing
engineers for something over 300 of these municipel projects, we have
for years encountered & under-cover opposition to publie utility pro-
Jaets. Confes:ions of & few of the members of the so-celled citizens!'
committeas have revealed the fect thst thousands of dollars are being
l{lnt to influence these alections; elther defeating bond issues or °
electing city officiels glﬂdgud to defeat the project. (Trenton, Missouri,
now in successful cperstion elfter nine yvesrs ¢fforts
Heretofore we brought thesas mattors (or some of them) to the attention
of the Federsl Trade Commission, in the hopes thet their lnvestigations
might put a stop to these practiaea, but we then did not have specific
ormetion as to who snd what concerns were doing the work in behall of

the power companies.
It seenms to us if the 2,000 municipel plents slresdy axisting end the

other cities wishing to establish municipsl plents are not protectad fifl
such practices, then their doom is evident., We, o8 enginesrs reprosen
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ing & large number of citles either in the ej’.m““ of voting bonds or
in the process of extending the plants, foel &s tho zome of the fedarpl
deportments should at once institute 2 thorough investigetion and ex-
posura of these practices.

Next Tussday the bond issues at Port Clinton, Ohio, and Fort Atkginsen,

Wisconsin, will probably be defested thru these pernicious practices
Just ﬂaliud. oth defanta

This procadure and practice outlined cbove is comacn to =ll snsineers
doing munieipel work in behalf of cities. The sctivity of this edver-
tisiag coneern iz nation-wide, snd it seems to us that tasy would be
subject to the investigation of the Federal Power Commissien, the Natlon-
el Bacurity Doard, the Internsl Revenue Office, the Fadaral Trrnde Com-
mission, end other federal bureaus,(Undoubtedly tnis smme group of pro-
fassionnl expert bond defeatists finonced by the utility interests, ere
jult &8 sctive in trying to discredit and dafest the TVA, = public pro-
ect exactly slmiler to the publie projeets of tha munic{pa.utiu.}

With n view of brin:in% this to your immediete mttention snd naving these
pernicious ;rectices stopped, I am eppesling to you, slso to Herolé L,
Ickes, Senator Homer T, Bene, Frenk H.McNinch, J:ualif. Menly, Fobert T.
Healy of the Nautionsl Etwﬂ{y Bouard, Congressman John E. Rankin, Morris
L.Cooke, Pavis Lilienthel, Fronk P, Welsh of the New York Powar suthority,
Judson of the Nationel Populer Government League, Mayor LaGusrdia

of New York, who is Cheirmen of the Meyors! Conference Coamittee, Mr,

M., H, Hedges of the Internstionsl Erotherhood of Zlectricel Vorkers ; &nd
Dr.Cerl L.Thompson, Secretery of the Public Ownership Lesgue of Awerics,

Very truly yours,

REMcDonnells AMG
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