Part VI

ADMINISTRATION OF THE SECURITIES ACT OF 1933

The Securities Act of 1938 is designed to compel full and fair
disclosure to investors of material facts regarding securities offered
or sold in interstate commerce and through the mails, and to prevent
fraud in such sales. Issuers of securities subject to the registration
requirements of the Act must file registration statements with the
Commission. These registration statements are required to'con:
tain specnﬁed information about the issuer and the proposed offering
and_are available for public mspectlon Issuers are also required
_to furnish to prospectxve investors a prospectus showing thé more
essential information contained in the registration statement.

STATUTORY AMENDMENT

Prior to August 22, 1940, Section 8 (a) of the Securities Act of 1933
provided that except in certain specified cases the effective date of the
registration statement should be the twentieth day after its filing with
the Commission.? However, Section 8 (a) was amended on that date
to give the Commission discretionary authority to accelerate the
effective date of the registration statement under certain circum-
stances. Specifically, the amended section now provides that the
effective date of the registration statement shall’ be the twenticth’
day after the filing thereof or such earlier date as the Commission may
determine, but requires the Commission to give duc regard to the
adequacy of information concerning the issuer which has previously’
been made available to the general public, the ease with which the
nature of the securities to be registered, their relationship to the
capital structure of the issucr, and the rights of the holders thereof
can be understood, and to the public interest and the protection of
investors. Coincident with this significant amendment of the
statute, the Commission announced that, pursuant to such dis-’
cretionary authority, it will be its general policy to accclerate the
effective date of registration statements filed under the Securities
Act of 1933 in accordance with the following procedure:

In determining the date on which a registration statement
shall become effective, the Commission will consider, having
due regard to the public interest and the protection of investors,

1 For information regarding the general scope of the Act, registration and examination procedures, see
Sixth Annual Report of the Commission, pp. 117-119, inclusive, as well as'previous annual reports.

? The filing of an amendment to a registration statement prior to the eflfective date has the effect of estab-
lishing a new filing date and starting a new 20-day period running. However, the Commission is given the
power under the Act to relate the filing of such an amendment back to the original filing date when such
action is not detrimental to the public interest. " An amendment filed after the effective date of the registra-
tion statement. becomes efiective on such date as the Commission may determine, vnth due regard to the
public interest and the protectlon of the investor.
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’ (a) The adequacy of the disclosure and comphance wntln the
form ‘and instruction book and rules pcrta.mmg thereto at the
time the registration statement is initially filed;

{(b) The advisability of permitting the acceleration of
material amendments filed after the initial filing date; and

(c) The character and date of information previously or
concurrently filed under any Act administered by the Com-
mission or by any other Federal agency or which is generally
available to the public.

In connection with the above-mentioned amendment, the Commis-
sion also announced that its examination of registration statements
and amendments which have been prepared with due regard to the
matters set forth in (a) above, will ordinarily be completed within a
few days after the filing date. Accordingly, as soon as an appropriate
amendment correeting the deficiencies, if any, and an amendment
setting forth the price (if the price and terms of offering were not
originally included in the registration statement) are filed, the Com-
mission will, subject to its statement of general policy and the require-
ments of the Act, consent to the filing of the amendments and declare
the statement cffective as soon as practicable.

. At the same time, the Commission pointed out that the require-
ments of the Trust Indenture Act of 1939 have materially increased
the examination work of its Registration Division with respect‘to
registration statements for sccurities to be issued under indentures
which must be qualificd under that Act. Accordingly it was suggested
that it will further the cffectuation of the Commission’s announced
gencral policy if drafts of such indentures are submitted in reasonably
final form for consideration and discussion with the staff as far as
possible in advance of the actual filing of the registration statement.’
The Commission stated further that it will be its policy to cooperate
with registrants in order that the effcctiveness of registration state-
ments filed under the Securities Act of 1933 may be expedited as much
as possible consistent with the public interest and the protection of
"investors.

EXPERIMENTAL DECENTRALIZATION OF REGISTRATION FACILITIES

As stated in its Sixth Annual Report ? the Commission, on June 12 .
1940, announced the establishment of an expemmental unit in the
San Francisco Regional Office for the purpose of assisting and advising
prospective issuers of sccurities and their répresentatives on any
problems arising in connection with their registration statements filed
under the Securities Act of 1933. This experiment convinced the

3 Page 183.
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Commission that much time can be saved and a good deal of difficulty
avoided in this way. It was found that smaller issuers in particular
availed themselves of this assistance. Because of the success of the
experiment, the Commission extencded this experimental registration
service to its other regional offices and assigned experts trained in
registration technique to those offices. The extcnsion of this service
became cffective on February 1, 1941.

The Commission also undertook another experiment which, if
proved successful, will constitute one of the most far reaching admin-
istrative changes ever undertaken by the Commission. Since Feb-
ruary 1, 1941, it has been conducting an experiment in order to deter-
mine the feasibility and advisability of decentralization, to the extent
practicable under the statute, of the administration of the registration
provisions of the Securities Act of 1933. Registration units have
been cstablished in the regional offices at San Francisco and Clevcland
and the rules and regulations have been amended to permit the filing
of certain registration statements in those offices.*

. These experiments will continue until later in the year, when the
Commission will consider whether they should be continued, expanded,
or abandoned.

Of the registration statements filed with the Commission during
the period from February 1 to June 30, 1941, 26 registrants were
eligible to file their statements in the San Francisco Regional Office,
13 by virtue of the location of their own principal cxecutive offices
and 13 because of that of a principal underwriter. Of these 26, 13
took advantage of the rules to file in that office. Only 1 of these was
eligible solely on the basis of the location of the underwriter’s offices.
" During the same period, 26 registrants were eligible to file in the
Cleveland Regional Office, 20 qualifying because of the location of
their own offices and 6 because of that of one of their principal under-
writers. Ten of these elected to file in Cleveland, all of them being
eligible because of the location of their own offices. Two of the 10
withdrew their registration statements before they became effective.

NEW liULES, REGULATIONS, AND FORMS FOR REGISTRATION UNDER
THE SECURITIES ACT

Rules implementing decentralized registration facilities.—During the
past fiscal year the Commission made necessary amendments of its
rules relating to registration procedure under the Securities Act of
1933 to provide complete facilities for the registration of securities
under that Act in the San Francisco and Cleveland Regional Offices.
Under the new procedure, which is more fully discussed elsewhere in
this report, if the principal executive offices of the registrant or of a
principal underwriter of the securities being registered are-located in

¢ Securities Act Release No, 2457.
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the States of Ohio, Michigan, Indiana, or Kentucky, the registration
statement may be filed with the Cleveland Regional Office; and if
such executive offices are located in the States of California, Nevada,
Arizona, Oregon, Washington, Idaho, or Montana, or the Territory
of Hawaii, the registration statement may be filed with the San Fran-
cisco Regional Office. .

This new procedure, which is experimental, went into effect Feb-
ruary 1, 1941, and will be continued until October 1, 1941, at which
time it will be reviewed by the Commission to determine in the light
of its demonstrated practicability whether it should be extended to
other regional offices or abandoned. Various appropriate amend-
ments of existing rules were made to provide for the use of these
regional registration facilities.>® In addition, the Commission adopted
a new rule (Rule 923) which provides that registration statements
which are to be filed with the principal office of the Commission in
Washington, D. C., or any amendment to statements so filed, may be
delivered, for forwarding to Washington, to the regional office of the
Commission for the region in which the principal executive offices of
the registrant, or of a principal underwriter of the securities being
registered, are located. .

. Rule providing that foreign governments are not subject to liabilities
of an underwriter under certain circumstances.—As a result of the
transaction whereby the British Government, acting under its war
powers, acquired from Courtauldts, Ltd., a- block of securities of
American Viscose Corporation and disposed' of them to a bauking
group in the United States, the Commission was asked whether, in the
.event the barking group should in turn dispose of the securities by
means of a public distribution in the United States, such distribution
would make the British Government liable as an underwriter within
the meaning of the Securities Act of 1933. The Commission con-
cluded that under the circumstances the British Government will not
be subject to the liabilities of an underwriter under the Act and, in
‘order to give its conclusion the status of a rule, the Commission
adopted Rule 143, effective as of April 18, 19418 The rule provides
that' the terms '“has purchased,” “sells for,” ‘“participates,” and
“participation,’”’ in Section 2 (11) of the Act, shall not be deemed to
apply to any action of a foreign government in acquiring for war
purposes securities of an American issuer from any person subject to
its jurisdiction or in disposing of such securities for distribution by
American underwriters. ‘

Rules exempting from prospectus requirements of Securities Act
certain competitive bids required under Pubiic Utivity Houding Company
Act.—In connection with the adoption under the Public . Utility

8 Securities Act Release No. 2457.
8 Securities Act Release No. 2532,



PART VI—TEE SECURITIES ACT OF 1933 . 165

Holding Company Act of 1935 of Rule U-50, which requires, with
certain exceptions, competitive bidding in the issuance and sale of
securities of registered gas and electric public-utility holding com-
panies and their subsidiaries, the Commission adopted Rule 881
under the Securities Act of 1933. This rule exempts from the pros-
pectus requirements of the Securities Act of 1933 and the rules relating
thereto any public invitation for bids which is required by Rule
U-50, provided the invitation is an invitation for bids only and sets
forth that, prior to the acceptance of any bid, the bidder will be
furnished with a copy of the official prospectus.

Additional rule simplifies compliance with  similar requirements
awwmg under different statutes.—The Commission is constantly endeav-
oring ‘to simplify the problem facing a person who is subject to the
provisions of two or more of the Acts which are administered by the
Commission and ecall for the filing of substantially identical informa-
tion. In this connection, Rule 523 was adopted to provide a sim-
plified procedure for registering under the Securities Act of 1933
securities of closed-end management investment companies which
have filed registration statements under the Investment Company
Act of 1940. By virtue of this new rule, closed-end management
investment companies may file copies of their registration statements
under the Investment Company Act of 1940 as a registration state-
ment under the Securities Act of 1933, provided that no registration
statement may be filed pursuant to this rule more than 30.days after
the date on which the company filed its registration statement under
the Investment Company Act of 1940. For this purpose, such regis-
tration statement must be accompanied by any additional information
and documents required by the form which would otherwise be appro-
priate for registration under the Securities Act of 1933 and which are
not included in the registration statement filed under the Investment
Company Act of 1940.

Other changes of a minor nature were also made in the rules and
regulations under the Securities Act.of 1933 during the year.

Progress made on proposed further simplification of forms.—Sub-
stantial progress was made during the year in the projected revision
of forms for registration of securities under the Securities Act of 1933.
Tentative drafts of two special forms (Forms S-2 and S-3) were sub-
mitted to a number of lawyers, accountants, investment-baukers, and
other interested persons for criticism and suggestions. Form S-2 is
designed to provide a simple vehicle for registration of securities of
commercial and industrial companies which have not been in insol-
vency proceedings or had a succession during the past 3 fiscal years
and. which do not have any subsidiaries other than inactive or
insignificant subsidiaries.

4242324212
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Form S-3 is likewise designed to simplify the registration of secu-.
rities of promotional mining companies which have not had a succes-
sion during the past 3 fiscal years and which do not have any
. subsidiaries. A novel feature of both forms would permit registrants
to file registration statements consisting primarily of the prospectus
and the usual exhibits. This procedure would eliminate the necessity
of preparing two separate documents, namely, the registration state-
ment and the prospectus, containing largely the same information.
These proposed forms were being re-examined at the end of the fiscal
year in the light of the many suggestions received from representa-
tatives of the industry and it is expected that as finally revised they
will be promulgated by the Commission in the near future.”

Substantial progress was also made during the year in. the drafting
of a proposed general form for registration under the Securities Act
of 1933 of securities of issuers which have previously registered
securities under the Act, or which have securities listed and registered
on a national securities exchange pursuant to the Securities Exchange
Act of 1934, or which are public-utility holding companies registered
under the Public Utility Holding Company Act of 1935. This form
also would permit registrants to file registration statements consisting
chiefly of a prospectus and exhibits.

_ DISCLOSURES RESULTING FROM EXAMINATION

The cases which are briefly summarized below will illustrate some of
the results of the Commission’s examination procedure in securing
fair and accurate disclosure of material information required in
registration statements.?

(1) Failure to provide for depreciation in companys investments.—
A registrant filed a registration statement in connection with an
-offering of first mortgage bonds and notes. Before filing its registra-
tion statement it submitted to the Commission for review the financial
statements which it proposed to include therein. An examination
of these financial statements disclosed that the registrant’s invest-
ments in affiliated companies and in ‘certain listed and unlisted
securities were stated at $66,802,233 on its balance sheet. This
amount was approximately $45,000,000 in excess of the market or
appraised value of the investments at the balance sheet date. Most
of these investments were to be pledged as a part of the security for
the first mortgage bonds which the registrant proposed to offer. At
the suggestion of the Commission the registrant, prior to filing its
registration statement, revised its balance sheet to include an addi-
tional column giving effect to an adjustment in respect of the sub-

? Form §-3 promulgated September 29, 1941, (Securities Exchange Act Release No. 2672).
8 Similar illustrations are shown in the previous annual reports of the Commission.
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stantial depreclatlon of ltS mvest;ments :The amounts at which the
assets. and liabilities were stated on the two bases were shown in
comparative colurnnar form. The revised consolidated balance sheet
makes it clear that, after providing for the shrinkage of $45,000,000
in investments, the company’s total assets were $67,211,805 instead
of $112,165,521, and that instead of an earned surplus of $7,953,408
it had an operating deficit of $34,211,056. The registrant in this
case is a listed company and its securities are widely held by the public.

(2) Inadequate disclosure of the character of long term investment
contracts.—The parent company of the registrant in this case had
been engaged previously in a Nation-wide sale of face-amount invest-
ment contracts under which the investor made a specified number of
monthly payments over a period of years and upon completion of such
payments was entitled to receive from the company a certain sum,
payable in full at that time or in installments over a subsequent period.
Apparently finding itself unable to comply with the requirements of the
Investment Company Act of 1940 and in order to continue the sale of
its contracts, it organized a new company. A registration statement
was filed by this newly organized company to continue the business
in which its parent heretofore had been engaged. The registration
statement and prospectus included statements emphasizing that the
registrant would acquire its sceurities from independent underwriters,
brokers, and dealers and would make no payments to its parent com-
pany other than a commission of a specified amount for each contract
sold; that the contracts were a vital necessity, affording a medium for
accumulating an estate, attaining financial stability, and providing
substantial income.

Information was obtained shortly after the filing of the registration
statement that the registrant intended to acquire securitics through
its parent, to pay its parent a premium for such securitics and a fee
each year thereafter, based on a percentage of the securitics held in
the registrant’s portfolio; that the parent would also allocate some of
its operating cxpenses to the registrant; and that the continuation of
the registrant’s business largely depended upon certificate holders
becoming delinquent or permitting their contracts to lapse. The
registration statement and prospectus were revised to state clearly
the nature of all payments which would be made by the registrant to
its parent company. Furthermore, in order to disclose with clarity
the character of the security being offered, a table was included on the
first page of the prospectus indicating, among other things, that a
certificate holder who made his monthly payments regularly over a
period of 15 years would receive a yield of 1.64 percent per annum on a
compound interest basis. It was also disclosed that this yield would
be decreased in the event the certificate holder became delinquent at
any time during the 15-year period.



168 SEVENTH ANNUAL REPORT

(3) Failure to disclose decline in company’s production and misleading
description of contract for sale of registrant’s product.—A registrant
engaged in the business of processing moving picture films and making
prints thercof filed a registration statement in connection with an
offering of its common stock. This registration statement was the
second one filed, a previous offering having been made of its stock
under an earlier effective registration statement. Certain correcting
amendments had been filed and the registration statement had been
presented to the Commission for disposition of the registrant’s request
that the effective date be accelerated because of the urgent need for.
financing. Subsequent to consideration by the Commission and 2
days before the registration statement would have become effective,.
the registrant filed an amendment.. The principal information dis-.
closed in the amendment was a statement to the effect that the
registrant had entered into a contract with a certain motion picture
producing company for supplying a minimum amount of 10,000,000
feet of film per year for a term of 5 years.. In this connection it was
noted that an increase of 10,000,000 feet of printing film would have
substantially more than doubled the current production of the
registrant on an annual basis.

Immcdlatcly the Commission endeavored to obtain from various
sources in Washington, D. C., information concerning the moving
picture producing company with which the registrant had entered
into a contract. .Neither Government sources of information nor
representatives of the moving picture industry in Washington had
heard of this moving picture production company, ‘although the Com-
mission was advised that any company producing as much as 10,-
000,000 feet per yecar would probably be recognized in its field.
Thereupon, the Commission requested one of its regional offices to
investigate the matter and furnish whatever information was available
concerning the production company. As a result of this investigation,
it was discovered that the production company had only recently
been incorporated ; no stock had been issued nor had any application
- for issuance of stocl\ becen filed with.the appropriate State regulatOIy
authorities; it had produced no pictures nor did it have any com-
mitments f01 the production or distribution of any pictures; and its
promoters had previously filed voluntary petitions in bankruptey.
It was further learned that the production company did not antici-
pate, even if successful, that its printing requirements could possibly
reach 10,000,000 feet of film per year during its carly existence.

As a result of the Commission’s investigation, the prospectus was
amended to indicate the facts respecting the promotional nature of
the production company; to disclose that the “contract” with -the
production company. contained no provision for penalties upon can-
cellation of the “contract” by either. of the parties thercto; and to
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remove the implication theretofore: existing that the -registrant’s
business would be substantially more than doubled in the ensuing year.

Because of the registrant’s delay in correcting its registration
statement, 1t became necessary to file more recent financial statements,
which disclosed that the registrant’s average monthly production had
‘decreased some 70 percent and, in the most recent 3 months, it had
sustained a relatively substantial loss. These facts had not pre-
:viously been disclosed cven at the time the registrant amended its
statement to include a description of the “contract’” referred to above.

(4) Issuance of stock for promotional purposes and its effect not
disclosed.— A company engaged in the manifacture and sale of arma-
ments filed a registration statement covering an offering of approxi-
mately 100,000 shares of common stock, at $6.25 per share. About
half this stock was to be sold for the account of the company and the
balance for the accounts of certain large stockholders. The company
was recently organized as the successor, through a scries of reorganiza-
tions, to-certain predecessor companies which had, since 1938, been
cngagcd in the development of the registrant’s products.

In the course of the examination of this registration statement, it
was discovered that 260,000 shares (approximately two-thirds of the
company’s outstanding common capital stock) were in effect promo-
tional shares which had been issued in exchange for junior stock of the
predecessor companies. These latter shares had in turn been issued,
for a purely nominal total cash consideration of approximately $162,
to certain persons interested in the original development of the enter-
prise. This situation was nowhere disclosed in the registration state-
ment or prospectus as originally filed but was eliciled as a result of
questions raised by the Commission’s staff in connection with certain
material in the original filing. The circumstances thus discovered
with vespect to the issuance of these promotional shaves were, of
course, required to be set forth fully by appropriate amendments to
the registration statement and prospectus: It is to be noted in this
connection that the public was asked to pay $6.25 per share for the
same class of stock sold to promoters for approximately six one-
hundredths of 1 cent per share:

STATISTICS OF SECURITIES REGISTEREﬁ UNDER ,SE(&URITIES ACT
OF 1933

At the beginning of the fiscal year, there were 4,453 registration
statements on file, of which 3,529 were effective, 172 were under stop
or refusal order, and 704 had becn withdrawn, while 48 were in process
of examination or awaiting amendment.

During the period July 1, 1940, to Junc 30, 1941, inclusive, 337 regis- -
tration statements were filed, and there were 318 registration state-
ments which became effective during the period: a total of 3,823
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statements were effective at the end of the period, 24 of those effective
at the beginning of the period or during the period having been either
withdrawn or placed under stop order:

- Thé net number of registration statements withdrawn increased
by 50 to a total of 754 on June 30, 1941. The net number of stop and
refusal orders increased during the period by 3, a total of 175 such
orders being in effect on June 30, 1941. As of June 30, 1941, there
were 38 registration statements in process of examination or awaiting
amendment. :

The followmg table indicates the dxsposmon of registration sta,te-
ments filed under the Securitics Act of 1933, as amended:

Disposition of registration statements

July 1, 1940
To {g;(l)e 3, toJune 30, | Total

1941

Statements filled. .o eimcmmaes 4,453 * 337 4,790
Statements effeetive._ ... - 3,529 204 43,823
Statements withdrawn—mnet.____ R 704 50 754
8top or refusal orders issued—net. . ... oo 172 e3 | . 175
In process of examination or awaiting amendments:

At close of year ended June 3n, 1040 ___._ - PO PO 48

At clrse of year ended June 30 1041 cemcccceaccmcmmaecccicaca ool 38

@ Does not include 1 registration statement refiled during the year by a registrant who had withdrawn a
statemcnt previpusly filed.
b Does not include 24 registration statements eﬂectlve at the beginning or during thie period which- were
either withdrawn or placed undcr stop order. -
¢ Eleven stop order proceedings were instituted during the fiscal year. = Of these, four resulted in with
drawal of the registration statements and discontinuanco of the procecdings; two resulted in stop orders
and five were pending at the end of the fiscal year.

The following table indicates the number of Securities Act regis-
tration statements as to which stop orders, consent refusal orders,
and withdrawal orders were issued July 1, 1940, to June 30, 1941:

Withdrawals, Consent Refusal Orders, and Stop Orders

Withdrawals:
" Withdrawn and not refiled_______ .. ________ . ___________. 50

Total additions to withdrawals__ . ________ . _______.____....__ 50
Withdrawn, refiled, and—
Pending amendment_ _____________._._____ el _- 1
Effective_ e

Grand total of ‘withdrawals. durmg YeAr. _ o .. 51

Consent refusal orders: o '
Orders issued and still in foree_ - .- ______ . ________._______
Statements subsequently effective_ .. .. ____ . _____________

Total issued during year_______________________ S, 0
Stop orders: ¢
Orders issued and still in foree_ . - ___ . __._._________._.____ 8
Statements subsequently effective or re-effective.____._..______.. 1
Total issued during year___ . __ . eccccma-- 9
NN\

e One consent-refusal order.issued prior to perfod-was lifted during.period.
® Four additional stop orders were lifted during this year, two by withdrawal and two by becoming
re-effective. These were in connection with stop orders issued prior to period.
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A total of 1,025,° amendments to registration statements were also
filed and examined during the past fiscal year, compared with a
corresponding total of 1,027 during the preceding year.

Certain reglstra.nts under the Securities Act of 1933 also ﬁlcd dur-
ing-the year, pursuant to Section'15 (d) of the Securities Exchange Act
of 1934, a total of 255 annual reports and 63 amendments.thereto, all
" of which required examination. This compares with figures for the
previous fiscal year of 252 reports and 69 amendments.

In addition, the following supplemental prospectus ma,terlal was
filed during the past fiscal year under the Securities Act of 1933:

(1) 312 prospectuses were filed pursuant to Rule 800 (b)
which requires the filing of such information within 5 days after
the commencement of the public offering;

(2) 232 sets of supplemental prospectus material were filed
by registrants to show ‘material changes occurrmg after the
commencement of the offering; and

(3) 322 sets of so-called 13-month prospectuses were ﬁled
pursuant to Section 10 (b) (1) of the Act.

Thus during the past fiscal year there were filed in the aggregate 866
additional prospectuses of these 3 classes. '

At the same, time, 300, supplementary statements of actual offering
price were filed as reqmred by Rule 970; and there were 22 instances
where registrants voluntarily filed supplemental financial data.

Securities effectively registered.—During the fiscal year ended June
30, 1941, securities effectively registered under the Securities Act of
1933 aggregated $2,611,000,000. This compared with a total of
$1,787,000,000 for the preceding fiscal year and $2,579,000,000 for the
fiscal year ended June 30, 1939. Securities proposed for sale by
issuers amounted to $2,081,000,000 in the fiscal year 1941, as against
$1,433,000,000 in the preceding year and $2,020,000,000 in the year
1939. :

Of the indicated net proceeds amounting to $2,018,000,000 new
money uses accounted for $287,000,000, or 14.2 percent. 1ncluded in
this total were $152,000,000 for plant and equipment, $118,000,000
for working capital, and $17,000,000 for other new money purposes.
.The greater part of net proceeds was to be applied to the repayment
of indebtedness and retirement of stock in the aggregate amount of
$1,485,000,000, or 73.6 percent of the total. This included 70.1
percent for repayment of indebtedness and 3.5 percent for retirement
of preferred stock. Net proceeds to be used for the purchase of

securities equaled $240,000,000, or 11.9 percent, with 11.8 percent of
net proceeds being destined to the purchase of securities for invest-
ment.

¢ These amendments includo 759 classed as “pre-effective” and 266 as “post-eﬁective," and do not_take
into account 359 others of a purely formal nature classed as ‘‘delaying” amendments.
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Fixed interest-bearing securities amounted to $1,566,000,000, equal
to 75.3 percent of the total proposed for sale by issuers. Included in
this total were secured bonds aggregating $1,180,000,000, or 56.7
percent; and unsecurcd bonds aggregating $386,000,000, or 18.6 per-
cent. This left 24.7 percent for all equity issues combined; dis:
tributed as follows: certificates of participation, beneficial interest,
face-amount installment certificates, etc., with $235,000,000, or 11.3
percent; preferred stock with $164,000,000, or 7.9 percent; and com-
mon stock with $116,000,000, or 5.5 parcent.

Electric, gas, and water utlhtles constituted the most 1mp01tant
industry group of issuers, showing a total of $1,022,000,000, or 49.1
percent of total securitics proposed for sale by issuers. Next in
importance were issues of manufacturing companies aggregating
$611,000,000, ov 29.4 percent, followed by issues of financial com-
panies with $284,000,000, or 13.7 percent. These three leading indus-
try groups accounted for all but 7.8 percent of the total.

Securities to be offered through underwriters totaled $1,570,000,060,
or 75.4 percent of all securities proposed for sale by issuers. Securities
to be offered through agents amounted to $293,000,000, or 14.1 per-
cent, while sccuritizs to be offered directly by issuers amounted to
$218,000,000, or 10.5 percent. A total of $1,836,000,000, or 88.2
percent, was to be offered to the general public, as compared with
$165,000,000, or 7.9 percent, to others and $80,000,000, or 3 9 percent,
to security holders.

A break-down of registration durmg the fiscal year ended June 30,
1941, indicates that the 313 statements covering 456 issues which
bezame ecffective in the total amount of $2,611,000,000 included
$28,000,000 of substitute securities, such as voting trust certificates
and certificates of deposit, and $204,000,000 of securities vegistered for
the account of others, of which $190,000,000 was proposed for sale.
This left $2,378,000,000 of securities othev than substitute-securities
registered for the account of issuers. However, securities totaling
$297,000,000 were not to be offered for sale, the chief components
being $226,000,000 of securities to be exchanged for other securities
and $53,000,000 of securities veserved for conversion. The remainder
of $2,081,000,000 constituted securitics proposed for sale by issuers, of
which only $197,000,000 represcnted the issues of newly orgamzed
companies.

Detailed statistics showing break-downs by types of securities,
industry classification of issuers, purpose of registration, proposed use
of net proceeds, and proposed methods of selling, for securities regis-
tered under the Securities Act of 1933 during the fiscal year ended
June 30, 1941, are presented in tables'1 to 7 of Appendix II, pages-
249 to 268. These statistics are kept current in regular monthly
relecases of the Commission. In interpreting the tables, as well as
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the summary figures used in the text above, it should be kept in mind
that these statistics are based solely on the registration statements
which become effectively registered under the Securities Act of 1933.
All data, therefore, refer to the registrants’ intentions and estimates
as reflected in registration statements on the effective date and conse-
quently represent statistics of intentions to sell securities rather than
statistics of actual sales of securities.!®

Security offerings.—Securities registered under the Securities Act
of 1933 constitute only part of all new issues offered for cash. On-the
other hand, the statistics of new offerings include only actual offerings,
whereas the statistics of registrations reflect registrants’ intentions
to sell securities. Comprehensive statistics of new cash offerings of
securities are presented in-tables 8 and 9 of Appendix II, pages 269-75.
Table 8, parts 1 and 2, show the estimated gross proceeds of all issues
offered for sale, classified by type of offering, type of security, and type
of issuer; in addition, table 9 presents data on the proposed use of
proceeds of corporate issues.

In general, the data cover such.issues over $100,000 in amount,
and (for debt issues) of & maturity of 1 year or over at date of issuance
as were reported as offered for cash in the financial press, in documents
filed with the Commission, or in other available sources. The statis-
tics include offerings irrespective of whether the issues were publicly
or privately placed and regardless of whether they were registered
under the Securities Act of 1933. The statistics of new offerings thus
embrace certain corporate and noncorporate issuing groups exempt
from registration under the Sccurities Act of 1933, by virtue either of
the nature of the transaction or issuer, and include securities of com-
mon carriers, most issues placed privately, and Federal, State, and
local governmental issues.!

New issues of securities offered for cash during the fiscal year ended
Junc 30, 1941, amounted to $9,847,000,000, as compared with $5,512,-
000,000 during the preceding fiscal year. Of the total amount of
issues offered during the 1941 fiscal period, $5,530,000,000 was issued
by the United States Government and Agencies,'? $2,991,000,000 by
corporations, $1,295,000,000 by States and municipalities, $27,000,000
by eleemosynary institutions and $4,000,000 by foreign governments

(sold in this country). Fixed interest-bearing securities aggregated

10 The difference between the amount of securities registered and the amount of registered securities
actually sold may be assumed to be largest—apart from registered issues of investment companies subject to
continuous sale—for the issues of small and unseasoned corporations. A special study made by the Rosearch
and Statistics Section of the Trading and Exchange Division indicates that actual sales of unseasoned issues
have averaged only about onc-fourth of the amounts registered (see **Sales Record of Unseasoned Registered
Securities 1933-1939," June 1941).

11 The statistics include only Federal government issues sold to the public and exclude “Special Series”*
issues and other interagency sales. Also excluded from the corporate offerings statistics are issues which do
not appear in the financial press (largely those sold through continuous offering, such as securities of open-
end investment companies); and intercorporate transactions.

12 Only ageney issues guaranteed by the Government are included in these figures: agency issues oot
- - y guaranteed by the Government are included with corporate issues.
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$9,608,000,000,  or 97.6 percent of total new .issues, both corporate
.and noncorporate.

. Among corporate securities, public-utility issues ranked first of the
industry groups with $1,517,000,000, or 50.7 percent of:total corporate
offerings. - Industrial issues.amounted to $968,000,000, or 32.4 percent
of the total, while rail and other issues a,mounted to $505,000; 000 or
16 9 percent.

Corporate securities privately placed aggregatcd $980,452,000,
equal to 32.8 percent of all-corporate offerings.’® This compared with
$807,342,000, or 34.1 percent of all corporate issues in the 1940
fiscal year.' ‘Corporate private placements in the 1941 fiscal year
included $586,805,000 of utility issues, $281,451,000 of mdustrlal
issues and. $112,196,000 of rail and other issues.

- The prmmpal use of estimated net proceeds of $2,931,000,000
raised from total corporate issues during the fiscal year was for repay-
ment.of indebtedness and retirement of preferred stock, $2,132,000,000,
or 72.7 percent of total net proceeds, being intended for that purpose.
This included 65.3 percent for repayment of funded. debt, 2.7 percént
for payment of other debt, and 4.7 percent for retirement of preferred
stock. New money purposcs accounted for $768,000,000, or 26.2
percent of total net procceds, consisting of ‘$600,000,000 for plant
and equipment and $168,000,000 for working capital. The remainder
of $31,000,000, or 1.1 percent of net proceeds, was applied to mlscel-
laneous other purposes.

-Underwriting participations.—During the fiscal year ended June 30,
1941, the revised series of statistics of underwriting participations
was continued on a quarterly and annual basis. The amount of
participations in underwritten registered issues, classified by type of
security, was shown for each of the 50 largest New York City firms
and - the 50 largest firms outside of New York City. The amount of
issues'managed, also classified by type of sccurity, was shown for each
of the 20 leading firms in and outside of New York City. These basic
data make possible an analysis of the distribution of underwriting
business, insofar as registered securities are concerned, among the
various investment banking firms.!

Cost of flotation.—In March 1941 the Commission issued a report
entitled ‘“Cost of Flotation for Registered Securities 1938-1939,”
submitted to it by the Research and Statistics Section of the Trading
and Exchange Division. This report, which included approximately
100 pages of text, tables and charts, presented detailed statistics
regarding the cost of flotation for issues registered under the Securities

13 Includes issues sold directly to ultimate investors by eompetitive bidding in the following amounts,
by fiscal years: 1935, $2, 906,000; 1936, $23,917,000; 1937, $87,935,000; 1938, $21,560,000; 1939, $39, 268 000; 1940,
$50,523,000; and 1941, $97, 366.,000.

14 Statistics of underwriting participations for the three months ended September 30, 1040, were presented
in Statistical Series Release No. 488; for the calendar year 1940 and for the 3 months ended December 31,
1910, in Statistical Series Release No. 536: for the 3 months ended March 31, 1941, in Statistical Series Release
No. 558; and for the 3 months ended June 30, 1941, in Statistical Series Release No. 597.
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Act during-the calendar years 1938 and 1939. -The-analysis of cost
of flotation was broken down according to type of proposed offering;
type -of security, major industrial group, size of issue, size of issuer
and type of underwriting contract. All data were shown scparately:
for the .two cost components—compensation to !distributors -and
expenses. Additional statistics were presented covering the various
items included .in expenses. In all of the statistical break-downs,
figures were shown separately for bonds, preferred stock, and-common
stock. These dctailed statistics wero .continued - for -the calondar.
year 1940 in Statistical Serics Relcase No. 572. ’

Security characteristics.—A comprchensive report on the character-
istics of issues effectively registered under the Securities Act of 1933
for the combined 4-year period 1937-40, as well as for each year,
was published in May 1941 in Statistical Series Reclease No. 568.
This report contained for the first time a detailed text analysis of
security characteristics. Particular attention was called to provisions
for periodic retircment in the case of bonds and preferred stocks and
to voting rights in the case of preferred and common stocks. The
availability of data for the 4-year pcriod also made possible a study
of changes in basic security provisions during a considerable part of
the period in which the Securities Act was operative.

Sales of unseasoned issues.—In June 1941 the Commission issued .a
report entitled “Sales Record of Unseasoned Registered Securities
1933-1939,” which was submitted to it by the Rescarch and Statistics
Section of the Trading and Exchange Division. Included in this
report were approximately 30 pages of text, tables, and charts. The
study covered only those issues registered under the Securities Act of
1933 which were deemed to be unseasoned in character. It was based
on questionnaire returns from 757 companies covering 849 issues with
registered amount of $409,204,000. Major emphasis was placed upon
the ratio of the amount actually sold to the amount registered.
Detailed break-downs of this sales ratio were made by type of concern
(new venture or going concern), type of security, major industrial
group, size of issue and size of issucr. Information also was presented
on cost of flotation based on actual sales experience. The report
was intended primarily to serve as a further contribution toward an
understanding of the broad problem of small scale financing.

EXEMPTION FROM REGISTRATION UNDER SECURITIES ACT .
Revision of Regulation A.

In a substantial revision of its procedures and rules in connection
with the exemption from registration under the Securities Act of 1933
of offerings not in excéss of $100,000, the Commission repealed its
former Rules 200 to 210, inclusive, and, eftective December 9, 1940,
substituted a simplified Regulation A, consisting of a single integrated
exemption, contained in Rules 220 to 224, which in many respects
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substantially broadens the availability of the exemption with respect
to all such issues other than those relating to oil and gas interests.

Section 3 (b) of the Securities Act of 1933 gives the Commission the
power, under such rules and regulations as it may deem necessary in

"the public'interest and for the protection of investors, to exempt from
the registration requirements of the Act security issues up to and
including $100,000. Heretofore, the Commission has given a total
exemption on issues up to $30,000. As to other issues not in excess of
$100,000, an exemption has been available only upon varying terms-
and conditions, such as the compliance with the laws of the States in
which the securities were sold, or the use of a prospectus containing
certain specified information. The former Rules 202 to 210 were
rescinded effective January 1, 1941. During the 6 months from
July 1, 1940, to December 31, 1940, proposed stock offerings (other
than those of companies engaged in the oil and gas business) accounted'
for the filing of 46 prospectuses under the old Rule 202, representing
a total offering price of $3,765,000, and 73 letters of notification under
the old Rule 210, involving a total offcring price of $4,818,000. At the
same time stock offerings of oil and gas companies accounted for the
filing of 3 additional prospectuses under the old Rule 202, representing:
an aggregate offering of $121,980, and 10 additional letters of notifica~
tion under the old Rule 210, representing a total offering of $587,500.

The new simplified procedure does not-require the use of a prospectus
in any case. To avail itself of the exemption, a domestic issuer will
neced only to send to the nearest regional officc of the Commission
a letter notifying that office of its intention to sell, together with any
selling literature it may plan to use. This letter of notification need
contain only such information as the name of the company, the name
of the underwriters, the title of the issue to be sold, and a brief sum-
mary of the intended use of the proceeds. The issuer can give this
notice, at its option, either through an informal letter or through the
use of a three-page form which has been adopted by the Commission
for the issuer’s convenience and which will be supplied on request.
This optional form is designated as Form S-3b-1. Where the issuer
nevertheless chooses to use a prospectus, the regulation indicates
certain skeleton information to be included therein.

A broadened exemption is available in several important respects
under the new regulation. For example, the Commission takes a new
position as to future sales of the securities of the same issuer. Here-
tofore, the Commission’s rules have been such that, if the offering was
a part of a larger financial program, involving the future sale of addi-
tional securities of the same class, the exemption was not available.
The new regulation specifically states that the exemption is available
even if ““it is contemplated that after the termination of the offering
an offering of additional securities will be made.” This will apply in
instances, among others, where issuers wish to make annual offerings’
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of already outstanding securities for such. purposes as employees’
participation plans. 1n such instances, where the offering is not over
$100,000, the exemption will be available.

Furthermore, the exemption is now available to issuers and their
controlling stockholders even though each may wish to offer $100,000
under Regulation A within a single year. Heretofore, in such in-
stances, a registration statement has been necessary.

The new regulation shifts the Commission’s administrative em-
phasis from the disclosure requirements of the Act to the fraud
prevention provisions. The examination procedure which has been
followed in the past has been abandoned. While the use of a prospec-
tus 'is ‘no longer required, any selhng literature which is employed
must be ‘forwarded to the a,ppropmate regional office for its informa-
tion. The new regulation is administered from the regional offices
under the usual supervision from Washington. It is believed that the
shifting of this activity to the regional offices will further simplify any
problem of compliance with the Act by issuers needing relatively small
amounts of capital.

Regulations B and B-T.

Regulations B and B-T, also adopted by the Commission pursuant
to Section 3 (b) of the Securities Act of 1933, provide conditional.
exemptions from registration for fractional undivided interests in oil
or gas rights and interests in. an oil royalty trust or similar type of
trust or unincorporated association, where the amount of the offering
does not exceed $100,000. During the past fiscal year, 1,048 offering
sheets, together with 673 amendments, were filed and examined,
pursuant to Regulation B, representing an aggregate offering price of
the securities covered thereby in the approximate amount of
$23,642,637. In addition, one prospectus representing an aggregate
offering price of $45,000 for securities proposed to be offered thereunder
was filed pursuant to Regulation B-T. A temporary suspension order
was entered under Rule 380 (a) with respect to the latter prospectus )

The following list indicates the number of actions of various kmds
taken by the Commission: w1th -respect to these. ﬁhngs

Vanous aclions on ﬁlmgs under Regulatzons Band B-T "~

Temporary Suspensmn Orders (Rule 340 (a))_____ SR |4
Orders Terminating Proceeding After Amendment. ... .. ____.__._. 132
Orders Consenting to Withdrawal of Offering Sheet and Terminating |
Proceeding.___ . . 24
Orders Terminating Effectiveness of Offering Sheet (No Proceeding
Pending) _ _ -l 43
Orders Consenting to Amendment of Offering Sheet (No Proceeding
Pending) - _ e l. 423
Orders Consenting to Wxthdrawal of Offering Sheet (No Proceedmg
Pending) e ______..l 61
Temporary Suspension Orders (Rule 380 (8)) - oo oo oo oo oo 1
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Efforts to Protect Investors in Oil and Gas Leases.

. The Commission has for some time been confronted with problems
arising out of the sale of oil and gas leases. Certain persons engaged
in this business have maintained that a sale or assignment of an oil
or gas lease on a specific property did not constitute under any ecir-
cymstances the sale of a security. The Commission had an opportunity
during the past year to state its position in this matter in connection
with a registration statement filed in a specific case. Briefly, the
Commission took the position in that case that assignments of 5-year
term oil and gas leases, in parcels of not less than 5 acres, constitute
investment contracts and therefore securities within the meaning of
Section 2 (1) of the Securities Act of 1933, where it is contemplated
that purchasers will buy the assignments in the expectation that they
will increase in value as the result of drilling operations which have been
started and are intended to be resumed ; where the assignor is to pay
for the drilling operations and is to be reimbursed for any sums thus
expended from the proceeds of the sale of the assignments; and where
the assignor has a reversionary interest in the central drilling block.

As a result of an investigation conducted by the Commission during
the year in connection with an oil and gas lease promotion, several
persons were convicted on charges arising out of violations of the
fraud provisions of the Securities Act of 1933. In addition, confer-
ences were held with officials of one of the priricipal oil producing
States, and plans were made for closer cooperation between the Com-
mission and such State authorities to facilitate consideration of
problems arising in the sale of oil and gas leases. It is anticipated
that this cooperation will offer a substantially greater degree of
protection to those members of the investing public who may desire
to invest in this type of security.

Oil and Gas Investigations.

During the past year investigations were conducted in a total of
284 cases involving oil and gas properties or proposed offerings of oil
and gas securities. These investigations, which arose largely out of
complaints received by the Commission, were primarily conducted
to ascertain whether transactions in the oil and gas securities were
effected in violation of Sections 5 or 17 of the Securities Act of 1933.
However, in some of the cases, facts and circumstances were developed
indicating violations of Section 15 of the Securities Exchange Act of
1934. Of the 284 investigations, 148 had been disposed of and 136
were pending at the close of the fiscal year. As a result of these
investigations, the persons concerned in 6 cases were enjoined from
violating the registration or fraud provisions of the Securities Act of
1933, and in 9 cases, involving approximately 25 persons, the facts
were referred to the Department of Justice for criminal prosecution.
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A tabular summary, with respect to the Commission’s oil and gas

investigations, follows:

i

Oil and gas investigations

Preliminary Informal Formal
Status investiga- investiga- investiga-
tions tions tions
Pending June 30, 1940 __ . __ oo - 69 60 7
Initiated July 1, 1940-June 30, 1941 ______ ... .. __. . 71 51 26
Total to be accounted for__ ... ... .. 140 111 33
Changed to informal or formal._.. 19 )3 O R,
Closed or completed - oo eacccmcme 67 42 9
Total-disposed of - —w_..___. - 86 53 9
Pending June 30, 1841 54 58 24







Part VII
ADMINISTRATION OF THE TRUST INDENTURE ACT OF 1939!

The Trust Indenture Act of 1939 requires that bonds, notes,
debentures, and similar securitics publicly offered for sale, sold, or
delivered after sale through the mails or in interstate commerce
(except as specifically exempted by the Act) be issued under an
indenture which meects the requirements of the Act and has been
duly qualified with the Commission. The provisions of the
Securities Act of 1933 and the Trust Indenture Act of 1939 are so
integrated that registration of indenture securities, pursuant to the
Sceurities Act of 1933, is not permitted to become effective unless
the indenture under which such securities are to be issued conforms
to the specific requirements contained in the Trust Indenture Act
of 1939, and has been qualified under that statute.

NEW RULES, REGULATIONS, AND FORMS UNDER TRUST INDENTURE
ACT

At the same time that the Commission provided, as an experiment,
complete facilities in its San Francisco and Cleveland Regional Offices
for the registration of securities under the Securitics Act of 1933, as:
discussed elsewhere in this report,? corresponding arrangements were:
made for the qualification of indentures under the Trust Indenture:
Act of 1939 in those regional offices. In order to carry out this
further decentralization of registration facilities, various technical
amendments to the general rules under the Trust Indenture Act of
1939 were adopted.? As a further step in this connection, the Com-
mission also adopted a new rule (Rule T-7A-9) under which any
application under the latter Act which is to be filed with the Com-
mission’s central office in Washington, or any amendment to an
application so filed, may be delivered to the Commission’s regional
office in the same section as that in which the applicant is located, for
forwarding to Washington.*

Also during the year, the Comimission adopted one new form
(Form T-4), as well as certain amendments to Forms T-1, T-2, and
T-3 under the Trust Indenture Act of 1939. Form T-4 is to be used
for applications for exemption filed pursuant to Section 304 (c) of the
Act. That section authorizes the Commission to exempt from onc or
more provisions of the Act sceuritics to be issued under an indenture
under which other sccurities are already outstanding, if the consent
of the existing sccurity holders to compliance with such provisions
l_F(mion regarding the gencral scope and requirements of the Act and the Commission’s examina-
tion procedure, see Sixth Annual Report of the Commission, pp. 133-135, inc.

2 Page 163, supra.

3 Trust Indenture Act Release No 7.

1 Page 164, supra.
424232—42——13 181
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would be required or if such compliance would impose an undue
burden on the issuer. In this connection, the Commission .also pro-
mulgated several new rules which are supplementary to the new form.

The Commission also promulgated during the past ycar two rules
designated as Rules T-10B-2 and T-10B-3 pursuant to Section 310 (b)
of the-Act: Subparagraph (1) of that section provides that trustee-
ship under-one:or more indentures in addition to the indenture to be
quahﬁed shall not disqualify the trustee if the Commission determines
that such ’ddltlondl trusteeship is not likely to involve a_ material
conflict. of interest. Rule T-10B-2 establishes a new procedure
d031g110d to expedite the disposition of certain applications filed under
that section. It provides that where an application under this sce-
tion is based upon the ¢laim that no material conflict will arise because,
prior to or concurrently with the dehvcry of the new indenture
securitics, the other indenture or indentures will be discharged or
measures to assure the discharge will be provided, the application
shall be-deemed to have been granted unless, within seven davs after
it is filed, the Commission orders a hearing thereon. Rule T-10B-3
is also a procedural rule designed particularly to facilitate qualifica-
tion of indentures. Specifically, it enables persons desiring to act as
‘trustees to determine in advance of the filing of a .registration state-
ment or an application for qualification of an indenture whether or
not the Commission would find them to be disqualified to act as such
because of a control relationship with any particular person who might
be named as underwriter for the obligor. :

Certain other changes of a relatively minor nature were made in
the rules and regulations during the year.

STATISTICS OF INDENTURES QUALIFIED

The following tables show the number of indentures filed with the
Commission for qualification under the Trust Indenture Act of 1939,
together with the disposition thereof and the amounts of indenture
securitics involved,

Indentures filed in connecticn with registration statemenis under the Securities
Act of 1933

February 4 to June July 1, 1940, to June . Total
30, 1940, inclusives 30, 1941, inclusive

Num-| Amountof | Num-| Amount of Num-| Amount of

ber offering ber offering ber offering
Indenturesfiled.__.___._ ___.__._____ 38 | 2$629, 801, 500 72 %1, 995, 369, 900 110 |9$2, 625, 261, 400 -
Indentures qualified. . 28 422, 831, 500 74 1, 588, 169, 000 102 2, 011, 000, 500
Indentures withdrawn 0 0 2 « 34, 450, 000 2 ¢34, 450, 000
Refusal orders issued.. 0 ' 0 0 0 0 0
Indentures pending......_..._.__._. 10 | 208, 160, 000 6 1 442, 534, 900 6 1442, 534, 900

a Adg'lustcd figures.

b Reduced-to $627,991,500 by amendments.

¢ Reduced to $1,859,993,900 by amendments.
4 Reduced to $2.456,235,400 hy amendments,
¢ Reduced to $2,700,000 by amendments.

/ Reduced amount.
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Applications filed for qualification of indentures covering securities not required jto
be registered under the Securities Act of 1933

February 4 to June | July 1, 1940, to June Total
30, 1940, inclusive 30, 1941, inclusive
Num-! Amountof |Num-| Amount of |Num-| Amountof
ber offering ber offering ber offering
Applications filed._........________. 5 | = $25, 698, 000 21 $105, 499, 350 26 $131, 197, 350
Applications effective__ - 2 | 17,295,000 20 82, 259, 850 22 99, 554, 850
Applications withdraw. 2 6, 302, 500 1 250, 000 3 6, 642, 500
Regxsal orders issued 1 b2, 010, 500 0 0 1 %2, 010, 500
Applications pending. 0 0 1 25, 000, 000 1 25, 000, 000

s Adjusted figures.
® Refusal order rescinded and qualification made effective on July 6, 1940.

During the period July 1, 1940, to June 30, 1941, there were also
filed with the Commission a total of 121 trustee statements of eligi-
bility and qualification under the Trust Indenture Act of 1939. Of
these 121 trustee statements, 97 were for corporate trustees (Form
T-1) and 24 for individual trustees (Form T-2). In addition, there
were filed 67 Supplements S-T (special items to be answered if any
of the securities being registered under the Securities Act of 1933 are
to be issued under an indenture to be qualified under the Trust In-
denture Act of 1939). During the period from February 4, 1940, to
June 30, 1941, inclusive, an aggregate of 177 trustee statements, of
which 142 were for corporate trustees and 35 were for individual
trustees, and a total of 101 Supplements S-T had been filed.






Part VIII

OTHER ACTIVITIES OF THE COMMISSION UNDER
THE VARIOUS STATUTES

ACTIVITIES OF THE COMMISSION IN THE FIELD OF
ACCOUNTING AND AUDITING

As has been emphasized in previous annual reports, much of the
material filed with the Commission takes the form of financial state-
ments. The utility of such statements is clearly and directly de-
pendent upon the soundness of the accounting principles followed in
their preparation, and in the quality and independence of the work
of the public accountant whose certificate accompanies them. Im-
provement and clarification of auditing and accounting standards
and insistence upon the independence of certifying accountants are,
therefore, objectives of major importance to the Commission,

Auditing.

The Sixth Annual Report of the Commission ' contained a brief
resume of the principal facts disclosed by the investigation in In the
Matter of McKesson & Robbins, Inc., and of the conclusions set forth .
in the Commission’s report thereon. It was indicated that, for the
time being at least, the Commission would not seek to prescribe in
detail the scope of and procedures to be followed in audits of the
various types of registrants but instcad would await the outcome of
efforts of the accounting profession which had taken concrete form
in the publication of several bulletins and resolutions embodying
material extensions of auditing procedure. However, it was also
indicated that the Commission’s requirements as to the form and .
content of accountants’ certificates would be revised to overcome
certain shortcomings in such certificates as disclosed by its studies.:

In furtherance of this program and after extended correspondence
and discussion with committees of the several professional associations
of accountants and a large group of other interested persons, the
Commission promulgated amendments to its rules as to certification
on February 5, 1941.2 Both positive representations as to the scope
and character of the work done and express indication of normal
procedures omitted must now be included in the certificate in order to
conform to the following requirements of paragraph (b) of Rule 2-02
of Regulation S-X, as amended:

1 Page 164.
? Accounting Series Release No. 21.
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“(b) Representalions as to the Audit.—The accountant’s certificate (i) shall
contain a reasonably comprehensive statement as to the scope of the audit made
including, if with respect to significant items in the financial statements any
auditing procedures generally recognized as normal have been omitted, a specific
designation of such procedures and of the reasons for their omission; (ii) shall
state whether the audit was made in accordance with generally accepted auditing
standards applicable in the circumstances; and (iii) shall state whether the audit
made omitted any- procedure deemed necessary by ‘the accountant under the
circumstances of the particular case.

“In determining the scope of the audit necessary, appropriate consideration
shall be given to the adequacy of the system of internal check and control. Due
weight may be given to an internal system of audit regularly maintained by means
of auditors employed on the registrant’s own staff. The accountant shall review
the accounting procedures followed by the person or persons whose statements
are certified and by appropriate measures shall satisfy himself that such accounting
procedures are in fact being followed.

“Nothing in this rule shall be construed to imply authority for the omission of
any procedure which independent accountants would ordinarily employ in the
course of an audit made for the purpose of cxpressing the opinions required by
paragraph (c) of this rule.”

In announcing the adoption of the new rules, the Commission
explained its views as to the application of these new requirements:

“Section (b) contains the requirements for the accountant’s representations as
to the nature of the audit which he has made. Under subdivision (i) the account-
ant must give a reasonably comprehensive description of the scope of the audit
which he has performed. In aceordancé with the opinion of the Commission in
the McXesson report, the subdivision also requires that, if any generally recog-
nized normal auditing procedures have been omitted with respect to significant
items in the financial statements, such omissions shall be stated with a clear ex-
planation of the reasons for such omission. It is contemplated that designation
of procedures omitted would be confined to the primary auditing requirements
which have been recognized as normal auditing procedure, as for example, the
circularization of receivables, and would not extend to detailed or mechanical
steps. Since in particular circumstances such omissions may be proper, the
specification of such omissions and the reasons therefor in connection with the
description of the audit would not be considered as exceptions or qualifications
unless specifically so noted in connection with subsection (ii) which requires that
the accountant shall state whether the audit was made in accordance with gener-
ally accepted auditing standards applicable in the circumstances. In referring
to generally recognized normal auditing procedures the Commission has in mind
those ordinarily employed by skilled accountants and those prescribed by authori-
tative bodies. dealing with this subject, as for example, the various accounting
societics and governmental bodies having jurisdiction. In referring to generally
accepted auditing standards the Commission has in mind, in addition to the
employment of generally recognized normal auditing procedures, their application
with professional competence by properly trained persons. The Commission
further recognizes that the individual character of each auditing engagement
and the facts disclosed through a vigilant, inquisitive, and analytical approach
by the auditor may call for the extension of normal procedures or the employment
of additional procedures. Therefore, subsection (iii) requires that the account-
ant also state whether he omitted any procedure deemed necessary by him under
the circumstances of the particular case. ’
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“Paragraphs two and three of section (b) incorporate provisions of previous
rules and add the requirement that ‘appropriate consideration shall be given to
the adequacy of the system of internal check and control,” thus emphaswmg the
importance of this basic element.”

The new requirements have not been in force for a period long
enough to warrant definitive conclusions as to their effect. It may
be expected, however, that limitations imposed by management or
normal procedures omitted through personal preferences will not
henceforth escape disclosure and consequent administrative review,
so far as reports filed with this Commission are concerned. While
the revised rule is applicable only to reports subject to the Commis-
sion’s jurisdiction, yet the Committee on Auditing Procedure of the
American Institute of Accountants has taken the position that ‘“As
a practical matter, however, practicing accountants may in course
of time consider it advisable to apply the same standards of disclosure
in reports for other purposes also, though the old form will doubtless.
continue to be used for an intermediate period.” * It may be noted
in this connection that Sections 30 and 32 of the Investment Company
Act of 1940 incorporate requirements as to accountants’ certificates,
the scope of the underlying audit, and the selection of auditors that
are substantially similar to the recommendations contained in the
MecXKesson report and the revised Rule 2-02 of Regulation S-X.
Section 30, however, is applicable not only to certificates required to
be included in reports to this Commission but also to certificates
required to be included in reports to stockholders. The section fur-
ther introduces the s1g1uﬁcant requirement that repor ts to stockholders

“shall not be misleading in- any material respect in the light of the
reports” required to be filed with the Commission.

Questions as to the adequacy of the audit made or as to the accur-
acy of statements contained in the accountant’s certificate were
raised in three stop order cases under the Securities Act of 1933,
namely, In the Matter of American Tung Grove Developments, Inc.,*
In the Matter of National Electric Signal Company,® and In the Matter
of Resources Corporation Infernational® None of these cases, how-
ever, arose under the provisions of the revised rules as to certificates.
In the American Tung Grove case, the Commission’s opinion con-
cluded:

“The materiality of the accountant’s failure to express any opinion with
respect to the registrant’s accounting procedure is emphasized by the laxity and
haphazardness of the procedure followed by the registrant. Registrant’s pred-
ecessors kept no complete set of books. Registrant’s own books were set up by

H. E. Livermore, 8. E. Stewart, their attorney, and a bookkeeper, and have been
kept by Stewart and an assistant. None of these persons are accountants or are

3 Statements on Auditing Procedure, Bulletin No. 6, March 1941.
¢883.E. C. 51

$8 8. E. C. 160.

678. E. C, 689.
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qualified in accounting procedure. It appears that principal reliance was placed
on Moore who came in at various times to make entries in the books on the basis
of vouchers made by Stewart and his assistant, The details of all accounts and
contracts were handled by H. E. Livermore. The practice was for Livermore to
pocket all monies coming in and later to settle with the registrant on the basis of
the difference between the amounts received and the commissions due him,

‘“The record contains many illustrations of the superficiality of the accountant’s
examination and audit and the doubtful value of his report. For example, he
failed to make any inquiry as to the existence of contingent liabilities and appar-
ently made no attempt to determine the collectibility of the accounts receivable,
other than to accept the statement of an officer that the accounts were all good.
Furthermore, he failed to make any disclosure of the unusual nature of the cash
receipts system of the registrant under which all monies went through Livermore.
The superficial nature of such an examination, the accountant’s failure adequately
to disclose the registrant’s questionable accounting practices, and the fact that he
admittedly ignored the Commission’s regulations relating to financial statements
included in a registration statement constitute a severe indictment of the value
of his report.”

In the Resources case, the Commission concluded that while the
accountants’ report was helpful in pointing out the matters upon
which the accountants were unable to express any opinion and in
flagging many of the material facts of particular interest to investors,
it could not be considered to be a “certificate’”’ within the meaning of
the instructions calling for certified financial statements since the
report contained exceptions pertaining to the value assigned to the
corporation’s principal assets and stated capital, and to the account-
ing principles followed in connection therewith and thus excluded
from its purview all but approximately $35,000 of assets out of total
stated assets of more than $9,000,000. As to the scope of the audit
it was held that:

“Moreover, the auditors failed in two respeets in the performance of their
duties. In the first place, it appears that they were aware of certain additional
material facts concerning Hoover’s relationship to RCI which were not diselosed.
Secondly, they failed to make as extensive an examination as, in our opinion, is
required under the circumstances of this case.

“When auditors, in the course of an examination, gain knowledge of facts
which are of material importance to investors, they are under a duty to report
such facts to investors. If these facts are not set forth in the balance sheet, the
accountant’s report is an appropriate medium for conveying the information to
investors.

“It is true that Arthur Andersen & Co. filed a report to the effect that they
cannot ‘express an opinion with respect to the * * * balance sheet that
embraces the matter of value assigned thercin to those assets and to the stated
capital or the accounting principles followed in connection therewith.,” However,
they cannot excuse their failure to disclose the facts surrounding the. organization
of RCI and Hoover’s true relationship to the Syndicate by pointing to this
qualification. Nor does the qualification in their report run to the scope of their
investigation, but merely to the fact that they were not able to express an opinion
on certain matters of value. It must be assumed, therefore, that the auditors
have represented that they have made the type of examination required by our
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rules. However, the record shows that Arthur Andersen & Co. failed to make
such an examination.
* * * * * * *

“It is, therefore, clear that, before the accountants prepared the data for the
registration statement, their representative on the job had entertained grave
doubts as to the bookkeeping methods employed by RCI and as to the nature of
Hoover's relationship to the company. The obligation of the accountants to
report, material facts to investors made it their duty to express such doubts in
their report unless, after such doubts arose, they made a careful investigation of
available data and ascertained facts which reasonably justified them in setting
those doubts at rest. But they made no such investigation. The evidence shows
that they knew of the Syndicate and had access to the Syndicate subscription
ledger, RCI’s stock certificate books, and the minutes of the Syndicate and of the
directors’ meectings. Any adequate investigation of that available material
would have revealed facts amply confirming the grave doubts expressed by
Kuiper.

“In view, then, of those grave doubts and of the information which came to the
attention and which was at the disposal of the accountants, they were, in our
opinion, under an aflirmative duty to examine, most carcfully, into the relation-
ship between Hoover and the Syndicate subscribers and between Hoover and
RCI, and to disclose the true facts. An examination of the Syndicate agreement,
the Syndicate subscription ledger, and the minutes of the organization meetings
would have been sufficient to demonstrate to the accountants that Hoover had
expended none of his own money in the acquisition of these properties; that the
profits made by him were not disclosed cither to the Syndicate subseribers or to
RCI; and that the statements made in the registration statement with respect to
Hoover’s cost and the acquisition of the properties, not only do not constitute
sufficient disclosure, but are in fact materially misleading.”

-To these formal decisions involving questions as to auditing pro-
cedures there should be added many more cases which have been
informally resolved through discussion and conference between regis-
trants, their accountants, and members of the Commission’s staff.
It appears from such conferences that the recommended extensions of
auditing procedures to include physical checking or observation of
inventory procedure, circularization of receivables, and more incisive
analysis of the system of internal check and control are in fact being
applied.

Professional Conduct.

No less important than the maintenance of sound auditing standards
is the maintenance of high standards of independence and of pro-
fessional conduct among certifying accountants.

The Sccurities Act of 1933, the Securities Exchange Act of 1934, and
the Tnvestment Company Act of 1940 all incorporate the concept of
independence as s prerequisite to certification by public accountants.
The Commission’s rules have always required independence in fact,
and have refused to consider an accountant independent with respect
to any person in whom he has any substantial interest, direct or in-
direct, or with whom he is, or was during the period of report, con-
nected as a promoter, underwriter, voting trustee, director, officer, or
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employce. Accounting Series Release No. 227 first summarized
previous stop order decisions on-the point as follows:

“ ‘In the Matter of Cornucopia Gold Mines, 1 8. E. C. 364 (1936), the Commission
held that the certification of a balance sheet prepared by an employee of the certi-
fying accountants, who was also serving as the unsalaried but principal financial
and accounting officer of the registrant, and who was a shareholder of the regis-
trant, was not a certification by an independent accountant. In the Matter of
Rickard Ramore Gold Mines, Ltd., 2 S. E. C. 377 (1937), an accountant was held
to be not independent by reason of the fact that he was an employee or partner of
another accountant who owned a large block of stock issued to him by the regis-
trant for serviees in connection with its organization. In the Matter of American
Terminals and Transit Company, 1 S. E. C. 701 (1936), conscious falsification of
the facts by the certifying accountant was held to rebut the presumption of
independence arising from an absence of direct interest or employment. In the
Matter of Metropolitan Personal Loan Company, 2 8. E. C. 803 (1937), it was held
that accountants who completely subordinate their judgment to the desires of
their client are not independent. In the Matier of A. Hollander & Son, Inc.,
Securities Exchange Act of 1934, Release No. 2777 (1941), the Commission held
that an accountant could not be considered independent when the combined
holdings of himself, one of his partners, and their wives in the stock of the regis-
trant had a substantial aggregate market value and constituted over a period of
four years from 134% to 99 of the combined personal fortunes of these persons.
It was also held to be evidence of lack of independence, with respect to the regis-
trant, that the accountant had made loans to, and received loans from, the
registrant’s officers and directors. In the same case, the evidence showed that
registrant’s president, over a period of years, had used the accountant’s name as a
false caption for an account on the books of an affiliate not audited by such
accountsnt and that upon learning of these facts the accountant protested and
procured a letter of indemnification in connection with such use. It was held
that this continued use of the accountant’s name, after his protest, and the
overriding attitude apparently assumed by the registrant’s president in this
matter, constituted additional evidence of lack of independence.” "

"The velease then went on to express the opinion that when an
accountant and his client, directly or through an affiliate, have entered
into an agreement of indemnity which seeks to assure to the accountant
immunity from liability for his own negligent acts, whether of omission

" or commission, the accountant could not be recognized as independent.
In I'n the Matter of A. Hollander & Son, Inc.,® the Commission out-

lined the considerations underlying the general concept of independ-
ence in these words:

“We cannot, however, accept the theory advanced by counsel for the inter-
veners that lack of independence is established only by tbe actual coloring or
falsification of the financial statements or actual fraud or deceit. To adopt such
an interpretation would be to ignore the fact that one of the purposes of requiring
a certificate by an independent public accountant is to remove the possibility of
impalpable and unprovable biases which an accountant may unconsciously acquire
because of his intimate nonprofessional econtacts with his client. The require-
ment for certification by an independent public accountant is not so much a

! Published March 14, 1941,
88 8. E. C. 586 (1941).
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guarantee against conscious falsification or intentional deception as it is a measure
to insure complete objectivity. It is in part to protect the accounting profession
from the implication that slight carelessness or the choice of a debatable accounting
procedure is the result of bias or lack of independence that this Commission hag
in its prior decisions adopted objective standards. Viewing our requirements in
this light, any inferences of a personal nature that may be directed against specific
members of the accounting prefession depend upon the facts of a particular case
and do not flow from the undifferentiated application of uniform objective
standards.”

Cognate though not identical problems of ethics have arisen in a
number of cases. State laws governing the issuance and revocation
of licenses to practice as a certified public accountant or as a public
accountant have rccognized the necessity of maintaining high stand-
ards of professional conduct. The accounting professsion through
its national and State organizations has voluntarily established codes
of ethics. Violation of these standards, established after appropriate
hearings, may be grounds for public admonition, for suspension or
expulsion from the societies, or, in the case of State regulatory bodies,
for revocation of the license to practice. Strengthening revisions of
the code were made by the American Institute of Accountants and
by several State societies during the past year. Because of its direct
bearing on the accounting work of the Commission, the revised Rule
5 of the American Institute of Accountants’ “Rules of Plofessmnal
Conduct” may be quoted:

“(5) In expressing an opinion on representations in financial statements
which he has examined, a member or an associate shall be held guilty of an
act discreditable to the profession if:

(2) He fails to disclose a material fact kno“n to him which is not
disclosed in the financial statements but disclosure of which is neces-
sary to make the financial statements not misleading; or

(b) He fails to report any- material mlsst.atement Lnown to him to
appear in the financial statcments; or

(¢) He is grossly negligent in the conduct of his examination or in
making his report thereon; or

(d) He fails to acquire sufficient information to warrant expression
of an opinion, or his exceptions are sufficiently material to negative
the expression of an opinion; or

(¢) He fails to direct attention to any material departure from
generally accepted accounting principles or to disclose any material
omission of genecrally accepted auditing procedure applicable in the
cireumstaneces.”

In view of the existence of disciplinary machinery of this char-
acter, 1t is the practice of the Commission to bring to the attention of
the appropriate societies and State agencies each case in which the
Commission has publicly criticized the work or professional conduct
of accountants practicing before it. During the past year, for exam-
ple, the Council of the American Institute of Accountants sitting as a
trial board on five cases called to its attention by the Commission
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found two members guilty as charged, one of whom was suspended and
the other publicly admonished. The remaining three were found not
guilty, although in each case a published statement reviewedthe facts
(without names) and indicated disapproval of certain of the practices.?

Voluntary disciplinary machinery of this kind can, if its sanctions
are vigorously and uniformly applied, be of great importance in the
maintenance of proper standards of professional conduct. It cannot,
however, supplant or remove the Commission’s direct disciplinary
authority under its Rules of Practice. Rule II (g) of these rules
includes as practice before the Commission the preparation of any
statement, opinion, or other paper by an accountant, filed with the
Commission with his consent. Rule IT (¢) provides that:

“The Commission may disqualify, and deny, temporarily or permanently, the
privilege of appearing or practicing before it in any way to, any person who is
found by the Commission after hearing in the matter

(1) Not to possess the requisite qualifications to represent others; or
(2) To be lacking in character or integrity or to have engaged in un-
ethical or improper professional conduct.”

Moreover, it should be noted that during the past year two certified
public accountants were indicted and two others convicted as a result
of criminal proceedings in which the Commission participated.
Accounting.

As in past years, the greater part of the Commission’s accounting
work consists of the review of financial statements to determine com-
pliance with the Commission’s requirements and conformity to gen-
erally accepted accounting principles. Moreover, while formal
opinions, rules, regulations, and accounting series releases establish
standards of accounting to be observed by registrants, a much larger
part of the effort of the Commission to improve accounting practice
under the securities Acts takes place in informal conferences between
registrants, their accountants and counsel, and the Commission’s
staff. Such conferences deal principally with the application of rules
to particular situations and with the determination of accounting
principles applicable in the absence of specific rules. For the most
part such conferences settle the issues by agreement and in many cases
lead to the selection, out of several generally recognized modes of
treatment, of what may be termed the most preferable method.

In several of the Commission’s published opinions the accounting
practices of particular registrants were severely criticized. In In the
Matter of Resources Corporation International,’ it was held that it was
misleading to imply that properties were carried in the balance sheet
at valuations independently determined by the board of directors
when in fact the directors had not independently valued the property
but had merely accepted as true certain representations as to the

? See Journal of Accountancy, Vol. LXX, p. 487 (1940) and Vol. LXXII, p. 89 (1941).
10 See page 188, supra. N
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amount paid for the property by a preexisting svndicate. On this
point the Commission said: :

“In the first place, the statements made in the balance sheet imply that the
directors made an independent valuation of the properties at $9,000,000. This is
entirely untrue. The directors and Syndicate subscribers merely assumed that
Hoover was telling them the truth in stating that the actual cost of the properties
was $9,000,000; they made no independent valuation, but, in the belief that
Syndieate subscribers had contributed $7,350,000 which had been paid on the
properties and that the balanee due was $1,650,000, they issued the $7,350,000 in
stock, assumed a $1,650,000 ‘obligation’ and placed the figure represented by
Hoover to be the original cost of the properties upon the books of RCI,

“In the second place, the statements made in the balance sheet, especially when
coupled with the statements as to cost of properties and the amount of subserip-
tions received, contained in the exhibits to the registration statement, which are,
of course, a part thereof, give an entirely misleading picture of the facts sur-
rounding the aequisition of the properties and of Hoover’s breach of his fiduciary
duties. Thus, the impression is conveyed that at the time of the transaction, the
profits were fully disclosed to the persons with whom Hoover was dealing; that
such profits were realized by Hoover, as vendor of property, rather than as agent
for the Syndicate subscribers; and that Hoover’s profits were the result of arm’s-
length bargaining and were entirely lawful. As we have pointed out, the actual
facts are to the contrary. Disclosure of the frauds of a promoter and the methods
utilized by him becomes particularly important when, as here, such promoter,
vears later, is still in a controlling relationship with the corporation, and has con-
tinued, from time to time during the intervening period, to exact unlawful profits.”

In the same case it was avgued that juxtaposition of a $9,000,000
carrying value and a $359,154 ‘““cost to the promoter” cffected the
maximum disclosure possible, namely, that the difference represented
the promoter's profit. The opinion held this argument to be falla-
cious, quite apart from the fact that the difference was not an accurate
indication of the promoter’s profit, and that he had made no expendi-
ture of his own money, all monies spent on acquisition of the property
having been advanced to him as agent by the subscribers to a preexist-
ing syndicate.

In In the Matter of American Tung Grove Developments.'! profits on
contracts for the sale, development, and maintenance of land were
treated as realized at the time of signing the contract, although pay-
ments were to be made over a 3-year period. The procedure used,
in the absence of evidence as to collectibility, collection experience,
and resale value of retaken property, was held to be misleading unless
accompanicd by full explanation of its character and effect. In
In the Matter of A. Hollander & Son, Inc.,'* where the registrant’s
principal business was the curing, dressing, and dyeing of fur skins,
the inclusion without further scgregation of amounts advanced by the
registrant in a joint merchandising venture among “Notes Receivable
(trade)”” was held to be an improper classification resulting in the con-
cealment of material information. Inclusion of similar advances in

11 See page 187, supra.
12 See page 190, supra.
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“Loans Receivable’” without adequate qualifying statements was like-
wise held to conceal material information. Other cases dealt with
accounting principles as to which the Commission had previously
expressed its opinion, such as the disclosure of contingent liabilities
due to sale of securities not registered under the Securities Act of 1933
and the arbitrary valuation of patent and mineral rights.

As noted elsewhere in this report * the Commission, upon request
by a registrant, is empowered to hold confidential certain material
otherwise required to be filed publicly with it. Under the Securities
Exchange Act of 1934 many requests have velated to portions of the
financial statements and, in particular, to the sales and cost of goods
sold as reflected in the profit and loss statement. During the past
year the opinion of the Commission in In the Matter of American
Sumatra Tobacco Corporation, dated February 1, 1939, was published, 4
ruling that data relating to sales and costs of goods sold should be made
public. The text of the decision, publication of which was withheld
pending the outcome of court proceedings,’® may be quoted in part

13 See page 234, infra.

178, E. C. 1033, Published September 4, 1940,

18 In American Sumatra Tobacco Corporation v. Securitics and Exchange Commission, 110 F. 2d 117,
the United States Court of Appeals for the District of Columbia sustained the Commission. In its decision
the court said:

¢« . . it is'clear that the Act contemplates publicity of corporate finaneial reports to insure the
maintenance of fair dealing in the purchase and sale of securities not only for the benefit of the investing,
publie, but as well for the protection of banks in which loans are collateralled by such securities. The
provisions of Section 24, on the other hand, were, as we think, enacted to provide a means of avoiding the
infliction of hardships in particular cases where full disclosure would more likely result in harm to the
registrant than in benefit to the public. Congress imposed on the Commission the duty of determining the
question, and as we said in a former hearing 1n this case, this requires the exercise of a judicial discretion.
The Commission is correct, therefore, in saying that its duty is to weigh the respective equities And this
the Commission says is what it did.

* * * * * * *

“What does appear is that the obvious pixrpose and intent of the Act is a full and complete disclosure
of each registrant’s financial condition, including a true statement of its profits and losses from time to
time. The general principle underlying this requirement is as apparent to the layman as to the eapert,
and grows out of scandals resulting from past frequent manipulation of securities by the ‘insider,’” to the
detriment of the investor. To correct these abuses, no one doubts, was in the public interest, and while
nothing unfair or improper is imputed to petitioner, the question whether its case presents such positive
equities as entitles it to be excepted from the general rule 1s, after all, the only question for decision.

“This was recognized by Mr. Blough, the Commission’s official expert, who frankly stated in his testi-
mony that if public knowledge of the items in controversy would so seriously affect registrant as to wreck
its business, disclosure should not be required. We are in accord with this view, and we think 1t correctly
reflects the spirit of the Act. For unquestionably Congress, in giving a registrant the right to file objection
to publication and in authorizing the Commission to grant or refuse the request in the exercise of a sound
judicial discretion, imposed on the Comimission the duty of considering the claimed danger of loss and
damage and of weighing it in the scale of public interest. And this, at least, is what the Commission has
attempted to do and, if the conclusion reached is just as likely to be correct as incorrect, it is our duty to
let it stand.

“ In saying this, we can also say that we have no difficulty in understanding petitioner’s reasons for
apprehension that the disclosure will be harmful, and if the question were before us asan original proposition,
we could easily see our way to sustaining the objections to general publication. But the question is pri-
marily not for us but for the Commission, and Congress unquestionably.intended that the Commission
should bring to bear upon the decision of this and like questions, what has been called n cases within the
jurisdiction of the Interstate Commerce Commission, the knowledge and experience of experts This does
not by any means set up an inquisition destructive of the rights of the individual. The delegated
power is not to be exercised arbitrarily or to be considered an unfettered discretion over the property of
the citizen. Its exercise is subject to review. But solong as the Commission’s deciston rests on substantial
evidence and on inferences which are not arbitrary and capricious, it should be sustained. L
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as expressive of the Commission’s views as to the significance and
utility to the investing public of this information:

“The first question to be answered is whether the registrant’s figures on,
sales and cost of goods sold are necessary, or useful, to investors, present or pros-
pectlve

“As a part of the information designed to assure investors the protectlon and
benefits of adequate corporate publicity, Congress prescribed the filing of ‘profit
and loss statements for not more than the three preceding fiscal years.” And
the Commission, by virtue of the authority granted to it in Sections 12 and 13
of the Act, has by rule required to be included in such statements the registrant’s
figures of sales and cost of goods sold. The importance of this disclosure can
readily be demonstrated by the functions of a profit and loss statement. -

“The profit and loss statement is designed to disclose for the period selected
the amount of net profit or loss, the sources of revenue, and the nature of expenses.
It thereby provides a basis for analyzing the results of operation and the course
of the business; and in addition it may be utilized in forecasting.the, future
revenues, expenses, and operating results of the enterprise. It is generally agreed
among accountants and analysts that in order to perform these functions the state-
ment of profit and loss should show, as a minimum requirement, the dollar volume
of commodities or services, the cost of goods sold and operating expenses of the
business, income from other sources, income deductions or nonoperating charges,
and net profit for the period.

““To particularize, one of the essential purposes of the profit and loss statement
is to furnish the investor or prospective investor with adequate historical data
definitive of past earning power, and of prime importance in forecasting future
earning power. In order either to judge the past or to forecast intelligently, an
investor must have not only a record of past earnings or losses, but also the signi-
ficant details as to how the particular results were obtained. The starting point
in forceasting earning power is, of course, sales and operating revenues. More-
over, since earning power results from the sale of commodities or services for, an
amount greater than the cost of producing or distributing such commodities or
services, the next essentials are the cost of goods sold and operating expenses.
Similarly, selling and administrative expenses are of prime significance. If there
is made available the historical record of sales, cost of sales, and the resultant
profit margin, the investor is provided an important guide in calculating future
costs in relation to future sales.

“If, however, sales and cost of sales in dollars are not included in the profit and
loss statement, information essential for analysis is absent. In the first place, there
is no possibility of gauging the effect of changes in selling prices, wage rates, ma-
terial costs and similar items upon the undisclosed primary elements—sales and
revenues, and cost of goods sold-—upon which the profit figure is partially based.
Likewise the possibility of gauging the probable effect of such changes upon the
resultant profit figure itself becomes less likely. The relationship of the trends
of the primary elements from which the resultant profit figure is derived varies
under different, business and economic conditions. The effects of variations in this
relationship cannot be measured by study of the trend of the gross profit on sales
or of the net operating profit alone.

“In the second place, the investor is also directly concerned with the relative
size of an enterprise’s profit margin, since it may be vital in appraising the signi-
ficance to the particular enterprise of other known factors and trends. A business
enterprise may manifest particular efficiency of production, purchasing or distri-
bution; its location, cost of capital, personnel, patents, trade-marks may all be
highly favorable. If the factors contributing to the wide profit margin cannot
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be duplicated, strength may be indicated. But, to the extent that the contri-
buting factors may not be lasting, weakness may be indicated. So a wide profit
margin constitutes a warning signal; the investor must determine to what extent
the margin is likely to continue. A narrow profit margin may likewise be indi-
cative of strength or weakness. If the narrow profit margin represents the choice
of the management to do a large volume of business at prices but little above the
cost of production and if this method has resulted in a large scale, integrated,
efficient business, the very narrowness of the margin may be an effective barrier
to competition. On the other hand, a narrow profit margin may be indicative
of a variety of causes, such as strong or even destructive competition, managerial
inefficiency, increasing prices of raw materials relative to selling price. It follows,
therefore, that, unless the size of the profit margin is known to the investor, a vital
element of the information necessary for informed judgment and for this minimum
protection is lacking. Moreover, in either case the extent of fluctuations in sales
and cost of sales is itself an important factor in appraising the degree of fluctua-
tions in the profit margin.

“In the third place, knowledge of sales is vital also if the quality of various
balance sheet items is to be tested. The comparison of sales to reeeivables,
inventories, fixed assets, and net worth is ordinarily one of the first steps taken in
attempting to appraise the results of operations, and to prediet their future
course. )

“Unless, in short, an adequate profit and loss statement, including gross sales
and ‘cost of sales, is made available, a sound appraisal of the management is
likely to be impossible. Institutional investors and investment experts, it is true,
may on ocecasion be able to obtain the necessary information through their own.
analyses or investigations, even though it is not contained in the published
records. It is possible in this case, for example, that a skilled analyst, possessing
expert and detailed knowledge respecting the tobacco industry, could on the basis
of the disclosures contained in the nonconfidential portion of the registrant’s
financial statements calculate approximately its gross sales and cost of sales in
dollars. Similarly, controlling stockholders may have access to such information.
But the average investor will not have this information and will not be able to
obtain it. As a result, he may well be helpless in making an adequate estimate
of the efficiency with which the management of the company has conducted the
business during the period covered by the particular profit and loss statement, in
judging the future trends of the business, or, in sum, in making a sound decision
whether to ‘hold, buy, or sell’ a security.

“It should not be implied, of course, in our emphasis of the importance to the
investor of the need of an adequate profit and loss statement, that it will auto--
matically give him a perfect and detailed picture of the operating results that the
management is achieving with the enterprise. If, however, the profit and loss.
statement is adequate, the investor can form some judgment as to the future.
And as financial reporting becomes increasingly clear and adequate, the more
comprehensive will be the analysis which the investor can make of his invest-
ment, and the more intelligent will be his investment decisions.” 16

Problems continued to arise during the ycar as to the use of what
has been termed a quasi or accounting rcorganization. Despite
treatment of this problem in several opinions of the Commission and
accounting serics releases, as related in the Sixth Annual Report,'”
it became apparent that it would be desirable to integrate and amplify

i8 Footnote citations omitted.
V7 Page 173,
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the several statements on this question. Accordingly, an opinion of
the Chicf Accountant was issued as Accounting Series Release No. 25,8
indicating: the conditions under which a quasi-reorganization may be
said to have been effected: -

‘“‘It has been the Commission’s view for some time that a quasi-reorganiza-

tion may not be considered to have been effected unless at least all of the follow-
ing conditions exist:

“ ‘(1) Earned surplus as of the date selected is exhausted;

“¢2) Upon consummation of the quasi-reorganization no deficit
exists in any surplus account;

“ ¢(3) The entire procedure is made known to all persons entitled to
vote on matters of general corporate policy and the appropriate consents
to the particular transactions are obtained in advance in accordance with
the applicable law and charter provisions;

¢ Y4) The procedurc accomplishes with respect to the accounts sub-
stantially what might be accomplished in a reorganization by legal pro-
ceedings—-namely, the restatement of assets in terms of present conditions
as well as appropriate modifications of capital and capital surplus, in order
to obviate so far as possible the necessity of future rcorganizations of like
nature.

“ Tt is implicit in such a procedure that reductions in the earrying value of
asscts at the effective date may not be made bevond a point which gives appro-
priate recognition to conditions which appear to have resulted in relatively per-
manent reductions in asset values; as for cxample, complete or partial obsoleseence,
lessened utility value, reduction in investment value due to changed economie
conditions, or, in the case of current assets, declines in indicated realization value.
It is also implicit in a procedure of this kind that it is not to be employed recur-
rently but only under circumstances which would justify an actual reorganization
or formation of a new corporation, particularly if the sole or principal purpose of
the quasi-reorganization is the elimination of a deficit in earned surplus resulting
from operating losses.” ”’

During the pastfycar four amendments and two clarifying interpre-
tations of Regulation S-X were published. One of these adapted the
requirements of this regulation for use by companies in filing registra-
tion statements and annual reports under the Investment Company
Act of 1940. It is intended that instructions as to the form and con-
tent of financial statements of such companies will be reconsidered
with a view to further changes that may be deemed necessary or
desirable as a result of experience gained from the original filings under
that Act.

Miscellaneous Research.

Among other accounting rescarch work performed during the year
was the beginning of an extensive survey and study of annual reports
to stockholders as compared with annual reports filed by industrial
and commercial companies with this Commission under the Sccurities
Exchange Act of 1934. The objective of this study will be to deter-

18 Published May 29; 1941.
424232—42——14
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mine, if possible, the extent to which the Commission’s rules and
decisions on accounting matters have influenced reports to stock-
holders which, with the exception of companies registered under the
Investment Company Act of 1940, are not ordinarily subject to the
jurisdiction of the Commission, and whether the financial statements
accompanying such reports are in form; content, and disclosure
reasonably consistent with and comparable to statements filed with
this Commission. The study, however, has not progressed sufficiently
to warrant a substantive report of its results.

Cooperation with Professional Organizations,

The development of uniform standards and practice in major
accounting questions continues to be a common objective of the Com-
mission and the accounting profession. Outstanding among efforts
of professional associations toward this goal was the publication by
the executive committec of the American Accounting Association, in
June 1941, of a revised ““Statement of Accounting Principles Under-
lying Corporate Financial Statements.” Originally published in 1936,
the statement gave rise to a very large volume of critical comment and
discussion. The present revision should further stimulate progress
toward its announced objective, the expression of a unified and co-
ordinated body of accounting theory to the end that financial state-
ments may be both intelligible and, as far as possible, comparable
with statements of other periods and other corporations. Efforts of
the authorized committices of the American Institute of Accountants
toward improved accounting procedure resulted in the publication of
seven official bulletins setting forth recommended procedure with'
respect to such auditing and accounting problems as the weight to be
given a client’s representations as to inventories -and liabilities; the
treatment of certain contingent liabilities; the accountant’s certificate;
accounting terminology; and combined income and surplus state-
ments.

In connection with the promulgation of accounting series ‘opinions
and accounting rules, the practice of the Commission was continued
of securing the comments and suggestions of cooperating committecs
of the various professional societics interested in accounting and of
other interested persons. Many of the suggestions received in this
manner are reflected in the substance of the rule or opinion as finally
issued.

Not less important than the official and semiofficial publications are
the papers presented at regular and annual meetings of the various
socicties and. at accounting clinics and conferences frequently spon-
sored by leading universitics and accounting socicties. In addition to
the educational value of such public discussions, the published papers
form a valuable addition to accounting literature on a wide variety of
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important issues and may be taken as a continuing indication of pro-
{fessional cfforts to improve and clarify accounting and auditing pro-
cedures. Various members of the Commission and its staff have
participated, from time to time, in such meetings.

INTERPRETATIVE AND ADVISORY SERVICE

From its ineeption, the Commission has rcalized that the technical
nature of the statutes administered requires the maintenance of an
interpretative and advisory service to provide attorneys and the gen-
eral public with prompt advice concerning problems arising under
those statutes. The large volume of requests for interpretations
received annually by the Washington office and regional offices of the
Commission was augmented this year by the many new problems
arising under the Investment Company Act of 1940 and the Invest-
ment Advisers Act of 1940, which are administered by the Commis-
sion. These requests embrace an extremely widé arca extending from
complaints attending the failure of corporations to declare dividends—
a situation over which the Commission has no jurisdiction—to
inquiries by foreign governments desirous of selling, for war purposcs,
sceurities held locally by their nationals. Generally, however, in-
quiries relate to problems confronting modest business enterprises
interested in capital expansion. In every case, the Commission
attempts to aid the person making the inquiry to understand and
comply with the law.

The jurisdiction of the Commission docs not extend to private
disputes of a civil nature arising under the Securities laws. Conse-
quently, the Commission cannot advise litigants concerning the
prosecution or defense in such cases.

COMPLAINTS AND INVESTIGATIONS

One of the important functions of the Commission is, of course, the
enforcement of the several statutes which it administers. The Com-
mission annually receives and replies to thousands of complaints from
the public with respect to alleged violations. Information indicating
statutory violations also recaches the Commission from other sources,
such as the constant surveillance of market activitics, the examination
of registration statements, and the facts furnished by cooperating
State and Federal agencies. ‘

Every complaint lodged with the Commission receives careful con-
sideration. Frequently, the complainant sceks the Commission’s aid
to recover money invested in securitics or to rectify strictly internal
conditions of a corporation, matters over which the Commission has
no jurisdiction. While the Commission cannot assist investors
directly in recovering monecy obtained from them in violation of law,
it can, and does, give them helpful information contained in its public
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records, investment manuals, and other public sources to which the
investor may not have ready access.

Where the violation of a statute is indicated, preliminary inquiries
are made to substantiate statements made by the complainant. If,
after this preliminary inquiry, it appears to the Commission that one
of the statutes has been violated, an investigation is initiated in an.
effort to determine the facts. Much of this investigative work is.
conducted through the Commission’s nine regional offices and the
Washington Ficld Office. These offices arc strategically located in:
principal financial centers throughout the country. Such investiga--
tions may lead to civil, eriminal, or administrative proceedings; on the
other hand, they may prove negative. Sometimes a violation of
statutes administered by other branches of the Federal government,
or by State authoritics, is indicated. It is the Commission’s policy to
cooperate fully with such bodies and to furnish them with information
in which they arc interested.

At the beginning of the past fiscal year, the enforcement section had’
pending 696 investigations and legal cases under the Securities Act of
1933, Securitics Exchange Act of 1934, Public Utility Holding Com-
pany Act of 1935, Investment Company Act of 1940 and Investment
Advisers Act of 1940. During the year, 484 additional investigations
were initiated. Out of this total of 1,180 cases, 548 were disposed of”
during the past year, leaving 632 cases pending as of June 30, 1941..
The following table indicates the number of such cases pending and.
disposed of during the past fiscal year:

Investigations and legal cases developed therefrom wunder the Securities Act of 1938,
the Securities Fxzchange Act of 1934, Section 12 (h) of the Public Utilily Holdmg
Company Act of 1985, the Investment Company Act of 1940, and the Investment
Aduvisers Act of 1940, for the fiscal year ended June 30, 1941

. Investigations and legal cases
Investiga- N )
Investi- | Investiga- tions and pending as of July 1, 1041
gations | tions initi- Total lcel%t:lega(s:ts
and legal | ated or . Legal cases
cases docketed | t0 beac- changed to (civiland | Total in-
pending | July 1, 1940 co.l;gr[?d cggecgc‘;ﬁ?) Invest: crimir(mn vestiga-
July 1, | to June 30, o .7 |'developed | tions and'.
1910 1941 L Isi0to | gations | Chom in- | legal
194i : vestiga- cases
tions
Prchiminary  investiga-
tions e ... ... 153 184 337 104 143 .. 143
Docketed investigations @ 543 300 843 354 €322 4 167 489
Total. _.........__. 696 484 1,180 518 465 167 632

s Investigations carried on prwmnly through correcpondonce
b Investigations assigned to ficld investigators.

¢ Includes 180 informal and 142 formal docketed investigations,
4 Includes 55 informal and 112 formal docketed investigations,

The Commission has long recognized the advantages to be realized.
from cooperation between Federal and State agencies and certain.
private organizations interested in the prevention of fraud in the sale
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of securities. Accordingly, in connection with the enforcement of the
fraud and registration provisions of the Acts, the Commission has
established through its Securities Violations Files a clearing house for
information concerning fraudulent securities transactions. The in-
formation thus assembled with the assistance of State securities com-
missions and other public agencies, the members of the National
Association of Better Business Bureaus, Inc., and members of the
United States Chamber of Commerce, is made available only to those
officials and agencies who are directly concerned with the suppression
of fraudulent and other illegal practices in the sale of securities.

LITIGATION
Civil Proceedings.

At the beginning of the fiscal year ended June 30, 1941, 13 civil
proceedings instituted by the Commission were pending; during the
year, the Commission instituted 34 additional proceedings, including
28 injunctive actions brought against 82 persons to restrain them from
fraudulent and otherwise illegal practices in the sale of securities.
Of this total of 47 proceedings, 36 were disposed of during the fiscal
year, including 32 cases which resulted in the entry of injunctions
against 79 persons. Eleven civil proceedings were pending at the end
of the year.

Since its inception, the Commission has instituted a total of 404
civil proceedings and disposed of 393. Permanent injunctions have
been obtained against 853 firms and individuals. '

The following tables indicate, by types of cases, the number of civil
cases instituted by and against the Commission from its inception to
the close of the fiscal year ended June 30, 1941:

Cases instituted by the Commission under the Securilies Act of 1933, the Securities
Exchange Act of 1984, and the Public Utility Holding Company Act of 1935, and
miscellancous cases .

Total Total | Total Total Total

otal cases | cases otal .
Total | 5% Total | cases | Total | Total

gases Insti- | pend- | €ases | ongeq | closed | cases | cases

insti- | €358 | tuted | ing | insti-
tuted p;j:[llléi- df;xri;l]g délrl:lg tuted
PIIOT | aqof SC SC prior to year to as of
Ju%;)v 1, | June ci%%ﬁi ei%zgi Ju]t; 1, | July 1, ended July 1,| June
, ,
1940 30, 1940 June |June30,| 1941 1940 3gu1%(;1 1941 | 30,1941
30,1941 | 1041 g

closed | during | closed | pend-

Types of cases prior | fiscal | prior ing

Actions to enjoin violations
of Securities Act, Securi-
ties Exchange Act, and
Public Utility Iolding .
Company Act____________ 2338 12 28 40 366 a 326 31 357 9

Actions involving the en-
forcement of subpenas
issued pursuant to Securi-
ties Act and Securities

Exchange Act_____________ 30 1 3 4 33 29 3 32 1
Miscellaneous proceedings. - 2 0 3 3 5 2 2 4 1
Total. oo 2370 13 34 47 404 o 357 36 393 11

a Adjusted figure.
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Cases instiluted against the Commission and cases in which the Commission was
permitied to intervene

Total | Total Total

Total cases | cases | Total
cases | total | it pend- | cases Total | cases | Total | Total

haew cases i ioori. | cases | closed | cases | cases
Fvies of toved | pend- | U | qite | tived | closed during | closed | pend-
Types of cases i ing 2| prior scal | prior |- ing
prior | o of fiscal | fiscal | prior year as of

to to
to vear year to
June ~ July 1,1 ended | July 1, | June
July 1 ended | ended | July 1, !
1940 1301940 Jure | Fune 1941 1940 June 1941 | 30, 1941

30, 1941 | 30, 1941 30,1941

Actions to enjoin enforce-
ment of Securities Act,
Securities Exchange Act,
and Public Utility Hold-
ing Company Act, with
the exception of subpenas
issued by the Commis-
siom______._____._____.____ 62 1 3 4 65 61 4 65 14

Actions to enjoin enforce-
ment of or compliance
with subpenas issued by
the Commission. ...

Petitions for review of Com-
mission’s orders by eircuit
courts of appeals (or Court
of Appeals for District
of Columbia) under the
Securities Act, Securities
Exchange Act, and Public
Utility Holding Company !
ACt_ oo 50 1 8 9 58 49 1 50 s

Miscellaneous ons
against Commission or
officers of Commission. .. _ LR a3 1 4 6 2 1 3 3

~1
=
o
=
~1
-~
=3
-~
<@

Total _._____._....._. e 124 LE] 12 17 136 119 6 125 11

e Adjusted figure.

A brief description of all civil proceedings commenced or pending
during the yecar ended June 30, 1941, showing their status at the end
of that yecar, is set forth in Appendix 1V, page 323, of this report.
Some of the more important or interesting of these cases are desceribed
below in more detail.

Past annual reports have discussed many ingenious schemes to
secure public investment in business enterprises without complying
with the provisions of the Securities Act of 1933. As was stated in the
Commission’s Sixth Annual Report:®

‘“ % % ¥ These schemes usually are camouflaged as the ‘sale’ of real or

personal property coupled with an arrangement under which the promoter-seller
retains possession of the property, representing that he will manage or resell it
for the benefit of the purchasers.”

During the past fiscal year, the Comimission has heen successful in
several actions brought to enjoin violation of the Seccuritics Act of
1933 where attempts were made to disguise the actual sale of a security
as a sale of personal property. Noteworthy among these cases were
Securities and Exchange Commission v. Louis Payne; ® Securities and

i? Page 141.
2 35 F. Supp. 873; see also Sixth Annual Report, p. 149,
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Exchange Commission v. Leo C. Pyne;* and Securities and Exchange
Commission v. The Sentenal Corporation et al.?

In the Louis Payne case, the defendant, without complying with
the registration provisions of the Securitics Act of 1933, offered to sell
silver foxes under a bill of sale coupled with a ranching agreement.
This agreement provided that the defendant would care for and breed -
the foxes and dispose of their offspring. In holding the entire transac-
tion to constitute a sale of securities, Judge Edward A. Conger, of the
United States Distr 1ct Court for the Southern District of New York,
said:

, “True the said documents on their face, and judged according to form, appear
to be contracts of sale; true the purchaser is given title and the right to possession
of the animal or animals mentioned in the contracts; true there are other indicia
of ownership, such as marking of the animals for each individual ‘purchaser’, the
recording in the proper office of the ‘bill of sale’ in the name of the purchaser and
the payment of personal tax on each animal; nevertheless, viewing the various
transactions by and large and all the surrounding circumstances one can conclude

only that these transactions were investments and not actual and bona fide sales.
* ok Kk * %

“Many in this world of ours desire to make money without effort. Men and
women in all professions, busy men and women with good incomes, have an
innate desire to increase their income or their principal. They do this by so-called
investments. They venture into realms of which they know nothing. All the
literature of the defendant appeals to this urge. Here was an appealing proposi-
tion to an investor. Under skillful handling and care by experienced men, qnd by
the very law of nature, a pair of foxes would produce young each year (at least
three). This increment w as the profit. Properly handled by a skilled salesman,
who had aceess to the proper markets, this increment would return dollars.  All
without any effort on the part of the purchasers.” B

In.the Leo C. Pyne case, the Commission prevented public invest-
ment in securities offered in violation of the registration and fraud
provisions of the Securities Act of 1933 by obtaining an injunction
before any sales had been completed: The defendants were offering
undivided interests or ‘“‘ship shares” in two boats, which they were
operating, and in additional boats which they represented would be-
built. Proceeds from the sale of these interests were proposed to be
used in the construction of new fishing vessels. The shares or in-
terests were offered at $1,000 each and represented a temporary
interest in the proceeds from the two existing vessels as well as an
Interest in the vessels to be built.

The complaint alleged that, in attempting to make sales to pros-
pects, the defendants, either directly or through their agent, made
many false and misleading statements. The court held that the
“ship shares’ or the undivided interests in vessels, which carried with
them the right to the receipt of profits by prospective purchasers
through efforts other than their own, and which involved “the invest-

B 2 U. 8. D. C. Mass. (1941); see also Sixth Annual Report, p. 142,
\ 2U.8.D.C. 8. D. Ohio (1941)
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ment of money with the expectation of profits through the efforts of
other persons’”, were securities within the meaning of the Securities
Act of 1933. The court also held that the defendants had violated the
fraud provisions of the Act, as well as its registration provisions in
the sale of the securities. .

Securities and Exchange Commission v. The Sentenal Corporation
et al. involyed the sale of popcorn-vending machines, coupled with a
leasc-back and profit-sharing agreement. The defendants consented
to the entry of a permanent injunction against further sales in viola-
tion of the registration provisions of the Securities Act of 1933.

The injunction was used to prevent illegal sales of another type of -
security in Securities and Exchange Commission v. Mario Casa-

- Massa et al.®* The security involved was described by the defendants
as an ‘“expectancy equity.” The defendants were engaged in solieit-
ing'and selling equities in two trusts which allegedly held United
States patents on a new and improved type of differential for auto-
mobiles and trucks. The defendants represented, among other things,
that several large automobile manufacturers were interested in the
invention.. The Commission’s complaint charged this was untrue,
that no United States patents were held by the defendants, and that
the differential had failed to prove practical in several tests. The
complaint further alleged evidence that the defendants were ap-
propriating a large part of the proceeds reccived from the sales to
their own use. After the filing of the complaint, the defendants
-consented to the entry of a final judgment enjoining further violations
of the registration and fraud provisions of the Securities Act of 1933.

Otl er forms of securities frequently involved in the Commission’s
civil litigation relate to oil and gas properties. These securities took
the form either of outright sales of oil and gas leases or of fractional
undivided intcrests in oil and gas leases. Typical of the former type
-of case is Securities and Exchange Commission v. Claude D. Adams
et al®* 1In this case, the defendants were selling assignments of oil
and gas leases covering unproven and speculative tracts of land in
minimum parcels or units of 5 acres without complying with the
registration provisions of the Securities Act of 1933. The prices of
such parcels were determined by the location of the leaseswith respect
to a test well the defendants had agreed and undertaken to drill and

“-complete. The Commission’s complaint charged violations of the
registration and fraud provisions of the Act. The defendants agreed
to discontinue the sale of thé securities and consented to the entry of a
final judgment enjoining further sales in violation of the registration
provisions of that Act.

BY.8.D.C. N.D. Ill., March 1941,
#1U. 8. D.C. 8. D. Cal, 1941,
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The second type of sccurities referred to in the preceding paragraph
was involved in Securities and Exchange Commission v. Arthur Lewis
Larson.?® In this case, the Commission filed a complaint sceking to
enjoin the defendant from continuing to sell undivided fractional
interests in oil and gas leases in violation of the registration and fraud
provisions of the Securities Act of 1933 and the registration and fraud
provisions of the Securities Exchange Act of 1934 relating to over-
the-counter brokers and dealers. The Commission’s motion for a
summary judgment was granted and a permanent injunction was -
ordered by the court.

The cases in the field of civil litigation which have been discussed
so far involved violations of both the registration and fraud provisions
of the Securities Act of 1933 and the Securities Exchange Act of 1934.
In Securities and Exchange Commission v. Timetrust  Incorporated
et al.”® the injunction was sought solely upon the grounds that the
defendants had violated the fraud provisions of the Securities Act of
1933. The court handed down a memorandum opinion finding that
the defendants, Timetrust, Inc., Bank of America National Trust &
Savings Association, Meredith Parker, Ralph W. Wood, H. E.
Blanchett, A. P. Giannini, L. Mario Giannini, and John M. Grant,
had violated the fraud provisions of the Securities Act of 1933 in the
sale of certificates of interest in shares of the common stock of Bank
of America National Trust & Savings Association. The complaint
was filed on April 5, 1939, and after several preliminary matters had
been heard and determined, as related in the Fifth and Sixth Annual
Reports,” the case went to trial on May 10, 1940. The fraudulent
acts and practices complained of consisted, in general, of misleading
statements and representations concerning the nature and soundness
of Timetrust certificates. These statements and representations, set
forth in literature distributed by Timetrust, Inc., and made orally by
salesmen, portrayed the Timetrust certificates as being similar to a
savings account and represented that the investment would be bound
to have a large increase in principal due to “dollar averaging,” com-
pounding income, and unrealized appreciation. The plan was
represented as being a safe and sound investment, but the literature-
and representations of the salesmen did not disclose that the purchase
of Timetrust certificates was merely a method of purchasing Bank of
America common stock on the instalment plan. On the facts, the
court concluded that, in addition to making false and misleading
statements and omissions, the defendants were engaging in a device,
scheme, and artifice to defraud purchasers and prospective purchasers
and rendered judgment enjoining each of the defendants from these

# U. 8. D. C. E. D. Mich., Jan. 13, 1941.

% 7. 8. D. C. N. D. Cal. (1941).
¥ Pages 102 and 147, respectively.
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acts. All defendants have appealed to the Circuit Court of Appeals
for the Ninth Circuit. :

The Commission has also found it necessary, for the protection of
investors, to seek to enjoin the sale of securities where no fraud ap-
peared. Such was the case in Securities and Exchange Commission v.
Chinese Consolidated Benevolent Association, Inc.,” filed June 12, 1940.
In that case, the Commission sought to enjoin the defendant, a
patriotic association, from sclling unregistered bonds of the Chinese
Government in violation of the Sccuritics Act of 1933. The defend-
ant, through mass meetings and newspaper advertisements, had
solicited offers to buy the unregistered bonds. It had undertaken
these activities, without profit to itself, in the interest of the Chinese
Government and had no official or contractual relationship with that
Government. The District Court of the Southern District of New
York, on motions for judgment on the pleadings, found for the de-
fendant on the ground that it was not an underwriter and was, there-
fore, exempt from the provisions of the Act. The Circuit Court of
Appeals for the Second Circuit, in an opinion rendered by Judge A. N.
Hand (Swan, C. J. dissenting), reversed the district court and directed
it to issue an injunction.”® The court found that the defendant was
selling for an issuer within the meaning of the statute and was
therefore an underwriter. 1t also found that, irrespective of whether
the defendant was an underwriter, it was engaged in a transaction in
which an issuer was distvibuting securities. The court pointed out
that the action instituted by the Commission was undertaken ‘“‘only
to prevent the sale of Chinese sccurities through the mails without
registry. If it cannot be prevented, there is nothing to stop Germany,
Italy. Japan, or any other nation, as well as China, from flooding
our markets with securitics without affording purchasers the informa-
tion which the Sccurities Act intends to render available for investors
in foreign bond issues.” )

A different type of injunction is sought by the Commission in
Securities and Erchange Commasison v. The North American Company
et al. which is now peading in the United States District Court for the
District of Delaware. Here the Commission, in its efforts to effectuate
the policies embodied in the Public Utility Holding Company Act of
1935, instituted an action against the North American Light & Power
‘Company and The North American Company. The complaint seeks
an injunction to prevent North American Light & Power Company
from holding a stockholders’ mecting for the purpose of voting on a
resolution to dissolve the company and also to enjoin such dissolution
and liquidation and to enjoin The North American Company from
voting at the meeting.

$3U. 8. D.C.S. D, N.Y. (1941).
2 U, 8. C. C. A. 2d, (June 1941).
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At the time this action was begun, there was a proceeding under
Section 11 (b) (1) of the Public Utility Holding Company Act of 1935
pending before the Commission with respect to The North American
Company and its subsidiariecs. The contention of the Commission is
that under the circumstances North American Light & Power Com-
pany, as a registered holding company, may not exercise the privilege
of dissolving and liquidating pursuant to State statutes unless it has
first submutted its proposed plan of liquidation to the Commussion in
the pending proceeding and unless the Commission has found, under
Section 11 (e) of the Act and that such plan is “fair and equitable to

_the persons affected” thereby..

The Commission’s duty to protect the investing public has necessi-
tated the institution of a number of actions against over-the-counter
brokers and dealers who have violated the provisions of the Securities
Exchange Act of 1934. Two examples of such cases are Securities and
Exchange Commission v. John F. Cole, doing business as Fulton, Cole
& Roe, ® and Securities and Erchange Commassion v. William E.
Atwood & Company, Inc. 3 .

In the Cole case, the defendant represented himself as being a mem-
ber of the “International Securities Dealers Association,” a name
confusingly similar to National Association of Securities Dealers, Inc.
(a well-known association registered under the Securities Exchange
Act of 1934) when, in fact, he was not a member of cither association.
Also, the defendant represented falsely that he was a member of the
Investment Bankers Association and of a nonexistent ‘“New York
Curb Stock and Bond Market.” The Commission sought an injunc-
tion to enjoin the continuance of these frauds in violation of Section
15 (a) of the Securities Exchange Act of 1934 and Section 17 (a) of the
Securities Act of 1933. The court granted a preliminary injunction
and, upon failure by the defendant to enter an appearance, made the
injunction permanent. '

In the Afwood case, the defendant represented that he was an over-
the-counter broker and dealer, ready and able to execute his customers’
orders for the purchase and sale of securities, without disclosing to his
customers that he was insolvent. Although the defendant repre-
sented that money received from customers would be used to purchase
securities for their account and that the securities would be held in
safekeeping, the Commission alleged that Atwood did not intend to
do cither, but intended to and did convert the money to his own use
and benefit. The defendant consented to an entry of both a temporary
restraining order and a final judgment enjoining it from further
violating Section 15 (¢) (1) of the Securities Exchange Act of 1934
and Section 17 (a) (3) of the Securitics Act of 1933.

# 7, 8. D. C.N.D. I, June 16, 1941,
81U, 8. D. C. D. of Me., July 2, 1940,
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It has been said that the interpretation of an act by the agency
charged with its administration should control, unless plainly erro-
neous, in order to accomplish the objects of the act without constant
and disconcerting friction.®? The Commission, thercfore, takes part
in many actions between private parties which involve provisions of
the statutes which it administers. It may intervene or appear as
amicus curiae. In cither case its purpose is to give the court the
benefit of its experience in the special field and to inform the court of
its interpretation-and the reasons therefor.

Herman Geismar v. Bond & Goodwin et al., is the first case, within
the knowledge of the Commission, in which the plaintiff claims that
the Sccurities Exchange Act of 1934 gives a right to rescind or to
recover damages for fraud in an over-the-counter sale of sccurities.
The defendants moved to dismiss the amended complaint, contending
that the statute did not create such claims for relief. The Commission
appeared amicus curiae and argued that the right to rescind such a
transaction was clear, at least since the 1938 amendment to Section
29 (b), which provided a statute of limitations for such actions.?

In A. C. Frost & Co. v. Coeur D’ Alene Mines Corporation,® the
corporation gave an option to purchase all or any part of its treasury
stock to plaintiff’s assignor. The stock was unregistered and the
corporation refused to deliver the stock on the ground that the option
was in violation of the Sccuritics Act of 1933 and therefore void.

A. C. Frost & Co. filed suit in the State court of Idaho charging
that the corporation had repudiated the option and asked judgment
for its breach and for money due under the terms of the option. On
appeal, the Supreme Court of Idaho held the option void and denied
recovery. The United States Supreme Court granted certiorari and
the Commission filed an amicus curiae brief sponsored by the Solicitor
General. The United States Supreme Court, through Mr. Justice
McReynolds, referred to the Commission’s brief and held that, even
though the option contract contemplated a public offering, the
Securities Act of 1933 gave the public adequate remedies against the
seller and that such remedies are “inconsistent with the idea that
every contract having relation to sales of unregistered shares is
absolutely void,” and reversed the judgment of the Supreme Court of
Idaho. , :

In Boudinot Atterbury et al. v. Consolidated Coppermines Corpora-
tion,* the Commission’s proxy rules were involved and the Commis-
sion obtained permission to file a brief as amicus curiae. The officers
of the corporation, with the exception of the two plaintiffs, had

83 Securities and Erchange Commission v. Associaled Gas & Electric Co., 99F. (24) 795,798 (C. C. A. 2d, 1938).
3 Judge Coxe of the District Court for the Southern District of New York, on July 8, 1841, handed down
an opinion holding that the statute provides an action both for rescission and for damages.

#4312 U. 8. 38 (1941).
2 Ct. of Chancery, Del , Newcastle County (1940).
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solicited the proxies of the sharcholders, stating that the proxies were
solicited -by the management and further stating -that the only busi-
ness to be presented by the management or by anyone else within the
knowledge of the management, was the election of directors. The
plaintiffs thercupon solicited the revocation of any proxies given the
management. The record also contained evidence that the manage-
ment was informed that plaintiffs intended to present other business
at the meeting. The meeting was held and the management elected
directors and plaintiffs filed suit to set aside the corporate action.

The Commission in its brief contended (1) that the solicitation of
the revocation of a proxy is itself a solicitation of a‘‘proxy, consent, or
authorization;” (2) that a solicitation “by the management’” is not
false and misleading, even though a minority of the management does
not join in the solicitation; (3) that there is a duty to inform those
whose proxies are solicited of questions to be presented and the use
the proxics are to be put to; (4) that there is a duty on those soliciting
the proxies to inform those whose proxies have been solicited of
changed conditions which make statements made in the soliciting
material no longer true; and (5) that the question of invalidity of
action taken pursuant to proxies improperly solicited is for the court
to decide. The court found in favor of defendants without spe-
cifically determining all the points raised by the Commission.

In Leland Stanford, Jr., University v. The National Supply Com-
pany,® the university filed an action to recover the par value of pre-
ferred stock held by it, together with the accumulated dividends.
The complaint alleged that the university owned 1,300 shares of pre-
ferred stock of the First National Company and that this corporation
consolidated with another to form The National Supply Company.
Under the plan of consolidation, the preferred stock was exchangeable
for stock in the new corporation and the accumulated dividends were
eliminated.

‘The university contended that the exchange was a sale, that the
new securities ‘were unregistered, and that the prospectus was mis-
leading, in that it failed to inform the stockholders of their rights and
the manner in which to assert such rights. The Commission in its
brief contended that (a) the distribution of the sccurities, being the
result of a consolidation approved by a vote of the stockholders, was
not a sale and thercfore was not a violation of Section 5 of the Securi-
ties Act of 1933; (b) that even if a sale were involved, there would be
no liability under Section 12 (1) of the Act if the defendant had relied
upon the Commission’s interpretative regulations; ™ and (c) if a sale
were Involved, the rcliance upon the Commission’s interpretative

#U.8.D.C. N. D Cal: (1941).

3 Under the theory adopted by the Commission and made public in a note to Rule 5 for the Use of Form
E-1 under the Securities Act of 1933, no sale was involved in this transaction,
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regulations could not protect defendant from liability under Section 12
of the Act for false and misleading statements. No decision has yet
been rendered.

In Samuel N. Levy et al. v. Irving Femberg et al.,® a group of stock-
holders sued to recover damages for the corpomtlon, American Bev-
erage Corporation, alleging that one of the defendants, formerly a
majority stockholder, director, and president of the company, had
given an option on his stock to Feinberg with the knowledge that Fein-
berg would defraud American Beverage Corporation and apply a large
portion of its assets to extinguish the indebtedness of another corpora-
tion, Prendergast-Davies, owned by Feinberg. This was accomplished
by the subsequent sale of the assets of Prendergast-Davies to American.
‘Beverage Corporation and the assumption of Prendergast-Davies.
liabilities.

Proxy material sent to the stockholders of American Beverage Cor-
poration, just prior to the time the option was exercised, contained
statements that the solicitation was being made by the management.
for the reelection of existing directors or such other persons as would.
maintain the existing management for the ensuing year. The mate-
rial also stated that prospects for the coming year were very encourag-
ing. No mention was made of the option, although it had been
granted under circumstances indicating that it would be exercised and
control of the corporation assumed by Feinberg to the detriment of
the corporation. The option was exercised prior'to the meeting and a.
new board of directors was elected by the vote of Feinberg’s newly-
acquired stock. Thereafter, the new board approved the purchase of
Prendergast-Davies and the assumption of its liabilities.

The Commission filed an amicus curiae brief in which it took the
position that the proxy material distributed by the management in
the solicitation of proxics to vote in the election of directors did not.
meet the disclosure requirements of the Commission’s proxy rules.3*
In a decision for the plaintiff, the court held that the Commission’s.
proxy rules required the disclosure of the option. The court also held
that the statements contained in the proxy statement concerning the
purposes of the solicitation and the corporation’s prospects were false
and misleading.

Criminal Proceedings.

The statutes administered by the Commission provide for the trans-
mission to the Department of Justice of evidence of violations of the
criminal provisions of those statutes. Criminal proceedings are insti-
tuted in the discretion of the Attorney General. Tt is the policy of
the Commission to make a thorough investigation of alleged violations
of law before referring a case to the Department of Justice and to

3 Supreme Court of New York, Special Term; N. Y. Law Journal, March 25, 1941,
# For discussion of these rules see p. 232, infra.
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furnish to the Department the results of such investigation. There-
after, if criminal proceedings are instituted, the members of the Com-
mission’s staff who participated in the investigation assist the United
States Attorneys in the preparation of the cases for presentation to
the grand jury and for trial.

Up to July 1, 1941, the Commission had referred to the Department
of Justice 329 cascs, including 52-cases which were referred during the
past fiscal year. Since the organization of the Commission, a total
of 1,852 defendants * have been indicted in 260 cascs, including 27
cascs which had been referred to the Post Office Department. During
the past yecar indictments were returned against 194 defendants.

Since the inception of the Commission, convictions have been ob-
tained against 739 defendants in 200 cases, representing 93 percent of
the 213 cases which have been disposed of as to principal defendants;
124 defendants, named in 44 cascs, were convicted during the past
year. - » :
* The foregoing figures include perjury proceedings arising out of
Commission investigations.- A total of' 20 defendants have been so
indicted, and 8 convicted, including 2 defendants who were convicted
during the past fiscal year. At the end of the year, indictments for
perjury were pending as to 11 defendants.

The following table discloses:the comparative statistics with respect
to criminal proccedings in cases developed by the Commission.

Criminal cases developed by the Commission based upon violalion of the Securities
Act of 1938, the Securities Exchange Act of 1934, the mazlfraud statule, conspiracy,
perjury, and other related Federal statutes

Number of defendants con-
Number of victed
cases re- —
Number of ‘
Year ended June 30 m])réegr'i‘_’ defendants | As a result
mopstve | “indicted | of pleaof | po oo
Justs guilty or y Total
ce nolo con- dict
tendere
7 32 1 4 5
28 186 | . 18 4 22
46 395 76 29 105
44 ° 233 3 50 123
e 36 253 71 27 98
51 e 327 73 40 113
s G5 232 e 97 52 e 149
52 194 72 52 124
bt 329 1,852 481 258 739

s Adjusted figure
¢ In addition, indictments have been returned in 27 cases referred by the Commission to the Post Office
Department, mclud ing 1 case in which an indictment was returned during the past fiscal year.

Up to July 1, 1941, the Commission had secured the citation of 24
defendants in 7 proceedings for contempt of court orders which had
40 This figure contains some dupleation resulting from the fact that some persons were named as defend-

ants in several indict ments or in'more‘than one case.
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been obtained by the Commission. Nineteen of these defendants
were found guilty. None were found guilty during the past fiscal
year.

A brief description of the criminal cases filed or pending during the
year ended June 30, 1941, showing their status at the end of that year,
‘is set forth in the tables comprising Appendix IV, page 327 of this
report. A more detailed descripbion of some of the more important
cases follows.

United States v. Union Electrw Company of Missouri.—On January
17, 1941, an indictment was returned by a Federal grand jury in
St. Louis, Mo., charging Union Electric Company of Missouri, a
subsidiary of The North American Company, and Louis H. Egan,
former president of the Union Electric Company, with violations of,
and with conspiracy to violate, Section 12 (h) of the Public Utility
Holding Company Act of 1935. This action resulted from an investi-
_gation by the Commission which extended over a period of nearly 2
years, ‘

Under the provisions of Sectlon 12 (h) of the Public Utility Holding
Company Act of 1935, it is unlawful for any registered holding com-
pany to make, in any manner, any contribution, directly or indircctly,
to political groups or in connection with the political campaign of any
individual. In this case the indictment alleged that, to further the
political campaigns and to assure the election to public office of certain
individuals, the Union Electric Company made contributions out of a
“slush fund’ which was accumulated through various artifices, such
as kickbacks on legal fees, payments to contractors, and the padding
of expense accounts.

To further the prosecution of this case, members of the Commis-
sion’s staff were appointed as special assistants to the Attorney Gen-
eral and in such capacity aided the United States attorney in St.
Louis, Mo., in the presentation of the case to the grand jury. The
proceeding has been marked thus far by various motions and demur-
rers asserting, among other defenses, that this particular section of the
Act is unconstitutional. These motions and demurrers on the part of
the defendant have been consistently overruled and the case will
probably be tried in the fall of 1941.

During the course of the Commission’s investigation, three cm-
ployces of the company were indicted for perjury committed before
officers of the Commission. The charges alleged that the defendants
bad testified falsely with respect to certain phases of the aforemen-
tioned practices. Albert C. Laun, vice president of the Union Electric
Company, cntered a plea of nolo contendere. He was sentenced to a
year and a day in prison and was fined $4,500. He was paroled after
serving about one-third of his sentence. Frederick J. Martin, for-
merly a sales manager employed by the Union Electric Company,
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pleaded guilty to the charge of perjury and was sentenced to 6 months
in prison and fined -$501. After serving about 10 days, and after
giving the Commission a full statement of the facts in regard to which
he committed perjury, he was placed on probation. The third
defendant indicted was Frank J. Boehm, former executive vice presi-
dent of the company, who clected to stand trial, and was found guilty.
He was sentenced to 5 years in prison on each of two counts, to run
concurrently and was fined $2,000. His case is now pending on
appeal before the United States Circuit Court of Appeals for the
Eighth Circuit. The appeal is set for argument on September 10,
1941.¢

United States v. E. M. Hill et al.—Early in 1939, evidence acquired
by the Commission in proceedings leading to the revocation of the
broker-dealer registrations of certain firms was forwarded to the
Attorney General and the Chief Inspector of the Post Office Depart-
ment. This evidence disclosed that, for approximately 6 years, hun-
dreds of small businesses or prospective businesses had been victimized
by ‘the operations of the so-called “front money racket.” * The
victims had been induced to pay advance fees, estimated as aggre-
gating $1,000,000, for various services in connection with incorpora-
tion and registration, and the preparation of sales literature. This
was accomplished by false and misleading representations as to the
ability of persons engaged in such racket to secure financing and
capital upon the payment of the advance fee. While almost every
conceivable type of small business was represented in the list of
victims, the investigation failed to reveal a single instance in which a
share of stock had been sold or a dollar of capital sccured for the.
victims. '

As a result of this reference, a joint investigation was undertaken
by the Post Office Department and the Commission which culminated
on May 21, 1940, in an.indictment at Cleveland, Ohio, charging 12
defendants, operating in their own names and in the names of some
23 different companies located bhroughout the United States and

abroad, with carrymg on a scheme to defraud persons who were
dcswous of securing financing or additional capital.

Members of the Commission’s' staff were  appointed special assist-
ants to the United States attorney and participated in the presenta-
tion of the case to the grand jury and in the trial which took place in
February 1941. On the eighth day of the trial, pleas of guilty were
entered by nine defendants and sentences were imposed as follows:
E. M. Hill, Cleveland, and Arthur L. Rose, New York, 5 years im-
prisonment; Bernard V. Gross, Chicago, and Carl J. Barth, Cleve-

4! Affirmed on November 6, 1041,
42 Sixth Annual Report, p. 162.
4242324215
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land, 2 years 1mprlsonment William H. Gould and Rola,nd S. Mott,
both of New York, 3 months imprisonment; Edward Schofs, New
York, Paul E. Relnhardt Los Angeles, and Victor DeVilliers, New
York, suspended sentence of 2 years; and W. M. Harvey, New York
(who pleaded nolo contendere) 1 hour in the custody of the marshal.
The case is still pending as to Samuel Lewis, who was granted a
separate trial because of illness, and C. Wayne Gould, who has not
as yet been apprehended.

United States v. Arnold Joerns et al—This case is the most recent
step in the Commission’s efforts to uncover the facts underlying the
promotion of Resources Corporation International, a very large securi-
ties promotion predicated on two million acres of timber and ranch land
in Mexico. On December 13, 1940, an indictment was returned in
Chicago, Ill., against nine of the promoters and their accomplices -
The indictment charged that subscribers to International Syndicate,
the original vehicle for the promotion, were told that two million acres
of valuable timber properties had been acquired in Mexico at a cost
of $9,000,000; that $7,350,000 had been subscribed to the syndicate;
and that $1,650,000 was still due and unpaid on the lands; when, in
fact, only $152,919.82 had been expended by the promoters in acquir-
ing the properties, and substantially all the purported cost and re-
maining liability were fictitious.

On QOctober 15, 1931, a mecting of International Syndicate sub-
scribers was held to dissolve the syndicate and to form Resources
Corporation International. According to the indictment, the late
Harper S. Hoover and his associates were able to acquire the bulk of
the stock of the latter company.

Accordlng to the indictment, Hoover and his associates proceeded
to engage in an extensive stock selling campaign, particularly in the
year 1937, which they stimulated by various fraudulent devices, in-
cluding sham timber-cutting contracts, payments upon which were
used to give an appcarance of earning power and income to the cor-
poration. In this way, Hoover disposed of 528,709 shares of his
personally - owned stock in Resources Corporation International
between 1931 and 1937 at a gross profit of $4,759,140.95.

During the period from 1938 to 1940; there had been extensive
litigation between the Commission and Resources Corporation Inter-
national, Harper S. Hoover, and his associates.  In March 1938, the
Commission instituted a stop order proceeding pursuant to Section
8 of the Securities Act of 1933. The proceeding was interrupted
several times because of litigation instituted by Resources Corpora-
tion International after its motion to withdraw its regjstration state-
ment and terminate the stop order procceding had been denied by
the Commission. Resources Corporation sought a -direct appeal to
the Circuit Court of Appeals for the Seventh Circuit, which appeal
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was dismissed on the ground that the Commission’s order refusing te
permit withdrawal of the registration statement- was interlocutery
and therefore not reviewable at that stage of the proceeding. The
corporation then filed suit in the District of Columbia to enjoin the
Commission from continuing the proceeding. The injunction was
refused. The Commission issued a stop order suspending the effective-
ness of the registration statement on July 10, 1940.

The criminal proceedings against Arnold Joerns and the other
associates of Hoover are at present pending in the United -States
.District Court for the Northern Dlstnct of Ilinois and should come
to trial in the fall of 1941.

United States v. Central Secumtzes O’orporatzon ot al. ——In this case,
three individuals and the Central Securities Corporation, a'broker-
dealer registered under Section 15 of the Securities Exchange Act of
1934, were indicted on charges of fraudulently effecting the redemption
of municipal public improvement bonds issued by the cities of Gary,
Hammond, and East Chicago, Ind. On November 8,;,1940, an indict-
ment was returned in South Bend, Ind., charging the defendants with
conspiracy to violate Section 15 (c) of the Securities Exchange Act.of
1934., This section prohibits fraud, by brokers and dealers in.security
transactions effected in the over-the-counter markets as distinguished
from the established national securities exchanges.

The three individuals ‘named in the indictment were Edwin H.
Dickmeyer, president of Central Securities Corporation; Louis F.
Conter, former treasurer of Lake County, Ind.; and Edward L. Reil,
former employee of the treasurer’s office of Lake County. The indict-
ment charged that the defendants entered into an agreement whereby
Conter, as treasurer of Lake County, would give preference to Central
Securities Corporation over all other persons in the redemption .of the
public improvement bonds and coupons issued by the three Indiana
cities in return for the payment to him of bribes totalling 20 -percent
of the agglegatc amount of principal and interest received by the
corporation in the redemption of such bonds and coupons., It was alse
alleged that the agreement provided that Reil 'would be: appointed by
Conter as an employee of the county treasurer’s office to maintain close
scrutiny and supervision over the treasurer’s accounts kept in the
three cities.

The indictment alleged that, as a part of a conspiracy to -defraud,
the corporation would falsely advise customers, who had such bonds
on deposit with it for collection or for sale, that it had an opportunity
to sell their bonds at from 25 percent to 70 percent.of their face values
and would recommend acceptance of these offers for the purpose of
reinvesting in other securities. The indictment charged that after
authorization had becn obtained from customers to sell their bonds and
coupons the corporation, contrary to the authorization, would mail



216 SEVENTH ANNUAL REPORT

the bonds and coupons to Recil who would present them to the
treasurer’s office in the particular cities where the bonds had been
issued and collect 100 cents on the dollar, to the full extent of funds
available. .

The indictment further alleged that Reil would transmit the
payments to Central Securities Corporation, which would remit to
him 20 percent of the proceeds to be paid to Conter and 5 percent to
be retained for his services in the transaction. According to the
indictment, the corporation would then send a statement to the
customer, indicating that it had purchased his bonds for its own
account, together with a check for the amount of the pretended offer; -
and would retain for itself the remainder. ’

The defendants by demurrer challenged the indictment primarily
on the ground that Section 15 (¢) (1) of the Securities Exchange Act
of 1934 was an unconstitutional delegation of legislative power, and
that Rule X-15C1-2 was void because adopted pursuant to such
statute. The defendants also contended that wilful violation of
Section 15 (¢) (1) does not constitute a crime, that the improvement
bonds involved in the case were not securities within the meaning of
the Act,and that the section was not effective until the adoption of the
rule. On April 22, 1941, the court overruled the demurrer without
opinion.

The case is at present awaiting trial in the United States District
Court for the Northern District of Indiana.

United States v. W. J. Herring et al.—W. J. Herring, a securities
broker, Little Rock, Ark., was sentenced to 3 years imprisonment on
his plea of guilty to charges of violating the fraud provisions of the
Securities Act of 1933 and Section 215 of the Criminal Code, in con-
nection with the sale of the common stock of Investors Participating
Corporation, of which he was the promoter.

The indictment, which was returned by the Federal grand jury
at Little Rock, Ark., charged that Herring had falsely represented
that the stock of the Investors Participating Corporation was an
absolutely safe investment; that the funds received from the sale of
the stock were being used to promote and advance the interests of the
corporation; that a 100 percent dividend would shortly be declared
because of the corporation’s remarkable progress; and that the invest-
ors’ money was backed by the assets of W. J. Herring & Company.
Actually, the latter company was hopelessly insolvent; the corporation
had operated at a deficit during its entire existence; and the funds from
the sale of stock were being converted to the personal use of the
defendant.

United States v. Robert J. Boltz—In this case, Robert J. Boltz,
an attorney and investment counselor of Philadelphia, Pa., was
indicted-on 21 counts alleging violations of the fraud provisions
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of the Securities Act of 1933, the broker-dealer registration provisions
of the Securities Exchange Act of 1934, and Section 215 of the Criminal
"Code. ; ,

A member of the Philadelphia bar and of the city’s most exclusive
clubs and institutions and a direct descendant of Philadelphia’s first
families, he used his name and position to attract some 200 persons to
entrust to him more than $2,500,000 in funds and securities. Prior
to the effective date of the Investment Advisers Act of 1940, Boltz
was told by representatives of the Securities and Exchange Commis-
sion that he must register with the Commission as an investment
adviser, and that his books and records were subject to inspection by
the Commission. Boltz challenged the Commission’s jurisdiction and,
when steps were taken to enforce inspection, he disappeared. The
case of the missing investment counselor attracted Nation-wide
attention as city, State, and Federal enforcement authorities coop-
erated in an exhaustive Nation-wide search. Four months after his
disappearance, he was apprehended in Rochester, N. Y., and returned
to Philadelphia for trial in the State courts, where he was sentenced
to a term of from 20 to 40 years in prison.

The Federal indictment charged that Boltz had defrauded numerous
investors residing in and around Philadelphia who had entrusted him
with the investment of their funds in securities. It was alleged that
he had charge of 167 active accounts and, contrary to limitations
in the agreements with his customers, ran a margin trading account,
executed short sales, and used customers’ funds to speculate in
securities and commodities for his own account with very large losses
to the customers. Boltz allegedly guaranteed a minimum annual
return of 6 percent and represented that he would preserve intact the
principal of all funds entrusted to him. It was further charged that,
in order to effectuate the fraud, Boltz delivered checks and quarterly
statements falsely showing or representing substantial profits earned
when, in fact, monies received by customers were returns of principal
or payments from funds and securities received by him from other
customers.

" According to the indictment, Boltz represented that he was a
principal stockholder of North America Investment Fund, Inc., an
incorporated investment trust with portfolio assets in excess of
$5,000,000, and that he actually pledged stock certificates of this
fund with various national banks in Philadelphia as collateral for
substantial loans. It was charged, however, that North America
Investment Fund, Inc. was wholly fictitious, was never incorporated,
and had no assets.

Boltz pleaded guilty on all counts and, on February 28, 1941, was
sentenced, in the United States District Court for Eastern Pennsyl-



218 SEVENTH ANNUAL REPORT

vania, to 20 years imprisonment. This.is the longest sentence im-
posed in a criminal case under the Securities Act of 1933..

Unated States v. Eugene S. Gates.—A fictitious cement mz@nufactui'-
ing enterprise was the subject of a large scale stock promotion in this
. case. Having leased a cement plant at Chula Vista, Calif., Eugene

8. Gates and his associates proceeded to engage in the promotion of
the stock of the newly formed International White Cement Company
in the States of Colorado, California, and Illinois.

As a result of the Cpmm1ss1on s investigation into the affairs of this
eompany, a Federal grand jury at Denver, Colo., indicted Gates and
seven of his associates for violations of the fraud provisions of the
Securities Act of 1933, and for mail fraud and conspiricy ‘to defraud,
in connection with the sale of stock of International White Cement
Company. The defendants were charged with representing to pros-
pective investors that the company was operating and manufacturing
cement, when it was not operating and had never operated, and, in
fact, did not have the machinery "and equipment necessary for the
production of cement. It was alleged that they also employed the
not uncommon device of impressing investors with the payment of

“fictitious dividends to further the alleged fraudulent scheme and to
mduce additional purchases of the company’s stock, when, in fact,
the company had no income other than that from the sale of stock.
" Eugene S. Gates, who was promoter and president of the company,
was given a sentence of 8 years imprisonment and was fined $2,300
after having been found guilty on 14 counts of the indictment. On
December 2, 1940, he filed notice of appeal and his case is now pending
in the United States Circuit Court of Appeals for the Tenth Circuit.
Three other defendants were given lesser prison sentences; 3 others
were placed on probation; and ‘the mdlctment was dlsmlssed as to the
remaining defendant.

United States v. Bankers Industrial Service, Inc., el al.—On December
27, 1940, a certified public accountant and three officers and directors
of Bankers Industrial Service, Inc., of Wilmington, Del., were given
prison sentences ranging from 1 year and 1 day to 3% years for viola-
tion of the fraud section of the Securities Act of 1933, in connection
with the sale of the Class A common stock of Bankers Industrial
Service, Inc. :

This fraudulent scheme, which cost investors approximately
$1,000,000, was effectuated by means of misrepresentations with respect
to the net profits of the company and other aspects of its financial
condition. The defendants also falsely represented to investors that
the DuPont family of Wilmington, Del., was financially interested in
the company. They further represented that no compensation would
be or had been paid to the directors of the company when, in fact, they
intended to convert the entire proceeds of the sales to their own use.
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Those convicted were Medford H. Whlte, of Wilmington, Del.,
a former member of the State Board of Accountancy of that State;
Frank Ware, of Garden City, N. Y.; Willard R. Jeffrcy, of Dunmore,
Pa.; Bankers Industrial Service, Inc of. New York City, N. Y.,
Jcrsey City; N. J., and Wilmington, Del., and its president, Leo F.
Gaffeney, of Plainfield, N. J.; Hiltz & Co., a New York brokerage
concern; and Henry I. Pitney, New York City securities broker,
-whose sentence of one year and one day imprisonment was suspended.
White has taken an appeal to the Circuit Court of Appeals for the
Second Circuit.

United States v. Baskette et al.—The indictment in this case was
returned by the Federal grand jury at Los Angeles, Calif., on October
23, 1940 chargmg Walter C. Baskette of Los Angeles and five ac-
complices with violations of the fraud provisions of the Securities
Act of 1933 and with mail fraud and conspiracy to defraud in con-
neetion with an oil and gas lease promotion under the name of Caloma
Oil Company. It also charged that the defendants obtained oil
and gas leases on 2,600 acres of “wildcat” land ‘'situated in Pontotoc
County, Okla., and caused to be written a geological report on the
property falsely indicating that therc were favorable prospects of
finding oil. It was further charged that the defendants were fully
aware that the prospects of finding oil were unfavorable.

The defendants, according to the indictment, induced the purchase
of the assignments of leases and interests in the drill site by numerous
false statements and -fraudulent representations including, among
other things, statements that the property lay in oil-producing
territory wherein every indication pointed to the probability that
oil would be found in large quantitics; that the surface outcroppings
on the Caloma property were identical with the outcroppings found
in the Fitts, Jesse, and other surrounding sites which were generally
known to be lucrative; that the leases had been withdrawn from the
market and were only available to a certain few in'vostors, and that
individual salesmen had invested their pexsonal funds in Caloma
leases.

. Baskette and four other defendants, Andreas Atherton of San
Jose, Frank Dent of Los Angeles, Raymond J. Standish of Los Angcles;
and Guy C. McBride of Oklahoma City, were found guilty as charged.
Thomas J. Finnerty of Los Angeles, formerly a deputy real estate
commissioner of the State of California, was found guilty only on the
charge of conspiracy. On May 16, 1941, Baskette was sentenced to
4 years imprisonment and placed on probation for 3 years after the
expiration of the term. Atherton, Dent, and Standish were each
sentenced to 2 years imprisonment and placed on’ probation for 3
years after the expiration of their terms. MecBride, who had pleaded
nolo contendere, was sentenced to 18 months imprisonment to be
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followed by 3 years probation. Finnerty was placed on probation
for 3 years.

United States v. Francis M. Cox.—On April 9, 1941, a jury in the .
United States District Court at Chattanooga, Tenn., found Francis
M. Cox and Edward L. Kenyon guilty of violating the fraud pro-
visions of the Securitics Act of 1933 and Section 215 of the Criminal
Code in connection with the sale of the capital stock of the Franklin
Savings and Loan Company. F. Marion Johnson, the third defendant,
pleaded nolo contendere. The defendants, Cox, Kenyon, and Johnson,
were president, stock salesman, and secretary, respectively, of the
company, a Chattanooga industrial bank and small loan company.

The charges in the indictment were based upon the operation of a
fraudulent scheme by the defendants to effect sales of the company’s
stock. This involved the payment of fictitious dividends when the
company consistently incurred large operating losses, the manipula-
tion of the company’s books and the diversion of funds for the use and
benefit of the defendants, and false representations as to the company’s
financial condition. )

Among the false representations made by the defendants were
statements to the effect that the Franklin Savings and Loan Company
was the oldest banking organization in existence; that the company
had assets amounting to $1,000,000; that the company was earning
and paying dividends; and that its stocl\ was guaranteed by the United
States Government.

On April 12, 1941, the court imposed sentences on the three de-
fendants. Franms M Cox was sentenced . to 8 years imprisonment
and fined $10,000. Edward L. Kenyon was given a prison sentence
of 5 years and fined $4,000. A sentence of 3 years imprisonment
and a fine of $2,000 was imposed on F. Marion Johnson, but he has
recently been granted an exccutive pardon.

Unaited States v. Alexander Mengarelli.—This case represents one of
the instances in which the Commission has cooperated with a State
agency in order to complete an investigation of a stock promotion
which led beyond the territorial jurisdiction of the agency instituting
the investigation. This particular case originated in the office of the
Attorney General of the State of New York.

Mengarelli, a securities broker and dealer of Syracuse, N. Y., was
convicted on June 15, 1941, of violating the fraud provisions of the
Securities Act of 1933 and the mail fraud statute in the sale of the com-
mon stock of Ozonide Corporation,-of Detroit, Mich., which had been
organized for the purpose of exploiting and promoting an oil-cracking
process. It appeared that Mengarelli had distributed some 30,000
shares of the stock at prices ranging from $1.25 to $2.50 a share, which
he had taken down under an option at 75 cents a share. Mengarelli
had told investors that Ozonide Corporation was newly formed, when
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he knew it had been in existence for more than eight years; that the
stock of the corporation was scarce, when he held an option on a very
large block of the stock; and that he was selling it at cost, whereas his
profits ranged from 50 centsto $1.75 a share. Mengarelli also falsely
represented that the Italian Government had deposited $250,000 in
escrow in 8 New York bank for the right to use the process, whereas,
even if the representation had been true, the investors would not have
benefited because Ozonide Corporation did not own the foreign rights
to the process. ' ' '

The United States District Court of the Northern District of New
York sentenced Mengarelli to 18 months imprisonment. The sen-
tence was suspended and he was placed on probation for 3 years.

United States v. Buckhorn Mining Company and James R. Davies.—
This case resulted in the first convictions where the indictment was
predicated solely upon the use of the mails and the instrumentalities
of interstate commerce in the sale of securities without compliance
with the registration provisions of the Securities Act of 1933.

.In April 1938, the Commission obtained an injunction against
James R. Davies and the Buckhorn Mining Company enjoining them
from further violations of Scction 5 of the Securities Act of 1933 in
connection with the sale of the common stock of Buckhorn Mining
Company. Despite the injunction, the sale of stock was wilfully con-
tinued. On May 15, 1940, an indictment was returned by a Federal
grand jury at Pocatello, Idaho, charging that the stock of the Buck-
horn Mining Company, of which Davies was the president and pro-
moter, was sold to investors in Idaho and neighboring States in
violation of the registration provisions of the Securities Act of 1933.

Davies was sentenced, in the United States District Court for the
District of Idaho, to 15 months in prison and the company was
fined $1,000.

United States v. David A. Smart et al.—In this case, twelve 1nd1v1d-
uals were charged with conspiracy to violate the anti-manipulation
section of the Securities Exchange Act of 1934 in connection with
trading on the New York Curb Exchange in the common stock of
Esquire-Coronet,. Inc., between May and September 1938. The
indictment, which was returned in the United States District Court at
Chicago on May 2, 1941, named as defendants David A. Smart, Alfred
Smart, Arthur Greene, A. D. Elden, Jeannette Kilmnick, and Alfred
R. Pastel, all of Chicago, Walter Lyon and Walter Stein, of Walter
Lyon and Co., David Van Alstyne, J. J. Hindon Hyde, and Walter
Winfield of Van Alstyne, Noel and Company, and Leo G Seisfeld, all
of New York City.

- The indictment charged that the defendants conspired to create a
rise in the price of the Esquire-Coronet stock on the New York Curb
Exchange by means of a series of transactions designed to induce the
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purchase of that stock by others, in viclation of Section 9 (a) (2) of the
Securities Exchange Act of 1934, It was alleged in the indictment
that the- defendants David A. Smart and Alfred Smart granted an
option on 200,000.shares of Esquire-Coronet stock to the defendant
Greene, who, in turn, optioned the shares to Walter Lyon and Co.
Accordlng to the 1ndlctment Van Alstyne, Noel and Company ]omed
in the distribution of these shares.

Among the devices alleged in the indictment to have been employed
by the defendants in stimulating activity in the stock and thereby
causing its rise, were.agreements to guarantee persons against loss,
and the domination of the volume of trading and over-bidding in
order to raise the price of the stock on the exchange. Another.device
used by the defendants for the same purpose, the indictment alleged,
was to sell certain individuals shares of Esquire-Coronet stock at a
price substantially under the prevailing market price for the stock in
order to compensate such persons for purchasing the stock on the
Curb Exchange at prices above the last sales price. Some of these
trades, the indictment charged, were strategically placed at the
opening and closing of the trading session.

The defendants have filed demurrers to the indictment, which are
set for argument in' the United States District Court for the Northern
District of Illinois on September 8, 1941,

Appellate Decisions in Criminal Cases

- In Sidney J. Dillon et al. v. United States, Sldney J. Dillon and
Lewis E. Crowley had been couvicted upon their pleas of nolo con-
tendere to an indictment charging violations of the fraud provisions
of the Securities Act of 1933 and the mail fraud statute.®* On July
. 16, 1940, the Circuit Court of Appeals for the Eighth Circuit affirmed
the convictions, holding that “the pleas of nolo ‘contendere were con-
fessions of guilt for the purpose of the case.” The court also decided
that there was no impropriety in joining in one-indictment counts
charging violations of the Securities Act of 1933 and the mail fraud
statute. The defendants filed a petition for a writ ‘of certiorari,
which was denied by the Supreme Court on October 28, 1940.

In Johi J. McKee and Moe Platt v. United States, McKee and Platt
had been convicted of conspiracy to defraud the United States in
connection with its governmental functions of administering the
Securities Act of 1933 and the Securities Exchange Act of 1934.%
Both defendants appealed to the circuit court of appeals which court
dismissed the appeal on October 25, 1940.

In Robert M. Thompson v. United Stales, Thompson had been con-
victed of fraud in connection with the sale of contracts to stockholders
of Atlas Holding Company An appeal was talxen to the Circuit

€ Sixth Annual Report, p 154,
# Sixth Annual Report, p. 160,
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Court of Appeals for the Fifth Circuit. The court dismissed the
appeal on the grounds that the defendant had failed to perfect the
appeal within the prescribed time limit.

In Alva Brown Davis v. United States, Davis had been convicted of
fraud in connection with the operation of the Santa Fe Land Trust &
Title Company of Dallas, Texas. The Cireuit Court of Appeals for.
the Fifth Circuit affirmed the conviction and, on October 14, 1940, the
Supreme Court denied a petition for a writ of certiorary. '

In Leo S. Holmes v. United States, Holmes had been convicted of
violations of the fraud provisions of the Securities Act of 1933 in the
sale of securities of First Mortgage Acceptance Corporation of Omaha,
Nebraska.®  On November 27, 1940, the Circuit Court of Appeals for
the Eighth Circuit affirmed the conviction.

In John H. McGloon v. United States, McGloon, a former vice presi-
dent and comptroller of McKesson & Robbins, Inc., was convicted of -
falsifying reports filed with the Securities and Exchange Commission.*
The conviction was affirmed by the Circuit Court of Appeals for the
Second Circuit on December 30, 1940.  On March 17, 1941, the Su-
preme Court denied certicrars.

In Paul B. Roubay v. United States, and ]M E. Waggoner v. United
States, both Roubay and Waggoner had been convicted of fraud in con-
nection with the sale of trade acceptances by Comanche Mining and
Reduction Company against nonexistent gold and silver bullion: The
Circuit Court of Appeals for the Ninth Circuit affirmed the conviction
of Roubay on October 25, 1940, and affirmed the conviction of Wag-
goner on July 26, 1940. A petition for certiorari by Waggoner was
denied by the Supreme Court on November 12, 1940.

In. Norman W. Minuse.et al. v. Unaited States Norman W. Mlnuse
and Joscph E. H. Pelletier had been convicted of conspiracy to violate
" the anti-manipulation provisions of the Securities Exchange Act of
1934 in transactions on the New York Curb Exchange involving the
stock of Tastyeast, Inc.¥ On August 7, 1940, the Circuit Court of
Appeals for the Second Circuit reversed the convictions and ordered &
new trial on the grounds that error had been committed in rulings of
the lower court on matters of trial procedure.

In Andrew @. Ilseng et al. v. United States, Andrew G. Ilseng,
Andrew G. Ilseng, Jr., and Leslie A. McKercher had been convicted
of fraud and conspiracy to defraud in connection with the promotion
of various mining ventures. On June 13, 1941, the Circuit Court of
Appeals for the Ninth Circuit affirmed. the convictions on all but one
count, but reversed the conviction on that count because there had not
been sufficient proof of the jurisdictional basis for that particular

45 8ixth Annual Report, p. 157.
4 Bixth Annual Report, p. 155.
47 8ixth Annual Report, p. 158.
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charge. The case was remanded to the district court for resentencing
because the sentences imposed were to run concurrently with the
sentence under the invalid count.

In Hiram R. Edwards v. United States, Edwards had been convicted
of violations of the fraud and registration provisions of the Securities
Act of 1933 and of mail fraud and conspiracy in connection with the
sale of interests in five trusts having assets consisting of oil and gas
leases. The conviction was affirmed by the United States Clrcult
Court of Appeals for the Tenth Circuit on June 29, 1940.

The Supreme Court granted certiorari and on March 3,1941, reversed
the conviction and remanded the case to the district court for trial of
issues raised by a plea in abatement of the defendant in which he
claimed that immunity had been conferred upon him in the course of
hearings before the Securities and Exchange Commission. The court
held that the district court erred in refusing the defendant an oppor-
tunity to be heard on that point.

The court sustained the Government’s contention that an indict-
ment, charging a violation of the registration provision of the Securi-
ties Act of 1933, need not negative the availability of an exemption.
The court also ruled that the fraud provisions of the Securities Act of
1933 did not impliedly repeal the mail fraud statute in the field of
securities sales and that the two statutes could be useful side by side.

In Joshua F. Simons et al. v. United States, Joshua F. Simons,
Samuel Markowitz, and William Markowitz had been convicted of
violations of the mail fraud provisions of the Securities Act of 1933 in
the sale of oil and gas leases. An appeal was taken to the Circuit
Court of Appeals for the Ninth Circuit, which court affirmed the con-
victions on April 21, 1941. A petition for certiorari has been filed.

In Thomas W. Benson v. United States, Benson had been convicted of

- violations of the fraud provisions of the Securities Act of 1933 in the sale

of stock of the Suwannee Life Insurance Company. The Circuit Court
of Appeals for the Fifth Circuit affirmed the conviction and, on October
21, 1940, a petition for certiorari was denied by the Supreme Court.
. In Joseph R. Rossignol v. United States, Rossignol had been con-
victed of fraud in connection with the operation of a general security
brokerage and investment business in Atlanta, Ga.** The conviction
was affirmed by the Circuit Court of Appeals for the Fifth Circuit.
On October 14, 1940, the Supreme Court denied a petition for a writ
of certiorari.

In Edward J. Hartenfeld v. United States, Hartenfeld had been
convicted of fraud in the sale of securities of the American Terminal
and Transit Company.® The conviction was affirmed by the Circuit
Court of Appeals for the Seventh Circuit. On October 14, 1941, the
Supréme Court denied certiorari.

4 Sixth Annual Report, p. 157. ¥ gixth Annual Report, p. 153.
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In Joseph J. Mascuch v. United States, Mascuch was convicted of
perjury committed before officers of the Commission during an in-
vestigation into the stock market trading and the common stock of
Breeze Corporations, Inc., of which he was president. The Circuit
Court of Appeals for the Second Circuit affirmed the conviction and a
petition for certiorart was denied by the Supreme Court on October

14, 1940.
FORMAL OPINIONS

The Opinions and Research Section of the General Counsel’s Office
prepares drafts of the Commission’s formal opinions in contested cases
arising under. the Securities Act of 1933, the Securities Exchange Act
of 1934, the Public Utility Holding Company Act of 1935, the Trust
Indenture Act of 1939, the Investment Company Act of 1940, and the
Investment Advisers Act of 1940. The work of this section is done
by a group of approximately 30 attorneys, who are also engaged from
time to time in rendering interpretative and advisory assistance to the
public. While engaged in the preparation of opinions, these attorneys,
work under the direction of the Supervising Attorney in Charge of the
Opinions and Research Scction and are completely isolated, with
respect to this work, from persons actively participating in the pro-
ceedings. Itis an invariable rule that.the attorney assigned to pre-
pare an opinion must not have had any connection with any previous
phase of the case with respect to which the opinion is to be prepared.
In addition, the attorney is subject to the following instructions:

“In no cases assigned for the preparation of opinions should the attorney confer
with the attorneys who have been responsible for the preparation or prosecution
of the proceeding. * * * It is just as improper to consult employees of the
Commission who have taken part in the proceedings as it would be to consult
attorneys for the respondent. Even on formal or procedural matters not con-
cerned with the merits of the case, attorneys should consult the supervising
attorney and allow him to make any inquiries from other divisions of the Com-
mission which may be necessary. The same inflexible rule must apply to
consultation with the trial examiner.” - :

After hearings have been held, and after consultation with the
Commission, an-attorney in this section analyzes the entire record and
prepares a draft of the formal opinion in accordance with the Com-
mission’s. instructions. In most cases he also prepares a narrative
abstract of the record. Commission experts are from time to time
consulted on technical problems arising in the course of the preparation
of the opmlon but these experts are never individuals who have
participated in the preparation of the case or testified at the hearing.
When the draft of the opinion and the abstract of the record have been
completed, they are.submitted to the supervising attorney, who re-
views the entire case and, in conjunction with the opinion attorney,
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revises the draft. The revised draft is submitted to the Assistant
General Counsel in charge of the section, in important or difficult
cases to the General Counsel, and then to the Commission. After
further discussion by the Commission with the attorneys responsible
for the preparation of the draft opinion and after full consideration by
the Commission, the opinion may be modified, amended, or com-
pletely rewritten in accordance with the Commission’s directions:
The typical opinion has been described in the Report of the Attorney
General’s Committee on Administrative Procedure as ‘“an admirably
clear and orderly exposition of the problems involved, of the con-
flicting contentions and the important relevant evidence, and of the
rationale of the Commission’s decision.”” % '

' The Commission, during the past year, issued 264 formal opinions
under the Securities Act of 1933, the Securities Exchange Act of 1934,
the Public Utility Holding Company Act of 1935, the Trust Indentule
Act of 1939, the Investment Company Act of 1940, and the Investment
Advisers Act of 1940.. Some of the more interesting oplmons which
merit discussion are as follows:

In the Matter of Cities Service Company.”—The Commission in thls
case denied an application of the Cities Service Company under
Sections 3 (a) (3) and 3 (a) (5) of the Public Utility Holding Company
Act of 1935 for an order exempting it and its subsidiaries as such from
the prov1s1ons of the Act. Cities Service Company is the top holding
¢ompany in a system which combines very extensive public-utility,
operations with a huge oil and natural gas enterprise. It contended
that, inasmuch as the bulk of its utilities holdings.was pledged with
banks as trustees and the right to vote all of the stock was assigned to
such trustees, Cities Service Company had divested itself of the power
to vote the pledged securities; that the companies whose securities
had been pledged were no longer its subsidiary companies within the
meaning of Section 2 (a) (8) (A) of the Act; that Cities Service was
primarily engaged or interested in businesses other than the business
of a public-utility company and was only incidentally a holding com-
pany within the meaning of Section 3 (a) (3) and did not derive a
material part of its income from its public-utility subsidiaries within
the meaning of that section; and that it did not derive a material part
of its income from its domestlc public-utility subsidiaries within the
meamng of Section 3 (a) (5).

The Commission’s opinion discussed at length the relationship’
between the applicant and its subsidiaries and the factors to be con-
sidered in determining whether an applicant is ‘“‘only incidentally a
holding company, being primarily engaged or interested in one or
more businesses other than the business of a public-utility company.”

8 Administrative Procedure in Government Agencies, 77th Cong., Ist Sess., S. Doc. No. 8, p. 458.
§ Holding Company Act Release No. 2444,
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The record showed that the combined assets of applicant’s’ public-
utility subsidiaries were valued at more than $400,000,000; that their
operations extended to 20 States and Canada with an estimated
population in thé areas served of approximately 4,500,000; that the
operations of the bulk of applicant’s utility subsidiaries had no
functional relationship to the business of its nonutility companies;
that the aggregate fixed. assets of applicant’s consolidated utility
subsidiaries, at book value, represented 38 percent of the fixed assets
of all subsidiaries of the applicant; that the aggregate gross revenues
of applicant’s consolidated utility subsidiaries amounted to more
than $70,000,000 for the year 1938; and that applicant’s holdings in
its utility subsidiaries, and their assets, constituted a factor of prime
importance in’ the ability of the applicant to function as a credit
vehicle for financing the needs of its nonutility subsidiaries. The
Commission concluded that Cities Service Company was not entitled
to exemption under Sections 3 (a) (3) or 3 (a) (5). ‘

Consideration of the legislative history of these provisions and the
income statements of the applicant, furnished the Commission with
" additional support for its conclusions. The Commission noted the
history of indulgence in pr actices explicitly condemned by Congress
and the frequent reference in Congressional debate and Federal
Trade Commission reports to Cities Service Company as an example
of the type of company whose regulation was deemed necessary in
order to effectuatethe purposes of the Act. Finally, the position of
Cities Service Company "and its subsidiaries as one of the most im-
portant public-utility holding-company systems in the United States,
its vast scope of operation, and the fact that its securities are widely
held by the public caused the Commission to find that it would be
detrimental to the public interest and the mterest of mvestors and
consumers to grant the application.

In the Matter of The Dayton Power and L'Lght C’ompany, Morgan
Stanléy & Co. Incorporated.’>—The decision in this case was the first
to hold that an underwriting house (Morgan Stanley) was affiliated
with a public-utility company (Dayton) for the purposes of the Com-
mission’s “arm’s-length bargaining”’ rule.®® The effect of the decision
under the rule was to prohibit Morgan Stanley from retaining any
share in the underwriting fees and commissions received in connection
with $25,000,000 principal amount of first mortgage bonds which
were issued and sold by Dayton to the public early in 1940 through
an underwriting group headed by Morgan Stanley.

The basis of the decision was that, at the time of the bond issue,
Morgan Stanley, through J. P. Mmgan & Co., stood in an mﬂuentlal ‘

52 Holding Company Act Releases Nos. 2654 and 2603.

% Rule U-12F-2 of the General Rules and Regulations promulgated under the Public Utility Holdmg
Company Act of 1935. This rule hias'been supersedéd by Rule U-50.
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position with respect to the underwriting of securities of companies
(including Dayton) which were within the orbit of influence of The
United Corporation and Columbia Gas and Electric Corporation,
registered holding companies under the Public  Utility Holding
Company Act of 1935.% The arm’s-length bargaining rule was de-
signed to meet the problems and eliminate the evils arising out of
an absence of arm’s-length bargaining in transactions between invest-
ment bankers and companies subject to the Act.

The Commission’s opinion reviewed at length the histories of the
companies involved and their officers and directors in relation to J. P.
Morgan & Co., which had for years prior to 1934 engaged in both
commercial banking and investment banking. The opinion stated that
after the Banking Act of 1933 required the divorcement of investment.
banking from commercial banking, the members of J. P. Morgan & Co.
organized Morgan Stanley to carry on the underwriting business which:
their firm could no longer transact, and that leading partners of J. P.
Morgan & Co. had a substantial interest in the capital and profits
of Morgan Stanley through ownership of its preferred stock. In
1929, J. P. Morgan & Co. had been a principal promoter of The United
Corporation and had occupied a dominant position in its affairs for
some years after.

The Commission concluded, among other things, that those partners
of J. P. Morgan & Co. who had an interest in the preferred stock of
Morgan Stanley possessed a substantial motive for using whatever
influence they had to supply Morgan Stanley with underwriting busi-
ness and that J. P. Morgan & Co. still held a position of influence,
though no longer an official one, with The United Corporation, Colum-~
bia Gas and Electric Corporation, and their subsidiaries.

Morgan Stanley has taken an appeal from this decision to the
Circuit Court of Appeals for the Second Circuit.

In the Matter of The Detroit Edison Company.®*—The Commis-
sion’s opinion in this case made clear the scope of the phrase ‘“subject to
a controlling influence,” as used in Section 2 (a) (8) of the Public
Utility Holding Company Act of 1935. Under that section, if Com-~
pany A owns 10 percent of the voting securitics of Company B, Com-
pany B is a “subsidiary’’ of Company A unless Company B can show
that it is not controlled by Company A or subject to Company A’s
“controlling influence.” Thus, Detroit Edison was prima facie a
subsidiary of The North American Company and of American Light
& Traction Company, registered holding companies, since North
American owned 19.28 percent and American Light 20.27 percent of
Detroit. Edison’s outstanding voting securities. . Detroit Edison
m 100 percent controlled by Columbia Gas and Electric Corporation, which was a sﬁbsidiqry
of The United Corporation.

878, E. C. 968 (1940); petition for review denied, The Detroit Edison Company v. Securities and Ezchange
Commission, 119 F, (2d) 730 (C. C. A. 6th, 1941).
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claimed, however, that it was not controlled by North American or
American Light, and that its management and policies were not sub-
ject to a controlling influence by either of those holding companies so
as to make regulation of Detroit Edison necessary within the standards
prescribed by the Act.

It appeared that for many years the management of Detroit Edison
had been headed by very able executives and that the holding compa-
nies were content and did not interfere with these executives. With
respect to this attitude, however, on the part of the holding companies,
the Commission held: %

“But whether the holding company has exercised control or effectively exerted
influence is, upon application such as this, material only insofar as such circum-
stances may evidence the existence in the holding company of the ultimate di-
rectory power. Inaction on the part of a holding company does not necessarily
negate the existence of control or controlling influence. It may only evidence
satisfaction with the manner in which a subsidiary is being operated. A subsidiary
company, moreover, does not cease to be such merely because it has been given
the opportunity to build up an able and self-contained management.”

After reviewing the history of -the relationship between Detroit
Edison and specified holding companies, the Commission concluded
that.Detroit Edison had sustained its burden of showing the absence
of controlling influence by American Light, but had failed to sustain
the same burden with respect to North American. The Circuit Court.
of Appeals for the Sixth Circuit denied Detroit Edison’s petition for
review and affirmed the Commission’s order. :

In the Matter of Ebasco Services Incorporated.—This decision was,
the first important step in the Commission’s efforts to require service
companiecs to comply with the provisions of Section 13 of the Public
Utility Holding Company Act of 1935. Scction 13 (b) of the Act
requires that servicing by a subsidiary service company of associate
companies must be at cost. In this case, the problem arose with
respect to interlocking officers of Electric Bond and Share Company
and Ebasco, its subsidiary service company. The functions of the
interlocking officers were commingled with their functions as officers
of Bond and Share. The Commission indicated that it was unreal
to assume that the value of the services of these common officers to
each company could be determined with any degree of accuracy and
the ascertainment of cost of performing services for the opcrating
companies in the Bond and Share system was thus an “almost im-~ -
possible and wasteful task’ ‘by virtue of the commingling of the
functions of the common officers of Bond and Share and Ebasco.

Section 13 (a) of. the Act prohibits intra-system servicing for a
charge by registered holding companies. One of the principal reasons

#78S.E.C.,p. 99.
177 8. E. C, 1056 (1940).
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for.compelling the registered holding company to be divorced from
the service company business was to provide a more accurate means .
of determining the cost of such services. Therefore, the Commission
held that effeetive regulation pursuant to Seetion 13 (b) of the Act
required that the officers and employees who held positions in both
Bond and Share and Ebasco should sever their relations with one
company or the other. As an alternative, Bond and Sharc might
undertake to pay the entire compensation of these common officers
and employees. Either course would be a step towards insuring
performance by Ebasco of service, sales, or construction contracts
for associate companies at cost, within the meaning of Section 13 (b).
- In the Matter of Engineers Public Service Company, El Paso Electric
Company.®*—The Commission, in this case, apploved the issue and
sale of certain sccuritics of El Paso for the purpose of refunding its
outstanding bonds. Previously, in applying the standards of Section
7 (d) of the Public Utility Holding Company Act of 1935, the Com-
mission had adopted a policy of being somewhat more liberal in
refundmg cases than in cases where securities were to be issued for the
raising of new capital. It had taken the view that, if a proposcd
refunding promised to be beneficial to the issuing companv and if
the proposed capital structure and carnings coverages were to be
somewhat better than before, the standards of Section 7 (d) should be
appllcd less strictly than if the proposed sceurities were to increase the
issuer’s funded debt. The Commission felt bound to adhere'to that
principle for the purposes of this decision inasmuch as Kl Paso had
planned its sccurity issues in reliance upon the Conumssmn s prior
decisions. :

However, in an appendix published with its opinion in this case,
the Commission prospectively overruled its previous policy. It ex-
pressed the view that there was as much danger in the perpetuation of
too much old debt as there was in the creation of too much debt. For
illustration, the Commission drew extensively upon the experience of
the Interstate Commerce Commission and others in connection with
railway financing. The Commission stated its future policy, as
follows:

“A refunding of outstanding senior securities w here the Neucr has a high ratio
of debt to net property or wher¢ the security issue does not fuIl\ meet the stand-
ards of Section 7 (d) will not be permitted effectiveness merely because it is a
refunding. Such effectiveness will be permitted only where it appears that the
circumstances are so unusual and extraordinary as to justify a departure from
the general policy announced. Even in such cases the applicants should also
be prepared to have included in their refunding operations measures definitely

providing for a reduction of the ratio of debt to net property and of debt to
total capitalization to a reasonable level.”

3 Holding Company Act Release No. 2699,
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In the Matter of Columbia Gas & Electric Corporation.®—In this .
proceeding, which arose under Section 11 (e) of the Public Utility
Holding Company Act of 1935, the Commission held that the pro-
visions of the Act do not permit the combination of gas and electric
utility properties in a ‘“‘single-integrated system.” The Commission
-pointed out, however, that its holdirig in this respect does not mean
‘that electric properties and gas properties can never be retained
together by a registered holding company, for a combination of such
properties may be retained- whele the el¢ctric properties are found to
.constitute an integrated electric’ utlhty systcm and the gas properties
.an integrated gas utility system, and where retention of both systems
.satisfies the standards applicable to retention by a holding- .company
.of more than one integrated utility system. This position was
reconsidered and affirmed in the later case of The United Gas Improve-
ment Company and Its Subsidiary Companies.®

In the Matter of A. Hollander & Son, Inc.®—The opinion in this
case, a proceeding under Scction 19 (a) (2) of the Sccurities Exchange
Act of 1934 to determine whether the registration of a corporation
should be revoked or suspended beeause of failure to disclose material
information, dealt with three important aspects of the Commission’s
policy with respect to registration statements and annual reports.
In the first place, it was indicated clearly that a corporate management
.cannot avail itself of the existence of a separate corporate entity as
pretext for concealing transactionsin which thenmnao‘unu)tlsmvolved
“Thus, in setting forth the amount of securities owned beneficially by
. ofﬁcers and directors of a registrant, it was held that a registrant must
inélude securities in the portfolio of a corporation completely owned
and controlled by such officers and directors. . Secondly, it was held
that where an interchange of information; advice, services, property,
-and other assistance takes place between a registrant and a corpora-
tion completely owned and controlled by the registrant’s officers and

~.direetors, such an arrangement must be disclosed both as o material
-contract between registrant and its officers and directors and as &
material advisory or service contract with an affiliate. * The third
-aspect of the opinion dealt with the determination of who may certify
financial statements as “independent” public accountants. 1In, this
..connection, it was concluded that (1) the holding by accountants-and
. their 1mmedmtc familics of seeuritics of a registrant amounting to from
11 percent to 9 percent of their combined approximate net worth,
(2) the making of loans by accountants to and from a registrant’s
. officers and directors, (3) the continuous and unexplained use of an
accountant’s name in a false and misleading connection on the hooks

%8 8. E. C. 443 (1941), Holding Company Act Release No 2477.
- 098 E.C.— (1941), Holding Company Act Release No. 2602,
- 8t Securities Exchange-Act-Release No. 2777.
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_ of a company affiliated with the registrant, and (4) the concealment
in registrant’s financial statements of its participation in a venture
not associated with its indicated line of business, each constituted
evidence of a disqualifying lack of independence on the part of the
accountants,

The order handed down by the Commission provided that regis-
tration would be revoked unless registrant filed appropriate amend-
ments and mailed a copy of the Commission’s decision to each of its
stockhbolders of record. The registrant was also required to file with -
this Commission and:with the.New York Stock Exchange, for public
inspection, quarterly reports summarizing the material transactions.
taking place between the registrant and its officers and directors
(including transactions with wholly-owned companies of such officers
and directors) and, in its annual reports to stockholders, to summarize
all such transactions taking place during the preceding year.

SOLICITATION OF PROXIES, CONSENTS, AND AUTHORIZATIONS

During the past fiscal year, the Commission extended its rules and
regulations governing the solicitation of proxies, consents, and authori-
zations to cover securities of investment companies registered under
the Investment Company Act of 1940. This change became effective
on November 1, 1940, through the adoption of Rule N-20A-1 under
Section 20 (a) of that Act. The rules and regulations pursuant to
Section 14 (a) of the Securities Exchange Act of 1934 were already
applicable to securities listed and registered on national securities
exchanges and, pursuant to Section 12 (e) of the Public Utility Holding
Company Act of 1935, to securities of registered public-utility holding
companies and their subsidiaries.

The work of the Commission in the enforcement of these rules,
which are commonly referred to as the proxy rules, is unspectaculsr in
nature. However, it constitutes one of the leading fronts in the
current campaign for corporate democracy. Under the rules, stock-
holders must be given a fair chance to vote for or against each specific
proposal that is submitted to them. Furthermore, a compsny’'s
management, when it submits its own proxy material and if it has
been given adequate notice, must include information concerning the
proposals of minority stockholders and must cooperate in mailing
whatever proxy material is submitted by such stockholders. Most
important of all is the requirement of the rules that the security holders
must be fully informed as to the nature of the proposals on which
they will be asked to vote or give consents or authorizations. The
assurance that security holders are adequately informed of the im-
portant developments taking place within their corporations is one
of the best available guarantees for the existence of a responsive
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corporate management, sensitive to its ﬁduciary responsibilities and
public obligations.

Cases handled by the Commission this past year indicate that corpo-
rate managements, when releasing proxy material to their stockholders,
may still sometimes fail to inform the solicited stockholders of the
nature of their voting power. This is illustrated by a case in which
the Commission brought about the adjournment of the-annual stock-
holders’ meeting and the resolicitation of proxies for the election of
directors, because the corporate management had failed to state in its
proxy material that, under the company’s charter, the holders of
preferred stock upon which dividends were in default were entitled to
elect & majority of the company’s directors.

A more complicated situation arose in another case involving a plan
of recapitalization. The purpose of this plan was to eliminate divi-
dend arrearages on the preferred stock of a company by a merger
with an affiliated company. The amount of the accumulated divi-
dend arrearages on the preferred stock far exceeded the net worth of
the company. Nevertheless, the management of the company,
which held a substantial amount of its common stock, claimed that
some part of the new securities could with propriety be allotted to the
holders of the.common stock. Its justification was that the corporate
charter contained a provision that, in the event of the company’s
liquidation, the assets would be divided among the preferred and com-
mon stockholders without taking into account arrearages of dividends
on the preferred. The management, however, failed to disclose in its
proxy material that, even if all of the common stock were voted in
favor of the liquidation, the liquidation could not take place without
the affirmative vote of approximately 60 percent of the outstanding
preferred stock. Furthermore, the management failed to state that,
on 8 going-concern basis, the interests of the common stockholders
were subordinate to the rights of the preferred stockholders to the
large amount of accumulated unpaid dividends on the preferred stock.
The management, upon being advised that its proxy material was
deficient, agreed not to vote any proxies which it might have received
from its solicitation until afier the stockholders had been given ap-
propriate corrective information and had expressly confirmed their
proxies.

The most usual item of corporate business to which proxy machinery
is directed is, of course, the election of directors; other frequently re-
curring items are mergers, consolidations, transfers of all or a part of
corporate assets, acquisitions of control of other businesses, issuances
and modifications of securities, charter and by-law amendments,
restatements of accounts, compensation plans for executives or other
employces, etc. The past year has seen an increasing amount of
proxy material filed with this Commission in connection with retire-
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ment plans for officers and employces, and amendments to corporate
by-laws providing for the indemnification of directors and officers
" against expenses and other costs of lawsuits that may be brought.
against them.

During the past fiscal yecar, the Commission examined both the
preliminary and final proxy material with respect to 1,620 solicitations
and in each case commented thercon to the persons making the solici-
tation. In many ecascs, it examined revised drafts of pleliminary
material. . In addition, 450 picces of supplemental or ‘follow-up’”
soliciting nmtcrlal were, received and examined.

CONFIDENTIAL TREATMENT OF APPLICATIONS REPORTS OR
DOCUMENTS

Among .the Acts administered by »,the Commission, the Scecurities
Act of 1933, the Securitics Exchange Act of 1934, the Public Utility
Holding Company Act of 1935, the Investment Company Act of 1940,
and the Investment Advisers Act of 1940 provide for the confidential
treatment, upon application by registrants, of information contained
in reports, applications, or documents-which they are required to file.
The Securities Act of 1933 empowers the Commission to hold confiden-
tial only material contracts, or portions thereof, if it is determined by
the Commission that disclosure will impair the value of the contracts
and is not necessary for the protection of investors. Theotherfourstat-
utes referred to are, in general, without specific restriction in this re-
spect and empower the Commission to hold confidential under certain
conditions any information .contained in -any reports required to be
filed under those statutes. Disclosure of information confidentially
filed under the latter statutes is made-only when the Commission
determines that disclosure is in the public interest.

Although registrants may seek judicial review of decisions by the
Commlssmn adverse to them, no petitions for such judicial rev1ew
were filed in any of these cases during the past fiscal year.

The following table indicates the number of applications received
and acted upon during the past year, together with the nmumber
pending at its close:
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Applications for confidential treatment—F1iscal year ended June 30, 1941

Nurgber Numb. Numb )(Ilumbgr Nun;her
i pending | Number | Number enie pending
Act under which filed July 1, | received | granted | or with- | June 30,
¢ . 1940 | drawn 1941
Securities Act of 1933 ______ - 0 30 27 2 1
Securities Exchange Act of 1 _ 21 e 63 49 530 5
Public Utility Holding Company Actof 1935___1____|.___ . . __ LI I VRS I PSR,
Investment Company Act of 1940.._ 0 0 0 0 0
Investment Advisers Act of 1940____ 0 0 0 0 0
Total . il 21 114 76 32 8

o These applications involved a total of 82 separate items of mrormauon

b Of this number 3 applications were granted in part.

¢ Registered holding companics and their subsidiaries have not, generally speaking, requested confiden-
tial treatment, under the Public Utility Holding Company Act of 1935, as to any information pertaining
to their business. All but one of these applications for confidential treatment relate etther to reports filed
by banks claiming exemption as holding companies under Rule U-3, or to one of the exhibits to the Form
U8 filed by holding companies concerning which there was ad vance assurance that the staff saw no present
need for public disclosure of the information in question. The rules of the Commussion under that Act
grovlde that, where a request for confidential treatment is made, the mformatlon 1n question “shall not

¢ made available to the public unless and until the Commission so directs.” The Commission has not
taken steps to direct disclosure with respect to any of the applications filed during the current year.

REPORTS OF OFFICERS, DIRECTORS, PRINCIPAL SECURITY HOLDERS,
AND CERTAIN OTHER AFFILIATED PERSONS @

New Rules, Regulations, and Forms to Implement Section 30 (f) of the Investmeny
Company Act of 1940.

During the past year the Commission published two forms, N-30F-1
and N-30F-2, to be used by officers, dircctors,” and ot;her persons
occupying speclfled relationships to reglstu'ed dosul—cnd investment
companies in making reports prescribed by Section 30 (f) of the
Investment Company Act of 1940. Form N-30F-1 is used for filing
initial reports of holdings following registration of a closed-end invest-
ment company or assumption of one of the specified relationships to
such a company, and Form N-30F-2 is used to report subsequent
monthly purchases and sales and other changes in such holdings.
The Commission adopted the companion Rules N-30F-1 and N-30F-2
governing the use of these new forms. In conjunction with the
adoption of these rules and forms, and in order to avoid any unneces-
sary duplication in connection with the reporting requirements, the
Commission also adopted Rule X-16A-7 under the Securities Ex-
change Act of 1934 to permit persons who are under the duty to file
ownership reports under both the Investment Company Act of 1940
and the Sccuritics Exchange Act of 1934 to use the new forms for

62 For information regarding the general purpose and scope of reporting requirements, the Commission’s
examination procedure, and the publication of security ownership reports, see Sixth Annual Report of the
Commission, pp. 180, 182, as well as previous annual reports.

In addition to the reports required of certain persons closely identified with the management or control
of companies required under other Acts administered by the Commission, the Investment Company Act
of 1940 provides, under Section 30 (f) thereof, which became effective Novemnber 1, 1940, that every person
who is directly or indirectly the beneficial owner of more than 10 percent of any class of outstanding securi-
ties (other than short-term paper) of which a registered closed-end investment company is the issuer or
who is an officer, director, member of an advisory board, investment adviser, or affiliated person of an
investment adviser of such a company. shall file an initial report disclosing his direct and indirect beneficial

ownership of every class of outstanding securities (other than short-term paper) of the company, and report
all subsequent changes in such ownership.
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reports required under both Acts. Thus, an officer of a closed-end
investment company registered under the Investment Company Act
of 1940, which also has equity sccuritics listed and registered on a
national securitics exchange, may comply with the reporting require-
ments of both Acts by filing reports on Form N-30F-1 or N-30F-2
with the ‘Commission and the exchange on which the securities are
listed.

In addition, the Commission adopted Rule N-30F-3 exempting for
the purposes of Section 30 (f) of the Investment Company Act of
1940 securities held in a decedent’s estate during a period of 2 years
following the appointment and qualification of- the executor or
administrator; sccurities held by a guardian or committee for an
incompetent; sccuritics held by a receiver, trustee in bankruptcy, or
other similar person duly authorized by law to administer the estate
of another person; and securities reacquired and held by or for the
account of the issuer. A similar rule has been in effect for some time
under Section 16 of the Securities Exchange Act of 1934.

Forms 4, 5, and 6 under the Securities Exchange Act of 1934 and
Forms U-17-1 and U-17-2 under the Public Utility Holding Com-
pany- Act of 1935 were continued unchanged during the year.®
Volume of Reports,

The number of ownership reports filed on the various forms in
accordance with the requirements under these three Acts and ex-
amined by the Commission during each of the past 2 fiscal years is
set forth in the following tabulation. ‘

Number of ownership reports of officers, directors, principal s_ecurz'ty holders, and
certain other offiliated persons filed and examined

- Description of report Fis%&gear Fis %}Jear

Original reports—Sccurities Exchange Act:
F 4 14, 215 12,620
392 322
1,698 1,751
18, 305 14,702
1,846 1,453
109 83
82 74
2,037 1,610

Original reports—Holding Company Act:

Form U-17-1 . e et mnm 257 139
Form U-17-2 . s 529 | | 480
7 786 619

8 Form 4 is used for reporting changes in.ownership of equity securities; Form 5 for reporting ownership
of equity securities at the time an issuer for the first time secures registration of any equity security on a
national securities exchange; Form 6 for reporting ownership of equity securities by additional persons
who become officers, directors, or principal stockholders; Form U-17-1 for reporting ownership of securities
at the time a holding company becomes registered or an additional person becomes an officer or director;
and Form U-17-2 for reporting changes in owuership of utility securities.

Al
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Number of ownership reports of officers, direciors, principal securily holders, and
certain other affiliated persons filed and examined—Continued

Description of report FB%&(’; ear rFis(i%Hear

Amended reports—Holding Company Act:

Form U-17-1. el e 23 19
Form U-17-2. oo e e 94 b5
073 OO 117 74
Original reports—Investment Company Act: ,
Form N-30F-1e. e e | e 1,691
Form N-30F -2 L i e | 605
Total . e e mm e 2,296
Amended reports—Investment Company Act: '
Form N-30F-1._ e e 85
Form N-80F 2. e | e 52
077 N USSR PRSPPI 117

s November 1, 1040, was carliest date of ownership required to be reported on Form N-30F-1.
Nfg(l;{g\;?mber 1940 wacs earliest month for which changes in ownership were required to be reported on Form

Of the 3,764 officers, directors, and principal security holders who
filed initial reports on Forms 5, 6, and N-30F—1 during the past year
2, 714 did so without the necessity for any action by the Commission.
However, the remaining 1,050 persons did not file their initial re-
ports until after the Commission had called the reporting require-
ments to their attention.

The Commission examines a wide variety of sources to obtain
information as to the identity of persons who fail to file reports in
compliance with the requirements of the statutes. Among these
sources are applications for registration of securities, annual reports,
current reports, and proxy statements filed by issuers pursuant to the
Securities Exchange Act of 1934; registration statements filed by
issuers under the Securities Act of 1933; notifications of registration,
registration statements, and annual supplements filed by registered
holding companies under the Public Utility Holding Company Act
of 1935; notifications of registration under the Investment Company
Act of 1940; letters received from issuers; and the current publications
of certain daily, weckly, and quarterly financial news services.

During the period that the security ownership reporting require-
ments have been in effect—more than 6 years under the Securities
Exchange Act of 1934, more than 5 years under the Public Utility
Holding Company Act of 1935, and less than a year under the In-
vestment Company Act of 1940—an aggregate of approximately
170,000 original and amended reports has been filed by 31,115 persons.
There has been practically no necessity for any formal action by the
Commission in order to secure the filing of these reports, notwith-
standing the large number of reports and persons.involved.
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PUBLICATIONS
- Releases.

The Commission conceives it to be its duty to see to it that the
public is kept informed of the activities of the Commission through
informational releases made available currently to the press and
mailed free upon request to any person. The releases are classified
into various categories so that a person may reccive copies of all
announcements relating to one particular phase of the Commission’s
work (for example—rcleases relating to the Securities Act of 1933)
without obtaining other material in which such person would have no
interest. .

The releases promulgated by the Commission.include its findings,
opinions, and orders, as well as announcements of rules, filings of
registration statements, utility company applications and corporate
annual reports, public hearing notices, security transactions and
holdings, statistical data, etc. Among those on the mailing lists, in
addition to members of the géneral public, are banks, insurance com-
panies, brokerage firms, security dealers, investment and financial
services, statistical organizations, stock exchanges, corporations,
universities, libraries, and law, accounting, and engineering firms.

Included among the announcements issued during the past fiscal
year were 312 releases relating to the Commission’s activities under
the Securities Act of '1933; 374 rcleases dealing with activities under
the Securities Exchange Act of 1934; and 717 releases with reference
to activities under the Public Utility Holding Company Act of 1935.
There were 153 releases concerning the Investment Company Act of
1940 and 18 under the Investment Advisers Act of 1940 (both Acts
became effective November 1, 1940). In addition, there were 39
releases concerning. the duties;of the Commission under Chapter X of
the Bankruptey Act, while 11 releases were issued under the Trust -
Indenture Act of 1939.

The Commission continued the daily publication of the Registration
Record, which presents a brief description of data filed under the
Securitics Act of 1933 and the Trust Indenture Act of 1939. This
data includes a thumbnail sketch of registration statements and appli-
cations for qualifications of indentures, amendments, cffective dates,
withdrawals of registration statements or applications, and certain
information with respect to formal proceedings instituted by the Com-
mission under the provisions of these Acts.

A classification of releases issued by the Commission for the past
fiscal year follows:

Opinions and orders_ . _ . _ .. 823

Filing of registration statements, applications, \and other
publie documents_ __ ... _.. 393

Reports on court actions. . _ ______________________.____.. 173

Statistical data._. . __ o ____._. 143



PART VIII—OTHER ACTIVITIES 239

Rules, regulations, and interpretations_ .. .. S 85
Survey series__ . _ i 30
Accounting opinions_ _ ___________._._.._ e 3
Personnel changes. . _____ .. _______________.___________ 2
Miscellaneous__ .= _ .o .___ [ 97

Other Publications.®
Other publications issued by the, Commlssmn dulmg the year
included the fOIIOng

Report to the Congress on the Study and Investigation of the Work, Actwmes-
Personnel, and Functions of Protective and Reorganization Committees:

Part VIII'—~(Final part.) A Summary of the Law Pertaining to Equity and
Bankruptcy Reorganizations and of the Commission’s Conclusions and
Recommendations.

Report to the Congress on the Study of Investment Trusts and Investment
Companies:

Part Three.—Abuses and Deficiencies in the Orgsnization and Operation of
Investment Trusts and Investment Companies: '

Chapter VII—Problems in Connection with Management of Assets of
Investment Trusts and Investment Companies.

Part Four.—The Control of Industry by Investment ‘Companies and Their
Economic Significance:

Chapter . I—Control and Influence of Investment Companles Over
Industry.

Twenty-four semimonthly issues of the Official Summar) of Stock Transactions
and Holdings of Officers, Directors, and Principal Stockholders.

An alphabetical list of Over-the-Counter Brokers and Dealers registered with the
Commission as of June 30, 1940, together with supplements thereto.

List of Securities Traded on Exchanges under the Securities Exchange Act of
1934, as of June 30, 1940, and as of December 31, 1940, together with the

" supplements thereto.

Report on The Problem of Multiple Trading on Securities Exchanges.

“The Problem of Maintaining Arm’s-Length Bargaining and Competitive Condi-
tions in The Sale and Distribution of Securities of- Registéred Public-Utility
Holding Companies and their Subsidiaries.

Decisions and Reports of the Commission:

Paper-bound:

Volume'5, Part 1—June 1, 1939, to July 31, 1939,

Volume 5, Part 2—August 1, 1939, to September 30, 1939.
Volume 6, Part 1—October 1, 1939, to December 31, 1939.
Volume 6, Part 2—January 1, 1940, to March 31, 1940.
Volume 7, Part 1—April 1, 1940, to June 30, 1940.
Volume 7, Part 2—July 1, 1940, to August 31 19401

Buckram-bound:%

Volume 3—January 1, 1938, to October 31, 1938.
Volume 4—November 1, 1938, to May 31, 1939.
Volume 5—June 1, 1939, to September 30, 1939.

Investigation in the Matter of McKesson and Robbins, Inc.:

Report on Investigation.

8 A complete list of the Commission’s publications, the Rules of Practice or the Guide to Forms will be
sent upon request made to the office of the Commission in Washington, D. C.
8 The buckram-bound volumes contain all decisions and reports printed in their respective paper-bound
volumes. They also contain a table of cases reported with the sections 2f the Acts involved and an index-
«digest of the cases.
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PUBLIC INSPECTION OF REGISTERED INFORMATION

Under the provisions of the several Acts administered by the
Commission, certain information filed with the Commission is made
available to the public under such regulations and reasonable limita-
tions and at such reasonable charge as the Commission may prescribe.
Accordingly, there are available for inspection in the Public Reference
Room of the Commission at Washington, D. C., copies of all public
information contained in registration statements, applications, reports,
declarations, and other public documents on file with the Commission.
In addition to the thousands of letters and telephone calls received
during the past fiscal year from members of the public requesting
registered information, more than 8,380 members of the public visited
this Public Reference Room during this period seeking such informa-
tion. Also, through the facilities provided by the Commission for the
sale of public registered information, more than 3,100 orders for
photocopies of material, involving 155,679 pages, were filled during the
fiscal year. Photocopics of registered public information may be
procured from the offices of the Commission in Washington, D. C.,
only.

In order to make public information further available for inspection,
the Commission has, insofar as practicable, made registered informa-
tion filed with it availablé to the public in its regional offices. Thus, in
the Public Reference Room which is maintained in the Commission’s
New York Regional Office, facilities are provided for the inspection of
copies of (1) such applications for permanent registration of securities
on all national sccuritics exchanges, except the New York Stock
Exchange and the New York Curb Exchange, as have received final
examination in the Commission, together with copies of supplemental
reports and amendments thereto, and (2) annual reports filed pursuant
to the provisions of Section 15 (d) of the Securities Exchange Act of
1934, as amended, by issuers that have securities registered under the
Securities Act of 1933, as amended. The fact that during the past
fiscal year more than 14,700 members of the public visited the Public
Reference Room of the New York Regional Office seeking registered
public information, forms, releases, and other material indicates a
continued demand for such information in this zone.

Likewise, in the Public Reference Room of the Chicago Regional
Office there are available for public inspection copies of applications
for permanent registration of securities on the New York Stock Ex-
change and the New York Curb Exchange, which have received final
examination in the Commission, together with copies of all supple-
mental reports and amendments thereto. During the. fiscal _year
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ended June 30, 1941, more than 4,580 members of the public utilized
" the facilities provided in this office by requesting registered informa-
tion, forms, releases, and other material.

In each of the Commission’s regional offices there are available for
inspection copies of prospectuses used in public offerings of securities
effectively registered under the Securities Act of 1933, as amended.
Duplicate copies. of applications for registration of brokers or dealers
transacting business on over-the-counter markets, together with ~
supplemental statements thereto, filed under the Securities Exchange
Act of 1934, are also available for public inspection in each regional
office having jurisdiction over the zone in which the principal office of
the broker or dealer is located. Also, inasmuch as letters of notifica~
tion under Regulatlon A exempting small issues of securities from the
registration requirements of the Securities Act of 1933, as amended,
may be filed with the regional office of the Commission for the region
in which the issuer’s principal place of business is located, copies of
such material are available for inspection at the particular regional
office where it is filed.

In addition, as a result of the Commission’s regionalization during
the past fiscal year of the registration of securities under the Securities
Act of 1933 and the qualification of indentures under the Trust In-
denture Act of 1939, there are available for inspection in the Com-
mission’s San Francisco and Cleveland Regional Offices, in which are
provided complete facilities for such registration and qualification,
copies ‘of registration statements and applications for qualification of
indentures filed at those regional offices.

Copies of all applications for permanent registration of securities on
national securities exchanges are available for public inspection at the
respective exchange upon which the securities are registered.

PUBLIC HEARINGS

"The following statistics indicate the number of public hearings held
by the Commission from July 1, 1935, to June.30, 1941.

Public hearings held
July1,1935, { July 1,1939, | July 1, 1940,
to to 0 Total

June 30, 1939(June 30, 1940 June 30, 1941
Securities Act of 1933 .. ..o 320 19 11 350
Securities Exchange Act of 1934 ____________... 395 112 08 605
Public Utility Holding Company Act 0of1935 o _ 790 228 199 1,217
Trust Indenture Act of 1939, e |mmaeneaan 3 5 8
Investment Advisers Act of 1940 - i |ammaeccmeacfecicicicaas 5 5
Investment Company Act of 1940 oo | 84 84
B 7 ) SO 1, 505 362 402 2, 269

s Exclusive of Investment Trust Study.
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PERSONNEL
Commissioners.

- Commissioner Edward C. Eicher was elected Chairman of the Com-
mission on April 9, 1941, for the period ending June 30, 1941,% vice
Chairman Jerome N. Frank, who resigned as Chanman and Commls-
sioner on April 30, 1941,

Commlsslonex Robert E. Healy, of Vermont, was rcappomted Com-
mlssmnor on June-6, 1941, for the term ending June 5, 1946. - Com:
missioner Healy was originally appointed Commlssmner on July 3,
1934, and reappointed on June 19, 1936.

Ganson Purcell, of New York, was appointed Commissioner on June
11, 1941, for the term ending June 5; 1942, vice Jerome N. F rank.

The Commlssxoners, as of the close of the past fiscal year, were as

follows:
- Eicher, Edward C., Chairman
Healy, Robert E.
Henderson, Leon ¢
.Pike, Sumner T.
Purcell, Ganson
Staff Officers.and Regional Admintisrators.
"The staff officérs- and regional administiators, as of the closé-of the
past fiscal year, were as follows:’
Staff Officers:
Bane, Baldwin B., Director of the Registration Division.
Brassor, Francis P., Secretary of the Commission, Director of Personnel, and
Director of the Adnnmstratwe Division.
Burke, Edmund; Jr., Director of the Reorganization Dnvmon 88
. Lane, Chester T., General Counsel.
Neff, Harold H., Foreign Expert.
O’Brien, Robert H., Director of the Public Utilities Division.
Raymond, William T., Supervisor of Information Research.
Schenker, David, Director of Investment Company Division.®
Sheridan, Edwin A., Executive Assistant to the Chairman.
h Treanor James A., Director of the Trading and Exchange Division.
‘Werntz, William W Chief Aécountant.
Regional Admmtslrators. S
‘Allred, Oran H., Fort Worth Regional Office.
Caffrey, James J., New York Regional Office.
“Green, William, Atlanta Regional Office.
Judy, Howard A., San Francisco Regional Office.
Karr, Day, Seattle Regional Office.
‘Kennedy, W. McNeil, Chicago Regional Office.

6 Commissioner Eicher was reelected Chairman of the Commission on September 17, 1941, for the period
ending June 30, 1942.
. ¢ Resigned as Commissioner on July 8, 1941. Edmund Burke, Jr, of New York, was appointed Com-
niissioner on July 31, 1941, for the term ending June 5, 1944, vice Leon Henderson.

8 Edmund Burke, Jr was appointed Commissioner on July 31, 1941 Martin Riger was appointed as
Director of the Reorganization Division on September 1, 1941, -

@ Mr. Schenker resigned on November 16, 1941, John™ H. Hollands was appomted Director ot the
Investment Company Division on-November 16, 1941.
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Lary, Howard N., Denver Regional Office.

Malone, William M., Washington Field Office.

Moore, Dan Tyler, Cleveland Regional Office.

Rooney, Joseph P., Boston Regional Office.”
Statistics. :

At the close of the fiscal year ended June 30, 1941, the personnel of

the Commission comprised 5 Commissioners, and 1,678 employees.
Of theésé. 1;678: ériployees, 1,106 were men| and 572 were womeén.

COmmISSIONerS - . _ - oo 5
Departmental:
Permanent. ____ . ___ .. _._____ e e 1, 236
Temporary - _ - ..o & e 63
Regional Offices: ’
Permanent______ ... 370
TempoOrary _ - e ie e 4:
Total e el 1, 678
Subject to retirement act. . _ . _____ 970

FISCAL AFFAIRS
Appropriations for fiscal year 1941:

Salaries and expenses_ - _ ..o $5, 330, OO
Printing. and binding. ... ... 70,7000
Total appropriated_ - _ - ___ ... 5, 400, 000
Obligations for fiscal year 1941:
Salaries:
Departmental __ - ________________ L _____.. 3, 357, 417
Field o eeieeoo. 1,157, 414
Expenses:
Mileage and witness fees_ - . __________________________ 7, 042
Supplies and material . ________________________________ 138, 545
Communication service ... ______...___. e mmemmen 78, 446
Travel expense. _ . _ L eiiio-- 296, 997
Transportation of things. . - _ . ______..___._._ 4, 296
Reporting hearings__________________________._.____._ 24, 918
Light and power___.__. ____ o _.__ 7,102
Rents. . . . 114, 687
Repairs and alterations____ .. ________________________ 4, 362
Special and miscellaneous expenses. ... ... .. ____ 2, 585
Purchase of equipment____________________________.____ 56, 013
Total obligations for salaries and expenses_____________ 5, 249, 823
Obligations for printing and binding_ _________________________ . 69, 990
Grand total obligations__________________ .. .__C © 5,319, 813
Unobligated balanee_ - ___ . _ . _____________ e 80, 187
Appropriations. . oo $5, 400, 000

" Deceased August 6, 1941, John L. Geraghty was appointed Regional Administrator of the Denver
Regional Office on September 16, 1941,

"t Mr. Rooney resigned on November 16, 1941, Paul R Rowen was appointed Regional Administrator
of the Boston Regional Office on November, 17, 1941, -
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RECEIPTS FOR THE FISCAL YEAR 1941

Comparison of receipts for the fiscal year 1941 with those for the fiscal years 1938,
1939, and 1940, and the lotal receipts of the Commission since its creation o

Character of receipts To {3;76 30, 1038 1939 1940 1941 Total
Fees from registration of
securities.__...____.._.__.__ $1, 185, 170. 31 ($220, 480. 39 [$276, 072. 12 |$204, 210. 75 [$308, 525. 98 |$2, 194, 459. 55
Fees under Trust Indent-
ure Aet e e e eeaes 400. 00 2,100. 00 2, 500. 00
Fees from registered ex- .
changes______._.________. 989,912.05 | 474,292.93| 278,474.74 | 266, 932. 53 | 194, 488.40 | 2, 204, 100. 65
Fees from sale of photo
duplications_ . ___.._..._. 56,244.25 | 21,475.44 | 20,840.04 19,960.72 | 12, 439.35 130, 959. 80
Miscellaneous revenue..... 552.47 207. 59 12. 60 1,136.36 218. 57 2,127.59
Grand total.......... 2,231,879.08 | 716, 456. 35| ' 575, 399. 50| 492, 640.36 | 517,772.30 | 4, 534,147. 59

s This sum is not available for expenditure by the Commission but is deposited into the U. 8. Treasury
as miscellaneous receipts. The Commission is at liberty to expend only such funds as the Congress appro-

priates for its use,
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APPENDIX 1

Addresses of and States comprising the territory served by the

Commission’s regional offices.

Address

Territory served

New York Regional Office, 120 Broad-
way, New York, New York.

Boston Regional Office, 82 Devonshire
Street, Boston, Massachusetts.

Atlanta Regional Office, Forsythe and
Marietta Streets, Atlanta, Georgia.

Cleveland Regional Office, 1370 On-
tario Street, Cleveland, Ohio.

Chicago Regional Office, 105 West
Adams Street, Chicago, Illinois.

Fort Worth Regional Office, Tenth and
Lamar Streets, Fort Worth, Texas.

Denver Regional Office, 444 Seven-
teenth Street, Denver, Colorado.

San Francisco Regional Office, 625
Market Street, San Francisco, Cali-
fornia.

Seattle Regional Office, 821 Second
Avenue, Seattle, Washington.

Washington Field Office, 1778 Penn-
sylv(simia. Avenue, NW,, Washington,
D.C.

New York, New Jersey, and Pennsyl-
vania.

Massachusetts, Connecticut, Rhode Is-
land, Vermont, New Hampshire, and
Maine.

Tennessee, North Carolina, South Caro-
lina, Georgia, Alabama, Mississippi,
Florida, and that portion of Louisiana
east of the Atchafalaya River.

Michigan, Indiana, Ohio, and Ken-
tucky.

Minnesota, Wisconsin, Iowa, Illinois,
Missouri, and Kansas City (Kansas).

Oklahoma, Arkansas, Texas, that por-
tion of Louisiana west of the Atcha-
falaya River, and Kansas (except
Kansas City).

Wyoming, Colorado, New Mexcio, Ne-
braska, North Dakota, South Da-
kota, and Utah.

California, Nevada, Arizona, Philip-
pine Islands, and Hawaii.

Washington, Oregon, Idaho, Montana,
and Alaska.

Virginia, West Virginia, Maryland,
Delaware, and District of Columbia.
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APPENDIX II

STATISTICAL TABLES

TaBLE 1.—Effective registrations under the Securities Act of 1933 \—Totals from
September 1934 to June 1937, inclusive, by fiscal years, and from July 1937 to
June 1941, inclusive, by months

[Amounts in thousands of dollars 2]

Total, less
securities | Securities
Total securities effectively reserved | proposed
registered for conver- | for sale by
sionorsub-| issuers
Year and month stitution 3
Number
Number
Oxrn sgg:g of issues Amount Amount Amount

Total, September 1934-June 1935__ - 284 364 913, 130 796, 102 686, 245
Total fiscal year 1936...___._.. - 689 966 | 4,835,050 | 4,484,542 3, 935, 903
Total fiscal year 1937 . ... 840 1,266 | 4,851,465 | 4,510,391 3, 634, 608
61 88 278,174 205, 389. 152, 510

48 69 302, 343 224, 459 181, 631

40 54 228, 802 180, 190 86, 486

32 40 128, 209 126,984 124, 399

40 57 62, 130 59, 230 31, 861

48 103 216, 294 193, 745 145, 429

19 41 81,474 78, 808 63, 162

24 31 206, 993 186, 650 140, 465

23 34 77, 369 68, 522 63, 803

27 37 97, 869 97,349 91, 289

28 44 97, 048 85, 537 53, 850

21 32 327,979 286, 248 213, 903

411 630 | 2,104,714 1,703, 111 1,348,788

25 39 225, 624 224, 322 195, 674

34 51 414, 405 317,204 287, 382

September. 30 43 130, 587 112, 147 95, 550
October_____ 21 29 411, 878 405, 063 358, 079
31 58 303, 392 249, 989 218, 519

28 43 166, 327 140, 709 130, 349

19 50 143, 001 142, 137 135, 939

17 25 24, 020 21, 366 16, 360

37 45 87,282 69, 614 62, 257

36 57 308, 519 278,371 235, 667

20 24 88, 062 55, 688 31,228

44 56 276, 096 271,720 252, 910

343 520 | 2,579,193 2, 288, 230 2,019,914

36 47 234, 969 228, 694 188, 081

34 48 304, 829 296, 294 277,487

17 26 35, 956 26, 888 24, 816

21 25 30, 817 28, 461 13, 509

17 44 114,924 113, 994 112, 153

25 36 166, 571 153, 367 149, 542

See footnotes at end of table.
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TasLE 1.—Effective registrations under the Securities Act of 1933'—Totals from
September 1934 to June 1937, inclusive, by fiscal years, and from July 1937 to
June 1941, inclusive, by months—Continued

[Amounts in thousands of dollars?]

Total, less

securities | Securities
Total securities effectively reserved | proposed
registered for conver- ! for sale by
sionorsub-{ issuers
Year and month stitution 3
Number
of state- I;'ﬁ’;gg; Amount | Amount | Amount
ments
26 36 146, 482 143, 542 102, 373
30 42 249, 933 241, 143 231,314
29 38 70, 996 60, 474 46, 929
36 53 245, 723 225, 510 133, 065
15 21 102, 761 99, 739 97,270
20 28 82, 577 76, 882 56, 240
Total fiscal year 1040 ... ... ____. 306 443 1, 786, 538 1,694, 988 1,432, 781
24 31 200, 313 199, 591 195, 286
22 38 123, 242 116, 780 73, 858
24 43 130, 581 115, 167 95, 162
26 35 287,456 273,307 256, 125
_ 42 85 161, 748 158, 886 107, 197
35 50 322,618 318, 856 292, 166
Fanuary___ 26 35 415, 699 393,713 365, 928
February 13 20 183. 098 182, 543 161, 342
March. 27 36 162, 828 157, 514 127,398
April___ 27 47 186, 996 182,325 92,774
May. 26 37 272, 521 269, 620 164, 480
JUNe . e 21 29 163, 584 161, 071 149, 233
Total fiscal year 1041 ____________________ 313 456 2, 610, 684 2, 529,373 2, 080, 949

! Included in the data presented in tables 1 to 7, inclusive, are ‘‘reorganization and exchange securities’”
which, in annual reports prior to 1940, were shown only in separate tables. ,
? Rounding off figures has resulted in slight differences between the totals and the actual sums of the

components in tables 1 to 7.

3 ¢“Securities reserved for conversion or substitution” include in addition to securities reserved for the
conversion of securities having convertible features, voting trust certificates and certificates of deposit.
¥ previous annual reports these “‘substitute securities’” were included in reorganization and exchange

seourities.
pad “
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"TaBLE 2.— Effective registrations under the 'Securities Act of 1933— By iypes of
securities, from July 1940:to June 1941, inclusive, by months

[Amounts in thousands of dollars]

Total, all securities

. éecured bonds

"Total, lless s i; . Tot4l, less S .
. Lo securities |Securities| e securities |Securities
1 0‘:‘%;:%;"‘,10’?;‘“ reserved_for| proposed Toctgleggic&rll;ms teserved_for p;opos]ed
f conversion | for sale h conversion | for sale
Year and month registered or substi- | by issuers registered or substi- |by issuers
[ tution . tution . .
Num- » Num-
_ | berof | Amount | Amount | Amount | ber of | Amount | Amount | Amount
issues issues
31 200, 313 199, 591 195, 286 6 105, 148 105 148 105, 148
38 123, 242 116, 780 73, 858 2. 6, 650 . 6, 650 .
43 130, 581 115,167 95, 162 5 39, 541 39, 541 38, 550
35 287, 456 273,307 256,125 6 230, 483 230, 483 230,483
55° 161,748 158,886 107,197 6 70,607 70, 607 70, 607
December.__ 50 | 322,618 318,856 | 292,166 7| 147,045 147 045 147,045
1951 1 ' :
35| 415,699 393,713 | 365,928 10| 135,365 135, 365 135, 365
20 183, 098 182, 543 161, 342 2 133, 159 133, 159 133, 159
36 162, 828 157, 514 127, 398 6 82, 670 82, 670 - 82,348
47 186, 096 182, 325 92,774 6 89,770 89,770 32,788
37 272, 521 269, 620 164, 480 4 88, 434 88,434 86, 350
29 | 163, 584 161, 07. 149, 233 4 111, 480 111, 480 111, 480
456 |2, 610,684 | 2,529,373 |2, 080,949 64 (1,240,351 1,240, 351 | 1,179,971
_ Unsecured bonds . Preferred stock -
2 72,000 72,000 72,000 6‘ 11,040 11,040 11,040
2 24,878 24,878 24, 500 6 16, 465 16, 465 10, 549
4 22, 598 22, 598 22, 598 8 16,016 | 16,016 3,176
2 11,428 11,428 11,428 10 23, 869 23,869 10, 056
1 1,766 1,766 1,766 5 24, 262 24, 262 8,149
7 107,318 107,318 107, 223 14 48, 907 48, 907 28,739
51 60,037 60,037 | 60,037 3 6, 537 6,537 2,050
2 2, 983 2,983 2,983 8 37, 565 37, 565 21, 527
[ S 10 48, 422 48,422 1'18, 635
1 33,288 33,288 33,288 7 10, 920 10, 570 10. 500
1 49, 500 49, 500 49, 500 10 75,181 75,181 17,964
o1 , , 1,000 5 21,980 21,980 ,
31 386, 795 386,795 | 386,322 92 | 341,165 340 815 164,363
Certlﬂcates of participation, beneficial
Common stock interest, warrants, certificates of de-
posit, and voting trust certificates
1940 N -
July .. _. 1 9, 474 9, 209 4,911 6 . 2,651 2,194 2,187
August..____.______. 16 63, 956 57,917 21, 289 12 11,293 10, 870 10, 870
September__.._._____ .1 19, 383 19, 375 13,340 115 33,042 17,637 17, 500
October_.__.._.._._. 13 15, 803 7,397 4,158 4 5,873 130 |oeeooc o
November_ ...... 21 26, 578 26, 578 16, 655 22 38, 535 35,672 10,020
December .l . ... T 21 19, 314 15, 552 9, 159 1 [ 35 |oeaeas -
19412 ’ ‘
13 53,812 31,826 8, 529 14 159, 948 159, 948
6 9, 387 8,832 3,674 2 5 b
9 5,069 2,151 2,149 11 286, 667 24, 270
21 48, 332 44,010 11,782 9 4, 687 4, 687
19 58, 640 56,404 10, 666 3 . 765 100
12 23, 408 21,111 © 9,513 7 5,715 5,499
<173 | 353,157 300,364 | 115,825. 96 | 289,216 | ° 261,048.

1 Includes 2 guaranties. '

2 Includes 1 issue of face amount installﬁient certiﬁcates totaung $154 350,000.

Norte.—For back figures, see Sixth Annual Report, p. 246; Fifth Annual Report. p. 199; Fourth Annual
Report, p. 144; Third Annual Report, p. 127; Second Annual Report, pp. 98 and 99.
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TaBLe 8.—Effective registrations under the Securities Act of 1938— By major indus-
trial groups of issuers, from July 1940 to June 1941, inclusive, by months

[Amounts in thousands of dollars]

Total, all Industries Extractive
Total, less I'gsostgé,_
securitics |securities curities |Securities
Total securities effec- for con- proposed | Total securities effec- | reserved| proposed
Year and tively registered version for sale tively registered for con- | for sale
month . or substi- by issuers Xsrssll]%r-l by issuers
tution stitution
Num- Num-
Num- Num- .
ber of | bor of [ Amount | Amount | Amount | PeF.9 | ber of |Amount |Amount [Amount
state- issues state- issues
ments ments
24 31 200, 313 | . 199, 591 195, 286 2 2 3,874 3,974 3,974
22 38 123, 242 116, 780 3, 858 1 2 28 28 27
24 43 130, 581 115,167 05, 162 2 3| 25250 | 12,750 12,750
October 26 35 | 287,456 | 273,307 | 256,125 1 2 6,195 3,177 159
November.._ 42 55 1 161,748 158, 886 107,197 5 6 1,731 1,731 1,267
December..... 35 50 | 322,618 | 318,856 | 292,166 1 1 250 250 250
1941
January....... 26 35 | 415699 | 393,713 | 365,928 0
February._._... 13 20 | 183,098 | 182,543 161, 342 [}
March. . - 27 36 162, 828 157, 514 127,398 0
April__ - 27 47 | 186,096 | 182,325 92,774 1
May.. - 26 37 | 272,521 269, 620 164, 480 1
June._......_.. 21 29 163, 584 161,071 149, 233 2
Total__.| 313 456 |2, 610,684 (2, 529,373 |2, 080, 949 16 21 | 39,936 | 24,418 20,717
Manufacturing Financial and investment
1940
July. __ 14 18 82,118 81, 396 77, 256 1 1 2,186 2,186 2,186
August 10 15 61, 667 55, 205 28, 843 3 12 | 19,407 19, 407 19,407
Septembe 10 18 40, 705 38,158 31,284 2 5 6,815 6, 8156 6, 515
October___ 8 9 73,327 70, 097 60, 484 2 4 2, 669 1,779 , 779
November 11 14 19, 796 18, 243 16, 126 15 19 49,026 | 49,926 21, 814
December.._._ 14 20 | 119,456 115,944 111,931 5 7 19, 353 19, 353 19, 353
1117 16| 134,505 114,377 91,714 5 6 | 162,693 | 162,693 161, 059
5 8 24, 652 24, 097 22, 205 1 2 , 983 2, 983 , 983
7 10 44,720 41,013 41,013 7 8 25, 976 25, 976 25,976
11 18 68, 287 65, 136 62, 661 8 17§ 72,221 72,221 15,019
10 16 125, 335 123, 499 55, 005 4 6 3, 701 3,301 X
9 11 17,902 15, 605 12,713 3 4 5, 260 , 2 b, 260
120 173 | 812,560 | 762,770 | 611,235 56 91 | 373,190 | 371,900 | 284,351
* Merchandising Transportation and communication
1940
July._ ... 1 3 358 194 0 0
Auvgust.._____. 2 2 16, 560 16,560 |._______.__ 1 1
September. ... 2 3 6,063 , 063 6,063 0 0
October.______ 1 1 700 700 178 7 8
November.... 1 2 8, 663 8, 663 6, 300 2 2
December..._. 6 9 11,395 11,395 7,390 1 1
L]
1 2 5, 255 3,487 | oo .. 4 4|7 69,488 | 60,488 69, 488
2 3 3,842 3,842 587 0 (20 PR ORI
0 [+ 3 R S SN 4 4 3,752 2,468 2,468
1 2 400 400 3 4 7, 594 6,074 6,004
0 {120 TR P I 3 4 8,171 8,171 3, 569
0 L1 O FEVEI PO, 2 4 16, 690 16, 690 16, 451
Total... 17 27 63, 236 51, 468 21,112 27 32 | 122,646 | 111,522 105, 547

See footnote at end of table.
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TaBLE 3.—Effective registrations under the Securities Act of 1933— By major indus-
trial groups of issuers, from July 1940 to June 1941, inclusive, by months—Con-

tinued
[Amounts in thousands of dollars]

Electric light and power, gas and water Other industries t
Total
Total, less ’
securities Securities éfxsrsitsig.s Securities
Total securities effec- ‘}%Sre;gg? proposed | Total securities effec- | reserved pr‘g:.p::ﬁ)d
tively registered N for sale tively registered for con- )
Year and version , ieters version by is:
month or Lsxltlitz)sxfi. v . | suers
stitution
Num- Num-
Num- Num-
?ﬁ:tgf ber of | Amount | Amount | Amount ts)f;tgf ber of | Amount | Amount | Amount
ments issues ments issues
1940
July. ... [] 7| 111,676 111,676 111, 676 0 0
August_.. - 2 2 13,319 13,319 13,319 3 4
September_.__ 5 6 50, 386 , 386 , 550 3 8
October._._... 6 10 | 189,833 189,833 | 186,658 1 1
November. 5 8 78, 052 78, 052 59,418 3 4
December..._. [} 8| 171,360 | 171,360 | 152,992 2 4
1941
5 7 43, 668 43, 668 43, 668 0 {125 PRI, RN [,
4 51 151,341 151, 341 135, 303 1 2 0 280 265
7 9 87,729 87,729 57,942 2 b 651 320 |
2 2 37,061 37, 061 7,258 1 2 863 863
S| &| inam| vrem| nsew| 2| 3| Mael.lT
’ 121, 8 113, b2 L I (O IR,
56 77 11,189,898 |1, 189, 898 |1, 022, 109 21 35| 19,223 17,401 15,883

1 Includes agriculture, real estate, service industries, and miscellaneous domestic companies.

NoTE.—For back figures, see Sixth Annual Report, pp. 247 and 248; Fifth Annual Report, pp. 201 and 202;
Fourth Annual Report, pp. 145 and 146; Third Annual Report, pp. 129 and 130; S8econd Annual Report,
p. 100; First Annual Report, pp. 72 and 73.



254

SEVENTH ANNUAL REPORT

TaBLE 4.— Effective registrations under the Securiiies Act of 1938— Total amoun?
effective, amount nol proposed for scle by issuers, tssuing and distribuling ex-
penses and net procceds, from July 1940, to June 1541, inclusive, by months

{ Amounts in thousands of dollars]

Cost of flotation (applicable to

Total amount effective amount proposed for sale by
issuers) ¢
Registered for
account of is-
+ . Net pro-
suers (excluding | Substi- _
Year and month substitute secu- | tute se- | Regis- gﬁ?&ge& ?ﬁggf
rities) curities tered under- Ex- amount
Total (v.t.ctfs,| for ac- writers enses roposed
and ctfs. | count of | moeey | Goonte’ | P Tor sale
Not | ofde- | others gents, he:
Pro- o~ osit) ete. by is-
posed p%sed pos suers
for sale for sale
1940
July .. 200, 313 195, 286 429 457 4,140 | 5,705 4,523 1,182 189, 581
August.________ 123, 242 73,858 | 16,717 422 32,246 | 3,784 3,410 374 70,074
September____._. 130, 581 95,162 | 14,162 15, 405 b, 851 3,905 3,248 857 91, 257
October_.._____. 287,456 | 256,125 | 22,219 5, 743 3,360 | 6,107 4,874 1,233 250,018
November.___.. 161, 748 107, 187 | 46,931 2, 862 4,758 | 4,442 3,747 695 102, 755
December_____. 322,618 { 292,166 | 25,594 |- ... 4,859 | 8,508 6,882 | 1,626 , 658
1941
415,699 | 365,928 | 24,620 |._________ 25,150 | 11,938 10, 677 1,262 353, 990
183, 098 161,342 | 18,242 | _________ 3,514 , 047 1,174 874 159, 294
162,828 | 127,398 { 33,033 2,307 | ______ 4, 987 4,267 720 122,411
186, 996 92,774 1 62,174 |__________ 32,048 | 2,035 2,384 551 89, 839
272, 521 164,480 | 30, 861 665. 76,515 | 4,710 3,983 727 159, 770
163, 584 149, 233 2,297 216 11,838 | 3,781 2,726 1,055 145, 452
Total_._.. 2,610,684 |2, 080, 949 1297, 279 28,168 | 204,287 | 62,850 51,895 | 10,955 | 2,018,099

AMOUNT REGISTERED BY ISSUERS BUT NOT PROPOSED FOR SALE

Year and month

Reserved
for con-
version

Reserved

Reserved | for other
for options | subsequent
issuance

To be
issued in
exchange
for other
securities

To be
issued
against
claims

To be
issued
for assets

To be
issued
{for selling
and dis-
tributing
expenses

September. _
October. ...
November

December____.__
1941

225, 736

522

1 Not including amounts set forth as securities “to be issued for selling and distributing expenses.”

Note.—For back figures, see Sixth Annual Report, p. 249; Fifth Annual Report, p. 203; Fourth Annuat
Report, p. 147, Third Anoual Report, p. 132; Second Annual Report, p. 101; First Annual Report, p. 74.



TABLE 5, PaRT 1. —Effective registrations under the Securities Act of 1933 —Estimated nel proceeds fmm sale of securities, by proposed uses,
from July 1940 to June 1941, inclusive, by months '

[Amounts in thousands of dollars)

T Repayment of indebtedness and s
New money retirement of stock Purchase of securities
Miscel-
Pur-
Grand Reimburse- chase g;‘iﬁ)‘g la;lggus
Year and month “total Plant ment of Other of ;

- R E— y -} JPre- For | For | other j. X | upac
- and '| Working | Sorporate new- Bonds | yy,0r' : : T .| pense |.count-

_Total equip- | -capital treasuries | oo Total and ° debt ferred | Total |invest-| affili- | assets “ed for

menrz -eap for capital | A notes™ 7|~ 1 stock --| ment | ation . T )

. - e +. | expendi- |PUrposcs = . e o -
e L e T s tares . | L s ) e . . A . -

189, 581 | 22,985 | 12,899 4,350 | - 164,329 | 161,423 697 1,909 | 2,016 | 2,016 {..___... 200 1 52
70,074 | 31,996 | 6,699 25,173 |- 19, 241 19,181 60 | _______ 18,576 | 18,039 537 | - 60 & 186
91,257 | 45,432 | 36,711 7,580 41,159 37,342 | 2,694 1,123 | 4,515 | 4,363 ). 152 ... 20 |-ocoo_. 132
250,018 | 14,899 | 10, 086 4,813 234,833 | 233,624 697 512 CA3 .. 13 |- 4 269
102,755 | 9,309 | 3,342 5,705 79,933 69, 825 681 | 9,427 | 13,463 | 13,381 82 ... 10 40
283,658 | 33,862 | 4,259 29 503 244, 090 223,000 1, 9354 18, 256 4, 861 4,612 249 173 oot B 672
. . i g ! T
353,000 | 18,147 | 1,194 8, i26 181,853 | 154,049 | 2, dQ3 25, 711 152, 842 1,148
159,294 | 13,069 | 4,348 8,721 144, 241 128,973 | 13,000 | -2,268 | 1,372 613
122,411 | 46,801 | 45,387 1,414 51, 647 46, 038 540 | 5,069 | 23,493 337
80,839 | 20,182 | 11, 522 8, 586 56, 627 54,650 | 1,802 175 | 11,339 120
159,770 7 12,642 | 4,076 8,010 144, 698 144, 390 206 101 2,356 69
- 145; 452 -17, 493- |- 11;705 | ——-5; 787- == [--122; 301 |—113; 247 |- - 2; 546 |---6; 598- | —-4; 853-(- - 4; 853 - 15
2,018, 099 | 286, 814 (152,228 | 117,768 15,453 ‘ 1,364 |1,485,039 (1,386,642 | 27,250 | 71, 147 |239, 699 237, 194 | 2,505 | 2,850 34 3, 663

L
Nore.—For back ﬁgure see Slxth Annual Report ' p 250; Fxfth Annual Report p. 204 Fourth Annual Report p. 148; Thlrd Annual Report p. 133; Second Annual Report
p. 102; First Annual Report p. 75.
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TABLE 5, PART 2.—Eﬁective registrations under the Securities Act of 1938 —Estimated net proceeds from sale of securities, by proposed uses,
from July 1940 to June 1941, inclusive, by months

{In percent of net proceeds]

New money Repayﬁgggg&fead:fb Stte;icxl]{ess and Purchase of securities
- Miscel-
Pur-
Reimburse- chase Organ- | laneous
Year and month (%rztmld Plant ment of | opher of |fzation| and
otal o’ | Working | corporate | et Bonds | gpor | Pre- For | For | other | oX° | UT8C
Total | oJuip. capitalg treasuries | ,Po0 | Total and debt | ferred | Total |invest- | affili- | assets | PORSO | coumt:
ment fg; ;gg(xiti?l purposes notes stock ment | ation
tures

100 12.1 6.8 2.3 86.7 85.2 0.5 L0 0.0
100 45.7 9.6 35.9 27.5 27.4 D S PO .2
100 49.8 40.2 8.3 45.1 40.9 3.0 1.2 21
100 6.0 4.1 1.9 93.9 93. 4 .3 .2 1
100 9.1 3.2 5.6 77.8 68.0 .6 9.2 .0
100 11.9 L5 10.4 86,1 78.9 7 6.5 .2
100 5.1 .3 2.3 51.4 43.5 .6 7.3 43.2 L% U I . .3
100 8.2 2.7 5.5 80.5 81.0 8.1 1.4 I I R [ N O .4
100 38.2 37.1 11 42.2 37.6 .5 4.1 19.2 19.2 |1 . D 3 (SR .3
100 22.5 12.8 9.6 63.0 60.8 2.0 .2 12.6 12.6 |oooooo 1.8 .0 .1
100 7.9 2.5 5.0 . 90.8 90.4 .1 .1 1.5 1.4 I 3 SO, .0 .0
100 12.0 8.0 4.0 84.2 77.9 1.8 4.5 3.3 3.3 |t - 3 PSR .0
100 14.2 7.5 6.8 73.6 68.7 1.4 3.5 11.9 11.8 0.1 0.1 0.0 0.2

Nore.—For back figures, see Slxtfl Annual Report, p. 251; Fifth Annual }2ep0rt, p. 205; Fourth Annual Report, p. 149; Third Annual Report, p. 134; Second Annual Report,

p. 103; First Annual Report, p. 75.
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TaBLE 6.—Effective registrations under the Securities Act of 1938— Detailed statistics by industries—Fiscal year ended June 30, 1941

[Amounts in thousands of dollars]

Total registrations Securities not offered for sale or exchange
- : Securities
Cifs. of ts&gs;é: Securitieg rregisteredt
Num-| g i-. |registered| for accoun
part., ben- | curities - Reserved
ber of i forac- | of issuers Reserved | Reserved
: Unse- | Pre- | Com- | eficial in- (v.t. tudi eser €. for other
Industry ISSUES|  mota) Sgggaesd cured | ferred | mon | terest, war-| ctfs. and cgt’l?gr;’f g%};)cs:;litu'tlg Total | for con- f&r oD | cubsequent
bonds | stock | stock |rants, v. t. |ctfs. dep.) securities) version ons issuance
ctfs. and
etfs. dep.
1 2 3 4 ] 6 7 8 9 10 11 12 13 14
Agrieulture_.__._________.._____.____ 2 225 B 5 U ISR PSSO IR F
“Extractive:
Coalmining. ... __._...___..___. 1
Metal mining__.___ 8
0il and gas wells - ']
Quarries and non-metal mining . _ 3
Total extractive.......___..___. 21
Manufacturing:
Food and related produets_.__.__ 1

Tobacco products.. ... _________

8

2
Beverages (incl. breweries and

distill.)________._______________ 6

8

6

8

Textiles and textile products.
Lumber and lumber products.

Paper and paper products.______ 5,403 |__._.....|..oo..C 896 | 2,955 1,552
Printing, publishing, and allied
industries.._._..__________.___. 1 2,100 | ... ).,
Chemicals and allied products._ 14 84, 205 22,440 | 24,628
Petroleum refining_______________ 9| 141,084 176 121,425
Tire and other rubber produets. . 1 49,500 {_......... 49, 500
Building and related produets. .. .8 16, 938 200 | 10,658
Iron and steel . 91 129,030 | 110,100 | 15,925
Non-ferrous metals. ___._______.__ 3 19,238 | _ . 7,688.{ 10, 200.
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TaBLE 8.— Effective registrations under the Securities Act of 1933— Detailed statistics by industries— Fiscal year ended June 30, 1941—Con.
{Amounts in thousands of dollars]

Total registrations Securities not offered for sale or exchange
; Securities —
Cifs. of tsliltgssté: Securities| registered
tI:Ium; part., ‘ben- | curities rergistered ro:;_ account R 4
er o . or ac- of issuers eserve:
2 Unse- | Pre- | Com- | eficial in- (v. t. : Reserved | Reserved
Industry 158U8S|  potal Sgggx(‘ie;d cured | ferred | mon | terest, war-| ctfs. and cgg;’:r:' g‘l’lxg;a%’ig Total | for con- | for op- Sflogsgaﬁ';“
bonds | stock | stock r?:?ftés.'a‘;idt‘ ctfs. dep.) securities) version tions .issuance
ctfs. dep.
1 2 3 4 5 6 7 .8 9 10 1 12 .13 4
Manufacturing—Continued. ) )
Machinery and tools: - -
Industrial machinery and .
tools_. ... ... 18 24,677 (|- 4,830 | 19,842 5 7,477 17,200 | 3,778 3,589 |- 125 T8
Electrical wmachinery and
equipment. _.__....__...... 4 2,630 | feeeaas 2,630 | LT 2,185 |~ 475 A75 | T R v £ (S
Office machinery and equip- . R
ment. ... ... .....___. 2 1,794 | _.__.... 1,766 b-: 38 S [ SRR I -1,794
Miscellaneousmachinery and B
0018 - o 1 L1 (RSN PRI P 837 || 702 - 135
Total machinery and tools. 25 29,930 | _____ ... 1,7667| 4,858 | 23,310 L% PO 10, 338 19, 604
Transportation equipment: .. - - [
Railroad equipment.__...____ 2 8,173 | e 8,173 | 2,707 2,797 | e reieaa
Automobile parts and acces-
i 6 12,891 8,120 12, 255 97 oo L2
24 12,317 2, 206 1,738
7 12, 202 7,447 6, 747
5 10,307 | 3,568 3,230
Total transportation equip-
ment... ... _.____...o._.. 44 77,468 .. .. _. 8,120 | 24,496 | 44,289 563 [...o...... 22,214 55,254 | 16,204 14, 513 1,801 | ...
Miscellaneous manufacturing__._ 14 14,018 | ______ . | 1,699 | 9,140 3,178 3,178 8, 858 1,982 369 869 (. ).
Total manufacturing......_.... 173 | 812,560 | 145,602 |364, 999 107,093 |188, 499 6, 366 5,760 | 132,215 674, 584 | 46,079 44,029 1,991 59
Financial and investment:
Investment and trading:
Closed-end management. ____ 1 4, 030
Open-end management. . 44 105, 645
Investment pians 13 17,162

8¢¢

J30dTY;TVANNY HLNTATS



¥ace amount certificates_ __._ 1) 154,850 | oo oo 154,850 ||l 154,350 § oo | e
Total investment and trad-

ABg e 59 | 281,187 4,030 |..ooooo|oooooo 35,244 241,914 | f.ooo_.... 281,187 [ 3,000 [._.oooooefoceeaaas 3. 000
Holding companies. ....___..___. 3 56, 982 56,982 | .. oo (U I 56,882 ||l
Commercial credit, finance and

MOrtEage .. ..o il 13

Industrial and personal loan._ ____ 6
Insuranee_.__________._.._____._. &
Other financial and investment._ . &

Total financial and investment . 91 | 373,190 61,012 | 14,548 | 2,746 | 49,145 245,739 |__________ 584 372,606 | 4,291 1,201 (. _______. 3,000
Merchandising__._ ______________.___ 27 53,286 | _._______ 5,970 | 17,795 | 29, 470 ) 3 DU 17,374 35,862 | 14,229 1,768 11,720 741
Realestate. ... _____.____._.__ 19 2,639 1,398 95 |._ ... 4 1,140 1,136 2 1,500 | e e
Construetion_ ..l e e
Transportation and communication:

Railroads (incl. terminal and
switching)_ .. 2
Pipe lines__._ 6
Steam shipping. 2
Aviation 1
Telephone and telegraph 10
Radioooo.oooo ... 1
Total transportation and com-
munieation. ..___._....._.... 32| 122,645 83,164 |._...._. 10,212 | 23, 581 5, 688 5,318 5,904 111,422 | 5,806 5,808 [..oouoioi|ioiiiiiioe
Service. .. ___ ... 13 [: 311 2 U I, 1,950 | 2,517 435 435§ . 4,467 265 250 | L D,
Electric light, power, heat, water,
and gas:
Holding companies. .._........_. 3 64, 106 61,276 | oo oo 64, 106
Operating-holding companies. ... 2] 101,725 85,900 __..... 15, 825 101,725 |-
Operating companies. .. ._._...__ 72 (1,024,067 | 798,224 | 1,183 {181,801 | 42,776 83 |- 47,778 976, 289
Total electric light, power,
heat, water, and gas__.._.____| 77 |1,189,808 | 945401 | 1,183 197,626 | 45,605 83 | 47,778 | 1,142,120 || |.. PR PRI
Miscellaneous domestic companies. _ 1 9,569 .|| 9,569 ||l 9,669 | e[t
Foreign companies_.______.....__.___. {1 I (SRR IERURONU SENSUPRUUIOR DRDRORPUN (RUPRRURIORY DRSUIUPUPINVUROOY INOTORUIPRUpIunY IPRIIPRURIPRIN (RRROIIPRRRUSIVE PRSP PSRRI DRI DU
Foreign governments and municipal-
ties . ... {1 PRI RUSEUUSO (RSSO PRI SIS FNRSSORIOIPUI PIPRIPUIpRUIS) INPPRUPUUPR] PRSGIER PPN USRS PRSP NP
Grand total.___________________ 456 (2,610, 684 |1, 240, 351 |386, 795 341,165 (353, 157 289, 216 28,168 | 204,287 | 2,378,220 | 70,671 83, 144 13,728 3,800

II XIANAEddV



TaABLE 6.—Effective regisirations under the Securities Act of 1933— Detailed statistics by indusiries—Fiscal year ended June 30, 1941—Con.

[Amounts in thousands of dollars]

Securities offered in exchange for

Cost of flotation (applicable
to amount proposed for sale -
by issuers)

To be Total
- is]s]ged iox;i securitgeg
. . selling and | propos Compensa-
- . : Tangible |distributing| for sale : - -
Industry Total | Securities |Certificates| Sg;:gﬂ]tégs S lgiﬁi andin- | expenses | by issuer | mgial };gge‘r? Ex-
of issuer | of deposit issuers i%suer tangible writers, penses
.| assets agents, etc.
15 - 16 17 18 19 20 21 22 23 24 25
Agriculture_.________ - ............................................................................................................. 2,111 864 854 10
ol mini ' 1,469 1. 14
oal mining. ..o , 469 1 M (...
Metal mining_.___..._. 2,511 497 463 34
Oilandgaswells.______.____ 12, 805 1,340 1,311 30
Quarries and non-metal mining 3,933 166 96 69
Total extractive. oo e eom o eieeeeeeee. 20,718 | 2,017 1,871 147
Manufacturing:
Food and related produets____.___.._ ... ... 101, 639 2, 005 1,503 502
Tobacco products - 14, 899 370 223 146
Beverages (inel. breweries and distill.) ._____..__ 6, 100 293 216 78
Textiles and textile products... ... ... ... 28,971 1,172 963 210
Lumber and lumber produets.._._.___.___.____ 773 86 68 18
Paper and paper products. . 900 PN 7
Printing, publishing, and all 424 18 12 []
Chemicals and allied products: 72,611 1,913 1,376 536
Petroleum refining.___.__.._____ 122,475 2, 546 2,017 530
Tire and other rubber products_ 9, 500 1,283 1,125 1568
Puildinéz and]related products. - l% ggg s 2(8); 9 ggg ; }é
ronandsteel.. ________.____ L sy y A
Non-ferrousmetals.. ... _._____.______ 19, 238 668 485 183
Machinery and tools:
Industrial machinery and tools_. _......_.. 12,072 1,527 1,315 212
Electrical machinery and equipment_ 300 68 60 8
Office machinery and equipment_____ 1,794 73 43 30
Miscellaneous machinery and tools 135 25 20 5
Total machinery and tools..._____.____ .- 1,350 ) W 111 N P SRRt SRS PR, 5 14, 301 1,693 1,438 255
Transportation equipment: .
Railroad equipment_.....____ emeenaan 5,376 116 66 50
A;xton;;)bxle parts and accessories. lg, :gg gg(z) gg igg
Alreraft___
4,130 373 322 51

Shipbuildin;

09¢ .
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CV—CEared

8T

Radio. el 2,302 b %1120 SRR RO (SRR NS IPUN AR, 4,438 571 ay7 74
Total transportation equipment.__.______ 4,430 2,927 | ... - 1,504 |- 43 34,877 2,362 1,862 500
Miscellaneous manufacturing.. ... | f e e e 1,612 343 299 44
Total manufacturing ... _____. . _________.. 17,223 13,132 378 3,411 | 303 48 611, 234 18, 843 14, 841 4,002
Financial and investment: - -
Investment and trading:
Closed-end management______._._________.. 4,030 116 90 26
Open-end management. .. 75, 962 5,880 . 5,843 37
Investment plans._._.___. 17,162 1,515 1,352 163
Face amount certificates. ______.._____.____ 154,350 6, 694 6,611 83
! Total investment and trading______.. .. . 251, 504 14,205 13, 896 309
Holding companies_ _ ... _______.__.__.....__
Commercial credit, finance and mortgage.
Industrial and personalloan_.__..._..__
Insuranee. ... ..o ...
Other financial and investment____.___________
Total financial and investment_..____.___.__
Merchandising. ... L.l 522 |l 522 || 21,111 1,281 1,084 196
Realestate .. Ll 1,501 871 545 ;N PRORRRP PRSPPIt OSSPSR PRSI POV FSpUPTIRRI IR
Construetion. - oo oo oo e e e e e et e |
Transportation and communication: =
Railroads (incl. terminal and switehing) . .- { . _|oeooo e ol m e oo e rm e e
Pipe lines 37,353 948 609 339
Steam shipping. - .2 7 3 4.
Aviation.___.__._.__._. 8,637 636 527 109
Telephone and telegraph 59,306 1,158 869 290
Radio._.............._. s (RS (RSSO PSR FURIRY
Total transportation & communication.__.__ 70 () 2 IO (RO ORI ) DR 105, 547 2,750 2,008 742
[T o 1 USSP PSR (AR AR O [N FURIPIPOUU PSP 4, 202 334 276 57
Electric light, power, heat, water, and gas: . -
Holding companiecs 64, 106 1,474 1,106 368
Operating-holding companies. . - U I . 101,725 2,179 1,813 366
Operatingcompanies. - ... ____._ . __._.____._ 120,012 120,012 856, 277 17,394 12,943 4,451
Total electric light, power, heat, water, and
S 7 SR 120, 012 120,012 oo e 1,022, 108 21, 047 15, 862 5,185
Miscellancous domestic companies. .- oo .oofooooooon | om i e B S, 9, 569 b2 - 22
Foreign companies. ... .o faeaeas S SRR OIS RORN PP (ISRt ISR SRS POt AP S NER
Foreign governments and municipalities. ... ..o | oo oo | oo oo e b e e e e e e e e

Grandtotal... i 226, 561 218, 051 3, 941 3,745 522 "~ 303 48 ' 2,080,949 62, 850 51,895 | 10,956
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TaBLE 6.—Effective registrations under the Securities Act of 1933— Detailed statistics by industries—Fiscal year ended June 30, 1941—Con.
[Amounts in thousands of dollars)

Repayment of indebtedness and retirement
Net New money of stock
et pro-
ceeds from
amount Reimburse-
proposed ment of Other
Industry for sale Total Plant and | Working | corporate new Total Bondsand | Other | Preferred
by issuers equipment | ecapital treasuries money ota notes debt stock
for capital | purposes
expenditures
26 bl 28 29 30 31 32 33 34 35
Agriculture. ... oo 1, 247 1,247 | .. ... 07 | e 450 | e e
Extractive:
Coal mining __.._ .. ... 1,456 210 210
Metal mining. . 2,13 1,872 783
Oil and gas wells 11,464 i1, 464 11,335 5
Quarries and nonmetal mining 3,767 (20 TR S (2N O I 3,614
Total extractive . . ... .. ... ... 18, 700 13, 622 12,328 T2 | ... 566 4,913 3,614 1,209 | ...,
Manufacturing:
Food and related products. ... ... ... ... ... 99, 634
‘Tobacco products 14, 529
Beverages (including breweries and distilleries) R 5,807
Textiles and tentile products. . . . 27,799
Luntber and lumber products _ 687
Paper and paper produets. .. ... 893
Printing, publishing, and alliéd industries._ - 406
Chemicals and allied products..........._. 70, 698
Petroleum refining ... ... ... . .. ... ... 119,929
Tire and other rubber produets.._..______ .. ... _____ 48, 217
Building and related products_ ... . ... .. ... 14,476
Tronandsteel. .. .. . ... . ... 124,655
Non-ferrous metals. .___. ... .. ... ... 18, 569
Machinery and tools:
Industrial machinery and tools_____________.__..__. 10, 545
Electrical machinery and equipment . 232
Office machinery and equipment ___ 1,721
Miscellaneous machinery and tools___._ . _________ 110
Total machinery and tools__ .. _.___._.__________. 12,608
Transportation equipment:
Railroad equipment ... . . ... 5, 260
Automobile parts and accessories........___._.._..__ 11,537
Alreraft__ . . . 7,795
Shipbuilding .. . TTTTITTIITIITIIIIIIITIII 3,756

¢9%
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Total transportation equipment..._____.______...

Miscellaneous manufactring .. ... ooooeoo ...

‘Total manufacturing. ...______ S

3,867 v 1,792 r 25 1,562 Joeo e i 25 5909 |- foemaance 1,000
32, 215 17,851 6,681 | 10,743 | ..___________. o 12,705 9,303 | 1,302 2,010
1. 269 1,022 433 482 | . 107 165 | o .. 120 45
502.301 | 102,083 50,083 | 50,762 | ... ... 338 | 486,619 | 423,804 | 21,344 | 41,381

Financial and investment:
Investment and trading:
Closed-end management_.__.._._.....___....__
Open-end management. ___________.__
Investment plans_...__._.. .._____....
Face amount certificates

Total investment and trading . __...___....._____.| 287,20 2| ... 2l _|eeeeooo{ 3e3| 33|
Holding ecompanies_ .. ... ... oo e e e
Commercial credit, finance, and mortgage. . e
Industrial and personaldoan___._______. .. U
Insuranee. . ... ... .. ... . LoLi..i.oioo._. b 9,44 5,399 | ool T 5,899 | ...
Other financial and iovestment_._______._______.__.__..t 3,98 | 242t 01 22| ...

Total financial and investment _____._____________....| 268,857 | 19,246 | O 19,286 .. ___________ 10 10, 734 6,414 467 3,853
Merchandising. ... .o oo} 19,831} 7,453 288 | 765 | .. .. |eeioo.... 12,039 34 2,200 9, 805
Realestate. ... . oo i e e e e e e e
Construction. ..._..._..._____. S e R .
Trangportation and communication®

Railroads (including terminal and switching) .. .| . o |eooo e e e e e e
Pipe lnes. il 36, 406 7,640 961 6,679 | .ol il 27,201 26,850 k. 1:) I
Steam shipping..... ... .. i b7 2 PR PRI PO OSSR NS J (i T, 176 {oceeioo
Aviation_ ... 8, 001 7,953 7,364 589 || 48 PR 48 |
Telephone and telegraph... ... ... .. __.. 58, 146 8,129 3, 2,408 2,677 {oceoaaas 50,017 48,125 {___..._._. 1,892
Radio. e e e e e e e e

T'otal transportation and communication .________._. 102, 797 23,723 11,370 9,676 2,677 |- ... 77,442 74,975 575 1,892
Service - 3,869 3,791 2,942 849 |._____ JD DI 54 | ... 10 44
Electric light, power, heat, water, and gas:

Holding companies 62, 632 F5: 20 PO - 8 62, 597 62,597 | oo feeeinoaas
Qperating-holding companies_ 99, 546 1,202 [ ... 1,272 98, 275 98,275 f.o ... |
Operating companies 838, 883 104, 796 74,318 17,702 732,367 716,840 1,355 14,172

‘T'otal electric light, power, heat, water, and gas....___[ 1,001, 061 106,102 74,318 19, 008 12,776 [ ... 893, 239 877,711 1,355 14,172
Miscellancous domestic companies. .. _. e 9, 47 9,647 | L% N R IO S IPUIRPRI SR SO
Foreign companies. .. ... ... ._._.._... Ly [ ) NN P
Foreign governments and municipalities_._..__.._.. ____. A RPN (RPN (SRS (PRI ISR AU R (RIS ISP RO

Grand total. ... ... 2, 018, 099 286, 814 152,228 | 117,768 | 15,453 1,364 | 1,485,039 | 1,386,642 | 27,250 71,147
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264 SEVENTH ANNUAL REPORT

TABLE 6.—Effective registrations under the Securities Act of 1933—Detailed statistics
by industries—Fiscal year ended June 30, 1941—Continued

[Amounts {n thousands of dollars]

Purchase of securities

. Miscel-
cll?;;e Organi-| laneous
For | For lof other| Z8tion |and unac-
Industry Total |invest-| affili- | assets [cXPense| counted
ment | ation for
36 37 38 39 40 41
Agriculture. .. _o.ooo_ el AU ISR NSV RSN IR RS
Extractive:
Coal mining_._____ LA RPRUUIPRPIR OS] IOPRPRROIPIY PRSP PRSI OUURUGIN SO [
Metal mining_.___ - 82 |- 82 | .. 1 5
Oilandgas wells.___._______ PR FESVORPOIIPI DRNIPRION S SR [V PR,
Quarries and nonmetal mining.._. .|| ___f ||l 77
Total extractive oo oL 82 | ... 82 |___..._. 1 82

Manufacturing:
Food and related products
Tobacco products
Beverages (incl. breweries and distiil.).
Textiles and textile produets. ...
Lumber and lumber products.
Paper and paper products____..____
Printing, publishing and allied industries.
Chemicals and allied products. .
Petroleum refining____________
Tire and. other rubber products.
Building and related produets_
Iron and steel.__._.___._._ g
Nonferrousmetals ... ... ...
Machinery and tools: -
Industrial machinery and tools. _.._.....___
Electrical machinery and equipment.
Office machinery and equipment_._
Miscellaneous machinery and tools.......__

Total machinery and tools_.__.__...._____

Transportation equipment:
Railroad equipment _.___.._________________
Automobile parts and accessories.
Aireraft. ...

_ Total manufacturing. ... - oo

Financial and investment: ,
Investment and-trading:
Closed-end management .. - ... ..........
Open-end management . __
Investment plans._.___...
Face amount certificates___ ... __

Total investment and trading...___ .

Holding companies__.._____.___......
Commercial credit, finance and mortg:
Industrial and personalloan._________
Insurance .. __..:____...______..

Other financial and investment____._.____._____. .

Total finaneial and investment ___________..__
Merchandising. ...
Real estate____.__. e

Constraetion._ ... eeaa.

1656

147,656 {___.____

233, 131

233,131 |___.___.

See footnote at end of table,
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TABLE 6.— Effective registrations under the Securities Act of 1933— Detailed statistics
by industries—Fiscal year ended June 30, 1 941—Contmued

[Amounts in thousands of dollars}

Industry

Purchase of securities

. Miscel-
Suar. Organi-| laneous
For For |ofother | Z3t0D \anc Wnac-
Total | invest- | affili- | assets [¢XPense co?g}ed
ment | ation
36 37 38 39 40 4]

Transportation and communication:
Railroads (incl. terminal and switching)
Pipe lines .. ..
Steam shipping. ... ...
Aviatlon._________________
Telephone and telegraph.___________._____.____
Radio

Total transportation and communication._____
BerVICO . . oo e
Electric light, power, heat, water, and gas:

olding companies. _._______.______. ... .__

Operating-holding companies. .. ____..___.____.__
Operating companies____._.._..__._____.._____.

’l‘otal electric light, power, heat, water, and

Misceltaneous domestic companies._ . .._......_......
Foreign companies. ... .o ...
Foreign gdvérnménts and mu\!iicipalities ____________

Grand Total_ ... .

________________________ 1,564 [_.._. 68
________________________________ 2 0
TR LI R a0 | o 877

537 | 537 | 305 0 877
239,600 (237,194 | 2,505 | 2,850 34 3,663

Notr.—For back figures, see Sixth Annual Report, pp. 252-261; Fifth Annual Report, pp. 206-213; Fourth
Annua] Report, pp. 150—157, Third Annual Report, pp. 135-143; Second Annual Report Pp. 104-111 Fu—st

Annual Report, pp. 76-83.



TasLe 7.—Effective regisirations under the Securities Act of 1938—Securities proposed for sale by issuers—By proposed methods of selling
and by industries—Fiscal year ended June 30, 1941

[

[Amounts in thousands of dollars]

Amount distributed To security holders To public To “others”
Industry B B B B
Grand | Byis- Y | By By is- Y | By By is- ¥ | By By is- ¥ | By
total suers E}rlgg:s agents | 1081 | gierg ;’Vlr’ggf_s agents | Lot | Glers vl:,lrlggs agents | 19t | giers é’vgﬂgis agents
Agriculture. ... ... __. 2, 111 671 | ... 1,440 || 2,111 671 |- 1,440 | L) el

Extractive:
Coal mining_ _.._ ___._._._.__
Metal mining. . _
Oil and gas wells._.____ R
Quarries and non-metal min-

Manufacturing:
Food and related produets....
Tobacco produets_____._____.
Beverages (incl. bhreweries
and distill)___._.____._______
Textiles and textile produets._.
Lumber and lumber products.
Paper and paper products_.__
Printing, publishing and al-
lied industries._.._._..__.__
Chemicals and allied products.
Petroleum refining ... _.._.__
Tire and other rubber prod-
uets. ...
Building and related produets.
Iron and steel._______._ -
Non-ferrous metals.. _._
Machinery and tools*
Industrial machinery and

1
Electrical machinery and
equipment. .. __..____..
Office machinery and
equipment..__.___......
Miscellaneous machinery
and tools. ...

6,100
28,971
713
900

424
72,611
122, 475

1,704
135

76, 450
14,899

5, 500
28,740
73

62, 201
122, 300

49, 500
14, 828
128, 025
19, 238

14,202

5, 500
28, 740
773

900

424
58,409
102, 475

19, 238

12,066
300
1,794
135

58, 409
102, 300

49, 500
14,828
128,025
19, 238

99¢
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Total machinery and

tools. oo - 14, 301 5 13, 461 835 5 L 20 AR PN 14,296 |...__ ... 13, 461 835 | e
Transportation equipment:
Railroad equipment. ... 5,376 |ocecoune 5,376
Automobile partsand ac- | - : .
cessories. - 12,159 11, 221
Alreraft. ... ... 300
Shipbuilding . R 4,130
Radio. .. 4,138
Total  transportation ' '
equipment.__......_. 34,577 | 4,501 25,164 | 4,912 10,464 | 3,556 | 6,476 433 24,113 945 18,689 | 4,480 | .| o | feeeeos
Miscellaneous manufacturing. 1,612 |..__.._ 612 | L0011 |.....__.|.- U R I 1,566 |- -_.._ 566 | 1,001 46 | ... 46 (. .._._.
Total manufacturing. . .._. . | 611,231 16,5571 562,203 | 32,474 | 60,653 | 14,712 | 45,257'|  684. 560,535 | 1,845 | 516,000 | 31,790 46 | .. 46 | ...

Financial and investment:
Investment and trading:

Closéd-end management. 4, 030 4, 030
Open-end management _. 75, 962 75, 962
Investment plans.._...... 17,162 17,162
Face amount certificates.| 154, 350 154, 350

, Total investment and

trading. ... _.____._.. 251,504 |.__..__. 4,030 (247,474 |..._..__}.. I SR o] 2008 b b 4,080 |247,474 ||
Commercial credit, finance .
and mortgage___.___.....__. 5,618 798 3,483 4,333 2,083 -
Industrial and personal loan. 13,226 1,111 11, 565 | 12,115 11, 565 1,11
Insurance__ _.___._______.____ 9,975 500 8,725 6, 689 5,939 500
Other financial and invest- ' | . -
ment 4,026 | 4,026 B ] EETR T SRRt (RS (S 421 421 | ... [, 3,605 1 3,605 \._______| ...
Total financialand invest- o i
ment..___.___.__._..__. 284,349 | 6,435 27,802,250,112 | 4,070 |.._..__3| 3,285: 785 | 275,063 | 1,219 24,517 |249,327 | 5,216 | 5,216 .. . .. |-—o._..
.Mercbandising_..___k_....: ______ 21, 111 629 19, 358 1,124 | 4,872 400 | 4,.186 286 15, 9_35 ________ 15,172 763 304 220 1 feeea 7%
Real estate.__._..___. SRV O U P NN SO R OO R N NN SUNURR . JEPRORS VR I . [REP
Construction

II XIANHddV
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TaBLe 7.—Effective registrations under the Securities Act of 1933—Securities proposed for sale by zssuer.s—By proposed methods of selling
and by industries—Fiscal year ended June 30, 1941—Continued

[Amounts in thousands of dollars]

Amount distributed To security holders To publie To “others”
Industry B B B "B
Grand | Byis- | By By is- Y | By By is- y By By is- y By
total | sters | SIS | ogonts | TO | S | 0t | agodts | Tt | Slers | nder, | agodts | Total | Slers | under | oo
Transportation and communi-
cation:
Pipe lines. . = 37,353 | 7,780 29,574 | el 20,574 |.______. 29,574 |.._._._. 7,780
Steam shipping.. 250 |- - 25" 2 R (SRt IO FUSORRRON PPN PRI PO RPN RPN 250
Aviation_.__._____..._ 8, 637 290 e 8,348 |__.__._ 7,548 800 290
Telephone and telegraph_____ 59,306 | 6,774 51,250 | 1,273 | 3,074 | 2,049 125 {. ... 62,407 {..____. 51,134 1,273 | 3,825
Total transportation and .
communiecation...._._.___ 105, 547 | 14,843 88,631 | 2,073 | 3,074 | 2,949 125 ... 90,329 (... 88,256 | 2,073 | 12,144 | 11,894 250 ...
Service. .. 4,202 | 2,096 |--_-_._._. 2,106 i} U P P, 1 3,916 | 1,881 {....._.... 2,035 215 215 | |a.
Electnc light, power, heat, water
%dmg companies._ .......... 64,106 | 2,830 61,276 |..._._.. 61,276 [----_-_- 2,830 | 2,830 f.-coofecaeoon-
Operatlug-boldmg companies | 101,725 [.____._. 101,725 |_._..__. .- .- - 101,725 |oo.. - 101, 725
Operating companies._.._._.. 856,277 [149,988 | 704,584 | 1,705 { 5,763 | 5727 |..._.._. 706, 586 333 | 704,584 1,669 |143,928 {1143,928 | ____.__|........
Total electric light, power, .
heat, water, and gas_..___ 1,022,108 |152,817 | 867,586 | 1,705 | 5,763 | 5,727 |.__.._.. 36 | 869, 588 333 | 867,586 | 1,669 [146, 757 1146,757 | ... _._|.___.__.
Miscellaneous domestic com-
panies. ... .. 9,660 | 9,569 ||| e 9,569 | 9,569 [ .. oo [eemmoe| o el
Foreign companies_ . ..o |ooeocoo oo e ] e e e e e e
Forelgn governments and munici-
) 12:9 T (Y SRR SAPUIPRPRIPISY FIONUPRUPIIOY DROUPOUUPRRIVE] FNPRORpION SPRRREUY DRUPRPIIPR ORISR PIPRIOIUIINY) (SRR [SPRUPRUIRY SRSPRUOIRPIOUPN PSRRI SRRt DU I IR S
Grand total .. _____.._.__.__ 2, 080, 949 |218, 287 (1, 570,083 |292, 579 | 79,973 | 25,258 | 52,853 | 1,862 [1,836,293 | 28,718 |1, 516,934 (290,641 164, 683 | 164,312 296 75

1 Includes one issue sold directly to ultimate investor by competitive bidding, amounting to $36,814,000.
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TaBLE 8, PART 1.—New issues of securities offered for cash in the United States 12

[Estimated gross proceeds in thousands of dollars 3}

By types of offerings By types of securities
Year and month (g%gld Public Private ¢ Intrastate | Bonds,
an notes, and | Preferred | Common
unascer- deben- stocks stoeks
Registered | Exempt ¢ |Registered 8| Exempt & Other? tained tures

Total, July 1934 to June 1935 ... .__._..... 3,761, 602 497,705 | 2,914,618 |_______._._. 83,474 261, 508 4,208 | 3,742,560 12,161 6, 881
Total, July 1935 to June 1936 11,258,199 | 3,206,549 | 7,604,067 67, 161 43,416 325,493 11, 514 | 10,962, 924 188, 752 106, 524
Total, July 1936 to June 1937.. 7,601,506 | 2,989,989 | 4,173,900 11,814 105, 655 302, 590 17,577 | 6,772,299 410,019 419,188
Total, July 1937 to June 1938 .. __________._ 3, 523, 943 890,579 | 2,245, 702 3,988 27,744 350, 838 5,092 | 3,277,164 186, 030 60, 749
Total, July 1938 to June 1939________________ 6,830,626 | 1,659,834 | 4,322, 289 62, 836 106, 924 670. 988 7,756 | 6,650,232 106, 650 73,745
Total, July 1939 to June 1940_._________.__ 5, 511, 741 1,298,026 | 3,364,968 14,712 96, 181 731, 322 6,532 | 5,280,649 135, 681 05, 411
Total, July 1940 to June 1941 _____ .. . ... 9,846,600 | 1,645,628 | 7,199,716 148, 680 118, 353 724,218 10,005 | 9,608,345 172,314 65,941
5 1,347,041 183, 186 1,093,905 |_._______.__ &, 857 63,219 874 1, 339, 761 2,139 5,141
August..___. 208, 260 54,918 15, 821 62, 909 565 273,737 19,731 4,792
September... 224, 632 62, 209 1,798 33,888 678 218, 465 4,105 2,062
October._.__ 711, 870 276, 264 2,752 49, 752 403 682, 732 14,010 15,128
November._._. 275, 341 40, 157 2,922 26, 864 202 250, 990 13,199 11,152
December. . i 1,388, 815 349, 443 1,371 212,757 704 1,347,577 37,172 4, 066
198, 701 802,639 |____.______.. 20, 329 36, 857 1,468 | 1,141,695 2, 300 5,999

38,512 226,503 oo ...___. 39,145 38,276 151 335,322 6, 6577 687

123,497 837,972 103, 616 5, 100 34,773 1, 650 1,068, 909 33,434 4, 266

70,040 807, 887 8, 000 100 63, 468 515 935,485 10, 370 4, 156

156,908 | 1,187,460 250 8,857 55, 236 2,456 | 1,389,433 17,677 4,057

91, 704 , 36, 814 14, 301 46,219 350 624, 238 11, 600 4,437

1 Reported as offered in the financial press or in records of the Commission. Data
exclude issues having maturities of less than 1 year; issues with gross proceeds of $100,000
or less; offerings which do not appear in the financial press (largely those sold through
continuous offering, such as securities of open-end investment companies); and inter-
corporate transactions. Revised figures through fiscal year ended June 1940. All figures
subject to revision as new data are received.

8 Rounding off figures has resulted in slight differences between the totals in the table
and the actual sum of the components.

3 Gross proceeds derived by multiplying prineipal amounts or numbers of units
by offering prices, except for municipal issues where principal amount was used.

4 Includes offerings by the United States Government and agencies, and by United
States insular and territorial possessions; by States, municipalities, and other govern-

mental subdivisions; by common carriers; by banks; and by charitable, religious, educa-

.tional, and other non-profit institutions.

8 Issues placed privately consist primarily of corporate securities, the amounts of non-
corporate issues included in the above total being as follows, by fiscal vears: 1935, $80-
568,000; 1936, none; 1937, $4,500,000; 1938, $3,250,000; 1939, $52,351,000; 1940, $34,873,000;
and 1941, $10,800,000. -

¢ Tncludes issues sold directly to ultimate investors by competitive bidding in the
following amounts, by fiscal yvears: 1935, $2,906,000; 1936, $23,917,000; 1937, $87,935,000;
1938, $21,560,000; 1939, $39,268,000; 1940, $50,523,000; and 1941, $97,366,000.

7 Securities for which registration under the Securities Act of 1933 would be required if
they were publicly offered.
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T'aBLE 8,.Part 2. —New issues of securigé?g.oﬁered for cash in the United States 12

. [Estimated gross proceeds'in thousands of dollars) 2

Year and month

P

By types of issuers

Corporate ¢

Noncorporate ¢

, . N Educational.
[ ! United States Foreign rhon :
Total Ea}zyc Industrial-|  Rail Other Total | Government Sﬁ&f’;‘;, govern- reohﬁl‘é’ruf;o’;'fd
¥y ; and Ageney ® P ment 7 profit

Total, July-1934 to June 1935 1,162, 920 377, 605 1328, 948 137,404 318,963 | 2, 598, 682 1,572,410 1, 020, 326 4,978 968

4,499, 84 2,008, 143 1, 340, 552 659, 857 491, 298 6, 758, 350 5, 354, 660 1,248, 675 130 538 24,477

3,730,807 | 1,637,526 | 1,203,865 501, 036 388,380 1 3,870,700 2, 589,372 | 1,060,212 163, 239 57,877

1,440, 532 577, 281 659, 730 41,428 162,093 | 2,083,411 1,206, 754 , 794 3, 250 , 613

2,522,270 | 1,365,540 | . 954,950 106, 351 95,428 | 4,308, 357 2,904, 127 1,322, 048 86, 797 15, 385

2,369,426 | 1,108,325 |\ 691,039 297, 935 272,127 | 3,142,315 2, 140, 357 , 491 27,939 21, 527

Total, July 1940 to June 1941 2,091,037 | 1,517,339 |, 968,201 315 026 130, 381 8, 855, 563 5, 529, 808 1,294, 579 4,120 27,055
) - 1940 -

July. . 277,912 130, 098 116,441 18,070 15, 303 1,069, 129 986, 116 81,308 1,704

August. . .. 173,158 43, 965 87,442 40,196 1, 555 125, 102 49, 411 75, 519 172

September. ... e 108, 304 59, 561 36, 502 11, 241 1,000 116, 328 43,242 72,593 492

OcCtober. oo e 373,216 216, 782 107,628 46, 857 2,009 338, 594 160, 601 177,142 851

November____..___________ . 148,429 17,970 38,143 27 904 64,411 126,912 486, 321 77,507 3,084

l?ecember ........................................ 577,913 370 043 175 967 12,210 19, 694 810 902 507 425 202, 531 946

270,104 124, 589 111,325 32,228 1,961 879, 890 813, 755 2, 500

150, 583 38, 237 20, 385 72,141 19,819 192, 004 115, 572 11, 512

267, 637 1886, 062 72,654 8, 221 700 838, 971 852, 654 2, 560

144, 786 71,490 67,533 2,037 3,725 805, 225 701,716 1,685

2064, 890 1486, 821 70,904 46, 960 205 1,146, 277 1,032, 183 825

234, 046 111,719 63, 367 58,950 |ooooo..o 406, 229 320, 832 84,673 724

1 See footnote 1 of table 8, part 1.
2 See footnote 2 of table 8, part 1.
3 See footnote 3 of table 8, part 1.

¢ Corporate plus noncorporate issues, shown in table8, part 2, are equal to grand total of

issues shown in table 8, part 1.

sale
6 Source: Commercial and Financial Chronicle (includes security offerings of United .
States possessions).

7 Excludes portions of issues offered abroad.

; Includes only issues sold to the public; excludes “Special Series” issues and interagency
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TaBLE 0, Parr |.—New issues of securities offered for cash in the United Staies'—Proposed uses of net proceeds from sale of corporale

securities—By major industrial groups of issuers

TOTAL CORPORATE

[Amounts in thousands of dollars]

New money

Repayment of indebtedness and retirement of

. Total d {I‘otal 4 preferred stock All oth
i . estimate cstimate All other
Yesrand month “hioceeds | proceed Plant and | Working | Funded Preferred | T
proceeds proceeds ant an orking unae: referre
. Total® | qupmentt| capital Total debt | Otherdebt| “ gy

Total, July 1934 to June 1935 ... .. ... 1, 162, 920 1,137,226 112,067 55, 795 56, 272 093, 981 893, 655 99, 661 665 31,178
Total, July 1935 to June 1936 4, 499, 849 4, 369, 879 454,095 260, 586 193, 509 3,891,171 3,421, 168 253,312 216, 691 24,613
Total, July 1936 to June 1937 . __________._______ 3, 730, 807 3,614, 525 1,198, 207 561, 910 636, 297 2,352, 271 2, 006, 536 91, 786 253, 949 64, 047
Total, July 1937 to June 1938_____.__ . _________ 1, 440, 532 1, 406, 646 746, 300 412,191 334,109 655, 053 84, 854 152, 747 17, 452 5, 293
Total, July 1938 to June 1939_.________ . _____________ , 522, 270 2,468, 180 642, 503 379,370 263, 133 1,811,716 1, 510, 653 174, 461 126, 602 13,961
Total, July 1939 to June 1940_____ ... _.______________ 2,369,426 | 2,314, 730 295,100 184,099 111,001 1,993,087 1, 740,010 182, 657 70,420 26, 543
2,091,037 | 2,931,171 767, 989 599, 693 168,206 | 2,132,152 1,914, 420 80, 310 137,421 31,030

277,913 271, 525 54, 576 48,371 6, 205 214, 586 209, 440 2,912 2,234 2,363

August. .. 173, 158 169, 244 47,986 31, 967 18,019 119,403 100, 966 16,324 2,113 1,855
September. 108, 304 105, 743 43,329 34,729 & 600 61,726 55, 453 4,734 1,539 688
October. . .. 373,276 365,612 45,032 38,876 \6, 156 318,490 311,813 2,037 4,640 2,090
November. 148, 429 145,355 65, 438 24, 875 40, 563 79, 165 58, 903 5, 761 14, 501 752
577,913 567,326 193, 389 158, 249 35. 140 372,936 317, 502 5,893 49, 541 1,001

270,104 264, 732 47,839 43, 488 4,351 215, 655 183, 658 f, 286 25,711 1,238

150, 583 148,114 29,473 24,913 4, 560 103, 416 101,023 " 125 2, 268 15, 225

267, 637 263, 251 67,228 55, 206 12,022 193, 892 170, 727 14,768 8,397 2,131

144, 786 142, 317 27,113 18, 263 8, 850 113,114 90, 445 1,732 20, 937 2,090

264, 890 258, 560 66, 304 51,139 15, 165 192,073 187, 825 4,052 . 196 183

234, 046 229, 392 5 69, 617 10, 665 | 147, 696 126, 865 15, 686 5,344 1,414

See footnotes end of table.
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TABLE 9, PART 2. —New 7ssues of securities offered for cash in the United States 1—Proposed uses of net proceeds from sale of corporate securities—

By magor industrial groups of issuers
PUBLIC UTILITY

[Amounts in thousands of dollars]

Repayment of indebtedness and retirement of

ttI‘ot:al q ;I‘otal q New money preferred stock All oth
estimate estimate: other
oar and monih grossd cec ds 2 Plant and | Worki Funded Prefe d purposes ¢
proceeds | Proceeds ant an orking unde referre
Total? | mpment4| capital Total debt | Other debt} = 'cio)
Total, July 1934 to June 1935 377,605 366, 631 10, 351 4,673 5,678 348, 489 316, 537 31,952 ... 7,791
Total, July 1935 to June 1936 2,008, 143 1, 955, 387 63, 863 43, 300 20, 563 1,888, 828 1, 786, 965 33,169 68, 604 2, 696
Total, July 1936 to June 1937 1,637, 526 1, 595, 666 73,207 64,923 8, 284 1, 508, 983 1,388, 098 12, 342 108, 543 13,476
Total, July 1937 to June 1938 577,281 563, 894 151, 898 114, 885 37,013 410, 704 327,027 83,219 4 1,292
Total, July 1938 to June 1939 1, 385, 540 1,337,126 86, 882 77,017 9, 865 1,249, 107 1,105,117 47,579 98, 411 1,137
Total, July 1939 to June 1940 1, 108, 325 1, 086, 454 65, 275 54, 556 10, 719 1,012, 482 39, 338 35,738 37,406 8,697
Total, July 1940 to June 1941 1,517,337 1,491, 710 300, 926 275,137 25, 789 1, 187,000 1,124, 307 12,772 49, 922 3,782
130, 098 127,272 26, 970 25,167 1,803 100, 299 99, 502 499 208 3
43, 965 43,025 15, 668 15, 646 22 26, 333 25, 659 674 .. .. 1,024
59, 561 58, 487 10, 702 9, 760 942 47,276 46,860 [ ... —.... 416 509
216, 782 212, 541 9, 390 7,756 1,634 202, 251 197, 217 650 4, 384 900
November. 17,970 17, 555 785 700 85 16, 767 12, 390 1, 201 3,176 3
December. .o e 370,043 364, 741 143, 508 134, 961 8, 547 220, 918 209, 912 2,097 8,909 315
' 1941
JANUALY . e 124, 589 122, 298 15, 007 14, 453 554 107, 291 105, 110 1, 700 481 (...
February 38,237 37, 367 929 720 209 36,178 33,828 82 2, 268 260
March. 186, 062 183, 916 46, 259 41, 054 5, 205 137, 249 131, 338 842 5, 069 408
April__. 71, 490 70, 541 16, 903 14, 860 2,043 , 625 33,113 493 20,019 13
May. 146, 821 144, 209 5, 965 3,270 2, 695 138, 244 137, 644 600 [ o femeeoeao .
T e oo e cccemeeeee 111,719 109, 756 8, 840 8,780 2, 050 100, 569 91,734 3,034 4,902 347

Bee footnotes end of table.
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TABLE 9, PaRT 3. —New issues of securities offered for cash in the United States '—Proposed uses of et proceeds from sale of corporale

securities—By major industrial groups of issuers

INDUSTRIAL

[Amounts in thousands of dollars]

Repayment of indebtedness and retirement of

Total . Total . New money preferred stock Lot
estimate estimate All other
Year and month gross ne purposes 5
proceeds | proceeds 2 Total 3 Plant and | Working Total Funded Other Preferred
equipment ¢| capital debt debt stock
Total, July 1934 to June 1935_______________________.__ 328, 048 321, 656 49, 900 19, 500 30, 400 251, 652 239, 139 11,848 665 20, 104
Total, July 1935 to June 1936_ 1,340, 552 1,295,398 191, 242 96, 764 94, 478 1,092,997 809, 427 151,178 132,392 11,159
Total, July 1936 to June 1937 1,203,865 | 1,150,608 602, 827 239, 994 362, 833 507. 499 334,333 57,772 115,394 40, 282
Total, July 1937 to Junc 1938 659, 730 642, 079 461, 609 268,473 193, 136 177,227 114, 241 45, 993 16, 993 3,243
Total, July 1938 to June 193 954, 850 933,170 444, 029 253, 524 190, 505 478, 368 328, 521 126, 882 22, 965 10,773
Total, July 1939 to June 1940_ 691, 039 666, 063 118,932 50, 408 68, 524 532, 202 455, 254 44,203 32,745 14, 929
Total, July 1940 to June 1941 ~ 968,201 942, 092 171,395 87, 503 83, 891 761,087 631,392 49,052 80, 644 9, 611
1940

July . el 116, 440 113, 578 11,899 7,994 3,905 99, 820 95,471 2,413 1,936 1,859
August. 87,442 85, 241 17,410 2,405 15, 005 67,576 63, 964 1, 500 2,112 255
September. . 36, 502 35,070 21,941 15,276 , 665 12,950 7,003 4,734 1,123 179
October. ___ 107, 628 105,122 18,757 15, 533 3,224 85,195 84,073 938 184 1,170
November.. 38, 143 36,677 3,670 1,911 1,759 32,734 24,519 671 7,544 273
175, 967 171, 359 25,792 10, 918 14 874 144, 881 100, 453 3,796 40, 632 686
111,326 108, 405 5,713 1,916 3,797 102, 556 72,740 4, 586 25, 230 136
20, 385 19, 672 8,777 3, 149 3,628 12,893 12,849 44 F . 2
72,654 70, 548 17,241 11,030 6,211 51, 584 37,330 13,926 328 1,723
67, 533 66, 208 7,325 . 403 3,921 56. 806 54, 650 1,239 918 2,077
70, 904 68, 766 14, 755 2,468 12,287 53,828 50, 181 3, 452 185 183
63, 367 61, 446 20,115 11, 500 8,615 40, 264 28,069 11,753 442 1,068

See footnotes end of table.
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TasLE 9, ParTt 4. —New issues of securities offered for cash in the United States ' —Proposed uses of nel proceeds from sale of corporate
securities —By major industrial groups of issuers

RAIL

[Amounts in thousands of dollars}

Repayment of indebtedness and retirement of

: ;
New money preferred stock

Total esti- | Total esti-
Year and montb mated gross| mated net All ootshers
proceeds | procecds ? Total? Plant and | Working Total Funded Other debt Preferred burposes
equipmentt| capital o debt er stock

Total, July 1934 to June 1935________________________ 137, 404 133,871 31, 540 31,323 217 101, 186 63, 429 37,757 | .. 1,145
Total, July 1935 to June 1936 659, 857 637, 588 122, 603 120, 522 2, 080 514, 985 452,072 3 .
Total, July 1936 to June 1937_ 501, 036 439, 861 265, 753 256, 654 9, 099 224,108 203, 891
Total, July 1937 to June 1938_ 41, 428 40, 815 29, 328 28, 827 501 11,487 11,487
Total, July 1938 to June 1939_ 106, 351 104, 352 48,778 48,778 | ... . 55, 574 55, 574
Total, July 1939 to June 1940 R 297, 935 293, 481 80), 585 79,136 1, 450 212, 896 212, 684
Total, July 1940 toJune 1941_._______.___________..__. 375,024 368, 981 236, 711 236,711 | 131, 980 110, 941

16,070 15,472 15, 210 15,210

40, 196 39, 436 13,915 13,915

11,241 11,192 9, 692 9, 692
46, 857 46,110 15, 587 15, 587

27,904 27,455 22,264 22,264 |
December. .. il 12,210 12,027 12,027 12,027
1941

January i 32, 22% 32,120 27,120

February . 72,141 71,461 21,045

March__ 8,221 8,122 3,122

Anpril__ 2,037 1,994 | ...

May.__ 46, 960 45, 401 45, 401

Jume. .. 58, 959 58, 191 51,328

See fogtnotes end of table.
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TABLE 9, PArT 5. —New issues of securities offered for cash in the United States '—Proposed uses of net proceeds from sale of corporate securities —
By major industrial groups of issuers

OTHER
[Amounts in thousands of dollars]
. . Repayment of indebtedness and retirement of
Total . Total 4 New money preferred stock - ot
estimated | estimate All other
Year and month grossd net 71 - ' a | work Funded - a purposes?’
proceeds proceeds ’ ant an "orking \ unded R Preferre
. Total equipment?| capital | Total debt Other debt |, stock
Total, July 1934 to June 1935. 318.963 315, 068 20,276 300 19,976 292, 655 274, 550 ) 1871-05 ,,,,,,,,,,,, 2,137
Total, July 1935 to June 1936. - 491, 298 481, 506 76,387 | ....... 76, 387 394, 361 372. 704 fi, 052 15, 605 10, 758
Tota] July 1936 to June 1937_. 388, 380 378, 380 256,419 338 256, 081 111, 680 80, 214 5, 191 26, 275 10, 290
Total, July 1937 to June 1938._. 162, 093 159, 859 103, 466 6 103,460 55, 634 32, 099 23,535 1. ... 759
Total, lu]y 1938 to June 1939.__. 95,428 93, 532 62,813 50 62,763 28, 668 21,442 ... ... 7,226 2,05)
Total, July 1939 to June 1940._.. 272,127 268, 732 30,308 .o ... 30, 308 235. 507 132,734 102, 504 269 2,917
Total, July 1940 to June 1940 ... ... ....... 130, 382 128, 388 58, 959 343 58,616 52, 081 47,778 4 3.853 17, 348
1940 .
July i 15, 303 15, 202 497 238
August 1, 555 1,543 993
September ) 008 |||
October. .. i 1,208
November. +38,719
December LTIB L T36 | 786 |
________ o
606
2,886
183

1 See footnotes to. tab]e 8, part 1.

? Total estimated net proceeds are equal to total estimated gross proceeds leqe cost of
flotation, i. e., compensanon to underwriters, agents, etc., and expenses.

3 Excludes the category ‘‘Other new money purposes” used in statistics of effective .
registrations under the Securities Act of 1933. The relatively small amounts ipvolved
ore included under ‘‘All other purposes.”

4 Includes the category “Reimbursement of corporate treasuries for capital expend-
itures” used in statistics of effective registrations under Sceurities Act of 1933.

5 Includes the category ‘‘Purchase of securities” used in statistics of effective regis-
trations under the Securities Act of 1933. Because of the practical exclusion of invest-
ment companies from the statistics of new issues, the amounts invalved are small.
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TABLE 10. —Ordinary transactions in stocks registered on all national securilies exchanges reported by officers, directors, and principal stockholders
under Section 16 (a) of the Securities Exchange Act of 1934—Monthly averages for the years 1936—40; monthly from July 1939 to June

1941

Number of transactions

Number of shares (in thousands)

Purchases Sales Balances

Year or month ! T T T T T T d

ransac- ransac- ransac- ransac- ransac- ransac-

Purchases Sales | Total Al trans.|  tioms tions of |\ trans  tioms tionsof |,y oo | tions tions of

actions under 10,000 actions under - 10,000 actions under 10,000
10,000 shares or 10,000 shares or 10,000 shares or
shares more - shares more shares more
1936 monthly average__ 1,124 1,343 2,467 1,407 356 1,051 1,870 633 1,237 —463 =277 —186
1937 monthly average. . 1,247 1,205 2, 542 989 374 615 1,823 657 1,166 —834 —283 —551
1938 monthly average.. 765 956 1,721 787 202 495 1,005 411 594 —218 —-119 —99
1939 monthly average._._ 882 629 1,511 650 240 410 500 260 240 -+150 —20 +170
1940 monthly average. ____. ... . ... 875 610 1,485 399 271 128 580 249 331 —181 +22 —203
1939
July . e 709 576 1,285 503 215 288 475 208 267 +28 +7 +21
August_______. 868 402 1,270 221 198 23 164 122 42 +57 +76 —19
September 980 1,189 2,169 950 262 688 1,536 683 853 ~586 —421 -165
October__._____ 861 815 1,676 204 183 21 373 350 23 —169 —167 -2
November 870 660 1, 530 300 220 80 373 259 114 —73 —39 —34
December. .- 1,218 899 2,117 521 377 144 516 347 169 +5 +30 —25
1940 i

January ..o 886 664 1, 550 288 228 60 803 232 571 —515 -4 -511
February. .. .. 826 545 1,371 283 271 12 325 255 70 —42 . +16 —~58
March_ ... 839 570 1,409 375 266 109 646 101 455 -271 475 —346
April_ ... 889 942 1,831 307 262. 55 684 418 266 —377 —166 =211
May. 1,776 766 2, 542 731 529 202 446 366 80 -+-285 +163 4122
June._. 799 524 1,323 619 244 375 410 198 212 -+209 +-46 +163
Juby . e 666 399 1,065 241 211 30 747 163 584" —506 +48 —b54
August ... 557 294 851 205 180 25 363 74 289 —158 +106 —264
September._ ..o 636 471 1,107 222 192 30 398 197 201 —176 —5 —-171
October____ ... 747 536 1,283 303 220 83 256 168 88 +47 +52 -5
November_ .. __.___.....__.___. 735 647 1,382 260 210 50 788 242 546 —528 —32 —496
December. . o aaC 1,144 960 2,104 961 451 510 1,096 481 615 —135 —30 —105

9.¢
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963 488 1,451 882
882 320 1,202 650
767 380 1,157 3
840 358 1,198 397
787 400 1,187 544
663 518 1,181 507

318 564 547 139 408 335 +179 +156

269 381 385 120 265 +265 -+149 +116
226 168 226 156 70 +168 +70 —+98
215 182 439 140 209 | - —42 +75 —117
231 313 444 162 282 +100 +69 +31
216 o8l 221 162 59 +376 +54 +-322

1 Beginning July 1938, in addition to the types of transactions previously classified
as ‘“‘special”’, the following types have also been excluded from “‘ordinary’’ transactions:
acquisitions through exercise of rights, warrants, and options; transactions in securities
arising from part or full payment of debt previously contracted; transfers under trust
agreements; and transactions between family members and affiliated persons.

Data pertaining to periods prior to May 31, 1938, computed on basis of reports
received up to July 31, 1938; data pertaining to periods between June 1, 1938, and April

30, 1939, computed on basis of reports received up to May 30, 1939; data pertaining to
period after May 1, 1939, computed on the basis of reports received within the calendar
month following each month reported. For descriptions of the methods of computation
coverage, and limitation of data see ‘‘Selected Statistics on Securities and on Exchange
Markets,” pp. 83 fI.

Note.—For back figures, see Sixth Annual Report, table 10, p. 267.
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TaBLE 11.—Ordinary transactions in stocks listed on the New York Stock Exchange reported by officers, directors, and principal stockholders
under Section 16 (a) of the Securities Exchange Act of 193},—Monthly averages for the years 1936—40; monthly from July 1939 to June

1941

Number of transactions

Number of shares (in thousands)

Purchases Sales Balances
Year or month ! R T T T T T .
ransac- | Transac- ransac- ransac- ransac- ransac-
Purchases) Sales | Total ANl traps| tions tions of | ) ¢rane|  tions tionsof |, o1 tions tions of
actions under 10,000 actions under 0,/ actions under 10,000
8 10,000 shares or 10,000 shares or 10,000 shares or
shares more shares more shares more

1936 monthly average _______..___.____.. , 538 658 1,196 370 162 208 559 282 277 —189 -120 —69
1937 monthly average______.__._.________ 533 691 1,224 309 165 144 631 265 366 —322 —100 —-222
1938 monthly average__.___._____.________ 258 546 804 155 69 86 375 236 139 —220 —167 —53
1939 monthly average._ ._ ... .. .....-.- 340 321 661 125 89 36 178 131 47 —53 —42 -1
1940 monthly average ... ___.__... 383 336 719 166 137 29 208 129 79 —-42 +8 -50
268 300 568 159 89 70 155 94 61 +4 —5 +9
.............. 328 180 508 81 81 0 93 65 28 —12 +16 —28
September . 358 739 1,097 86 86 0 546 427 119 —460 —341 —119
October..__ 271 419 690 56 56 0 170 170 0 —114 —114 +0
November___ 287 288 575. 52 52 0 102 102 0 —50 —50 +0
December 454 491 945 142 142 0 309 221 88 —167 —79 —88
JANUATIY . .o i i 410 330 740 160 115 45 310 128 182 —150 —13 —137
February. . 307 270 577 138 138 0 192 122 70 —54 +16 -~70
335 295 630 79 66 13 227 101 126 —148 —=35 —113
287 517 804 79 63 16 230 103 127 —151 ~40 —111
827 450 1,277 367 305 62 266 250 16 +101 -+55 +46
374 317 691 206 149 57 114 101 13 +92 +48 +44
280 219 499 127 127 0 193 76 117 —66 +51 —117
254 126 380 96 96 0 198 33 165 —102 +63 —165
September. 201 271 562 98 98 0 90 90 0 +8 +8 0
October__.... 343 267 610 115 115 0 85 85 0 +30 +30 0
November. 348 402 750 116 116 0 176 146 30 —60 —-30 —=30
December.... . oo 542 573 1,115 405 256 150 308 103 —6 —53 +47

N
~
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JAMUAPY i 478 © 262 740 242
February g 398 155 553 376
March. . 329 217 546 168
April__ 369 213 582 107
May. 281 - 205 486 73
JUNC. oo ceccaeccaeana 307 312 619 142

185 57 236

8 158 —+6 +107 —101

126 250 287 66 221 +89 -+60 +29
84 84 128 58 70 +40 +26 +14
73 34 83 63 20 +24 +10 +14
73 0 84 74 10 —-11 -1 C =10
105 37 142 97 45 0 +8 -8

! Beginning July 1938, in addition to the types of transactions previously classified as
“special”, the following types have also been excluded from ‘“‘ordinary’” transactions:
acquisitions through exercise of rights, warrants, and options; transactions 1n securities
arising from part or full payment of debt previously contracted: transfer under trust
sgreements; and transfer between family members and affiliated persons. Data per-
taining to periods prior to May 31, 1938, computed on basis of reports received up to

NoTte.—For back figures see Sixth Annual Report, table 11, p. 268,

July 31, 1938; data pertaining to periods between June 1, 1938, and April 30, 1939, com-
puted on basis of reports received up to May 30, 1939; data pertaimng to period after May
1, 1939, computed on the basis of reports received within the calendar month following
each-month reported. For descriptions of the methods of computation, coverage and
limitgtg_on of data see “‘Selected Statistics on Securities and on Exchange Markets,”
pp. 83 fi.

I XIANdddV

6.2



280 SEVENTH ANNUAL REPORT

TaBLE 12.—Brokers and dealers registered under Section 15 of the Securities Exchange
Act of 1934— Effective registrations, classified by type of organization '—Annually
for the years 1985-1940; monthly from January 1989 to June 1941

Sole pro- | pariner. | Cor
— intor. - pora-
End of- Total p;ll]eig;r ships tions Other
5,326 2,048 1, 537 1,732 9
6,372 2,640 1,634 2,086 12
6, 882 3,049 1,671 2, 151 11
6,815 | , 3,160 1, 2, 062 7
6, 679 38,219 1,517 1,935 8
6,417 |/ 3,170 1,437 1,802 8

6, 772 3,148 1,579 2,038 7
6, 756 3,158 1,565 2,026 7
6,779 3,187 1,564 2,021 7
6, 801 3,217 1,551 2,026 7
6,815 3,242 1, 545 2,021 7
6,796 3,247 1,632 2,010 7
6,783 3,254 1,529 1,993 7
6,756 3,256 1,521 1,972 7
6, 762 3,254 1,522 1,969 7
6, 760 3,258 1,519 1,966 7
6, 701 3,228 1,523 1,942 8
6, 679 3,219 1,517 1,935 8
6, 629 3,192 1,505 1,924 8
6, 633 3,208 1,496 1,923 8
6,638 3,221 1,496 1,013 8
6,618 3,224 1,491 1,806 7
6,609 3,234 1,484 1,885 ]
6,602 3,238 1,478 1,880 [
6, 561 3,216 1,470 1,870 -]
6, 586 3,220 1,475 1,875 7
6, 511 3,210 1,453 1,840 8
6,472 3,197 1,448 1,819 8
6,460 3,193 1,446 1,813 8
8,417 3,170 1,437 1,802 8
6, 389 3,157 1,437 1,787 8
6,325 3,132 1,422 1,763 8
6,293 3,112 1,427 1,746 8
6, 265 3,095 1,422 1,740 8
6,199 , 058 1,408 1,725 8
6,133 3,020 1,397 1,708 8

1 Includes domestic and foreign registrants.
3 January 2, 1936.
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TABLE 13.— Brokers and dealers registered under Section 15 of the Securities Exchange
Act of 1984— Monthly changes in effective registrations during the fiscal year ended
June 30, 1941, classified by type of organization !

Total proprise‘z?rships Partnerships Corporations 2

[ D [ @D

Month o & o g o & s g

2 « 2 a3 K] 3 2 o

286|383 |8 |8 |B |88 |8 |%|%8

S| 8|8 || 8ls8|=|8|812|8]|=s

< 0 Z.| < O F4 < o z < ¢} F4
46 | 87| —41 22 45 | —-23 13 21 -8 11 21 -10
49 24 | 425 25 11 | 414 13 8 +5 11 5 +6
481 123 [ =75 29 48 | ~19 14 36 | —22 5 39 —34
52 91 [ —39 22 35 | ~13 21 26 -5 9 30 -21
45 57 | —12 28 32 —4 11 13 -2 6 12 —6
38 81 ] —43 24 47 | -23 6 15 -9 8 19 -11
73 101 [ —28 38 51 | -13 25 25 0 10 25 —-15
82| 146 | —64 31 56 | ~25 40 55 | —15 11 35 —24
59 91 | —32 24 44 | 20 25 20| +5 10 27 -17
57 85 | —28 29 46 | ~17 19 24 -5 9 156 | —6
67 | 133 | 66 23 60 | ~37 28 42 | —14 16 31 -156
47 | 113 | —66 23 61 | -38 17 2| -1 7 24 -17
663 (1,132 |—469 | 318 | 536 |[—218 | 232 [ 313 | —81 113 | 283 [ —170

1 Includes domestic and foreign registrants.
1 Includes corporations and other forms of organization (except sole proprietorships and partnershxps)

Norr.—For back figures see Sixth Annual Report, p. 269, table 13,



TABLE 14. —Brolcers and dealers registered under Section 15 of the Securities Exchange Act of 1934'—Effective registrations as of June 30, 1941,
classified by type of organization and by location of principal office

Total Sole proprietorships Partnerships Corporations 2
Number of branch offices -
Num- :
ber of Located | N N Num- N
pro- ~ ocated in— . _| Num- R _| Num- .| Num-
Location of principal office | Num- | prie- {f;mr Num- lgrc‘:.’gf lge‘f.lgf ber of | Num- I&':’gf {i‘ﬂ’f ber of | Num- boc‘%of It\)Iumf ber of
ber of | tors, o ber of 0 ! |branch| ber of ! branch| ber of 7| Per ot lyranch
. em- .o, | pro em N o | part em- ~ o | cers, | em-
regis- | part- | 5 0 Other regis- | prie. | ploy- | © regis- | pors | ploy- offi- | regis- | g0 | o0 1 offi-
trants | ners, | PO | Total parts trants| BL5 [ PoY™ | ces, |trants| GoT% | Po¥e | ces, |trants| GireCt| PIOF- | o,
offi- Home | Home| of "y oo total g total ooy | %% | total
cers, city | State | conti- .
ete’s nental
U.
Alsbama. ... . ... 25 56 79 5 0 5 0 0 11 13 17 1 5 16 26 4| 8 29 36 0
Arizona..__.. - 7 12 10 0 0 0 0 0 4 4 2 0 2 5 8 0 1 3 0 0
Arkansas. . - 24 58 63 2 0 1 1 0 13 13 14 0 3 8 13 1 8 37 36 1
California_. - 284 947 | 3,929 218 10 176 31 1 99 99 190 8 80 274 | 1,515 75 105 574 1 2,224 1356
Colorado...__ - 98 227 333 7 0 4 3 0 56 56 65 1 8 24 77 4 34 147 191 2
Connecticut. - 60 187 674 22 0 19 3 0 20 20 71 2 18 59 300 7 22 108 303 13
Delaware.._....._. R 13 52 257 11 1 1 9 0 5 5 1 0 2 20 239 6 8 7 17 5
Distriet of Columbia - 113 208 836 8 0 1 7 0 62 62 87 1 12 . 49 250 4 39 187 499 3
Florida.._.___..__. - 19 112 131 12 0 11 1 0 24 24 38 1 3 8 2 0 22 80 91 11
QGeorgia._.... - 42 90 231 ‘18 0 8 10 0 25 25 33 2 5 12 108 11 12 53 90 b
aho...__... . 14 32 39 2 0 2 0 0 6 6 6 0 2 4 5 0 6 22 28 2
Ilinois..... .. - 362 | 1,187 | 4,590 180 5 43 132 0 122 122 212 11 77 256 | 1,739 94 163 809 | 2,639 75
Indiana______ - 92 216 384 2 0 2 0 0 45 45 184 1 10 20 37 0 37 151 163 1
Towa _______. - 53 158 304 16 0 12 4 0 17 17 51 1 8 15 18 1 30 126 235 14
Kansas_..._. - 67 154 179 11 0 5 ] 0 47 47 29 1 5 11 25 1 15 96 125 9
Kentucky. - 18 64 166 3 0 2 1 0 6 6 12 0 4 26 95 3 8 32 59 0
Louisiana 721 169 261 15 0, 1 14 0 37 37 57 1 18 55 118 11 17 77 86 3
Maine..... - 39 96 135 1 0 0 1 0 17 17 44 1 1 4 17 0 21 75 74 0
Maryland.__.. - 7 168 660 21 3 5 13 0 44 44 32 0 21 76 545 15 11 48 83 a8
Massachusetts. - 283 852 | 4,370 130 5 33 92 0 147 147 398 8 53 242 | 2,474 79 83 463 | 1,498 43
Michigan.._... . 87 310 941 34 1 27 6 0 18 18 98 1 24 85 411 13 45 207 432 20
Minnesota. __ - 70 271 | 3,242 23 1 12 10 0 21 21 48 1 12 34 1z 5 37 216 | 3,077 17
Mississippi. . - 31 42 36 5 0 3 2 [ 23 28 2 5 3 6 3 0 5 13 10 0
Missouri..... - 135 465 | 1,274 59 1 11 46 1 40 40 58 1 34 135 555 21 61 290 661 37
Montana...._. - 15 53 1 0 0 1 0 9 9 8 1 0 0 0 0 6 24 45 0
Nebraska - 43 102 136 4 0 4 0 0 2. 23 23 1 3 6 4 0 17 73 109 3
Nevada..__...__. R 9 20 4 0 0 0 0 0 6 6 2 0 0 0 0 .0 3 14 2 0
New Hampshire. . 6 11 22 0 0 0 0 0 3 3 7 0 2 4 11 0 1 4 4 0
New Jersey.__.... - 198 415 497 37 1 12 24 0 124 124 87 8 17 39 93 9 57 252 317 20
New Mexico..........._.. 16 17 18 0 0 0 0 0 14 14 17 0 1 3 1 0 0 0 0 0
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New York (excluding New
York City).._..
North Carolina.. .
“North Dakota_

South Dakota._....__..___
Tennessee ...z ...c.co....

Wisconsin... .
Wyoming. ... .. _.._..

Total (excluding New
York City). oo
New York City............

Total, including New
York City._...._......_.

482 750 966 21 3 14 4 0 375 375 287 5 38 108 259 8 69 267 420 8
21 .70 113 8 0 3 3 0 8 8 7 0 1 2 0 0 12 60 106 6

8 16 11 0 0 0 0 0 5 5 3 0 1 2 0 0+ 2 9 8 0

172 613 | 1,488 76 1 46 29 0 41 41 109 2 51 157 529 17 80 415 850 57
202 285 635 5 0 2 3 0 175 175 148 2 6 19 9 0 21 91 478 3
32 97 119 3 0 0 ] 0 7 7 23 0 6 13 12 0 19 77 84 3
275 837 | 4,081 135 10 67 58 0 97 97 198 3 98 348 | 1,897 70 80 302 | 1,988 62
40 81 201 5 0 0 5 0 21 21 43 1 12 34 99 0 7 28 50 4

33 77 78 5 0. 2 3 0 13 13 14 1 6 16 15 0 14 48 49 4

8 15 10 0 0 0 0 0 5 5 6 (1] 1 2 0 0 2 8 4 0

62 180 404 20 0 11 9 0 27 27 21 0 10 29 70 7 25 124 313 13
249 452 446 -29 0 20 9 0 186 186 154 4 23 53 73 4 40 213 219 21
30 92 159 8 0 3 5 0 14 14 10 1 5 28 112 [} 11 50 37 1

2 12 9 0 0 0 0 0 0 0 0 0 0 0 0 0 2 12 9 0

30 85 129 5 0 2 3 0 12 12 21 1 7 28 56 0 11 45 52 4
141 294 521 11 1 9 1 0 88 " 88 102 2 12 25 18 0 41 181 401 9
12 33 38 3 0 2 1 0 6 6 7 0 4 16 27 3 2 11 4 0

89 204 493 9 1 5 3 0 32 32 30 0 7 16 19 0 &0 246 444 9

4 4 B 0 0 0 0 0 4 4 1 0 0 0 0 0 0 0 0 0
4,292 (11,108 {33,756 | 1,188 4 586 556 212204 | 2,204 | 3,098 80 719 | 2,392 (12,001 479 | 1,369 | 6,512 |18, 657 629
1,790 | 5,067 |29, 141 861 97 95 636 33 791 791 834 22 670 | 2,824 (24,367 857 329 | 1,452 | 3,940 182
6,082 (16 175 {62,807 | 2,049 141 681 | 1,192 35| 2,995 | 2,995 | 3,032 102 | 1,389 | 5,216 |36,368 | 1,136 | 1,698 | 7,064 (22, 597 811

1 Domestic registrants bnly.
# Includes corporations and other forms of organization (except sole proprietorships and partnerships).

8 Includes directors, officers, trustees, and all other persons occupying similar status or performing similar functions,
NoTE.—For similar data relating to previous periods, see Sixth Annual Report, table 14, pp. 270-271.
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TaBLB 15.—Brokers and dealers registered under Section 15 of the Securities Exchange Act of 1934 '— Effective registrations as of June 30, 1941,

classified by size of establishment (based on number of employees reported) and by location of principal ezecutive office

Registrants reporting
No. employ- From 1 to 4 em- From 5 to 9 em- From 10to 19 em- From 20 to 49 em- From 50 to 99 em- 100 or more em-
ees ployees ployees ployees ployees: pPloyees ployees
Locati Num- Num- Num- Num- Num- Num- Num-
tlot;‘%g)rincipal ber of ber of ber of ber of ber of ber of ber of

r0- pro- . pro- . pro- _ pro- _ pro- . pro- .
Num- grie- Num- | prie- %Ieumf Num-| prie- g{:l:lgf Num-| prie- ll:];r"c?r Num- | prie- II;I;%][ Num-| prie- bb{a‘:%]r Num-| prie- Ig;‘;rgf

berof | tors, | berof | tors, | 2% ©! | ber of | tors, berof | tors, | 02" | berof | tors, | "% | ber of | tors, | ot & | berof | tors, | St ©

regis- | part- | regis- | part- elm ~ | regis- | part- ;1';;_ regis- | part- | G0 | regis- | part- | J00 | regis- | part- ploy- | regis: | part- | SO

trants 1'(1)?111'5, trants r(x)%s, pegg trants !;%s, eos trants %%s, ees trants %%ﬁs‘, ees trants r‘x)ers_, ees trants r(])tiﬁrs_, ees
cers, cers, cers, cers, cers, cers, cers,
ete.d ete.? ete.? ete.? ete.? ete.d ete.?

4 8 14 24 27 6 21 36 1 3 18 0 0 0 0 0 0 0 -0 [}
3 ) 4 7 10 0 (1] 0 0 0 0 0 1] 0 0 0 0 [ 0 0
. 8 10 10 24 17 4 15 24 2 9! 22 0 0 0 0 0 0 0 0 0
45 72 116 274 252 45 153 307 35 133 453 29 178 941 10 84 670 4 53 | 1,306
30 39 50 102 104 9 42 60 6 27 85 3 17 84 0- 0 0 0 -0 0
7 14 19 33 46 9 32 61 14 51 180 8 39 206 3 18 181 0 0 0
6 16 3 7 4 2 9 14 0 0 0 0 [} 0 1 8 99 1 12 140
36 43 39 77 81 20 65 136 10 46 134 3 16 82 4 39 272 1 12 131
1 14 .29 71 59 6 15 40 3 12 32 0 0 0 0 0 0 [} 0 0
6 7 27 51 50 3 7 18 4 15 49 1 7 23 1 3 91 0 0 0
2 2 10 22 20 1 3 9 1 5 10 0 0 0 0 0 0 0 0 0
59 85 173 423 371 48 160 332 31 144 411 34 199 978 8 68 628 9 108 | 1,870
24 39 46 92 88 18 63 101 2 9 28 4 13 166 0 0 [} 0 0 0
5 17 26 55 46 13 45 9 ] 22 66 4 19 101 0 0 0 0 0 0
33 33 21 46 44 9 41 b5 2 8 29 2 26 61 0 0 0 (1} 0 0
2 2 8 23 24 2 5 10 3 n 37 3 23 95 0 0 0 0 0 0
15 20 41 83 85 10 39 62 4 14 47 2 13 67 0 0 0 0 0 0
8 9 20 51 39 7 24 41 4 12 55 0 0 0 0 0 0 0 0 0
29 35 30 61 58 5 15 33 4 21 53 5 26 164 1 6 82 2 14 270
Massachusetts.. 56 104 120 218 271 37 91 249 29 92 366 28 164 899 4 30 242 9 153 | 2,343
Michigan___. 9 20 35 101 79 10 48 71 14 47 185 17 71 484 2 23 122 0 0 0
Minnesota. 13 22 28 78 50 18 72 109 4 18 56 3 31 108 3 24 180 1 25| 2.739
Mississippi. 10 1n 20 30 30 1 1 8 0 0 0 0 0 0 0. 0 0 0 0 [
Missouri. 22 44 52 123 113 26 88 172 14 - 63 193 16 112 487 5 35 309 0 0 0
Montana. 7 11 7 15 14 0 [} 0 0 0 0 1 7 39 0 0 0 0 0 0
Nebraska 12 14 21 39 40 7 34 46 2 12 30 1 3 20 0 0 0 0 0 0
Nevada [] 12 3 8 4 0 0 0 0 0 ¢ 0 0 0 0 0 0 0 0 0
New Ham 1 1 3 7 L) 1 1 8 1 2 10 0 0 0 0 0 0 0 0 0

N
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New Jersey. cocemoraccaan-- 99 119 66 167 144 24 90 154 6 20 73 2 12 65 1 7 61 0 0 0
New Mexico-.o- ... 8 8 6 8 7 0 [} 1 1 11 0 0 ] 1] 0 0 0 0 0
New York {excl. N. Y, C). 263 201 169 282 335 29 74 182 13 56 181 7 36 203 1 1 65 0 0 0
North Carolina. ... 4 7 12 27 23 2 6 13 1 5 10 2 25 67 0 0 0 0 0 0
North Dakota. 4 ] 3 5 6 1 5 0 0 0 0 0 0 0 0 0 0 0 ]
Ohio........... 17 55 70 176 163 44 154 279 20 98 261 16 8 454 4 28 229 1 4 102
OXklahoma.- 114 127 79 119 133 4 12 26 3 12 43 1 27 (1] [1] 0 1 14 406
Oregon._ ... 3 8 17 45 38 9 31 51 3 13 30 0 0 0 0 0 0 0 0
Pennsylvania.....o....._.- 40 b4 102 238 198 49 132 332 | "-34 135 469 35 173 | 1,033 11 73 770 4 32| 1,279
Rhode Island........_..._. b 11 24 39 50 7 17 49 2 b 30 1 4 21 1 5 51 0 0 0
South Carolina.._.._._ 10 20 20 42 43 2 9 10 0 0 0 1 6] 2 0 0 0 0 0 0
South Dakota_. __.._.__ . .3 4 5 11 10 0 0 0 0 0 1] 0 0 0 0 0 0 0 D
Tennesses_ .. 20 <25 23 51 51 9 33 53 5 23 62 3 19 84 2 20 154 0 0 0
Texas._. 128 156 96 177 173 14 46 93 8 55 110 3 18 70 0 0 0 0 0 0
Utah_. 8 17 49 33 3 14 24 0 1} 0 1 17 28 1 4 74 0 0 0
Vermont_. 0 0 1 4 1 1 8 8 0 0 0 0 0 0 0 0 0 0 0 0
Virginia_ __ 4 10 19 40 41 3 12 19 3 17 44 1 6 25 0 0 0 0 0 0
Washington .. ....._____._. 43 47 76 143 146 14 56 92 7 34 97 1] 0 0 1 10 85 1 4 121
West Virginig.............. 1 1 9 23 16 1 4 6 1 5 16 0 [} 0 -0 0 0 0 0 0
Wiseonsin. - ... 16 24 49 126 94 13 56 88 b 33 66 4 26 121 2 29 124 0 0 0
Wyoming. ... 3 3 1 1 1 0 0 0 0 0 0 0 0 0 0 0 0 0 ¢
Total, excluding . .

New York City.___| 1,262 | 1,692 | 1,838 | 3,908 | 3,738 544 | 1,849 | 3,573 307 | 1,289 | 4,051 241 | 1,405 | 7,218 66 534 | 4,469 34 431 | 10,707

New York City.._..._..... 699 850 665 | 1,380 | 1,306 166 525 | 1,088 117 451 | 1,623 116 640 | 3,633 63 443 | 4,353 64 718 | 17,137
Total, including R
New York City_._.| 1,861 | 2,542 | 2,503 | 5,288 | 5,044 710 | 2,374 | 4,662 424 | 1,740 | 5,674 357 | 2,045 |10, 851 129 977 | 8,822 08 | 1,200 | 27,844

1 Domestic registrants only. . . . L. .
1 Includes sole proprietors, partners, directors, officers, trustees, and all other persons occupying a similar status or performing similar functions.

Nortre.—For similar data relating to previous periods, see Sixth Annual Report, table, 16, pp. 272-3.
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TABLE 16.—Brokers and dealers registered under Section 15 of the Securities Exchange
Act of 1934 '—Effective registrations as of June 30, 1941, classified by type of
credit extenston and by type of business ’

N}lmber Avergge
Number | 9 BT | Number | ZUm eI
Type of credit extension Type of business | of regis- p;xitors, ofem- |°f prson-
. trants |PALLDCIS, | h)oveeg | DG DET
officers, regis-
ete.? ‘trant ¥
Total, all registrants_.___......_.______.___ Total.______ 6, 082 16,175 62, 897 13.0
Dealers.__..______ 1,009 2, 366 3, 984 6.3
Brokers.__ 5%6 1,330 5, 965 12.4
Combination 4. _ 4,448 12,352 { - 51,966 14.5
Other s . ___...... 3 12 982 28.4
Registrants not extending credit to cus- Total_____._ 4,703 10, 602 21, 496 6.8
tomers in any form. .
Dealers 888~ 1,908 2, 087 5.5
Brokers 424 743 880 3.8
Combination ¢__ 3, 360 7,859 16, 750 7.3
ther 5_.__ 31 92 879 3.3
Registrants carrying margin accounts for Total 792 3,319 25, 497 36.4
customers, but extending no other credit
facilities. Dealers........... 12 23 |- 36 4.9
Brokers - 124 450 3, 549 32.3
Combination 655 2,844 21,911 37.8
Otheré.......... 1 1 3.0
Registrants selling securities to customers Total...._.: 209 579 1,732 11.1
on partial payment contracts, but ex-
tending no other credit facilities. 63 200 287 7.7
15 27 74 6.7
126 330 1,295 12.9
5 22 76 19.6
Registrants extending credit facilities 191 839 2,908 19.6
to customers, other than through margin
accounts and through sale of securities 3, 174 648 24.9
on partial payment contracts. 6 28 65 15. 5
150 626 2,169 18.6
2 11 26 18.5
Registrants carrying margin accounts for Total. ___.__ 39 110 310 10.8
customers and selling securities on
partial payment contracts, but extend- | Dealers 2 3 1 2.0
ing no other credit facilities. Brokers 1 1 3 4.0
Combination 4__ 36 106 306 11.4
Otheré... . ... 0 0 0 0.0
Registrants extending credit to customers Total . ____. 93 537 7,806 89.7
in all forms, except through sale of
securities on partial payment contracts. | Dealers........... 1 4 0 4.0
Brokers__ 13 78 1,393 113.2
, Combina 79 455 6,413 86.9
Other 8. 0 0 0 0.0
Registrants extending credit to customers Total.ooe.._ 35 139 2,971 88.9
in all forms, except through carrying -
of margin accounts. Dealers 10 T 54 25 7.9
Brokers 2 2 1 1.5
Combination 4. 23 83 2,945 131.7
Other ¢ 1] ] 0 0.0
Registrants extending credit to"customers Total.._.... 20 50 177 11. 4
in all forms.
Dealers. .. ... 0 0 0 0.0
Brokers..._. 1 1 0 1.0
Combination 4_. 19 49 177 1.9
Others....._._..__ 0 (1] 0 0.0

1 Domestic registrarits only.
1 Includes sole proprietors,
status or performing similar functions.

$ Number of proprietors, partners, officers, etc.,

registrants.
4 Brokers and dealers.

artners, directors, officers, trustees,

8 Registrants claiming to be neither brokers nor dealers.
Note.—For similar data relating to previous periods, see Sixth Annual Report, table 16, p. 274.

, and all other persens occupying a similar

plus number of employees, divided by number of
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TaBLE 17.—Brokers and dealers registered under Seclion 15 of the Securities Ex-
change Act of 1984 \—Effective regisirations as of June 30, 1941, of brokers and
dealers engaged in or qualified lo engage in the sale of fractional oil and gas royalties
and other fractional or undivided inlerests in oil and gas rights, classified by type
of organization and by location of principal office

Total Sole proprictor- Partnerships Corporations
Num- .
) ‘ {ber of Num-
Location of principa Pro- Inum-|,.  |[Num-|Num-{r,... | Num-|Num-|p,..  [ber of|Num-
office Num| prie- |y off Num-lpo"orlbor off NUM-por oflber of| SU0-| offi- [ber of
ber of| tors, {7, "ibes of| " T e iber of o1 em- ber ot} cors | em-
regis- | part- | o), | regIS- | e | ploy- | TEEIS 1 pers, | ploy- | Fe81S- |girec| ploy-
trants n%r‘s, ees |MTANLS| porls| Maag |MFBNLS| oyas | Toes [PFADES|iors | ees
offi- , 3 :
cers, , ete.
ete.3
Alabama____________._ ... 3 5 1 2 2 1 0 0 0 1 3 0
Arizona__.. 1 1 0 1 1 of. 0 0 0 0 0 [o
Arkansas_ . 3 3 0 3 3 . 0 0 0 0 0 -0 0
Calitornia_ . 47 1 100 190 28 28 38 3 6 65 16 66 87
Colorado. ... 10 2|11 8 8 6 0 0 0 2 12 5
Connecticut. - 4 6 14 3 3 6 0 0 0 {3 8
Delaware___._____. 0 0 0 0 [ 0 0 0 0 0 [} 0
District of Columbia 22 28 33 19 19 291 -1 3 1 2 6 3
Torida___...______ 9 15 15 7 7 5 0 0 0 2 8 10
Georgia_..... 2 2 0 2 2 0 0 0 0 0 0 1o
Idaho._...... 1 1 0 1 1 0 0 0 0 0 0 ro
Nnois_____..__ 30 48 83 24 24 15 2 8 35 4 16 , 33
Indiana 6 8 3 5 5 0 0 0 0 1 3 -3
Jowa ______ 1 1 0 1 1 0] 0 0 0 0 0 0
Kansas____ 38 44 15 37 37 8 0 0 0 1], 7 7
Kentucky. 0 0 0 0 0 1] 0 0 0 0 0 0
Louisiana__._ 16 25 18 12 12 9 1 2 1 3 1 8
Maine_____ 0 0 0 0 0 0 0 0 0 0 0 [
Maryland _.__ 5 9 4 4 4 1 0 0 ] 1 5 3
Massachusetts. 16 19 25 14 14 2 1 2 1(-1 31 2
Michigan______ 5 7 2 4 4 2 0 0 0 1 3 0
Minnesota__ . 5 12 10 3 3 0 0 0 0 2 9 10
Mississippi. . 15 20 10 11 11 5 3 6 3 1 3 2
Missouri ... 11 11 3 11 1 3 0 0 0 0 0 0
Montana 5 -8 4 4 4 2 0 0 0 1 4 2
Nebraska 3 3 0 3 3 0 0 o o 0 0 0
Nevada._____ 3 5 1 2 2 1 0 o .0 1 3 0
New Hampsh 0 0 0 0 0 0 0 0 0 ‘0 0 0
New Jersey____ 35 41 27 32 32 17 o 0 0 3 9 10
New Mexico_.. ‘10 10 5 10 10 5 0 0 0 0 ol " o
New York X - : ket
New York City).______. 114 155 143 95 95 58 7 17 24 12 43 61
North Carolina. 0 0 0 0 0 0 [ [ 0 0 0 0
North Dakota___ 4 9 5 3 3 0 0 0 0 1 4] 5
Ohio_____._.___ 5 9 9 4 ‘4 “ 4 0 0 0 1 5 5
Oklahoma._ .. __ 190 259 607 167 167 142 5 17 8 18 75 457
Oregon_..______. 3 11 14 1 1 8 0 0 0 2 10 8
Pennsylvama__._ 19 36 74 10 10- 28 5 14 33 4 12 13
Rhode Island. ___ 3 3 13 3 3 13 0 0 0 0 0 0
South Carolina. . 0 0 0 0 0 0 0 ¢ 0 0 0 0
South Dakota. .. 2 2 0 2 2 0 0 0 0 1] 0 [
Tennessee. .. ... 13 13 ] 13 13 5 0 0 0 0 0 0
141 217 180 122 122 85 7 17 8 12 8 87
3 8 11 0 0 0 2 ] 8 1 3 3
(] 0 0 0 0 0 0 0 0 0 0 0
Virginia 0 0 0 0 0 0 0 0 0 0 [ -0
‘Washington___.___ 12 12 1 12 12 n 0 0 0 0 0 0
West Virginia. .. _. 0 0 0 0 0 0 0 0 0 0 0 0
Wisconsin_ .. ..... 1 1 0 1 1 0 0 [ 0 0 0 0
Wyoming_._._ .. ... 1 1 1] 1 1 0 0 0 0 0 0 0
Total, excluding
New York City__.| 817 |1,188 (1,546 | 685 | 685 | 529 37 97 187 95 | 406 830
New York City__.._.____. 140 | 238 | 266 99 99 101 9 22 33 32| 117 132
Total, including . .
New York City__.} 957 1,426 1,812 | 784 784 | 630 46| 119 | 220 | 127 | 523 962

! Domestic registrants on

ly.

% Includes corporations and other forms of organization (except sole proprietorships and partnerships),
s Inciudes directors, officers, trustees, and all other persons occupying a similar status or pertorming

similar functions.

Nore.—For similar data relating to previous periods, see Sixth Annual Report, table 17, p. 276.
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T ABLE 18.— Market value and volume of sales on all registered securities exchanges 1—
grand tolals, by exchanges, for the year ended June 30, 1941

Totals Btocks? Bonds ¢ Rv;%l;:;na;d
’ T Market
Market | Principal Num-
Morket | Motkot | Number | valug | amount | S8 | bor o
(thousands | (thousands| (thou- sz(xtnt:';)sut-)f sz(atr?(?su(.)f sands ("gl‘(l)tli’_
of dollars) | of dollars) | sands) dollars) | dollars) olla(rig)l- sands)
Total all registered ex- .
changes. - ececnccoonea- 7,204,495 | 5,807,410 | 260,457 1,303,559 (2,312,275 | 3,526 3, 864
Baltimore Stock Exchange_.... 5,810 5,021 283 789 L870 | |eceeeen.
Boston Stock Exchange___.____ 129, 005 127, 930 3,623 1,075 2, 341 ® . 8
Chicago Board of Trade. . 18 18 15 0 {2 I N,
Chicago Stock Exchange. . - 127, 607 127,490 5, 608 116 99 1 76
Cincinnati Stock Exchange. - 7,156 6, 850 277 101 109 205 71
Cleveland Stock Exchange - 11, 639 11, 512 479 0 0 127 | 35
Detroit Stock Exchange. - 22, 525 22, 524 2,206 | oo eaeaaee 1 ®
Los Angeles Stock Exchange... 31,047 31,044 3,207 0 [} 3 21
New Orleans Stock Exchange.. 379 320 56 59 56 | f .
New York Curb Exchange.. ... 656, 085 429, 870 31,510 | 224,928 { 266,260 | 1,267 1, 405
New York Real Estate Securi-
ties Exchanged ______________ 7 0 0 7 18 || .
New York Stock Exchange__._. 6,079,320 | 5,001,700 | 196,076 1,075,735 |2,040,310 | 1,885 2,207
Philadelphia Stock Exchange. . 56, 704 56, 703 2,730 1 1 *) 3
Pittsburgh Stock Exchange__._ 12,765 12, 762 929 . 3 1 IO I,
St. Louis Stock Exchange. 3,383 3,042 210 327 732 14 13
Salt Lake Stock Exchange____. 915 015 6,257 1 ||
San Francisco Mining Ex-
chan - 107 107 2,097
San ancisco Stock Exchange. 58, 985 58, 869 4,088
Standard Stock Exchange of
Spokane.__ ____________._.___ 168 | . 168 K2 S8 FORRR PRI [
Washmgton Stock Exchange... 890 565 14 325 308 [ucmccccn]amcemene

I'The rounding off of monthly figures results in some slight discrepancies between totals contained in this

table and totals derived by adding the monthly figures in the succeeding tables.
t’ ‘I;Stocks" include voting-trust certificates, American depository receipts, and certificates of deposit for

stocks,

3 ¢Bonds” include mortgage certlﬂcates and certificates of deposit for bonds.

: g;azdmx]g suspended by the exchange in all issues May 14, 1041, and the exchange closed June 16, 1941

or less.
¢ 500 units or less.

Nore.—Value and volume of sales on registered securities exchanges are reported in connection with
fees paid under sec. 31 of the Securities Exchange Act of 1934. For most exchanges the figures represent
transactions cleared during the calendar month. Figures in this and other tables differ in some cases from
comparable figures in the monthly releases due to revision of data by exchanges. For earlier data see the
Sixth Annual Report of the Commission, pp. 276-283; the Fifth Annual Report, pp. 222-227; the Fourth
Annual Report, pp. 166-171; the Third Annual Report, insert facing p. 156; the Second Annual Report,
insert facing p. 116; and the First Annual Report, pp. 87-91.



TaBLE 19.—Market value of total sales on all registered securities exchanges, monthly, July 1940 to June 1941, inclusive

[Thousands of dollars]
1940 1941
July | August Sep:;m- October | N Foera D‘ifgrm' January |February] March | April May June

Total all registered exchanges. _..__.__.____.._. 402,249 | 387,970 | 567,442 | 706,584 | 991,058 | 831,615 | 760,828 | 404,820 | 502,199 | 549,048 | 503,714 506, 067
Baltimore Stock Exchange __..._...._.__..__._..____ 354 324 300 415 570 655 529 548 503 609~ 599 405
Boston Stock Exchange ... ._____ ... ___ 8,046 8, 609 10, 141 12,159 16, 441 14,924 11,900 9,022 9, 054 9,633 9, 523 8,654
Chicago Board of Trade. oo ... .____ 1 1 [0} 3 1 2 1 1 1 2 4
Chieago Stock Exchange______._______._.__.________ 6,632 7,045 10,124 13,195 16,973 14,343 13,641 10, 403 8,923 9,880 8,626 7,822
Cincinnati Stock Exchange._ .. _._._.___._..________ 487 366 451 682 97 657 746 669 404 542 636 719
Cleveland Stock Exchange.. 508 567 864 1,198 1,909 1,461 1,259 648 696 702 518 1,279
Detroit Stock Exchange. __._ 1,356 1, 561 2,133 © 2,243 3,079 2,476 2,387 1,644 1,378 1,718 1,303 1,248
Los Angeles Stock Exchange.. 2, 556 1,945 2,324 2,571 3,697 3,230 3,215 2,153 2,272 2,706 2,372 2,006
New Orleans Stock Exchange. 15 14 201 - 44 | 55 31 39 1 18 39 46 43
New York Curb Exchange.._..._____.____._. 43,674 35, 400 46, 472 63,538 | © 72,752 78,258 67,951 46, 342 53,975 55, 486 45,939 46, 277
New York Real Estate Securities Exchange__ 0 4 0 0 3 0 0
New York Stock Exchange _________.__._____ 320,882 | 324,042 | 485,322 | 598,725 | 858,082 | 700.050 | 644,450 | 412,503 | 414,012 | 457,577 | 424,462 428,412
Philadelphia Stock Exchange..__________ 3,007 , 280 4,033 5,167 8,241 6, 996 5,981 , 8 , 370 5, 2! 4,000 3,576
Pittsburgh Stock Exchange. 616 701 826 1,177 1,865 1,725 1,434 897 842 1,040 739 903
St. Louis Stock Exchange. 203 207 276 278 328 450 370 243 234 261 266 269
Salt Lake Stock Exchange. . 43 46 48 61 201 96 61 76 72 76 66 66
San Francisco Mining Exch 21 11 6 7 6 13 8 6 6 10 6 5
San Francisco Stock Exchange ________ 3,867 3,799 3,998 |© 5,020 7,067 6,103 8,790 4,758 4, 446 4,320 4,522 4,284
Standard Stock Exchange of Spokane.. 3 5 18 10 14 8 9 19 32 -1 23
Washington Stock Exchange .. _.____.._____._. 78 47 81 82 81 108 56 48 58 106 66 81

1 $500 or less.
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TaBLE 20.—Market value

of stock sales on all registered securities exchanges, monthly, July 1940 to June 1941, inclusive

062

[Thousands of dollars]
1840 1941
Se?’g;m October D%c:rm January |February| March April May June

‘T'otal all registered exchanges._ .. ._........._.. 471, 541 590,735 706,105 | 613,053 | 403,250 | 383,266 | 416,582 | 384,360 410, 776

Baltimore Stock Exchange._.___ 247 343 596 438 480 443 533 513 342

Boston Stock Exchange.____.... 10, 050 12,074 14. 838 13,820 8,985 8,897 9, 589 9,475 8,610
Chicago Board of Trade.. _........ Q] 3 1 2 1 1 . 1 2 4 @
Chicago Stock Exchange. ... ... - 10,124 13,170 14. 327 13,641 | ~ 10,403 8,921 9, 880 T8,626 | 7,822 =
Cincinnati Stock Exchange. .. 446 672 636 742 664 404 537. 576 545 é
Cleveland Stock Exchange.... 772 1,163 1,491 1,259 648 696 702 518 1,279 v
Detroit Stock Exchange__..___ 2,133 2,242 2,476 2,387 1, 644 1,378 1,719 1,303 | - 1,248 3
Los Angeles Stock Exchange ... 2,324 2,571 3,230 3,215 2,153 2,272 2,705 2,371 2,006 =
New Orleans Stock Exchange. 10 40 22 24 16, 18 34 45 ¢ 0

New York Curb Eachange. ... 30, 320 42,343 56, 267 45, 518 30,942 31,493 32,185 27,423 29, 651 .

New York Real Estate Securities Exchange 0 0 0 - 0 0 ] >
New York Stock Exchange_..._._____.__. 405,915 | 504,383 596,796 | 519,344 | 336,483 | 318,735 | 347,707 | 323,885 350, 146 2
Philadelphia Stock Exchange._ .. 4,033 5, 167 6,995 5, 981 , 824 4,370 5,228 4,000 3, 576 4
Pittsburgh Stock Exchange_____ _ 826 1,177 1,724 1,434 896 842 1, 039. 739 903 [}
St. Louis Stock Exchange......... 250 244 430 344 233 204 237 244 5, 196 w
Salt Lake Stock Exchange.._._.__ 48 61 96 61, 76 72 76 66 66 =
San Francisco Mining Exchange. . R, 6 7 13 8 6 10 6 5 .~
San Francisco Stock Exchange ... __ 3,980 . 5,005 6, 093 6, 781 4,746 4,439 4,311 4,509 4,284 =
Standard Stock Exchange of Spokane 18 10 8 -9 19 32 14 23 T B
Washington Stock Exchange._..._.______._...._._.. 39 60 66 45 31 43 75 36 37 g
= =)
H

1$500 or less. '



TabLe 21, — Volume of stock sales on ail registered securities e:cchanges, monthly, J uiy 1940 to June 1941, inclusive

[Thousands of shares]

1940 1941
July | August | S¢ t;m' October Nob\:;m- D%c&m- January | February| March | April May June

Total all registered exchanges. ... __.......... 15,117 14, 144 20,378 23,721 36, 827 32,309 | © 25,723 18, 169 18, 442 20,113 17, 564 17,951
Baltimore Stock Exchange 22 15 20 30 33 20 34 21 26 27 14.
Boston Stock Exchange._... 215 218 268 315 474 483 333 249 253 301 264 249
Chicago Board of Trade._... - 2 2 1 1 1 2 1 1 1 2 1
Chicago Stock Exchange._._ - 280 308 434 553 690 17 566 438 401 438 395 317
Cincinnati Stock Exchange_ - 17 13 23 24 37 30 27 25 22 2 19 . 19
Cleveland Stock Exchange - 24 25 34 49 69 59 52 27 32 M 28 45
Detroit Stock Exchange._...__ - 159 134 205 196 297 236 217 173 199 184 151 145
Los Angeles Stock Exchange_________ ... . 196 289 258 265 290 380 399 207 250 27 178 178
New Orleans Stock Exchange ... ___._.._.... 1 3 2 10 10 b 5 4 -2 (] 7 2
New York Curb Exchange - ... __...._.__.. 2,335 1, 661 2,102 2,615 4,010 4,842 3,137 2,395 2,27} 2,111 1,979 2,052
New York Real Estate Securities Exchange. .. ____._ 0 0 . 0 "0 -0 0 0
New York Stock Exchange. _ .. ... ___...__.... 10,828 10, 420 15,923 18, 309 29, 040 23, 650 19, 367 13, 147 13,073 15,343 13,194 13,740
Philadelphia Stock Exchange. ... ____..__._____.__ 138 156 337 369 264 18% 243 182 167
Pittsburgh Stock Exchange_ ._._.____. ... _._____. 46 46 58 [ - 86 88| ' 148 144 80 78 56 47 83
St. Louis Stock Exchange ... . ... 13 13 17 17 23 29 22 14 14 16 17 13
Salt Lake Stock Exchange . ... ..oooo.._.. 341 385 306 394 808 430 411 664 892 565 596 465
San Francisco Mining Exchange. ______.______._____ 226 137 125 167 . 87 355 268 124 228 134 155 90
San Francisco Stock Exchange .. .. ... __....__ 257 307 358 362 464 452 431 289 297 206 303 273
Standard Stock Exchange of Spokane. _............_ 16 11 63 52 70 49 57 73 178 58 19 67
Washington Stock Exchange. ... __._.___..___ 1 1 1 1 2 1 1 1 1 2 1

II XI1aNdddv
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TABLE 22. —Market value of bond sales on all registered securities exchanges, monthly, July 1940 to June 1941, inclusive

[Thousands of dollars]
1940 1941
July | August | 5® :;m- October N%v;m- D%?}m- January | February| March | April May June

Total all registered exchanges.. . ___._...._..___ 81,388 67, 057 04,701 | 114,881 | 114,606 | 125383 | 147,634 91,476 | 118,851 | 133,274 | 119,252 95, 055
Baltimore Stock Exchange .. . . cocmmemaoa_ 54 33 53 72 74 59 91 68 80 76 86 63
Boston Stock Exchange ___..___. 161 184 91 85 58 86 80 37 157 44 48 4
Chicago Board of Trade__________ 1] 0 (1] 0 0 0 0 0 0 [1] 0
Chicago Stock Exchange_______ 0 & 0 25 68 16 0 0 2 0 0
Cincinnati Stock Exchange : 5 "8 5 10 9 21 4 5 0 5 19
Cleveland Stock Exchange.. ..o . ... _____ 0 0 0 0 0 0 0 0 0 0 0
Los Angeles Stock Exchange. ... .. .________ 0 0 0 -0 0 0 0 0 0 0 0
New Orleans Stock Exchange. . 7 1 10 4 6 9 15 0 0 5 - 1 1
New York Curb Exchange._..____._____—.......____ 15, 565 13, 221 18, 067 21, 082 18, 837 21,876 22,311 15, 330 22,416 23,213 18, 456 186, 554
New York Real Estate Securities Exchange._.._..__ 0 0 0 0 0 0, 0 3 0 0
New York Stock Exchange._ . ... ... 65, 530 53,571 78,307 93, 532 95,500 | 103,243 | 125,090 75,999 96,162 | 109,867 | 100, 577 78, 266
Philadelphia Stock Exchange. . ... 0 0 0 0 0 1 0 0 0 0 0 0
Pittsburgh Stock Exchange. .. ... __.__.....__ 0 0 0 0 0 1 0 1 0 1 0 0
St. Louis Stock Exchange__.....__ 14 24 25 34 33 19 23 7 29 23 22 73
San Francisco Stock Exchange.._ - 2 1 7 15 8 10 9 12 7 9 13 0
‘Washington Stock Exchange. ... _._..__._________ 50 9 42 22 13 42 1 17 15 31 30 4

¢63G
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TABLE 23.—Principal amount of bond sales on all registered securities exchanges, monthly,

[Thousands of dollars]

July 1940 to Jﬁne 1941, inclusive

1940 1941
July | August Se}t))ge;m- October N(gaerm- _D%ceerm- January |February| March | April | May June

Total all registered exchanges. ... ... 121, 857 99, 101 148,056 | 185,154 | 186,432 | 248,906 | 276,042 | 148,219 | 235872 | 269,892 | 218,628 173,216
Baltimore Stock Exchange .. .. ..o cimaemaos 143 99 152 183 =177 139 208 163 127 155 187 138
Boston Stock Exchange.. 330 477 195 150 84 130 172 82 381 115 127 97
Chicago Board of Trade_. 0 0 0 0 [} 0 0 0 0 0 0 [}
Chicago Stock Exchange..._.__ 0 4 0 21 59 14 0 0 2 0 0 0
Cincinnati Stock Exchange___. 5 8 6 11 10 23 5 5 0 5 20 11
Cleveland Stock Exchange..... 0 0 0 [ 0 0 0 0 0 0 0 0
Los Angeles Stock Exchange___ [} 0 0 0 ] 0 [u] 0 0 0 0 0
New Orleans Stock Exchange 7 1 9 4 6 8 14 0 0 5 1 1
New York Curb Exchange__._..___.____ 19,062 16, 040 19, 257 24, 966 21,929 27,000 26, 850 17,848 25, 894 26, 794 21, 238 19, 381
New York Real Estate Securities Exchange. 0 0 Q 0
New York Stock Exchange_._._.__.._.._ 102, 228 82,424 | 129,205 | 159,704 | 164,080 | 221,475 | 248,732 | 130,068 | 209,379 | 242,720 | 196,932 153, 363
Philadelphia Stock Exchange 0 0 0 0 0 1 0 0 0 0 0
Pittsburgh Stock Exchange.. 0 01 0 0 0 1 0 1 0 1 0 0
St. Louis Stock Exchange_ ... .. ... 30 39 72 62 62 59 32 14 53 50 75 184
San Francisco Stock Exchange ... ___.__.__________ 4 1 11 32 12 17 20 21 14 18 20 0
Washington Stock Exchange__________________._____ 48 8 41 21 13 39 9 17 14 29 28 41

II XIANAddV
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TaBLE 24.— Marketl value of right and warrant sales on all registered securities exchanges, monthly, July 1940 to June 1941, inclusive

[Thousands of dollars]

1940 1941
July | August | SePtEm~| geyoper | Novem- | Decem- | yopy0r0 |February | March | April May June
ber ber ber

‘I'otal all registered exchanges. .. .. _.._..__._. 58 102 1,200 968 323 127 141 94 82 92 102 236
Boston Stock Exchange ... .o iiiiiaaeaan 0 0 0 0 0 0 O] (D 0 0 0
Chicago Stock Exchange_.______. . 0 0 0 0 0 0 0 O] Q) 0 0 0
Cincinnati Stock Exchange.____._. - 0 0 0 0 0 0 0 0 0 0 41 164
Cleveland Stock Exchange. .. ____ e 0 0 92 35 0 0 ] 0 0 0 0 0
Detroit Stock Exchange . _________ e 0 0 o)) 1 0 0 0 0 1} 0 0 0
Los Angeles Stock Exchange.._ ... R ) 1 [O) 0 U] *) ") )] 0 0 1 0
New-York Curb Exchange_______._________________. 57 100 85 13 318 115 122 70 66 88 60 72
New York Stock Exchange.. ... . . . ____...._. 0 0 1.010 810 0 11 16 21 15 3 0 0
Philadelphia Stock Exchange_. .. e 0 0 0 0 0 0 [0} 0 0 0 0 0
St. Louis Stock Exchange. _____.... - 1 @ - 1 (1) 5 1] - 3 1 1 0 [O]
San Francisco Stock Exchange . ... . ... .. ...... [} 1 12 9 0 (O] (ON O] M . 0 O] 0

1 $500 or less.

v6¢
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"TaBLE 25.— Volume of right and warrant sales on all registered securities exchanges, monthly, July 1940 to June 1941, inclusive

[Thousands of units]

1940. 1941
July | August | Se ‘e'im' October No‘e‘i_m' Deg::rm- January {February | March | April May June

Total all registered exchanges. ... _.......... 74 70 350 285 , 195 694 822 387 727 105 55 101
Boston Stock Exchange 0 0 0 0 0 0 6 0 (O] © 0 0 0
.Chicago Stock Exchange___... 0 0 0 .0 0 0 0 4 71 0 0 0
Cincinnati Stock Exchange. . _ 0 0 0 0 0 0 0 0. 0 1] 14 57
Cleveland Stock Exchange..__ 0 0 27 9 0 0 0 0 0 0 0 0
Detroit Stock Exchange_._____ - 0 0 Q] m 0 1] 0 0 0 0 0 0
Los Angeles Stock Exchange. . . 1 17 [0} 0 [O) (1) (1) O] 0 0 1 0
New York Curb Exchange._... . 71 41 35 60 181 640 114 45 34 91 40 43
New York Stock Exchange.___ 0 0 283 213 0 53 697 334 616 13 0 0
Philadelphia Stock Exchange. R 0 0 0 0 0 0 3 0 0 0 0 0
St. Louis Stock Exchange_____ . 1 [0} 1 ) 4 O] . 2 2 1 1 0 1
San Francisco Stock Exchange.. R 1 12 4 3 0 1 [O] 2 5 0 O] 0

1 500 units or less.

II XIANAddY

€62



TABLE 26.—Round-lot stock transactions ! on the New York Stock ‘JIE':cchange for the account of members and nonmembers by weeks, July 1, 1940,
to June 28, 1941

[Thousands of shares]

All round-lot sales

Round-lot transactions for the account of members ?

Transactions of specialists in

Transactions for the odd-lot

Round-lot transactions for
the account of nonmembers

A ; ST Other transactions initiated | Other transactions initated
Week stocks in which they are accounts of specialists and
ended registered odd-lot dealers on the floor off the floor N
Satur-
day
o P Sales P Bales P Sales P Sales P Sales
3 ur- ur- ur- ur- ur-
Total | Short chases chases chases chases chases
Total Short ¢ Total | Short 3 Total | Short 2 Total | Short 3 Total | Short$
1940
July 6 1,483 60 136 133 27 65 36 “) 82 73 9 42 50 7 1,158 1,191 17
13 1,601 64 138 145 |, 29 67 47 Q] 67 74 11 57 46 i1 1,272 1,289 19
20 1,724 67 180 176 31 74 50 (O] 85 87 12 50 69 9 1,335 1,342 15
27 1,326 55 112 113 23 59 46 [O)] 45 52 10 42 61 4 1,068 1,054 18
Aug. 3 2, 358 102 277 262 46 87 69 Q)] 155 133 15 91 78 8 1,748 1,816 33
10 1,584 51 151 133 22 70 55 ® 71 64 7 87 52 5 1,205 1,280 17
17 1,950 86 173 208 27 77 65 0 98 117 13 58 68 10 1,544 1,492 36
24 1,620 86 190 183 30 47 58 *) 118 104 15 68 65 10 1,197 1,210 31
31 2, 050 79 231 200 33 63 72 *) 163 121 10 74 90 10 1,519 1, 567 26
Sept. 7 3, 754 143 435 423 63 111 84 Q] 284 288 24 110 131 8 2,814 2,828 48
14 2, 356 83 266 264 29 71 78 (O] 140 150 10 80 68 7 1,799 1,796 37
21 2,401 92 243 242 36 71 84 ® 159 145 18 90 94 5 1,838 1,836 33
28 3,722 138 376 401 59 105 121 (O] 196 2156 26 114 133 12 2,931 2,852 41
Uet. 5 3,652 158 304 389 55 95 125 (O] 254 221 27 122 160 28 2,787 2,757 48
12 2,265 85 205 2056 38 74 91 Q)] 105 123 16 61 86 12 1,820 1,760 19
19 3,280 124 341 316 52 92 - 120 Q)] 242 190 23 111 109 14 2,494 2, 545 35
26 3,401 100 326 307 43 104 107 Q] 177 189 16 95 100 11 2,699 2,698 30
Nov. 2 5, 204 166 464 466 72 142 134 (O] 263 296 31 140 158 25 4,195 4,150 38
9 8,124 303 800 855 130 238 130 “ 489 514 56 210 239 23 6, 387 6, 386 94
16 5,942 190 586 614 99 204 97 ) 468 454 40 130 179 10 4, 554 4, 598 41
23 3,283 99 320 329. 46 123 90 2‘) 168 210 18 73 97 5 2, 569 2, 557 30
30 3,528 113 287 287 49 133 94 4 168 186 19 94 116 8 2,846 2,845 37
-Dec. 7 3,381 82 279 229 41 123 96 (4) 149 134 13 89 144 12 2, 741 2,778 16
14 4,579 87 356 322 52 155 121 Q)] 180 174 13 141 134 10 3,737 , 828 12
21 4,654 91 289 288. 45 156 129 *) 133 125 12 120 134 17 3,956 3,978 17
8 5, 240 85 386 | + 282 47 180 128 " 158 108 7 143 184 25 4,373 4, 530 6

962
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Apr.

May

June

2,870

261

164 181
227 263
17 138
160 142
115 157
121 113
98 98
81 76
124 120
132 122
213 199
155 193
156 140
206 199
108 129
139 147
133 126
113 113
226 206
0 107 -133
121 112
82 73
139 131
197 190
114 106
169 166

12 96 159 22 3,226
26 143 163 23 3,177
13 03 112 13 2,384
21 100 93 12 2,096
16 76 118 11 2,630
25 92 66 13 1,850
15 74 97 11 2,414
20 &8 88 13 1,624
23 60 66 8 1,572
15 71 88 6 1,507
18 81 134 8 2, 006
27 74 103 12 2,173
25 86 102 9 2,221
20 100 129 8 2, 696
11 81 87 4 2,022
14 67 86 8 2,110
18 63 74 9 2,044
21 82 70 7 1,816
24 118 118 7 2, 607
18 53 78 6 1,836
14 62 65 8 1,742

8 36 46 3 1,266
16 100 81 6 1,803
24 102 0 6 2,457
10 81 61 5 1,900
26 78 86 4 2,285

2,270

1 Rouna-lot transactions are transactions in the unit of trading or multiples thereof;
the unit of trading on the New York Stock Exchange is 100 shares for most stocks, and 10

shares for certain inactive stocks.
? The term “members’’ includes all members, their firms and their partners.

3 Round-lot short sales which are exempted {rom restriction by the Commission’s and
Exchange’s rules are not included in these figures.

4 500 shares or less.

Report, p. 152,

For the 52-week period figures in this column totaled 4,000 shares.

NotE.—For earlier data see the Sixth Annusl Report of the Commission, p. 283; the
Fifth Annual Report, p. 228; the Fourth Annual Report, p. 162; and the Third Annual
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TaBLE 27.—Round-lot and odd-lot stock transactions! on the New York Curb Exchange for the account of members and nonmembers, by weeks,
July 1, 1940-June 28, 1941

[Thousands of shares]'

Round-lot transactions for the account of members 2
. Round-lot transactions for | Odd-lot transactions for the
Al round-lost sales | qv,ncactions of specialists in Other transactions initiated | Other transactions initated | e 8ccount of nonmembers | ~ acconnt ot eustomers 3
Week stocks in which they are e oo o the floor
ended registered 3
Satur-
day
Sales P Sales P Sales P Sales Sales
Pur- - ur- ur- ar- Pur-
Total | Short! | . ces chases chases chases chases
Total. | Short+4 Total | Short* Total | Short+ Total | Short 4 Total | Short+4
1940
July 6 333 2 31 38 1 6 4 ® 10 13 ) 286 278 1 15 21 0
13 465 5 41 59 2 11 8 1 16 14 1 397 384 1 18 36 0
20 346 3 41 49 2 9 11 1 14 16 (O] 282 270 Q) 16 32 4]
- 27 353 3 34 51 2 6 4 (%) 8 18 1 305 280 [O)] 16 29 O]
Aug. 3 400 4 53 57 3 13 14 ® 14 16 1 320 313 (%) 18 33 . 0
10 322 4 27 43 2 5 8 1 12 9 1 278 262 [©)] 17 29 0
17 342 2 32 53 1 6 9 Q)] 8 12 1 206 268 0 18 28 )
24 284 3 36 37 2 8 6 O] 12 15 1 228 226 (O] 13 26 0
: 31 267 3 28 |- 48 2 7 7 1 7 12 (% 225 200 O] 15 30 %)
Sept. 7 504 4 50 80 3 19 18 [O] 23 14 [0} 412 392 1 23 43 0
14 343 4 36 62 3 6 6 0 11 15 | 1 290 260 (%) 20 32 0
21 407 5 48 54 4 10 8 (% 14 16 *) 335 329 1 19 40 (%)
28 493 4 62 80 3 11 11 (O] 12 16 1 408 386 (%) 26 45 *)
Oct. & 488 6 48 71 4 16 13 1 15 19 Q] 409 385 * 23 45 |- 0
12 421 5 33 75 4 9 10 ® 14 11 *) 365 325 o1 18 39 (G
19 503 7 63 63 5 17 15 1 19 19 ) 404 406 1 23 46 O]
26 534 7 59 73 3 15 12 1 21 22 2 439 427 1 28 49 1]
Nov. 2 769 10 74 95 5 22 29 1 2 24 4 653 621 - (9 38 60 0
9 1, 206 18 126 149 10 39 40 2 25 43 2 1,016 974 4 51 64 0
16 857 16 83 111 11 29 32 3 22 34 1 723 680 1 45 . 62 %)
23 524 10 65 65 9 15 10 %) 13 15 *) 431 434 1 27 42 i}
30 767 9 70 108 7 13 14 1 19 27 1 665 618 %) 33 51 O]
Dec. 7 751 4 75 78 3 16 7 0 18 20 1 642 646 ] 32 . 55 4]
14 910 7 76 92 4 19 13 1 23 29 1 792 7706 1 34 75 Q
21 1,049 6 71 110 5 21 13 O] 27 26 1 930 900 Q)] 37| 74 (O]
28 1,117 7 7 87 7 20 9 [O)] 3t 31 ® 989 990 ®) 35 79 *)
1941 .
. 4 783 ] 76 95 4 19 24 1 24 31 1 664 633 O] 3| . &7 Q
1 652 6 70 ] 3 14 16 1 33 29 1 535 515 1 37 44 ® -

86¢
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18 546 8 51 99 6 10 7] ®

25 497 6 51 60 4 10 19
Feb. 1 580 5 51 85 4 7 12

8 455 4 47 58 3 8 8 ®

15 734 13 44 98 7 19 2%

22 429 6 36 46 4 10 9
Mar, 1 417 6 44 46 5 16 9| ®
8 373 3 36 50 2 7 10
15 555 4 52 69 3 18 21

22 479 4 48 65 3 13 10| ®

2 504 5 39 61 4 8 11
Apr. 5 501 8 51 60 5 11 7

12 367 5 31 51 2 < s 6

19 390 6 28 62 4 3 8|

26 390 3 36 43 3 3 1l
May 3 388 2 33 50 2 6 7| (®

10 442 5 44 58 4 8 8 &

17 446 4 31 56 3 7 4 O

24 373 6 33 52 4 6 8

31 239 2 21 | 20 2 4 ¢ ©®
June 7 464 7 43 50 4 15 9l &

14 497 ] 48 59 3 10 10|

21 380 4 33 53 3 4 5

28 462 7 48 60 5 7 51 ®

35 25 2 450 05| (9 30 39 0

1 23 T a1 1 413 397 | (8 27 a| ©®
0 29 24 1 493 459 | () 30 4| O -
12 14 1 388 375 | (8 24 38 0
5 22 21 ® 649 589 1 29 39 0
2 13 B ® 370 361 0] 18 28 0
20 15 1 337 347 (8 18 33 0

0 21 10 1 309 303] (8 15 30| ©
1 51 8 ® 434 37 O 20 40 0
2 14 1 398 390 | ® 27 37 0

0 8 12 ® 449 420 1 22 381 ()
0 19 14 1 417 420 2 23 39 0

0 11 19 2 320 291 1 21 2l @
14 8 1 345 312 1 18 4| 0
12 9l ® 339 37| 18 36 0
17 11 0 332 320 0 17 38 0
23 6| ® 367 362 1 21 40 0

25 “l ® 383 372 1 18 B ©®
1 13 71 ® 321 308 1 17 33- 0
3 11 ® 206 1951 (® 11 2% 0

15 15 2 391 390 1 20 3|
12 15 2 427 413 1 22 a7 0
0 10 12 0 333 310 1 17 33- 0
13 12 1 304 385 1 22 36 0

1 Round-lot transactions are transactions in the unit of trading or multiples thereof,
while odd-lot transactions are transactions involving less than the unit of trading. The
unit of trading on the New York Curb Exchange is not the same in all stocks, but ranges
from 10 to 100 shares. Transactions in rights and warrants are not included in these
data, although ticker volumes for the New York Curb Exchange includesuch transactions

3 The term “members’ includes all regular and associate members, their firms, and
their partners.

3 On the New York Curb Exchange odd-lot transactions are handled solely by special-
ists in stocks in which they are registered and the round-lot transactions of specialists
resulting from such odd-lot transactions are not segregated from the specialists’ other
round-lot trades. However, on the New York Stock Exchange all but a fraction of the

odd-lot transactions are effeeted by dealers engaged solely in the odd-lot business. Asa
result, the round-lot transactions of specialists in stocks in which they are registered are
not directly comparable on the 2 exchanges. '

4 Short sales which are exempted from restriction by the Commission’s and Exchange’s
rules are not included in these figures.

6 500 shares or less.

Note.—For ecarlier data see the Sixth Annual Report of the Commission, p. 285; the
}P;irth Annual Report, p. 230; the Fourth Annual Report, p. 164; and the Third Annual
eport, p. 154. .

XIANAddV
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TaBLE 28.—O0dd-lot stock transactions on the New York Stock Exchange for the odd-lot
account of odd-lot dealers and specialists, by weeks, July 1, 1940 to June 28, 1941

Purcligzegelﬁleglsagbénse;:cfirﬁri?tgdd Sales by customers to odd-lot dealers and specialists
ended '
ende: Customers’ short
Satur- . Total sales 1
day }}%%2?; Shares | Market value
g%%gﬁ; Shares | Market value g‘g%g?; Shares
1940
July 6| 9,574 237,421 8, 513,425 8,175 200, 272 6, 711, 069 190 6,323
13 10, 063 250, 161 9, 247, 444 10, 452 249, 407 8,422, 499 255 5, 939
20 10, 744 274, 640 10, 301, 448 10, 385 248, 675 8, 388, 961 180 4, 968
27 8, 451 208, 636 7,869, 378 9,115 215, 081 6, 887, 670 279 7, 596
Aug. 3 12,465 328, 513 12, 239, 493 12, 624 314, 920 10, 303, 117 292 8,118
10 9, 939 249, 865 9, 314, 210 10, 196 240, 372 7,737,309 177 5,192
17 12,077 302, 196 11, 130, 666 12,474 307, 396 10, 296, 852 417 11,492
24 8,812 220, 877 7,891,117 10, 319 245, 443 7,755, 083 379 9,610
31 10, 130 268, 272 9, 361, 358 11,953 287,331 8, 655, 030 301 6, 847
Sept. 7 17, 566 482,717 15, 857, 806 17, 400 _ 446, 361 13, 690, 270 384 10, 690
14 12, 663 324, 883 12, 075, 238 13,937 347,087 11, 735, 707 374 8, 823
21 11, 444 299, 818 11, 439, 338 13,183 308, 590 10, 540, 118 346 9, 935
28 17,034 464, 726 16, 872, 105 19, 298 487, 068 15, 781, 337 482 12, 627
Oct. 5 16, 386 439, 630 16, 571, 884 18, 865 476, 997 16,014, 271 406 11, 503
12 11,985 310,912 13, 041, 021 14,151 350, 216 12, 790, 642 274 6, 640
19 14,230 385, 144 16, 108, 616 16, 297 415, 081 14, 670, 591 287 8,312
26 15, 330 419, 021 16,479, 946 16, 740 423, 581 14, 501, 902 321 7,834
Nov. 2 23,971 655, 212 24, 888, 024 23, 382 609, 717 20, 936, 474 390 10,248
9 32,667 951, 024 33, 438, 578 29, 507 813,196 26, 895, 644 874 22,158
16 25,945 731, 302 25, 892, 339 22, 951 617,219 20, 103, 409 392 10, 819
23 16, 482 438, 711 17,491, 016 15,994 416, 408 15, 197, 368 217 7,315
30 17,077 471, 966 18, 053, 366 17,026 446, 156 15, 320, 432 369 9,773
Dec. 7 15,722 415, 451 16, 442, 887 15, 890 399, 721 13, 301, 610 234 4,312
14 19, 001 515,778 20, 563, 333 19, 704 497,019 16, 640, 201 204 4, 931
21 19, 456 544, 471 20, 352, 993 19, 862 517, 858 16, 410, 735 229 5,204
28 20, 126 566, 673 20, 398, 259 18, 327 536, 030 15, 791, 963 68 2,198
1941
Jan. 4 20, 718 554, 911 20, 519, 651 15,878 419, 767 13,121, 352 220 5,107
11 20, 844 558, 155 21,277, 610 18, 353 462, 837 15,477,971 336 6,118
18 17, 420 456, 738 18, 033, 465 16, 465 409, 450 14, 487,010 246 6, 520
25 15,371 397, 263 16,177, 699 15, 225 379, 857 13, 653, 695 256 6,427
Feb. 1 17, 993 469, 709 18, 040, 846 17,990 470,179 16, 200, 564 343 9,527 .
8 14, 816 370, 216 15, 226, 628 14,315 343,415 11, 810, 220 349 9,197
15 16, 291 417,674 15, 444, 485 16, 303 411, 533 13, 490, 263 245 6, 742
22 12, 706 ‘313, 808 11, 510, 878 12, 566 310,455 10, 161, 311 422 11,717
Mar. 1 11, 809 300, 156 11,228, 494 12,817 300, 540 9, 741, 059 345 8,496
—- 8 11, 545 292, 459 11, 722, 289 11,758 283, 845 9, 388, 796 266 5,773
15 13, 649 358, 811 13, 412, 460 13, 367 332, 517 10, 389, 636 267 6,422
. 22 13,818 358, 233 13,171, 202 13, 046 326, 543 9, 935, 725 270 7,269
29 12, 281 312, 199 11, 985,113 13,914 338, 670 10, 154, 550 233 5, 584
Apr., § 14, 884 394, 182 13, 936, 687 15,828 407, 617 11, 701, 438 199 6,372
12 | 13.455 344, 267 12, 088, 800 14, 154 361, 545 11, 393, 038 313 9,778
19 14. 046 354, 967 12, 748, 792 14, 329 360, 091 11, 092, 050 390 12, 336
26 12, 681 330,175 12,248,017 14, 840 370, 332 11, 299, 109 332 9, 764
May 3 12, 182 311,099 12, 486, 637 13,445 . 317,723 10, 619, 400 240 7,293
10 14, 998 391, 830 13, 663, 776 16, 551 402, 924 12, 314, 169 294 7,927
17 11, 848 304, 836 11, 329, 046 12, 692 311, 220 9, 793, 130 266 6, 646
24 9,914 258, 634 10, 142, 040 12, 893 310, 576 9, 938, 941 211 5, 451
31 8,277 207,781 |- 8,514,316 10, 629 250, 896 8,271, 264 144 3, 331
June 7 11,119 289, 260 11, 274, 440 13,481 320, 127 10, 302, 544 193 4,711
14 15, 125 377,674 14, 441, 585 16, 037 400, 915 13, 152, 108 240 7,112
21 11, 326 301, 818 11, 863, 008 13,232 317, 088 10, 482, 595 190 4,788
28 11, 570 307, 620 12,244,914 14, 184 348, 422 10, 789, 509 144 4,196

1 Short sales which are exempted from restriction by the Commission’s and Exchange’s rules are not
included in these figures.

I NoTe.—For earlier data see Sixth Annual Report of the Commission, p. 287; Fifth Annual Report, p. 232;
and “‘Selected Statistics on Securities and on Exchange Markets,” table 66.
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TaABLE 29— Basic forms used by issuers in regisitering securities on national securities
exchanges and, for each form, the number of securities registered and issuers

involved as of J une 30, 1940, and June 30, 1941

Form

As of June 30, 1940

As of June 30, 1941

Description N :
. tsi::%;z‘- Issuers ggscllfgg_ Issuers
istered involved istered involved
7 | Provisional registration form 4 4 5 3
10 | General corporations .___ 2, 660 1, 796 2, 584 1, 749
11 | Unincorporated issuers 25 14 24 14
12 | Issuers making annual reports under Section 20 of the
Interstate Commerce Act, as amended, or under
Section 219 of the Communications Act of 1934. .. 667 183 649 183
12-A | Issuers in receivership or bankruptey and making
annual reports under Section 20 of the Interstate
Commerce Act, as amended, or under Section 219
of the Communications Act of 1934, . ____________._. 115 25 101 22
13 | Insurance companies other than life and title insur-
ance eompanies. ... .o aiaoaoo- 15 15 15 15
14 | Certificates of deposit issued by a committee- 46 30 42 27
15 | Incorporated investment companies 94 57 92 57
16 | Voting trust certificates and underlying secur, 33 27 28 25
17 Unmcorporated issuers engaged primarily in the
business of investing or tradine in securities. .._.__. 10 7 8 5
18 | Foreign governments and political subdivisions there-
I 203 86 200 85
19 | American certificates issued against foreign securities .
and for the underlying securities.___s . _.______.._. 11 10 11 10
20 | Securities other than bonds of foreign private issuers._. 2 1 2 1
21 | Bonds of foreign private issuers. ... .. . ._._..... 89 50 81 48
22 | Securities of issuers reorganized in insolvency pro-
ceedings or their suecessors. ... _________.__.___.._ 91 47 101 51
23 | Securities of successor issuers other than those succeed-
ine insolvent issuers 89 58 89 57
24 | Bank holding companies..... 4 4 4 4
Motal o iicmce—an—aae 4,158 12,414 4,036 12,356

1 Includes 6 issuers having secnrities registered on 2 basic forms.

2 Includes 4 issuers having securities registered on 2 basic forms and 1 issuer having securities registered
on 3 basic forms.
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TasLE 30. —Classzﬁcatwn, by indusiries, of issuers having securilies registered on
national securities exchanges as of June 30, 1940, and June 30, 1941

Number of issuers

Industry
As of June | As of June
30, 1940 30, 1941

Transportation and communication (railroads, telephone, ete.y .. _.______._._.._ 311 303
Mining, other than coal 258 248
Machinery and tools 204 200
Transportation equipment (sutomobiles, aireraft, parts, accessorxes, “ete. ) 166 166
Merchandising (chain stores, department stores, RECY oo 163 162
Financial and investment (investment trusts, fire insurance, ete.) - 136 129
Food and related products_..._________ 101 100
Utility operating (electric, gas, and wal 87 86
Miscellaneous manufacturing 83 80

Biiilding and related companies (including lumber, building ma erinls an!
struction) 78 76
Oil and gas wells. . __ 79 75
Chemicals and allied products. 73 72
Textiles and their products...____.__ 56 55
Beverages (breweries, distilleries, ete.) 57 54
Iron and steel (excluding machinery). ... ... __ 52 54
Services (including advertising, amusements, hotels, ete.).. 54 48
Utility holding (electric, gas, and water).. 50 47
Oil refining and distributing.._ 40 40
Paper and paper produets........_._ 37 39
Rubber and leather products (tires, shoes, ete. 34 M
Printing, publlshme, and allied industries. .. 25 , 26
Coal mining. 27 25
Real estate._ 24 23
Agricultu:e_. 20 20
Tobacco products 21 19
Utility operating-holding (electric, gas, and water). 17 18
Miscellaneous domestic companies_ . ._________________.___. 10 11
Foreign private issuers, other than Canadian and Cuban.. 60 58
Foreign governments and political subdivistons___ ... _____________ 85 84
BT P 2,408 2,350
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TaBLE 31.—Number of securities, separately for stocks and bonds, classified according
to basis for admission to dealing, on all exchanges as of June 80, 1941. (The
number of shares of stock and the principal amount of bonds are shown for securities
other than those admaitted to unlisted trading privileges)

APPENDIX II

STOCKS
Column I'1 Column II 2
Basis for admission to Number of Number of
dealing Issues | Number of | shares author- | y ... | Number of |shares author-
shares listed | ized for addi- ) shares listed | ized for addi-
tion to list tion to list
Registered_..._.._______ 32,604 | 2,270,335 923 213,910, 562 | 82,694 | 2,270, 335, 923 213, 910, 562
Temporarily exempted
from registration._____ 543 8, 899, 969 843, 935 543 8, 899,969 843, 935
Listed on exempted ex-
changes._____.._.__.___ 130 33, 049, 483 210, 148 174 101, 794, 774 2,080, 118
Admitted to unlisted
trading privileges on
national exchanges____ 10 T DU IS, 1,077 il
Admitted to unlisted
trading privileges on
exempted exchanges._ 66
Total ... 33,438 | 2, 313,185,375 214, 964, 645
BONDS
Principal Principal
Basis for admission to Issues Principal amount author- Tssues Principal amount
dealing amount listed ized for amount listed |authorized for
addition to list addition to list
Registered_____._.__..__ 41,342 |$22, 522, 766,945 | $1,019, 018,498 | 41,342 |$22, 522, 766, 945 |$1, 019, 018, 498
Temporarily exempted .
from registration______ 535 562, 706, 847 0 835 562, 706, 847 0
Listed on excmpted ex-
changes.____._.____.__. 10 13, 113, 000 2, 600, 000 10 13, 113, 000 2, 600, 000
Admitted to unlisted
trading privileges on
national exchanges_.__ 222 || 252 |
Admitted to unlisted
trading privileges on
exempted exchanges. _ 4 ||
' Total ... _.._... 41,613 | 23,098, 586,792 | 1,021,618, 498

t Duplications in this column have been eliminated both as to exchanges and bases for admission to deal-
ing, e. g., if a security is registered on more than one national securities exchange, listed on an exempted
exchange and also unlisted on another national securities exchange, it is counted only once under ‘“‘Regis-
tered.” Thus, the totals for this column are the totals of securities admitted to trading on all exchanges
after elimination of all duplications. .

2 Duplications 1n this column have been eliminated only as to exchanges, e. g., if a security is listed on
more than one exempted exchange, it is counted only once under such status.

3 Includes 1 stock issue in pounds sterling in the amount of £449,393 listed. This amount is excluded from
the number of shares shown above. -

¢ Includes 8 bond issues in pounds sterling and 2 bond issues in French francs in the amounts of £30, 734,840
a'xlld 65,3t7)0,000 French francs listed. These amounts are excluded from the principal amount in dollars
shown above.

8 Includes certain securities resulting from modifications of previously listed securities, securities of certain
banks, and securities of certain issuers in bankruptey or receivership or in the process of reorganization under
-the Bankruptcy Act. These securities have been temporarily exempted from the operation of Section 12 (a)
of the Securities Exchange Act of 1934 upon specified terms and conditions and for stated periods pursuant
to rules and regulations of the Commission. )



304 SEVENTH ANNUAL REPORT

TaBLE 32.—Number. of securities, separately for stocks and bonds, registered and
admitted to unlisted trading prwzleges on one, or more than one, national securities
exchange as of June 30, 1941

' STOCKS
(See footnote for explanation of column
eadings,
Classification : ‘
O GO lelole
Total stock issues registered ___________._____...__._. 2,694 | 1,784 01} 358 0] 266|145 | 60 81
Total stock issues admitted to unlisted trading
privileges on national exchanges____......_____..__ 1,077 0 | 506 0| 19| 266 | 145 60 81
BONDS .
Total bond issues registered . _______________________ 1,342 | 1,176 0| 136 0| 20 0 1 0
Total bond issues admitted to unlisted trading
privileges on national exchanges_.____.__.__.__.._.._ 252 01222 0 0| 29 0 1 0

Unduplicated total of stock issues registered and admitted to unlisted
trading privileges on national exchanges___________________________ 3,219

Unduplicated total of stock issues registered and admitted to unlisted
trading privileges on national exchanges which were admitted to

dealings on more than 1suchexchange____________. .. __ . __.______ 920—28.86% of unduplicated total
TUnduplicated total of bond issues registered and admitted to unlisted
trading privileges on national exchanges_ ... ___________._________ 1, 564

Unduplicated total of bond issues registered and admitted to unlisted
trading privileges on national exchanges which were admitted to
dealings on more than 1 such exchange ... ..o oo ... 166—10.61% of unduplicated total

1 Registered on 1 exchange only.

2 Admitted to unlisted trading privileges on 1 exchange only.

8 Registered on more than 1 exchange.

¢ Admitted to unlisted trading privileges on more than 1 exchange.

5 Registered on 1 exchange and admitted to unlisted trading privileges on 1 exchange.

¢ Registered on 1 exchange and admitted to unlisted trading privileges on more than 1 exchange.

7 Registered on more than 1 exchange and admitted to unlisted trading privileges on 1 exchange.

8 Registered on more than 1 exchange and admitted to unlisted trading privileges on more than 1 exchange.

TaABLE 33.— Number of issuers having securities admitted to dealings on all exchanges
as of June 30, 1941, classified according to bastis for admission of their securities to
deolings

Column I1{Column X2
Basis of admission of securities to dealing . .
: . Numberof | Nuinber of
issuers issuers

Issuers having securities registered _____ . . __ .. _________.__... 2,350 2, 350

Issuers having securities temporarily exempted from registration_ 39 48

Issuers having securities listed on exempted exchanges . ______ ... ____________ 112 152
Issuers having securities admitted to unlisted tradlng privileges on national

exchanges___.__ 438 1,013

Issuers having sec
OXCRANEeS . . i 85| kg
A R L O 2,094 ...

1 Duplications in this column have been eliminated both as to exchanges and bases for admission of the
issuers’ securities to dealing, e. g., if an issuer has securities registered on more than one national exchange,
listed on an exempted exchange, and also admitted to unlisted trading privileges on other exchanges, the
issuer is counted only once as having securities registered. Thus, the total of this column is the total num-
ber of issuers having securities admitted to trading on all exchanges after elimination of all duplications.

2 Duplications in this column have been eliminated only as to exchanges, e. g., if an issuer has securities
adnﬁitted to unlisted trading privileges on more than one exchange, the issuer is counted only once under
such status,
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TaBLE 34.— Number of issuers having slacks only, bonds only, and both stocks and
bonds, admitied to dealings on cll exchanges as of June 30, 1941

Number of | Percent of

Classification issuers |[total issucrs

1. Issuers having only stocks admitted to trading on exchanges. 2,219 74.12
2. Issuers having only bonds admitted to trading on exchanges.__ 436 14. 56
3. Issuers having both stocks and bonds admitted to trading on 339 | 11.32

Total ISsUerS e 2,994 100. 00
4. Issuers having stocks admitted to trading on exchanges (classification 1 plus 3)_ 2, 558 85 44
5. Issuers having bonds admitted to trading on exchanges (classification 2 plus 3). 775 25. 88

TaBLE 35.— Number of issuers and securities, basis for admission to dealings, and
the percentage of stocks and bonds, for each exchangs, admitted to dealings on one
or more other exchangss as of June 30, 1941

, 23 25
oS o5
. Stocks S0 Bonds 3
g gkg £E3
Name of exchange | 2 | 2 s g8
Z2 |8 8.2 I
% |3 o |B5% 853
- W -
g g R | X | U |XLi{XU tal d‘: R X | U |IXLIXU Tota]& ®
Baltimore..________ 72| 108] 450 4] 23| || 72| 500 24| 1] 9 ____{__| 34 441
Boston_..__.__...__ 352) 444| 155|.._.| 216|..__{-...| 371 80.3 ]S SR PR P 73] 64.4
Chicago Board of
36 41| 35|.... -1 U . 40| 50.0] D § [FURNN RPN PN B 1| 00.0
32| 37.5
9 66.7
1| 00.0
Colorado Springs 1. 0 00.0
Detroit - - 0| 00.0
Honolulu!_. JENION P B | 12 00.0
Los Angeles.__ RSO SRV DRI PRI 15| 86.7

Minneapolis-St.
Paul

RO SEIS I F 0} 00.0

New Orleans.______
New York Curb._. .
New York Stock_._
Philadelphia_.
Pittsburgh__
Richmond !_
St. Louis..

Salt Lake.
San Francisc

.49/ .
Spokane . 320 34| 28 11f_______. 34| 55.9
Wasbington, D. C_ 33| 50/ 28] 12|.__{.__..i-...|] 40/ 10.0

Wheeling ! 23~ 27 || 22 8 27 444

1 Exempted from registration as a national securities exchange.

R, registered; X, temporarily exempted from registration; U, admitted to unlisted trading privileges on g
national securities exchange; XL, listed on an exempted exchange; and XU, admitted to unlisted trading
privileges on an exempted exchange,
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TaBLE 36.— Disposition, from May 27, 1936 (date on which Section 12 (f) of tle Act
was amended) to June 30, 1941, of applications filed by naiionel securities exchanges
Jor the extension of unlzeted tra(lmq privileges lo securilies pursuant lo clduse (2)
of Section 12 (f) of the Securities Exchange Act of 1.934, as amended .

Stocks Bonds
22708 |% %
: % |22 |3 | Bm 5 3
ot — —_—
R Exchange = gE b = g § g = 5
£~ [
EiZE|35|Sg | |8 |E | 8|23 |glE|2
B o | 8 ] k] £ 9 El g |E|l2l%B
5 28 |E |E § (8|2 |8 |58 |8|&8|8
Z |c® | |O AR | B ||z !lad |AalEl&
Boston Stock.____________ 56 18| 215 b6 13 2 2 0 1] 0| 0] 0 0
Chicago Stock_ ___. - 20 0 \] 0 0 [ 0 20 0 0 0| 0 [}
Cincinnati Stock - 6 5 0 0 1 -0 0 0 0 0y 0] 0 ¢
Cleveland Stock_ | 18 18 0 0 0 0 0 0 0 0ol 0] 0 0
Detroit Stock..__ - 19 15 1} 0 3 0 0 1 0 0o 0 ¢ 0
Los Angeles Stock. I 1 | 24 [ 0 4 0 3 0 [V o 0| 0 [
New York Curb._ - 3 3 0 0 0 0 0 0 5 €3] 2| 0 0
Philadelphia Stock - 41 22 44 53 7 0 i) 0 0 ¢| 6] ¢ 0
Pittsburgh Stock____ - 53 23 8 0 21 0 1 0 6 0| 4| 2 0
San Francisco Stock /._._| 11 5 0 0 6 0 0 0 0 0| 0| O 0
Total . ______._.__.. 258 133 27 9 55 2 11 21 11 3| 6 2 [}

a 2 of these issues were subsequently removed. 6 of the remaining 13 issues were grauted round-lot tradmg

privileges on July 17, 1939.

b Odd-lot trading prlvileges were previously granted to these issues.

¢ 1 of these issues was subsequently removed,

4 3 of these issues were granted round-lot trading privileges on Sept. 7, 1939.
»» 2 of these issues were subsequently removed. °
1 San Franciseo Curb Exchange merged with San Francisco Stock Exchange on Apr. 30, 1938.

xthnS filedby the S8an Francisco Curb Exchange prior to that date are included herein.

7 applica-

TaBLE 37.— Disposition, from May 27, 1936 (date on which Section 12 (f) of the Act
was amended) tc June 80, 1941, of applications filed by national securities exchanges
for the extension of unlisted lrading privileges lo securities pursuont lo clause (3)
of Section 12 (f) of the Securities Exchange Act of 193/, as amended

- Stocks Bonds
0 w0 - = '
3 g g
—~o (= = "
Exchange 2 |zg |z 22 2 o 3 a
2 = s 2
& € |BE (%2 | % £k = g
[ I=3 3 =
5 |38 |85 |8z |z | B |E | B &8 | % |g|E|E
< p=] =8 > 7] = = @ =
ElEzlE (8% £ | B |5 |8 |5 |8 |8|2|%
= £ g e e [ 53 = 5 = [+ o | = E‘,
z |S® |3 | Ala | B |& |2 o |alg|&
New York Curb ......... (] 4 0 0 0 0 1 1- 49| e35| 6| 4 4

¢ 6 of these issues were subsequently removed.
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TaBLE 38.— Reorganization cases tnstituted under Chapter X and Section 77B in
which the Commission filed a notice of appearance during the fiscal year ended
June 80, 1941— Distribution of deblors by lype of industry

Number of debtors Total assets Total indebtedness
Industry
N Srinei :qi. | Amount | Percent | Amount | Percent
T ”glc" S“;’rs‘d' (thousands | of grand | (thousands | of grand
p ¥ of dollars) total of dollars) total
Agriculture
Mining and otber extractive. 4 2 16, 893 12.5 7,055 7.2
Manufacturing. .. ___....__ 9 |l 26, 355 19.6 15, 501 15.9
Financial and investment. . 6 .7
Merchandising._...._._.
Real estate.____ 1 . 9
Construction__...____ .-
Transportation and communication___ 1 1 9, 316 6.9 3,871 4.0
Service .- 2 L 2,764 21 ° 2,648 2.7
Electric light, power and gas.......... | O PR 4,335 3.2 3,517 |- 3.6
QGrand total ... .. _..... 40 5 134 813 100.0 97, 621 100. 00

1 Less than 0.05 percent.

TaBLE 39.— Reorganizaiion cases instituted under Chapter X and Section 7?7B in
whick the Commission filed a nolice of appearance during the fiscal year ended
June 30, 1941— Distribution of debtors by amounl of individual indebledness

Number of debtors Total indebtedness

Amount of individual indebtedness in dollars
- . Amount Perceiit of

. Prineipal | Subsidiary | (thousands rc&m o
B of dollars) | grand total

Less than 100,000 .. _______ ... ... 69 0.1
100,000-249,999.._ 1,039 1.1
250,000-409,999._ 3,232 3.3
500,000~999.999._ . 5, 287 5.4
1,000,000-1,999,990 _ 8,793 9.0
2,000,000-2,999,999 _ _ 16, 846 17.3
3,000,000-9,999,999 _ _ 21, 037 2L.5
10,000,000-24,999,999 41,318 42.3

Grand total .. 40 5 97, 621 100.0

TasLE 40.— Reorganization cases instituted under Chapter X and Seclion 77B in
which the Commission filed a notice of appearance and in which the Commission
was actively interested in the proceedings as of June 30, 1941— Distribution of
debtors by type of industry

Number of debtors Total assets Total indebtedness
Industry A ¢ | p A P
P < ias moun ercent mount ercent
P“:f" Su;’f‘lldl' (thousands | of grand | (thousands| of grand
D b of dollars) | total | of dollars) | total
Agriculture . __.__.______________..._.. ) S O 1,100 0.1 100 )

Mining and other extractive. 11 9 143, 457 7.6 04, 561 7.8
Manufacturing. . ....._.._. 25 1 222, 296 1.7 161,174 13.4
Finaneial and mvestment.. 9] . 1 50, 884 2.7 41,193 3.4
Merchandising___._______ 2 1 72,232 3.8 42,812 3.6
Real estate_.... 45 7 203, 478 10.7 220, 117 18.3
Construction 2 . 28,377 1.5 13,851 1.2
l‘ransportatmn and communication._. 3 2 39, 662 2.1 44, 143 3.7
Service [ 3 P 5,872 0.3 3,023 0.3
Electrie light, power and gas.__.___._. 12 621,126,969 59.5 2 580, 808 48.3
QGrand total ... .. _..o....... 114 27 | 1,894,327 100.0 | 1,201,782 100.0

1 Less than 0.05 percent.
? Approximately $800,000,000 of assets and $400,000,000 of indebtedness were accounted for by 21arge utility
companics, one a suhsxdlar\ of the other,
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TABLE 41.— Reorganizalion cases instituted under Chapter X and Section 77B in
which the Commission filed a notice of appearance and in which the Commission
was actively inlerested as of June 30, 1941— Distribuiion of deblors by amount of
1ndividual indebtedness

Number of debtors Total indebtedness
Amount of individual indebtedness in dollars prncipal | subsidiary | ¢ é‘]’;{ﬁ‘;“nfis Percent of
of doilars) grand total
Less than 100,000 ____ ... ______ oo ____ 4 4 283 (O]
100,000-249,999__ - 14 5 3, 193 0.3
250,000499,999_ . _____ .. _______._.... - 15 5 8, 054 0.7
500, 000-999,099_ - LTI - 13 3 11, 507 1.0
1, 000 000-1, 999 999, .. R 19 3 29, 944 2.5
2,000,000—2,999,999_ 10 2 29, 721 2.5
3,000,000-9,999,999_ 23 1 129, 803 10.8
10, 000 000-24,999,099 - 8 1 152, 542 12.7
25,000,000-49, 999 909 .. 4 1 159,412 13.2
50,000,000 and Over- - 4 2 2677,323 56.3
Grand total. ool 114 27 1,201, 782 100.0

! Less than 0.05 percent.
2 Approximately $400,000, 000 was accounted for by 2 large utility companies, one a subsidiary of the other,

TaBLE 42.— Status, with reference to confirmation of plan, of reorganization pro-
ceedings in which the Commission was actively interested, as of June 30, 1941, and
June 30, 1940— By indebtedness size groups

Amount of individual indebtedness

Over $3,000,000 $250,000 to $3,000,000 Under $250,000

Status Number| Total indebted- |[Number| Total indebted-]Number gziogg;sil(lafgt

of com- ness (thousands | of com- | ness (thousands | of com- sands of

panies of dollars) panies of doliars) panies
dollars)
1941|1940 1941 1940 194111940} 1941 1940 [1941|1940| 1941 1940
Pre-confirmation______.. 32|36 842, 910 963,037 | 50 | 43 | 61,154 | 43,836 | 19 | 18 | 2,330 2,628
Post-confirmation______. 12 9 276, 140 223,325 | 20 | 15 | 18,072 | 22,525 §1101 1,146 1,385
Total _______...... 44 | 45 1,119,080 |1,186,362 | 70 | 58 | 79,226 | 66,361 | 27 | 28 | 3,476 4,013 ~

TaBLE 43.— Number of applications under Section 11 (e) of the Public Utility Hold-
ing Company Act of 1935, relating to plans for the simplification of registered
holding companies or subsidiaries thereof, received and disposed of during the
fiscal year ended June 30, 1941

Number

Number | pending at
denied | close of fiscal
year

Number
withdrawn
or dismissed

Number | Number
received |approved

13
14

~ -
LY
—

, 1940
July 1, 1940, to June 30, 1941____ ... ... 13
Total . 37 14 8 ) N (R,
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“TaBLE 44.—Number of applications under Sections 11 (f), 11 (g), and 12 (e) of the
Public Utility Holding Company Act of 19356, relating to plans for the reorganiza-
tion and simplification of registered holding companies or their subsidiaries,
received and disposed of during the fiscal year ended June 30, 1941

Number
Number | pending at
denied | close of fiscal

Number
withdrawn
or dismissed

Number | Number
received |approved

year
To June 30, 1940, .o onoo e 60 21 17 5 17
July 1, 1940, to June 30, 1941. 9 3 4 0 19
1Y E 69 24 21 3

TaBLE 45.—Number of applications under Section 11 (f) and Rule U-11F-2 of the
Public Utility Holding Company Act of 1935, relating to fees and expenses,
received and disposed of during the fiscal year ended June 30, 1941

Number
Number | pending at
denied | close of fiscal

Number
withdrawn
or dismissed

Number | Number
received |approved

year
To June 30, 1940 __ ... ... 85 20 5 1 59
July 1, 1940, to June 30, 1941 ____ .. .____.____ 0 40 0 0 19
Total o 85 60 5 ) U PR,

TaBLE 46.— Number of applications under Section 12 (¢) of the Public Utility Holding
Company Act of 1935, and Rules U-12C-2 and U-12C-3 thereunder, relating to
the payment of dividends out of capital or unearned surplus, received and disposed
of during the fiscal year ended June 30, 1941

Number | Number | 5 NUIPer | \yver | Number

filed |approved dvlvsirtlﬂ(sfr‘;%,%r dented | pending

To June 30, 1940 45 29 0 4 12
July 1, 1940, to June 30, 1941_ 11 11 1 1 10
OBl o oo 56- 40 1 5|

TaBLE 47.—Number of applications under Section 12 (¢) of the Public Utility
Holding Company Act of 1935 and Rule U-12C-1 thereunder, relating to the
acquisition of securilies by the issuer, received and disposed of during the fiscal
year ended June 30, 1941

Number Number Number
Number | exempt by withdrawn Number | pending at
received rule or or dismissed denied close of
approved fiscal year
ToJune 30,1940 ... ... 97 58 6 0 33
July 1, 1940, to June 30,1941 ___..___._... 123 96 15 3 2
Total oo 220 154 21 [ 20 PR

424232—42——21
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TABLE 48.— Number of declarations and applications under Section 13 of the Public
Utility Holding Company Act of 1935, relating to mutual and subsidiary service
companies, received and disposed of during the fiscal year ended June 30, 1941

Number
Number | Number | Number g‘;}gg%‘; wﬁgﬁgﬁn pending at
received | approved|exempted revoked | or dismissed ﬁscég?eygfa I
To June 30,1940 _.._._._____..... 54 29 4 1 5 15
July 1, 1940, to June 30, 1941.._._. 110 1 2 0 2 20
Total ... . 64 30 6 1 kA

1 7 reopened.

- TABLE 49.— Number of applications under Sections 2 and 3 of the Public Utility
- Holding Company Act of 1935, relating to exemption from the provisions of the
Act, received ond aisposed of during the fiscal year ended June 380, 1941

Number |  Number
Number | Number | Number | Number with pending at
received |reopened | granted | denied drawn close of
fiscal year
ToJune30, 1940 __ .. ______...... 487 2 121 16 282 70
+ July1, 1940, toJune30,1941.__._ .. ___. 29 ] 18 17 15 56
Total .. oo 516 7 137 33 207 |

TaBLE 50.— Number of applications under Section 10 of the Public Utility Holding
Company Act of 1935, relating to the acquisition of securilies or other assels,
recetved and disposed of during the fiscal year ended June 30, 1941

Number Number Number
Number | exempt by Pt Number | pending at
filed rule or dﬁ'gg;ﬁi,gr denied close of
approved fiscal year
ToJune 30,1940_.________ 310 200 45 2 63
July 1, 1940, to June 30, 1 - 1174 117 19 9 92
Total ________ ... 484 317 64 D § B T,

13 reopened.

TABLE 51.— Number of opplications under Sections 12 (f) and 12 (d) of.the Rublic
Utility Holding Company Act of 1936, relating to the sale of securities and utility
assels, received and disposed of during the fiscal year ended June 80, 1941

Number
Number | Number di?;r?irs!;ggror Number | pending at
filed |approved withdrawn denied ﬁgigies, (gi .
ToJune30, 1940 __ ... .. .. . __.__..... 191 123 25 1 42
July 1, 1940, toJune 30, 1941 _._____________. 142 95 12 6 K
Total -eonraenes e eem—m—enanane 333 218 37 2 O,




TABLE 52.—Investment advisers registered under Sec. 203 (c) of the Investment Advisers Act of 1940—Status of regisiration applications filed
with the Commission from Nov. 1, 1940, to June 30, 1941, classified by type of organization

Applications filed

Applications withdrawn

Régistrations withdrawn

Registrations canceled °

Registrations eflective end

of period !
Period

S‘;‘lf Part- | Cor- Sg(l: Part- | Cor- S(r)(lf Part- | Cor- Sg‘lf Part- | Cor- Sg}: Part- | Cor-
prie— ner- | pora- | Total prie- ner- | pora- | Total prie- ner- | pora- | Total prie- per- | pora- | Total grie- ner- | pora- | Total

P | ships | tions o | ships | tions N e | ships | tions Prio- | ships | tions o, | ships | tions
Asof Nov.1,1940__._______ 320 112 181 613 0 2 [1] 2 0 0 0 0 0 0 0 0 314 110 181 605
Nov.2-30___...... 32 8 19| &9 0 0 0 0 2 2 0 4 0 0 0 0 311 108 182 601
December.____. 24 4 10 38 1 0 0 1 (1] 1 1 2 1} 0 0 0 354 116 201 671
January 1941, 15 2 2 19 1 0 0 1 0 2 0 2 1 1] 0 1 373 116 210 699
February 12 2 2 16 0 0 0 0 3 0 .1 4 0 0 0 0 385 117 211 713
March._ 8 10 8 26 0 0 0 0 1 1 1 3 0 4 0 4 396 118 214 728
April. .. 13 2 1 16 0 0 0 0 0 1 1 2 1} 4 1 5 403 121 218 742
E: ) A 11 2 2 15 0 0 0 0 3 0 1 4 0 0 2 2 416 122 217 756
Juoe._ .o 6 3 1 10 0 0 0 i) 2 1 5 8 2 2 3 7 420 123 210 753
Total, June 30, 1941 __ 441 145 226 812 2 2 1] 4 11 8 10 29 3 10 K] b L I (ORI SRR R APRIpN R

1 Application was denied; 6 applications were pending as at June 30, 1941,

II XIANHddV
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TaBLE 53.—Invesiment advisers registered under Seciion 203 (c) of the Investment Advisers Act of 1940—Efective registrations as of June 30,
1941, classified by type of organization and by location of principal office

Total Sole proprietors Partnerships Corporations

Num- | Num- Total Num- Num- Num-

b?fnm ber of ’ﬁ‘otal N X brané:h %Iumr- ll\)Ium; ll:Iumf- l})er o{] {\)Ium; It\)Ium bber of Num-| Num- | ber of
Location of principal full- | part- | home | Num-| Num-| an er of _| bero er of |brane _| ber of er of |branch ber of | ber of |branch

otﬁcg gf;n&; time | time | office | ber of | ber of | sales | corre- ll:Ié;rgr‘ home | branch | and {;{;‘gf home | branch | and lt:]'eumr- home | branch | and

regis- | eI . per-] per- bra?ch sa.lfes gr- spotid- regis- gf- z}nd ; s%cs regis- gr- ?nd . saﬂlies reéig- gr. %ud sales

sonnel{sonnel | son- | of- of- ce | en ce |salesof-| office ce |salesof-j office ce |salesof-| offic

trants| " in_ | mol! |fices?4|fices 33| per- |firmss|¥T80S| por. ficest 33 per- | FBRLS| por [ficest13| per- | BOYS| per. |Acest3s per-e

home | home som- son- son- son- son- son- son-

office ! | office ! nells nelt nej1? nel ! nejt1 nel ! nel 13
Alabama. ..o coooeann 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
ATiZOD® __.ooooeoe - 1 1 1 2 0 0 1] 0 1 2 0 0 0 0 0 0 1] 0 0 0
Arkansas. oo oocoeooo- 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
California. .. ......... 90 254 280 534 9 0 21 8 49 85 0 0 17 183 1 3 24 266 8 18
Colorado . ccoceaann-- 6 13 8 21 0 0 0 0 2 3 0 0 1 6 0 0 3 12 0 0
Connecticut_ . ..ooooono- 8 18 11 29 0 0 0 1 3 5 0 0 2 18 0 0 1 8 0 0
Delaware_ .. ___...... 2 5 1 8 0 0 0 0 1 2 0 0 0 0 0 0 1 4 0 0
Distriet of Columbia..... 4 25 6 31 3 0 11 0 1 3 1] 0 1 16 2 7 2 12 1 4
[47 9 U [ W 3 4 1 5 0 o 0 1 3 5 0 0 0 0 0 0 0 0 0 0
[ e 6 12 3 15 1] 0 0 0 5 12 0 0 0 0 0 0 1 3 0 0
Idaho.____ ..o o.... [} 0 .0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0. 0, 0
THDOoiS oo oo 53 203 130 333 3 0 8 1 26 57 1 2 12 82 ] 0 15 194 2 []
Indiang.... oo 5 o1 - 11 121 . 0 0 1] 0 4 7 0 0 0 ] 0 0 1 ] 0 0
TOWS oo 4 6 2 8 0 0 0 0 4 8 0 0 0 0 0 0 0 0 0 0
Kansas_ . oooooonoooooo. 1 "1 1 2 0 0 0 [ 1 2 0 0 0 0 0 0 0 K] 0 0
KentueKy . _tooeooeeon.. 4 ] 1 7 0 ] 0 0 4 7 0 0 0 1] 0 0 0 0 0 0
Louisiana___..__...._._. 4 17 7 24 0 0 -0 1 0 0 0 0 3 18 0 0 1 6 0 0
Maine_ __ ... ... 1 0 2 2 0 0 0 0 1 2 0 0 0 0 0 0’ 0 0 0 0
Maryland. ... 8 30 18 48 2 1 3 0 4 7 0 0 4 41 3 3 0 0 0 0
Massachusetts____.__.___ 84 814 264 | 1,078 10 19 96 b 37 81 0 0 9 317 4 36 38 680 25 60
Michigan.__.____...____ 17 89 117 0 1 1 0 7 27 0 0 2 13 0 0 8 77 1 1
Minnesota. - oooooo.o. 15 20 7 g1 1 2 7 0 8 16 0 0 0 0 0 0 7 75 3 7
Mississippi. ccocooeonons 0 0 0 0 0 0 0 0 0, 0 0 0 0 0 0 0 0 0 0 0
MisSOUr e eccemaeen 19 35 26 61 0 0 0 0 14 31 0 0 0 0 0 0 5 30 0 0
Montana. _..ccoooooouo- 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Nebraska.....-ocoo_._._. 1 [1] 2 2 0 0 0 0 1 2 0 0 0 0 0 0 0 0 0 0
Nevads. oo eeermenns 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
New Hampshire..__.___ 1 1 0 1 0 0 0 0 1 1 0 1] 0 0 0 [1] 0 0 0 0
New Jersey_.couvceea-- % 110 44 154 4 4 72 0 19, 41 0 0 1 2 0 0 4 111 8 72
New Mexico........... 0 0 .0 0 0 0 0 0 0, 0 0 0 0 0. 0 0 0 0 0 0
New York.__....__..__.. 305 | 1,564 | 1,451 | 3,015 35 32 210 19 166 382 (] 19 57 537 13 39 82 | 2,096 48, 152
North Carolin 0 (1] 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
North Dakot 0 [1] 0 0 0 0 0] - 0 0 0 0 0 0 0 0 0 0 0 0 0
i 22 85 29 84 1 0 2 1 18 38 0 0 2 26 1 2 2 20 0 0

’
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Oklahoma. . c.reuuee-.. 0 0 0 0 0 0 0 0 1] 0 0 0 0 0 [ 0 0 0 0 0
Oregon. o ccvoucecanan- 2 10 2 12 0 L] [} 0 1 10 0 0 0 0 0 0 1 2 0 0
Peunsylvania........... 42 146 70 216 1 0 1 2 28 62 0 0 7 58 0 0 7 96 1 1
Rhode Island_......_... 2 4 51 56 0 3 10 0 0 0 0 0 1 4 [} 0 1 51 3 10
South Carolina. .. 0 0 0 0 0 0 [} 0 0 0 0 [ 0 0 0 0 0 0 0 0
South Dakota..__. 0 0 0 0 0 0 0 0 0 0 0 [} 0 0 0 0 0 0 0 0
Tennessee .- . ..-. 1 2 0 2 0 0 0 0 1 2 0 0 0 0 0 0 0 0 0 0
Texas ... T4 5 6 11 0 1] 0 0 2 4 0 0 1 4 0 0 1 3 1] 0
Utah___. 1 0 1 1 0 0 0 0 1 1 0 0 0 0 0 0 0 0 0 0
Vermont. .. 0 0 0 0 0 0 0 0 0 0 0 1] 0 0 0 0 [ 0 0 [}
Virginia.____ 0 0 0 0 1] 0 0 0 0 0 0 [} 0 1} 0 0 0 0 0 0
Washington.___ 5 5 8 13 0 0 0 0 4 11 0 0 1 2 0 0 0 0 0 0
‘West Virginia.. 0 0 0 ] 1] 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Wisconsin . _ . 10 34 11 45 1 0 2 0 3 5 [1] 0 2 10 0 0 5 30 1 2
Wyoming...________.___ 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

Total oo 753 | 3,490 | 2,547 | 6,037 70 62 444 37 420 921 7 21 123 | 1,337 24 90 210 | 3,779 101 333

1 Includes sole proprietors, partners, and officers; does not include directors.
1 Only those branch or sales offices engaged in investment adviser activities.
1 These offices or firms are related to the bome office, and do not necessarily mean that these branch or sales offices,

or correspondent firms are located in these States, ~
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APPENDIX III

"STATISTICAL ANALYSIS OF REORGANIZATION PROCEEDINGS IN-
STITUTED UNDER CHAPTER X OF THE BANKRUPTCY ACT, AS
AMENDED, DURING THE FISCAL YEAR ENDED JUNE 30, 1941 .

During the fiscal year ended June 30, 1941, 291 companies were
made the subject of reorganization proceedings instituted under
Chapter X of the Bankruptcy Act, as amended. .The listed assets
of these companies had an aggregate stated value of approximately
$162,000,000; corresponding hsted indebtedness was $144,000,000.!
The tables below show the distribution of the companies by type of
industry, location of principal assets, location of principal place of
business, Federal judicial district having jurisdiction, amount of
individual indebtedness, and by type of petition and month when
instituted.

Industrial Classificaiion.

Approximately two-thirds of the 291 companies involved were
“engaged either in manufacturing, real estate,? or merchandising. .
The manufacturing group led with 102 companies, while the totals in
the real estate and merchandising groups were 57 and 47, respectively.
The mining and other extractive classification: with 27 and service
companies with 24 were the only other groups accounting for more
than 20 companies each. Real estate companies had the greatest
aggregate stated value of assets with $55,000,000, or 34 percent of the
grand total, and largest aggregate indebtedness with $57,700,000, or
40 percent of the grand total. The manufacturing group was second
largest in amount of assets with $35,700,000, or 22 percent of the grand
total, and third in indebtedness with $22,400,000, or 16 percent of the
grand total. The 8 companics in the financial and investment group,
with aggregate assets of $27,100,000, or 17 percent, and combined
indebtedness of $22,700,000, or 16 percent of the total, ranked second
in amount of indebtedness and third in amount of assets.! Although
the merchandising companies were third in number, this group
accounted for only 6 percent cach of the total stated assets and

indebtedness.

Geographical Distribution.

Chapter X proceedings were instituted in 57 different judicial
districts during the fiscal year while 37 States were named as the
"location of the principal assets and 36 States as the location of the
- principal place of business of one or more of the 291 companies

1t The values of assets and amounts of indebtedness in almost all cases were taken from balance sheets,
schedules, and allegations found in the petitions and other documents filed in reorganization proceedings.
Estimates were made of the assets of 20 companies and the indebtedness of 8 companies, figures for which
were not available from these sources. The totals appearing in the text and in the following tables include
unpledged assets and direct operating indebtedness of one of the investment companies, but do not include
outstanding face amount certificates on which the company’s net cash liability was approximately $23,-
ggg,ggg, &%amst which were deposited securities having a market value, as of June 30, 1941, of approximately

2 Tn this classification are included, among others, companies owning apartment houses, hotel buildings,
and office buildings. 3

15
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involved.®* Approximately one-half of the companies, however, were
concentrated in five States. New York, with 40 and 42 companies,
respectively, led both in location of principal assets and principal
place of business, followed by Illinois with 36 in each classification,
Pennsylvania with 28 and 27, New Jersey with 22 and 23, and Cali-
fornia with 22 in each classification. The 40 companies having prin-
cipal assets in New York accounted for $43,400,000, or 27 percent of
the total stated value of assets of all 291 companics, and the 42 com-
panies with principal place of business in New York listed aggregate
assets of- $43,700,000, or 27 percent, and aggregate indebtedness of
$44,500,000, or 31 percent of the grand total. New Jersey ranked
‘second in each classification. The 22 companies with principal
assets in that State had a total of $30,100,000 stated assets; while the
23 companies with principal place of business therein had combined
assets of $34,500,000 and total indebtedness of $28,100,000.

The Federal District Court for the Northern District of Illinois took
jurisdiction over proceedings for the reorganization of 31 companies.
Other districts with at least 12 companies were: The District of New
Jersey with 22; the Southern District of New York with 18; and the
Southern District of California, the District of Massachusetts, and the
Eastern District of Missouri, each with 14. The proceedings filed in
the Southern District of New York, which involved total assets and
indebtedness of $38,600,000 and $41,500,000, respectively, together
with those in the District of New Jersey, with corresponding figures ~
of $34,400,000 and $28,000,000, accounted for over 40 percent of the
respective grand totals of stated assets and indebtedness.

Amount of Indebtedness.

Of the total of 291 companies, 219 listed indebtedness of less than
$250,000 each * but their combined indebtedness was only 13 percent
of the total. An additional 37 percent of the total was accounted for
by the 63 .companies with indebtedness of at least $250,000 but less
than $3,000,000 each.” The remaining 50 percent of the aggregate
indebtedness was accounted for by 9 companies having individual
indebtedness of $3,000,000 ® or more. "

Type of Petition.

Cases instituted by debtor petitions involved 250 companies with
$133,600,000 aggregate stated assets, and combined indebtedness
of $112,700,000. An additional 35 companies with combined assets
of $26,600,000 and indebtedness of $29,500,000 were made the subject
of reorganization proceedings by creditors’ petitions. Indenture
trustees filed the petitions which instituted proceedings for the 6
remaining companies whose assets and indebtedness totaled $1,800,000
and $1,700,000, respectively.

3 Section 128 under Chapter X permits a petition to be filed in the Federal district court in whose territorial
jurisdiction the company has either its principal place of business or its principal assets.

4 Section 156 of Chapter X provides that in all cases involving indebtedness of $250,000 or over, disin-
terested trustees shall be appointed to perform certain functions set out in the statute. In cases involving
ltndetbtedness of less than $250,000, the court may continue the debtor company in possession or appoint

rustees.

$ Section 172 of Chapter X provides that in all cases involving indebtedness of more than 33,000,000, the
%'oposod lans of reorganization deemed worthy of consideration by the judge shall be submitted to the

ommission for advisory reports whereas in the remaining cases, proposed plans of reorganization may be,
but are not required to be, submitted to the Commission for such reports.
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TaBLE 1.—Distribution of cases by type of industry— Tolal assets and total indebied-
ness of companies enlering into reorganization proceedings during the fiscal year

ended June 30, 1941

Total assets Total indebtedness
Dot of
er o
Industry com- Amount | Percentof | Amount | Percent
panies | (thousands grand (thousands | of grand
of dollars) total of dollars) total
Agriculture. ... 3 318 0.20 203 0.14
Mining and-other extractive_.___._._.__..___ 27 17,387 10.73 12,673 8.81
Manufacturing. ... 102 35,677 22.01 , 401 15. 57
Financial and investment._ ______._._____..._ 8 27,095 16.72 22,730 15. 80
Merchandising. . ___ . ..l 47 10,115 6.24 7,915 5. 50
Realestate_ _____ .. ... 57 55,004 33.04 57, 650 40.07
Construction and allied__. 3 274 .17 299 .21
Transportation and communication. .. ...._ 11 5,044 3.11 10,078 7.01
Serviece. . s 24 5,124 316 , 013 3.49
Electric light, power, and gas 3 4,769 2.94 3,787 2.63
Charitable, religious, ete....___ . ... ....._ 6 1,258 .78 1,111 .
Grand total . __ ... ... ... .. 291 162, 065 100. 00 143, 860 100 00

TaBLE 2.— Geographical distribution of cases in accordance with location of principal
assets— Total assels of companies entering into reorganizaiion proceedings during

the fiscal year ended June 30, 1941

Num- Total assets? Num- Total assets 1
State or territorial li)err State or territorial l:)efr
possession com- Amount Percent possession com- Amount | Percent
anics (thousands | of grand anies (thousands | of grand
P of dollars) |  total p of dollars) | total
1 600 0.37 | New Hampshire._. 1 472 0.29
1 50 .03 22 30,115 18. 58
22 4,605 2.84 40 43, 362 26. 76
1 150 .09 1 5 [0
3 471 .29 12 4,902 3.03
1 174 .11 4 872 .54
4 2,296 1.42 1 13 .01
4 - 248 .15 | Pennsylvania_.____ 28 7,459 4.60
36 15,088 9.31 | South Carolina.. .. 1 181 11
13 6, 527 4.03 | Tennessee__.___._. 1 51 .03
2 107 .07 eXas__ ... ___. 15 6, 965 4.30
5 789 .49 | Utah______ 1. 250 .15
3 484 .30 | Vermont___ 1 80 .05
Maryland - - 1 409 .25 | Virginia_____ 2 588 .38
Massachusetts 14 4,298 2.65 | Washington_ 1 72 .4
12 11,243 6.94 | West Virginia. 5 12,411 7.66
b 1, 544 .95 | Wisconsin. .. 6 2,288 - L4
18 2, 517 1. 65
1 316 .20 QGrand total.. 201 162, 065 100. 00
Nevada.__..________ 2 63 .04

t In most cases the total assets of the companies were located in one State.

A few companies had assets in

more than one State. The figures in this table include the total amount of the assets (not the amount of
{)rmclpal assets) of each individual company in the figures for the State in which its principal assets were

t Less than 0.005 percent.
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TABLE 3.— Geographical distribution of cases in accordance with location of principal
place of business— Total asszts and total indebtedriess of companics:entering into
reorganization proceedings during the fiscal year ended June 30, 1941

Total assets Total indebtedness
8 territorial Nlum o
tate or territorial possession of com-
panies (tAh;]i"x%ggfis Percent of (tﬁﬁl‘;‘;ﬂgs Percent of
of dollars) | Bvand total| o piarsy |rand total
1 600 0.37 592 0. 41
1 50 .03 50 .03

22 4,605 2.84 2,987 2.08
3 471 .29 395 .27
1 174 11 120 .08
4 2,206 1. 42 2,432 1.69
4 8 .15 276 .19

36 13,855 8.55 14,076 9.79

13 6, 527 4.03 11,719 8.156
2 107 .07 92 .06
] 789 .48 376 .26
3 484 .30 415 .29
1 409 .25 445 .31

14 4,208 2.86 3, 500 2.43

11 7,347 4.53 4,844 3.37
5 1, 544 .95 1,008 .70

19 3,763 2.32 2,523 1,75
1 316 .20 269 .19
1 50 .03 50 .03
1 472 . 352 .

23 34,450 21.26 28, 067 19. 51

42 43,603 26. 96 44, 547 30.97
1 5 ® 3 0]

13 8,798 5.43 6, 880 4.7
4 72 .54 1,016 .71
1 13 .01 12 .01

27 7,278 4. 50 5, 591 3.89
1 181 L1 146 >10
1 51 .03 19 .01

15 6, 965 4.30 8,168 5,68
1 250 .15 27 .02
1 80 .05 139 .10
2 588 .36 352 .24
1 72 .04 45 .03
4 8,076 4.98 1,394 .97
[} 2, 288 1.41 933 .65

201 162, 065 100. 00 143, 860 100. 00

1 Less than 0.005 percent.
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_TasLE 4.—Distribution of cases by Federal judicial districts—Total assets and total
indebtedness of companies entering inio reorganizaiion proceedings durma the
fiscal year ended June 30, 1941

Total assets Total indebtedness
. Number
Judiclal district of ey | Amount Percent, Amount Percent
p (thousands | of grand | (thousands | of grand
of dollars) total of dollars) . total
Alabama: Northern.......coeoreeoonnoe 1 600 0.37 592 0.41
Arkansas: Western.....ocooooocmmaaanos 1 &0 .03 80 .03
California: .
Northern. 8 930 .57 629 44
Southern. 14 3,675 2.27 2,358 1.64
QOonnecticut. . 3 471 . . 395 2
Delaware.._._.. 11 3,921 2.42 8,820 6.13
Florida: Souther: 4 2,296 1.42 2,432 .69
Georgia:
3 230 W14 268 .18
1 18 .01 8 .01
l]lmols
Northern 31 12,365 7.63 13,135 9.13
Eastern. . 6 2,765 1,70 2,067 1.44
Southern. 1 b .01
Indiana: .
Northern. 19 2,247 1.39 2,587 1.80
Southern 3 359 . 312 .22
Iowa:
Northern 1 22 .01 7 ®
Southern 1 85 . 85 .08
Kansas. .. 5 789 .49 376 .26
Kentucky: .
Eastern. 1 50 .03 180 .13
Western 2 434 . 235 .18
Maryland. . 1 400 445 .31
Massachuset 14 4,298 2.65 3, 500 2.43
Michigan:
Eastern._ 6 4,514 2.79 1,955 1.36
Southern 1 73 .05 78 .05
Western 3 2,736 1.69 2,706 1.88
Minnesota.. 5 1,544 95 1, .70
Missouri:
14 2,335 L4 1,320 .92
4 182 W11 174 .12
1 316 .20 260 .19
1 50 .03 50 .03
1 472 .29 352 .24
22 34,421 21.24 28,028 19.48
11 2,667 1.65 1,397 .97
8 1,737 1.07 1,272 .88
18 38, 6592 23.81 41, 508 28.86
7 900 . 529 .87
................ 1 6 (O] 3 ®
Ohio:
Northern.. .- oveoceccccceccccacean 9 8,056 4.97 6,008 42
-Southern. oo 4 742 .46 782 . 58
Oklahoma:
Northern 2 110 .07 53 04
Eastern .. 2 762 .47 963 .67
Oregon 1 13 .01 12 .01
8 2,118 1.31 1, 595 L1
Western - 11 3,844 2,37 38,157 2.2
Middle. - 8 1,316 .81 839 .58
South Carolina: Eastern. - 1 181 11 146 .10
Tennessee: Middle........oaoooo.o. 1 51 .03 19 .01
Texas:
Northern.__cocomeomicncaaaes 11 4,439 2.74 6,111 4.2
Eastern._ . 2 1,239 77 813 567
Southern . 1 732 .45 938 .68
Western R 1 556 . 308 .21
..... . 1 250 .15 27 .02
Vermont....... - 1 80 .05 139 .10
Virginia: Eastern... . 2 588 .36 352 A
Washington: Eastern............_....... 1 72 N 46 .03
West Virginia:
Northern oecceomorccamamcrcicmano- 1 380 .23 ! 80 .08
Southern... .. . 3 7,696 4.75 1,314 0
Wisconsin: Eastern. ... .coccoooooano. 6 2,288 1.41 933 .65
Grand total . ____ . ... ___ 201 162, 065 100. 00 143,860 100.00

1 One debtor which had both its principal place of business and principal place of assets in Indiana filed
its petition in the district of Delaware where the proceeding for the reorganization of its parent was pending,

? s than 0.005 percent.



320

SEVENTH ANNUAL REPORT

‘TaBLE 5.—Distribution of cases by amount of individual indebtedness— Total
indebtedness of compantes eniering inlo reorganizalion proceedings during the
Jfiscal year ended June 30, 1941

Total indebtedness

R : < Number of

Amount of individual indebtedness in dollars companies Amount Percent of

(thousands nd total

of dollars) | &rand tota
Less than 10,000 - - - . iacaaeaas 12 78 0.05
10,000 to 24,999__ 25 421 .29
25,000 to 49,000._ 37 1,372 .95
50,000 to 99,999__ 69 5,080 3.53
100,000 to 249,999__ 76 11,678 8.12
250,000 to 499,999__ 31 11,458 7.97
500.000 to 999,999__ 16 10, 899 7.58
1,000,000 to 1,999,999 7 8, 661 6.02
2,000,000 to 2,999,999 9 21,740 15.11
8,000,000 8nd OVer. . i ] 72,473 50.38
Grand total . iieeccceicaeaee- , 201 143, 860 100. 00

TABLE 6.— Distribution of cases in accordance with lype of petition and month when
tnstituted— Total assels and total indebtedness of companies entering into reorgani-
zation proceedings during the fiscal year ended June 30, 1941

Total indebt-
Number | Total assets
Month Type of petition of com- | (thousands zgggsss é;‘%%lll_'
panies of dollars)
t lars)
1940
July. oL Debtor_. 14 10, 099 3,057
Creditor 4 1,993 1,218
¥ V)1 SRS BRSSPI PRI SO,
Total . oo 18 12,092 4,275
August. .o Debtor.. 24 6, 860 4,377
Creditor 5 5,858 8, 922
Trustee._. 1 305 162
Total . c..o.o.... - 30 13,023 13,461
September. . .. . ...._...___ Debtor.__. 22 6,779 5,359
Creditor. . 1 150 57
Truste. oo cceeca e e
23 6, 929 5,416
October. 29 10, 898 9, 689
2 2,390 3, 961
1 225 104
Total. e 32 13,511 13, 764
7,452 7,288
2, 564 2,738
10, 016 10,026
2,875 2,110
4,992 3,802
441 372
8,308 6, 284
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TaBLE 6.—Distribution of cases in accordance with type of petition and month when
anstituted —Total asseis and total Tndebtedness of companies entering into reorgani-
zation proceedings during the fiscal year ended June 30, 1941—Continued

Total indebt-
Number | Total assets edness (thou-

Month Type of petition of com- | (thousands sands of dol

panics of dollars) lars)
1941
January. . ... ... Debtor. .o 21 10, 906 9, 842
. Creditor. 2 1,495 1,982
1 732 938
Total. . eiiaaaas 24 13,133 12,772

Total. oo iaeaeaas 21 32,481 29, 053
MY . oo Debtor_ ... 16 2,237 2,058
«Creditor__. 18

27 - 14,870 10, 652

Fiscalfyear ended June 30, 250 133, 635 112,722
1941, 35 26, 644 29,477
Trustee. ... oo 8 1,786 1,661

Total. ool 291 162, 065 143, 860
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APPENDIX IV

INVOLVING STATUTES ADMINISTERED BY THE COMMISSION

TaBLE 1.—Injunctive proceedings brought by Commission under the Securities Act of 1933, the Securities Exchange Act of 1934, and the. Public
Utility Holding Company Act of 1935, which were pending during the ﬁscal year ended June 30, 1941

Number i Y tiog
s United States District Initiating i oes
Principal defeudants regiiigts Court papers filed Alleged violations Status of case
Adams, Claude D.,etal........._. 3 | Southern District of Cali- | Apr. 25,1941 | Secs. 5 (8) (1) and (2) and 17 (a) | Permanent injunction by stipulation May 15, 1941,
fornia. (2) of 1933 act. enjoining Claude D. Adams, Claude D, Adams doing
business as Claude Adams Organization, Stella J.
Adams, and Southwestern Drilling, Inc., from violat-
ing secs. 5 (8) (1) and (2) of 1933 act. Count 2 of the
complaint which charged violation of sec. 17 (a) (2)
of 1933 act was dismissed by stipulation.
Alaska Gold Mines, Inc., et al_ __. 2 | Western District of Okla- | June 12,1941 | Secs. 5 (a) (1) and (2) and 17 (a) | Permanent injunction by consent June 12, 1941, as to
oma. (2) of act. Alaska Gold Mines, Inc., and C. E. Harrell.
Alpine Mining Company, Inc., et 2 | Western District of Texas.| July 12,1940 | Secs. 5 (a) (1) and (2) of 1933 act.| Permanent injunction by consent July 12, 1940, as to
al. Alpine Mining Company, Inc., and A. C. Stone.
Atwood (Wm. E.) & Co.,Inc._._. 1| Maine..._....____....____ June 26,1940 | Sec. 1;5(?)) 23; orr })9113 a{:t and | Permanent injunction by consent July 2, 1940.
sec. ¢) (1) of 1934 act,
Automatic Telephone Dialer, Inc. 1| NewJersey. . .__.__._____ Mar. 3,1941 | Secs. 5 (a) (1) and (2) of 1933 act.| Permanent injunction by consent Mar. 3, 1941.
Bagold Corporationetal........__ 10 | Southern District of New | May 10, 1940 | Sec. 17 (8) (2) of 1933act....__.__ Suit dismissed by stipulation on court order Aug. 23,
York. 1940, as to all defendants.
Blue Bucket Mining Company (a 2 | Western Distriet of Wash- | Nov. 19,1940 | Secs. 5 (a) (1) and (2) of 1933 act. Permanent injunction by consent Nov. 26, 1940, as to
corporation) et al. ' ington. )ﬁluﬁ B}{lcketanmg Company, a corporatlon, and
usse
Burel & Company, a corpora- 5 | Northern District of Iili- | June 28,1940 | Secs. 5 (a) (1) and (2) and 17 (a) | Permanent injunction by consent July 11, 1940, as to
tion, et al. nois. (2) of 1933 act. Burel & Company, a corporation, E I Burel, -
Aloise Burel, Fred Loreh, and Ed Schwartz.
Casa-Massa, Mario, et al-..___.... 3 | Northern District of Illi- | Feb. 21,1941 Permanent injunction by consent Mar, 19, 1941, as to

nois.

Sees. 5 (a) (1) and (2) and 17 (a)
(2) of 1933 act.

Mario Casa-Massa, individually and as trustee of
Connell, Ltd., a trust, and Posito Development,
Ltd., a trust, Bianca Casa-Massa, individually and
as trustee of Posito Development, Ltd., a trust, and
Philip D. Clark.

Al XIANAJIAV
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TaBLE I.—Injunctive proceedings brought by Commission under the Securities Act of 1938, the Securities Exchange Act of 1934, and the Public
Utility Holding Company Act of 1936, which were pending during the fiscal year ended June 30, 1941—Continued

Principal defendants

Number
of de-
fendants

United States District
Court

Initiating
papers filed

Alleged violations

 Status of case

Chinese Consolidated Benevolent
Association, Inc.

Cole,John Foo oo mcennns
Conservative Securities Com-
pany (The),a corporation, et al.

Davenport Mining and Reduc-
tion Company et al.

Fairbanks, Harry W___...__...___
Ferguson (Julian H.), Inc., et al_.

Gardner (Frank W.) Company
et al,
Gilbert, M. L., etal . ..___.__.__.

Gillham
et al.

Hewitt, Arthur C____._..__.___..___

Mining Company, Ine.,

Kanaka Gold Placers, Inc., et al...

Iakeland Oil Corporation._.....__

Southern District of New
York.

Northern District of Illi-
nois.

Nebraska. _........o___.
Nevada...................
Southern District of Cali-

fornia.

Eastern District of Penn

sylvania. .

Massachusetts_ _.._...____

Southern District of Ohio_

Western Distriet of Ar-
kansas.

Eastern District of Mich-
igan.
Western District of Wash-

ington.
Western District of Mich-
igan. -

June 12,1940

Mar. 27, 1941

July 15,1940

June 12,1941

June 23,1941

Jan. 27,1938

Aug. 14,1940
May 8,1939

July 25,1940

Deec.
Sept.
Feb.

4, 1940
9, 1940
4, 1941

Secs. 5 (a) (1) and (2) of 1933 act..

Secs. 17 (a) (1), (2), and (3) of
1933 act and sec. 15 (a) of 1934

act.
Sees. 17 (a) (1) and (3) of 1933
act and sec. 15 {c) of.1934 act.

Sec. 17 (a) (2) of 1933 aet.........

Secs. 5 (b) (1) and (2) and 17 (a)
(2) of 1933 act. :

Secs. 5 (a) and (b) and 17 (a) of
1933 act.

Secs. 17 (a) (2) and (3) of 1933 act
and sec. 15 (¢) (1) of 1934 act.

Secs.’5 (a) (1) and (2) of 1933 act.

Opinion rendered by district court on Aug. 26, 1940,
denying the Commission’s motion for judgment on
the pleadings and granting defendant’s motion to
dismuss the complaint. The Commission appealed;
on June 6, 1841, the Circuit Court of Appeals for the
Second Circuit reversed judgment of district court
and held that the defendant had violated sec. 5 (a) of
1933 act. On July 16, 1941, an order was entered
staying the mandate of the circuit court of appeals
to and including Aug. 8, 1941.

Permanent injunction by default June 6,- 1941, as to
Jobn F. Cole, doing business as Fulton, Cole & Roe.

Permanent injunction by consent July 25, 1940, as to
The Conservative Securities Company, a corpora-
tion, and Hermann E. Gebers.

Permanent injunction by consent June 12, 1941, as to
Davenport Mining and Reduction Company, a cor-
poration, Ogden C. Chase, and Vilas F. Adams.

Permanent injunction by consent June 23, 1941, as to
Harry W. Fairbanks individually and doing busi-
ness as H. W. Fairbanks Co.

_Permanent injunction by consent Jan. 27, 1938, against

allhdefendants except J. H. Ferguson. Pending as

to him.

Permanent injunction by consent Aug. 16, 1940, as to
Frank W. Gardner Company, Frank W, Gardner,
Lou K. Dichter, Hiram Winston, and Frederick E.
Dunlap.

Permanent injunction by consent July 9, 1940, as to
M. L. Gilbert and Christian W, Beck.

Permanent injunction by consent July 25, 1940, as to
Gillham Mining Company, Inc., and George J.
Werner.

Permanent injunction by consent Dec. 4, 1940.

Permanent injunction by consent Sept. 9, 1940, as to
Kanaka Gold Placers, Inc., and R. G. McLeod.
Permanent injunction by consent Feb. 27, 1941.

yce
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Larson, Arthur Lewis....__.._....

Lauer, Albert, etal ...

McBride Drilling- Corporation
(The) et al.

McComb, C. L.,et al___.________

Mesel, W, W_, Jr,et al_._...._..
Modern Aircraft Company et al._

Mon-Ark Mining Company, Inc.,

et al.
Orler,JordanS.,etal___..._____...

Overman, James A___.__.__...._.

Parker Methods, Inc. (The) et al.

Payne, LouiS. .ooooooooooiin.

Pyne,Leo C.,etal ... ____.._.

Ridge & Companyetal..._.......

—

@ -7

w N

8NN

-

1

<

—

Eastern District of Michi-
gan.

Northern District of Illi-
nois.

Western District of Okla-
homa.

Nevada. .. ...o_.........

Western District of Mich-
igan.

Colorado.-_.o..oococoo_.

Western District of Mis-

souri.
Massachusetts. . ....._.___

Western District of Wash-
ington.

Western District of Loui-
siana.

Southern District of New
-York.

June 12,1940

June 24,1941
July 15,1940
Nov. 6,1940

June 2,1941
May 12,1941

Mar. 26,1941
May 27,1940

June 26, 1941

May 14,1941

June 29, 1939

Apr, 9,61940

Sept. 26, 1940

Secs. b (a) (1) and (2) and 17 (a)
(2) and (3) of 1933 act and secs.
15 (a) and (c) of 1934 act.

Secs. 15 (a) and (c) of 1934 act. ...

Secs. 17 (a) (1), (2), and (3) of
1933 act.

Secs. 5 (a) (1) and (2) and 17 (a)
(2) of 193:? act.

Secs. 5 (a) (1) and (2) of 1933 act.
Sec. 5 (a) (1) of 1933 act_.._..__..

Secs. 5 (b) (1) and (2) and 17 (a)
(2) of 1933 act.

Secs. 5 (a) (1) and (2) and 17 (a)
(1), (2), and (3) of 1933 act.

Secs. 5 (a) (1) and (2) of 1933 act_

Secs. 5 (a) (1) and 17 (a) (2) and
(3) of 1

Sec. 15(a) of 193¢ act.__.____..__

Upon motion of Commission for summary judgment.
permanent injunction was entered Jan. 13, 1941,
to Arthur Lewis Larson, individually and dom;z
business as Geophysical Testing and Developing
Company.

Pending.

Permanent injunction granted by court-July 17, 1940,
as to The Mc¢Bride Driling Corporation, J. M. Mec-
%riaie, and E. A. Keller; judgment entered July 24,

Permanent injunction by consent Nov. 6, 1940, as to
C. McComb, McComb, Trustee of the
Avenal Trust, and Avenal Corporation.

Answer filed June 30, 1941, on behaslf of both defend-
ants. Pending.

Permanent injunction by consent May 16, 1941, as to
é\’[ﬁdern Aircraft Company, H. M. Little, and L. M.

ells.

Permanent injunction by consent Apr. 16, 1941, as to
Mon-Ark Mining Company, Inc., and R. F. Harris.

Permanent injunction by consent Sept. 26, 1940, as to
Jordan S. Orler, individually'and as trustee of Gen-
eral Credit and Finance Company, and as to Charles
A. Jordan.

Permanent injunction by consent June 26, 1941, as to
James A. Overman, individually and doing business
as James A. Overman Co.

Preliminary injunction entered June 4, 1941, restrain-
ing Colorado River Magnetic Black Sand Company,
a corporation, Darrell C. Walters, and Joseph E.
Parker from violating secs. 5 (a) (1) and (2) and 17 (a)
(1), (2), and (3) of 1933 act; and restraining The
Parker Methods, Inc., Magnetic Gold Mining Com-

any, a corporation, Parker Patents Corporation,

estern Black Sand Company, Inc., Western Pat-
ent Brokerage Corporation, Malcolm H. Sneed,
Mrs. Hugh M. Sneed, Hugh M. Sneed, N. C. Watts,
and Mrs. Lenora Wilkerson Watts from violating
secs. 17 (a) (1), (2), and (3) of 1933 act. Pending.

Opinion rendered Nov. 15, 1940, granting the motion
of the Commission for summary judgment to enjoin
Louis Payne, doing business as Louis Payne Diversi-
fied Fur Farms, from violating secs. 5 (a) (1) and 2)
of 1933act. Order in accordance with opinion entered
Dec. 2, 1940.

Opinion rendered June 16, 1941, granting permanent
injunction as to Leo C. Pyne, domg business as Cen-
tral Whar{ Fishing Company, Carl L. Edgerly, and
Curtis L. Jones. Order in accordance with opinion
entered July 12, 1941,

Permanent injunction by consent Sept. 27, 1940, as to
Ridge & Company and Harry Armstrong Thompson.

Al XIAN"dAVY
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TasLE I.—Injunctive proceedings brought by Commission under the Securities Act of 1933, the Securities Ezchange Act of 1984, and the Public
Utility Holding Company Act of 1935, which were pending during the fiscal year ended June 30, 1941—Continued

Principal defendants

fendants

United States District
Court

Initiating
papers filed

Alleged violations

Status of case’

Ryan-Florida Corporation et al _._
Sentenal Corporation (The) et al..

Sentinel Gold Syndicate et al__.._

Timetrust, Incorporated, et al..__

Universal Aircraft Corporation
et al.

Virginia® Oil and Gas Syndicate
et al.

So_téthem District of Flor-
- ida.
Southern District of Ohio.

Nevada_.......ooooo....

Northern District of Cali-
fornia.

Western District of Wash-
ington,

District of Columbia.___..

May 33,1938
Mar. 12, 1941

June 12,1941

Apr. §,1939

May 1,1941

Sept. 16,1940

Sec. 15 (a) of 1934 act_.__..___..._
Secs. 5 (a) (1) and (2) of 1933 act

Secs. 5 (a) (1) and (2) and 17 (a)
(2} of 1633 act.

Secs. 17 (a) (1) and (2) of 1933 act.

Secs. 5 (a) (1) and (2) of 1933 act.

Secs. 5 (8) (1) and (2) and 17 (n)
(2) of 1933 act.

Trial of this case has been postponed pending outcome-

of criminal case.

Permanent injunction by consent Mar. 12, 1941, as to
The Sentenal Corporation, Frederick E. Backmeier,
Alvin T. Stata, and James Hughes.

Permanent injunction by consent June 12, 1941, as to

Sentinel Gold Syndicate, an unmcorporated asso-
ciation, Harry Hedrick, H. R. Adams, William H.
Westerland, and Harold V., Friedman.

Trial of case was completed July 17, 1940, and on Dec.
11, 1940, the district court handed down findings of
fact to the effect that all of the defendants were re-
sponsible for violations of secs. 17 (&) (1) and (2) of
the 1933 act. Judgment for permanent injunction
was entered Jan, 17, 1941, as to Timetrust, Incorpo-
rated, Bank of America National Trust & Savings
Association, Meredith Parker, Ralph W. Wood,
H. E. Blanchett, A. P. Gianpini, L. Mario Giannini,
and John M. Grant. The defendants have appealed
to the Circuit Court of Appeals for the Ninth Circuit.
Pending.

Permanent injunction by consent May 8, 1941, as to

Universal Aircraft Corporation, John A. Kutz. and .

Frederic Vincent. Pending as to R. H. Goodwin.

Ordér entered Oct. 14, 1940, denying the Commission’s
motion for prehmmary injunction and granting de-
fendants’ motion for bill of particulars. Bill of par-
ticulars filed Oct. 14, 1940. Defendants filed answer
on Oct. 29, 1940. On Mar. 19, 1941, the Commission
filéd request that defendants admit genuineness of
documents and truth of facts, pursuant to Rule 36 of
the Rules of Civil Procedure. Answer to request to
admit genuineness of documents has not been filed.
Pending.

92¢
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TasLe 11.—Indictments returned for violation of the Acts administered by the Commission, the mail fraud statute (sec. 338, title 18, U. 8. C.),
and other related Federal statutes (where the Commission look part in the investigalion and development of the case) ‘which were pending
during the fiscal year ended June 30, 1941

Number : s .
United States District Indictment
Name of case ! of de- Charges Status of case
fendants Court returned

U. 8. o.-Horton B. G. Abell et al. 3|Idaho ..o . . ... Feb. 6,1940 | Secs. 5 (a) (2) and 17 (a) (1) of | Trial opened Sept. 9, 1940. Talbot pleaded nolo con-

(Dry Lake 0il Co.). ’ 1933 act. tendere to one count of the indictment after the tria}
commenced; the remaining counts were dismissed
as to him. The jury acquitted the corporation but
was unable to reach a verdict as to Abell. Retrial
as to Abell opened Feb. 12, 1941; he was found guilty
gg(}) sentenced to serve 10 months, Talbot was fined
) 50.
U. 8. 9. American Trusteed Funds, 4 [ Southern District of New | June 10,1941 | See. 24 of 1933 act (false state- | Pending.
Ine., et al. York. ments filed) and conspiracy
to violate this statute. -
4 [..... [+ 1 DRI IO do .-.... Sec 338, title 18, U. 8. C.; and
consplmcy to violate this
- statute.

U. S. v- Robert E. Ames et al. 75 | ceon do. . Sept. 30,1938 |..... Q0 s Bokal, Comerford, Gallant, Goldie, Mussman, Seidler,
(Surety Investment and Fi- and Strahl entered pleas of guilty. Bokal was sen-
nance'Company, Inc.). tenced to serve 2 months; Comerford to 1 year and 1

day, to run concurrently with sentence under another
indictment. The other defendants who pleaded
guilty have not been sentenced. Rubin Goren is
deceased. All of the remaining defendants have.
?::111 apprehended except 5. Trial set for Aug. 4,
U. 8.v. Henry L. Baker.....____. 1 | Southern District of Cali- [ Mar. 25,1939 | Secs. 17 (a) (1) and (3) of 1933 | Baker has not been apprehended. Pending.
fornia. %ctsaad sec. 338, title 18.

U. S. v. Bankers Service Corpora- 11 | Southern District of New | Dec. 2,1935 | Sec. 17 (a) (1) of 1933 act; sec. 338, | Trial on second indictment opened Jan. 6, 1939. Bob,

tion et al. York. title 18, U. 8. C.; and con- Rogers, Wiseman, Bankers Service Corporation,
spiracy to violate sec. 338, Coronado Gold Mmes, Inc., and Kelly Gold and

title 18, U. S. C. Silver Mines, Inc., were found guilty. Sentences

8 ... do.._ ... ... May 24,1938 | See. 338, 'title 18, U. 8. C.; and ranged from 2 to 7 years, and each corporation was

conspiracy to violate this
statute.

t Parenthetical reference is to name under which investigation was carried prior to indictment.

fined "$1,000. Bob, Rogers, and Wiseman appealed
to the Circuit Court of Appeals for the Second Circuit.
Judgments affirmed July 27, 1939. The second in-
dictment was nolle prossed as to Morse on Mar. 6,
1939. Dorn, Mack, and Schiff pleaded guilty to the
first indictment in February 1939. Sentences ranged
from a suspended sentence to 214 years’ imprison-
ment. The first indictment was dismissed as to
Bankers Service Corporation and Coronado Gold
Mines, Inc., and nolle prossed as to Adams, Clark,
Morse, Rogers, Sawyer, and Wiseman. The second
indéitlment was nolle prossed as to Peterson on June
4, 1941,

Al XIANHEJdAY
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Tasre 11.—Indictments returned for violation of the Acts administered by the Commission, the mail fraud statute (sec. 338, title 18, U. 8. C.),
and other related F deral statules (where the Commission took part in the investigation and development of the case) which were pending
during the fiscal year ended June 30, 1941—Continued

Name of case !

fendants

United States District
Court

Indictment
returned

Charges

Status of case

U. 8. v. Walter C. Baskette et al.
{Caloma Qil Co_mpauy).

U.S. o Bauers{cld and Aue, Inc.,

et al. .

U. 8. » Harris O. Bedfordetal..._

U. 8.». Thomas W. Benson et al.
(Suwannee Life Ins. Co.).

U. 8. v. Harold L. Bishop et al.
(Stemmler & Co.).

U. 8. v. E. Lergy Blessing et al.
(Albatross Gold Mines, Ine.).

12

12

Southern District of Cali-
{ornia.

Southern District of Ohio.

Western District of Texas_

Southern District of Flor-

ida.

York:

Western District of New
York.

Oct. 23,1940

Nov. 25,1940

Oct. 3,1938

Oct. 26,1938

Dec.
Feb.

7,1939
1,1940

Nov. 2,1940

Sec. 17 (a) (1) of 1933 act; sec. 338,
title 18, U. 8. C.; and con-
spiracy to violate these stat-
utes.

Secs. 17 (a) (1), (2), and (3) of
1933 act; sec. 338, title 18,
U. C.; and conmspiracy to
violate these statutes.

See. 17 (a) (2) of 1933 act; sec. 338,
title 18, U. 8. C.; and con-

spiracy to cviolate sec. 338, title

18,

Secs. 17 (a) (1) and (2) of 1933
%ct, and sec. 338, title 18, U. 8.

Conspiracy to violate see. 17 (a)
(1) of 1933 act and sec. 338,
title 18, U. 8. C.

Sec.(iiSB, title 18, U, 8. C.

0 e aeae R

Sec. 338, title 18, U. 8. C_.......
Sec. 338, title 18, U. S. C., and

conspiracy to violate this stat-
Jute.

Sec. 338, title 18, U. 8. C._...._.

Trial opened Apr. 8, 1941. Atherton, Baskette, Dent,
Finnerty, and Standish were found guilty; Black
was acquitted. McBride pleaded nolo contendere
after trial commenced and was found guilty upon
this plea. Baskette and Dent were sentenced to
serve 4 years; Atherton and Standish to 2 years;
MecBride to 18 months. Finnerty was placed on
probation. Atherton, Dent, and Standish have
filed notice of intention to appeal. Pending.

The indictment was nolle prossed as to the corporate
defendant. Trial opened June 23, 1941, as to the 2
remaining defendants; still in progress.

H. O. Bedford was sentenced Oct. 13, 1938, upon plea
of guilty, to serve 3 years in a reformatory. Applica-
tion for an order to extradite Edward P. Lamar was
denied by a Canadian court on Feb. 19, 1940. Pend-

ng. .

Trial opened Oct. 16, 1939, on the first, seccond, and
third indictments, which were consolidated for trial.
J. P. Atkins, T. W, Benson, C. O. Davenport, and
W. H. Gillespie were found guilty. Sentences ranged
from 6 to 18 months. Directed verdict of not guilty
was entered as to 8 defendants. T. W. Benson ap-
pealed to the Circuit Court of Appeals for the Filth
Circuit; judgment affirmed June 4, 1940: petition for
rehearing denied July 8, 1940. Petition for cerfiorari
denied Oct. 21, 1940. The fourth indictment is pend-
ing as to both deféndants.

Trial opened Dec. 9, 1940, as to Kennedy and Stegman

on second indictment. Stegman pleaded guilty dur-
ing trial; Kennedy was acquitted. MecDermott
pleaded guilty prior to trial. Bishop is deceased.
On Jan. 6, 1941, Stegman was sentenced to 1% years’
imprisonment; McDermott to 1 year and 1 day.
Pending.

Blessing pleaded guilty Apr. 7, 1941; sentenced to 2

years’ imprisonment. Walker has been agprehended
and pleaded not guilty. Read has not been appre-
hended. Pending.
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U, 8.¢. James J. Boland etal_..____

U.8.v. Robert J. Boltz_....._....

U, S. 9. Bruce B. Brady et al.
(Hickox Finance Corp.).

U. 8. 9. Edmoend B. Bronson et al.

(Bagdad Copper Corp.).

U. 8. v. James Marshall Brown
et al. (Equities, Inc.).

U. 8. 9. Buck Horn Mining Com-
pany et al.

U. 8. 9. Barton E. Buckman et al_

U. 8. 0. Charles P. Campbellet al.

U. 8. o. Central Securities Cor-
poration et al,

1

[

4

Eastem District of Penn-
sylvania.

Northern District of Ohio.

Southern District of New
York.

Eastern District of Louis-
igna.

Western District of Wis-
consin,

Northern District of Illi-
nois.

Northern District of Indi-

ana.

Dec. 15,1939

Dec.

Mar. 25,1938

Mar. 8,1939
May 11,1940

Mar. 11,1940
May 15,1940

Aug. 14,1939

June 2,1939

Nov. 8,1940

Secs. 5 (8) (1) and (2) and 17 (a)
(1) and (2) of 1933 act, and con-
spiracy to violate these stat-

utes.

Sec. 338, title 18, U. 8. C

Secs. 17 (a) (1), (2), and (3) of
1933 act; sec. 15 (a) of 1934 act;
and sec. 338, title 18, U. 8. C.

See. 17 (a) (1) of 1933 act; sec. 338,
title 18, U. 8. C.; and con-
spiracy to violate these stat-
utes.

Secs. 5 (a) (1) and (2) and 17 (a)
(1) of 1933 act; sec. 338, title 18,
C.: and conspiracy to
vxolate these statutes.
Sec. 17 (a) (1) of 1933 act, and
sec. 338, title 18, U. 8. C.

Secs. 5 (a) (1) and (2) of 1933 act. .

Sec. 17 (a) (3) of 1933 act; sec. 338;
title 18, U. 8, C.; and con-
spiracy to violate these stat-
utes.

Sec. 17 (a) (1) of 1933 act and sec.
338, title 18, U. 8. C.

Conspiracy to violate sec. 15 (¢)
(1) of 1934 act.

1 Parenthetical reference is to name under which investigation was carried prior to indictment.

Milton Rabow has been apprehended. Boland is de-
ceased. Pending. -

.

Boltz pleaded guilty Feb. 28, 1941, and was sentenced
to 20 years’ imprisonment, to run concurrently with
sentence on a State charge. .

Curtz, Gray, Phillips, and Stein pleaded guilty to 5
Securities Act counts in October and November 1939.
Sentences ranged from a suspended sentence to 2
years’ imprisonment. Gilson was acquitted on

© Nov. 30, 1939. Brady is deceased. Potts has not
been apprehended; case pending as to him.

All of the defendants have been apprehended. Trial
to be held in October 1941,

Brown pleaded mnolo contendere to the indictment on
Mar. 3, 1941, Imposition of sentence was suspended.
The indictment was nolle prossed as to Ashton on
Mar. 10, 1941.

Trial on second indictment opened Oct. 22,1940, Both
defendants were found guilty on all counts except 1,
which was dismissed. James R. Davies was sen-
tenced to serve 156 months; Buck Horn Mining Com-
pany was fined $1,000. Demurrers were sustained as
to 5 counts of the first indictment; the remaining
counts of this indictment were dismissed Oct. 15, 1940,

Trial opened May 14, 1940. Holt pleaded nolo con-
tendere prior to trial. Buckman and Louis C. George
were found guilty. Crofoot, R. E. George, Malkson,
Spain, and Winebrenner were acquitted. On Aug.
5, 1940, Buckman was sentenced to 5 years’ imprison-
ment, and fined $2,000; George to 6 years and $2,000.
Holt rececived a suspended sentence and $500 fine and
was placed on probation. The indictment was nolle
prossed as to Bracy, Casey, and Shotola.

Both defendants pleaded nolo contendere. On Feb. 12,
1941, Marshall Campbell was sentenced to serve 3
years; Charles P. Campbell to 1 year and 1 day,
suspended, and defendant placed on probation.

Demurrers to the indictment were overruled Apr. 22,
1941, Case awaiting trial.
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TasLe 1I.—Indictmenis returned for violation of the Acts administered by the Commission, the mail fraud statute (sec. 338, title 18, U. 8. C.),
and other related Federal stalutes (where the Commission took part in the investigation and development of the case) which were pending
during the fiscal year ended June 30, 1941—Continued

Name of case !

fendants

United States District
Court

Indictment
returned

Charges

Status of case

U. 8. 0. E. Fairbanks Chase et al.
(Donald P. Kenyon).

S. #. Francis M. Cox et al.
(Franklm Savings & Loan Co.).

U. 8. 9. Morris Davidow et al.
(McKean Compsany).

U. 8. 0. Alva Brown Davis et al.
ganta Fe Land, Trust & Title
0.).

U. 8. 9. C. Franklin Davis et al.
(Universal Service Assn.).

U. 8. v. H. Anderson Davis et al_.

8. 0. Vlctor de Villiers et al.
(L {ineral Mining Co.).

11

11

Southern District of Now
York.

Eastern District of Ten-
nessee.

Eastern District of Penn-
sylvania.

Northern Distriet of Texas

Northern District of Illi-
nois.

Northern District of INli-
nois.

Mar. 29,1939

Nov. 13,1939
Sopt. 17,1940

Aug. 28,1940

Sept. 21, 1939

May 1,1940

May 13,1037

Sept. 14,1938

July 22,1938

Sec. 17 (a) (1) of 1933 act; sec. 338,
title 18, U C.; and conspir-
%;:ysto v1olate sec. 338, title 18,

Sec. 17 (3) (1) of 1933 act, and sec.
338, title 18, U. 8. C.

Sec. 17 (a) (1) of 1933 act; sec. 338,
title 18, C.; and con-
spiracy to violate these stat-
utes.

Secs. 17 (a) (1) and (2) of the 1933
act and sec. 338, title 18,
U.S8.C.

Sec. 338, title 18, U. 8. C., and
conspiracy to violate thxs
statute.

Secs. 5 (8) (2) and 17 () (1) of
{?3% m(:}t and sec. 338, title 18,

Secs. 17 (a) (1), (2), and (3) of
1933 act; sec. 338, title 18 U. S
C.; and conspiracy to violate
sec. 338 title 18 U. 8. C.

Sec. 17 (a) (3) of 1933 act and
consplracy to violate this
statu

Secs. 5 (a) and 17 (a) (1) of 1933
act, and sec. 338 title 18

PE-TR 0N

Trial opened Oct. 2, 1939. szer and Grantham
pleaded guilty prior totrial. Charles Russell Kenyon
pleaded guilty after trial commenced. Eddy,
Embree, Kenyon & Co., Inc., Schwartz, Sobel, and
Weil Management, Inc, wete found guilty. Sen-
tences ranged from a suspended sentence to 2 years’
imprisonment. The 2 corporations were each fined
$10,000. The indictment was nolle prossed as to Chase
on Oct. 29, 1940; pending as to Wayne.

Trial opened Mar. 24, 1941. Johnson entered plea of
nolo contendere to the second indictment prior to trial.
Cox and Kenyon were each found guilty on all counts
of the second indictment. Cox, who was the sole
defendant in the first indictment, was also found
guilty on 2 counts of first indictment. Cox was sen-
tenced to serve 8 years and fined $10,000; Kenyon to
5 years and $4,000; and Johnson to 3 years and $2,000.

Both defendants have been apprehended. Pending.

Trial opened Oct. 2, 1939. Both defendants were found
guilty. Davis was sentenced to 2 years’ imprison-
ment and fined $5,000; Summerfield to 2 years.
Davis appealed to the Circuit Court of Appeals for.
the Fifth Circuit; judgment affirmed June 28, 1940;

etition for certiorari denied Oct. 14, 1940.

All defendants have been apprehended. The motion
to quash the indictment filed on behalf of Chancellor
was denied June 18, 1941.

J. E, Bass %leaded guilty on Sept. 8, 1939, and H.
Anderson Davis on July 26, 1940, to three counts of
the first indictment and both counts of the second;
each sentenced to serve 2 years and 2 days. The
remaining counts of the first indictment were dis-
missed July 26, 1940, as to J. E. Bass and Anderson.
Both indictments were dismissed as to J. G. Bass.

All defendants have been apprehended except Morton
Lewis. H. B. Keller is incarcerated on a State charge.
Pending.
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U. 8. v. Sidney J. Dillon et al.
(Cooperative Trust Shares).

U. 8. v. Ethel Pitt Donnell et al.
(CAu)Jerican Terminals & Transit
0.).

U. 8. ». Amos Downs et al

(Humboldt Consolidated Min-

ing Co.).

U. 8. v. Hiram R. Edwards et al.
(Edwards Petroleum Co.).

U. S.o. Albert Emertonetal _.__.

U.S.v. Hyman B. Essenfeld et al.__

U. S. v. Caroline Evans et al.
(N. J. Stokes & Co.)

21

Southern District of Iowa..

Southern District of In-
diana.

Colorado. ... _________._._.

Western District of Okla-
homa.

Massachusetts...._.......

Southern District of New
York.

Colorado..__.___._._.__._.

Apr. 13,1939

June ~ 6,1939

Sept. 23,1940

Nov. 15,1938

May 20,1938

Sept. 2,1937

Mar. 11,1938

Secs. 17 (a) (1) and (2) of 1933
s{.}:tsand sec. 338, title 18,

Sec. 338, title 18, U. 8. C., and
conspiracy to violate this stat-
ute.

Secs. 5 (a) (1) and (2) and 17 (a)
(1) and (2) of 1933 act; sec. 338,
title 18, U. 8. C.; and con-
spiracy to violate these stat-
utes.

Sec. 17 (a) of 1933 act; sec. 338,
title 18, U. 8. C.; and con-
spiracy to violate these stat-

utes.

Sec. 338, title 18, U. 8. C., and
conspiracy to violate this
statute.

Sec. 17 (a) (1) of 1933 act; sec.
338, title 18, U. 8. C.; and con-
spiracy to violate these stat-

utes.

i Parenthetical reference is to name under which investigation was carried prior to indictment,

Both defendants pleaded nolo contendere to 1 Securities
Act and 1 mail fraud count. On Nov. 27, 1939,
Dillon was sentenced to 5 years’ imprisonment and
fined $1,000; Crowley to 3 gears and $1,000. Both
defendants appealed to the Circuit Court of Appeals
for the Eighth Circuit; convictions affirmed July 16,
1940; petition for rehearing denied Aug. 5, 1940.
Petition for certiorari denied Oct. 28, 1940, as to both
defendants. -

Trial opened Nov. 13, 1939. Hartenfeld was found
guilty and Knapp acquitted. Beckett and Donnell
pleaded guilty.  Donnell and Hartenfeld were each
sentenced to 10 years and fined $5,000; Beckett, 8
years and $2,500 fine. Hartenfeld appealed to the
Circuit Court of Appeals for the Beventh Circuit;
judgment affirmed June 11, 1940; petition for certiorari
denied Oct. 14, 1940. Z

The demurrers and motions to quash the indictment
were overruled Mar. 1, 1941, as to each defendant.
Case awaiting trial.

Edwards was found guilty upon his ples of nolo con-
tendere and sentenced to 3 years’ imprisonment. The
indictment was dismissed as to Binger on Jan. 29,
1940. Edwards appesaled to the Circuit Court of
Appeals for the Tenth Circuit; judgment affirmed
June 29, 1940. Edwards filed petition for certiorari
which was granted; and on Mar. 3, 1941, the U. 8.
Supreme Court reversed the judgment of the district
court and remanded the case to that court for further
proceedings not inconsistent with its opinion.
Pending.

Emerton and Bottis pleaded guilty Nov. 18, 1940; each
sentenced to serve 1 year and 1 day. .

Trial opened Nov. 15, 1037. Essenfeld, Klein, Parker,
Max Silver, Spero, and Wolfson pleaded guilty be-
fore trial. D. B. Howe, H. Neditch, and J. T.
Swan were convicted; verdict set aside as to J. T.
Swan. The jury disagreed as to H. Melman; he
pleaded guilty Apr. 29, 1938. Sentences ranged
from a suspended sentence to 2 years’ imprisonment.
The indictment was dismissed as to 4 defendants
and nolle prossed as to 8 defendants. On Sept. 18,
1940, Klein and Wolfson were each given suspended
sentences and placed on probation.

On Sept. 13, 1938, Evans and White were found guilty
upon their pleas of nolo coniendere; each placed on
probation. N.J. Stokes is a fugitive.
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Tasre IL—Indictments rcturned for violation of the Acts administered by the Commission, the mail fraud statute (sec. 338, title 18, U. 8, C.),
and other related Federal statutes (where the Commission took part in the investigation and development of the case) which were pending
during the fiscal year ended June 30, 1941—Continued

Name of case !

Number
of de-
fendants

United States District
Court

" Indictment
returned

Charges

Status of case

U.S.0. G. E. Fisheretal _._._._.

U. 8. v. E. Andre Florian et al.
(Plymouth Consolidated Gold
Mines, Ltd.).

U.8.0. Leo E. Gaffeneyetal . ____.

U.S.p. Gordon A. Gantz..__.__...

U. S. 9. Eugene S. QGates et al.

((:Ingemational White Cement
0.).

U. 8. n. Louls C. George et al.
(Automatic Products Corp.).

o

Western District of Wis-
consin.

Delaware___._..__________

Southern District of New
York.

Eastern District of Mis-
souri.

District of Colorado .. _._.

Southern District of New
York.

Jan. 8,1939

Mar. 10, 1936

Oct. 19,1939

Jan. 17,1941

Mar. 9,1939

Apr. 30,1940

See. 17 (a) (1) of 1933 act; sec.
338, title 18, U. 8. C.; and con-
s;ziracy to violate these stat-
utes.

Sec. 5 (a) of 1933 act and con-
spiracy to violate this statute.

Sec. 17 (a) (1) of 1933 act; sec. 338,
title 18, U. 8. C.; and conspir-
acy to violate these statutes.

Sec. 17 {a) (1) of 1933 act and sec.
338, title 18, U. 8. C.

Secs. 17 (a) (1), (2), and (3) of
1933 act; sec, 338, title 18, U. S.
C., and conspiracy to violate
these statutes.

Secs. 9 (a) (1) (B) and (C) audl

9 (a) (2) of 1934 act; sec. 338,
title 18, U. 8. C.; and con-
spiracy to violate these stat-
utes.

Clausen pleaded guilty Mar. 21, 1940. G. E. Fisher,
G. F. Fisher, and Yount were found guilty Mar. 21,
1940, upon their pleas of nolo contendere. On Sept.
25, 1940, G. E. Fisher and G. F. Fisher were each
sentenced to 7 years’ imprisonment and fined $5,000;
Clausen to 2 years. Yount received a suspended
sentence and $500 fine; placed on probation for 3
years. Benson is incarcerated on a State charge.
Pending.

Fiorian pleaded guilty on Sept. 17, 1937, and received
$5,000 fine. The indictment was nolle prossed as to
Emmons. The case is pending as to the two cor-
porate defendants and as to Flickinger and Taylor,
who are fugitives.

Trial opened Nov, 8, 1940. Pitney pleaded guilty alter
trial commenced. Gaffeney, Jeffrey, Ware, White,
Bankers Industrial Service, Inc., and Hiltz & Com-
pany, Inc., were found guilty. Scntences ranged
from a suspended sehtence to 314 years’ imprison-
ment. The two corporations were each fined $1 on
each of 19 counts. White has filed notice of intention
to appeal; pending. .

Trial opened June 9, 1941.
sentenced to 4 years’ imprisonment.
notice of intention toappeal. Pending.

Trial opened Nov, 22, 1940, as to Gates and Rice; each
found guilty as to certain counts of the indictment.
Prior to trial Manning and Taylor pleaded nolo con-
tendere to the conspiracy count, and Carpenter,
Givens, and Hallam pleaded guiity to the same count.
Sentences ranged from a probationary sentence to 8
years’ imprisonment and $2,300 fine. QGates and Rice
have appealed to the Circuit Court of Appeals for the
Tenth Circuit. Petition for removal of Earl was
denied: indictment dismissed as to him,

Gantz was found guilty and
He has filed

George pleaded guilty May 9, 1941, and was sentenced'

to 18 months; execution of sentence suspended and
George to be placed on probation at expiration of
6-year term imposed on him in the B. E. Buckman
case. Kirby hasbeen apprehended. Pending.
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U. 8. 9. Morey Getz et al. (Ralph
A. QGallagher & Co.).

U. 8. . Zelmer A. Gilbert et al.
(Mayfair Potteries, Ltd.).

U. 8. v. Hector Gomez et al.
(Minas Del Plomo, 8, A.).

U. 8. 2. Ivan E. Goodner et al.
(Pioneer Gold Producers, Inc.).

U. 8. 0. Wallace Grovesetal.__..

U. 8. v. Jacob Gruberetal______._

U. 8. v. Robert W. Hacking et al.
(National Credit Finance
Corp.).

U.S.v. William A. Hart_.._._....

»

o

>

=3

@

«

N

—

Northern District of New
York.

Southern District of New
York.

Colorado.. ..o ...

Southern District of New
York.

Southern Dlstnct of New
York.
District of Minnesota__._.

Southern District of Cali-
fornia.

Jan. 4,1937
..... do_ ...

Nov. 20, 1940

June 18,1941

Apr. 26,1940
Dec. 11,1938
Apr. 7,1941

Feb. 29,1940

Nov. 13,1940

Secs. 9 (a) (1) (A), (B), and (C)
of 1934 act (manipulation).

Consplracy to violate secs. 9 (a)
(A), (B), and (C) and
] (a) (2) of 1934 act.

Secs. 17 (a) (1) and (2) of 1933
act; sec, 338, title 18, U. 8. C
and conspiracy to violate these
statutes.

Secs. 5 (a) (1) and 17 (8) (1) of
1933 act; see. 338, title 18, U. 8.
C.; and ('onspiracy to violate
these statutes.

Secs. 17 (a) (1), (2), and (3) of
1933 act; sec. 338, title 18, U. S.
C.; and conspiracy to violate
these statutes.

Sec. 338, title 18, U. 8. C,, and
conspiracy to violate this
statute.

Conspiracy to defraud the
United States through listen-
ing in on official telephone
conversations (sec. 88, title 18
U. 8. C.) and unatthorize
interference with communi-
cations—wire tapping (sees.
605 and 501, title 47, U. 8. C.).

Sec. 17 (a) (1) of 1933 act; sec.
338, title 18, U. 8. C.; and con-
sl;ziracy to violate these stat-
ute

See. 17 (8) (1) of 1933 act and
sec. 338, title 18, U. S. C,

1 Parenthetical reference is to name under which investigation was carried prior to indictment.

Getz pleaded gumty to both indictments on Jan. 21,
1938. He was sentenced on each indictment to 1 year
and 1 day, to run concurrently.

Execution of sentence was suspended and he was placed

_ on probation for 1 year. Both indictments were nolle
prossed as to Hull on Aug. 27, 1940.

All defendants have been appreheuded and have
pleaded not guilty. Pending.

Gomez and Robinson have pleaded guilty. The other
2 defendants have not been apprehended. Pending.

On Oct. 14, 1940, the district court sustained the plea in
abatement and motion to quash the indictment which
were filed on behalf of Gondner. The remaining de-
fendants have been apprehended. Pending.

Trial opened Feb. 6, 1941. Wallace Groves, George
Groves, Delaware Tradmg Company, Erwar Corpo-
ration, Limited, Nassau Securities, Limited, and
North’ Amencan Limited, were found gmlty ‘In-
dictment,_severed as to Phxhp De Ronde, Philip De
Ronde, Limited, and Warriner. Wallace Groves
was sentenced to 2 years’ imprisonment and fined
$22,000; George Groves to 8 months and $22,000.
Each of the four corporations was fined $1,000.
Wallace and Geor%e Groves appealed. On Aug 4,
1941, the Circuit Court of Appeals for the Second
Circuit affirmed the conviction of Wallace Groves
but reversed the conviction of George S. Groves and
ordered new trial for him. Pending.

Gruber was found guilty May 29, 1941; he was sen-
tenced to serve 1 year and 1 day and fined $1,000.
Elizabeth Miller pleaded guilty; imposition of sen-
tence was suspended and she was placed on proba-
tion. The indictment was dismissed as to Fay
‘Werthman, .

Trial opened Mar. 11, 1941. Robert W. Hacking and
Paul Hacking were found guilty on certain mail
fraud and Securities Act counts. Each was sen-
tenced to serve 3 years in a reformatory.

Hart has been apprehended. Pending.
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TaBLe II.— Indictments returned for violation of the Acts adninistered by the Commission, the mail fraud statute (sec. 338, title 18, U. 8. C.),

and other related Federal statutes (where the Commission took

during the fiscal year ended June 30, 1941—Continued

part in the investigation and development of the case) which were pending

' Number : : i
United States District Indictment
1 -
Name of case fc%fd %(:1 s Court returned Charges Status of case
U. S.r. Thomas H. Hawkes et al. 3 | District of Columbia_____. Oct. 3,1938 | Sec. 85, title 6, District of Co- | Trial opened Mar. 4, 1941, as to 2 defendants. Hawkes
(American Tung Oil Products lumbia Code (obtaining was found guilty and sentenced to serve from 1 to 3
Corp.). money and property under years’ imprisonment. Curtis Jones was acquitted.
false pretenses). Hastings has not been apprehended; indietment
i pending as to him.
U. S.v. Arthur Haysetal_.______ 2 | District of Columbia.._... Dec. 29,1939 | Sec. 338, title 18, U. 8, C,, and | Both defendants have been apprehended. Pending.
. conspiracy to violate this
. statute.
U. S. ». Melvan D. Haynes et al. 7 | Eastern District of Mich- | Oct. 19,1936 | Secs. 17 (a) (1)and (2) of 1933act; | Trial opened Feb. 6, 1940. Goldman and Haynes
(Benner, Owens & Co.). igan. sec. 338, title 18, V. 8. C.,; and pleaded nolo contendere prior to trial. After the trial
conspiracy to violate these commenced Benners and Wiseman pleaded nolo
statutes. contendere; Wood entered a similar plea to 1 Securi-
. ties Act count, Goldman, Wiseman, and Wood
were each sentenced to 15 months; Haynes to 18
months; Benners to 4 years. Fraino surrendered
: Jan. 6, 1941. Brooks is a fugitive.
U. S. v. Theodore P. Heider et al. 9 | Southern District of New | June 10,1941 | Sec.17(a) (1) 0f1933 act; sec. 338, | Pending.
(Tiblemont Siscoe Mining, or title 18, U. C.; and con-
spiracy to violate these stat-
utes.
U. 8. v. E. Randall Henderson et 3 | Eastern District of Mis- | June 23,1941 | Secs. 17 (a) (1) and (2) of 1933 | All defendants have been apprehended. Trial set for
al. souri. act; sec. 338, title 18, U. S. C.; January 1942.
and conspiracy to violate .
these statutes.
U.S.0. W.J. Herringetal.._.__. 4 | Eastern District of Arkan- | Sept. 23,1940 | Sec. 17 (a) (1) of 1933 act; sec. | W. J. Herring pleaded guilty to all the substantive
sas. 338, title 18, U. S. C.; and con- counts of the first indictment and to all counts of
spiracy to violate these stat- the second. The conspiracy count of the first indict-
utes. ment was dismissed as to him. On Apr. 18, 1941, he
4 ... oo Sept. 24,1940 | Sec. 338, title 18, U. S. C._...... was sentenced to 3 years’ imprisonment. Both in-
dictments were dismissed as to the remaining 3
defendants.
U.8.v. Edward M. Hilletal..__. 12 | Northern District of Ohio.| May 21,1940 | Scc. 338, title 18, U. 8. C., and | Trial opened Feb. 6, 1941. After trial commenced

conspiracy to violate this
statute.

Barth, W. H. Gould, Gross, Hill, Mott, Rose, Rein-
bardt, Schofs, and de Villiers pleaded guilty and
Harvey pleaded molo contendere. Sentences ranged
from a suspended sentence to 5 years imprisonment.
The indiciment was severed as to Lewis due to ill-
ness. C. W. Gould has not been apprehended. The

indictment is pending as to these 2 defendants.

\
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U. S.r. Eugene M. Hilton.
more Oil Co.).

(Cal-

U. S. 0. Leo S. Holmes et al.
(First Mortgage Acceptance
Corp.).

U. 8. v. Howard C. Hopson'et al.
(Associpted Gas & Electric Co.).

U. S. 0. Elam Huddleston et al.....

U.8.v.R. Fay)}]ull etal. (Inter-

credit Corp.).

U. 8. 9. Tllinois Jowa Power Com-
pany et al.

U. S. v. Andrew G. Ilseng et al.
(International Mining & Mill-
ing Co.).

U.S8.0. Albert Edward Janisetal.
(Parking Meter Corp. of
America).

—

€3yt i

(=2 -

5]

o

o«

Southern District of Cali-
fornia.

Southern District of New
‘York.

Western District of Ken-
tucky.

Southern District of Flor-
ida.

Southern District of Illi-
nois.

Southern District of Cali-
fornia.

Northern District of Ohio.

Sept. 20,1939
do.

May 9,1940

Dec. 10,1940

May 16, 1941

Dec. 3,1940

Sept. 29, 1937

May 6,1941

-| Secs.17 (a) (2) and (3) of 1933 act.

Sec. 17 (a) (1) of 1933 act; sec.

338, title 18 U. 8. C

spiracy to violate
utes.

Sec. 338, title 18, U.

.; and con-
these stat-

8. C., and

conspiracy to violate this

statute.

Sec. 17 (a) (1) of 1933 act; sec.
338, title 18, U. 8. C.; and con-
spiracy to violate these stat-

utes.

Sec. 17 (a) (1) of 1933 act; sec.
338, title 18, U. 8. C.; and
conspiracy to violate these

statutes.

Sec. 12 (h) of 1935 act (political
contributions by public utility
holdingcompany’ssubsidiary)

and comspiracy to
statute.

Sec. 338, title 18, U.

violate this
8. C., and

conspiracy to violate this

statute.

Sec. 17 (a) (1) of 1933

338, title 18, U. 8. C

1 Parenthetical reference is to name under which investigation was carried prior to indictment,

act and sec.

Hilton was acquitted Aug. 30, 1940, on count 1 of the
second indictment; count 2 of this indictment was
dismissed when the Government elected to go to
trial on the first count. The 3 remaining indictments
were dismissed Nov. 8, 1940.

Trial opened Apr. 16, 1940. Hauser and McCormack
%leaded nolo contendere after trial commenced.

olmes was found guilty on all counts of the indict-
ment, except the second count, which was dismissed.
Holmes was sentenced to serve 15 years and fined
$25,000; Hauser to 6 years and $1,000; and McCormack
to 15 months. Holmes appealed to the Circuit Court
of Appeals for the Eighth Circuit; judgment affirmed
Nov. 27, 1940.

Trial opened Nov. 6, 1940. Hopson was found guilty
and sentenced to 5 years’ imprisonment. Brownback

. and Travis were acquitted. The indictment was
abated as to Burroughs. Hopson has filed notice
of intention to appeal; pending.

On June 13, 1941, Huddleston, Duckett, Neusch, Os-
borne, and Elam Huddleston & Company, Inc., were
convicted; King was acquitted. Sentences ranged
from 1 year and 1 day to 5 years. The corpora-
tion was fined $1,500.

Hull and Richmire have been apprehended. Childress
is incarcerated on a State charge. Trial set for Sept.

, 1041, B

All defendants have been apprehended. Pending.

Trial opened on Jan. 3, 1939. A. G. Ilseng, A. G.
liseng, Jr., and McKercher were found guilty. Sen-
tences ranged from a suspended sentence to 5 years’
imprisonment. The indictment was dismissed as to
the remaining 4 defendants. The three convicted
defendants appealed. On June 13, 1941, the Circuit
Court of Appeals for the Ninth Circuit affirmed the
judgments of the district court as to all counts upon
which they were found guilty except three. The
judgments were reversed as to one of these and the
case was remanded to district court for resentencing
on the other two. Pending.

All defendants have been apprehended. Pending.
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TaBLE I1.—Indictments relurned for violation of the Acts administered by the Commission, the mail fraud statute (sec. 338, title 18, U. 8. C.),
and other related Federal statutes (where the Commission took part in the investigation and development of the case) which were pending
during the fiscal year ended June 30, 1941—Continued .

Number foprs f
United States District Indictment
Name of case ! fe%td g(:n-ts Court returned Charges Status of case
U. 8.p. Arnold Joernsetal. (Re- 9 | Northern District of Illi- | Dee. 13,1940 | Sec. 17 (a) (1) of 1933 act; sec. 338, | 8 defendants have been apprehended Trial set for
sources Corp. International). nois. title 18, U. C.; and con- Oct. €, 1
spiracy to violate these stat-
utes.
U. 8.0. A. B. Jones et al. (Colo- 11 | Nevada_ .o .. July 16,1935 | Secs. 5 (a) and 17 (a) of 1933 act: | The indictment was nolle prossed Dee. 13, 1937, as to
nial Trading Co.). sec. 338, title 18, U. 8. C.; and Nelson J. Sykes, who is deceased, and dismissed
' conspiracy to violate these Sept. 30, 1940, as to 8 defendants. A. B. Jones and
- statutes. M. J. Jones, who are the principal defendants, have
. not been apprehended. Case pending as to them.
U. 8. ». Philip J. Kealy et al. 7 | Northern District of Illi- | Apr. 15,1940 | Sec. 338, title 18, U. S. C____.... All defendants have been apprehended. Trial set for
(Ca Eana Gold Mines, Inc.), nois. Sept. 29, 1941.
U. 8.9, Ery Kehayaet al. (Stand- 6 | Southern District of New { Jan. 3,1940 | Secs. 9 (a) (1) (A), (B), and (C) | Louis C. George pleaded guilty to certain counts of
ard Commercial Tobacco Co.). ork. and 9 (a) (2) of 1934 act (manip- both indictments on May 9, 1941. He was sentenced
ulation); sec. 338, title 18, to 18 months, susPended and placed on probation.
U. 8. C.; and conspiracy to The remaining defendants have been apprehended.
violate secs. 9 (a) (1) and (2) Pending. ,
of 1934 act and sec. 338, title )
18, U.S. C.
[ P [+ 14 TR Feb. 23,1940 | Secs. 17 (8) (1) and (2) of 1933
act; sec. 338, title 18, U. 8. C.;
. and conspiracy to violate secs,
17 (a) (1) and (2) of 1933 act,
secs. 9 (a) (1) and (2) of 1934
?;:ts a(t)]d sec. 338, title 18,
U.8.r. 8. G. Kennedy etal___... 3 | Eastern District of Ten- | Mar. 3,1941 | Sec. 338 (mail fraud) and sec. 339 | Kennedy and Clancy have been apprehended. Pend-
nessec. (using fictitious name to pro- ing.
mote a fraud through the
postal establishment), title 18,
U. 8. C.; and conspiracy to
violate these statutes.
U. S.s. William E. Kirby........ 1| Nebraska. __._...__._____ Jan. 24,1941 | Sec. 17 (a) (1) of 1933 aot and | Kirby pleaded guilty on Feb. 20, 1941. He was sen-
sec. 338, title 18, U. 8. C tenced Mar. 14, 1941, to serve 3 years.
U. S.v. Edgar T. Konsberg et al_. 4 | Northern District of Ili- | May 1,1941 | Sec. 17 (a) (1) of 1933 act; sec. 8 | All defendants have been apprehended except R. H.

nois.

(b) of 1934 act; sec. 338, mle 18,

. C; and conspiracy to
vxolate sec. 17 (a) (1) of 1933
act and sec. 338, title 18, U. 8.

Breseman. Pending,

9€¢
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U. 8. ». Kopald-Quinn jand
Company et al.

U. S.p. Fred H. Korffetal..__._.
U. 8. v. Barton La Fonte_.___._..
U. 8, v, William D. LaVey et al_.

U. S. p. Maurice A. Levine et al,
(Paymaster Plan, Inc.).

U. S.». Harry Low et al, (Tren-
ton Valley Distillers Corpora-
tion).

U. ? q. Osear Frederick Lundelius
et al,

o

29

- N

10

~3

-]

»

Southern District of New
York.

Northern  District of

QGeorgia.

Southern District of New
Colorado. . ceceeooenn..

Eastern District of Wash-
{ngton.

Eastern District of Mich-
igan.

Southern District of Cali-
fornia.

Aug. 30,1935

July 14,1936

Jan. 12,1938

Aug. 3,1939
Sept. 23,1940
June 25,1937

July 16,1940

Feb. 3,1939

Jan. 15,1941

Sec. 9 (a) (2) of 1934 act (manipu-
lation) and conspiracy to
violate this statute.

Secs. 17 (a) (1), (2), and (3) of
1933 act; sec. 338, title 18,
U. 8. C.; and conspiracy to
violate these statutes.

Sec. 338, title 18, U. S. C

Sec. 338, title 18, U. 8. C._._....
Sec. 338, title 18, U. 8. C__.___..

Secs. § (a3) (1) and (2) and 17 (a)
of 1933 act; sec. 338, title 18,
U. 8. C.; and conspiracy to
violate these statutes.

Secs. 17 (a) (1), (2), and (3) of
1933 act, and conspiracy to
violate this statute.

Sec. 338, title 18, U. S. C,, and
conspiracy to violate this
statute.

Sec. 17 (a) (1) of 1933 act and
sec, 338, title 18, U. 8. C.

Sec. 17 (a) (1) of 1933 act; sec. 338,
title 18, U. S. C.; and conspir-
acy to violate these statutes.

! Parenthetical reference is to name under whieh investigation was carried prior to indiectment.

Trial on second indictment opened Apr. 19, 1037,
Gould and Company, Kopald-Quinn and Company,
Joseph R. Mendelson, Ricebaum, Joseph N. Sher-
man, and Sutterman were found guilty. A mistrial
was declared as to 2 defendants; the indictment was
later nolle prossed as to them. Four defendants were
acquitted; directed verdiets of not guilty were entered
as to 9 defendants; Belmont, William Mendelson,
and Trause pleaded guilty prior to trial. Sentences
ranged from a suspended sentence to § years’ im-
prisonment. Kopald-Quinn and Company was
fined $55,000; Gould and Company $10,000. The
6 defendants who were found guilty appealed. Judg-
ments affirmed on Feb. 16, 1939, as to Kopald-Quinn
and Company, Mendelson, Sherman, and Sutter-
man. With respect to Gould & Company and
Ricebaum, the judgments were affirmed by the Cir-
cuit Court of Appeals for the Fifth Circuit asto1
count and reversed as to another. Petition for
certiorari denied May 15, 1939. The first indictment
was nolle prossed as to all defendants on Oct. 7, 1940,
and the second as to 4 defendants on Mar. 31, 1941,
The second and third indictments are pending as to

ovak.

Both’defendants pleaded not guilty on Aug. 14, 1939.
Pending.

La Fonte pleaded guilty on Feb. 17, 1941, and was
sentenced to serve 10 months R

LaVey was sentenced Mar. 9, 1938, to 3 years’ imprison-
ment upon plea of guilty. Trial opened Dee. 5, 1938;
Harry A. Ross was convicted and sentenced to 15
months; Burke, Kamerman, Sargent, and Wise were
acquitted; indictment dismissed as to Conley and
Leo Ross; mistrial as to Friedlander due to illness.
Barnett has not been apprehended; case pending as
to him and Friedlander.

All defendants have been arraigned and have pleaded
not guilty. Pending,

Low surrendered on Feb. 24, 1939, and was later released
on bail. He failed to appear at the pre-trial hearing
set for June 23, 1941, and his bond was forfeited on
this date. Walter H. Hardie is a fugitive in Canada.
Pending.

Lundelius and Eccleston pleaded guilty Mar. 3, 1941,
to the Securities Act counts of the indictment. Each
defendant sentenced to serve 1 year. No disposition
has been made as to the mail fraud counts.

Al XIANHdAY
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TasLe 11.—Indictments returned for violation of the Acts administered by the Commission, the mail fraud statute (sec. 338, title 18. U. 8. C.),
and other related Federal statutes (where the Commission took part in the mveetzgatwn and development of the case) which were pending
during the fiscal year ended June 30, 1941—Continued .

tion with a document filed un-
der sec 13 of 1934 act; sec 338,
title 18, U. 8. C.,and con-
spiring to violate sec. 32 (la) of
1934 a%t and sec. 338, title 18,

Number : iotpd : .
United States District Indictment
Name of case ! re(;lfd gits -> Court returned Charges Sta};us of case
U. 8. 9. Joseph M. Lydon et al. __ 6 | Massachusetts. . _..._.._.. Nov. 15,1939 | Secs. 17 (8) (1) and (2) of 1933 | Five defendants have been apprehended. Trial set for
act, and conspiracy to violate October 1941,
this statute.
[ — do. e do........ Sec. 338, title 18, U. S. C,, and B
conspiracy to violate this sta-
ute
U. S. 0. James R, Macon etal_.._. 2 | Northern District of Ohio.| Feb. 2,1940 | Sec. 17 (a) (1) of 1933 act and | Trial opened Jan. 14, 1841 Macon was found guilty
sec. 338, title 18, U. 8. C. and Schley acquitted. Macon was sentenced to 3
years’ imprisonment and fined $2,500. He has filed
‘ notice of intention to appeal.
U. 8. v. Harry J. Mallen (Santa 1 | Northern District of Illi- | Mar. 15,1940 | Sec. 17 (8) (1) of 1933 act and | Mallen has been apprehended. Trial set for Sept. 29,
Cruz Mining Co.). nois. . sec. 338, title 18, U. 8. C. 1941,
U.S.v. J. M. May (Texas Mu- 1 { Eastern District of Texas..| Feb. 13,1940 | Secs. 17 (a) (1) and (2) of 1933 | Trial opened Feb. 11, 1941. May was found guilty on
tual Reserve Life Ins. Co.). B act and sec. 338, title 18, U. all counts except two, which were dismissed; sen-
- S. C. tenced to 1 year and 1 day and fined $2,500.
U.8.9.J. M. McBrideetal..___. 2 | Western District of Okla- | Mar. 5,1941 | Sec. 17 (a) (1) of 1933 act; sec. 338, | McBride and Keller.pleaded guilty on May 17, 1941,
homa. title 18, U. 8. C.; and conspir- and June 19, 1941, respectively; each sentenced to 18
acy to violate these statutes. months, suspended, and placed on probation,
U. 8. 9. George McGhie, Jr.,etal__ 2 | Western District of Wis- | Feb, 17,1040 | Secs 17 (a) (1), (2), and (3) of | McGhie pleaded nolo contendere on July 12, 1940. He
. consin 1933 act; sec. 338, title 18, U. was found guilty upon this plea as to ten counts and
S./C,; and conspiracy to vio- fined $1,500; the rernaining counts were dismissed as
late these statutes. to himm. Rothe pleaded guilty Feb. 1, 1941; sentenced
to 18 months’ imprisonment. .
UO. 8. p. McKesson & Robbins, 4 | Southern District of New | Dee. 15,1938 | Sec. 32 (a) of 1934 act (false or | Trial on third indictment opened Mar. 7, 1940, as to
Inc., et al. York. misleading statements) in con- 5 defendants; John and lLeonard Jenkins pleaded
) nection with a document filed guilty to certain counts of the indictment after trial
under sec. 13 of 1934 act, and commenced; Merwin and Phillips were acquitted;
conspiracy to violate sec. 32 (a) MecGloon was found guilty on 1 Securities Exchange
) of 1934 act. Act count. Prior to trial, Arthur, George, and Rob-
41 [+ [ T Dec. 22,1038 |___.- do._._ .l .l ert Musiea, and Benjamm Simon entered please of
9l..... do- .. Mar. 30, 1939 | Sec. 32 (a) of 1934 act in connec- guilty to each indictment in which they were named

as defendants. " Coster is deceased. Sentences
rapged from a suspended sentence to 3 years’ im-
prisonment. McQGloon, who wassentenced to1year
and 1 day and fined $5 000, appcaled to the Circuit
Court of Appeals for the Second Circait: judgment
affirmed, without opinion, Dec. 30, 1940. Petition
for certiorari denied Mar. 17, 1941. The first and
second indictments arezpending as to McKesson
& Robbins, Inc.

8€¢
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U. S.0. Alex A. Mengarelli.
onide Corporation).

U. 8. . Norman W. Minuse et al_.

U. 8. v. Clarence J. Morley et al._|.

U. 8.
(G. K. Rodgers)..

U. 8. v. William Mark Muchow._

U. S. v. Samuel J. Mustain et al.
(Continental Securmes Corp.).

(Oz-

v. Jesse H. Morrow et al.

15

Northern District of New
York.

Southern District of New
York. .

Southern District of In-
diana.

Northern District of New
York.

Northern Distriet of Illi-
nois. - -

Southern District of New
York. -

July 18,1940

Oct. 26,1938

Oct. 24,1936

June 12, 1941

June 28, 1940

Dec. 3,1937

Secs. 17 (a) (1) and (2) of 1933
act, and sec. 338, title 18,
U.S.C.

Conspiracy to violate secs. 9 (a)
(1) (A), (B), and (C) and
sec. @ (a) (2) of 1934 act (manip-
ulation).

Sec. 338, title 18, U. 8. C...._..

See, 17 (2) (1) of 1933 act; sec. 338,
title 18, U. S, C.; and con-
spiracy to violate sec. 17 (a)
of ]%33€Ct and sec. 338, title IR,

u.
Secs. 5 (a) (2) and 17 (a) (1) of
9335?%; and sec. 338, title 18,

U

Sec. 17 (a) of 1933 act; sec. 338,
title 18, U. 8, C.; and con-
spiracy to violate these stat-
utes.

1 Parenthetical reference is to name under which investigation was carried prior to indictment.

On June 18, 1941, Mengarelli was found guilty on 1
Securities Act count and acquitted on all other
counts of the indictment. He was sentenced -to
114 years, suspended. and placed on probation.

Trial opened Jan. 8, 1940. Stuart pleaded guilty dur-
ing trial. Minuse and Pelletier were found guilty.
Minuse was sentenced to 2 years and fined $5,000;
Pelletier to 18 months and $1,000. Stuart was given
a suspended sentence and placed on probation.
Minuse and Pelletier appealed. On Aug. 7, 1940, the
Cireuit Court of Appeals for the Second Circuit
reversed the judgments of the district court as to
these 2 defendants on the ground they were not given
a fair trial, Pending.

Trial opened June 21, 1937. Anderson, Chase, Morley,
Stephenson, and Ward were found guilty. Sentences
ranged from 1 year and 1 day to 5 years. Morley
appealed; his ¢onviction was affirmed by the Circuit
Court of Appeals for.the Seventh Circuit on Oct. 20,
1938. Petition for .certiorari denied Feb. 3, 1939.
James and Joseph QGualano have not bcen appre-
hended; case pendmg as to them.

Pending.

Muchow has filed plea in abatement, motion to quash,
and demurrer to indictment Pending.

Trial opened Oct. 8, 1940 H. W. and J. H. Williams,
Goodman, and Colonial Securities Corporation
pleaded guilty. The indictment was dismissed as
to Feinberg. Casale, Collins, Martin, Mustain,
Continental Securities Corp., Dealers Royalty Co.,
Inc., and Standard Dealers Co Ine., were found
gullty Sentenceq ranged fromm a suspended sentence
to 336 years’ imprisonment. The 4 corporations were
each fined $10,000. ' The indictment was severed as
to 3 defendants; pending as to them.

Al XIANHddV
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TanLe 11.—Indictments returned for violation of the Acts administered by the Commission, the mail fraud statute (sec. 838, title 18, U. 8. C.),
and other related Federal statules (where the Commission took part in the mveshgatwn and development of the case) which were pendmg
during the fiscal year ended June 30, 1941—Conmnued

Number s - .
United States District Indictment
Name of case ! rc%fd (;(;ts ourt returned Charges Status of case
U. S. ». National Investment 20 July 12,1936 | Sec. 338, title 18, U. 8. C., and | Dinter pleaded guilty to the conspiracy count prior to

Transcript, Inc., et al.

U. 8. v. Frank E. Nemec._._.....

U. 8. v- Robert 8. Odell et al.
(Pa;:iﬂc States Savings & Loan
Co.).

U. 8. v. Paine Statistical Corpo-
ration et al.

—

14

Southern District of New
York.

Southern District of Cali-
fornia.

New Jersey. ..oocoocenoo--

Sept. 13,1939

Dee. 20, 1939

Jan. 12,1940

conspiracy to violate this stat-
ute.

Sec. 17 (a) (1) of 1933 act and sec
338, title 18, U. S. C.

"Title 18, sec. 241 of U. 8. C. (at-
tempting to influence a wit-

ness).

Sec. 17 (a) (1) of 1933 act; sec.
338, title 18, U. 8. C.; and con-
spiracy to violate sec. 338,
title 18, U. S. C.

Sec. 15 (a) of 1934 act___....._._.

Sec. 338, title 18, U. 8. C.

trial and was given a suspended sentence. Berman,
Congden, Gold, Greene, Halpert, Hermanson, Levin,
Manchel, National Investment Transeript, Inec.,
Rollnick, Smiler, Steinberg, Tettelman, Ward, and
Werblen were convicted Dec. 23, 1939. Jury dis-
agreed as to Lazar and Schwartz. Sentences ranged
from a suspended sentence to 7 years’ imprisonment
and $5,000 fine. The corporation was fined $10,018.
11 defendants appealed to the Circuit Court of Ap-
peals for the Second Circuit; judgments affirmed Aug.
16, 1937, Berman, who received a suspended sen-
tence, also appealed. The Circuit Court of Appeals
for the Second Circuit dismissed his appeal. On
Dec. 6, 1937, the Supreme Court held that he had a
right to appeal from such a judgment and remanded
the case to the Circuit Court of Appeals for the
Second Circuit for further proceedings. On July 28,
1938, this court affirmed the judgment of the district
court as to Berman. Hennigan and Strauss pleaded
guilty to the conspiracy count on Mar. 20, 1939; each
given a suspended sentence. Case pendmg as to
Lazar and Sehwartz.

Trial opened Jan. 29, 1940. Frank E. Nemec was
found guilty on 4 Securities Act and 2 mail frand
counts. On Feb. 13, 1940, he was sentenced to 4
years’ imprisonment and fined $1,000. The second
indictment is pending.

Trial opened Apr. 30, 1940, as to all defendants except
Rohrer and Randolph On June 20, 1940, the court
directed verdicts of not guilty as to the 12 defendants
who stood trial. The indictment was dismissed on
Apr. 30, 1940, as to Rohrer, and, on Sept. 16, 1940, as
to Randolph.

All defendants have been apprehended. Pending.

28
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(4 aan4{4 244

88

U. &, r. Stephen Paineetal ......

U S v. Samuel C. Pandolfo (0ld

" Line Ins. Shares Corp.).

U. §.
Company, Inc., et al.

U. 8.1 Todd M. Pettigrew et al.

(Western:Plains Oil Corp.).

U. S.v. Moe Plattetal______...__

,

U. S. v. Paul G. Remington._......

v. Pennsylvania Finance

17

—

1

@

RNl

(-2

-]

-

Southern District of New
York. '

New Mexico. _....._......

Eastern District of Penn-
sylvania.

Western District of New
York

Western District of Penn-
sylvania.

Southern District of New
York.

North Dakota..___.._____

Nov.

Mar.

May

Mar.

Apr.

Dec.

Sept.

Feb.

June

Oct.

2, 1938

31,1939

31,1939 |

26, 1041

11, 1940

12, 1940

22,1937

22,1938
do

15,1939

1,1940

3

Sec. 338, title 18, U. 8. C., and
conspxracy to violate thxs stat-

Secs. 5 (a) (1) and (2) and 17 (a)
(1) of 1933 act and sec. 338,
title 18, U. S. C.

Secs. 5 (8) (1) and (2) and 17 (a)
(1) of 1933 Act; sec. 338, title
18, U. 8.-C.; and conspiracy

to violate these statutes.

Secs. 17 (a) (1) and (2) of 1933
act; sec. 338, title 18, U. 8. C.;
and conspiracy to violate these
statutes.

Sees. 17 (a) (1) and (2) of 1933
act; sec. 338, title 18, U. 8. C.;
and conspiracy to violate these
stt(;ltutes

Sec. 17 (a) (2) of 1933 act and
conspiracy to violate sec. 17
(a) (3) of 1933 act.

Conspiracy to defraud the
United States of and concern-
ing its governmental function
of administering the 1933 and
1934 acts.

See..17 (a) (1) of 1933 act; sec.
15 (c) (1) of 1934 act; and sec.
338, title 18, U. 8. C.

1 Parenthetical reference is to name under which mvestlgatlon was camed prior to indictment.

Robb pleaded guilty to third indictment Oct. 18, 1939.
Hansell, Morris, Paine, and Solomont were found
guilty as to certam counts of the third indictment on
Dec. 1, 1939. This indictment was nolle prossed as to
Northern Fiscal Corporation, Limited. Hansell,
Morris, Robb, and Solomont Were each sentenced to
2 years; Paing to 1 year and 1 day. Execution of
sentence as to Robb was suspended and he was placed
on probation. On May 21, 1940, the second indict-
ment was nolle prossed as to all defendants. Morris
pleaded guilty .to’ the.first indictment on June 26,
1940; imposition of sentence suspended and defendant
placed on probation. The first indictment is pending
as to all defendants except Morris.

Trial opened June 23, 1941. Pandolfo was found guilty
on the mall fraud counts of the indictment on July 1,
%941 sentenced to 10 years 1mpnsonmcm: and fined

Trial opened Sept. 23, 1940 Howard J. Levitt, Samuel
Sussman, Pennsylvama Finance Company' Inc.,
and First National Finance Corporation were found
guilty on all counts except 2 as to which the court
directed verdict of not guilty. The remaining 9
defendants were acquitted. Levitt was sentenced to
serve 2 years; Sussman to 1 year and 1 day. The
corporations were not fined as neither had any nssets
from which a fine could be collected.

Both defendants have been apprehended. Pending.*

McKee and Platt were found guilty under-the fourth
indictment on Sept. 29, 1939; each sentenced to 2
years’ imprisonment and fined $2,500. Frankel,
Lutz, and McNey pleaded guilty Nov. 6, 1939, to the
third indictment; each defendant was® placed on
probation for 2 years and fined $200. This indict-
ment was nolle prossed as to the remaining 4 defend-
ants. Platt pleaded guilty Dec. 4, 1939, to the
second indictment; sentenced to 2}/ years to run
concurrently with sentence imposed under fourth
indictment. -The second indictment was nolle
prossed as to the remaining 6 defendants, and the
first indictment as to all defendants. On Oct. 25,
1940, the Circuit Court of Appeals for the Second
Circuit dismissed the appeals of McKee and Platt.

Remington pleaded gullty on Oct. 8, 1940, and was
sentenced to 5 years’ imprisonment.

XIANTIAY
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Tapre 11—7Indictments returned for violation of the Acls administered by the Commission, the mail fraud statule (sec. 338, title 18, U. 8. C.),

and other related Federal slatutes (where the Commission took p
during the fiscal year ended June 30, 19/1—Continued :

art in the investigation and development of the case) which were pending

Name of case !

Number
of de-
fendants

United States District
. Court

Indictment
returned

Charges

Status of case

U. 8. 9. Joseph R. Rossignol et al_.

U. 8. p. Paul B. Roubay et al.

(Acceptance & Exchange Co.).

U. S. v. Frank J. Ryan et al. (E.

Mugge Co.)."

U. 8. 9. Harold M. Saddlemire et
& Body:

al. (Ozark - Barrel
Corp.).

'

10

A

Northern District of Geor-
ia.

Southern District of Cali-
fornia.

Southern District of

Florida.

Eastern District of Mich-
igan.

June 28,1938

Jan. 20,1939
Nov. 27,1935
Jan. 22, 1936

Nov. 18, 1636

Sept. 25,1939

Sept. 23,1938

Sec. 17 (a) (1) of 1933 act; sec.
338; title 18, U, C.; and
conspiracy to. violate secs. 17

. (8) (1), (2), and (3) of 1933 ac
and sec. 338, title 18, U. 8. C.

Sec. 338, title 18, U. S. C., and
c%nspiracy to violate this stat-
u

€.
Conspiracy to violate sec. 17 (a)
of 1933 act. . .

Conspiracy to violate secs. 5 (a)
and 17 (a) of 1933 act.
Sec. 338, title 18, U. S; [0 SR

Sec. 17 (a) (1) of 1933 act; sec.
338, title 18, U. 8. C.; an
conspiracy to violate these
statutes.” ~

Sec. 17 (a) (1) of 1933 act; sec. 338,
title 18, U. 8. C.; and con-
s;ziracy to violate these stat-
utes.

Both defendants were found guilty as to the substan-
tive counts of the second indictment on Nov. 4,
1939. Crocy was sentenced to 214 years’ imprison-
ment; Rossignol to 4 years. Rossignol appealed to
the Circuit Court of Appeals for the Fiith Cireuit;
judgment affirmed June 20, 1940; petition for certiorari
denied Oct. 14, 1940, The first indictment was nolle
prossed as to both defendants on Jan. 22, 1941,

Trial on third indictment opened July 19, 1938. Boyd,

* Heyman, Nelson, Padgham, Phelps, Roubsay, and
‘Waggoner were found guilty. Directed verdict of
not guilty entered as to Thorp. Sentences ranged
from 2 years probation to 614 years’ imprisonment.
Roubay and Waggoner appealed to the Circuit Court
of Appeals for the Ninth Circuit; judgment affirmed
as to Waggoner on July 26, 1940, and as to Roubay on
Oct. 25, 1940, Petition of - Waggoner for rehearing
denied Aug. 30, 1940. Waggoner filed petition for
certiorari; denied Nov, 12, 1940. The first and second
indictments were dismissed as to all defendants.

All defendants have been apprehended. Order en-
tered Feb. 23, 1940, overruling the demurrer to the
indictment filed on behslf of Fisher and denying the
motions to quash the indictment filed on behalf of

. Crews, Fisher, and Terral. The motions of Crews
and Terral for separate trials were granted July 20,

1040. Pending.

Hawkes and Saddlemire pleaded guilty. Rikerentered

plea of nolo contendere to 1 mail fraud count and 2
Securities Act counts. On Dec. 15, 1939, Saddlemire
was ‘sentenced to 4 years and 8 months and flned
$5,000; Riker to 3 years, suspended, and placed on
grobation, fined $2,500; Hawkes was placed on pro-

ation. The indictment was nolle prossed as to 1
defendant on Apr. 27, 1940, and dismissed as to the
8 remaining defendants on May 16, 1941, '

gve
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U. 8.0. Carleton E. Ssunders et al.

U, 8. 2. Herbert C. Schelzel et al_.

U. S.0. Robert E. Scott et al._____

U. S. 9. William Jackson Shaw et |

8l. (Consolidated Mines of
*California). * -

U. 8. 0. Joshua F. Simons et al. |

(Peoples Oil & Gas Co.).

lf. S. p. Edward A. Sloane et al.
(A.D. Lowe & Assocjates).

U. 8. v, David A. Smart et al.
(Esquire-Coronet).

16

2

=

»

1

=

12

New Jersey.__._.._.______

Eastern District of Mich-
igan.

Western District of Louisi-
ana,

Southern District of Cali-
fornia.

Western District of Wash-
ington.

Northern District of Illi-
nois.

..... do__ ..

Northern District of Illi-

nois.

June 29,1037

June 20, 1940

Oct. 17,1934

Dec. 13,1939

Oct. 20,1937

June 25,1938
Dec. 3,1938

May 28, 1941

_____ do__...___
May 2,1941

Conspiracy to violate sec. 17 (a)
of 1933 act; and sec. 338, title
18, U. 8. C.

Sec. 338, title 18, U. 8. C.; and
conspiracy to violate this
statute. ’

See. 17 (a) of 1933 act; sec. 338,
title 18, U C., and con-
spiracy to violate sec. 338,
title 18, U. 8. C

Sec. 5 (a) (2) of 1933 act; sec. 338,
title 1 . C.; and con-
spiracy to violate these sta-
tutes.

See. 17 (a) (1) of 1933 act; sec. 338,
title 18, U. 8. C.; and con-

spiracy to violate sec. 17 (a)
of 1933Cact and sec. 338, title 18,
.8.C.

Sec. 15 (a) of 1934 act______._____

Sec. 338, title 18, U. 8. C
Conspiracy to violate sec. 9 (a)

(2) of 1934 act.

! Parenthetical reference is to name under which investigation was carried prior to indictment,

Trial opened Feb. 18, 1941, as to 3 defendants. Ball
was acquitted on all counts of the indictment except
the conspiracy count on which the jury was unable to
agree. Mistrial declared as to Carleton E. Saunders
and Frank Sheldon. On May 8, 1941, Frank Sheldon
pleaded guilty to the conspiracy count and was sen-
tenced to 18 months’ imprisonment. Haskell,
Jordan, and Lester pleaded guilty to the conspiracy
count prior to trial.  The indictment was severed as
to 3 defendants and 7 have not been apprehended.
Pending.

Schelzel pleaded guilty on June 27, 1940; sentenced to
15 months’ imprisonment. Indictment pending as
to the remaining 3 defendants.

16 defendants pleaded guilty Mar. 11, 1935; sentences
ranged from 1 year and 1 day to 7 years. Don
Simmons pleaded nolo coniendere Apr. 5, 1938, and was
sentenced to 90 days 1n jail (to run concurrently with
sentence in another case). Sidney P. Klein pleaded
nolo contendere Oct. 12, 1939, and was sentenced to 1
year and 1 day in a reformatory. Pending as to 3
defendants.

Tyler pleaded nolo contendere to 1 Securities Act and 1
mail fraud count on Feb. 5, 1940; he will not be sen-
tenced until case is disposed of as to Shaw. The de-
murrer to the indictment filed by Shaw was over-
ruled June 17, 1940, as to all counts exeept the con-
spiracy count, to which it was sustained. Trial
opened June 17, 1941; still in progress. -

“Trial on third indictment opened Feb. 14, 1939. 4 de-

fendants were found guilty and 3 acquitted. Jury
was unable to reach a verdict as to Myers. Taub
pleaded molo contendere to one count of he first indict-
ment. William Markowitz and J. F. Simons were
each sentenced to 8 years’ imprisonment and fined
$10,000; Samuel Markowitz to 3 years; Milton Simons
was given a suspended sentence. Samuel and Wil-
liam Markowitz and J. F. Simons appesaled to the
Circuit Court of Appeals for the Ninth Circuit; judg-
ments affirmed Apr. 21, 1941; petition for rehearing
denied May 22, 1941, Petition for certiorari filed June
19, 1941, The second indictment is pending as to all
defendants; the first as to all defendants except ‘Taub;
and the third is pending as to Myers.

All defendants except Harold I. Getz have been appre-
hended. Case to be set for trial on Sept. 22, 1941.

All defendants have been apprehended. Pending.
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'lABLE T1.—Indictments returned for violation of the Acts administered by the Commission, the mail fraud statule (sec. 338, title 18, U. 8. C.),
and other related Federal statutes (where the Commission took part in the mvestzgatwn and development of the case) which were pending
during the fiscal year ended June 30, 1941—Continued

Number : ot 3
United States District Indictment
Name of case ! ¢ etr)lt‘d (éz—ts Court returned Charges _Status of case
U. 8. 9. Samuel Robert Smith 1 | District of Columbia_...__ June 28,1940 | Secs. 5 (b) (2) and 17 (a) (1) of | Smith pleaded guilty on July 23, 1940, and received a
éBanl-;ers Credit & Acceptance 1933 act. sentence of 1 to 3 yoars.
or’ .
U. 8. v. Joseph H. Smitha (Ad- 1 | Northern District of Geor- | Apr. 29,1941 | Sec. 17 (a) (1) of 1933 act and sec. | Smitha has been apprehended. Pending.
vance Oil Co.). i 338, title 18, U. 8. C.
U. 8. 0. Robert B. Spafford et al__ 2 Mar. 25,1941 | Sec. 851, District of Columbia Spaflord pleaded guilty to 4 indictments. On May 29,

U. S. v. Max Strabl et al. (C. G.
Blackwell).

U. S. v, Max Strahl et al. (Secord-
Vanderpoel &:Co.).

U.8.v. Elias T. Stoneetal _._.__

15

do
Southern District of New
York.

Southem District of New
York.

Eastern District of Ten-
nessee.

~do.
Kpr. 26,1038

Dec. 24,1936

Mar. 16,1938

do
Sec. 17 (a) (1) of 1933 act;

C%de (larceny after trust).

sec.
338, title 18, U, 8. C,, and con-
spiracy to violate sec. 338,
title 18, U. 8. C

Sec. 17 (a) (1) of 1933 act; sec.

338, title 18, U, S. C., and con-
spiracy to violate sec. 338,
title 18, U. 8. C.

Secs. 17 (a) (1) and 5 (a) of 1933

* act; sec. 338, title 18, U. 8. C.,
and conspiracy to violate secs.
17 (a) (1), (2), and (3) of 1933
act and sec. 338, title 18,
U. 8. C.

1941, he was sentenced to serve 1 to 3 years on each
indictment to which he pleaded guilty, sentences to
run concurrently. The 3 remaining indictments re-
turned against him were nolle prossed. All 6 of the
indictments in which Downs was named as a defen-
dant were nolle prossed as to him.

Edell and Strahl pleaded guilty on Nov. 16, 1938; im-
position of sentences deferred pending dxsposmon of
other cases in which these 2 defendants are involved.
The remaining defendants have been apprehended.
Pending.

Alshire and Secord pleaded guilty June 7, 1938. In-
dictment was dismissed as to Leslie and Tucker on
June 21, 1938. Edell, Gutterson, Strahl, Edwin T.
Vanderpoel, and Secord-Vanderpoel & Co., Inc.,
were found guilty June 29, 1938. Camp, Lawrence,
Mandel, and Washington Irving Vanderpoel were
acquitted. Sentences mnged from a suspended sen-
tence to 3 years’ umprisonment., The corporation
was fined $1,000. Warner pleaded guilty Apr. 3,
1941, and was sentenced to serve 6 months. Indict-
ment pending as to Bryan and Kelly.
indictment was dismissed; the remaining 13 were
consolidated. Trial opened Jan. 17,1939. Eachdefend-
ant was found guilty and sentenced to 7 years. De-
fendants appealed. On June 27, 1940, the, Circuit
Court of Appeals for the Sixth Cirenit reversed the
judgments of the district court and remanded case
for new trial upon the ground that an attempt was
made to influence the jury. Government’s petition
for rehearing denied Sept. 16, 1940. Retrial of Ander-
son opened June 19, 1941; the jury was unable to
reach a verdict and a mistrial was declared. Ken-
nedy, Shaw, Elias T. Stone, and Harold F. Stone
entered pleas of guilty prior to retrial. These de-
fendants have not been sentenced. Pending.

—
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. 8. v. David R. Strong et al. 3| Idaho...__._
(Five Points Mining & Mill-
ing Co.).

U. S.v. Harry Armstrong Thomp- 1| Utah........
son (Ridge & Co.).

U. S. v. Robert M. Thompson et 3
al. (Southwestern Detective
Agency).

U.S.0. Arthur G. Thurmanetal_. 3 | Massachusetts

8, ». Charles R, Topping et al. 3

'(Trinity Mining Co.). fornia.

U. 8. v, Union Electric Company 2

of Missouri et al. souri.

U. S. v. Albert John Van Scoyoc -3
et al.
U. 8. 0. Philip Cornelius Walsh 21
et al: (El Canada Mines, Inc.). York

U. 8.0. W. A, Walsingham et al..

o

.ana

Northern District of Texas.

Northern District of Cali-

Eastern District of Mis-
Southern District of New
York.

Southern District of New

Eastern District of Louisi-

Feb. 5,1941

Oct. 30, 1940

Jan. 24,1940

Jan. 19, 1939

Aug. 15,1940

Jan. 17,1941

Mar, 15,1941

Sept. 27, 1940

Sept. 6, 1939

Seec. 17 (a) (1) of 1933 act; sec.
338, title 18, U. 8. C.; and con-
spiracy to violate sec. 17 (a)
of 1933 act and sec, 338, title

18, U. 8. C.
Sec. 17 (a) (1) of 1933 act_.__..._

Sec. 338, title 18, U. S. C. and
conspiracy to violate this
statute.

Sec. 17 (a) (2) of 1933 act; sec. 338,
title 18, S. C.; and con-
spirac) to violate these stat-

Sec 17(a)(1) of 1933 act; sec. 338,
title 18, S. C.; and con-
spiracy to v1o}ate these stat-
utes.

Sec. 12 (h) of 1935 act (political

contributions by public util-
ity holding company or sub-
sidiary) and conspiracy to
violate this statute

Sec. 338, title 18, S. C., and
conspiracy to violnte this
statute.

Sees. 17 (a) (1) and (2) of 1933
act; sec. 338, title 18, U. 8. C.;
and conspiracy to violate
these statutes.

See. 17 (a) (1) of 1933 act sec.
338, title 18, U. 8. C.; and con-
spracy to Violate secs. 17 (a)
(1), (2), and (3) and sec. 23 of
933s at(::t and sec. 338, title 18,

1 Parenthetical reference is to name under whxch mvestlgahon was carried prior to indictment.

2 Total of 14 indictments against total of 5 defendants.

All defendants have been apprehended. Pending.

Thompson pleaded guilty on Nov. 14, 1940; imposition
of sentence was suspended and defendant placed on
probation.

Trial opened Feb, 3, 1940. All 3 defendants were
found guilty. Thompson was sentenced to 7 years;
Allen to 5 years; Combs to 30 days in jail. On Feb,
20, 1940, the defendants paid to the clerk of court a
]arge proportion of the funds they had obtained for
restitution to persons defrauded, and the court re-
duced Thompson's sentence to 5 years and Allen’s
to 18 months, On Nov, 15, 1940, the Circuit Court
of Appeals for the Fifth Cireuit dismissed the appeal
filed by Thompson on the ground that the appeal
was not perfected within the required time limit.

Lincoln pleaded guilty May 6, 1941, and was sentenced
to 2 years, suspended, and placed on probation.
Levinson isincarcerated on a State charge; Thurman
has not been apprehended; case pending as to them.

On Dee. 7, 1940, Barnard and Topping pleaded guilty
to one mail fraud count. Wicks entered plea of nolo
confendere to the same count. The remaining counts
of the indictment were dismissed as to all defendants.
Barnard was sentenced to serve 3 years; Topping to
1 vear. Wicks was sentenced to 2 years, suspended,
and placed on probation.

On May 23, 1941, the court overruled the demurrer to
the indictment as to both defendants. Pending.

T'rial opened Apr. 14, 1941, as to Van Scoyoc; he pleaded
guilty after trial commenced. Arlen entered plea of
guilty pnor to trial. Van Scoyoc was sentenced to
4'years’ imprisonment; Arlen to 5 years. Sarshik has
heen apprehended; indictment pending as to him.

All of the individual defendants bave been appre-
hendcd except 4. Pending.

Trial opened Jan. 20, 1941, as to Emellos, Luria, Sibley,
and Walsingham; mistrial declared as to each on Jan.
31, 1941, QGalbo is incarcerated on a State charge.
Pending.
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TABLE II — Indictments returned for violation of the Acts adminisiered by the Commission, the mail fraud statute (sec. 338, title 18, U. 8. C.),
and other relaled Federal statutes (where the Commission took part in the investigation and development of the case) which were pending
during the fiscal year ended June 30, 1941—Continued .

United States District Indictment :
Name of case ! fe(r)xfd %(:1 s Court returned Charges Status of case

8. v. H, Armin Weil et al. 3 | Eastern District of Michi- | Apr. 6,1939 | Secs. 17 (8) (1) and (2) of 1933 | Trial opened Jan. 21, 1941, as to Edlin. He was found
(P]ymouth Cooperage Co.). gan. act; sec. 338, title 18, S.C; guilty as to certmu counts of the indictment. Weil
and conspiracy tovmlate these pleaded gul]ty rior to trial. Edlin was sentenced
statutes. to 4 years’ imprisonment; Weil to 15 months. Edlin
bas filed notice of intention to appeal. The indict-

ment is pending as to the corporate defendant.
U. 8. v. Morris Frank Whealton 14 | New Jersey. . —.ccoceeeoa June 23,1936 | Sec. 338, title 18, U. 8. C., and | Trial on first indictment opened June 15, 1938. Coffin,
et al., conspiracy to violate this . Whealton, Whealton Company, and Common-
statute. wealth Trust Compauy were found guilty; Hartman
14 ... [« 1 TP, AU [+ 1 I, Sec. 17 (a) 0f 1933 act ... was acquitted; Barcus pleaded guilty prior to trial.

First indictment dismissed Aug. 3, 1938, as to Alex-
ander, Lipsey, Massey, Turner, and Wilson. Sen-
tences ranged from a suspeuded sentence to 2%
years’ imprisonment. Whealton Company reeelved
$10,000 fine and Commonwealth Trust Co. $4,000
Coffin, M. F. Whealton, and Commonwealth Trust
Company appesaled. On June 29, 1940, the Circuit
Court of Appeals for the Third Cireuit reversed the
judgment of the district court as to these defendants
and remanded case for new trial. Pending.

t Parenthetical reference is to name under which investigation was carried prior to indictment.
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TasLe IIL.—Indictments returned for perjury committed in the course of investigations conducted By the officers of the Commission

Name of case

United States District
Court

Charges

Status of case

U.8.9. Frank J. Boehm.___._.__.

U.8.0. B. E. Buckman et al___..

U.-8. 0. Albert C. Laun et al.._.__

U. S. v: Joseph J. Mascuch et al _—

[

[

Eastern District of Mis-
souri.)

Northern District of Ili-

do
Conspiracy to commn: permry

Trial opened June 25, 1940. Boehm was found guilty
on 2 counts of the indictment. He was sentenced to
serve 5 years and fined $4,000. Boehm has apgealed
to the Circuit Court of Appeals for the Eighth Cir-
cuit. Argument on appeal set for Sept. 10, 1941
Pending.

Jackson and Sletteland have been apprehended.
Buckman and George were convicted June 5, 1940,
in another case for violating the Securities Act of 1933

. ;m% thgs mail fraud statutes. Pending as to all de-
endan

Martin pleaded guilty Jan. 3;-1940, to the indictment
returned against him; he was sentenced to 6 months
and fined $501. On’ Apr. 26, 1941, Laun pleaded
nolo contendere to the indictment returned against
him on Mar. 13, 1940. He was found guilty upon
this plea and sentenced to serve 1 year and 1 day and
fined $4,500. The indictment returned Nov. 17, 1639,
against Laun is pending.

Mascuch was found guﬂty on both counts of the first

* indietment Nov. 28, 1939. He was sentenced to 2
years’ imprisonment and fined $4,000. On May 6,
1940, the Circuit Court of Appeals for the Second
Circuit affirmed his conviction. Petition for certiorari
denied . Oct. 14, 1940. Hoff pleaded guilty May 29,
1941, to the second indictment. He received a sus-
pended sentence and was placed on probation. The
third indictment is pending as to both defendants.
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TaBLr IV.—Petitions for review of orders of Commission under the Securities Act of 1933, the Securities Ezchange Act of 1934 (other than
confidential treatment cases), and the Public Utility Holding Company Act of 1986 pending in circuit courts of appeals during the fiscal year

ended June 30, 1941

Petitioner

United States
Cireuit Court
of Appeals

Initiating
papers filed

Nature of case

Status of case

American Gasand Electric Company..

Detroit Edison Company (The) ____....

" Hartford Gas Company (The)___..___.

Morgan Stanley & Co., Incorporated._

District of Co-
lumbia.

Second_.._.._.

June 27,1941

Aug. 22,1940

Apr. 251941

June 11, 1941

Petition for review of Commission’s order
which denied the application of peti-
tioner under sec. 2 (a) (8) of the 1935 act
for an order declaring petitioner not to
be a subsidiary of Electric Bond and
Share Company.

Petition for review of Commission’s order
which denied the application of peti-
tioner under sec. 2 (a) (8) of 1935 act for
an order declaring petitioner not to be a
subsidiary of The North American Com-
pany.

Petition for review of Commission’s order
which denied the application of peti-
tioner under sec. 2 (a) (8) of 1935 act for
an order declaring petitioner not to be a
subsidiary of The United Gas Improve-
ment Company or of The United Cor-
poration or of The Connecticut Gas and
Coke Securities Company.

Petition for review of an order of the Com-
misssion under Rule U-12F-2, promul-
gated under the 1935 act, prohibiting
The Dayton Power and Light Com-
pany from paying certain fees to Morgan
Stanley & Co., Incorporated, in connec-
tion with the underwriting of an issue of
the former’s securities on the ground
that these companies stand in such rela-
tion that there is liable to have been an
absence of arm’s length bargaining with
respect to the transaction.

Pending.

Opinion rendered May 12, 1941, by the Circuit Court of Appeals
for the Sixth Circuit denying the petition for review. The
court found that the evidence was sufficient to support the
Commission’s findings.

Motion filed Apr. 25, 1941, for an order staying Commission’s
order. Argument on motion for a stay held May 12, 1941;
motion withdrawn by petitioner May 17, 1941.

Pending.

8¥¢€
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Morris, Lewis H., etal. (as a commit-
tee for the protection of 7-percent
preferred stockholders of Interna-
tional Paper & Power Company).

Public Service Company of Oklahoma.

Second..._

Jan, 25,1940

Nov. 4,1940

Petition for review of Commission’s order
dismissing application of International
Paper & Power Company for approval
of its plan of recapitalization; and for an
order directing Commission to reinstate
the proceedings under sec. 7 of 1935 act
and to grant petitioners an opportunity
toapply for order of restitution.

Petition for review of Commission’s order
denying petitioner's application filed
pursuant to secs. 3 (a) (1) and (2) of 1935
act for exemption as a holding company
and for the exemption of Southwestern
Light and Power Company as its sub-
sidiary.

Opinion rendered Jan. 13, 1941, by the Circuit Court of Appeals
for the Second Circuit granting the motion of the Commission
to dismiss the petition for review and denying the motion of
International Paper and Power Company to intervene as a
respondent. The court held the Commission’s later order
declaring International Paper & Power Company not to be
a public utility holding company made the case moot and
that in view of the fact that this case involved the construc-
tion of a mandate of the Circuit Court of Appeals for the
First Circuit it did not have jurisdiction. Orders in accord-
ance with opinion entered Jan, 29, 1941,

Order entered Nov. 20, 1940, staying Commission’s order.
The Commission filed an application for leave to adduce addi-
tional evidence on Jan. 9, 1941; order entered Jan. 17, 1941,
granting the application. The transcript of record and briefs
have been filed. On June 20, 1941, a stipulation was filed,
agreeing that submission of case be postponed to next term of
court, for the reason that there is pending before the Com-
mission an application of petitioner to acquire all of the
assets of Southwestern Light and Power Company, and if
such application is granted this case will become moot.

Petitioner

United
States
Circuit
Court of
Appeals

_ Initiating
papers filed

Nature of case

Status of case

Sisto, Joseph A.,etal. (Case No. 1.)__.

Sisto, Joseph A., et al. (Case No. 2.)...

Second.__.

Second..__

Aug. 29,1940

Oct. 24,1940

Petition to review Commission’s order denying the application
of peitioners, pursuant to sec. 15A (b) (4) of 1934 act, for an
order approving or directing admission of J. A.. Sisto & Co.,
4 partnership consisting of Joseph A. Sisto and- Charles J.
Sisto, to membership in the National Association of Securi-
ties Dealers, Inc.

Petition to review Commissien’s order denying rechearing on
the order which denied the application of petitioners, pur-
suant to sec. 15A (b) (4) of 1934 act, for an order approving
or directing admission of J. A. Sisto & Co., a partnership
consisting of Joseph A. Sisto and Charles J. Sisto, to mem-
?ership in the National Association of Securities Dealers,

nc.

Case No. 2 consolidated with Case No. 1 by
stipulation on court order Oct. 24, 1940.
Stipulation filed June 20, 1941, extending time
for filing of record to Aug. 10, 1941.

Case No. 2 consolidated with Case No. 1 by

stipulation on court order Oct. 24, 1940..

Stipulation filed June 20, 1941, extending time
for filing of record to Aug. 10, 1941.

XIANAIIY
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TaBLe IV.—Petitions for review of orders of Commission under the Securities Act of 1933, the Securities Exchange Act of 1934 (other than
confidential treatment cases), andg the Publzc Utility Holding Company Act of 1936 pendmg in circuit courts of appeals during the fiscal year
ended June 30, 1941—Continued -

United States

o nitec Initiating ‘
Petitioner C(l)rtcxx;p(ggﬁrt papers filed Nature of case Status of case
‘Walston, Vernon C., etal._.._.| Nintho.___.___ Aug. 26,1940 | Petition to review and set aside Commission’s order revoking, under sec. 15 | Stipulation for dismissal of petition

(b) of 1934 act, the registration of Walston & Co. as brokers and dealers and
suspending, under sec. 19 (a) (3) of 1934 act, Vernon C. Walston and William
Sherman Hoelscher from membership on the New York Stock Exchange
and the San Francisco Stock Exchange, respectively.

for review filed July 1, 1941.

TaBLE V. ——Proceedmgs by Commission, pending during the fiscal year ended June 30, 1941, to enforce subpenas under the Securities Act of
1933 and the Securities Exchange Act of 1934

Number| : Initiating . .
Principal defendants of de- | United States District Court Al ?d Section of act involved Status of case
’ fendants | , papers flle
"Lost Canon Mountain Mining 2 | Nortbern District of Illinois_| June 19,1941 | Sec. 22 (b)of 1933 act_.._.__.

Company et al.

Producers Finance Corporation.

Texas Reserve Llfe Company
et al.

Tung Corporation of America
et al.

Wﬁstern District of Okla-

oma.
Eastern District of Texas__.

Northern District of Illinois

July 16,1940
Mar. 17,1941

Dee. 19,1939

Sec. 22 (b) of 1933 act___.___..
Sec. 22 (b) of 1933 act_.___. -

Sec. 22 (b) of 1933 act_.______

Order entered by default July 1, 1941, requiring William
Berg to appear before an officer of the Commission on
July 8, 1941, and produce documentary evidence relating
to Lost Canon Mountain Company

Orderentered by consent July 26, 1949, grantmg application.

Order entored Apr. 17, 1941, directing Texas Reserve Life
Company and J. M. Ma.y to appear before an officer of
the Commission and produce documentary evidence:

Order entered Aug. 15, 1940, on motion of Commission dis-
missing application. (The documents were produced
without court order.) .
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TaBLE VI.—Miscellaneous. actions against Commissioners

or employees of the Commission pending during fiscal year ended June 30, 1941

Parties plaintiff

Name of court

Initiating
papers filed

Nature of case

Status of case

American Gyro Company...

Bronson, Edmond D___._._.

Coronado Development Cor-
poration.

United States District Court
for the State of Colorado.

Supreme Court of the State
of New York, County of
New York. >

Supreme Court of the State
of New York, County of
New York.

Oct. 22,1940

June 1,1939

Apr. 51940

Action for an order requiring all de-
fendants except Howard N. Lary,
an employee of the Commission, to
make an accounting of the assets of
the plaintiff which are in their pos-
session and to deliver such assets to
the plaintiff; and for an order re-
quiring Howard N. Lary to return
to plaintiff all of its books, records,
ete., which are in his possession.

Action at law for damages against H.
Victor Schwimmer and George S.
Parlin, employees of the Commis-
sion, Bagdad Copper Corporation,
and Severance A. Millikin, its presi-
dent, for conspiracy to depreciate
the value of the stock of Bagdad
Copper Corporation.

Action at law for damages against H.
Victor Schwimmer, George S. Par-
lin, employees of the Commission,
and Severance A. Millikin, presi-
dent of Bagdad Copper Corporation,
for conspiracy to depreciate the
value of the stock of Bagdad Copper
Corporation.

Disclaimer filed Nov. 8, 1940, by Howard N. Lary offering to
deposit the books and records of plaintiff which are’in his
possession with the court for delivery to proper party. : Order
entered Feb. 10, 1941, on plaintiff’s motion directing Howard
N. Lary to deliver books and records of the plaintiff to clerk
of court and that action be dismissed as to him. i

Motion of defendants Schwimmer and Parlin to dismiss the
complaint for failure to state a cause of action granted Nov. 1,
1939. Amended complaint filed Nov. 14, 1939. Plaintiff’s
raotion to drop Bagdad Copper Corporation as a defendant
granted Dec. 1, 1939. Opinion rendered Feb. 24, 1940, grant-
ing the motion of defendants Schwimmer and Parlin to strike
the amended complaint; order in accordance with opinion
entered. Plaintiff filed notice of appeal from this order on
Mar. 5, 1940. Record on appeal has not been filed,

Opinionrendered Sept. 24, 1940: (1) Dismissing complaint upon
the grounds that it contained improper allegations which
could not be regarded as mere surplusage; and (2) denying
motion of Schwimmer and Parlin to dismiss eomplaint upon
the grounds (a) that the complaint failed to state a cause of
action; (b) that the court did not have jurisdiction over the
action; (c) that no cause of action ever accrued against them

.because the action taken by them was done in an official
capacity as attorneys for the Commission; and (d) that there
was another action pending between the same parties for the
same cause of action. Order in accordance with opinion
entered Oct. 11,1940. Amended complaint filed Oct. 18, 1940.
Motion of defendant Millikin to dismiss the amended com-
?Dlaint denied Jan. 3, 1941; this order has been appealed.

efendants Schwimmer and Parlin appealed the order of
‘Oct. 11, 1940. Papers on appeal filed in April 1941. Stipula-
tion filed Apr. 16, 1941, extending the time to Oct. 1, 1941, for
defendants Schwimmer and Parlin to file brief.
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TaBLE VI.—Miscellaneous actions against Commissioners or employees of the Commission pending during fiscal year ended June 30, 1941—Con.

Parties plaintift Name of court pﬂ'ﬁéﬁtﬁ?ﬁd Nature of case Status of case
Jones, J. Edward_...__.____. Uunited States District Court | May 23,1938 | Action at law for damages against | Demurrers to complaint sustained on Apr. 20, 1939; plaintiff
for the District of Colum- individual Commissioners for con- was given leave to amend complaint. ‘Amended complamt
bia. spiring to maliciously prosecute and filed May 16, 1939. Amended complaint dismissed June 14,

defame the character of the plaintiff.

1939." Order cntered June 20, 1939, granting plaintiff leave to
file second amended complamt Second amended complaint
filed June 26, 1939. Second amended complaint dismissed
Sept. 6, 1939. Order entered Oct. 6, 1939, dismissing action
for failure of plaintiff to file a further amended complaint
within the time allowed by the order dismissing the second
amended complaint. Plaintiff appealed; on Mar. 17, 1941,
the Court of Appeals for the District of Columbia aflirmed
the judgment of the district court. Order entered June 24,
1941, staying the mandate of the Court of Appeals for the
District of Columbia until July 26, 1941. Pending.

TABLE VII.—Contempt proceedings pending during the fiscal year ended June 30, 1941

Number : . I
. United States District | Initiating
Principal defendants tecr’lrd (ég-ts Court papers filed Status of case
Plymouth Consolidated Gold Mines, Ltd. et al. . 5| Delaware.___.___._... Oct. 31,1935 | Order for writ of attachment for sequestration ‘of property of Plymouth Con-

solidated Gold Mines, Ltd., and Plymouth Company sxgned writ issued
and served on Nov. 25, 1935, Pending.
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TaBLE VIII.—Actions against Commission or employees of the Commission to enjoin enforcemerit of the Securities Act of 1933, the Securities
Ezxchange Act of 1934, and the Public Utility Holding Company Act of 1936—Fiscal year ended June 30, 1941

Parties plaintiff

Number
of de-
fendants

United States District
Court

Initiating
papers filed

Nature of case

Status of case

Bagdad Copper Corpora-
tion.

Magnetic Gold  Mining
Company, Incorporated.

Parker Methods Incorpo-
rated.

Parker Patents Corpora-
tion.

District of Columbia. .

Western Distriet of
Louisiana.

Western Instrict of
Louisiana.

Western District of
Louisiana.

Aug. 4,1937

Aug. 13,1940

Aug. 13,1940

Aug. 13,1940

Action for declaratory judgment that securities of defend-
ant corporation are exempt from the registration pro-
visions under sec. 3 (a) (1) of 1933 act; and that plaintiff
has a right to withdraw its registration without the con-
sent of the Commission.

Action to enjoin H. B. Sessions and Edwin L. Booth,
agents of the Commission, from contacting or circular-
izing the:stockholders of the plaintiff in any manner
which might tend to prejudice the stockholders against
it. .

Action to enjoin H. B. Sessions and Edwin L. Booth,
agents of the Commission, from contacting or circular-
izing the stockholders of the plaintiff 1n any manner
which might tend to prejudice the stockholders against
it.

Action to enjoin H. B. Sessions and Edwin L. Booth,
agents of the Commission, from contacting or circular-
izing the stockholders of the plaintiff in any manner

hich might tend to prejudice the stockholders against

it

Action dismissed Feb. 27, 1941, for
want of prosecution in accordance
with court rules.

Action dismissed on motion of plain-
tiff Sept. 3, 1940.

Action dismissed on motion of plain-
tiff Sept. 3, 1940.

Action dismissed on motion of plain-
tiff Sept. 3, 1940.

TaBLE IX.—Probation and parole proceedings resulting from evidence submitted by Commission—Fiscal year ended June 30, 1941

; st Proceedings
Name of defendant United States District Court instituted Status of case
Horshor,John C._.______________._ .. .. Southern District of New York___.._.__.__ May 20,1941 | On May 20, 1941, the probationary sentence imposed Jan. 30, 1935, upon John C.
Horshor for violation of the mail fraud statute was revoked due to his activi-
ties in violation of his probation. He was sentenced to serve 1 year and 1day
. : and placed on probation for 2 years after expiration of prison term.
LaVey, William _________________ . __. Western District of Washington...________ Jan. 24,1941 | As a result of the activities of William LaVey in the sale of securities in viola-

1941,

and the mail fraud statute.

tion of the conditions of his parole, he was recommitted to prison on Feb. 1,
to serve the balance of the 3-year sentence which he com-
menced to serve on Mar. 11, 1940, for violation of the Securities Act of 1933
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TapLE X.—Cases (other than under the Bankruptcy Act)!inwhich the Commission was permuiited to file briefs as amicus curiae during the fiscal
year ended June 30, 1941

Name of case

United States Circuit Court of Appeals

Commission
granted leave
to file brief

Status of case

Boudinot Atterbury et al. ». Consoli-
dlat.ed ‘Coppermines Corporation et
al.

A. C. Frost & Company p. Coeur
ID’Alene Mines Corporation.

Herman Geismar g. Bond & Goodwin
et al. '

Samuel N. Levy ». Irving Feinberg et
al.

Court of Chancery of the State of Dela-
ware, Newcastle County.

United States Supreme Court.____________

U. 8. District Court for the Southern Dis-
trict of New York.

Supreme Court of the State of New York_.

Nov. 26, 1940

June 6,1941

Nov. 14,1940

Case involves the interpretation of the Commission’s proxy rules. The
Commission in 1ts brief as amicus curiae, took the position (1) that
the solicitation of the revocation of a proxy is itself s solicitation of
a ‘“‘proxy, consent or authorization”; (2) that a solicitation ‘‘by the
management” is not false and misleading, even though a minority of the
management do not join in the solicitation; (3) that there is a duty to inform
those whose proxies are solicited of quesmons to be presented and the use the
proxies are to be put to; (4) that there is a duty on those soliciting the proxies
to inform those whose proxics have been solicited, of changed conditions which
make statements made in the soliciting material no longer true; and (5) that
the question of invalidity of action taken pursuant to proxies improperly
solicited is for the court to decide. The court found in favor of defendants
}gltl}out specifically determining the points raised by the Commission in its

riel

Case originated as a suit for breach of an option agreement to purchase shares of
stock. One of the questions presented was whether an indvidual’s option to
purchase for distribution 1,300,000 shares of the corporation’s treasury stock,

. which stock was unregistered, was void under the Sceurities Act of 1933. The
corporation defendant so contended and argued that a void contract afforded
no basis for relief for its breach. T'he Supreme Court of Idaho held for de-
fendant. The United States Supreme Court granted certiorart and reversed
the Supreme Court of Idaho. The Comimission in its amicus curiae brief con-

. tended that such a contract was not in and of itself a violation of the Act but

whether or not a violation existed was dependent upon the intent of the
parties as to the future disposal of the securities by the buyer, and that the
con%ract e(;ren though in violation of the Securities Act of 1833 was not neces-
sarily voi

Case originated as a suit to rescind a contract for the over-the- counter sale of
corporate bonds and to recover the difference between the sale price and the
actual value. One of the main issues was whether section 29 (b) of the Securi-
ties Exchange Act of 1934 provides a basis for such an action where it is alleged
that the sale was induced by false and fraudulent representations as to vajue
of the bonds. The Commission filed an amicus curiae brief contending that
the Act does provide a basis for the action and the court, through Judge Coxe,
denied defendant’s motions to dismiss.

Case involves the proxy rules. The Commission filed an amicus curige brief,
taking the position that a majority stockholder who solicits proxies is under
a duty to 1nform the minority stockholders of the fact that his controlling
shares of the corporation are under option to purchase by a third party.
‘The court found in favor of plaintiff.
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ieiand Stanford, Jr.

, University..__

U. 8. District Court for the Northern Dis-
trict of California.

Mar, 24,1941

Case originated as suit by the University to recover the par value of preferred
stock, plus accumulated dividends. One of the questions involved in the
suit was the interpretation of sections 2 (3), 12 (1) and (2) of the Securities
Actof 1933. The Commission filed an amicus curiae brief, contending (a) that
the distribution of securities by a corporation formed by the consolidation
of two other corporations in exchange for the securities of one of the con-
solidating corporations, was not a sale under section 2 (3); (b) even if the
distribution was a sale, the defendant is protected against liability under
section 12 (1) if it relied on the Commission’s interpretative regulations;
and (c) if a sale was involved, defendant is not protected by reliance on the
Commission’s interpretative regulations against liability under section

12 (2).

The case is under submission for decision.

! See pages 142 to 153, supra, for a list and discussion of the cases under Chapter X of the Bankruptey Act in which the Commission participated as appellee or filed briefs as
amicus curiae during the year ended June 30, 1941,

TaBLE XI1.—Cases in which the Government on behalf of the Commission was permilted to intervene for the purpose of presenting evzdence and
arguments in support of the constitutionality of the Securities Exchange Act of 1934—Fiscal year ended June 30, 1941

Name of case

Nature of case

Status of case

M. William Levy ».

Henry C.
Kaplan et al. .

Philiplu Smolowe 9. Henry C. Kaplan
et al.

United States District -| Initiating
Court papers filed
Southern Distriet of New | Nov. 1940
York. 4
Southern District of New | Aug. 7, 1940

York.

Action under scc. 16 (b) of 1934 act for an
order directing the defendants to account
for any profits realized by them from the
purchase and sale of the common stock of
Delendo Corporation made within periods
of less than 6 months, and to pay the profits
realized by them to the Delendo Corpora-
tion, and for the appointment of a receiver.

Action under sec. 16 (b} ol 1934 act for an order
directing the defendants to account for any
profits realized by them from the purchase
and sale of the common stock of Delendo
Corporation made within a period of less
than 6 months, and to pay the profits real-
ized by them to the Delendo Corporation.

The motion of the Government to intervene

. for the purpose of presenting evidence and

argument in support of the constitutionality
of sec. 16 (b) of the 1934 act was granted Feb.
3, 1941, The defendant’s motion to consoli-
date this case with the case of Smolowe o,
Kaplan et al., was granted Mar. 21, 1941, and
the plaintiff’s motion to dismiss Smolowe
case was denied on this date. Pending.
The motion of the Government to intervene
for the purpose of presenting evidence and
arguments in support-of the constitutionality
of sec. 16 (b) of the 1934 act was granted Dec.
26, 1940, The defrndants’ motion to consoli-
date this case with the case of Lovy ». Kap-
lan et al., was granted on Mar. 21, 1941, and
the plaintifi’s motion to dismiss the Levy
case was denied on this date. Pending.
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TasLe XI1.—Applications to compel answer on oral deposition

Name of case United Ség:lerstDlstnct pIar;)l(t;:'gtflill]egd Nature of case Status of case
In the matter of the deposition of Curtis L. | District of Columbia_...._.. Mar. 4,1941 | Motion for order compelling respondent | Casé dismissed Mar. 10, 1941, on motion of

Jones in the action of Securities and Ex-
change Commission ¢, Leo C. Pyne et al,,
Civil Action No. 622, 1n the United States
Ihstrict Court for the District of Massa-
chusetts.

In the matter of the deposition of Curtis L.
Jones in the action of Securities and Ex-
change Commission ». Leo C. Pyne et al.,
Civil Action No. 622, in the United States
District Court for the District of Massa-
chusetts.

District of New Hampshire.

Mar. 21, 1941

to answer questions on oral deposition
pursuant to rule 37 (a) of the Federal
Rules of Civil Procedure.

Commission.

Judement entered Apr. 1, 1941, dismissing
case without costs.

TaBLe XIII.—Miscellaneous injunctive proceedings brought by Commission during fiscal year ended June 30, 1941

Number

Initiating

- United States
Principal defendants fe(x)]fd (ziz%-ts District Court papers filed Nature of case Status of case
North American Company (The) 2 | District of Dela- | June 4,1941 | Action to enjoin The North American Company and | Hearing held June 27, 1941, on

et al.

ware,

the North American Light and Power Company from
dissolving or liquidating the North American Light and
Power Company except in accordance with appropriate
orders of the Commission pursuant to secs. 11 and 12 of
1935 act, and from violating order of Commission pro-
hibitine such action.

Commission’s motion for pre-
liminary injunetion. Decision
reserved.
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TasLE XIV.—Reorganization proceedings in which the Commission participated during the fiscal year ended June 30, 1941

Petition— Se]c;urittlies and
s xchange
Debtor Distriet court P mceed&ggz l:istxtuted Participation 1 Commisrsion
notice ol ap-
Filed Approved pearance filed
ﬁﬂarg Il}]o(‘k ?orpé)rat(l%rlnl_i E i]l% 1 Nov. 28,1930 | Dece, 29,1939 Sgpt. 2;, 11330
ied Properties Co. (] Ohio__.___.____|_____ _| kan. 26,1930 | Mar. 13,1939 May 13,1939
Buckeye Sheriff St. Realty Co. (The)_ |- d0o. ..\l TTTqe lIiITTy T do. .. ....| Mer. 91039 |- 1 Do,
American Fuel & Power Co_.. Dec. 6,1935 | Deec. 20,1935 |__ May 1,1940
%ucﬁeye guelsCo. (T}(I:e) - Nov(.i 28, 1939 \ovd 28 1039 | go.
uckeye Gas Service Co. .o oo oo Q0| O 0 oo feee.dO o 0.
Carbreath Gas Co__ ~...__. _do_._ Do.
Inland:Gas Dlstnbutmg Corporation_._____.__________. . do. - .__ Do.
American Malting Co....__.. 6,1940 | Apr. 6, 1940 Apr. 11,1940
American-National Co. (The).. _| June 4,1940 | June 7,1940 June 12,1940
Arcade MalleableIron Co__ . ___ Dec. 5,1938 | Dee. 5,1938 Dec. 22,1938
AfSotinted Gas & Kicotmie Go. Tan lé 1940 | Jan. 10,1610 Tan i3, 1640
an an. 10, an. 15,
Associated Gas & Electric Corporation___ o do_ .| _. do..__._. 0.
Associated Owners. Inc.._.._._.___ Dec. 15.1938 Dec. 15,1938 - May 24,1939
Autbarn Antomobie o Dee: 10 laay | Dee 11 1087 Sine 5108
n omoblle Co.__ . ________ ec. 11,1937 ee. 11,1937 une 3,
Auburn Automobile Sales Corporation_...__.___.________ Jan. 191938 | Jan. 19,1938 |__ Do.
Lycoming Mfg. Co__.. Dee. 11,1937 | Dee. 11,1937 Do.
Austin Silver Mining Co._.. June 14,1939 | June 15,1939 July 19,1939
%alfourtMatnor Apaétments CO e May 6,1935 | May 11,1935 Apr. 10,1939
Baruet Petroleum Corporation Aug. 31,1940 | Aug. 31,1940 Jan. 15,1041
eacon Building Corporation. .. Nov. 18,1940 | Nov. 18,1940 |- Dec. 3,1940
gfllivu%iiéggtf(gdrgﬂ' tion ?Ct' %2' 1336 Qt- 341036 {IEb 2‘}' }gig
inrig y Corporation . .o an. 13, 1940 Mar. 1,
%oo(li(lcag:“%ct Procpcmes Ine. Feb. 14,1939 Feb. 24,1039
radley Knitting Co.. July 10,1940 Aug. 19,1940
]I;rand’sCRestaurant Control Corporation._ . _______._________ Aug 2" 1939 Aug. 30, 1039
rown Co____.__.___ Sept. 4, 1935 Mar. 14, 1939
Cadillac Square Improvement Co., Ltd________.____________ s(;gt 21, 1938 Dec. 14,1938
Castie Beach Apartments, Inc_. Mar. 5, 1040 July 24, 1940
Chancery Lane Corporation.____ Sept. 30,1938 Dec. 12,1938
Coast & Valley Properties, Inc__ Aug. 10,1939 Sept. 11, 1939
Colonial Utilities, Inc. Aug. 4,1937 Aug. 81939
Colonial Utilities Corporation._______.__.___________ %0 _|.. Do.
Commonwealth Light & Power Co. (The) Oct. 9 1934 June 21,1940
Inland Power & Light Corporation._ Oct. 10,1934 |.____ - Do.
Consolidated Press & Printing Co. (The, May 20, 1939 | Sept. 2 1939 Sept. 22,1939
Conéoé;(is?lﬁ(zrlsacﬁzgcggdgfg So(iénfﬁé— Ma;(rj 24, 1935 Ma;:i 24, 1935 JulyD(2)2, 1940
Union Rock Co-. I e e T e T Do.

1 “Request” denotes participation at the request of the judge; “‘motion”

refers to participation upon

approval by the judge of the Commission’s motion to participate.

Al XIANHIAV

oo
o
-3



Debtor

Petition—

District court Under—

Filed

Approved

Securities and
Exchange
Commission
notice of ap-
pearance filed

Cosgrove-Meehan Coal Corporation. . ... ..o .c.o.o....
Cosgrove & Co., Inc -
Cosgrove-Meehan Coal Co. of Pennsylvania.
Lenox Coal Co.

Covered Wagon Co.__

Cuyahoga Finance Co_____

Deep Rock Oil Corporation. ..

Dermon (Dave) Developments, Inc..

Detroit Paper Products Corporation.

Diversified Royalties of America.._
Diversified Royalties, Ltd...._

Eastern Brewing Corporation (The)

Eleven Park Place Corporation._.

Elms Holding Co..._.____________.

Equitable Office Building Corporation.

Euclid Doan Co______..._......._.

Federal Facilities Realty Trust.

Fidelity Assurance Association

Flour Mills of America, Ine. ._

Fort Shelby Hotel Co_......

Fylgia Corporation..........

QGarland Manufacturing Co.

Goldine Apartments Co._...

Guardian Coal Co_.__. _._.._._.

Guardian Investors Corporation

Harrison Hotel Co_...__________..

Herbert V. Apartments Corporation. ..

Higbee Co. (The)

Highland Towers Co....

Hun School (The)._._......_

Hupp Motor Car Corporation

Inland Gas Corporation.______

Insurance Building Corporation...

International Mining & Milling Co.
Mount Gaines Mining Co.........

International Power Securities Corporation.

Jay Vee Realty Co__

Joliet Elks Building Association...
Kentucky Fuel Gas Corporation. .
Keystone Realty Holding Co. ...
King Edward Hotel Corporation. .. ... . ooceeoououa.

Aug.
Apr.
June
June
Jan.

Dec.

Apr.
June
Dee.
June
Mar.
Dee.
Dec.

June
d

Oct.
.do.
Sept.

Nov.

Mar.

. 14,1935

22,1937 | June 22,1937

_____ do
Aug. 30,1941
Apr. 25,1941
June 19,1934
Dec. 30,1939
Jan. 16,1941
Oct.  7,1940

29, 1940
11,1941
19, 1934
30, 1939
16, 1941

4,1940

Dee. 19,1940
Nov. 21,1938
Apr.
June
Apr.
June
Mar. 20,1939
Dec.
Dec.

May
July
May
Aug.
July
Aug.
Apr.
Nov. 29,1940
Nov. 7,1940
Nov. 1,1935
June 3,1938
June 29,1939

3,1938
29, 1939

June 27,1938
Nov. 22,1938
Feb, 2,1939
Nov, 1,1935

Mar. 26,1940 (.

Feb. 11,1939
Sept. 13, 1939

Request..
Motion_..

June 22,193
Do.
Do.

Do.
Sept. 27,1940
Apr. 28,1941
June 14, 1939
Nov. 6,1939

_| Jan." 28]1941

Nov. 12,1940
Do.
Feb. 23,1940
Dec. 27,1940
Apr. 51939
. 14,1941
. 20.1939
. 20,1940
13,1941

Do.
. 3,1941
. 17,1939
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Kings County Postal Building Corporation
Kinsey Distilling Co..
LaFrance Industries. ..........._.
Pendleton Manufacturing Co.
La Salle Petroleum Co._...__.._.
Lemp (Wm. J.) Brewing Co.._...
Los Angeles Lumber Produets Co.,
Majestic Radio & Television Corporation
Mara Villa Realty Co_......o..__....
Mar-Tex Oil Co. (The).___.
Mar-Tex Pipeline Co___
‘Willard Pipe Co...._._.
Martin Co. of Utica (Hotel)
Mason Block Realty Corporation.
Maxfield-Wilton & Associates, Inc.__
Residential Income Properties, Inc_
Wilton-Maxfield Management Co._
MceKesson & Robbins, Ine..-...._._
Metropolitan Holding Co...
Midland United Co.........
Midland Utilities Co._..__
Minnesota & Ontario Paper Co_
Mortgage Guarantee Co.___._...
Druid Park Apartments Co. (The).
Saratoga Building & Land Corporat

n (The)._.

Wyman Park Apartments Co. (The). ... __.....__..____

Mt. Forest Fur Farms of America, Inc.
Mountain States Power Co__...._.
Mutual Creamery Co._..__._.
National Realty Trust_.._.___
Nebel (Oscar) Co., Inc. (Pa.)..__.
Nebel (Oscar) Co., Inc. (Va.).
1934 Realty Corporation________
Northern Redwood Lumber Co.
Northwest Cities Gas Co.._.____
Ohmer Fare Register Co.___..
Oklahoma Railway Co__..____.____._
0Old England Brewing Co., Inc. (The)
188 Randolph Building Corporation_..
Ozark Corporation (The) ________.
Paloma Estates, Inc....__.___
Penn Timber Co._ ... _._._.._
Philadelphia & Reading Coal & Iron Co..
Philadelphia & Western Ry...__......
Pine Hill Collieries Co......
Pine Hill Coal Co... c--

1 “Request’” denotes participation at the roquest

1 Order approving petition also consolidated the proceedings with those involving Mortgage Guarantee Company and the Saratoga Building and Land Corporation.

3 Amended notice of appearance filed July 14, 1939.

Nov.
Mar.
July

Sept.
Mar.

7,1938

..... do___.....
June 86,1935
Jan. 11,1941
Aug. 11,1938
Aug. 22,1938
_____ do........
Dec. 8,1938
Mar. 25,1937
Jum?I 9, 1934

June
Jan.

Aug.
Aug.

Dee.
Apr.
June

26,1934 | Apr.
6,1939 | Feb.
Apr.
Janl
Dec.

Dec.

Sept.

19,1035
15, 1041
11,1938
22,1938

do_.._....

8, 1038
3,1937
9,1934

do......_.

11,1934

6, 1939

. 18,1938
. 26,1937

3,1934

16,1939
d

Request_.
Motion._.

-Apr.

Mar. 17,1939
Do.

Jan. 19,1939
D

0.
6, 1939
Nov. 30, 1940
Jan. 29,1940
Nov. 10,1939
Dec. 6,1938
Dec. 65,1940
Do.

. Do.

June 24,1939

Mar. 1,1041

May 23,1939
Do.

Do.
Dee. 8,1938
Dec. 6,1938
Jan. 10,1940

Do.
Feb. 10,1939

S,ept.2 27,1939 -

®.
Sept.2 27,1939

Sept. 28,1938

Feb. 27,1940

Apr. 4,1939

Oct. 29,1940

Apr. 5,1939
D

0.
Jan. 81941
Apr. 13,1939
3June 26,1939
May 16,1939
Oct. 13,1938
Feb. 23,1940
Jan. 17,1939
Mar. 2,1939
June 23,1941
. 5,1939
Jan, 27,1939
Dec. 17,1940
May 19,1939
Do.

of the judges; “motion” refers to participation upon approval by the judge of the Commission’s motion to participate.
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TasLe XIV.—Reorganization proceedings in which the Commission participated during the fiscal year ended June 30, 1941—Continued

Petition— Se}czuri‘l;ies and
PP xchange
District court P rocee(i;ggi;n_stltuted Commission
; . O notice of ap-
Filed Approved |, pearance Aled
Pittshurgh Railways Co . May 10 1938 | May 10,1938 Jan. 4,1930
Pittsburgh Motor Coach Co. ... do__ o fe.doooo | .doio_.._|o_._. do_..__.. Do.
Pittsburgh Terminal Coal Corporation. do.._. Dec 4 1939 | Jan. 2,1040 Jan, 6 1940
Plankinton Building Co .D. June 25,1940 | June 27,1940 July 16,1040
Portland Electric Power Co D. Oreg Apr. 3,1939 | Apr. 3,1939 Apr. 18,1939
Porto Rican American Tobacco Co. D.N.Y Julvy 13,1939 | July 13,1939 July 18,1939
Postal Telegraph & Cable Corporation. do_.__ June 14,1435 | June 14,1935 Feb. 29,1940
Associated Companies (The).._. ..do__ June 21,1938 [ June 21,1938 Do.
Radio-Keith-Orpheum Corporation . do__ June 7,1934 | June 28,1934 Aug. 14,1939
Real Estate Mortgage Guaranty Co E.D.Pa__ July 11,1040 | Nov. 12,1940 Nov. 12,1940
Realty Co. (The) ... ____ . D. Oct. 1,1938 | June 21,1939 July 11,1939
Realty Guarantee & Trust Co. (’l‘he) do. v feeeodoaoo | do_ o |-._. do._..... Do.
Union Land & Building Co. (The). do__ o |eeoodo | L [ T I do_..____ Do.
Reb Holding Co__.___.._..____ E.D. Wi Apr. 20,1939 | Apr. 20,1939 July 29,1940
Rentals Building Corporation. 8. D. Ohio July 31,1939 | Nov. 1,1939 Apr. 23,1940
Reo Motor Car Co....o_.__._ E.D. Mij Dec. 16,1938 | Dec. 17,1938 Jan. 9,1939
Reynolds Investing Co.. Ine D.N.J May 18,1933 | June 22,1938 Dec. 6.1938
Ritz-Carlton Restaurant & Hotel ....do. Jan., 17,1939 | Jan. 20,1939 Jan. 23,1939
Roach (W, R.) & Co W.D. Jan. 9.1941 | Jan. 9.1941 Feb. 1,1941
Roberts & Oakc, Inc....__ N.D. Apr. 19,1941 | Apr. 19,1941 May 28,1941
Saltex Looms, Inc. (The).___ - D. Co Nov. 10,1939 | Nov. 10,1939 Dee.  2,1939
San Francisco Bay Toll- Bndge Co.-_ N.D. Aug. 17,1939 | Aug. 18,1939 Aug. 28,1939
Sayre & Fisher Brick Co D.N.J Aug. 20,1934 | Aug. 20,1394 Feb. 2,1940
Shelbourne Apartment Co._.. E.D. June 26,1939 | June 26,1939 Dec. 29,1939
South State St. Building Corp.. N.D. Oct. 17,1938 | Oct. 18,1933 Nov. 29,1938
Southeastern Gas & Water Co.__. D.N.J Aug. 17,1940 ® Feb. 25,1041
Southport-Irving Building Corporation N.D. I, Aug. 18,1938 [ Aug. 29 1933 Dec. 23.1938
Standard Commercial Tobacco Co., Inc. (The)- - S.D.N.Y.. Apr. 15,1938 | Apr. 15,1938 Dee. 2,1938
Tampa Union Terminals, In¢....__._____.__.___. S. D. . Nov. 29,1940 | Nov. 29,1940 Dee. 12,1940
Thomas Allec Corporation (The)_ N.D. i May 12,1939 [ May 13,1938 June 26,1939
Title Bond & Mortgage Co W.D. Dec. 23,1940 | Dec. 23,1940 Jan. 31,1941
Toledo Theatres & Realty Co. (The) N.D. June 21,1939 | June 30.1939 Sept. 15,1039
Transportation Building Corporation of Chicago... N. D. Jan. 16,1941 | Feh. 13, 1941 Feb. 21,1941
Turnbow Petroleum Corporation (W. C.) E. D. Feb. 21,1940 | Feb. 21,1940 Apr. 18,1940
263 West 38th St. Corporation S. D. Dee. 26,1940 | Dec. 26,1940 Jan. 29,1941
Ulen & Co. ... d .| June 14,1940 | June 14,1940 June 17,1940
Utilities Power & L.ight Cor . Jan. 4.1937 | Jan. 4,1937 May 31,1940
Van Sweringen Corporation__.__.___ __.__.___. . Oct. 13,1936 | Oct. 15,1936 Jan. 23,1940
Cleveland Terminals Bldg. Co (The) [ ¢ N DT« () SN I [ JST do._...... 0.
Vermont Lighting Corporation__...___...__.._. D.Vt___ Jan. 7,1939 | Jan. 17,1939 .| Feb. 9,1939
‘Warner Sugar Corporation. ... _._ . ... S.D.N June 7,1940 | July 9,1940 July 9,1040
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Warren Brothers Co_ ..o D. Mass 1S : S Feb. 1,1937 | Feb. 1,1937 ] Motion__.___.___.._... Jan. 30,1939
Watson Realty Co.___.. .D. Mj [ ( S Apr. 28,1936 | Apr. 28,1936 | Request__ Jan. 7,1939
Webster Apartments Co_. d May 4.1935 | May 4,1935 d Nov. 27,1939
Whitmore Plaza Corporation_ _.[\May 4,1937 | May 5,1937 Dec.  6,1938
Wilton Realty Corporation_____ . . ._| May 27,1937 | June 1,1937 Do.

Windsor-Wilson Liquidation Trust .D. 1 . S Mar. 18,1941 | May 28,1941 June 12,1041

1 “Request” denotes participation at the request of the judge: “motion’ refers to participation upon approval by the judge of the Commission’s motion to participate.
# Petition not approved. Proceedings dismissed Mar. 10, 1941. .

TaBLE XV.—Miscellaneous cases in which the Commission appeaered as a party litigant arising by reason of its duties under Chapter X of the
Bankruptcy Actl

Name of case Court Nature and status of case

In the Matter of Penfield Distilling Co., debtor. | United States District Court, North- | Due to the necessity of obtaining personal jurisdiction over the parties involved, the
Securities and Exchange’ Cominission v. Jacob ern .District of Illinois, Eastern Commission brought ancillary proceedings to enforce an order of the United States
Goldmau, Harold H. Goldman (ancillary Division. District Court of Kentucky for an accounting and to enforce a contempt order issned
proceedings). by the same court. In this ancillary proceeding the defendant, Jacob Goldman. was
. adjudged in contempt of the original orders and a writ of commitment issued. The
defendant was cominitted to jail and released on bail when he promised to file the
accounting. Sometime later the accounting was filed and the Commission has ohjected
to its sufficiency as an accounting. At the present the proceedings are awaiting the
outcome of a Commission inquiry inte the accuracy of the information furnished by the
defcndant, Jacob Goldman. The Commission is also attempting to subpena said
. defendant for further questioning in connection with the purported accounting.
In the Matter of Reinforced Paper Bottle Cor- | United States District Court, District | The Commissien filed motions for leave to intervene and to dismiss proceedings for an
poration, debtor. - of Delaware. arrangement under Chapter XI of the Bankruptcy Act on the ground that the district
court ought not to entertain proceedings under Chapter X! involving the debtor, a
}iarge.corporation with publicly held securities. “The court has as yet rendered no
ceision,

1 See pp. 142 to 153 supra, for a list and discussion of the cases under Chapter X of the Bankruptey Act in which the Commission participated as appellee or filed briefs as amicus
curiae during the fiscal year ended June 30, 1941,
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