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The Securities and Exchange Commission has adopted a new regulation

to cover the exemption from registration under the Securities Act of offer--

in£s of $i000000 or less of certificates of interest or particip;~tion in

oil royalty~.and similar types of trusts.

The regulation which is effective March I, 1938, ~as been desi,lnated

Re£ulation B-T under the General Rules and ~e~ulations of the Securities

Act of 198~. It covers the exemptionswhich had ~reviously been available

for these interests under Rules 200, 201, and 202.

As in other regulations exemptin~ from reSistration offerings not in

excess of $~00. C00, the new re£ul~tion specifies the information which

must be included in t~e prospectus used in connectioL with the sale of the

securities. The prospectus, as well as the trust indezture or other instru-

ment under which the certificates a.re issued, must be filed with the Co~-

mission before the date of the offering.

Rules 200. 201, and 202 have been appropriately amended to delete the

exemption for this type of security, now available under £e~ulat~on B-T.

The texts of the new regulation and of the az~enda:ents to Rules 200, 20[,

and 202 are attsched.


