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DEPARTMENT OF STATE

ADVISER CN
INTERNATICNAL ECONOMIC AFFAIRS

NOTES
Qatebar 31, 1939,

I Just attended another session at the Tramsury. The
Sgeretary of the Tressury, Mr. Ranes, Mr. Jonsea, Mr. Welles
and myeelf and wvarious cother peopls from the differsnt
dapartmente were present. The pubjeet was preparation
for the conversatione with Jaremille, presumably to lay
the basis for modél adjuptment and settlesment. It con-
sleted of reviewlng briefly certaln obvlous aspects of
the Colomblan situation as Yearing upon their ability to
meet thelr present defaulted debts and the servioce of any
new funds we might let them have., With the alr of a bright
shlld on a voyage of diﬂén?ery, Morgenthau and Jones reviewed
the obvicus., Ap we were coming baok, I ﬁﬁgggateﬂ to Welles
and Duggan that I Buppﬁaaﬂ the course we wirh taking might
ba called "Economice 3-C", and they corracted to say, oh,
ne, "Eénnnmiﬁs E'.- The int#naifyhdf'inﬁafeﬁt'on thé'paft
of tha Speratary of the Treasury to aettls the defaulted
bond aituatlen was plain, Now, however, he wants the
8.E.0. to send over a representative %c sit in with the
Committae of three in ﬂiaﬁuauing the matter with the
Colomblans, Hanes wae inatructed to agk the S.E.Q, to

dealgnate a repreaentativse for that purpose, and with die-

conflture egreed to do so.
There
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There wae & brlef review of the history of the previous
debt negotiatlons on the subject, in the course of vwhich
Morgenthau made a mockingly lnnocent reference to the
Counoil sarying he 4id not know what they had besn doing.
Thta remark tles in with hia varicue ceriticlems and denun-
ciations of 1ts work. I had vowed that I would ot intervene
in this part of the dlscuseicon, and though 1t was Aifficult
I kept nmy mouth cloped except Lo make certeln factuasl con-.
tributions.

Cn the way baock I remarked to Velles that it would be
necgagary for the State Department wery carefully te pretect
its position, since it had gone so definitely on record,
in the course of its controverpy with Senator Glass snd
cthere, to the effect that it 4id not "approve" bond ilesues
ar bond asettlementa, Certainly in thls arrapgement, respon-
2ib 111ty could be pinned on ths Govarnment. Welles said
he understosd the dangere but =2ll that waa contemplated was
that the dlssusgelone should esek to determine what cffer
we could tell tﬁe Colomblan Government wa belleved was fair
enough %o warrant us in going ahead and meking them new
loana.

I plac aald to Welles I d4id not think we should do
any talking to the press about this defaulted debt situation,
He agreed, and asld yeaterday he had had to deal with the

dlfficulty before he had learned the Seoretary of the Tresaury

had
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had said that in the course of hls talks with Colombis we
would alao form an arrangemsnt for Colombia's internal finan-
aial srrangemsents. He had rushed over to the Treasury, and
they had gotten hold of the reporter and corracted the vearsion.
The Secretary of 3tate yesterday morning showed hia
enxiety regerding the role we might play in thls matter,
tut did not in any way take s conclusive poeition, and I am
not in a poeition to 4o s80. It is posaible gome setilement
can be managed with Colombia because the surrounding olroum-
stances are good. Peru and Brazil will be the real test
cases, Then, too, T suppose 1f in the future these esttlements
that the Fovernment arrenges break down, eolteone else will be

in offlce,

In the course of cur meeting, Senater Bankhead telaphaned
in regard to certain statemente made by Plttwman in the couraa
of debate on tha Neutrallty Aqt about the poealbility of the
stabilizﬁtlnn fund making loans t¢ belllgerent govarnments.
The Seeratary of the Treasury, as though producing a great
artlist, turned on the loud speaker and permitted all of ua
to hear him assure the Speaker that in hie letter to Senator
Vandenburg he had covered thle subject. Nothing of this
type would ever be done. I could not help recalllng our

controversy over Brazilian frozen commercial creﬂits;

The question of the representation at the Gustemals

meeting
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meetline la stlll unsettled, and everyone concerned walke
around in rathser mild desperatlon. I was told that now Hanes
¥Wao asked to telephone John Williame and ask 1f he would go.
This would be an gdmirable aolution, but I doubt whether he
will go. I have %told all and sundry that I will ne more

concern myself with the matter and I intend to etick %o thet
poaltion.
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