
Part VI 

ADMINISTRATION OF THE SECURITIES ACT OF 1933 1 

The Securities Act of 1933 is designed to compel full and fair 
disclosure to investors of material facts regarding securities offered 
or sold in interstate commerce and through the mails, and to prevent 
fraud in such sales. Issuers of securities subject to the registration 
requirements of the Act must file registration statements with the 
Commission. These registration statements are'required to' con~ 
tain specified information about the issuer and the proposed offering 
and are available for public inspection. Issuers are also required 
.to furnish to prospective investors a prospectns showing the more 
essential information contained in the registration statement. 

STATUTORY AMENDMENT 

Prior to August 22, 1940, Section 8 (a) of the Secmities Act of 1933: 
provided that except in certain specified cases the effective date of the 
registration statement should be the twentieth day after its filing with 
the Commission.2 However, Section 8 (a) was amended on that date 
to give the Commission discretionary authority to accelcrate the 
effective date of the registration statement under certain circum­
stances. Specifically, the amended section now provides that the 
effective date of the registration statemcnt shall' be the twentieth' 
day after the filing thereOf or such earlier date as the Commission may 
determine, but requires the Commission to give due regard to the 
adequacy of information .concerning the issuer which has previously' 
been made available to the general public, the ease with which the 
nature of the securities to be registered, their relationship to the 
capital structure, of the i~suer, and the rights of the holders thereof 
can be undcrstood, and to the public interest and the protection of 
investors. Coincident with this significant amendment of the 
statute, the Commission anl10lllced that, pursuant to such dis-' 
cretionary authority, it will be its general policy to accelerate the 
effectiv.e date of regi,strati~w st,a~eJ1lCnts ,filed under the Securities 
Act of 1933 in accordance with the following procedure:' 

In determining the ditte Oil which a registration statement' 
shall become effective, the Commission will consider, having 
due regard to the public interest and the protection of investors, 

----
I For information regarding the general scop~ of the Act, registration and examination procednres, see 

Sixth Annual Report of the Commission, pp. 117-11U, inclusive, as well as'previous annual reports, 
'The filing of an amendment to a registration statement prior to the ~ffecti\'e dat~ has the effect of estab· 

lishing a new filing date and starting a new 20·day period running, However, the Commission is given the 
power under the Act to relate the filing of such an amendment back to the original filing date when such 
action is not detrimental to the public interest. ' An am~ndment filpd after the etTeetive date of the registra­
tion statement, becomes effective on such dllte as the Commission may determine, with dne regard to the 
public interest and the protection of the investor.' , , 
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(a) The adequacy of the disclosure and compliance with the 
requirements of the Act, and compliance withi.the applicable 
form and instruction hook' and rules pertaining thereto ~i" the 
time the registration statement is initially filed; 

(b) The advisability of permitting the acceleration of 
material amendments filed after the initial filing date; and 

(c) The character and date of information previously or 
concurrently filed under any Act administered by the Com­
mission or by any' other Federal agency or which is generally 
available to the public. 

In connection with the above-mentioned amendment, the Commis­
sion also announced that its examination of registration statements 
and amendments which have been preparcd With due regard to the 
matters set forth in (a) above, will ordinarily be completed within ,8. 

few days after the filing date. Accordingly, as soon as an appropriate 
amcndment correcting the deficiencies, if any, and an amendment 
setting forth the price (if the price and terms of offering were not 
originally ·included in the registration statement) are filed, the Com­
mh~sion will, subject to its statemcnt of general policy and the require­
ments of the Act, consent to the filing of the amendments and declare 
the statement e/fectiye as soon as practicable. 

At the same time, the Commission pointed out that the require­
ments of the Trust Indenture Act of 1939 have materially incrensed 
the examination work of its Registration Division with respect ,to 
ri.>gistration statements for securities to be issued under indentures 
which must be qualificd under that Act. Accordingly it was suggested 
tl~at it will further the effectuation of the Commission's announced 
geneml policy if drafts of such indentures are submitted in reasonably 
finnl form for consideration and dfscussion with tho staff as far as 
possible in advance of the actuul filing of the registration statement.' 
The Commission stated furthor that it, will be its policy to cooperate 
with rcgistrants in order that the effectiveness of registration state­
ments filcd under the Securities Act of 1933 may be expedited as much 
as possihle consistent with the public interest and the protection of 

. investors. 

EXPERIMENTAL DECENTRALIZATioN OF REGISTRATION FACILITIES 

As stated in its Sixth Annual Report 3 the Commission, on June 12 
1940, announced the est.ablishment of an experimental unit in the 
San Francisco Regional Office for the purpose of assisting and advising 
prospective issucrs of securities nnd their representatives on any 
problems arising in connection with their registrntion statement.s filed 
under the Securities Act of 1933. This experiment convinced the 

I Page 183. 
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Commission that much time can be saved and a good deal of difficulty 
avoided in this way. It was found that smaller issuers in particular 
availed themselves of this assistance. Because of the success of the 
experiment, the Commission extended this experimental registration 
service to its other regional offices. and assigned experts trained in 
registration technique to those offices. The extension of this servico 
became <'ffective on February 1, 1941. 

The Commission also und('rtook another experiment which, if 
proved successful, will constitute one of the most far reaching admin­
istrative changes ever undedaken by the Commission. Since Feb­
ruary 1, 1941, it has been conducting an experiment in order to deter­
mine the feasibility and advisability of decentralization, to the extent 
practicn.ble under the statute, of the administration of the registl'lltion 
provisions of the Securities Act of 1933. Registration units have 
been established in the regional offices at San Francisco and Cleveland 
and the rules and regulations have been amended to permit the filing 
of certain r.egistration statements in those offices.' 
_ These experiments will continue unt.il later in the year, when the 
Commission will consider whether they should be continued, expanded, 
or abandoned. 

Of the registration state~ents filed ,vith the Commission during 
the period from Februn.ry 1 to June 30, 1941, 26 registrants wero 
eligible to file their statements in the San Francisco R<'gionn.l Office, 
13 by virtue of the location of their own principal executive offices 
and 13 because of that of a principal underwriter. Of these 26, 13 
took advantage of the rules to file in that office. Only 1 of these was 
eligible solely on the basis of the location of the underwriter's offices. 
. During the same period, 26 registrants were eligible to file in the 
Cleveland Regional Office, 20 qualifyin~ because of the location of 
their own offices and 6 because of that of one of their principal under':' 
writers. Ten of these elected to file in Cleveland, all of them being 
eligible because of the location of their own offices. Two of the 10 
withdrew their" registration statements before they became effective. 

NEW R~LES, REGULATIONS, AND FORMS FOR REGISTRATION UNDER 
THE SECURITIES ACT 

Rules implementing decentralized registration facilities.-During the 
past fiscal year the Commission made necessary amendments of its 
rules. relating to registration procedure under the Securities Act of 
1933 to provide complete facilities for "the registration of securities 
under that Act in the San Francisco and Cleveland Regional Offices. 
Under the new procedure, which is more fully discussed elsewhere in 
this report, if the principal executive offices of the registrn.nt or of a 
principal underwriter of the securit.ies being registered are "located in 

• Securities Act Release No. 2457. 
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the States of Ohio, Michigan, Indilma, or Kentucky, t.he registration 
statemen t may be )iled with the Cleveland Regional Office j and if 
such executive offices are located in the States of Califomia, Nevada, 
Arizona, Oregon, Washington, Idaho, or Montana, or the Territo~y 
of Hawaii, the registration state~ent may be filed with the San Fran­
cisco Regional Office. 

This new procedure, which is experimental, went into effect Feb­
ruary I, 1941, ·and will be continued until October I, 1941, at which 
time it will be reviewed by the Commission to determine in the light 
of its demonstrated practicability whether it should be extended to 
other regional offices or abandoned. Various appropriate amend­
ments of existing rules were made' to provide for the use 'of these 
regional registration .facilities.5 In addition, the Commission adopted 
anew rule (Rule 923) which p~ovides that registration statements 
which are to he filed with the principal office of the Commission in 
Washington, D. C., or any amendment to statements so filed, may be 
delivered, for forwarding to Washington, to the regional office of the 
Commission for the region in which the principal executive offices of 
the registrant, or of a principal underwritei' of the securities being 
registered, are located. 
, Rule providinfJ that Joreign governments are not subject to liabilities 

oj an underwriter under certain circumstances.-As a result of the 
transaction whereb,Y the British Government, acting under its war 
powers, acquired from Courtauldts, Ltd., a' block of securi~ies of 
American Viscose Corporation and disposed' of them to a banking 
group in the United States, the COIDmission was asked whether, 'in the 

,event the banking group should in tilrn dispose of the securities by 
means of a public distribution in the United States, such distribution 
would make the British Government liable as an underwriter within 
the meaning of the Securities Act of 1933. The Commission con­
cluded that under the circumstances the British Government will not 
be subject to the liabilities of an underwriter under the Act and, tn 
'order to give its conclusion the status of a rule, the Commission 
adopted Rule 143, effective as of April 18, 1941.6 The rule provides 
that' the terms' "has purchased," "sells for," "participates," and 
"participation," in Section 2 (11) of the Act, shall not be deemed to 
apply to any action of a foreign government in acquiring for war 
pUrposes securities of an American issuer from any person subject to 
its jurisdiction or in disposing of such securities for distribution by 
American underwriters. 

Rules exempting Jrom prospectus ;'eguil'ements oj Securities Act 
certain competitive, bids required under PubLic UtiLity Hotding Oompany 
Act.-In connection with the adoption IDlder the Public. Utility 

I Securitics Act Release No. 2457. 
'Securitics Act Release No. 2532. 
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Holding Company Act of 1935 of Rule V-50, which requires, with 
certain exceptions, competitive bidding in the issuance and sale of 
securities of registered gas and electric public-utility holding com­
panies and their subsidiaries, the Commission adopted Rule 881 
under the Securities Act of 1933. This rule exempts from the pros­
pectus requirements of the Securities Act of 1933 and the rules relating 
thereto any public invitation for bids which is required by Rule 
V-50, provided the invitation is an invitation for bids only and sets 
forth that, prior to the acceptance of any bid, the bidder will be . 
furnished with a copy of the official prospectus. 

Additional rule simplifies compliance with. similar requirements 
q,:ri~ing u.'[td§r rliff.~rent statutes.-The Commission is constantly endeav­
orm'g'to siillplify the problem facing a person who is subject to the 
provisions of two or more of the Acts which are administered by the 
Commission and call for the filing of substantially identical informa­
tion. In this connection, Rule 523 was adopted to provide a sim­
plified procedure for registering lmder the Securities Act of 1933 
securities of closed-end management investment companies which 
have filed registration statements under the Investment Company 
Act of 1940. By virtue of this new rule, closed-end management 
investment companies may file copies of their registration statements 
under the Investment Company Act of 1940 as a registration state­
ment under the Securities Act of 1933, provided that no registration 
statement may be fUea pursuant to this rule more than. 30 ,days after 
the date on which the company filed its registration statement under 
the Investment Company Act of 1940. For this purpose, such regis­
tration statement must be accompanied by any additional information 
and documents required by the form which would otherwise be appro­
priate for registration under the Securities Act of 1933 and which are 
not included in the registration st~tement filed under the Investment 
Company Act of 1940. 

Other changes of a minor nature were also made in the rules and 
regulations under the Securities Act. of 1933 during the year. 

Progress made on pruposed further simplification of forms.-Sub­
stantial progress was made during the year in the projected revision 
of forms for registration of securities -under the Securities Act of 1933. 
Tentative drafts of two special forms (Forms S-2 and S-3) were sub­
mitted to a number of lawyers, accountants, investment-bankers, and 
other interested persons for criticism and suggestions. Form S-2 is 
designed to provide a simple vehicle for registration of securities of 
commercial and industrial companies which have not been in insol­
vency proceedings or had a succession during the past 3 fiscal years 
and. which do not have any subsidiaries other t.J.~fln inactive or 
insignificant subs~diaries. 

424232--42 -12 
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Form 'S-3 is likewise designed to simplify the registration of secu-. 
rities of promotional mining companies which have not had a succes­
sion during the past 3 fiscal years and which do not have any 
subsidiaries. A novel feature of both forms would permit registrants 
to file registration statements consisting primarily of the prospectus 
and the usual exhibits. This procedure would eliminate the necessity 
of preparing two separate documents, namely, the registration state­
ment and the prospectus, containing largely the same information. 
These proposed forms were being re-examined at the end of the fiscal 
year in the light of the many suggestions received from representa­
tatives of the industry and it is expected that as finally revised they 
will be promulgated by the Commission in the near future. 7 

. Substantial progress was also IIJ.ade during the year in· the drafting 
of a proposed general form for registration under the Securities Act 
of 1933 of securities of issuers which' have previously registered 
securities under the Act, or which have securities listed and registered 
on a national securities exchange pursuant to the Securities Exchange 
Act of 1934, or which are public-utility holding companies registered 
under the Public Utility Holding Company Act of 1935. This form 
also would permit registrants to file registration statements consisting 
chiefly of a prospectus and exhibits. 

DISCLOSURES RESULTING FROM EXAMIN1\TION 

The cases which are briefly summarized below will illu~trate some of 
the results of the Commission's' examination procedure in securing 
fair and accurate disclosure of material information required in 
registration statements.8 

. (1) Failure to provide jor depreciation in company's investments.­
A registrant filed a registration statement in cOlmection with an 
offering of first mortgage bonds and notes. Before filing its registra­
tion statement it submitted to the Commission for review the finaneial 
statements which it proposed to include therein. An examination 
of these financial statements disclosed that the registrant's invest­
ments in affiliated companies and in 'certain listed and unlisted 
securities were stated at $66,802,233 on its balance sheet. This 
amount was approximately $45;000,000 in excess of the market 'or 
appraised value of the investments at .the baiallce sheet date. Most 
of these investments were to be pll3dged as a part of the security for 
the first mortgage bonds which the registrant proposed to offer. At 
the suggestion of the Commission the registrant, prior to filing its 
registration statement, revised its balance sheet to include an addi­
tional column giving effect to an adjustment in respect of the sub-

I Form S·3 promulgated September 29, 1941, (Securities Exchange Act Release No. 2672). 
i Similar illustrations are shown in the previous annual reports of the Commission. 
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stantial depreciatic;m of itE1' im~J)s,tmel).t,s~"; !rh~ amounts at which the 
assets, and liabilities were' s'ta't~d on the 'two bases were shown' in 
comparative coluIIUlar form. The revised consolidatcd balance sheet 
makcs it clear that, after providing for the shrinkage of $45,000,000 
in investments, the company's total assets were $67,211,805 instead 
of $112,165,521, and that instead of an earned surplus of $7,953,408 
it had an operating deficit of '$34,211,056. The registrant in this 
case is a listed company and its securities are widely held by the public. 

(2) lruidequate disclosure oj the character oj long term investment 
contracts.-The parent company of the registrant in this case had 
been engaged previously in a Nation-wide sale of face-amount invest­
ment contracts under which the investor made a specified number of 
monthly payments over a period of years and upon completion of such 
paymept!? .was entitled to receive Ifrom the company 'a' certain Slim, 
payable in full at that time or in ulstallments over a subsequent period. 
Appnrently finding itself lillable to comply with the requirements of the 
Investment Company Act of 1940.and in order to continue the sale of 
its contracts, it orgllJlized a new company. A registration statement 
was filed by this newly organized company to continue the business 
in which its parent heretofore had been engaged. The registration 
statement and prospectus included statements emphasizing that the 
registrant would acquire its securities from independent underwriters, 
brokers, and dealers and would make no payments to its parent com­
pany other than a commission of a specified. amount for each contract' 
sold; that the contracts were 'a vital necessity, affording a medium for 
accumulating an estate, attaining financial stability, and providing 
substantial income. 

Information was obtained shortly after the filing of the registration 
statement that the registrant intended to acquire securities through 
its parent, to pay its parent a premium for such securities and a fee 
each year thereafter, based on a percentage of the securities held in 
the r4?gistrant's portfolio; that the parent would also allocate some of 
its operating expenses to the registrant; and that the continuation of 
the registrant's business largely depended upon certificate holders 
becoming delinquent or permitting their contracts to lapse. The 
registration statement and ,prospectus were revised to state clearly 
the nature of all payments which would be made by the registrant to 
its parent company. Furthermore, in order to disclose with clarity 
the character of the security being offered, a table was included on the 
first page of the prospectus indicating, among other things, that a 
certificate holder who made his monthly payments regularly over a 
period of 15 years would receive a yield of 1.64 percent per annum on a 
compound interest basis. It was also disclosed that this yield would 
be decreased in the event the certificate holder became delinquent at 
any tUne during the 15-year period. 
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(3) Failure to disclose decline in company's production and misleading 
description oj contract jor so,le oj registrant's product.-A registrant· 
engaged in the business of processing moving picture films and making 
prints thereof filed a registration statemen t in connection with an 
offering of its common stock. This registration statement was the 
second one filed, a previous offering having been made of its stock 
under an earlier effective registration statement. Certain correcting 
amendments had been filed and the registration statement had been 
presented to the Commission for disposition of the registrant's request 
that the effective date be accelero,ted because of the urgent need for 
financing. Subsequent to consideration by the Corrunission and 2 
days before the registration statement would have become effective" 
the registrant filed an amendment.. The priJICipal information ·dis-. 
closed in the amendment was a .statement to the effect that the 
registrant had entered into a contract with a certain motion picture 
producing company for supplying a minimum amount of 10,000,000 
feet of film per. year for a term of 5, years., In this connection it was 
noted that an increase of 10,000,000 feet of printing film would have 
substantially more than doubled the current production of tIw 
registrant on an annual basis. 

Immediately the Commission endeavored to obtain from various 
sources in Washington, D. C., information concerning the moving 
pictme producing company with which ,the registrant had entered 
i.n,to a contract. . Neither. Governmel1 t soure~s of information nor 
representatives of the moving picture illdustry in Washington had 
heard of this moving pictme production company, 'although the Com­
mission was advised that any company producing as much as 10,-
000,000 feet per year would probably be recognized in its field. 
Thereupon, the Commission requested one of its regional offices to 
investigate the matter and furnish whatever information was available 
concerning the production company. As a result of this investigation, 
it was discovered that the production company had only recently 
been incorporated; no stock had been issued nor had any application 
for issuance of stock bl:)en filq,d Wi~th.the appropriate State regulatory 
authorities; it had produced no pictures nor' did it have tiilY com­
mitments for the production or distribution of any pictures; and its 
promoters had previously filed voluntar)r petit.ions in bankrupt.cy. 
It was further leal;ned that. t.he production company did not antici­
pat.e, even if successful, that its printing requirements could possibly 
reach] 0,000,000 feet of film pCI' year during its early existence. 

As a result of the Commission's investigat.ion, the prospect.us was 
amended to indicate the fact.s respecting the promot.ional nature of 
the production compony; to disclose that the "eont.ract." with·the 
production company: contained no provision for penalt.ies upon cll:n­
collation of the "contrnct" by either. of the parties thereto; and to 
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remove the implication theretofore' existing that the registrant's 
business would be substantially more than doubled in the ensuing year. 

Because of the registrant's delay in correcting .its registration 
.statemen t, it became necessary to file more recent financial statements, 
which disclosed that the' registrant's average monthly production' had 
-decreased some 70 percent and, in the most recent 3 months, it had 
<sustained a relatively substantial loss. These -facts had not pre­
.viously been disclosed even at the tinlC -the registrant amended its 
statement to include a description of the" contract" referred to above. 

(4) Issuance oj stock jor promotional purposes and its effect not 
disclosed.-A company engaged in the manufacture and sale of arma­
ments filed a registration statement covering an offering of approxi­
mately 100,000 shares of common stock, at $6.25 per share. About 
half this stock was to be sold foi· the account of the company and the 
balance for the accounts of certain large stockholders. The company 
was recently organized as the successor, through a series of reorganiza­
.tions, to"certain predecessor com pa.ni es' which had, since 1938, been 
engaged in the development of the registrant's products. 

In the COurse of the examiriation of this registration statement, it 
was discovered that 260,000 shares (approximately two-thirds of the 
company's outstanding common capital stock) were in effect pmmo­
tional shares which had been issued in exchange for junior stock of the 
predecessor companies. These latter shares had in turn bqen issued, 
for a purely nominal total cash consideration of approximately $162, 
to certain persons interested in the original development of the enter­
prise. This situation was nowhere disclosed in the registration state­
ment or prospectus as originally filed but was elicited as a result of 
questions raised by the Commission's staff in connection with certain 
material in the original filing. The circumstances thus diSCOVered 
with respect to the issuance of these promotional shares wzre, of 
course, required to be set forth flillyby-appropriate amendments to 
the registration statement and prospectus: It is 'to be noted in this 
connection that the public was asked to pay $6.25 per share for the 
same class of stock sold to promoters for apl;roximatdy sIX one-
hundredths of 1 cent per share: . 

STATISTICS OF SECURITIES REGISTERED UNDER SECURITIES ACT 
OF 1933 

At the beginning of the fiscal year, there were 4,453 registration 
statements on file, of which 3,529 were effective, 172 were under stop 
or refusal order, and 704 had been withdrawn, while 48 were in pl'Ocess 
of exnmination or awaiting amendment. 

During'the period July-I, 1940, to June 30,1941, inclusive, 337 regis-­
tration statements were filed, and there were 318 registration state­
ments which became effective during the period: a total of 3,823 
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statements were effective 'at the end of the period, 24 of those effective 
at the beginning of the period or during the period having been either 
withdrawn or placed under st.op order; 
,-- Th~--net n~ber of registration statements withdrawn increased 
by 50 to a total of 754 on June 30, 1941. The net number of stop and 
refusal orders increased during the period by 3, a total of 175 such 
orders being in effect on June 30, 1941. As of June 30, 1941, there 
were 38 registration statements in process of examination or awaiting 
amendment. 

The following table indicates the disposition of registration state­
ments filed under the Securities Act of 1~33, as amended: 

Disposition of registration statements 

To Juno 30 July I, 1940 
1940 'to J)'Mr 30, 

Statements flIed________________________ ____ __________________________ 4,453 • 337 

Total 

4,790 Statements effectivo__ _ _________________ ______________________________ 3,529 294 
Statements withdrawn-net__ _______________ _________________________ 704 50 
Stop or refusal orders issued-nct__ _ __ __________ ____ __________________ 172 • 3 

• 3, 823 
7.14 
175 

-48 
38 

In process of examination or awaiting amendments: 

~~ ~l~~: ~f ~:~~ :~~:~ l~~~ ~~: jg:?==================::===:=:=:::: :=:====:===: =:::::::::=~ 
• Does not include 1 registration statement rellied during the year by a registrant who had withdrawn a 

statement previously filed. - _ _ _ _ • 
• Does not include 24 registration statements etIeethle at the beglnillng or durlng-tlie period which-were 

either withdrawn orplaceu under stop order. --". --",. -, '-"-. ' -
• Eleven stop order proreedings were instituted during the'flscal year. - Of these, four resulted In with· 

drawal of thp regi~tration statcments and di<continuanco of the proceedings; two resulted in stop orders 
and live were pending at the end of the fiscal year. ' 

The following table indicates the number of Securities Act regis­
tration statements as to which stop orders, consent refusal orders, 
and withdrawal orders were issued July 1, 1940, to June 30, 1941: 

Withdrawals, Consent Refusal Orders, and Stop Orders 
Wi thdra wals : 

- Withdrawn and not refiled__ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 50 

Total additions to withdrawals_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 50 
Withdrawn, refiled, and-

Pending amendment _____________________ . ___________ _ 
Effective ______________________________________________ _ 

Refiled and withdrawn during period ______________________ _ 
Total __________________________ ~_____________________ 1 

Grand rotal of 'Withdrawals _during year _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _51 
Consent refusal orders: a . 

Orders issued and still in force ___________________________________ _ 
Statements subsequently effective _____________________________ .::.:..:.:. 

Total issued during year _______________________ '_________________ 0 

Stop orders: b 

Orders issued and still in force _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 8 
Statements subsequently effective or re-effeetive _______ " ________ _ 

Total issued during year______ _ _ _ _____ _ _________ _ _ _ _ ____________ 9 
----- " ,.,,\. ' 

• Onp, cons~nt'refusaI6rder_issued prIor to period· was lift.ed durinl',period, ' 
• Four additional stop orders were lifted during this yeRr, two by withdrawal and two by becoming 

re-e/fective, These were in connection with stop orders i.-ued prior to period. 
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A total of 1,025,9 amendments to registration statements were also 
filed and examined during the past fiscal year, compared with a 
corresponding total of 1,027 during the preceding year. 

Certain registrants under the SecuritieE1 Act of 193~ also filed dur­
ing-the'year;pilrsuant'to Section'i5 'Cd) of the Securities Exchange Act 
of 1934, a total of 255 annual reports and 63 amendments,thereto, all 
of which required examination. This compares with figures for the 
previous fiscal year of 252 reports and 69 amendments. 

In addition, the following supplemental prospectus material was 
filed during the past fiscal year under the Securities Act of 1933: 

(1) 312 prospectuses were filed pursuant to Rule 800 (b) 
which requires the filing of such information within 5 days after 
t,he commencement of the public offering; , 

(2) 232 sets of supplemental prospectus material were filed 
by registrants to show 'material cha.nges occurring after the 
commencement of the offering; and 

(3) 322 sets of so-called 13-month prospectuses were filed 
pursuant to Section 10 (b) (1) of the Act. 

Thus during the past fiscal year there were filed in tlle aggregate 86(} 
additional prospectuses of these 3 classes. ' 

At the sam!,\, time. ,300, supplementary statements of actual offermg 
price 'were, filed ~~ ~~quircd by Rule 970; and there were 22 instances 
where registrants voluntarily filed supplemental financial data. , 

Securities effectively regutered.-During the fiscal year ended Juile 
30, 1941, securities effectively registered under the Securities Act of 
1933 aggregated $2,611,000,000. This compared with a total ,of 
$1,787,000,000 for the preceding fiscal yeal· and $2;579,000,000 for the 
fiscal year ended June 30, 1939. Securities proposed for sale by 
issuers amounted to $2,081,000,000 in the fiscal year 1941, as agai~st 
$1,433,000,000 in the preceding year and $2,020,000,000 in the year 
1939.' , 

Of the indicated net proceeds amounting to $2,018,000,000 new 
money uses accounted for $287,000,000, or 14.2 percent. Included 'in 
this total ",ere $152,000,000 for plant and equipment, $118,000,000 
for working capital, and $17,000,000 for other new money purposes. 

,The greater ,part' of-net proceeds was to be applied to the 'repayment 
of indebtedness and retirement of stock in the aggregate amount of 
$1,485,000,000, or 73.6 percent of the total. This included 70.1 
percent for repayment of indebtedness and 3.5 'percent for retirement 
of preferred' stock. Net proceeds to be used for the purchase of 
securities equaled $240,000,000, 01' 11.9 percent, with 11.8 percent of 
net p~oceeds being destined ,to the purchase of securities for invest­
ment . 

• These amendments Includo 759 classed as "pre-i!fIcctlve" and 266 as "post-effectlve," and do not,take 
Into Rccount 359 others of a purely formal nature classed as "delaying" amendments. 
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Fixed interest-bearing securities amounted to $1,566,000,000, equal 
to 75.3 percent of the total pmposed for sale by issuers. Included in 
this total were secured bonds aggregating $1,180,000,000, or 56.7 
percent; and unsecured bonds aggrcgat,ing $386,000,000, or 18.6 per­
cent. This left 24.7 percent for all equity issues .combined; dis~ 
tributed as follows: certificates of participation, beneficial interest, 

'face-amount installment ,certificates, etc., with $235,000,000, or 11.3 
percent; pref(llTed stock with $164,000,000,' or 7.9 percent; and com­
mon stock with $116,000,000, or 5.5 pilrcent. 

Electric, gas, and water utilities constituted the most important 
industry group of issuers, showing a total of $1,022,000,000, or 49.1 
percent of total secUl'itlCs proposed for sale by issuers. N ext in 
importance were issues of manufacturing companies aggregating 
$611,000,000, Ot' 29.4 percent, followed by issues of financial com­
panies with $284,000,000, or 13.7 percent. These three leading indus­
try groups accounted for all but 7.8 percent of the total. ' 

S,ecurities to be offered through unde'rwriters totaled $1,570;000;660/' 
or 75.4 percent of all securities proposed for sale by issuers. SecUl'ities 
to be offered through agents amounted to $293,000,000, or 14.1 per­
cent, while securiti:ls to be offered directly by issuers amounted to 
$218,000,000, or 10.5 percent.' A total of $1,836,000,000, or 88.2 
percent, was to be offcred to the general public, as compared with 
$165,000,000, or 7.9 percent, to others and $80,000,000, or 3.9 percent, 
to security holdcrs. 
, A break-down of registration during the fiscal year ended June 30, 
1941; indicates that the 313 statements covering 456 issues which 
be:lame effective in the total amount of $2,611,000,000 in£!luded 
$28,000,000 of substitute securities, such as voting trust certificates 
and certificates of deposit, and $204,000,000 of securities registered for 
the account of others, of which $190,000,000 was proposed for sale. 
This left $2;378';000,000 of securities othei than 'substitute"securiti-es 
registered for the account of issuers. However, securities wtaling 
$297,000,000 were not to be offered for sale, the chief components 
being $226,000,000 of securities to be exchanged for other securities 
and $53,000,000 of securities reserved for conversion. The remainder 
of $2,081,000,000 constituted securities proposed for sale by issuers, of 
which only $197,000,000 represented the issues of newly organized 
companies. 

Detailed statistics showing break-downs by types of securities, 
industry classification of issuers, purpose of registration, proposed use 
of net proceeds, and proposed methods of selling, fo'r securities regis­
tered under the Securities Act of 1933 during the fiscal year ended 
June 30, 1941, are presented in tables'1 to 7 of Appendix II, pages-
249 to 268. 'These statistics are kept current in regular monthly 
releases of the Commission. In interpreting the tables, as well as 
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the summary figures used in the text above, it should be kept in mind 
that these statistics are based solely on the registration statements 
which become effectively registered under' the Securities Act of 1933. 
All data, therefore, refer to the registrants' intentions and estimates 
as reflected in registration statements .on tbe eff~~tive .<;late and conse­
quently represent statistics of intentions to sell securities rather than 
statistics of actual sales of securities. lo 

Security offerings.-Securities registered tmder the Securities Act 
of 1933 constitute only part of all new issues offered for cash. On-the 
other hand, the statistics of new offerings include only actual offerings, 
whereas the statistics of registrations reflect registrants' intentions 
to sell securities. Comprehensive statistics of new cash offerings of 
securities are presented in tables 8 and 9 of Appendix II, pages 269-75. 
Table 8, parts 1 and 2, show the estimated gross proceeds of all issues 
offered for sale, classified by type of offering, type of security, and type 
of issuer; in addition, table 9 presents data on the proposed use of 
proceeds of corporate issues. 

In general, the data cover such, issues over $100,000 in amount, 
and (for debt issues) of a maturity of 1 year or over at date of issuance 
as were reported as offered for cash in the financial press, in documents 
filed with the Commission, or in other available sources. The statis­
tics include offerings irrespective of whether the issues were publicly 
or privately placed and regardless of· whether they were registered 
under the Securities Act of 1933. The statistics of new offerings thus 
embrace certain corporate and noncorporate issuing groups exempt 
froIiI registration under the Securities Act of 1933, by virtue either of 
the nature of the transaction or issuer, and include securities of com­
mon carriers, most issues placed privately, and Federal, State, and 
local governmental issuesY 

New issues of securities offered for cash during the fiscal year ended 
June 30, 1941, amounted to $9,847,000,000, as compa!'ed with $5,512,-
000,000 during the preceding fiscal year. Of the total amount of 
issues offered during the 1941 fiscal period, $5,530,000,000 was issued 
by the United States Government and Agencies,12 $2,991,000,000 by 
corporations, $1,295,000,000 by States and municipalities, $27,000,000 
by eleemosynary institutions and $4,000,000 by foreign governments 

_ (sold in ,this .country). Fixed interest-bearing securities aggregated 

10 The difference between the amount of securities registered and tbe amount of registered securities 
artually sold may be assumed to be largest-apart from registered issues of investment companies suhJect to 
continuous sale-for the issues of small and unse'lSoned corporations. A special study made by the Res~arch 
and Statistics Section of t.he Trading and Exch'ange Division indicates that actual sales of unseasoned issues 
ha.e averaged only about one-fourth of the amounts registered (see "Sales Record of Unseasoned Registered 
Securities 1913-1939." June 1941). 

\I The statistics include only Federal government issues sold to the puhlie and exclude "Special Series" 
issues and other interagency sales. Also excluded from the corporate offerings statistics are issues which do 
not appear in the financial press (largely those sold through continuous offering, such as securlties of open­
end investment companies); and intercorporate transactions. 

" Only agency issues guarantccd by the Go\'ernment are included in these figures; agency issues not . 
. ,gul!ran.teed.by tbe,Government arc included with corporate issue.. . . 
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$9,608,000,000," of 97.6 percent of total new .issues, both corporate 
,and noncorporiLte . 
. 'Among corpora,te securities, public-utility issues ranked first of tho 
industry groups with $1,517,000,000, or 50.7 percent oHotal c,orporate 
offerings. 'Industrial issuesnmounted to $968,000,000, or 32.4 perccnt 
of the total, while rail and ,other issues amounted to $505,000;000, or 
16.9 percent. 
, Corporate' securities privately placed aggregatcd $980,452,000, 
equal to 32.8 'perccnt of ali corporate offerings.13 This compared with 
$807,342,000, or 34.1' percent of all corporate issues in the 1940 
fiscal year.' 'Corporate private ,placements in the 1941 fiscal year 
included $586,805,000 of utility. issues, $281,451,000 of industrial 
issues and:,$112,196,000 of 'rail and'other issues. 

The principal use of estimated net' 'proceeds of $2,931,000;000 
raised from total corporate issues during the fiscal year was for repay­
mentof.indebtedness and retirement of preferred, stock, $2,132,000,000, 
or 72.7 percent of total net proceeds, being intended for that purpose. 
This included 65.3 percent for repayment of funded debt, 2.7 percent 
for payment of other debt, and 4.7 percent for retirement of preferred 
stock. New' money purposes 'accounted for $768,000,000, or 26.2 
percent of total net proceeds, consisting of $600,000,000 for plant 
and equipment and $168,000,000 for working capital. The remainder 
Of $31,000,000, or 1.1 percent of net proceeds, was applied to miscel­
laneous other purposes. 
, -Underwriting participations.-During the fiscal year ended June 30, 
1941, the revised series of statistics of underwriting participations 
was continued on a quarterly and annual basis. The amount of 
participations in underwritten registered issues, classified by type of 
security, was shown for each of the 50 largest New York City' firms 
and,the 50 largest firms outside of New York City. The amount of 
issues managed, also classified by type of security, was shown for each 
of the 20 leading firms in and outside of New York City. Thcse basic 
data make possible an analysis of the distribution of underwriting 
business, insofar as registered securities are concerned, among the 
various investment banking ,firms.14 
, Cost oj flotation.-In March 1941 the Commission issued a report 
entitled "Cost of Flotation for Registered Securities '1938-1939," 
submitted to it by the Research and Statistics Section of the Trading 
and Excha,ngc Division. This rcport; which included approximately 
100 pages' of text, tables and charts, presented detailed statistics 
regarding the cost of flotation for issues registered under the Securities 

13 Includes issues sold directly to ultimate investors by competitive bidding in the following amounts, 
by fiscal years: 1.935, $2,9~6,OOO; 1936, ,$23,917,000; 1937, $87,935,000; 1938, $21,560,000; 1939, $39,268,000; 1940. 
$50.523,000; and 1941. $97,366,000. • , 

14 Statistics of underwriting participations for the three months ended September 30,1940, were presented 
in Statistical Series Relea.<e No. 488; for the calendar year 1940 and for the 3 months ended December 31, 
1910, in Statistical Series Release No. 536; for the 3 months ended March 31, 1941. in Statistical Series Release 
No. 558; and for tbe 3 months ended Jnne 30,1941, in Statistical Series Release No. 597. " 
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Act' dilling:the calendar'yea:rs~938' mid 1939. 'Theanaly'sis of'cost 
of flotation was broken down according, to type of proposed offering; 
type ·of security, major' industrial group;' size' of issue; size 'of issuer 
arid type of underwriting contract. All data were ·shown separately 
for the .two cost compoilCnts-compensation to :distributors ,'and 
expenses~ Additional statistics were presented' covering the 'yarious 
items included .in expenses. In all. of the statistical break-downs, 
figures were shown separately' for bonds, preferred stock, and'common 
stock: These detailed statistics were, continued for· the .calnndar, 
year 1940 in 'Statistical Series Release No. 572. 

Security characteristics.-A comprehensive report on the character­
istics of issues effectively registered under the Securities Act of 1933 
for the combined 4-year period I937-40, as well as for each year, 
was published in May 1941 in Statistical Series Release No. 568. 
This report contained for the first time a detailed text analysis of 
security characteristics. Particular attention was called to provisions 
for periodic retirement in the -case of bonds andpniferred stocks' and 
to voting rights in the case of preferred and common stocks. The 
availability of data for the 4-year period also made possible a study 
of changes in basic security provisions during a considerable part 'of 
the period in which the Securities Act was operative. ' 

Sales of unseasoned issues.-In June 1941 the Commission issued a 
report entitled "Sales Record of Unseasoned Registered Securities 
1933-1939," which was submitted to it by the Research and Statistics 
Section of the Trading and Exchange Division. Included in this 
report were approximately 30 pages of text, tables, and charts. The 
study covered only those issues registered under the Securities Act of 
1933 which were deemed to be unseasoned in character. It was based 
on questionnaire returns from 757 companies covering 849 issues with 
registered amount of $409,204,000. Major emphasis was placed upon 
the ratio of the amount actually sold to the amount registered. 
Detailed break-downs' of this sales ratio were made by type of concern 
(new venture <or going concern), type of security, major industrial 
group, size of issue and size of issuer. Information also was presented 
on cost of flotation based on actual sales experience. The report 
was intended primarily to serve as a further contribution toward an 
understanding of the broad problem of small scale financing. 

EXEMPTION FROM REGISTRATION UNDER SECURITIES ACT. 

Revision of Regulation A. 

In a substantial revision of its procedures and rules in connection 
with the exemption from registration under the Securities Act of 1933 
of offerings not in excess of $100,000, the Commission repealed its 
former Rules 200 to 210, inclusive, and, effective December 9, 1940, 
substituted a simplified Regulation A, consisting of a single integrated 
exemption, contained in Rules 220 to 224, which in many respects 
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substantially broadens the availability of the exemption with respect 
to all such issues other than those relating to oil and gas interests. 

Section 3 (b) of the Se!}urities Act of 1933 gives the Commission the 
power, under such rules and regulations as it may deem necessary in 

"the'public'interest and' for the protection of investors, to exempt from 
the registration requirements of the Act security issues up to and 
including $100,000. Heretofore, the Commission has given a total 
exemption on issues up to $30,000. As to other issues not in excess of 
$100,000, an exemption has been available only upon varying terms' 
and conditions, such as the complianc~ with the laws of the States in 
which the securities were sold, or the use of a prospectus containing 
certain specified information. The former Rules 202 to 210 were 
rescinded effective January 1, 1941. During the 6 months from 
July 1, 1940, to December 31, 1940, proposed stock offerings (other 
than those of componies engaged in the oil and gas business) accounted' 
for the filing of 46 prospectuses under the old Rule 202, representing 
a total offering price of $3,765,000, and 73 letters of notification under 
the old Rule 210, involving a total offering price of $4,818,000. At the 
same time stock offerings of oil and gas companies accolllted for the 
filing of 3 additional prospectuses under the old Rule 202, representing, 
an aggregate offering of $121,980, and 10 additional letters of notifica­
tion under the old Rule 210, representing a ,total offering of $587,500. 

The new simplified procedure does not-require the use of a prospectus 
in any case. To avail itse!f of the exemption, a domestic issuer will 
need only to send to the nearest regional office of the Commission 
a letter notifying that office of its intention to sell, together with any 
selling literature it may plan to use. This letter of notification need 
contain only such information as the name of the company, the name 
of the underwriters, the title of the issue to be sold, and a brief sum­
mary of the intended use of the proceeds. The issuer can give this 
notice, at its option, either through an informal letter or through the 
use of a three-page form which has been adopted by the Commission 
for the issuer's convenience and which will be supplied on request. 
This optional form is designated as Form S-3b-l. Where the issuer 
nevertheless chooses to use a prospectus, the regulation indicates 
certain skeleton information to be included therein. 

A broadened exemption is available in several important respects 
under the new regulation. For example, the Commission takes a new 
position as to' future sales of the securities of the same issuer. Here­
tofore, the Commission's rules have been sucb that, If the offering was 
a part of a larger financial program, involving the future sale of addi­
tional securities of the same class, the exemption was not available. 
The new regulation specifically states that the exemption is available 
even if "it is contemplated that after the termination of the offering 
an offering of additionnl securities will be made." This will apply in 
instances, among others, 'where issuers wish to make amnlal 'offerings , 
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of already outstanding securities for such. purposes as employees' 
participation plans. In such instances, where the offering is not over 
$100,000, the exemption will be available. 

Furthermore, the exemption is now available to issuers and their 
controlling stockholders even though each may wish to offer $100,000 
under Regulation A within a single year. Heretofore, in such in­
stances, a registration statement has been necessary. 

The new regulation shifts the Commission's administrative em­
phasis from the disclosure requirements of the Act to the fraud 
prevention provisions. The examination procedure which has been 
followed in the past has been abandoned. While the use of a prospec­
tus 'is 'no 'longer required, any sellj~g literature which is employed 
must 'be 'forwarded' to the approiiiiate regional office for its inforiHti.: 
tion. The new regulation is administered from the regional offices 
under the usual supervision from Washington. It is believed that the 
shifting of this activity to the regional offices will further simplify any 
problem of compliance witb the Act by issuers needing relatively small 
amounts of capital. 
Regulations Band B·T. 

Regulations Band B-T, also adopted by the Commission pursuant 
to Section 3 (b) of the Securities Act of 1933, provide conditional. 
exemptions from registration for fractional undivided ,interests in oil 
or gas rights and interests in, an oil royaltytl'ust 01' similar type of 
trust or unincorporated association, where the amount of the offering 
does not exceed $100,000. During the past fiscal year, 1,048 offering 
~heets, together witb 673 amendments, were filed and examined, 
pursuant to Regulation B, rppresenting an aggregate offering price of 
the securities covered thereby in the approximate amount of 
$23,642,637. In addition, one prospectus representing an aggregate 
offering price of $45,000 for securities proposed to be offered thereunder 
was filed pursuant to Regulation B-T. A temporary suspension order 
was entered under Rule 380 (a) with r..espect to, the latter pr<?sp~ctu~._ 

The following list indicates the number of actions of various kinds 
taken by,the Commission"'\Vit.h'resp~t to these-filings: - ' . 

, ,,' 

l'pd~i~U8 actions onjili'ngs under R~gulati~,,;s'B and B-T ,-

Temporary; Suspension Orders (Rule 340 (a» _____ '_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 171 
Orders. Terminating Proceeding After Amendment ____________________ ~ 132 

Orders Consenting to Withdrawal of Offering Sheet and Terminating 
Proceeding______________________________________________________ 24 

Orders Terminating Effectiveness -of Offering Sheet (No Proceeding 
Pending)_______________________________________________________ 43 

Orders Consenting to Amendment of Offering Sheet (No Proceeding 
Pending)_______________________________________________________ 423 

Orders Consenting to Withdrawal of Offering Sheet (No Proceeding 
Pending) _________________ ~ ____________________________________ ~ 61 

Temporary Slispension Orders (Rule 380 (a» ______________ ~ _ _ _ _ _ _ _ _ _ _ _ 1 
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Efforts to Protect Investors in Oil and Gas Leases. 

TbJ~' Commission has for some time been confronted with problems 
arising out of the sale of oil and gas leases. Certain persons engaged 
in this business have maintained that a sale or assignment of an oil 
or gas lease on a specific property did not constitute under any cir­
c~mst.finces the sale of a sec,urity. The Commission had an opportunity 
during the past year to state its position in this matter in connection 
with a registration statement filed in a specific case. Briefly, the 
Commission took the position in that case that assignments of 5-year 
term oil and gas leases, in parcels of not less than 5 acres, constitute 
4lvcstment contracts and therefore securities within the meaning of 
Section 2 (1) of the Securities Act of 1933, where it is contemplated 
that purchasers will buy the assignments in the expectation that they 
will increase in value as the result of drilling operations which have been 
started and are intended to be resup1ed; where the assignor is to pay 
for the drilling operations and is to be reimbursed for any sums thus 
expended from the proceeds of the sale of the assignments; and where 
the assignor has a reversionary interest in the central drilling block. 

As a result of an investigation conducted by the Commission during 
the year in connection with an oil and gas lease promotion, several 
persons were convicted on charges arising out of violations of the 
fraud provisions of the Securities Act of 1933. In addition, confer­
ences were held with officials of one of the priricipal oil producing 
States, and plans were made for closer cooperation between the Com­
mission and such State authorities to facilitate consideration of 
problems arising in the sale of oil and gas leases. It is anticipated 
that this cooperation will offer a substantially greater degree of 
protection to those members of the investing public who may desire 
to invest in this type of security. 
Oil and Gas Investigations. 

During the past year investigations were conducted in a total of 
284 cases involving oil and gas properties or proposed offerings of oil 
~nd gas securities. These investigations, which arose largely out of 
complaints received by the Commission, were primarily conducted 
to ascertain whether transactions in the oil and gas securities were 
effected in violation of Sections 5 or 17 of the Securities Act of 1933. 
However, in some of the cases, facts and circumstances were developed 
mdicating violations of Section 15 of the Securities Exchange Act of 
1934. Of the 284 investigations, 148 had been disposed of and 136 
were pending at the close of the fiscal year. As a result of these 
investigations, the persons concerned in 6 cases were enjoined from 
violating the registration or fraud provisions of the Securities Act of 
1933, and in 9 cases, involving approximately 25 persons, the facts 
were referred to the Department of Justice for criminal prosecution. 
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A tabular summary, with respect to the Commission's oil and gas 
investigations, follows: 

Oil and gas investigatwns 

Preliminary 
Status Investiga-

tions 

Informal 
Investiga­

tions 

Formal 
Investiga­

tions 

Pending June 30,1940_________________________________________ - 69 60 7 
Initiated July l,1940-June 30, 194L ________________________ :_ 71 51 26 

1---------1----------1--------
Total to be accounted for_______________________________ 140 111 33 

Cbanged to Informal or formaL _______________________________ 1=====19=1=====Il=1'_=_= __ =_= __ =_= __ =_=_= __ 
Closed or completed__________________________________________ 67 42 9 

1--------1-------1--------
Total'disposed oL______________________________________ 86 53 9 

1=======1======1======= 
Pending June 30,1941_________________________________________ 54 58 24 





Part VII 

ADMINISTRATION OF THE TRUST INDENTURE ACT OF 1939 I 

The Trust Indenture Act of 1939 rcquires that bonds, notes, 
debenturcs, and similar sec uri tics publicly offered for sale, sold, or 
delivered after sale through the mails or in interstate commerce 
(except as specifically exempted by the Aet) be issued under an 
indenture which meets the requirements of the Act and has been 
duly qualified with the Commission. The provisions of the 
Securities Act of 1933 and the Trust Indenture Act of 1939 are so 
integrated that registration of indenture securities, pursuant to the 
Securities Act of 1933, is not permitted to become effective unless 
the indenture under which such securities are to be issued conforms 
to the specific requirements containcd in the Trust Indenture Act 
of 1939, and has been qualified under that statute. 

NEW RULES, REGULATIONS, AND FORMS UNDER TRUST INDENTURE 
ACT 

At the same time that the Commission provided, as an experiment,' 
complete facilities in its San Francisco and Cleveland Regional Offices' 
for the registration of securities under the Securities Act of 1933, as' 
discussed elsewhere in this report,2 corresponding arrangements were' 
made for the qualification of indentures under the Trust Indenture­
Act of 1939 in those regional offices. In order to carry out this 
further decentralization of registration facilities, various teelmical 
amendments to the general rules under the Trust Indenture Act of 
1939 were adopted.3 As a further step in this connection, the Com­
mission also adopted a new rule (RuleT-7A-9) under which any 
application under the latter Act which is to be filed with the Com­
mission's central office in Washington, or any amendment to an 
application so filed, may be delivered to the Commission's regional 
office in the same section as that in which the applicant is located, for 
forwarding to Washington. 4 

Also during the year, the Commission adopted one new form 
(Form T-4), as well as certnin amendments to Forms T-1, T-2, nnd , 
T-3 under the Trust Indenture Act of 1939. Form T-4 is to be used 
for applications for exemption filed pursun.nt to Section 304 (c) of the 
Act. That section authorizes the Commission to exempt from one or 
more provisions of the Act securities to be issued under an indenture 
under which other securities are already outstanding, if the consent 
of the existing security holders to compliance with such provisions 

I For information regardlllg the general scope and requirements of the Act and the Commission's examina· 
tion procedure, sec Sixth Annual Report of the Commis.ion, pp. 133'135, inc. 

, PlIge 163. supra. 
3 Trust Indenture Act Release No 7. 
• Page 164, supra. 

424232-42--13 181 
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would be required or if such compliance would impose an undue 
burden on the issuer. In this connection, the Commission ,also pro­
mulgated several new rules which arc supplementary to the new form. 

·The Commission also ,promulgated during the past year two rules 
designated as Rules T-10B-2 and T-10B-3 pursuant to Section 310 (b) 
of the, Act; Subparagraph (1) of that section provides that trustee­
ship uhder·one·or more indentures in addition to the indenture to be 
qualifica'shiillnoi'disqualify the trustee if the Commission determines 
that s~hl"'R'd}lttib~al trusteeship is 110t likely to involve a . material 
conflict.,o(llitercst. Rule T-lOB-2 csta,blishes a new procedure 
designed ,to expedite the disposition of certain' applications filed under 
that seCtion. It provides that where an application under this sec­
tion is based upon the Claim that no material conflict will arise because, 
prior to qr c~ncurrently with tl~e delivery of the new indenture 
securities, the other indenture or inckntures ,will be discharged or 
measures to assure the discharge will be provided, the application 
s'hali be'deem'ed to have been granted unless, within seven d:ws after 
it is filed, the Commission orders a hearing thereon. Rule T-lOB-3 
is also a procedural rule designed particularly to facilitate qualifica­
tion of indentures. Specifically, it enables persons desiring to act as 

'trustees to determine in advance of the filing of a ,registration state­
ment or an application for qua.lification of an indenture whether or 
not the Commission would find them to be disqualified to act as such 
because of a control rdationship with any particular person who n;tight 
be named as underwriter for the obligor. 

Certain other changes of n. relatively minor nature were made in 
the rules and regulations during the year. 

STATISTICS OF INDENTURES QUALIFIED 

The following tables show the number of indentures filed with the 
Commission for qualificn.tion under the Trust Indenture Act of 1939, 
together with the disposition thereof n.nd the amounts of indenture 
securities involved. 

Indentures filed in connecticn H.ith 1'egisirat1'on statements 1mder the Securities 
Act of 1933 

February 4 to June 
~O, 1940, inclus,,,e· 

Num- An'ount of 
ber offering 

Indentures filed .................... _ aR b$629. 89 I, 500 
Indentures qualified .... _ .......... _ 28 422,831,500 
Indentures withdrawn __ ............ 0 0 
Refu8al orders issued ................ 0 0 
Indentures pending ................. 10 205, 160, 000 

• Adjusted figures. 
b Re~ueed.to $62i,9gl,500 hy amendments. 
'Rerluced to $I,859,g9~,900 hy amendments. 

d Redneod to $2.456,2a5.400 hy amendment •. 
• Reduced to $2,700,000 by amenrlment.s, 
I Reduced amount. 

-
July I, 1940, to June Total 30, 1941, incluSlye 

l\um- Amount of Num· Amount of 
ber offering ber offermg 

------------
i2 '$1. 995, 3fl9, 900 110 "$2.625,261,400 
i4 1,588,169,000 102 2. OIl, 000, 500 
2 • 34, 450, 000 2 • 34, 450, 000 
0 0 0 0 
6 ! 442, 534, 900 6 ! 442, 534, 900 
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A PIJlications filed for qualification of indentures covering securities not required)o 
be registered under the Securities Act of 1933 

February 4 to June July 1, 1940, to June Total 30, 1940, inclusive 30, 1941, inclusive 

Nunl- Amount of Num- Amount of Num- Amount of 
ber offering ber offering ber offering 

Applications filed ___________________ 5 • $25, 698, 000 21 $105,499,350 26 $131,197,350 
Applications effective _______________ 2 oJ 7, 295, 000 20 82,259,850 22 99,554,850 

A~rJ!~~~~3~r:f~~u~3~~:::::::::::: 2 6,392,500 1 250,000 3 6,642,500 
1 b 2, OW, 500 0 0 1 b 2, 010, 500 

Applications pending _______________ 0 0 1 25,000,000 1 25,000,000 

• Adjusted figures, 
b Refusal order rescinded and qualification made effecth'e on July 6, 1940, 

During the period July 1, 1940, to June 30, 1941, there were also 
·filed with the Commission a total of 121 trustee statements of eligi­
bility and qualification under the Trust Indenture Act of 1939. Of 
these· 121 trustee statements, 97 were for corporate trustees (Form 
T-l) and 24 for individual trustees (Form T-2). In addition, there 
were filed 67 Supplements S-T (special items to be answered if any 
of the securities being registered under the Securities Act of 1933 are 
to be issued under an inden ture to be qualified wHler the Trust In­
denture Act of 1939). During the period from February 4, 1940, to 
June 30, 1941, inclusive, an aggregate of 177 trustee statements, of 
which 142 were for corporate trustees and 35 were for individual 
trustees, and a total of 101 Supplements S-T had been filed. 





Part VIII 

OTHER ACTIVITIES OF THE COMMISSION UNDER 
THE VARIOUS STATUTES 

ACTIVITIES OF THE COMMISSION IN THE FIELD OF 
ACCOUNTING AND AUDITING 

As has been emphasized in previous annual reports, much of the 
material filed with the Commission takes the form of financial state­
ments. The utility of such statements is clearly and directly de­
pendent upon, the soundness of the accounting principles followed in 
their preparation, and in the quality and independence of the work 
of the public accountant whose certificate accompanies them. Im­
provement and clarification of auditing and accounting standards 
and insistence upon the independence of certifying accountants are, 
therefore, objectives of major importance to the Commission. 

Auditing. 

The Sixth Annual Report of the Commission 1 contained a brief 
resume of the principal facts disclosed by the investigation in In the 
A/atter oj McKesson & Robbins, Inc., and of the conclusions set forth, 
in the Commission's report thereon. It was indicated that, for the 
time being at least, the Commission would not seek to prescribe in 
detail the scope of and procedures to be followed in audits of the 
various types of registrants but instead would await the outcome of 
efforts of the accounting profession which had taken concrete form 
in the publication of several bulletins and resolutions embodying 
material extensions of auditing procedure. However, it was also 
indicated that the Commission's requirements as to the form and 
content of accountants' certificates would be revised to overcome 
certain shortcomings in such certificates as disclosed by its studies.' 

In furtherance of this program and after extended correspondence 
and discussion with committees of the several professional' associations 
of accountants and a large group of other interested persons, the 
Commission promulgated amendments to its rules as to certification 
on February 5, 1941.2 Both positive representations as to the scope 
and character of the work done and express indication of normal 
procedures omitted must now be included in the certificate in order to 
conform to the following requirements of paragraph (b) of Rule 2-02 
of Regulation S-X, as amended: 

1 Page 164. 
2 Accountinl1 Series Release No, 21. 
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"(b) Representations as to the A1Idit.-The accountant's certificate (i) shall 
contain a reasonably comprehensive statement as to the scope of the audit made 
includipg, if with respect to significant items in the financial statements any 
auditing procedures generally recognized as normal have been omitted, a specific 
designation of such procedures and of the reasons for their omission; (ii) shall 
state whether the audit was made in accordance wtth generally accepted auditing 
standards applicable in the circumstances; and (iii) shall state whether the audit 
made omitted any' procedure deemed necessary by 'the accountant under the 
circumstances of the particular case. 

"In determining the scope of the audit necessary, appropriate consideration 
shall be given to the adequacy of the system of internal check and control. Due 
weight may be given to an internal system of audit regularly maintained by means 
of auditors employed on the registrant's own staff. The accountant shall review 
the accounting procedures followed by the person or persons whose statements 
are certified and by appropriate measures shall satisfy himself that such accounting 
procedures are in fact being followed. 

"Nothing in this rule shall be construed to imply authority for the omission of 
any procedure which independent accountants would ordinarily employ in the 
course of an audit n~ade for the purpose of expressing the opinions required by 
paragraph (c) of this rule." 

In announcing the adoption of the new rules, the Commission 
explained its views as to the application of these new requirements: 

"Section (b) contains the requirements for the accountant's representations as 
to the nature of the audit which he has made. Under subdivision (i) the account­
ant must give 'a reasonably comprehensive description of the scope of the audit 
which he has performed. In accordance with the opinion of the Commission in 
the McKesson report, the subdivision also reqilires that, if any generally recog­
nized Ilormal auditing procedures have been omitted with respect to significant 
items in the financial statements, such omissions shall be stated with a clear ex­
planation of the reasons for such omission. It is contemplated that designation 
of procedures omitted would be confined to the primary auditing requirements 
which have been recognized as normal auditing procedure, as for example, the 
circularization of receivables, and would Bot extend to detailed or mechanical 
steps. Since in particular circumstances such omissions may be proper, the 
spccification of such omissions and the reasons therefor in connection with the 
description of the audit would not be considered as exceptions or qualifications 
unless specifically so noted in connection with subsection (ii) which requires that 
the accouutaut shall state whether the audit was made in accordance with gener­
ally' a,ccepted auditing standards applicable in the circumstances. In referring 
to generally recognized normal auditing procedures the Commission has in mind 
those ordinarily employed by skilled accountants and those prescribed by authori­
tative bodies, dealing with this subject, as for example, the various accounting 
societies and governmental bodies having jurisdiction. In referring to generally 
accepted auditing standards the Commission has in mind, in addition to the 
employment of generally recognized normal auditing procE.dures, their application 
with professional competence by properly trained persons. The Commission 
further recognizes that the individual character of each auditing engagement 
and the facts disclosed through a vigilant, inquisitive, and analytical approach 
by the auditor may call for the extension of normal procedures or the employment 
of addit,ional procedures. Therefore, subsection (iii) requires that the account­
ant also state whether 'he omitted any procedure deemed necessary by him under 
the circumstances of the particular case. ' 
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'~Paragraphs two and three of section (b) incorporate provisions of previous 
rules and add the requirement that 'appropriate consideration shall be given to 
the adequacy of the system of internal check and control,' thus emphasizing the 
importance of this basic element." 

The .new requirements have not been in force for a period long 
enough to warra'nt definitive conclusions as to their effect. It may 
be expected, however, that limitations imposed by management. or 
normal procedures omitted through personal preferences will not 
henceforth escape disclosure and consequent administrative review, 
so far as reports filed with this Commission are concerned. While 
the revised rule is applicable only to reports subject to the Comnus­
sion's jurisdiction, yet the Committee on Auditing Procedure of the 
American Institute of Accountants has taken the position that "As 
a practical matter, however, practicing accountants may in course 
of time consider it advisable to apply the same 'standards of disclosure 
in reports for other purposes also, though the old form will doubtless. 
continue to be used for an intermediate period." 3 It may be noted 
in this connection that Sections 30 and 32 of the Investment Company 
Act of 1940 incorporate requirements as to accountants' certificates, 
the scope of the underlying audit, and the selection of auditors that 
are substantially similar to the recommendations contained in the 
:McKesson report and the revised Rule 2-02 of Regulation S-X. 
Section 30, however, is applicable not only to certificates required to 
be included in reports to this Commission but also to certificates 
required to be included in reports to stockholders. The section fur­
ther introduces the significant requirement that reports to stockholders 
"shall not be misleading in· any material respect in the light of the 
reports" required to be filed with the Commission. 

Questions as to the adequacy of the audit made or as to the accur­
acy of statements contained in the accountant's certificate were 
raised in three stop order cases under the Securities Act of 1933, 
namely, In the Matter oj American Tung Grove .Developments, Inc.,' 
In the ~Matter oj National Electric Signal Oompany,s and In the Matter 
oj Resources Oorporation International.a None of these cases, how­
ever, arose under the provisions' of the revised rules as to certificates. 
In the American Tung Grove case, the Commission's opinion con-:­
cluded: 

"The materiality of the accountant's failure to express any opinion with 
respect to the registrant's accounting procedure is emphasized by the laxity and 
haphazardness of the procedure followed by the registrant. Registrant's pred­
ecessors kept no complete set of books. Registrant's own books were set up by 
H. E. Livermore, S. E. Stewart, their attorney, and a bookkeeper, and have been 
kept by Stewart and an assistant. None of these persons are accountants or are 

, Statements on Auditing Procedurc;Bulletin No.6, March 1941. 
• 8 S. E. C. 51. 
'8 S. E. C. i60. 
I 7 S. E. C, 689. 
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qualified in accounting procedure. It appears that principal reliance was placed 
on Moore who came in at various times to make entries in the books on the basis 
of vouchers made by Stewart and his assistant. The details of all accounts and 
contracts were handled by H. E. Livermore. The practice was for Livermore to 
pocket all monies coming in and later to settle with the registrant on the basis of 
the difference between the amounts received and the commissions due him. 

"The record contains many illustrations of the superficiality of the accountant's 
examination and audit and the doubtful value of his report. For example, he 
failed to make any inquiry as to the existence of contingent liabilities and appar­
ently made no attempt to determine the collectibility of the accounts receivable, 
other than to accept the statement of an officer that the accounts were all good. 
Furthermore, he failed to make any disclosure of the unusual nature of the cash 
receipts system of the registrant under which all monies went through Livermore. 
The superficial nature of such an examination, the accountant's failure adequately 
to disclose the registrant's questionable accounting practices, and the fact that he 
admittedly ignored the Commission's regulations relating to financial statements 
included in a registration statement constitute a severe indictment of the value 
of his report." 

In the Resources case, the Commission concluded that while the 
accountants' report was helpful in pointing out the matters upon 
which the accountants were unable to express any opinion and in 
flagging many of the material facts of particular interest to investors, 
it could not be considered to be a "certificate" within the meaning of 
the instructions calling for certified financial statements since the 
report contained exceptions pertaining to the value assigned to the 
corporation's principal assets and stated capital, and to the account­
ing principles followed in connection therewith and thus excluded 
from its purview all but approximately $35,000 of assets out of total 
stated assets of more than $9,000,000. As to the scope of the audit 
it was held that: 

"Moreover, the auditors failed in two respects in the performance of their 
duties. In the first place, it appears that they were aware of certain additional 
material facts concerning Hoover's relationship to RCI which were not disclosed. 
Secondly, they failed to make as extensive an examination as, in our opinion, is 
required under the circumstances of this case. 

"When auditors, in the course of an examination, gain knowledge of facts 
which are of material importance to investors, they are under a duty to report 
such facts to investors. If these facts are not set forth in the balance sheet, the 
accountant's report is an appropriate medium for conveying the information to 
investors. 

"It is true that Arthur Andersen & Co. filed a report to the effect that they 
cannot 'express an opinion with respect to the * * * balance sheet that 
embraces the matter of value assigned therein to those assets and to the stated 
capital or the accounting principles followed in connection therewith.' However, 
they cannot excuse their failure to disclose the facts surrounding the,organization 
of RCI and Hoover's true relationship to the Syndicate by pointing to this 
qualification. Nor does the qualification in their report run to the scope of their 
investigation, but merely to the fact that they were not able to express an opinion 
on certain matters of value. It must be assumed, therefore, that the auditors 
have represented that they have made the type of examination required by our 
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rules. However, the record shows that Arthur Andersen & Co. failed to make 
such an examination. 

* * * * * * * 
"It is, therefore, clear that, before the accountants prepared the data for the 

registration statement, their representative on the job had entertained grave 
doubts as to the bookkeeping methods employed by RCI and as to the nature of 
Hoover's relationship to the company. The obligation of the accountants to 
report material facts to investors made it their duty to express such doubts in 
their report unless, after such doubts arose, they made a careful investigation of 
available data and ascertained facts which reasonably justified them in setting 
those doubts at rest. But they made no such investigation. The evidence shows 
that they knew of the Syndicate and had access to the Syndicate subscription 
ledger, RCI's stock certificate books, and the minutes of the Syndicate and of the 
directors' meetings. Any adequate investigation of that available material 
would have revealed facts amply confirming the grave doubts expressed by 
Kuiper. 

"In view, then, of those grave doubts and of the information which came to the 
attention and which was at the disposal of the accountants, they were, in our 
opinion, under an affirmative duty to examine, most carefully, into the relation­
ship between Hoover and the Syndicate subscribers and between Hoover and 
RCI, and to disclose the true facts. An examination of the Syndicate agreement, 
the Syndicate subscription ledger, and the minutes of the organization meetings 
would have been sufficient to demonstrate to the accountants that Hoover had 
expended none of his own money in the acquisition of these properties; that .the 
profits made by him were not disclosed either to the Syndicate subscribers or to 
RCI; and that the statements made in the registration statement with respect to 
Hoover's cost and the acquisition of the properties, not only do not constitute 
sufficient disclosure, but are in fact materially misleading." 

. To these formal decisions involving questions as to auditing pro­
cedures there should be added many more cases which have been 
informally resolved through discussion and conference' between regis­
trants, their accountants, and members of the Commission's staff. 
It appears from such conferences that the recommended extensions of 
auditing procedures to include physical checking or observation of 
inventory procedure, circularization of receivables, and more incisive 
analysis of the system of internal check and control are in fact being 
applied. 

Professional Conduct. 

No less important titan the maintenance of sound auditing standards 
is the mamtenance of high standards of independence and of pro­
fessional conduct among certifying accountants. 

The Securities Act of 1933, the Securities Exchange Act of 1934, and 
the Investment Company Act of 1940 all incorporate the concept of 
independence as a prerequisite to certification by public accountants. 
The Commission's rules have always required independence in fact, 
and have r2fused to e~nsider an accountant independent with respect 
to any person in whom he has any substantial interest, direct or in­
direct, or with whom he is, or was duting the period of report, con­
nected as a promoter, underwriter, voting trustee, director, officer, or 
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employee: Accounting Series Release No. 22 7 first summarized 
previous stop order decisions on, the point as follows: 
" 'In the Matter of Cornucopia Gold AIines, 1 S. E. C. 364 (1936), the Commission 
held that the certification of a balance sheet prepared by an employee of the certi­
fying accountants, who was also serving as the unsalaried but principal financial 
and accounting officer of the registrant, and who was a shareholder of the regis­
trant, was not a certification by an independent accountant. In the Afatter of 
Rickard Ramore Gold Mines, Ltd., 2 S. E. C. 377 (1937), 3n accountant was held 
to be not independent by reason of the fact that he was an employee or partner of 
another accountant who owned a large block of stock issued to him by the regis­
trant for services in connection with its organization. In the Afatter of Anu,rican 
Terminals and Transit Company, 1 S. E. C. 701 (1936), conscious falsification of 
the facts by the certifying accountant was held to rebut the presumption of 
independence arising from an absence of direct interest or employment. In the 
Matter of Metropolitan Personal Loan Company, 2 S. E. C. 803 (1937), it was held 
that accountants who completely subordinate their judgment to the desires of 
their client are not independent. In the Ivlatter of A. Hollander & Son, Inc., 
Securities Exchange Act of 1934, Release No. 2777 (1941), the Commission held 
that an accountant could not be considered independent when the combined 
holdings of himself, one of his partners, and their wives in the stock of the regis­
trant had a substantial aggregate market value and constituted over a period of 
four years from 17~% to 9% of the combined personal fortunes of these persons. 
It was also held to be evidence of lack of independence, with respect to the regis­
trant, that the accountant had made loans to, and received loans from, the 
registrant's officers and directors. In the same case, the evidence showed that 
registrant's president, over a period of years, had lIsed the accountant's name as a 
false caption for an account on the books of an affiliate not audited by such 
account!J.nt and that upon learning of these facts the accountant protested and 
procured a letter of indemnification in connection with such use. It was held 
that this continued use of the accountant's name, after his protest, and the 
overriding attitude apparently assumed by the registrant's president in this 
matter, constituted additional evidence of lack of independence.' " 

'The release then went on to express the opinion that when an 
accountant and his client, directly or through an affiliate, have entered 
into an agreement of indemnity which seeks to assure to the accountant 
immunity from liability for his own negligent acts, whether of omission 

. or commission, the accountant could not be recognized as independent. 
In In the Matter oj A. Hollander & Son, Inc.,s the Commission out­

lined the 'considerations underlying the general concept of independ­
ence in these words: 

"'We cannot, however, accept the theory advanced by counsel for the inter­
veners that lack of independence is establibhed. only by the actual coloring or 
falsification of the financial statements or actual fraud or deceit. To adopt such 
an interpretation would be to ignore the fact that one of the purposes of requiring 
a certificate by an independent public accountant is to remove the possibility of 
impalpable and unprovable biases which an accountant may unconsciously acquire 
because of his intimate nonprofessional contacts with his client. The require­
ment for cert.ification by an independent public accountant is not so much a 

, Published March 14, 1941. 
88 S. E. C. 586 (1941). 
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guarantee against. conscious falsification or intentional deception as it is a measure 
to insure completf objectivity_ It is in part to protect the accounting profession 
from the implication that slight carelessness or the choice of a debatable accounting 
procedure is the result of bias or lack of independence that this Commission has 
in its prior decisions adopted objeet.ive standards_ Viewing our requirements in 
this light, any inferences of a personal nature that may be directed against speCific 
members of the accounting prcfession depend upon the facts of a particular case 
and do not flow from the undifferentiated application of uniform objective 
standards_" 

Cognate though not identical problems of ethics have arisen in a 
number of cases. State laws governing the issuance and revocation 
of licenses to practice as a certified public accountant or as a public 
accountant have recognized the necessity of maintaining high stand­
ards of professional conduct. The accounting professsion through 
its national and State organizations has voluntarily established codes 
of ethics. Violation of these standards, established after appropriate 
hearings, may be grounds for public admonition, for suspension or 
expulsion from the societies, or, in the case of State regulatory bodies, 
for revocation of the license to practice. Strengthening revisions of 
the code were made by the American Institute of Accountants and 
by several State societies during the past year. Because of its direct 
bearing on the accounting work of the Commission, the revised Rule 
5 of the American Institute of Accountants' "Rules of Professional 
Conduct" may be quoted: 

"(5) In expressing an opinion on representations in financial statements 
which he has examined, a member or all associate shall be held guilty of an 
act discreditable to the profession if: 

(a) He fails to disclose a material fact known to him which is noV 
disclosed in the financial statements but disclosure of which is neces­
sary to make the financial statements not misleading; or 

(b) He fails to rcport any' material misstatement kno"'1 to him to 
appear in the financial statcments; or ' 

(c) He is grossly ncgligent in the conduct of his examination or in 
making his report thereon; or 

(d) He fails to acquire sufficient information to warrant expression 
of an opinion, or his exceptions arc sufficiently material to negative 
t.he expression of an opinion; or 

(e) He fails to direct attention to any ,material departure from 
generally accepted accounting principles or to disclose any material 
omission of generally accepted auditing procedure applicable in the 
circumstances_" 

In view of the existence of disciplinary machinery of this char­
acter, it is the practice of the Commission to bring to the attention of 
the appropriate societies and State agencies each case in which the 
Commission has publicly criticized the work or professional conduct 
of accountants practicing before it. During the past year, for exam­
ple, the Council of the American Institute of Accountants sitting as a 
trial board on five cases ca.lled to its attention by the Commission 
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found two membcrs guilty as charged, one of whom was suspended and 
the other publicly admonished. The remaining three wcre found not 
guilty, although in each case a published statement rcvicwcdthe facts 
(without names) and indicated disapproval of certain of the practices.9 

Voluntary disciplinary machinery of this kind can, if its sanctions 
are vigorously and uniformly applied, be of great importance in the 
maintenance of propel' standards of professional conduct. It cannot, 
however, suppJant or remove the Commission's direct disciplinary 
authority under its Rules of Practice. Rule II (g) of these rules 
includes as practice before the Commission the preparation of any 
statement, opinion, or other paper by an accountant, filed with the 
Commission with his consent. Rule II (e) provides that: 

"The Commission Illay disqualify, and deny, temporarily or permanently, the 
privilege of appearing or practicing before it in any way to, any person who is 
found by the COllllllission after hearing in the matter 

(1) Not "to possess the requisite qualifications to represent others; or 
(2) To be lacking in character or integrity or to have engaged in un­

ethical or improper professional conduct." 

Moreover, it should be noted that during the past year two certified 
public accountants were indicted and two others convicted as a result 
of criminal proceedings in which the Commission participated. 
Accounting. 

As in past years, the greater part of ,the Commission's accounting 
work consists of the review of financial statements to determine com­
pliance with the Commission's requirements and conformity to gen­
erally accepted accounting principles. Moreover, while formal 
opinions, rules, regulations, and accounting series releases establish 
standards of accounting to be observed by registrants, a much larger 
part of the effort of the Commission to improve accounting practice 
under the securities Acts takes place in informal conferences between 
registrants, their accountants and counsel, and the Commission's 
staff. Such conferences deal principally with the application of rules 
to particular situations and with the determination of accounting 
principles applicable in the absence of specific rules. For the most 
part such conferences settle the issues by agreement and in many cases 
lead to the selection, out of several generally recognized modes of 
treatment, of what may be termed the most preferable method. 

In ,several of the Commission's published opinions the accounting 
practices of particular registrants were severely criticized. In In the 
Matter oj Resources Corporation International, IO it was h(;)ld that it was 
misleading to imply that properties were carried in the balance sheet 
a,t valuations independently determined by the' board of directors 
when in fact the di.rectors had not independently valued the property 
but had merely accepted as true certain representations as to the 

• See Journal of Accountancy, Vol. LXX, p. 487 (1940) and Vol. LXXII. p. 89 (1941). 
10 See page 188, supra. ' 



PART VIII-OTHER ACTIVITIES 193 

amount paid for the property by a preexisting syndicate. On this 
point the Commission said: 

"In the first place, the statements made in the balance sheet imply that the 
directors made an independent valuation of the properties at $9,000,000. This is 
entirely untrue. The direetors and Syndicate subscribers merely assumed that 
Hoover was telling them the truth in stating that the actual cost of the properties 
was $9,000,000; they made 110 independent valuation, but, in the belief that 
Syndicate subscribers had contributed $7,350,000 which had been paid on the 
properties and that the balance due was $1,650,000, they issued the $7,350,000 in 
stock, assumed a $1,650,000 'obligation' and placed the figure represented by 
Hoover to be the original cost of the properties upon the books of ReI. 

"In the second place, the statements made in the balance sheet, especially when 
coupled with the statements as to cost of properties and the amount of subscrip­
tions received, contained in the exhibits to the registration statement, which are, 
of course, a part thereof, give an entirely misleading picture of the facts sur­
rounding the acquisition of the properties and of Hoover's breach of his fiduciary 
duties. Thus, the impression is 'conveyed that at the time of the transaction, the 
profits were fully disclosed to the persons wit.h whom Hoover was dealing; that 
such profits were realized by Hoover, as L'endor of property, rather than as agent 

for the Syndicate subscribers; and that Hoover's profits were the result of arm's­
length bargaining and were ent.irely lawful. As we have pointed out, the actual 
fact~ are to the con trary. Disclosure of the frauds of a promoter and the methods 
utilized by him becomes particularly important when, a~ here, such promoter, 
years later, is still,in a controlling rclat.ionship wit.h the corporation, and has con­
tinued, from time to time during the intervening period, t.o exact unlawful profits." 

In the same case it was argued t·Lat juxtaposition of a $9,000,000 
carrying valuc and a $359,154 "cost to the promotor" effected the 
maximum disclosure possible, namely, that the difl'erence represented 
the promoter's profit. The opinion held this argument to be falla­
cious, quite apart from the fact that tbe difference was not an accurate 
indication of the proll1ote~"s profit, and that he had made no expendi .. 
tUl'C of his own mon<'y, aU monies spent on acquisition of the property 
having been advanced to him as agent by the subscnbers to a preexist­
ing syndicate. 

In In the l\1atter oj American Tung Grove DevelopmentsY profits on 
contracts for the sale, dcvelopment., and maintenance of land were 
treated as realized at the time of signing the contract, although pay­
ments were to be made over a 3-year period. The procedure used, 
in the absence of evidence as to collectibility, collection experience, 
and resale value of retaken property, was held to be misleading unless 
accompanied by full cxpla.nat.ion of its chnraci,er and effect. In 
In the _~1atter oj A. Hollander &: SOil, Tnc.,I2 where the registmnt's 
prillcipal business was the curing, dressing, and dyeing of fur skins, 
the inclusion w:ithollt further segregation of amount.s advanced by the 
registrnnt in n. joint merchandising venture llmong "Notes Receivable 
(trade)" was held to be an improper clnssification n'sulting in the con­
cealment of material information. Inclusion of similar advances in 

II See page 187. supra. 
11 See page 190, supra. 
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"Loans Recei,-able" without adequate qualifying statements was like­
wise held to conceal matarial information. Other cases dealt with 
accounting principles as to which the Commission had previously 
expressed its opinion, such as the disclosure of contingent liabilities 
due to sale of securities not registered under the Securities Act of 1933 
and the arbitrary valuation of patent arid mineral rights. 

As noted elsewhere in this report 13 the Commission, upon reques't 
by a registrant, is empowered to hold confidential certain material 
otherwise required to be filed publicly with it. Under the Securities 
Exchange Act of 1934 many requests have related to portions of the 
financial statement's and, in particular, to the sales and cost of goods 
sold as reflected in the profit and loss statement. During the past 
year the opinion of the Commission in In the Matter oj American 
Sumatra Tobacco Corporation, dated February 1,1939, , .. as published/' 
ruling that data relating to sales and costs of goods sold should be made 
public. The text of the decision, publication of which was withheld 
pending the outcome of court proceedings/5 ma.v be quoted in: part 

II See page 234. infra. 
II 7 S. E. C. 1033, Published September 4, 1940. 
"In American Sumatra Tobacco Corporation v. Securities and Exchange Commission, 110 F. 2d 117, 

the United States Court of Appeals for the District of Columbia sustained the CommiSSIon. In its decision 
the court said: 

.. • • • it is'clear that the Act contemplates publicity of corporate finanCIal reports to insure the 
maintenance of fair dealing in the purchase and sale of securities not only for the henefit of the investing, 
publie, but as well for the protection of banks in which loans are collateralled by such securities. 'rhe 
provisions of SectIOn 24, on the other hand, were, as we think, enacted to provide a means of avoiding the 
infliction of hardships in particular cases where full disclosure would more likely result in harm to the 
registrant than in henefit to the public, Congress imposed on the Commission the duty of determining the 
question, and as we said in a former hearing In thiS case, this requires the exercise of a jUdicial discretion. 
'l'he Commission is correct, therefore. In saying that its duty is to weigh the respective equities And this 
the Commission says is what it did. 

"What does appear is that the obvious purpose and intent of the Act is a full and complete disclosure 
of each registrant's financial condition, including a true statement of its profits and losses from time to 
time. The general principle underlying this reqUIrement is as apparent to the layman as to the e'pert, 
and grows out of scandals resulting from past frequent manipulation of seeurities by the 'Insider,' to the 
detriment of the investor. To eorreet these abuses, no one doubts, was in the puhlIc Interest, and while 
nothing unfair or improper is imputed to petitioner, the question whether its case presents such posith-e 
equities as entitles it to be excepted from the general rule IS. after all, the only question for decision, 

"This was recognized by Mr. Blough, the Commission's offieial expert, who frankly stated in his testi­
mony that if public knowledge of the items in controversy would so seriously aITect registrant as to wreck 
its business, disclosure should not he required. We are in accord with this view, and we think It correctly 
reflects the spirit of the Act. For nnquestionably Congress, in gh'ing a registrant the right to tile object.ion 
to publication and in auth~rizing the Commission to grant or refuse the request in the exercise of a sound 
Judicial discretion, imposed on the Commission the duty of eonsidering the claimed danger of loss and 
damage and of weighing it in the scale of puhlic interest. And this, at least, is what the CommiSSion has 
attempted to do and, if the conclusion reached is just as likely to be correct as incorrect. it is our duty to 
let it stand. 

" In saying this, we can also say that we have no difficulty in understanding petitioner's reasons for 
apprehension that the disclosure Will be harmful, and if the question were before us as an OrIginal proposition. 
we could easily see our way to sustaining the ohjeetlOns to general pUblication, But the question is pri­
marily not for us but for the Commission, and Congress unqnestionahly.intended that the Commission 
should bring to bear upon the decision of this and like qnestions, what has heen called III eases within the 
Jurisdiction of the Interstate Commerce Commission, the knowledge and experience of experts This does 
not by any means set up an inquisition destructive of the rights of the individual. The delegated 
power is not to he exercised arbitrarily or to he eonsidered an unfettered discretion oYer the property 01 
the citizen. Its exercise is subject to review. But so long as the Commission's deCISIOn rests on substantial 
e\'idence and on inferences which are not arhitrary and capricious. it shonld he sustained. . .. " 
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as expressive of the Commission's views as to the significance' and 
utility to the investing public of this information: 

"The first question to be answered is whether the registrant's figures on. 
sales and cost of goeds sold are necessary, or useful, to investors, present or pros­
pecti~e. 

"As a part of the informat,ion designed to assure investors the protection and 
benefits of adequate corporate publicity, Congress prescribed the filing of 'profit 
and loss statements for not more than the three preceding fiscal years.' And 
the Commission, by virtue of the authority granted to it in Sections 12 and 13 
of the Act, has by rule required to be included in such statements the registrant's 
figures of sales and cost of goods sold. The importance of this disclosure can 
readily be demonstrated by the functions of a profit and loss statement. 

"The profit and loss statement is designed to disclose for the period selected 
,the amount of net profit or loss, the sources of revenue, and the nature of expenses. 
It thereby provides a basis for analyzing the results of operation and the course 
of the business; and in addition it may be utilized in forecasting "the, future 
revenues, expenses, and operating results of the enterprise. It is generally ,agreed 
among accountants and analysts that in order to perform these functions the state­
ment of profit and loss should show, as a minimum requirement, the dollar volume 
of commodities or services, the cost of goods sold and operating expenses of the 
business, income from other sources, income deductions or nonoperating charges, 
and net profit for the period. 

"To particularize, one of the essential purposes of the profit and loss statement 
is to furnish the investor or prospective investor with adequate historical data 
definitive of past earning power, and of prime importance in forecasting future 
earning power. In order either to judge the past or to forecast intelligently, an 
investor must have not only a record of past earnings or losses, but also the signi­
ficant details as to how the particular results were obtained. The starting point 
il1 forecasting earning power is, of course, sales and operating revenues. More­
over, since earning power results from the sale of commodities or sffvices for, an 
amount' greater than the cost of producing or distributing such commodities or 
services, the next essentials are the cost of goods sold and operating expenses. 
Similarly, selling and administrative expenses are of prime significance. If there 
is made available the historieal record of sales, cost of sales, and the resultant 
profit margin, the investor is provided an important guide in calculating future 
,costs in relation to future sales. 

"If, however, sales and cost of sales in dollars are not included in the profit and 
loss statement, information essential for analysis is absent. In the first place, there 
is no possibility of gauging the effect of changes in selling prices, wage rates, ma­
terial costs and similar items upon thc undisclosed primary elements-sales and 
revenues, and cost of goods sold-upon which the profit figure is partially based. 
Likewise the possibility of· gauging the probable effect of such changes upon the 
resultant profit figure itself becomes le~s likely. The relationship of the trends 
of the primary elements from which the resultant profit figure is derived varies 
under different business and economic conditions. The effects of variations in this 
relationship cannot be measured by study of the trend of the gross profit on sales 
or of the net operating profit alone. 

"In the second place, the investor is also directly concerned with the relative 
size of an enterprise's profit margin, since it may be vital in appraising the signi­
ficance to the particular enterprise of other known factors and trends. A business 
.enterprise may manifest particular efficiency of production, purchasing or distri­
bution; its location, cost of capital, personnel, patents, trade-marks may all be 
highly favorable. If the factors contributing to the wide profit margin caunot 
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be duplicated, strength may be indicated. But, to the extent that the contri­
buting factors may not be lasting, weakness may be indicated. So a wide profit 
margin constitutes a warning signal; the investor must determine to what extent 
the margin is likely to continue. A narrqw profit margin may likewise be indi­
cative of strength or weakness. If the narrow profit margin represents the choice 
of the management to do a large volume of b~lsiness at prices but little above the 
cost of production and if this method has resulted in a large scale, integrated, 
efficient business, the very narrowness of the margin may be an effective barrier 
to competition. .on the other hand, a narrow profit margin may be indicative 
of a variety of causes, such as strong or even destructive competition, managerial 
inefficiency, increasing prices of raw materials relative to selling price. It follows, 
therefore, that, unless the size of the profit margin is known to the investor, a vital 
element of the information necessary for informed judgment and for this minimum 
protection is lacking. Moreover, in either case the extent of fluctuations in sales 
and cost of sales is itself an important factor in appraising the degree of fluctua­
tions in the profit margin. 

"In the third place, knowledge of sales is vital also if the quality of' various 
balance sheet items is to be tested. The comparison of sales to receivables, 
inventories, fixed assets, and net worth is ordinarily one of the first steps taken in 
attempting to appraise the results of operations, and to predict their fut-ure 
course. 

"Unless, in short, an adequate profit 'and loss statement, including gross sales 
and 'cost of sales, is made available, a sound appraisal of the management is 
likely to be impossible. Institutional investors and investment experts, it is true, 
may on occasion be able to obtain the necessary information through their own. 
analyses or investigations, even though it iii not contained in the published 
records. It is possible in this case, for example. that a skilled analyst, possessing 
expert and detailcd knowledge respccting the tobacco industry, could on the basis 
of the disclosures contained in the nonconfidential portion of the registrant's 
financial statements calculate approximately its gross sales and cost of sales in 
dollars. Similarly, controlling stockholders may have access to such information. 
But the average investor will not have this information and will not be able to 
obtain it. As a resul~, he may well be helpless in making an adequate estimate 
of the efficiency with which the management of the company has conducted the 
business during thc period covered by the particular profit and loss statcment, in 
judging thc future trends of the bw,iness, or, in sum, in making a sound decision 
whether to 'hold, buy, or sell' a security. 

"It should not be implicd, of course, in our emphasis of the importance to the 
investor of the need of an adequate profit and loss statement, that it will auto-· 
matically giye him a perfect and detailed picture of the operating results that the 
management is achieving with the enterprise. If, however, the profit and loss. 
statement is adequate, the investor can form some judgment as to the future. 
And as financial reporting becomes increasingly clear and adequate, the' more 
compreherisive will be the analysis which t.he investor can make of his invest­
ment., and the more intelligent will be his investment decisions." 16 

Problems continued to arise during the year as to the usc of wbat 
has been t.ermed a. quasi or a.ccounting reorganization. Despite 
trea.tment of this problem in several opinions of the Commission and 
accounting series releases, as related in the Sixth Annual Report,lT 
it became apparent that it would be desirable to integrate and' amplify' 

.. Footnote citations omilt('d. 
17 Page 173. 
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the several statements on this question. Accordingly, an opinion of 
the Chief Accountant was issued as Accounting Series Release No. 25,18 
indicating' the conditions under Wilich a quasi-reorganization may be 
said to have been effected: 

".'It has been the Commission's view for some time that a quasi-reorganiza­
tion may not be considered to have been effected unless at least all of the follow­
ing conditions exist: 

"'(1) Eaflled surplus as of the date selccted is exhausted; 
" '(2) Upon consummation of the quasi-reorganization no deficit 

exists in any surplus account; 
" '(3) The entire procedure is made known to all persons entitled to 

vote on matters of general corporate policy and the appropriate consents 
to the particular transactions arc obtained in advance in accordance with 
the applicable law and charter provisions; 

" '(4) The procedure accomplishes with respect to the accounts sub­
stantially what might be accomplished in a reo.ganization by legal pro­
ceedings--namely, the restatement of assets in terms of present conditions 
as well as appropriate modifications of capital and capital surplus, in order 
to qbviate so fal' as possible the necessity of future reorganizations of like 
nature. 

" 'It is implicit in such a l)rocedure that reductions in the carrying value of 
assets at the effective date may not be made beyond a point which gives appro­
priate recognition to conditions which appear to have resulted in relatively per­
manent reductions in asset values; as for example, complete or partial obsolescence, 
lessened utility value, reduction in investment value due to changed economic 
conditions, or, in the case of current assets, declines in indicated realization value. 
It is also implicit in a procedure of this kind that it is not to be employed recur­
rently but only under circumstances which would justify an actual reorganization 
or formation of a new corporation, particularly if the sole or principal purpose of 
the quasi-reorganization is the elimination of a deficit in earned surplus resulting 
from operating losses.' " 

D.uring the past!year four amendments and two clarifying interpre­
tations of Regulation S-X were published. One of these adapted the 
requirements of this regulation fot· usc by companies in filing registra­
tion statements and annllal reports under the Investment Company 
Act of 1940. It is intended that instructioIls as to .the form and con­
tent of financial stat.cments of such companies will be recoIlsidered 
with a 'view to further changes that may be deemed necessary or 
desirable as a result of experience gained from t.he original filings under 
that Act. 
Miscellaneous Research. 

Among other accounting research work performed dming die year 
was the beginning of nn ext,cnsive survt'y and st,udy of annual reports 
to stockholders as ('om pared with annual reports filed by industria.! 
and commercial compallies with this Commission under the Securities 
Exchange Act of 1934. The objective of this study will be to deter-

Ii Puhlisbed May 29~ 1941. 

424232-42--14 
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mine, if possible, the extent to which the Commission's rules and 
decisions on accounting matters have influenced reports to stock­
holders which, with the exception of companies registered under the 
Investment Company Act of 1940, are not ordinarily subject to the 
jurisdiction of the Commission, and whether the financial statements 
accompanying such reports are in form; content, and disclosure 
reasonably consistent with and comparable to statements filed with 
this Commission. The study, however, has not progressed sufficiently 
to warrant a substantive report of its results. 
Cooperation with ProCessional Organizations. 

The development of uniform standards and practice in major 
aecounting questions continues to be a common objective of the Com­
mission and the accounting profession. Outstanding among efforts 
of professional associations toward this goal was the publication by 
the executive committee of the American Accounting Association, in 
JlUlC 1941, of a revised "Statement of Accounting Principles Under­
lying Corporate Financial Statements." Originally published in 1930, 
the statement gave rise to a very large volume 01 critical comment and 
discussion. The present revision should further stimulate progress 
toward its announced objective, the expression of a lwified and co­
ordinated body of accounting theory to the end that financial state­
ments mny be both intelligible and, as far us possible, 'comparable 
with statements of other periods and other corporations. Efforts of 
the authorizt'd committees of the Amcl'icari Institute of Accountants 
toward improved accolwting procedure resulted in the publicat.ion of 
seven offieial bulletins setting forth reeommended procedure with' 
respect to such auditing and accounting problems as the wpight to be 
given a client's representations as to inventories 'and liabilities; the 
treatmen t of certain con tingell t liabilities; the accoun tan t's ccrtificate; 
accounting terminology; and comhined income alld surplus state­
ments .. 

In connection with the promulgation of accolUlting seril~s 'opinions 
and accounting rules, the practice of the Commission was continued 
of securing the comments and suggestions of cooperating committees 
of the various professional societies interested in accolwting and of 
other interested persons. Many of the suggestions received in this 
manner are reflected in the substance of the rule 01' opinion as finally 
issued. 

Not less important than the official and semiofficial publications are 
the papers presented at regular and annual meetings of the various 
societies nnd. at accounting clinics and conferences frequently spon­
sored by leading universities and nceounting soeieties. In addition to 
the educntional value of such public diseussions, the published papers 
form a valliable addition to accounting literature on· a wide vnriety of 
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important issues and may be taken as a continuing indication of pro­
fessional efforts to improve and clarify accounting and auditing pro~ 
cedures. Various members of the Commission and its staff have 
participated, from time to time, in such meetings. 

INTERPRETATIVE AND ADVISORY SERVICE 

From its inception, the Commission has realized that the technical 
nature of the statutes administered requires the maintenance of an 
interpretative and advisory service to provide attorneys and the gen­
eral public with prompt advice concerning problems arising llllder 
those statutes. The large volume of requests for interpretations 
received annually by the Washington office and regional offices of the 
Commission was augmented this year by the many new problems 
arising under the Investment Company Act of 1940 and the Invest­
ment Advisers Act of 1940, which are administered by the Commis­
sion. These requests embraee an extremely wide area extending from 
complaints attending the failure of corporations to declare diyidends­
a situation oyer which the Commission has no jurisdiction-to 
inquiries by foreign governments desirous of selling, for war purposes, 
securities held locally by their nationals. Generally, however, in­
quiries relate to problems confronting modest business enterprises 
interested in capital expansion. In every case, the Commission 
attempts to aid the person making the inquiry to understand and 
comply with the law. 

The jurisdiction of the Commission docs not extend to private 
disputes of a civil nature arising under the Securities laws. Conse­
quently, the Commission cannot advise litigants concerning the 
prosecution or defense in such cases. 

COMPLAINTS AND INVESTIGATIONS 

One of the important functions of the Commission is, of course, the 
enforcement of the several statutes which it admillisters. The Com­
mission annually receives and replies to thousands of complaints from 
the public with respect to alleged violations. Information indicating 
statutory violations also reaches the Commission from other sources, 
such as the constant surveillance of market activities, t~lC examination 
of registration statements, and the facts furnished by cooperating 
State and Federal agencies. 

Every complaint lodged with 'the Commission receives careful con­
sideration. Frequently, the complainant seeks the CommisEion's aid 
to recover money invested in securities or to rectify strictly internal 
conditions of a corporation, matters. over which the Commission has 
no jurisdiction. While the Commission cannot assist investors 
(lirectly in recovering money obtained from them in violation of law, 
it can, and docs, give them helpful information contained in its public 
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records, investment manuals, and other public sourees to which the 
investor may not have ready access. 

Where the violation of a statute is indicated, preliminary inquiries 
arc made to substantiate statements made by the complainant. lf~ 

after this preliminary inquiry, it appears to the Commission that one 
of the statutes has been violated, an investigation is initiated in an_ 
effort to determine the facts. Much of this investigative work is, 
eonduet.ed through the Commission's nine regional offices and the' 
Washington Field Offiee. These offiees arc strategically located in~ 

prineipal finaneial eentcrs throughout the country. Such investiga-­
tions may lead to civil, criminal, or administrative proceedings; on the· 
other hand, they may prove negative. Sometimes a violation of 
statutes administered by other branches of the Federal government, 
or by State authorities, is indicated. It is the Commission's _policy to 
cooperate fully with such bodies and to furnish them with information 
in which they arc interested. 

At the beginning of the past fiscal year, the enforcement section hacf 
pending 696 investigations and legal cases under the Securities Act of 
1933, Securities Exchange Act of 1934, Public Utility Holding Com­
pany Act of 1935, Investment Company Aet of 1940 and Investment 
Advisers Act of 1940. During the year, 484 additional investigations 
were initiated. Out of this total of 1,180 cases, 548 were disposed of 
during the past year, leaving 632 cases pending as of June 30, 1941. 
The following table indieates the number of sneh eases pending and_ 
disposed of during the past fiscal year: 

Investigations and legal cases developed therefrom llnder the Securities Act oj 1933, 
the Secuf'itie.~ Exchange Act oj 1934, Section 12 (h) of the Public Utility Holding­
Company Act of 1.935, the Inves/.ment Company Act oj 1940, and the Investment­
Advisers Act oj 1940, Jor the fiscal year ended June 30, 1941 

PrelIminary mvest.iga-
tions a _ ______________ _ 

Docketed inycstigntlOns • 

Inve!'ti­
gat.ions 

and legal 
cases 

pending 
July 1. 

1940 

153 
.)43 

Invl'stiga­
tions initi­

ated or 
docketed 

July I, 1940 
to June 30, 

I9H 

184 
300 

Total 
to be ac­
counted 

, lor-

337 
843 

Investiga­
tions and 

Investigations ano legal cases 
pendmg as of July 1, 1041 

legal eases ------,------,------­
elo"ed (or 

changed to 
docketed 

cases) Jnly 
I, 1940 to 
June 30. 

19H 

W4 
354 

In\'PstI­
gations 

Legal cases 
(civil and 
criminal) 

'developed 
from in­
"cstiga­

tion" 

143 ___________ _ 
I; 322 d lfj7 

'1'otalm­
wstlga­

lions amL 
legal 
~ses 

143 
489 

--- ------------- ----1-----1---
'1'ota'--__ _____ _____ 696 484 1.180 518 -1(:" 167 632 

G Investigations carnf'd on prirnarily through correspondence. 
b Investigations ~lC:;:"Bgn(>d to firld inn!~t1gntors. 
e Include.;;; 180 informal and 1-12 formal dockptf'd invcstigation~. 
d Includes 5.1 informal and 112 formal docketpd inVl'~tlgation~. 

The Commission has long recognized the advantages to be r~alized 
from cooperation between Federal and State ageneies and eerta.in. 
privat.e organizations- interested in the prevention of fraud in the sale 



PART VIII-OTHER ACTIVITIES 201 

of securities. Accordingly, in connection ,vith the enforcement of the 
fraud and registration provisions of the Acts, the Commission has 
established tlrrough its Securities Violations Files a clearing house for 
information concerning fraudulent securities transactions. The in­
formation thus assembled with the assistance of State securities com­
missions and other' public agencies, the members of the National 
Association of Better Business Bureaus, Inc., and members of the 
United States Chamber of Commerce, is made available only to those 
officials and agencies who are directly concerned with the suppression 
~f fraudulent and other illegal practices in the sale of securities. 

LITIGATION 
Civil Proceedings. 

At the beginning of the fiscal year ended June 30, 1941, 13 civil 
proceedings instituted by the Commission were pending; during the 
year, the Commission instituted 34 additional proceedings, including 
28 injunctive actions brought against 82 persons to restrain them from 
fraudulent and otherwise illegal practices in the sale of securities. 
Of thi~ total of 47 proceedings, 36 were disposed of during the fiscal 
year, including 32 cases which resulted in the entry of injunctions 
against 79 persons. Eleven civil proceedings were pending at the end 
of the year. 

Since its inception, the Commission has instituted a total of 404 
civil proceedings and disposed of 393. Permanent injunctions have 
been obtained against 853 firms and individuals. . 

The following tables indicate, by types of cases, the number of civil 
cases instituted by and against the Commission from its inception to 
the close of the fiscal year ended June 30, 1941: 

Cases 1·nstituted by the Commission under the Securities Act of 1933, the Securities 
Exchange Act of 1934, and the Publ1c Utility Holding Company Act oj 1935, and 
mi.~cellaneous cases 

Total Total Total Total Total cases cases Total Total cases Total Total 
cases cases insti- p~nd· cases cases closed cases cases insti-

p~nd-
tuted mg insti- closed during closed pend-

Types of cases tuted mg during durmg tuted prior fiscal prior mg 
prIOr as of fiscal fiscal prior to year to as of to June year year to July 1, ended July 1, June July 1, 30,1940 ended ended July 1, 

1940 June 1941 30,1941 
1940 June June 30, 1941 

30,1941 1941 30,1941 

---------------------
Actions to enjoin violations 

of Securities Act, Securi-
ties Exchange Act, and 
Public Utility Holding 
Company Ac1- ___________ ·338 12 28 40 366 ·326 31 357 9 

Actions involving the en-
forcement of subpenas 
issued pursuant to Securi-
ties Act and Securities 
Exchange Ac1- ____________ 30 1 3 4 33 29 3 32 1 

Miscellaneous proceedings __ 2 ° 3 3 5 2 2 4 1 
------------------------TotaL ________________ ·370 13 34 47 404 ·357 36 393 11 

• Adjusted figure. 
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Cases instlluted against lhe Commission and cases in which the Commission wa." 
permitted to intervene 

Total Total Total Total Total cases cases Total Total cases Total Total cases insti- p~nd- cases 
insti- cases tuted lng insti- cases closed cases cases 

p~nd- closed during closed p~nd-
Types of cases tuted lng during during tuted prIOr fiscal prior mg prior as of fiscal fi"cal prior to year to as of to June year year to July I, ended July I, June July I, 30.1940 ended ended July I, 1940 June 1941 30.1941 1940 June June 1941 30,1941 30,1941 30, W41 

-------------------------
Actions to enjoin enforce-

ment of Secuntws Act, 
Securities Exchange Act, 
and Public UtilIty Hold-
ing Company Act, with 
the exception of subpenas 
issued by the Commis-
sion _______________________ 62 1 3 4 65 61 4 65 

Actions to enjoin enforce-
ment of or compliance 
with subpenas issued by 
the Commission __________ -; 0 0 0 7 7 0 7 

Petitions for review of Com-
mission's orders by circuit 
courts of appeals (or Court 
of Appeals for District 
of Columbia) under the 
Securities Act, Securities 
Exchange Act, and Public 
Utility Holding Company 
Act _______________________ 50 I 8 9 .18 49 I 50 s 

Miscellaneous actions 
against Comnlission or 
officers of CommissiOD ____ 05 03 1 4 6 2 I 3 3 

---------
--1-7 r-136119 ------TotaL ________________ o 124 05 12 6 125 11 

o Adju"ted figure. 

A brief descript.ion of all civil proceedings commenced 01' pending' 
during the year ended June 30, 1941, showing their status at the end 
of that year, is set forth in Appendix IV, page 323, of this report. 
Some of the more important or interesting of these cases are described 
below in morc dctail. 

Past annual reports haye discusscd many ingenious schemes to 
secure public investment in business cnterprises without complying 
witli the provisions of thc Securities Aet of 1933. As was stated in the 
Commission's Sixth Annual Rcport: 19 . 

" * * * These schemes usually are camouflaged as the 'sale' of real or 
personal property coupled with an arrangement tinder which the promoter-seller 
retains possession of the property, representing tha't he will manage or resell it 
for the benefit of the purchasers." 

During the past. fiSClll year, thc COllnr.ission has heen successful in 
severnl actions brought to cnjoin violation of the 'Securitics Act of 
1933 wherc attcmpts wcrc made to disguisc thc actullI salc of a security 
as a sale of personal property. Noteworthy among these cases were 
Securities and Exchange Commission v. Louis Payne; 20 Securities amd 

10 Page 141. 
20 3.'; F. Supp. 873; see also Sixth Annual Report, p. 149. 
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Exchange Oommission v. Leo O. Pyne; 21 and Securities and Exchange 
Oommission v. The Sentenal Oorporation et al.22 

In the Louis Payne case, the defendant, without complying with 
the registration provisions of the Securities Act of 1933; offered to sell 
silver foxes under a bill of sale coupled with a ranching agreement. 
This agreement provided that the defendant would care for and breed' 
.the foxes and dispose of their offspring. In holding the entJ.re transac­
tion to constitute a sale of securities, Judge Edward A. Conger, of the 
United States District Court for the Southern District of New York, 
said: 

"True the said documents on their face, and judged according to form, appear 
to be contracts of sale; true the purchaser is given title and the right to possession 
of the animal or animals mentioned in the contracts; true there are other indicia 
of ownership, such as marking of the animals for each individual 'purchaser', the 
recording in the proper office of the 'bill of sale' in the name of the purchaser and 
the payment of personal tax on each animal; nevertheless, viewing the various 
transactions by and large and all the surrounding circumstances one can conclude 
only that these transactions were investments and not actual and bona fide sales. 

* * * * * 
"Many in this world of ours desire to make money without effort. Men and 

women in all professions, busy men and women with good incomes, have an 
innate desire to increase their income or their principal. They do this by so-called 
.investments. They venture into realms of which they know nothing. All the 
literature of the defendant appeals to this urge. Here was an appealing proposi­
tion to an investor. Under skillful handling and care by experienced men, and by 
the very law of nature, a pair of foxes would producc young each year (at least 
threc). This increment ,vas the profit. Properly handled by a skilled ~alesman, 
who had access to the proper markets, this increment would return dollars. All 
without any effort on the part of the purchasers." 

In. the Leo 0.- Pyne case, the Commission prevented public invest­
ment in securities offered in violation of the registration and fraud 
provisions of the Securities Act of 1933 by obtaining an injunction 
before any sales had been completed; The defendants were offering 
undivided interests or "ship shares" in two boats, which they were 
operating, and in additional boats which they r~presented would be' 
built. Proceeds from the sale of these interests were proposed to be 
used in the construction of new fishing vesseis. Th'e shares or in­
terests were offered at $1,000 each and represented a temporary 
interest in the proceeds from the two existing vessels as well as an 
interest in the vessels to be built. . 

The complaint alleged that, in attempting to make sales to pros­
pects, the defendants, either directly or through their agent, made 
many false and misleading statements. The court held that the 
'.' ship shares" or the undivided interests in vessels, which carried with 
them the right to the receipt of profits by prospective purchasers 
through efforts other than their own, and which involved" the invest-
l.'J U. s. D. C. Mass. (1941); see also Sixth Annual Report, p. 142. 
~ 22 U. S. D. C. S. D. Ohio (1941). 
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ment of money with the expectation of profits through the cfforts of 
othcr pcrsons", were securitics within the meaning of the Securities 
Act of 1933. The court also held that the defendants had violated the 
fraud provisions of the Act, as well as its registration provisions in 
the sale of the securities. 

Securities and Exchange Commission v. The Sentenal Corporation 
et al. involyed the sale of popcorn-vending machines, cOllpled with a. 
lease-back and profit-sharing agreement. The defendants consented 
to the entry of a perll).anent injunction against further sales in viola­
tion of the registration provisions of the Securities Act of 1933. 

The injunction was used to prevent illegal sales of another type of, 
security in Securities and Exchange Commission v. Mario Casa­
Massa et al. 23 The security involved was described by the defendants 
as an "expectancy equity." The defendants were engaged in solicit­
ing' and selling equities in two trusts which allegedly held United 
States patents on a new and improved type of differential for auto­
mobiles and trucks. The defendants represented, among other things, 
that several large automobile manufacturers were interested in the 
invention.' The Commission's complaint charged this was untrue, 
that no United States patents wen~ held by the defendants, and that 
the differential had failed to prove practical in several tests. The 
complaint further alleged evidence that the defendants were ap­
propriating a large part of the proceeds received from the sales to 
their own use. After the filing of the complaint, the defendants 
·consented to the entry of a final judgment enjoining further violations' 
of the registration and fraud provisions of the Securities Act of 1933. 

Otl (~r forms of securities frequently involved in the Commission's 
civil litigation relate to oil and gas properties. These securities took 
the form either of outright sales of oil and gas leases or of fractional 
undivided interests in oil and gas leases. Typical of the former type 
·of case is Securities and Exchange Commission v. Claude D. Adams 
.. et al. 24 In this case, the defendants were selling assignments of oil 
and gas leases covering unproven and speculative tracts of land in 
minimum parcels or units of 5 acres without complying with the 
registration provisions of the Securities Act of 1933. The prices of 
'such parcels were determined by .the location of the leases 'With respect 
to a test well the defendants had agreed and undertaken to drill and 

. ·complete. The Commission's complaint charged violations of the 
registration and fraud provisions of the Act. The defendants agreed 
to discontinue the sale of the securities and consented to the entry of a 
-final judgment enjoining further sales in violation of the registration 
provisions of that Act. 

23 U. S. D. C. N. D. Ill., March 1941. 
.. U. S. D. C. S. D. Cal.. 1941. 
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The second type of securities referred to in the preceding paragraph 
was involved in Securities and Exchange Commission v. Arthur Lewis 
Larson.25 In this case, the Commission filed a complaint seeking to 
enjoin the defendant from continuing to sell undivided fractional 
interests in oil and gas leases in violation of the registration and fraud 
provisions of the Securities Act of 1933 and the registration and fraud 
provisions of the Securities Exchange Act of 1934 relating to over­
the-counter brokers and dealers. The Commission's motion for a 
summary judgment was granted and a permanent injunction was 
ordered by the court. 

The cases in the field of civil litigation which have been discussed 
so far involved violations of both the registration and fraud provisions 
of the Securities Act of 1933 and the Securities Exchange Act of 1934. 
In Securities and Exchange Commission v. Timetrust - Incorporated 
et al.,26 the injunction was sought solely upon the grounds that the 
defendants had violated the fraud provisions of tpe Securities Act of 
1933. The court handed down a memorandum opinion finding that 
the defendants, Timetrust, Inc., Bank of America National Trust & 
Savings Association, Meredith Parker, Ralph W. Wood, H. E. 
Blanchett, A. P. Giannini, L. Mario Giannini, and John M. Grant, 
had violated the fraud provisions of the Securities Act of 1933 in the 
sale of certificates of interest in shares of the common stock of Bank 
of America National Trust & Savings Association. The complaint 
was filed on April 5, 1939, and after several preliminary matters had 
been heard and determined, as' related in the Fifth and Sixth Annual 
Reports,27 the case went to trial on May 10, 1940. The fraudulent 
acts and practices complained of consisted, in general, of misleading 
statements and representations concerning the nature and soundness 
of Timetrust certificates. These statements and representations, set 
forth in literature distributed by Timetrust, Inc., and made orally by 
salesmen, portrayed the Timetrust certificates as being similar to a 
savings account and represented that the investment would be bound 
to have a large increase in prin~ipal due to "dollar averaging," com­
pounding income, and unrealized appreciation. The plan was 
represented as being a safe and sound investment, but the literature­
and representations of the salesmen did not disclose that the purchase 
of Timetrust certificates was merely a method of purchasing Bank of 
America common stock on the instalment plan. On the facts, the 
court concluded that, in addition to making false and misleading 
statements and omissions, the defendants were engaging in a device, 
scheme, and artifice to defraud purchasers and' prospective purchaser'> 
and rendered judgment enjoining each of the defendants from these-

" u. S. D. C. Eo D. Mich., Jan. 13, 1941. 
26 U. S. D. C. N. D. Cal. (1941). 
" Pages 102 and 147, respectively. 
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acts. All defendants have appealed to the Circuit Court of Appeals 
for the Ninth Circuit. 

The Commission has also found it 'necessary, for the protection of 
investors, to seek to enjoin the sale of securities where no fraud ap­
peared. Such was the case in Securities and Exchange Commisf.ion v. 
Chinese Consolidated Benevolent Association, Inc.,28 filed June 12, 1940. 
In that case, the Commission sought to enjoin the defendant, a 
patriotic association, from selling tmregistered bonds of the Chinese 
Government in violation of the Securities Act of 1933. The defend­
ant, through mass meetings and newspaper advertisements, had 
solicited offers to buy the unregistered bonds. It had undertaken 
these activities, without profit to itself, in the interest of the Chinese 
Government and had no officIal or contractual relationship with that 
Government. The District Court of the Southern District of New 
York, on motions for judgment on the pleadings, found for the de­
fendant on the ground that it was not an underwriter and was, there­
fore, exempt from the provisions of the Aet. The Circuit Court of 
Appeals for the Second Cireuit, in an opinion rendered by Judge A. N. 
Hand (Swan, C. J. dissenting), reversed the district court and direeted 
it to issue an injunction.29 The court found that the defendant was 
selling for an issuer within the meaning of the statute and was 
therefore an underwriter. It also found that, irrespective of whether 
the defendant was an underwriter, it was engaged in a transaction in 
which an issuer was distributing securities. The court poi.nted out 
that the action instituted by the Commission was undertaken "only 
to prevent the sale of Chinese securities thmugh the mails without 
regis-try~ If it cannot be prevented, there is nothing to stop Germany, 
Hal.f. Japan, or any other nation, as well as China, from flooding 
our markets with securities without affording purchasers the inform a­
tio~ which the Securities Act intends to render availabll;) for investors 
in foreign bond'issues." 

A different type of injunction is sought by the Commission in 
Securities and Exchange Commisiwn v. The North American Company 
et al. which is now pending. in the United States District Court for the 
District of Delaware. Here the Commission, in its efforts to effectuate 
the policies embodied in the ·Public Utility Holding Company Act of 
1935, instituted an action against the North Ameriean Light & Power 
'Company and The North American Company. The eomplaint seeks 
an injunction to prevent North American Light & Power Company 
from holding a stockholders' meeting for the purpose of voting on a 
resolution to dissolve the company and also to enjoin such dissolution 
and liquidation and to enjoin The North Ameriean Company from 
voting at the meeting. 

" u. s. D. C. S. D .• N. Y. (1941). 
" u. S. c. C. A. 2d, (June 1941). 
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At the time this action was begun, there was a proceeding under 
Section 11 (b) (1) of the Public Utility Holding Company Act of 1935 
pending before the Commission with respect to The North American 
Company and its subsidiaries. The contention of the Commission is 
that under the circumstances North American Light & Power Com­
pan), as a registered holding company, may not exercise the privilege 
of dissolving and liquidating pursuant to State statutes unless it has 
first submItted its proposed pran of liquidation to the CommIssion in 
the pending proceeding and unless the Commission has found, under 
Section 11 (e) of the Act and that such plan is "fair and equitable to 
.the persons affected" thereby .. 

. The Commission's duty to protect the investing public has necessi­
tated the institution of a number of actions against over-the-counter 
brokers and dealers who have violated the provisions of the Securities 
Exchange Act of 1934. Two examples of such cases arc Securities and 
Exchange Commission v. John F. Cole, doing business as Fulton, Cole 
.& Roe,30 and Securities and E;rchange Commission Y. William E. 
Atwood & Company, 'Inc. 31 

In the Cole case, the defendant represented himself as being a mem­
ber of the "International Securities Dealers Association," a name 
-confusingly similar to National Association of Securities Dealers, Inc. 
(a well-known association registered under the Securities Exchange 
Act of 1934) when, in fact, he was not a member of either association: 
Also, the defendant represented falsely that he was a member of the 
Investment Bankers Association and of a nonexistent "N ew York 
Curb Stock and Bond Market." The Commission sought an injunc­
tion to enjoin the continuance of these frauds in violation of Section 
T5 (a) of the Securities Exchange Act of 1934 and Section 17 (n) of the 
Securities Act of 1933. The court granted a preliminary injullction 
and, upon failure by the defendant to enter an appearance, made the' 
injunction permanent. 

In the Atwood case, the defendant represented that he was an over­
the-counter broker and dealer, ready and able to execute his customers' 
orders for the purchase and sale of securities, without disclosing to his 
customers that he was insolvent. Although the defendant repre­
sented that money received- from customers would be used to purchase _ 
securities for their account and that the securities would be held in 
safekeeping, the Commission alleged that Atwood did not intend to 
do either, but intended to and did convert the money to his own use 
and benefit. The defendant consented to an entry of both a temporary 
restraining order and a final judgment enjoining it from further 
violating Section 15 (c) (1) of the Securities Exchange Act of 1934 
and Section 17 (a) (3) of the Securities Act of 1933. 

10 U. s. D. C. N. D. Ill., June 16, 1941. 
II U. S. D. C. D. of Me., July 2,1940. 
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It has been said that the interpretation of an aet by the agency 
charged with its administration should control, unless plainly erro­
neous, in order to accomplish the objects of the act without constant 
and disconcerting friction. 32 The Commission, therefore, takes part 
in many actions between private parties which involve provisions of 
the statutes which it administers. It may intern'ne or appear as 
amicus curiae. In either case its purpose is to give the court the 
benefit of its experience in the special field and to inform the court of 
its interpretation'and the reasons therefor. 

Herman Geismar v. Bond &: Goodwin et al., is the first case, -within 
the knowledge of the Commission, in which the plaintiff claims that 
the Securities Exchange Act of 1934 gives a right to rescind or to 
recover damages for fraud in an over-the-counter sal~ of securities. 
The defendants moved to dismiss the amended complaint, contending 
that the statute did not create such claims for relief. The Commission 
appeared amicus curiae and argued that the right to rescind such a 
transaction was clear, at least since the 1938 amendment to Section 
29 (b), which provided a statute of limitations for such actions.33 

In A. C. Frost &: Co. Y. Coe1tr D'Alene 1I1ines Corporation,34 the 
corporation gav(' an option to purehase all or any part. of its tr('asury 
stock to pln,int.iff's assignor. - The stock was unr('gistered and t.he 
corpomtion refused to deliYer the stoel~ OJI the ground t.hat the option 
was in violat.ion of t.}lC Seemities Act of 1933 and ther('fore void. 

A. C. Frost &- Co. filed suit in the State> eourt of Irlnho charging 
that tile corporation had repudiated the option and asked judgment 
for its hreach ,and for money due under the t.erms of t.1w option. On 
appeal, the Supreme Court of Idaho held the option void and denied 
recovery. The United States Supreme Court grant('c] certi{)rari ami 
the Commission fi]e>d an amicus cu,n:ae brief sponsored by the Solieitor 
General. The United Stat('s Supreme Comt, through Mr. Justice 
McReynolds, referred t.o the Commission's brief and held thnt, even 
though the option eontraet eontemplnted n publie offering, the 
Securities Act of 1933 gave the public adequate remedies against, t.he 
seller and thnt such remedies are" inconsistent with the idea t.hat 
every contraet. having reintion to Sides of unr('gistered shnres is 
a.bsolutely Yoid," and reversed t.he judgment of the Supreme Court. of 
Ida.ho. 

In Boudinot Atterbury et al. Y. Con.solidated Coppermine.s Corpora­
tion,35 the Commission's pro:-.--y rules were inyolnd und the Commis­
sion obtnined permission to file a brief as amicu.s curine. TIll' officers 
of the corporation, with the exception of the two plnintiffs, had 

" Securities and ETchange Commission v. Associated Gas &: Electric Co., 99F_ (2cl) 795, 798 (C. C_ A. 2d, 1938). 
3i Judge Coxe of the District Court for the Southern District of New York, on July 8. 1941, handed down 

an opinion holding that the statute provides an action both for rescission and for namages. 
84 312 U. S. 38 (1941). 
"Ct. of Chancery, Del, Kewcastlc County (1940). 
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solicited the proxies of the shareholders, stating that the proxies wel'e 
solicited ,by the management and further stating ,that the only busi­
ness to be presented by the management or by anyone else within the 
knowledge of the management, was the election of directors. The 
plaintiffs thereupon solicited the revocation of any proxies given the 
management. The record also contained evidence that the manage­
ment was informed that plaintiffs intended to present other business 
at the meeting. The meeting was held and the management elected 
directors and plaintiffs filed suit to set aside the corporate action. 

The Commission in its brief contended (1) that the solicitation of 
the revocation of a pro),."}' is itself a solicitation of a" proxy, consen t, or 
authorization;" (2) that a solicitation" by' the management" is not 
false and misleading, even though a minority of the management does 
not join in the solicitation; (3) that there is a duty to inform those 
whose proxies are solicited of questions to be presented and the use 
the proxies are to be put to; (4) that there is a, duty on those.soliciting 
the proxies to inform those whose proxies have been solicited of 
changed conditions which make statements made in the soliciting 
material no longer true; and (5) that the question of invalidity of 
action taken pursuant to proxies improperly solicited is for the court 
to decide. The court found in favor of defendants without spe­
cifically determining all the points raised by the Commission. 

In Leland Stanford, Jr., University v. The National Supply Oom­
pany,36 the university filed an action to recover the par value of pre­
ferred stock held by it, together with the accumulated dividends. 
The complaint alleged that the university owned 1,300 shares of pre­
ferred stock of the First National Company and that this corporation 
consolidated with another to form The National Supply Company. 
Under the plan of consolidation, the preferred stock was exchangeable 
for stock in the new corporation and the accumulated dividends were 
eliminated. 

'The university contended that the exchange was a sale, that the 
new securities 'were unregistered, and that the prospectus was mis­
leading, in that it failed to inform the stockholders of their rights and 
the manner in which to assert such rights. The Commission in its 
brief contended that (a) the distribution of the securities, being the 
result of a consolidation approved by a vote of the stockholders, was 
not a sale und therefore was not a violation of Section 5 of the SeeUl'i­
tics Act of 1933; (b) that even if a sale were involved, there would be 
no liability under Section 12 (1) of the Act if the defendant had relied 
upon the Commission's int~rpretative regulations; 37 an~l (c) if a sale 
were involved, the reliance upon the Commission's interpretative 

36 U. S. D. C. N. D Cal: (1941). 
" Under the theory adopted by the Commission and made puhlic in a note to Rule 5 for the Use of Form 

E-l under the Securities Act of 1933, no sale was invoh'ed in thiS transaction. 
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regulations could not protect defendant from liability under Section 12 
of the Act for false and misleading statements. No decision has yet 
been rendered. 

In Samuel N. Levy et at. v . .Jrving Feinberg et al.,38 a group of stock­
holders sued to recover damages for the corporation, American Bev­
erage Corporation. alleging that one of the defendants, formerly a 
majority stockholder, direCtor, and president of the company, had 
given an option on his stock to Feinberg with the knowledge that Fein­
berg wo_uld defraud AI1l('rican Beverage Corporation and apply a large· 
portion of its assets to extinguish the indebtedness of another corpora­
tion, Prendergast-Davies, owned by Feinberg. This was accomplished 
by the su bsequent sale of the assets of Prendergast-Davies to American. 
Beverage Corporation and the assumption of Prencfergast-Davies. 
liabilities. 

Proxy material sent to the stockholders of American Beverage Cor­
poration, just prior to the' time the option was' exercised, contained 
statements that the solicitation was being made by the management. 
for the reclection of existing directors or such other persons as would 
maintain the existing management for the ensuing year. The mate­
rial also stated that prospects for the coming year \vore 'very encourag­
ing. No mention was made of the option, although it had been 
granted under circumstances indicating that it would be exercise~l and 
control of the corporation assumed by Feinberg ·to the detriment of 
the corporation. The option was exercised prior'tothe meeting and a. 
new' board of directors was elected by the vote of Feinberg's newly­
acquired stock. Thereafter, the new board approved the purchase of 
Prendergast-Davies und the assumption of its liabilities. 

The Commission filed an amicus curiae brief in which it took the 
position that the proxy material distributed by the management in 
the solicitation of proxies to vote in the election of directors did not. 
meet the disclosure requirements of the Commission's proxy rules.311-

In a decision for the pla.iI1tiff, the court held that the Commission's. 
proxy rules required the disclosure of the option. The coui't also held 
that the statements contained in the prOA'Y statement concerning the­
purposes of the solicitation and the corporation's' prospects were false 
and misleading. 
Criminal Proceedings. 

The statutes administered by the Commission provide for the trans­
mission to the Department of Justice of evidence of violations of the 
criminal provisions of those stntutes. Criminal proceedings nre inst.i­
tuted in the discretion of the Attorney General. It is the policy of 
the Commission to make a thorough investigation of alleged violations 
of law before referring a case to the Department of Justice and to-

" Supreme Court of New York, Special Term; N. Y. Law Journal, March 25, 1941. 
8' For discussion of these rules see p. 232, infra. . 
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furnish to the Department the results of such investigation. There­
after, if criminal proceedings are instituted, the members of the Com­
mission's staff who participated in the investigation assist the United 
States Attorneys in the preparation of the cases for presentation to 
the grand jury and for trial. 

Up to July 1, 1941, the Commission had referred to the Department 
of Justice 329 cases, includiilg 52-cases which were referred during the 
past fiscal year. Since the organization of the Commission, a total 
of 1,852 defendants 40 have been indicted- in 260 cases, including 27 
cases which had been referred to_ the Post Office Department. During 
the past year indictments were returned agninst 11)4 defendants. 

Since the inception of the Commission, convictions have been ob­
tained against 739 defendanis- in 200 cases, representing 93 percent of 
the 213 cases which have been disposed of as to principal defendants; 
124 defendants, named in 44 cases, were convicted during the past 
year. 

The foregoing figures include perjury proceedings arising out of 
Commission investigations.· A total of 20 defClidants have been so 
indicted, and 8 convicted, including 2 defendants who were convicted 
during the past fiscal year. At the end of the year, indictments for 
perjury were pending as to 11 defendants. 

The following table discloses- the comparative statistics with respect 
to criminal proceedings in cases developed by the Commission. 

Criminal cases developed by Ihe Commission based upon violation of the Securities 
Act oj 1933, the Securities Exchange 4.ct oj 1934. the rnailJraud statute. conspiracy. 
peljury, and other related Pederal statutes 

Year ended June 30 

Number of 
cases re­
ferred to 
Depart­
mentof 
Justice 

Number of 
defendants 

indicted 

Number of defendants eon­
victed 

As a result 
of plea of 
guilty or 
nolo con­
tendere 

By ver­
dIct Total 

-----------------------1----1-----1----
1934_ _ _ _ _ __ _ _ _ _ _ _ _ _ _ _ _ __ __ _ _ _ _ _ _ _ _ _ _ ______ _ _ _ _ _ _ _ 7 32 I 4 5 1935_ _ _ _ _ _ _ _ __ _ _ __ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __ _ __ __ _ __ __ _ _ 28 186 18 4 22 
1936_ _ ____ _ _ _____ ______ ___ __ ______ ___ ____________ 46 395 76 29 105 
1937 _ _ _ _ __ _ _ _ _ _ _ _ ____ _ _ _ _ _ _ _ _ _ _ _ _ _ __ _ _ _ _ _ __ _ __ _ _ _ 44 • 233 73 50 123 
1938__________________________________ __________ • 36 253 71 27 98 
1939_ _ _ _ __ _ _ _ _ _ _ _ _ _ _ __ _ _ _ _ _ _ _ __ _ _ _ _ _ _ _ _ _ _ _ _ ___ _ _ _ 51 • 327 73 40 113 
1940_____________________________________________ • 65 232 
1941.________ ___________________________________ 52 194 

1-----1------1 
TotaL____________________________________ '329 1,852 

• 97 52 I • 149 
72 52 124 

481 25SI---m 

• Adjusted figure { 
, In addItion, indIctments have been returnet! in 27 cases referred by the Commission to the Post Office 

Department, !Dcluding I case in which an indictment was returned during the past fiscal year. 

Up to July 1, 1941, the Commission had secured the citation of 24 
defendants in 7 proceedings for contempt of court orders which had 

40 This figure ('ontains some duplIcation resultmg from the fact that some persons were named as defend­
ants in seyeral ID(iIctments or in'more'than one case_ 
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been obtained by the Commission. Nineteen of these defendants 
were found guilty. None were found guilty during the past fiscal 
year. 

A brief description of the criminal cases filed or pending during the 
year ended June 30, 1941, showing their status at the end of that year, 

'is set forth in the tables comprising Appendix IV, page 327, of this 
report. A more detailed description of some of the more important 
cases follows. 

United States v. Union Electric Company oj Missouri.-On January 
17, 1941, an indictment was returned by a Federal grand jury in 
St. Louis, Mo., charging Union Electric Compa1lY of Missouri, a 
subsidiary of The North American Company, and Louis H. Egan, 
former president of the Union Electric Company, with violations of, 
and with conspiracy to violate, Section 12 (h) of the Public Utility 
Holding Company Act of 1935. Thi~ action resulted from an investi-

, gatio.n J)y the Commission which extended over a period of nearly 2 , 
years. 

Under the provisions of Section '12 (h) of the Public Utility Holding 
Company Act of 1935, it is unlawful for any registered holding com­
pany to make, in any manner, any contribution, directly or indirectly, 
to political groups or in connection with the political campaign of any 
individual. , in this case the indictment alleged that, to further the 
political campaigns and to assure the election to public office of certain 
individuals, the Union Electric Company made contributions out of a 
"slush fund" which was accumulated through various artifices, such 
as kickbacks on 'legal fees, payments to contractors, and the padding 
of expense accounts. 

To further the prosecution of this case, members of the Commis­
sion's staff were appointed as special assistants to the Attorney Gen. 
eral and in such capacity aided the United States attorney in St. 
Louis, Mo., in the presentation of the case to the gr~nd jury. The 
proceeding has been marked thus far by various motions and demur­
rers asserting, among other defenses, that this particular section of the 
Act is unconstitutional. These motions and demurrers on the part of 
the defendant have been consistently overruled and the case will 
probably be tried in the fall of 1941. 

During the course of the Commission's investigation, three em­
ployees of the company were indicted for perjury committed before 
officers of the Commission. The charges alleged that the defendants 
had testified falsely with respect to certain phases of the aforeinen­
tioI1ed practices, Albert C, Laun, vice president of the Union Electric 
Company, entered a plea of nolo contendere. He was sentenced to a 
year and a day in prison and was fined $4,500. He was paroled after 
serving about one-third of his sentence. Frederick J. IVlartin, for­
merly a sales manager employed by the Union Electric Company, 
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pleaded guilty to the charge of perjury and was sentenced to 6 months 
in prison and fined $501. After serving about 10 days, and after 
giving the Commission a full statement of the facts in regard to which 
he committed perjury, he was placed on probation. The third 
dcfendant indicted was Frank J. Boehm, former executive vice presi­
dcnt of the company, who elected to stand trial, and was found guilty. 
He was sentenced to 5 years in prison on each of two counts, to run 
concurrently and was fined $2,000. His case is now pending on 
appeal before the United States Circuit Court of Appeals for the 
Eighth Circuit. The appeal is set for argument on September 10, 
1941.41 

United States v. E.·lV!. Hill et al.-Early in 1939, evidence acquired 
by the Commission in proceedings leading to the revocation of the 
broker-dealer registrations of certain firms was forwarded to the 
Attorney General and the Chief Inspector of the Post Office Depart­
ment. This evidence disclosed that, for approximately 6 years,' hun~ 
dreds of small businesses or prospective businesses had been victimized 
by ·the operations of' the so-called "front money racket." 42 The 
victims had been induced to pay advance fees, estimated as aggre­
gating $1,000,000, for various services in connection with incorpora­
tion and registration, and the preparation of sales literature. This 
was accomplished by false and misleading representations as to the 
ability of persons engaged in such racket to secure financing and 
capital upon the payment of the advance fee. While almost every 
conceivable type of small business was represented in the list of 
victims, the investigation failed to reveal a single instance in which a 
share of stock had been sold or a dollar of ~apital secured for the. 
victims. 

As a result of this reference, a joint investigation was undertaken 
by the Post Office Department and the Commission which culminated 
on May 21, 1940, in an indictment at Cleveland, Ohio, charging 12 
defendants, operating in: their own names and in the names of some 
23 different companies located throughout the Un:ited States and 
abroad, with carrying on a scheme to defraud persons who were. 
desirous of securing financing or additional capital. 

Members of the Commission's' staff were· appointed special assist­
ants to the United States attorney and participated in the presenta­
tion of the case to the grand jury and in the trial which took place' in 
February 1941. On the eighth day of the trial, pleas of guilty were 
entered by nin'e defendants and sentences were imposed as follows: 
E. M. Hill, Cleveland, and Arthur ·L. Rose, New York, 5 years im­
prisonment; Bernard V. Gross, Chicago, and Carl J. Barth, Cleve-

41 Affirmed on November 6,1941. 
42 Sixth Annual Report, p. 162. 

424232--42----15 
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land, 2 years imprisonment; William H. Gould and Roland S. Mott, 
both of New York/3 months imprisonment; Edward Schofs,New 
York, Paul E. Reinhardt, Los Angeles, and Victor De Villiers, New 
Xork, suspended sentence of 2 years; and W. M. Harvey, New York 
(who pleaded nolo contendere) 1 hour in the custody of the marshal. 
The case is still pending as to Samuel Lewis, who was granted a 
separate trial because of illness, and C. Wayne Gould, who has not 
as yet been apprehended. 

United States v. Arnold Joerns et al.-This case is the most recent 
step in the Commission's efforts to lillcover the facts underlying the 
promotion of Resources Corporation International, a very large securi­
ties promotion predicated on two million acres of.timb~r andranch land 
in Mexico. On December 13, 1~40, an indictment was returned in 
Chicago, Ill., against nine of the promoters and their aC,complices , 
The indictment charged that subscribers t.o International Syndicate, 
the original vehicle for the promotion, were told that two million acres 
of valuable timber properties had been acquired in Mexico at a cost 
of $9,000,000; that $7,350,000 had been subscribed to the syndicate; 
and that $1,650,000 was still due and unpaid on the lands; when, in 
fact, only $152,919.82 had been expended by the promoters in acquir­
ing the properties, and substantially all the purported cost and re­
maining liability were fictitious. 

On October 15, 1931, a meeting of International Syndicate sub­
scribers was held to dissolve the syndicate and to form Resources 
Corporation International. According to the indictment, the late 
Harper S. Hoover and his associates were able to acquire the bulk of 
the stock of the latter company. 

According to the indictment, Hoover and his associates proceeded 
to engage in an extensive stock-selling campaign, particularly in the 
year 1937, which they stimulated QY various fraudulent devices, in­
cluding, sham timber-cutting contracts, payments upon which were 
used to give an appearance of earning power and income to the cor­
poration. In this way, Hoover disposed of 528,709 shares of his 
personally, owned stock in Resources Corporation International 
between 1931 and 1937 at ,a gross profit of $4,759,140.95. 

During the period from 1938 to 1940; there had been extensive 
litigation between the Commission and Resources Corporation Inter­
national, Harper S. Hoover, and his associates. ' In March 1938, the 
Commission instituted a stop order proceeding pursuant to Section 
8 of the Securities Act of 1933. The proceeding' was' interrupted 
several times because of l~tigation instituted by Resources Corpora­
tion International after its motion to withdraw its registration state­
ment and terminate the stop order proceeding, had been denied by 
the Commission. Resources Corporation sought a ·direct appeal to 
the Circuit Court of Appeals for the Seventh Circuit, w;hich appeal 
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was dismissed on the ground that the Commission's order refusing .te 
permit withdrawal of the registration st~tement, was interlocutoq 
and therefore not reviewable at that stage of the proceeding. The 
corporation then filed suit in the District of Columbia to epjoin the 
Commissi'on from continuing the, proceeding. The injunction was 
refused. The Commission,issued ,a stop order suspending the effective­
ness of the registration statement on July 10, 1940. 

The cr4n..inal proceedings against Arnold Joerns and the other 
associates of Hoover 'are at present pending in the United, States 
District Court for the N or-thern District of Illinois and should come 
to trial in the fall of 1941. , , 

United States v. Central Securities Corporation et: al.-:-In this case, 
three individuals and the Central Securities Corporation, a' broker­
dealer registered under Section 15 of the Securities Exchange Act of 
1934, were indicted on charges of fraudulently effecting tAe rede~ptJon 
of municipal public improvement.bonds iss).led by the cities of Gary, 
Hammond, and East Chicago, Ind. On November 8,,1940;anindict­
ment was returned in South Bend, Ind., charging the defendants with 
conspiracy to vioJate Section 15 (c) of the Securities Ex~~ange' Act.o1 
1934. I ,This section prohibits fraud, by bro~ers and dealers in,security, 
transactions effected in the over-the-counter mark~ts a!! disttnguished 
from the established national securities exchanges. 

The ,three individuals 'named in the indictment were Edwtn H. 
Dickmeyer, president of Central Securities Corporation; Louis F. 
Conter, former treasurer, of Lake County, Ind.; and Edw.al:d L. Reil, 
former employee of the treasurer's office of Lake County. The indict­
ment charged that the defendants entered into an agreement w.hereby 
Conter, as treasurer of Lake County, .would give preference to Central 
Securiti~s Corporation over all other persons in the redemption of ,the 
public improvc'11cnt bonds and coupons issued by the three Indiana 
cities ill rctul1l for the payment to him of bribes totalling 20 ,percent 
of the aggregate amount of principal and interest receiv,ed by the 
corporation in the redemption of such bonds and coupons.) I.t ,was als~ 
alIeg~d that the agreement providea. that Reil 'would he' appointed by 
Conter as an employee of the county treasurer~s office to maintain close 
scrutiny and supervision over the treasurer's accounts kept in the. 
three cities. 

The indictment alleged that, as a part of a conspiracy to ·defraud, 
the corporation ,would falsely advise customers, who had such'bonds 
on deposit with it for collection or for sale, that it ha'd an opportunity 
to sell their bonds at from 25 percent to 70 percent. of their face values 
und wOlild recommend acceptance of these offers for the purpose o~ 
reinvesting in other securities. The indictment chargcdthfut ,after 
authorization had been obtained from customers to sell their bonds and 
coupons the corpoI·ation, contrary to t~e authorizatioIl, would mail 
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the bonds and coupons to Reil who would present them ,to the 
treasurer's office in the particular cities where the bonds had been 
issued and collect 100 cents on the dollar, to the full extent offunds 
available. , 

The indictment further alleged that Reil would transmit the 
payments to Central Securities Corporation, which would remit to 
him 20 percent of the proceeds to be paid to Conter and 5 percent to 
be retained for his services in the transaction. According to the 
indictment, the corporation would then send a statement to the 
~ustom:er, indicating that it had purchased his bonds for its own 
:account, together with a check for the amount of the' pretended offerj' , 
,and would retain for itself the remainder. ' 

The defendants by demurrer' challenged the indictment primarily 
,on the ground that Section 15 (c) (1) of the Securities Exchange Act 
of 19~4 ~as an unconstitutional delegation of legislative power, and 
that Rule X-15CI-2 was void because adopted pursuant to such 
statute. The defendants also contended that wilful violation of 
Section 15 (c) (1) docs not constitute a crime, that the improvement 
bonds involved in the case were not securities within the meaning of 
theAct,and that the section was not effective until the adoption of the 
rule. On April 22, 1941, the court overruled the demurrer without 
opinion. 

The case is at present awaiting trial in the United States District 
Court for the Northern District of Indiana. 

United States v. W. J. Herring et al.-W. J. Herring, a securities 
broker, Little Rock, Ark., was sentenced to 3 years imprisonment on 
his plea of guilty to charges of violating the fraud provisions of the 
Securities Act of 1933 and Section 215 of the Criminal Code, in con­
nection with the sale of the common stock of Investors Participating 
Corporation; of which he was the promoter. , 

The indictment, which was returned by the Federal grand jury 
at Little Rock, Ark., charged that Herring had falsely represented 
that the stock of the Investors Participating Corporation was an 
absolutely safe investment; that the funds received from the sale of 
the stock were being used to promote and advance the interests of the 
corporation; that a 100 percent dividend would shortly be declared 
because of the corporation's remarkable progress; and that the invest­
ors' money was backed 'by the assets of W. J. Herring & Company. 
Actually, the latter company was hopelessly insolvent; the corporation 
had operated at a deficit during its entire existence; and the funds from 
the sale of stock were being converted to the personal use of the 
defendant. 

United States v. Robert J. Boltz.-In this case, Robert J. Boltz, 
an attorney and investment cO,unselor of Philadelphia, Pa., was 
indicted· 011 21 counts alleging violations of the fraud provisions 
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of the Securities Act of 1933, the broker-dealer registration provisions 
of the Securities Exchange Act of 1934, and Section 215 of the Criminal 

. Code. . 
4. member of the Philadelphia bar and of the city's most exclusive 

clubs and institut'ions and a direct descendant of Philadelphia's first 
families, he used his name and position to attract some 200 persons to 
entrust to him more than $2,500,000 in funds and securities. Prior 
to the effective date of the Investment Advisers Act of 1940, Boltz 
was told by representatives of the Securities and Exchange Commis­
sion that he must register with the Commission as an investment 
adviser, and that his books and records were subject to inspection by 
the Commission. Boltz challenged the Commission's jurisdiction and, 
when steps were taken to enforce inspection, he disappeared. The 
case of the missing investment counselor attracted Nation-wide 
attention as city, State, and Federal enforcement authorities coop­
erated in an exhaustive Nation-wide search. Four months after his 
disappearance, he was apprehended in Rochester, N. Y., and returned 
to Philadelphia for trial in the State' courts, where he was sentenced 
to a term of from 20 to 40 years in prison. 

The Federal indictment charged that Boltz had defrauded numerous 
investors residing in and around Philadelphia who had entrusted him 
with the investment of their funds in securities. It was alleged that 
he had charge of 167 active accounts and, contrary to limitations 
in the agreements with his customers, ran a margin trading account, 
executed short sales, and used customers' funds to speculate in 
securities and commodities for his own account with very large losses 
to the customers. Boltz allegedly guaranteed a minimum annual 
return of 6 percent and represented that he would preserve intact the 
principal of all funds entrusted to him: It was ·further charged that, 
in order to effectuate the fraud, Boltz delivered checks and quarterly 
statements falsely showing or representing substantial profits earned 
when, in fact, monies received by customers were returns of principal 
or payments from funds and securities received by him from other 
customers. 
'According to the indictment, Boltz represented that he was a 

principal stockholder of North America Investment Fund, Inc., an 
incorporated investment trust with portfolio assets in excess of 
$5,000,000, and that he actually pledged stock certificates of this 
fund with various national banks in Philadelphia as collateral for 
substantial loans. It was charged, however, that North America 
Investment Fund, Inc. was wholly fictitious, was never incorporated, 
and had no assets. 

Boltz pleaded guilty on all counts and, on February 28,1941, was 
sentenced, in the United States District Court for Eastern Pennsyl-
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vania, to 20 years imprIsonment. This,is the longest'seritence im­
:posed in a criminal case under the Securities Act of 1933. 

United States v. Eugene S. Gates.-A fictitious cement manufactur­
ing enterprise was the subject of a farge-scale'stock promotion in this 
case. Having teased a cement plant at Chula Vista, Calif., Eugene 
S. Gates and his associates proceeded to engage in the promotion of 
the stock of the newly formed International White Cement Company 
in the States of Colorado', California, and Illinois. ' 

As a result of the Commission's investigation into the affairs of this 
company, a Federal grand jury at Denver, Colo., indicted Gates and 
seven 'of his associates for violations of the fraud provisions of the 
Securities Act- of 1933', 8;nd for mail fraud and conspiracy't6 defraud, 
in connection with the sale of stock of International White Cement 
Company. The defendants were charged with representing to pros­
pective investors that the company was operating and manufacturing 
cement, when it was not operating and 'had never operated, and, in 
£act, did not have the machinery 'and equipment necessary for the 
production of cement. It was alleged that they 'also employed 'the 
not uncommon device of impressing investors with the payment of 
fictitious dividends to further the alleged fraudulent scheme and to 
induce additional purchases of the company's stock, when, in fact, 
the company had no income other than that from the sale' of stock. 

Eugene'S. Gates, who was promoter and president of the company, 
was given a sentence of 8 years imprisonment and was fined $2,300 
after having been found guilty on 14 counts of the indictment. On 
December 2,1940, he filed notice of appeal and his case is now pending 
in the United States Circuit Court of Appeals for the Tenth Circuit. 
Three either defendants were given lesser prison sentences; 3 others 
were placed on probation; and ·the indictment was dismissed as to the 
remaining defendant. ' 

United States v. Bankers Industrial Service;- Inc., et lil.-On December 
27, 1940, a certified public accountant and three officers and directors' 
of Bankers Industrial Service, Inc., of 'Wilmington, Del., were given 
prison sentences ranging from 1 year and 1 day to 3}~ years for viola­
tion of the fraud section of the Securities Act of 1933, in connection 
with the sale of the Class A common stock of Bankers IndustrIal 
Service, Inc. 

This fraudulent scheme, which cost investors approximately 
$1,000,000, was effectuated by means of misrepresentations with respect 
to the net profits of the company and other aspects of its 'financial 
condition. The defendants also falsely represented to investors that 
the DuPont family of Wilmington, Del., was financially interested in 
the company. They further represented that no compensation would 
be or had been paid to the directors ofthe company when, in fact, they 
intended to convert the pntire proceeds of the sales to their own usc. 
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Those convicted were Medford H. White,' of Wilmington, DeL, 
a former member of the State Board of Accountancy of that State'; 
'Frank Ware, of Garden' City, 'N. Y.; Willard R. Jeffrey, of Dunmore, 
Pa.; Bankers Industrial Service, Inc., of New York City, N. Y., 
Jersey City; N. J., and Wilmington, Del., and its president, Leo F. 
Gaffeney, of Plainfield, N. J.; Hiltz.&: Co., a New York brokerage 
concern; and Henry 1.' Pitney, New York City securities broker, 
. whose sentence of one year and one day imprisonment wa~ suspended'. 
White has taken an appeal to the Circuit Court of Appeals for the 
Second Circuit. . 

United States v. Baskette et,al.-The indictment in this case was 
ret~lpled by: ~l,l~.F:ed.er:al grand iuryat Los Angeles, Calif., on Oc.tober 
23, 1940, chargmg Walter C. Baskette of Los Angeles and five ac­
complices with violations of the fraud provisions of the Securities 
Act of 1933 and with mail fraud and conspiracy to defraud in con:' 
nection with an oil and gas lease promotion under the name of Caloma 
Oil Company. It also charged that the defendants obtained oil 
and gas leases on 2,600 acres of "wildcat" land 'situated in Pontotoc 
County, Okla., and caused to be written a geological report on the 
property falsely indicating that there were favomble prospects of 
finding' oil. It was further charged that the defendants were fully 
aware that" the prospects of finding oil were unfavorable. 

The defendants, according to the indictment, induced the purchase 
of the assignments of leases and interests in the drill site by numerous 
false statements and ·fraudulent representations including, among 
other things, statements that the property ltty in oil-producing 
territory wherein every indication pointed to the probability that 
oil would be found in !ttl·ge qllantiti~s; that the surface outcroppings 
on the Caloma property were identical with the outcroppings found 
in the Fitts, Jesse, and other surrounding sites which were generally 
known to be lucmtive; that the leases had been withdrawn from the 
market and were only available to a certain few in'vestars; and that 
individual salesmen had invested their persoiu1.~ funds in Caloma 
leases. 

Baskette and four 'other defendants, Andreas Atherton of San 
Jose, Frank Dent of Los Angeles, Raymond J. Standish of Los Angeles; 
and Guy C. McBride of Oklahoma City, w~re found guilty as charged. 
Thomas J. Finn'erty of Los Angeles, formerly a deputy real estate 
commissioner of the St.ate of California, was fOlmd guilty only on the 
'charge of conspiracy. On May 16, 1941, Baskette was sen'tenced to 
4 years imprisonment and: place(t on probation for 3 years after the 
expiration of the term. Atherton, Dent, fl.ndStandish were each 
sentenced to 2 years imprisonment and placed on' probation for 3 
years after the expimtion of their terms. McBride, who had pleaded 
nolo contendere, was sentenced' to 18 months imprisonment to be 
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followed by 3 years probation. Finnerty was placed on probation 
for 3 years. 

United States v. Francis M. Cox.-On April 9, 1941, a jury in the .. 
United States District Court at Chattanooga; Tenn., found Francis 
M. COX and Edward L. Kenyon guilty of violating the fraud pro­
visions of the Securitie~ A~t of 1933 and Se~tion 215 of the Criminal 
Code in connection with the sale of the capital stock of the Franklin 
Savings and Loan Company. F. Marion Johnson, the third defendant. 
pleaded nolo contendere. The d~fendants, Cox, Kenyon, and Johnson, 
were president, stock salesman, and secretary, respectively, of the 
company, a Chattanooga industrial bank and small loan company. 

The charges in the indictment were based upon the operation of a 
fraudulent scheme by the defendants to effeet'sales of the company's 
stock. This involved the payment Of fictitious dividends when the 
company consistently incurred large operating losses, the manipula­
tion of the company's books and th~ diversion· of funds for the use and 
benefit of the defendants, and false representations as to the company's 
financial condition. 

Among the false representations mad~ by the defendants were 
statements to the effect that the Franklin Savings and Loan Company 
was the oldest banking organization in existence; that the company 
had assets amounting to $1,000,000; that the company was 'earning 
and paying dividends; and that its stock was guaranteed by the United 
States Government. 

On April 12, 1941, the court imposed sentences on the three de­
fendants. Francis M. Cox was sentenced, to 8 years imprisonment 
and fined $10,000. Edward L. Kenyon was given a prison sentence 
of 5 years and fined $4,000. A sentence of 3 years imprisonment 
and a fine of $2,000 was imposed on F. Murion Johnson, but he has 
recently been granted an executive pardon. , 

United States v. Alexander Mengarelli.-This case represents one of 
the instances in which the Commission has cooperated with a State 
agency in order to complete an investigation of a stock promotion 
which led beyond the territorial jurisdiction of the agency instituting 
the investigation. This particular case originated in the office of the 
Attorney General of the State of N ew York. 

Mengarelli, a securities broker and dealer of Syracuse, N. Y., was 
convicted on June 15, 1941, of violating the fraud provisions of the 
Securities Act of 1933 and the mail fraud statute in the sale of the com­
mon stock of Ozonide Corporation,of Detroit, Mich., which had been 
organized for the purpose of exploiting and promoting an oil-cracking 
process. It appeared that Mengarelli had distributed some 30,000 
shares of the stock at prices ranging from $1.25 to $2.50 a share, which 
he had taken dO'wn under' an option at 75 cents a share. Mengarelli 
had told investors that Ozonide Corporation was newly formed, when 
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he knew it had been in existence for more than eight years; that the 
stock of the corporation was scarce, when he held an option on a very 
large block ~f the stock; and that he was selling it at cost, whereas his 
profits ranged from 50 cents"to $1.75 a share. Mengarelli also falsely 
represented that the Italian Government had deposited $250,000 in 
escrow in aNew York; bank for the right to use the process, whereas, 
even if the representation had been true, the investors would not have 
benefited because Ozonide Corporation did not own' the foreign rights 
to the process. .. . 

The United States District Court of the Northern District of New 
York sentenced Mengarelli to 18 months imprisonment. The sen­
tence was suspended and he was placed on probation for :3 years. 

United States v. Buckhorn Mining Company and James R. Davies.-­
This case resulted in the first convictions where' the indictment was 
predicated solely upon the use of the mails and the instrumentalities 
of interstate commerce in the sale of securities without compliance 
with the registration provisions of the Securities Act of 1933. 
, In April 1938, the Commission obtained an injunction against 

James R. Davies and the Buckhorn Mining Company enjoining them 
from further violations of Section 5 of the Securities Act of 1933 in 
connection with the sale of the common stock of Buckhorn Mining 
Company. Despite the injunction, the sale of stock was wilfully con­
tinued. On May 15, 1940, an indictment was returned by a Federal 
grand jury at Pocatello, Idaho, charging that the stock of the Buck­
horn Mining Company, of which Davies was the president and pro­
moter, was sold to investors in Idaho and neighboring States in 
violation of the registration provisions of the Securities Act of 1933. 

Davies was sentenced, in the United States District Court for the 
District of Idaho, to 15 months in prison and the company was 
fined $1,000. 

United States v: David A. Smart et al.-In this case, twelve individ­
uals were charged with conspiracy to violate the anti-manipulation 
section of the Securities Exchange Act of 1934 in connection with 
trading on the New York Curb Exchange in the common stock of 
Esquire-Coronet,. Inc., between May and September 1938. The 
indictment, which was returned in the United States District Court at 
Chicago on May 2,1941, named as defendants David A. Smart, Alfred 
Smart, Arthur Greene, A. D. Elden, Jeannette Kilmnick, and Alfred 
R. Pastel, all of Chicago, Walter Lyon and Walter Stein, of Walter 
Lyon and Co., David Van Alstyne, J. J. HiQdon Hyde, and Walter 
Winfield of Van Alstyne, Noel and Company, and Leo G. Seisfeld, all 
of New York City . 
. The indictment charged that the defendants conspired to create a 

rise in the price of the Esquire-Coronet stock on the New York Curb 
Exchange by means of a series of transactions designed to induce the 
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purchase of that stock by others, in violation of Section 9 (a) (2) .of the 
Securities Exchange Act of 1934. It was alleged in the indictment 
that the· defendants David A. Smart and Alfred Smart granted an 
option on 200,000. shares of Esquire-Coronet stock to the defendant 
Greene, who, in tum, optioned the shares to Walter Lyon and Co. 
According to the indictment Van Alstyne, Noel and Company joined 
in the distribution of these shares. 

Among the devices alleged in the indictment to have been employed 
by the defendants in stimulating activity in the stock and thereby 
causing its rise, were .. agreements to guarantee persons against loss, 
and the domination of the volume of trading and over-bidding in 
order to raise the price of the stock on the exchange. Another.device 
used by the defendants for the same purpose', the indictment aJleged, 
was to sell certain individuals shares of Esquire-Coronet stock at a 
price substantially under the prevailing market price for the stock in 
order to compensate such persons for purchasing the stock on the 
Curb Exchange at prices above the last sales price. Some of these 
trades, the indictment charged, were strategically' placed at the 
opening and closing of the trading session. 

The defendants have filed d(lmurrers to the indictment, which are 
set for argument in the United States District Court for" the Northern 
District of Illinois on September 8, 1941. 

Appellate Decisions in Criminal Cases. 

- In Sidne11 J. Dillon et al. v'. United States, Si1ney J. Dillon and 
Lewis E. Crowley had been convicted upon their~pleas of nolo con­
tendere to an indictment charging violations of the fraud provisions 
of the Securities Act of 1933 and the mail fraud statute.43 On July 
]6, 1940, the Circuit Court of Appeals for the Eighth Circuit affirmed 
the convictions, holding tli!~t "the pleas of nolo 'contendere were con'­
fessions of guilt for the purpose of the case." The court .also decided' 
that there was no impropriety in joining in one' indictment couhts 
cllarging violations of the Securities Act of 1933 and the mail fraud 
stat.ute. The defendants filed a petition for a writ 'of certiorari,' 
which was denied by the Supreme Court on October 28, 1940. 

In John J. McKee and Moe Platt v. United States, McKee and Platt 
had been convicted of conspiracy to defraud the United States in 
connection with its governmental functions of administering the 
Securities Act of 1933 and the Securities Exchange Act of 1934'.44 
Both defendants appealed to the circuit court of appeals, which court 
dismissed the appeal on October 25, 1940. 

In Robert lIf. Thompson v. United States, Thompson had been con­
victed of fraud in connection with the sale of contracts to stockholders 
of Atlas Holding Company. An appeal was taken to the Circuit 

tI Sixth Annual Report, p. 1M. 
" Sixth AnDu,,1 Report, p. 160. 
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Court of Appeals for the Fifth Circuit. The court dismissed the 
appeal 'on the grounds that the defendant had failed to perfect the 
appeal within the prescribed time limit. 

In Alva Blown Davis v. United State8, D.avis had been convicted of 
fniud in connection with the operation of the Santa Fe Land Trust & 
Title Company of DnJlas, Texas. The Circuit Court of Appeals for. 
the Fifth Circuit affirmed the conviction and, on October 14, 1940, the 
Supreme Court denied a petition for a writ of certiorari. . 

In Leo S. Holmes v. United State6, Holmes had been convicted 'of 
violations of the fraud pl'Ovisions of the Securities ,Act of 1933 in the 
sale of securities of First :Mortgage Acceptance Corporation of Omaha, 
Nebraska. 45 On November 27, 1940, the Cir'cui t Court of Appeals for 
the Eighth Circuit affirmed the convIction. 

In John H. AIcGlool1 v. United State's, McGloon, a former vice presi­
dent and comptroller of McKesson & Robbins, Inc., was convicted of' 
falsifying reports filed with the Securities nnd Exchange Commission.46 

The conviction was affirmed by the Circuit Court of Appeals for the 
Second Circuit on December 30, 1940. On March 17, 1941, the Su­
preme COUl't denied certiorari. 

In Paul B. Roubay v. United States, and AI. E. Waggoner v. United 
States, both Roubay and \Vaggoner had been convicted offraud in con~ 
nection with the sale of trnde acceptnnces by Comanche Mining and 
Reduction Compmiy against nonexistent gold and silver bullion; The 

, Circuit Court of Apperi.ls for the Ninth Cipcuit affirmed the conviction 
of Roubay on October 25, 1940, and affirmed the conviction of Wag­
goner on July 26, 1940. A petition for certiorari by \Vaggoner was 
denied by tire Supreme Court on November'12, 1940. 

In Norman tV. Minuse.et al. v:. United States, Norman W. Minuse 
and Joseph E. H. Pelletier hnd been convicted of conspiracy to violate 
the anti-innnipulation pI:ovisions of the Securities Exchange Act of 
1934 in transactions on the N ew York Curb Exchange involving the 
stock of Tastyenst, Jnc.47 On August 7, 1940, the Circuit Court of 
Appeals for ihe Second Circuit reversed the convictions and ordered a; 

new trial on the grounds that error had been committed in rulings 'of 
the lower cow·t on ma,tters of trial procedure. 

In 'Andrew G. Ilseng et al. v,' United States, Andrew G. Ilseng, 
Andrew G. Ilseng, Jr., and Leslie A. :McKercher had been convicted 
of fraud and conspiracy to defraud in connection with the promoiion 
of various minmg ventures. On June 13, 194], the Circuit Court of 
Appeals for the Ninth Circuit affirmed, the convictions on all but one 
count, but reversed the conviction on that count because there had not 
been sufficient proof of the jurisdictional basis for that· particular. 

" Sixth Annual Report, p. 157 . 
.. Sixth Annual Report, p. 155. 
" Sixtb Annual Report. p. l.'i8. 
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charge. The case was remanded to the district court for resentencing 
because the sentences imposed were to run concurrently with the 
sentence under the invalid count. 

In Hiram R. Edwards v. United States, Edwards had been convicted 
of violations of the fraud and registration provisions of the Securities 
Act of 1933 and of mail fraud and conspiracy in connection with the 
sale of interests in five trusts having assets consisting of oil and gas 
leases. The conviction was affirmed by the United States Circuit 
Court of Appeals for the Tenth Circuit on June 29, 1940. 

The Supreme CO).lrtgranted certiorari and on March 3,1941, reversed 
the conviction and remanded the case to the district court for trial of 
issues raised by a plea in abatement of the defendant in which he 
claimed that immunity had been conferred upon him in the course of 
hearings before the Securities and Exchange Commission. The court 
held that the district court erred in refusing the defendant an oppor­
tunity to be heard on that point. 

The court sustained the Government's contention that an indict­
ment, charging a violation of the registration provision of the Securi.,. 
ties Act of 1933, need not negative the availability of an exemption. 
The court also ruled that the fraud provisions of the Securities Act of 
1933 did not impliedly repeal the mail fraud statute in the field of 
securities sales and that the two statutes could be useful side by side. 

In Joshua F. Simons et al. v. United States, Joshua F. Simons, 
Samuel Markowitz, and William Markowitz had been convicted of 
violations of the mail fraud provisions of the Securities Act of 1933 in 
the sale of oil and gas leases. An appeal was taken to the Circuit 
Court of Appeals for the Ninth Circuit, which court affirmed the con­
victions on April 21, 1941. A petition for certiorari has been filed. 

In Thomas W. Benson v. United States, Benson had been convicted of 
violations of the fraud provisions of the Securities Act of 1933 in the sale 
of stock of the Suwannee Life Insurance Company. The Circuit Court 
of Appeals for the Fifth Circuit affirmed the conviction and, on October 
21, 1940, a petition for certiorari was denied by the Supreme Court. 
_ In Joseph R. Rossignol v. United States, Rossignol' had been con­
victed of fraud in connection with the operation of a general security 
brokerage and investment business in Atlanta, Ga.48 The conviction 
was affirmed by the Circuit Court of Appeals for the Fifth Circuit. 
On October 14, 1940, the Supreme Court denied a petition for a writ 
of certiorari. 

In Edu'ard J. Hartenfeld v. United States, Hartenfeld had been 
convicted of fraud in the sale of securities of the American Terminal 
and Transit Company.49 The conviction was affirmed by the Circuit 
Court of Appeals for the Seventh Circuit. On October 14, 1941, the 
Supreme Court denied certiorari. 

'8 Sixth Annual Report, p. 157. Ii Sixth Annual Report, p. 153. 
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In Joseph J. Mascuch v. United States, Mascuch was convicted of 
perjury committed before officers of the Commission during an in~ 
vestigation into the stock market trading and the common stock of 
Breeze Corporations, Inc., of which he was president'. The Circuit 
Court of Appeals for the Second Circuit affirmed the conviction and a 
petition for certiorari was denied by the Supreme Court on October 
14, 1940. ' , 

FORMAL OPINIONS 

The Opinions and Research Section of the General Counsel's Office 
prepares, drafts of the Commission's formal opinions in contested cases 
arising under the Securities Act of U)33, the Securities Exchange Act 
of 1934, the Public Utility Holding Company Act of 1935, the Trust 
Indenture Act of 1939, the Investment Company Act of 1940, and the 
Investment Advisers Act of 1940. The work of this section is done 
by a group of approximately 30 attorneys, who are also engaged from 
time to time in rendering interpretative and advisory assistance to the 
public. While engaged in the preparation of opinions, these attorneys, 
w,ork under the direction of the Supervising Attorney in Charge of the 
Opinions and Research Section and are completely isolated, wit,h 
respect to this work, from persons actively participating in the pro­
ceedings. It lis an invariable' rule ,that ,the attorney assigned'to pre­
pare an opinion must not have had any connection with any previous 
phase of the case with respect to which the opinion is to be prepared. 
In addition, the attorney is subject to the following instructions: 

"In no cases assigned for the preparation of opinions should the attorney confer 
with the attorneys who have been responsible for the preparation or prosecution 
of the proceeding, * * * It is just as improper to consult employees of the 
Commission who have taken part in the proceedings as it would be to consult 
attorneys for the respondent. Even on formal or procedural matters not con­
cerned with the merits of the case, attorneys should consult the supervising 
attorney and allow him to make any inquiries from other divisions of the Com­
mission which may be necessary. The same inflexible rule must apply to 
consultation with the trial examiner." 

After hearings have been held, and after consultation with t!:te 
Commission" an'attorney in this section analyzes the entire record aqd 
prepares a draft of the formal opinion in accordance with the Com­
mission's, instructions. In most cases he also prepares a narrative 
abstract of the record. Commission experts are from time ,to time 
consulted on technical problems arising in the course of the preparation 
of the' opinion, but these experts are never individuals who have 
participated in the preparation of the case or testified at the hearing. 
When the draft of the opinion and the abstract of the record have been 
completed, they are, submitted to the supervising attorney, who re­
views the entire case a,nd, in conjllnction with the opinion attorney, 
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revises the draft. The revised draft is submitted to the Assistant 
General Counsel in charge of the section, in important or difficult 
cases to the General Counsel, and then to the Commission. After 
further discussion by the -Commission with the attorneys responsible 
for the preparation of the draft 'opinion and after full consideration by 
the Commission, the opinion may be modified; amended, or com­
pletely rewritten in accordance with the Commission's directions: 
The typical opinion has been described in the Report of the Attorney 
General's Committee on Administrative Procedure as "an admirably 
clear and orderly exposition of the problems involved, of the con­
flicting contentions and the important relevant evidenc'e, and of the 
rationale of the- Commission's decision." 50 . 

, The Commission, during the past year, issued 264 formal opinions 
under the Securities Act of 193,3, the Securities Exchange Act of 1934, 
the Public Utility Holding Company Act of 1935, the Trust Indenture 
Act of 1939, the Investment Company Act of 1940, and the Investment 
Advisers Act of 1940.· Some of the more interesting opinions which 
merit discussion are as follows: 

In the Matter oj Cities Service Company.51-The 'Commission in this 
case denied an application of the Cities Service Company under 
Sections 3 (a) (3) and 3 (a) (5) of the Public Utility Holding Company 
Act of 1935 for an order exempting it and its subsidiaries as such from 
the provisions of the Act. Cities SeI'~ice Company is the top holding 
eompany in a system which combines very extensive public-utilitYl 
opp\oa:tions wi'th a huge oil and natiuoal gas enterprise. It contended 
that, inasmuch as the bulk of its utiliti'es holdings .was pledged :with 
banKS as trustees and the right to vote all of the stock was assigned to 
such trustees, Cities Service Company had divested itself of the power 
to vote the pledged securities; that the companies whose securities 
had been pledged were no longer its' subsidiary companies within the 
meaning of Section 2 (a) (8) (~) of the Act; that Cities Service was 
primarily engaged or interested in businesses other than the business 
of a public.:.outility company and was only incidentally a holding com­
pany within the meaning of Section 3 (a) (3) and did not deriye a 
material part of its income from its public-utility subsidiaries within 
the meaning of that section; and that it did not derive a material part 
of its income from its domestic public-utility subsidiaries within the 
meaning of Section 3 (8.) (5). 
'. The Commission's opinion discussed at length the relationship' 
between the applicant and its subsidiaries and the factors to be con­
sidered in determining whether an applicant is "only incidentally a 
holding company, being primarily engaged or interested in one or 
more businesses other than the business of a public-utility company." 

.. Administrative Procedure in Govcrnment Agencies, 77th Cong., 1st Sess., S. Doc. No.8, p. 458. 
" Holding Company Act Relcase No. 2444. 
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The record, showed that the' combined assets of applicant's' public­
utility subsidiaries were valued at more than $400,000,000; that their 
operations extended to 20 Statei'> and Canada with an estimated 
population in the areas served of approximately 4,500',000; that the 
operations of the bulk of applicant's utility subsidiaries had no 
functional relationship to the business of its nonutility companies; 
that the aggregate fixed, assets of applicant's consolidated utility 
~ubsidiaries, at book value, represented 38' percent of the fixed assets 
of all subsidiaries of the applicant; t.hat the aggregate gross revenues 
of applicant's consolidated utility subsidiaries amounted to more 
than $70,000,000 for the year 1938; and that applicant's holdings in 
its utility subsidiaries, and their assets, constituted a factor of prime 
importance 'In' the ability of the applicant to function as a credit 
vehicle for financing the needs of its nonutility subsidiaries. The 
Commission concluded that Cities Service Company was not entitled 
'to exemption under Sections 3 (a) (3) or 3 (a) (5). 

Consideration of the legislative history of these provisions and the 
income statements of the applicant, furnished the Commission with 
additional support for its conclusions. The Commission noted the 
history of indulgence in practices explicitly condemned by Congress 
and the frequent -referenbe in Congressional debate an'd Federal 
Trade Commission reports to Cities Service Company as an example 
of the type of company whose regulation was deemed necessary in 
order tp effcctua,te' the purposes of the Act. Finally, the position of 
Cities Service Company 'and its subsidiaries as one of the most im­
portant public-utility holding-company systems in the United States; 
its vast scope of operation, IlJld the fact that its securities are widely 
held by the public caused the Commission to find that it would be 
detrimental to the public interest and the interest of ,investors and 
consumers to grant the application. 

-In the Matter of The Dayton Power and Light Company, Morgan 
Staniey &: Co. Incorporated. 52-The decision in this case was' the first 
to hold that an underwriting house (Morgan Stanley) was affiliated 
with a public:.utility company (Dayton) for the purposes of the Com­
mission's "mm's-length bargaining" rule.53 The effect of the decision 
under the rule was to prohibit Morgan Stanley from retaining any 
share in tlle under'writing fees and commissions received in connection 
with $25,000,000 principal amount of first mortgage bonds which 
were issued and sold by Dayton to the public early in 1940 through 
an underwriting group headed by Morgp,n Stanley. 

The basis of the decision was that, at the time of the bond issue, 
Morgan Stanley, through J. P. Morgan & Co., stood in an _~lfhiential , 

" Holding Company Act Releases Nos. 2654 and 2693. 
" Rule U-12F-2 of the General Rules and Regulations promulgated under the Public Utility Holding 

CompanY'Act of 1935. This rule nas'been superseded by Rule U-50. . 
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position with respect to the Underwriting of securities of companies 
(including Dayton) which were within the orbit of influence of The 
United Corporation and Columbia Gas and Electric Corporation, 
registered holding compl1nies under the Public' Utility Holding 
Company Act of 1935.64 The arm's-length bargaining rule was de­
signed to meet the problems and elinlinate the evils arising out of 
an absence of arm's-length bargaining in transactions between invest­
ment bankers and companies subject to the Act. 

The Commission's opinion reviewed at length the histories of the 
companies involved and their officers and directors in relation to J. P .. 
Morgan & Co., which had for years prior to 1934 engaged in both 
commercial banking and investment banking. The opinion stated that 
after the Banking Act of 1933 required the divorc~ment of investment. 
banking from commercial banking, the members of J. P. Morgan & Co, 
organized Morgan Stanley to carry on the underwriting business which 
their firm could no longer transact, and that leading partners of J. P; 
Morgan & Co. had a substantial interest in the capital and profits. 
of. Morgan Stanley through ownership of its preferred stock. In 
1929, J. P. Morgan & Co. had been a principal promoter of The United 
Corporation and had occupied a dominant position in its affairs'for­
some years after. 

The Commission concluded, among other things, that those partners 
of J. P. Morgan & Co. who had an interest in the preferred stock of 
Morgan Stanley possessed a substantil11 motive for using whatever­
influence they h~d to supply Morgan Stanley with underwriting busi­
ness and that J. P. Morgan & Co. still held a position of influence, 
though no longer an official one, with The United Corporation, Colum­
bia Gas and Electric Corporation, and their subsidiaries. 

Morgan Stanley has taken an appeal from this decision to the 
Circuit Court of Appeals for the Second Circuit. 

In the Matter 0] The D~troit Edison Company.55-The Commis­
sion's opinion in this case made clear the scope of the phrase" su bj ect to 
a controlling influence," as used in Section 2 (a) (8) of the Public 
Utility Holding Company Act of 1935. Under that section, if Com­
pany A owns 10 percent of the yoting securities of Company B, Com­
pany B is a '!subsidiary" of Company A unless Company B can show 
that it is not controlled by Company A or subject to Company A's. 
"con trolling influence." Thus, Detroit Edison was prima facie a 
subsidiary of The North American Company and of American Light 
& Traction Company, registered holding companies, since North 
American owned 19.28 percent and American Light 20.27 percent of 
Detroit. Edison's outstanding voting securities. Detroit Edison 

" Dayton was 100 percent controlled by Columbia Gas and Electric Corporation, wbicb was a subsidiary 
of Tbe United Corporation. . 

117 S. E. C. 968 (1940); petition for review denied, The Detroit Edison Company v. &C1Jrilies and Exchange 
Commission, 119 F. (2d) 730 (C. C. A. 6tb, 1941). 
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claimed, however, that it was not controlled by North American or 
American Light, and that its management and policies were not sub­
ject to a controlling influence by either of those holding companies so 
as to make regulation of Detroit Edison necessary within the standards 
prescribed by the Act. 

It appeared that for many years the management of Detroit Edison 
had been headed by very able executives and that the holding comp'a­
nies were content and did not interfere with these executives. With 
respect to this attitude, however, on the part of the holding companies" 
the Commission held: 56 

"But whether the holding company has exercised control or effectively exerted 
influence is, upon application such as this, material only insofar as such circum­
stances may evidence the existence in the holding company of the ultimate di­
rectory power. Inaction on the part of a holding company does not necessarily 
negate the existence of control or controlling influence. It may only evidence 
satisfaction with the manner in which a'subsidiary is being operated. A subsidiary 
company, moreover, does not cease to be such merely because it has been given 
the opportunity to build up ,an able and self-contained management." 

After reviewing the llistory of, the relationship betwe~n Detroit 
Edison and specified holding companies, the Commission cqncluded 
that,De,troit Edis~m had sustaj~}()d its burden of showing, ,the absenCE} 
of controlling influence by American Light, but had failed to ~ustain 
the same burden with respect to North American. The Circuit Court, 
of Appeals for the Sixth Circuit denied Detroit Edison's petition for 
review and affirmed the Commission's order. 

In the Motter oj Ebasco Services Incorporated. 57-This decision was, 
the first important step in the Commission's efforts to require service 
companies to comply with the provisions of Section 13 of the Public 
Utility Holding Company Act of 1935. Section 13 (b) of the Act, 
requires that servicing by a subsidiary service company of associate­
companies must be at cost. In this case, the problem arose with 
respect to interlocking officers of Electric Bond and Share Company 
and Ebasco, its subsidiary service company. The functions of the­
interlocking officers were commingled with their functions as officers. 
of Bond and Share. The 'Commission indicated that it was unreal 
to assume that the value of the services of these common officers to. 
each company could be determined with any degree of accuracy and 
the ascertainment of cost of performing services for the operating 
companies in the Bond and Share system was thus an "almost im­
possible and wasteful task'" by virtue of the commingling of the 
functions of the common officcrs of Bond and Share and Ebasco. 

Section 13 (a) of. the Act prohibits intra-system servicing for a 
charge by registered holding companies. One of the principal reasons 

,~ 7 S. E. C., p, 969. 
11 7 S. E. C. 1056 (1940). 

424232-42--16 
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for. compelling the registered holding company to be divorced from 
the service company business was to provide a more accul'ate means. 
of determining the cost of such services. Therefore, the Commission 
held that effective regulation pursuant to Section 13 (b) of the Act 
required that the officers and em~loyees who hdd positions in both 
Bond arid Share and Ebasco should sever their relations with one 
company or the other. As an alternative, Bond and Share might 
undertake to pay the entire compensation of these common officers 
and employees. Either course would be' a step towards insuring 
performance by Ebasco of service, sales, or construction contracts 
for associate companies at cost, within the meaning of Section 13 (b). 
~ In the Matter of Engineers Publi~ Service Oompany, El Paso Electric 
Oompany.58-The Commission, in this case, approved the'Issue ull(J 
~nle of certain securities of El Paso for the purpqse of refunding its 
outstnnding bonds. Previously, ill applying the stundards o,f Section 
i (d) of the Public -Utility Holding Company Act of 1935, the Com­
mission 'lH~d ndopted a' policy of being somcwha t more liber~l in 
rdunding cases thnn in cases where securities weTe to bli issued for the 
raising of new capital. It hud tnlwn the view thnt, if a proposed 
refimding promised to be beneficial to the issuing company and if 
the proposed capital structure nnd earnings coveruges were to be 
sQmewhat better than before, the standnrds of Section 7 (d) should be 
applied less strictly than if the proposed securities were to increase the 
issuer's funded debt. The Comnii§sion felt boun·d to Ilfiherc:to that 
principle for the purposes of this decision innsmuch ns El Paso hud 
pla.nned its security issues in reliitllce upori the Commission's prior 
decisions. 

However, in an appendix published with 'its opinion in this .case, 
the Commission prospectively overruled its previous policy. It ex­
pressed the view thnt there was as much dU1Jge'r in the perpetuntion of 
too much old debt as there wus in the cren tion of too much debt. For 
illustration, the Commission drew eXknsively upon the experience of 
the Interstate Commerce Commission nnd otlwrs in connection with 
railwny financing. The CommisRiollstatl'd it.s futuro policy, as 
follows: 

"A refunding cif out.stalldillg sellior securities where the issu~r hal' a high ratio 
of debt to net property or whe're'tlie sccurit.y is;;u~ does not fiiIly meet the staild­
ards of Section 7 (d) will not be permitted cffect,i\'eness merely beeause it is.a 
refunding. Such effectiveness will be permitted only where it appears that the 
circumstances are so unusual and extraordinary as·,to justify a departure from 
the general policy announced. Even in such cases' the applicants should also 
be prepared ~o have included in their refunding operations measures definitely 
providing for a reductioll of the ratio of debt to net propert~' and of debt to 
total capitalization to a reasonable leveL" --

" Holding Company Act Release No, 2699, 
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In the Matter (if Columbia Gas &: Electric Corporation.f'9--In this 
procccding, 'which arose under Section 11 (e) of the Public Utility 
Holding Company Act of ] 935, the Commission held that the pro­
visions of the Act do not permit the combination of gas and electric 
utili ty properties in a "single' integrated system." The Commission 
-pointed out, however, that its holdilig in this respect does not mean 
:that electric properties and gas, properties can never be retained 
together by a registered holding pompany, for a combination of such 
properties may be retained where the electric properties are found to 

.constitute an integrated electric 't~tility s}rstem and the gas properties 
-an integrated gas utility system, and where retention of both systems 
.satisfies the standards applicable to retention by a holding ,company 
-of more than one integrated litility system. 'This position ',~as 
reconsidered and affirmed in the later case of The United Gas Improve­
ment Com:pany and Its Subsidiary Companies.60 

.In the Matter of A. Hollander &: Son, Inc. 61--The opinion in this 
case, a proceeding under Section 19 (a) (2) of tIl(' Sccurities Exchange 
Act of 1934 to determine whether the registration of a corporation 
should be revoked or suspended because of faihlre to disclose material 
information, dealt with three important aspects of the Commission's 
policy with respect to registration statements and annual reports. 
In the first place, it was indicated clearly that a corporate management 

"cannot avail itself of the existence of a separate corporate 'entity as a 
prctext for concea.lilig trarisa<?ti~ns in which thelilltllagemeil ti_~ involvGq. 

"Thus, in setting forth the amount of securities"owned beneficially by 
. officers and directors of a registrant, it was held that a registrant must 
inClude seclll'ities in the portfolio of a corporation completely owned 
and cont,rolled by such officers ami directors. ' Sccondly, it was held 
that where an interchange of information; advice, serviccs, property, 

_ and other assistance takes place betwecn a registrant and a corpora­
tion completely owned and controlled by the rcgistrant's officers and 

'. directors, such an arrangemellt must be disclosed both as a material 
-contract between registrn.nt and its officers an(l dircctors and as Ii 
material advisory 01' service contmct with an affiliatc. The third 

:aspect of the opinion dealt with the determination of who may certify 
financial st.a.tements as "indepcndent" public accountants. In, this 

.,connection, it was conclml,ed that (1) the holding by accountants'and 
, their immediate famiiies of securities of a registrant amounting to from 

1}6 percent to ~ percent of theii' combined approximate net worth, 
(2) the making of loans hy accountants to and from a registrant's 

. officers and directors, (3) the continuous and unexplained usc of all 
I1ccountant's name in a faIse and misleading eOnIH'ction on the hook", 

.. 8 S. E. C. 443 (1941). Holding Company Act Release ~o 24i7. 
, "9 S. E. C. - (1941). Holding Company Act Release :\0, 2R92. 

- " Securities Exchange-Act·Release No, 277i. 
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of a company affiliated with the registrant, and (4) the ·concealment. 
in registrant's financial statements of its participation in a venture 
not associated with its indicated line of business, each constituted 
evidence of a disqualifying lack of independellce on the part of the 
accoun tan ts. 

The order handed down by the Commission provided that regis­
tration would be revoked unless registrant filed appropriate amend­
ments and mailed a copy of the Commission's decision to each of its 
stockholders of record. The registrant was also required to file with 
this Commission and'with the New York Stock Exchange, for p.t1blic 
inspection, quarterly reports summarizing the material transactions 
taking place between the registrant and its officers and directors 
(including transactions with wholly-owned companies of such officers 
and directors) and, in its annual reports to stockholders, to summarize 
all such transactions taking place during the preceding year. 

SOLICITATION OF PROXIES, CONSENTS, AND AUTHORIZATIONS 

During the past fiscal year, the Commission extended its rules and 
regulations governing the solicitation of proxies, consents, and authori­
zations to cov('r securities of investment companies registered under 
the Investment Company Act of 1940. This change became effective 
on November 1, 1940, through the adoption of Rule N-20A-l under 
Section 20' (a) of that Act. The rules and regulations pursuant to 
Section 14 (a) of the Securities Exchange Act of 1934 were already 
applicable to securities listed and registered on national securities 
exchanges and, pursuant to Section 12 (e) of the Public Utility Holding 
Company Act of 1935, to securities of registered public-utility holding 
companies and their subsidiaries. 

The work of the Commission in the enforcement of these rules, 
which are commonly referred to as the proxy rules, is unspectaculor in 
nature. However, it constitutes one of the leading fronts in the 
current campaign for corporate democracy. Under the rules, stock­
holders must be given a fair chance to vote for or against each specific 
proposal that is submitted to them. ·Furthermore, a compvn~'s 
management, when it submits its own proxy material and if it has 
been given adequate notice, must include information concerning the 
proposals of minority stockholders and must cooperate in mailing 
whatever proxy materia'! is submitted by such stockholders. Most 
important of all is the requirement of the rules that the security holders 
must be fully informed as to the nature of the proposals on which 
they will be asked to vote or give consents or authorizations. The 
assurance that security holders arc adequately informed of the im­
portant developments taking place within their corporations is one 
of the best available, guarantees for the existence of a responsiv~ 
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~orporate management, sensitive to its fiduciary responsibilities and 
public obligations. 

Cases handled by the Commission this past year indicate that COl'PO­

rate managements, when releasing proxy material to their stockholders, 
may still sometimes fail to inform the solicited stockholders of the 
nature of their voting power. This is illustrated by a case in which 
the Commission brought about the adjournment of the,annual stock­
holders' meeting and the resolicitation of proxies for the election of 
-directors, beca,use the corporate management had failed to state in its 
proxy material that, under the company's charter, the holders of 
preferred stock upon which dividends were in default were entitled to 
elect a majority of the company's directors. 

A more complicated situation arose in another case involving a plan 
of recapitalization. The purpose of this plan was to eliminate divi­
dend arrearages on the preferred stock of a company by a merger 
with an affiliated company. The amount of the accumulated divi­
dend arrearages on the preferred stock far exceeded the net worth of 
the company. Nevertheless, the management of the company, 
which held a substantial amount of its common stock, claimed that 
some part of the new securities could with propriety be allotted to the 
hold"eis'of'the'common stock. Its justification was that the corporate 
charter conta:ined a provision that, in the event of the company's 
liquidation, the assets would be divided among the preferred and com­
mon stockholders without taking into account arrearages of dividends 
on the preferred. The management, however, failed to disclose in its 
proxy material that, even if all of the common stock were voted in 
favor of the liquidation, the liquidation could not take place without 
the affirmative vote of approximately 60 percent of the outstanding 
preferred stock. Furthermore, the management failed to state that, 
on a going-concern basis, the interests of the common stockholders 
were subordinate to the rights of the preferred stockholders to the 
large amount of accumulated unpaid dividends on the preferred stock. 
The management, upon being advised that its proxy material was 
deficient, agreed not to vote any proxies which it might have received 
from its solicitation until after the stockholders had been given ap­
propriate corrective information and had expressly confirmed their 
proxies. 

The most usual item of corporate business to which proxy machinery 
is directed is, of course, the election 9f directors; other frequently re­
curring items are mergers, consolidations, transfers of all or a part of 
corporate assets, acquisitions of control of other businesses, issuances 
and modifications of securities, charter and by-law amendments, 
restatements of accounts, compensation plans for executives or other 
employees, etc. The past year has seen an increasing amount of 
proxy material filed with this Commission in connection with retire':' 
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ment plans for offic<}rs and employees, and amendments to corporate 
by-laws providing for the indemnification of directors and officers 
against expenses find ot.her costs of lawsuits that may be brought. 
against them. 

During the past, fiscal yenr, the Commission examined both the' 
preliminary and final proxy material with respect to 1,620 solicitations; 
and in each case commented thereon to the persons making the solici­
tation. In many cases, it examined revised drafts of preliminary 
material. ,In addition, 450 pieces of supplemental or It follow-up" 
soliciting materia.! were, received and examined. 

. -
CONFIDENTIAL TREATMENT OF APPLICATIONS, REPORTS, OR 

. DOCUMENTS 

Among, the Acts administered by -.the Comnlissioll, the Securities' 
Act of 1933, the Securities Exchange Act of 1934,_ the Public Utility 
Holding Company Act of 1935, the Investment Company Act of 1940, 
and the Investment Advisers Act of 1940 provide for the confidential' 
treatment, upon application'by registrants, of information contained 
in reports, applications, or documents-which they arc required to file. 
The Securities Act of 1933 empowers the Commission to hold confiden­
tial only material contracts, or portions t.hereof, if it is determined by 
the Commission that disclosure will impair the value of. the contracts 
and is not necessary for the protection of investors. Theotherfourstat~ 

utes referred to ~re, in general, without specific restriction in this re­
spect and empower the Commission to hold confidential under certain 
conditions _any information ',contained in any reports required to be­
filed twder those statutes. Disclosure of information confidentially 
filed under the_ latter statutes is made -only when the Commission 
determines that disclosure is in the public interest. 
- Although registrants :may seek judicial review of decisions by the 
Commission adverse to them, no petitions for such judicial review 
were filed in any of these cases during the past fiscal year. . 

The following table indicates the number of applications received 
and acted upon during the past ye~r, together with the ·number 
p~nding at its close: 
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Appi1"cations for confidential treatment-Fiscal year ended June 30, 1941 

Act uncler which filed 
Number 
pendmg Number Number 
July I, recch·ed granted 

1940 

Number 
denied 

or with­
drawn 

Numher 
pending 
June 30r 

1941 
-------------------1------------------
Securities Act of 1933 _______________________________ _ 0 30 2i 2 1 
Securities Exchange Act of 19~4 _____________________ _ 
Public Utility llolding Company Act of 1935 ___ ' ___ _ 

21 463 49 b 30 .> 
, 21 ---------- ----_.---- ----------Investment Company Act Of 1940 ___________________ _ 0 0 0 0 0 

Investment Ad,·isers Act of 1940 ____________________ _ 0 0 0 0 0 
---------------TotaL _________________ . ___ .. _ ............... . 21 114 i6 32 6 

4 These applications involved a total of 82 separate items of information. 
b Of this number ~ applications were granted In part. ' 
, Registered holding com panics and their subsidiaries have not. gen"rally speaking, requcsted confiden· 

Ual treatment, under the Public Utility Holding Company Act of 1935, as to any information pertaining 
to their husiness. All but one of these applIcations for confidential treatment relate eIther to reports filed 
by banks claiming exemption as holding companies under Hule U ·3, or to one of the exhibits to the Form 
U5S filed hy holding companies concerning which there was advance assurance that the staff saw no present 
need for public disclosure of the information in question. The rules of the Commission under that Act 
provide that. where a request for confidential treatment is made, the information In question "shall not 
be made availahle to the public unless and until tbe Commission so directs." The Commission bas not 
taken steps to direct disclosure with respect to any of the applications filed during the current year. 

REPORTS OF OFFICERS, DIRECTORS, PRINCIPAL SECURITY HOLDERS, 
AND CERTAIN OTHER AFFILIATED PERSONS 62 

New Rules, Regulations, and Forms to Implement Section 30 (f) ofthe Investmem 
Company Act of 1940. 

DuriJlg the past. year t.he Commission published two forms, N-30F-l 
and N -30F-2, to be used by officers, directors,' and other persons 
o<:cupying specified relationships to registered closed-end investment. 
companies ill making reports prescribed by Section 30 (f) of the 
Investment CompallY Act of 1940. Form N-30F-l is used for filing 
initial reports of holdings following registmtion of a closed-end invest­
ment company oi' assumption of one of the specifiPd relation,ships to 
such a compnny, and Form N-30F-2 is used to report subseq-uen·£ 
monthly purchases IUld sales and other changes in such holdings. 
The Oommission adopt.ed the compnnion Rules N-30F-l and N-30F-2 
goveming the use of these new forms. In conjunction· with the 
adoption of tlwse rules and forms, nnd in order to :woid any unneces­
sary duplication in connect.ion with the reporting requ.irements, the 
Commission also adopted Rule X-16A-7 under the Securities Ex­
change Act of 1934 to permit persons who are under the duty to file 
ownership reports under hoth the Investment Company Act of 1940 
and the Secmities Exchange Act of 1934 to use the new forms for 

6' For information regarding the general purpose and scope of reporting recluircments, the Commission's 
examination procedure, and the publication of security ownership reports, see Sixth Annual Report of thlt 
Commission, pp. 180, 182, as well as previous annual reports. 

In addition to the reports required of certam persons closelY identified with the management or control 
of companies required under other Acts administered by the Commission, the Investment Company Act 
of 1940 provides, under Section 3U (f) thereof. which became effective November I, 1940, that every person 
who is directly or indirectly the bcneficial owner of more than 10 percent of any class of outstanding securi· 
ties (other than short·term paper) of .which a registered closed·end investment company is the issuer or 
wbo is an officer, director, memher of an advisory board, investment adviser, or affiliated person of an 
investment adviser of such a company. shall file an iniual report disclosing his direct and indirect beneficial 
ownership of e,·ery class of outstanding securities (other than short·term paper) of the company, and report 
all subsequent changes in such o';·nership. 
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reports required under both Acts. Thus, an officer of a closed-end 
investment company registered under the Investment Company Act 
of 1940, which also has equity securities listed and registered on a 
national securities exchange, may comply with thereporting require­
ments of both Acts by filing reports on Form N-30F-1 or N-30F-2 
with the 'Commission and the exchange on which the securities are 
listed. 

In addition, the Commission adopted Rule N-30F-3 exempting for 
the purposes of Section 30 (f) of the Investment Company Act of 
1940 securities hcld in a decedent's estate during a period of 2 years 
following the appointment and qualification of- the executor or 
administrator; securities held by' a guardian or committee for an 
incompe~ent; securitiqs held by a receiver, trustee in bankruptcy,' or 
{)ther similar person duly authorized by law to administer the estate 
of another person; and securities reacquired and held by or for the 
account of the issuer. A similar rule has been in effect· for some time 
under Section 16 of the Securities Exchange Act of 1934. 

Forms 4, 5, and 6 under the Securities Exchange Act of 1934 and 
Forms U-17-1 and U-17-2 under the Public Utility Holding Com­
pany' Act of 1935 were continued unchanged during the year. 63 

Volume of Reports. 

The number of ownership reports filed on the various forms in 
accordance with the requirements und'er these three Acts and ex­
amined by the Commission during each of the past 2 fiscal years is 
set forth in the following tabulation. 

Number of ownership reports of officers, directors, principal security holders, and 
certain other affiliated persons filed and examined 

Fiscal year Fiscal year 
1940 1941 Description of report 

14,215 12,629 
392 322 

Original reports-Sccurities Exchange Act: Form 4 ___________________ . _________________________________________________ _ 
Form 5 _____________________________________________________________________ . 
Form 6 _____________________________________________________________ : _______ _ 1,698 1,751 

TotaL ___________________________________________________ . _________ _ 16. ~O!i 14,702 

1,846 1,453 
109 83 

Amended reports-Securities Exchange Act: Form 4 __________________________________________________________________ . __ _ 
Form 5 _____________________________ . _______________________________________ _ 
Form 6 ___________________________ . ________________________________________ _ 82 74 

TotaL ________________________________________________________________ _ 2,m7 1,610 

Original reports-Holding Company Act: Form U-17-1 _______________________________________________________________ _ 257 1~9 Form U-17-2 _____________________________________________ . _________________ _ 529 480 

TotaL _______________________________________________________ ~ ________ _ 786 619 
1===1,=== 

ea Form 4 is used for reporting changes in ,ownership of equltv securities; Form 5 for reporting ownershil' 
of equity securities at the time an issuer for the first time secures registration of any equity security on a , 
national securities exchange; Form 6 for reporting ownership of equity securities by additional persons 
who become officers. directors. Or principal stockholders; Form U-17-1 for reporting ownership of securities 
at the time a holding company becomes registered or an additional person becomes an officer or director; 
Bnd Form U-17-2 for reporting changes in owuership of utiiity securities. 
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Number of ownership reports of officers, directors, principal security holders, and 
certain other affiliated persons filed and examined-Continued 

Description of report Fiscal year ,Fiscal'year 
1940 1941 

AmendM reports-Holding Company Act: Form U-17-L ________________________________________________________ . __ __ __ 23 19 
Form U-17-2. ___ , ____________________________ . _____ :_______________________ 94 OS 

1----1-----TotaL _______________ .________________________________________________ 117 74 

Original reports-Investment Company Act: Form N-~OF-l. ____________________________________ : _________ . _________________ . ________ 1,691 
Form N-30F-2b. _______________________ . ____ . __ . __ . ______ . _____________________ . ___ .___ 605 

Total. _ _ _ _ _ __ __ __ _ _ __ _ _ __ __ __ _ _ _ _ _ _ _ ___ __ _ _ _ _ __ __ __ __ ___ __ _ _ _ _ __ _ _ _ __ _ 2,296 

Amended reports-Investment Company Act: Form N-30F-l ____________________________ : _________________________________________ .___ 65 
Form N-30F-2 ___________________________________ . _______ . ____________________________ ._ 52 

TotaL ___________________________________________________________________________ : 117 

• November 1, 1940, was earliest date of ownership required to be repor'ted on Form N-30F-l. 
b November 1940 wa~ earliest month for which changes in ownership were required to be reported on Form 

N-30F-2. 

Of the 3,764 officers, directors, and principal security holders who 
filed initial reports on Forms 5, 6, and N-30F-l during the past year 
2,714 did so without the necessity for any action by the Commission. 
However, the remaining 1,050 persons did not file their initial re­
ports until after the Commission had called the reporting require­
ments to their attention, 

The Commission examines a wide variety of sources to obtain 
information as to the identity of persons who fail to file reports in 
compliance with the requirements of the statutes. Among these 
sources are applications for registration of securities, annual reports, 
current reports, and proxy statements filed by issuers pursuant to the 
Securities Exchange Act of 1934; registration statements filed by 
issuers under the Securities Act of 1933; notifications of registration, 
registration statements, and annual supplements filed by registered 
holding companies under the Public Utility Holding Company Act 
of 1935; notifications of registration under the Investment Company 
Act of 1940; letters received from issuers; and the current publications 
of certain daily, weekly, and quarterly financial- news services. 

During the period that the security ownership reporting require­
ments have been in. effect-more than 6 years under the Securities 
Exchange Act of 1934, more than 5 years under the Public Utility 
Holding Company Act of 1935, and less than a year under the In­
vestment Company Act of 1940·-an aggregate of approximately 
170,000 original and amended reports has been filed by 31,115 persons. 
There has been practically no necessity for any formal action by the 
Commission in order to secure the filil1g of these reports, notwith­
standing the large number of reports and persons .involved. 
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PUBLICATIONS 
" Releases. 

The Commission conceives it to be its duty to see to it that the 
public is kept informed of the activities of the Commission through 
"informational releases made available currently to the "press and 
mailed free upon request to allY person. The releases are classified 
·into various categories so that a persoll may receiv~ copies of all 
announcements relating to one particular phasc of the Commission's 
work (for example-releases relating to the Securities Act of 1933) 
without obtaining other material in which such person would have no 
interest. , 

The releases promulgated by the Commission. include its finding§l, 
opinions, and orders, as welf as announcemen ts of i'ules, filings of 
registration sta.tements, utility company applications and corporate 
annual reports, public he~ring notices, secu~ity transactions and 
holdings, statistical data, etc. Among those on the mailing lists, in 
addition to memb'ers of the general public, are banks, insurance com­
panies, brokerage firms,. security dealers, investment and financial 
services, statistical organizations, stock exchanges, corporations, 
universities, libraries, and law, accounting, n,nd engineering firms. 

Included among the announcements issued during the past fiscal 
year were 312 releases relating to the Commission's activities under 
the Securities Act of'1933; 374 releases dealing with activities under 
the Securities Exchange Act of 1934; and 717 releases with reference 
to activities under the Public Utility Holding Company Act of 1935. 
There were 153 releases concerning the IilVestment Company Act of 
1940 and 18 under the Investment Advisers Act of 1940 (both 'Aets 
became effective November 1, 1940). In addition, there were 39 
relf?ases conceming the duties;of the Commission llJlder Chapter X of 
the Bankruptcy Act, while 11 rCleases were issued under the Trust . 
Indentme Act of 1939. 

The Commission continued the daily publication of the Registration 
Record, which presents a brief description of data filed lmder the 
Securities Act of i933 and the Trust Indentme Act of 1939. This 
data includes a thumbnail sketch of registration statements and appli­
'cations for qualifications of indentures, amendments, effective dates, 
withdrawals of registration statements or applications, and certain 
informatIon with respect to formal proceedings instituted by the Com­
inission under the provisions of tlwse Acts. 

A Classification of relenses issued by the Commission for the past 
fiscal year follows: . 

Opinions and orders _____________ r _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 823 
Filing of registration statements, applications, and other 

public documents ___ ~-_______________________ '____ _ _ ___ 393 
.Reports on court actions _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 173 
Statistical data _______________________________ . ________ 143 
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Rules, regulations, and interpretations _____ ' ____________ ~_ 
Survey s.erie~_:_: _______________________ , ______________ _ 
Accountmg opmlOns __________________________________ _ 
Personnel changes ____________________________________ ~ 
Miscellaneous ___ '_ ~ _____________________ . ___ ' __________ _ 

Other Publications.64 

85 
~O 

3 
2 

97 
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Other publications isstied by the, Commission during the year 
included the f?llowing: ' 

Report to the Congress on the Study and Investigation of the Work, Activities. 
Personnel, and Functions of Protective and Reorganization Committees: 

Part VIII~,(Final part.) A Summary of the Law Pertaining to Equity and 
Bankruptcy Reorganizations and of the Commission's Conclusions and 
Recommendations. 

Report to the Congress on the Study of Investment Trusts and Investment 
Companies: 

Part Three.-Abuses and Deficiencies in the Orgllnization and Operation of 
Investment Trusts and Investment Companies: ' 

Chapter VII-Problems in Connection with Management of Assets of 
Investment Trusts and Investment Companies. . 

Part Four.-The Control of Industry by Investment 'Companies and Their 
Economic Significance: 

Chapter ,I-Control and Influence of Investment Companies Over 
Industry. , 

Twenty-four semimonthly issues of the Official Summary of Stock Transactions 
, and Holdings of Officers, Directors, and Principal Stockholders. 
An alphabetical list of Over-the-Counter Brokers and Dealers registered with the 

Commission as of June 30, 1940, together with supplements thereto. 
List of Securities Traded on Exchanges under the Securities Exchange Act of 

1934, as of June 30, 1940, and as of December 31, 1940, together with the 
supplements thereto. 

Report on The Problem of Multiple Trading on Securities Exchanges. 
The Problem of Maintaining Ann's-Length Bargaining and Co~petitive Condi­

tions in The Salc and Distribution of Securities 0\' Registered Pilblic-Utility 
Holding Companies and their Stlbsidiaries. 

Decisions and Reports of the Commission: 
Paper-bound: 

Volume'5, Part I-June 1, 1939, to July 31, 1939. 
Volume 5, Part 2--August 1, 1939, to September 30, 1939. 
Volume 6, Part I-October I, 1939, to December 31, 1939. 
Volume 6, Part 2-;-January I, 1940, to March 31, 1940. 
Volume 7, Part I-April 1, 1940, to June 30, 1940. 
Volume 7, Part 2-July I, 1940, to August 31, 1940.1 

Buckram-bound: 61i 

Volume 3-January 1, 1938, to October 31, 1938. 
Volume 4-November 1,1938, to May 31,1939. 
Volume 5--June 1, 1939,'to September 30, 193~. 

Investigation in the Matter of McKesson and Robbins, Inc.: 
Report on Investigation. 

" A complete list of the Cdmmission's publications, the Rules of Practice or ti,e Guide to Forms will be 
sent upon request made to the office of the Commission in Washington, D, C, 

II The buckram.bound volumes contain all decisions and reports printed in their respective paper-bound 
volumes. They also contain a table of cases reported with the sections ~f the Acts involved and an Inde~­
-digest of the cases, 
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PUBLIC INSPECTION OF REGISTERED INFORMATION 

Under the provisions of the several Acts ca~inistered by the 
Commission, certain information filed with the Commis'sion is made 
available to the public under such regulations and reasonable limita­
tions and at such reasonable charge as the Commission may prescribe. 
Accordingly, there are available for inspection in the Public Reference 
Room of the Commission at Washington, D. C., copies of all public 
information contained in registration statements, applications, reports, 
declarations, and other public documents on file with the Commission. 
In addition to the thousands of letters and telephone calls received 
during the past fiscal year from members of the public requesting 
registered information, more than 8,380 members of the public visited 
this Public Reference Room during this period seeking such informa~ 
tion. Also, through the facilities pr~vided by the Commission for the 
sale of public registered information, more than 3,100 orders for 
photocopies of material, involving 155,679 pages, were' filled during .the 
fiscal year. Photocopies of registered public information may be 
procured from th~ offices of the Commission in Washington, D. C., 
only, 

In order to make public information further available for inspection, 
the Commission has, insofar as practicable, made registered informa­
tion filed with it available to the public in its regional offices. Thus, in 
the Public Reference Room which is maintained in the Commissio~'s 
New York Regional Office, facilities are provided for the inspection of 
copies of (1) such applications for permanent registration of securities· 
on all national securities exchanges, except the New York Stock 
Exchange and the New York Curb Exchange, as have received final 
examination in the Commission, together with copies of supplemental 
reports and amendments thereto, and (2) annualreports·filed 'pursuant 
to the provisions of Section 15 (d) of the Securities Exchange Act of 
1934, as amended, by issuers that have securities registered under the 
Securities Act of 1933, as amended. The fact that during the past 
fiscal year more than 14,700 members of the public visited the Public 
Reference Room of the N ew York Regional Office seeking registered 
public information, .forms, releases, and other material indicates a 
continued demand for such information in this zone. 

Likewise, in the Public Reference Room of the Chicago Regional 
Office there are available for public inspection copies of applications 
for permanent registration of securities on the N ew York Stock Ex­
change and the N ew York Curb Exchange, which have received final 
examination in the Commission, together with· copies of all supple­
mental reports and amendments thereto. During the. fiscal· _year 
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ended June 30, 1941, more than 4,580 members of the public utilized 
the facilities provided in this office by requesting registered informa­
tion, forms, releases, and other material. 

In each of the Commission's regional offices there are available for 
inspection copies of prospectuses used in public offerings of securities 
effectively registered under the Securities Act of 1933, as amended. 
Duplicate copies. of applications for registration of brokers or dealers 
transacting business on over-the-counter-' markets, together with 
supplemental statements thereto, filed under the Securities Exchange 
Act of 1934, are also available for public inspection in each regional 
office having jurisdiction over the zone in which the principal office of 
tl).e broker or dealer is located. Also, inasmuch as letters of notifica~ 
t'ion under Regulat'ion A exempting small issues of' s~~urities from the 
registration requirements of the Securities Act of 1933, as amended, 
may be filed with the regional office of the Commission for the region 
in Which the issuer's principal place of business is located, copies of 
such material are available for inspection at the particular regional 
office where it is filed. 

In addition, as a result of the Commission's regionalization during 
the past fiscal year of the registration of securities under the Securities 
Act of 1933 and the qualification of indentures under the Trust In­
denture Act of 1939, there are available for inspection in the Com­
-mission's San Francisco and Cleveland Regional Offices, in which are 
provided cOInplete facilities for such registration and qualification, 
copies 'of regl~tration statements and applications for qualification of 
indentures filed at those regional offices. 

Copies of all applications for permanent registration of securities on 
national securities exchanges are available for public inspection at the 
respective exchange upon which the securities are registered. 

PUBLIC HEARINGS 

'The following statistics indicate the number of public hearings held 
QY the COInniis~ion from July 1, 1935, to J~ne.30, 1941. 

Public hearings held 

July 1,1935, July 1,1939, July I, 1940, 
to to to Total 

June30,1939 June30, 1940 June 30, 1941 

Securitics Act of 1933_____________________________________ 320 . 19 11 350 
Securities 1<;xchange Act of 1934___________________________ 395 112 98 605 
Public Utility ilolding Company Act 011935·____________ 790 228 
Trust Indenture Act of 1939______________________________ ____________ 3 

199 1,217 
5 8 

Investment Advisers Act of 1940 ________________________________________________ _ 5 5 
Investment Company Act of 1940 ________________________ ------------:-------------------1----1----

1, 505 1 Total ____ ._ •••••• _ •• _~- •••• ---- •• -.-------------.-- 362 

84 84 

402 2,269 

• Exclusive of Investment Trust Study. 
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PERSONNEL 
Commissioners. 

Commissioner Edward C. Eicher was elected Chairman of the Com­
mission on April 9, 1941, for the period ending June 30, '1941,66 vice 
Chairman Jerome N. Frank, who resigned as Chairman and Commis-
sioner on April 30, 1941. . 

Commissioner Robert E. Healy, of Vermont, was reapj:JOmted Com­
~~~sioner on June-6, 1941, 'for the term eildin~(June 5, 1946.' Com'" 
mis~ioner He~ly Was originally appointed Commissioner on July 3, 
1934, and reappointed on June 19, 1936. 

Ganson Purcell, of New York, was appointed COl:nmissioner on June 
11, i941, for the term ending June 5; 1942, vice Jerome N. Frank. 

The Commissioners, as of the close of the 'past fiscal year;-'were as· 
follows: 

, Eicher, Edward C:, Chairman 
Healy, Robert E. 
Henderson, Leon 67 

. Pike, Sumner T. 
Purcell, Ganson 

Staff Officers. and Regional Admintisrators. 

'The ~taff· offid;r~. and regional adminisih1.tol·s! as .of the Close' of the 
past fiscal year, were as follows:' ' 
Staff Officers: 

Bane, Baldwin B., Director of the Registration Division. 
Brassor, Francis P., Secretary of the Commission, Director of Personnel, and 

Director of the Administrative Division. 
Burke, Edmund; Jr., Director of the Reorganization Division.6s 

Lane, Chester T., General Counsel. 
Neff, Harold H., Foreign Expert. 
O'Brien, Robert H., Director of the Public Utilities Division. 
Raymond, William T., Supervisor of Information Research. 
Schenker, David, Director of Investment Company Division.6g 

Sheridan, Edwin A., Executive Assistant to the Chairman. 
' . .T.r.~anor, Jap~es A., Director of the Tradin!( and Exchange Division. 
'Werntz, Wiliiam W., Chie'f ACpountant. 

Regional Administrators: . ) . 
Allred, Oran H., Fort Worth Regional Office. 
Caffrey, James J., New York Regional Office. 

- Green, William, Atlanta Regional Office. 
Judy, Howard A., San Francisco Regional Office. 
Karr, Day, Seattle Regional Office. 
'Kennedy, W. McNeil, Chicago Regional Office. 

68 Commissioner Eicher was reelected Chairman o( the Commission on September 17, 1941, (or the period 
ending June 30, 1942 . 
• ~7 Resigned as Commissioner on July 8, 1941. Edmund Burke, Jr , o( New York, was appointed Com. 
missioner on July 31.1941, (or the term ending June 5,1944, vice Leon Henderson. 

~; Edmund Burke, Jr was appointed Commissioner on July 31. 1941. Martin Riger was appointed as 
Director o( the Reorganization Division on Septemher 1; 1941. " . -
, e"Mr. 'Scheliker reslgTIed' oii-Novemlier 16; 'l94e John-H. H~lIallds "'as appointed Director o( the 

Invest.ment Compan~' Division on. November 16, 1941. 
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Lary, Howard N., Denver Regional Office.7o 

Malone, William M., Washington Field Office. 
Moore, Dan Tyler, Cleveland Regional Office. 
Rooney, Joseph P., Boston Regional Office.71 

Statistics. 
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At the clo,se of the fiscal year ended June 30,1941, the personnel of 
the Commission comprised 5 Commissioners, and 1,678' employees. 
Of thesc,'l~678,~employces,' 1',106 ,V ere mcn;,and 57:~hvere wom~n. 
Commissioners ___________________________________________________ _ 5 
Departmental: 

Permanent __________________________ ------------------- ______ _ 1,236 
63' Temporary ___________________________ L ______________________ _ 

Regional Offices: 
Permanent ___________________________________________________ _ 370 

4: Temporary __________________________________________________ _ 

TotaL ______________________ . ________ ~ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 1, 678 
Subject to retirement act. _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 970 

FISCAL AFFAIRS 

Appropriations for fiscal year 1941: 
Salaries and expenses ____________________________________ _ 
Printin'g_alid'bindiI,lg_" ___________________________________ _ 

Total appropriated ____________________________________ _ 

Obligations for fiscal year 1941: 
Salaries: 

Departmen taL ______________________________________ _ 
Field _______________________________________________ _ 

Expenses: 
Mileage and witness fees _____________________________ _ 
Supplies and materiaL _______________________________ _ 
Communication scrvice ___________ . ______ ' _____________ _ 
Travel expense ______________________________________ _ 
Transportation of things _____________________________ _ 
Reporting hearings ____________________________ .. ______ _ 
Light and poweL _____ . ______________________________ _ 
Rents __ ~ ___________________________________________ _ 

Repairs and alterations _______________________________ _ 
Special and miscellancous expenscs _____________________ _ 
Purchase of cquipment _______________________________ _ 

Total obligations for salaries and expenses ____________ _ 
Obligations for printing and binding __________________________ ' __ 

Grand 'total obligations ___________________________________ .: 
U Ilobligatcd balance _________________________________ ' ____ _ 

M, 330, 000 
70,'000 

5,400,000 

3,357,417 
1, 157,414 

7,042 
138,545 
78,446 

296, 997 
4, 295 

24, 918 
7, 102 

114,687 
4, 362 
2, 585 

56,013 

5, 249, 823 
69, 990 

5,319,813 
80, 187 

Appropriations ___________________________________________ $5, 400, 000 

" Deceased August 6, 1941. John L, Geraghty was appointed Regional Administrator of the Denver 
Regional Office on September 16, 1941. 

'1 Mr, Rooney resigned on Novembel' Ifi, 1941. Paul R Rowl'n was appointed Regional Administrator 
of the Boston R,'gional Office on November, 17, 1941. 
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RECEIPTS FOR THE FISCAL YEAR 1941 

Comparison of receipts for the fiscal year 1941 with those for the fiscal years 1938, 
1939, and 1940, and the total receipts of the Commission since its creation a 

Character of receipts 

Fees from registration of 

To June 30, 
1937 1938 1939 1940 

securities _________________ $1,185,170.31 $220,480.39 $276,072. 12 $204,210.75 
Fees under Trust Indent-ure Act__________________ ______________ ____________ ____________ 400.00 
Fees from registered ex-

changes__________________ 989,912.05 474,292.93 278,474.74 266,932.53 
Fees from sale of photo 

duplications_____________ 56,244.25 21,475.44 20,840.04 19,960.72 
Miscellaneous revenue_ _ _ _ _ 552.47 207. 59 12. 60 I, 136. 36 

'Orand totaL ________ 2,231,879.08 716,456.35 '575,399.50 492,640.36 

.. 

1941 Total 

$308, 525. 98 $2,194,459.55 

2,100.00 2,500.00 

194,488.40 2, 204, 100. 65 

12,439.35 130,959.80 
218.57 2,127.59 

517,772.30 4, 534,'147. 59 

• This sum is not available for expenditure by the Commission but is deposited into the U. S. Treasury 
as miscellaneous receipts. The Commission is at liberty to expend only such funds as the Congress appro­
priates for its use. 
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APPENDIX I 

Addresses of und States comprIsmg the territory served by the 
Commission's regional offices. 

Address 

New York Regional Office, 120 Broad­
way, New York, New York. 

Boston Regional Office, 82 Devonshire 
Street, Boston, Massachusetts. 

Atlanta Rcgional Office, Forsythe and 
Marietta Streets, Atlanta, Georgia. 

Cleveland Regional Office).. 1370 On­
tario Street, Cleveland, vhio. 

Chicago Regional Office, 105 West 
Adams Street, Chicago, Illinois. 

Fort Worth Regional Office, Tenth and 
Lamar Streets, Fort Worth, Texas. 

Denver Regional Office, 444 Seven­
teenth Btreet, Denver, Colorado. 

San Francisco Regional Office, 625 
Market Street, San Francisco, Cali­
fornia. 

Seattle Regional Office, 821 Second 
Avenue, Seattle, Washington. 

Washington Field Office, 1778 Penn­
sylvania Avenue, NW., Washington, 
D. C. " 

Territory served 

New York, New Jersey, and Pennsyl­
vania. 

Massachusetts, Connecticut, Rhode Is­
land, Vermont, New Hampshire, and 
Maine. 

Tennessee, North Carolina, South Caro­
lina, Georgia, Alabama, Mississippi, 
Florida, and that portion of Louisiana 
east of the Atchafalaya River. 

Michigan, Indiana, Ohio, and Ken­
tucky. 

Minnesota, Wisconsin, Iowa, Illinois, 
Missouri, and Kansas City (Kansas). 

Oklahomal.- Arkansas, Texas, that por­
tion of Louisiana west of the Atchs­
falaya River, and Kansas (except 
Kansas City). 

Wyoming, Colorado, New Mexcio, Ne­
braska, North Dakota, South Da­
kota, and Utah. 

California, Nevadat,. Arizona, Philip­
pine Islands, and J:1awaii. 

Washington, Oregon, Idaho, Montana, 
and Alaska. 

Virginia, West Virginia, Maryland, 
Delaware, and District of Columbia. 
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APPENDIX II 

STATISTICAL TABLES 

T ABLE I.-Effective registrations under the Securities Act of 1933 I-Totals from 
September 1934 to June 1937, inclusive, by fiscal years, and from July 1937 to 
June 1941, inclusive, by months 

[Amounts in thousands of dollars 'I 

Year and month 

Total, September 1934-June 1935 ______________ 
Total fiscal year 1936 __________________________ 
Total fiscal year 1937 __________________________ 

1937 July ___________________________________________ 
August ________________________________________ 
September ____________________________________ 
October. _________________ : ____________________ 
November. ____________________________________ 
December _____________________________________ 

1938 January _____ • _________________________________ 
February ______________________________________ 
March ____________ ~ ___________________________ 
ApriL _________________________________________ 
May __________________________________________ 
June __________________________________________ 

Total fiscal year 1938 ______________ . ______ 

1988 July ___________________________________________ 
August. _______________________________________ 
September ____________________________________ 
October _______________________________________ 
November _____________________________________ 
December _____________________________________ 

1989 January _______________________________________ 
February ______________________________________ 
March _________________________________________ 
ApriL _________________________________________ 
May __________________________________________ 
1uno __________________________________________ 

Total fiscal year 1939 ____________________ 

1939 1uly ___________________________ ~ _______________ 
August ________________________________________ 
September __________________________________ . __ 
October. ______________________________________ 
November _____________________________________ 
Docember _____________________________________ 

See footnotes at end of table. 

Total securities effectively 
registered 

Number Number 
01ns;~t~- of issues Amouut 

284 364 913,130 
689 966 4,835,050 
840 1,266 4,851,465 

61 88 278,174 
48 69 302,343 
40 54 228,802 
32 40 128,209 
40 57 62,130 
48 103 216,294 

19 41 81,474 
24 31 206,993 
23 34 77,369 
27 37 97,899 
28 44 97,048 
21 32 327,979 ------------

411 630 2,104,714 

25 39 225,624 
34 51 414,405 
30 43 130,587 
21 29 411,878 
31 58 303,392 
29 43 166,327 

19 50 143,001 
17 25 24,020 
37 45 87,282 
36 57 308,519 
20 24 88,062 
44 56 276,096 

343 520 2,579,193 

36 47 234,969 
34 48 304,829 
17 26 35,956 
21 25 30,817 
17 44 114,924 
25 35 166,571 

Total, less 
securities 
reserved 

for conver­
sion or sub­
stitution 3 

Amount 

796,102 
4,484,542 
4,510,391 

205,389. 
224,459 
180,190 
126,984 
59,230 

193,745 

78,808 
186,650 
68,522 
97,349 
85,537 

286,248 

1,793,111 

224,322 
317,204 
112, 147 
405,063 
249,989 
140,709 

142,137 
21,366 
69,614 

278,371 
55,588 

271,720 

2,288,230 

228,694 
296,294 
26,888 
28,461 

113,994 
153,367 

Securities 
proposed 

for sale by 
issuers 

Amount 

686,245 
3,935,903 
3,634,608 

152,510 
181,631 
86,486 

124,399 
31,861 

145,429 

63,162 
140,465 
63,803 
91,289 
53,850 

213,903 

1,348,788 

195,674 
287,382 
95,550 

358,079 
218,519 
130,349 

135,939 
16,360 
62,257 

235,667 
31,228 

252,910 

2,019,914 

188,081 
277,487 
24,816 
13,509 

112,153 
149,542 

, 249 
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TABLE I.-Effective registrations under the Securities Act 0/ 1933 1-Totals /1'om 
September 1934 to June 1937, inclusive, by fiscal years, and/rom July 1937 to 
June 1941, inclusive, by months-Contmueci 

[Amounts In thousands of dollars 'J 

Year and month 

1940 January _______________________________________ 
February ______________________________________ 
March ________________________________________ 
ApriL _________________________________________ 
May __________________________________________ 
1nne __________________________________________ 

Total fiscal year 1940 ____________________ 

1940 July ___________________________________________ 
August ________________________________________ 
September ____________________________________ 
October _______________________________________ 
November _____________________________________ 
December _____________________________________ 

1941 January _______________________________________ 
February ______________________________________ 
March ______ c _________________________________ 

ApriL _________________________________________ 
May __________________________________________ 
lune __________________________________________ 

Total fiscal year 1941- ___________________ 

Total securities effectively 
re!!istered 

Number Number 
o:;J~f:- of issues Amount 

26 36 146,482 
30 42 249,933 
29 38 70,996 
36 53 245,723 
15 21 102,761 
20 28 82,577 

306 443 1,786,538 

24 31 200,313 
22 38 123,242 
24 43 130,581 
26 35 287,456 
42 55 161,748 
35 50 322,618 

26 35 415,699 
13 20 183.098 
27 36 162,828 
27 47 186,996 
26 37 272,521 
21 29 163,584 

313 456 2,610, r.84 

,],otal, less 
securities 
reserved 

for conver­
sion or sub­
stitution 3 

Amount 

143,542 
241,143 
60,474 

225,5\0 
99,739 
76,882 

1,694,988 

199,591 
116,780 
115, 167 
273,307 
158,886 
318.856 

393,713 
182,543 
157,514 
182.325 
269,620 
161.071 

2,529,373 

Securiti~s 
proposed 

for sale by 
issuers 

Amount 

\02,375 
231,314 
46,929 

133,065 
97,270 
56,240 

1,432,781 

195,286 
73,858 
95,162 

256,125 
107,197 
292,166 

365,928 
161,342 
127,398 
92,774 

164,480 
149,233 

2,080,949 

I Included in the data presented in ta bles 1 to 7, inclusive, are "reoryanization and exchange securIties" 
whicb, in annual reports prior to 19·10, were sbown only in separate ta blcs. 

, Rounding off tlgures has resulted in sligbt differences between tbe totals and the 'actual sums of tbe 
components in tables 1 to 7 . 

• "Sccurities reserved for convcrsion or substitution" include in addition to securities reserved for the 
conversion of securities baving convertible features, voting trust eertitlcates and certitlcates of deposit. 
fn- previOl1s annual reports tbese "substitute seenritics" were included in reorganization and exchange 
~ri~ie8. . 
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.T ABLE 2.- Effective registration8 under the 'Securities Act of 1933~ By' types. of 
stcurities" from July 1940,10 June 1941, inclusille, ~y"monlh8 

[Amounts in thousands o( dollars] 

'rotal, all securities Secured bonds 

'Total; less .. 
Total, less 

Total securities securities Seeurlties Total securities securities Securities 
effectively reserved for proposed cffeetively reserved for pf(\posed 

convf'rsion (or sale conversion (or sale Year and month registe~d or substi· by issuers registered or substl- by issuers 
I,ulion tution, 

Num- Num-
- ber o( Amount Amount Amount beror Amgtm.t Anwunt Amount 

issues -issues 
-------

'19.0 July ____ , .. _______ ._. 31 200,313 199,591 195,286 6 105,148 105,148 105,148 
August _____ ._ .. __ .. _ 38 123,242 .116,780 73,858 2 6,650 '6,650 6,650 
September ___________ 43 130,581 115,167 95,162 5 39,541 - 39, 541 38,550 
October ____ .. __ . ____ 35 287,456 273,307 256,125 6 230,483 230,483 230,483 
Novcmber ____ ~ ______ 55 ' 161,748 158;886 107,197 6 70,607 70,607 70,607 
Dpcember ___ ._' ______ 50 322,618 318,856 292,166 7 147,045 147,045 147,045 

1941 I 
January _____________ 1 

35' 415,699 393,713 135,365 135,365 135,365 365,928 10' 
February ____________ 20 183,098 182,543 161,342 2 133,159 133,159 133,159 March _______________ 36 162,828 157.514 127,398 6 82,670 82,670 82,348 ApriL __________ . ____ 47 186,996 182,325 92,774 6 89,770 89,770 32,788 May ______________ .. 37 272,521 269,620 164,480 4 88,434 88,434 86,350 J une _________________ 29 163,584 161,07 1149,233 4 111; 480 111,480 111,480 

1--- ---'I'otaL. _______ 456 2,610,684 2, 529, 373 2, 080, 949 64 1,240,351 I! 240, 351 1,179,971 

Unsecured bonds '- P!eCcrr_cd stock 

19.0 July _________________ 2 72,000 72,000 72,000 6 11,040 11,040 11,040 August ______________ 2 24,878 24.878 24,500 ,6 16,465 16,465 10,549 
September ___________ 4 22,598 22,598 . 22,598 8 16,016 -. .16,016 3,175 
October _. __________ . 2 11,428 11,428 11,428 10 23,869 23,869 10,056 
November _____ ._. ___ 1 1,766 1,766 1,766 5 24,262 24,262 8,149 
December_ .. _____ .. _ 7 107,318 107,318 107.223 14 48,907 48,907 28,739 

, 19J,1 .. 
J alluary _______ : _____ 5 60,037 60.037 60.037 3 6.537 6,537 2,050 February __________ .. 2 2,983 2,983 2,983 8 37,565 37,565 21,527 
March _______ .. ___ . __ 0 ---------- ----.------- ---------- 10 '48,422 48,422 " "18,635 ApriL _____________ . 4 33,288 33,288 33,288 7 10,920 10,570 10,500 
,May _' __________ .. _ .. I 49,500 ' 49,500 49,500 10 75,181 .. 75,181 17,964 June _____________ .. __ I 1,000 1,000 1,000 5' 21,980 21,980 21,980 

---
TotaL _____ .. '_ 31 ' 386,795 386,795. 386,322 92 341,165 340,815 164,363 

Common stock 
Certificates o( participation,- beneficial 

interest, warrants, c<irtiflcates of de-
posit, and voting trust certificates 

1940 
July __________ ....... --- 11 9,474 9,209 4,911 6 , 2,651 2,194 2,187 August ___ . __________ 16 63,956 57,917 21,289 12 11,293 10,870 10,870 
September ___________ 11 19,383 19,375 13,340 115 33,042 17,637 17,500 
October ____ : ________ 13 15,803 7,397 4,158 4 5,8i3 130 ----------November ___________ 21 26,578 . 26,5i8 16,655 22 38,535 35; 672 10,020 
December _~: ________ . 21' 19,314 15,552 9,159 1 , 35 35 -------- ... 

19.1 : .. .. 
January _, _ .... ______ 13 53,812 31,826 8,529 '4 159,948 159,948 ,: 159,948 
February _ .. ______ . __ 6 9,387 8,832 3,674 2 5 5 --"24;267 March ______ .... ____ . 9 5,069 2,151 2,149 11 26,667 24,270 

U:;l~:::::::::,:::::: 21 48,332 44,010 11,782 9 4,68i 4,687 4,417 
19 58,640 56,404 10,666 3 i65 100 -----5;2ijQ June .... ________ . __ .. 12 23,408 21,111 9,513 7 5,715 5,499 .. ------- ---'TotaL ________ ' 173 353,157 300,364 115,825. 96 289,216 , 261,048. - 284,469 

. , 

I Includes 2 guaranties. ' Includes 1 Issu~ oC (ace amount Installmer;t,~i~~~i9s¥.~~}?t!l1!~g, ~1~,35O,OOO' 
NOTE.-For back figures, see Sixth Annual Report, p. 246; Fifth Annual Report, p. 199; Fourth Annual 

Report, p. 144; Third Annual Report, p. 127; Second Annual Report, pp. 98 and 99. 
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TABLE 3.-Effective registrations under the Securities Act of 1933-By major ~indu8-
trial groups of issuers, from July 1940 to June 1941, inclusive, by months 

[Amounts in thousands of dollars] 

Year and 
month 

1940 
July .....••. ~. 
August ...••••. 
Septem ber •••• 
October .....•• 
November ...• 
December ..•.. 

1941 

January ..••.•• 
February ..••• 
March .....••• 
ApriL ..•...•. 
May .••....... 
June .••••.•.•• 

TotaL .• 

1940 
July ....•••••• 
August.. .••••• 
September .... 
October ...•... 
November .... 
December ...•. 

191,1 

January ....... 
February •••.. 
March .•..•... 
ApriL .......• 
May .......••. 
June .••.•...•• 

Total ••. 

191,0 
uly •.•....••. J 

A ugust ......•. 
Septem her •••• 
October ....... 
N 
D 

ovemher •••• 
eoomber .•... 

1941 

anuary ...••.. J 
F 
M 
A 
M 
J 

ebruary ••••. 
arch .••••••• 

pri!.. •...•.•. 
ay .•••.•.••• 

une ••..•.•••. 

Total, all Industries 

Total,less 
securities 

Total securities effec· reserved 
for con· tively registered version 

or substi· 
tution 

Num· Num· ber of ber of Amount Amount state· issues ments 
---------

24 31 200,313 .199,591 
22 38 123,242 116,780 
24 43 130,581 115,167 
26 35 287,456 273,307 
42 55 161,748 158,886 
35 50 322,618 318,856 

26 35 415,699 393,713 
13 20 183,008 182,543 
27 36 162,828 157,514 
27 47 186,996 182,325 
26 37 272,521 269,620 
21 29 163,584 161,071 

---- --------
313 456 2,610,684 2,529,373 

Manufacturing 

14 18 82,118 81,396 
10 15 61,667 55,205 
10 18 40,705 38,158 
8 9 73,327 70,097 

11 14 19,796 18,243 
14 20 119,456 115,944 

11 16 134,59,; 114,377 
5 8 24,652 24,097 
7 10 44,720 41,013 

11 18 68,287 65,136 
10 16 125,335 123,499 
9 11 17,902 15,605 ------------

120 173 812,560 762,770 

, Merchandising 

1 3 358 358 
2 2 16,560 16,560 
2 3 6,063 6,063 
1 1 700 700 
1 2 8,663 8,663 
6 9 11,395 11,395 

1 2 5,255 3,487 
2 3 3,842 3,842 
0 0 ----_.---- ----------
1 2 400 400 
0 0 ---------- ---.------
0 0 ---------- ----------

Extractive 

Total, 
less se· 

Securities curities Securities 
proposed Total securities effec· reserved proposed 
for sale tively registered for con· for sale 

by issuers version by issuers 
or sub· 

stitution 
---

Num· Num· 
Amount ber of ber of Amount Amount Amount state· issues ments 
----------------

195,286 2 2 3,974 .3,9~. 3,974 
73,858 1 2 28 27 
05,162 2 3 25,250 12.750 12,750 

256,125 1 2 6,195 3,177 159 
107,197 5 6 1,731 1,731 1,267 
292, 166 1 1 250 250 250 

365.928 0 0 --------- _.------. ---------161,342 0 0 ------.-. --------- ---.-----
127,398 0 0 -----._-. -.------- -----_.-. 
92,774 1 2 571 571 571 

164,480 1 1 250 250 250 
149,233 2 2 1,687 1,687 1,469 

-----------------
2,080,949 16 21 39,936 24,418 20,717 

Financial and Investment 

77,256 1 1 2,186 2,186 2,186 
28,843 3 12 19,407 19,407 19,407 
31,284 2 5 6,815 6,815 6,515 
60,484 2 4 2,669 1,779 1,779 
16,126 15 19 49,926 49,926 21,814 

111,931 5 7 19,353 19,353 19,353 

91,714 5 6 162,693 162,693 161,059 
22,205 1 2 2,983 2,983 2,983 
41,013 7 8 25,976 25,976 25,976 
62,661 8 17 72,221 72,221 15,019 
55,005 4 6 3,701 3,301 3,000 
12,713 3 4 5,260 5,260 5,260 

------' -----------
611,235 56 91 373,190 371,900 284,351 

Transportation and communication 

194 0 0 --------- --------- ---------
---------- 1 1 500 500 500 

6,063 0 0 --------. - .. ------- --------. 
178 7 8 14,732 7,722 6,867 

6,300 2 2 1,510 200 200 
7,390 1 1 209 209 -.----_. . 

.0 ______ -- 4 4 ' 69,488 69,488 69,488 
587 0 0 --------- --------- --------. 

---------- 4 4 3,752 2,468 2,468 
400 3 4 7,594 6,074 6,004 

---------- 3 4 8,171 8,171 3,569 
---------- 2 4 16,690 16,690 16,451 ----------------------------

TotaL •• 17 27 53,236 51,468 21,112 27 32 122,646 111,522 105,547 

See footnote at end of table. 
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TABLE 3.-Effective registrations under the Securities Act of 1933-By major indus­
trial groups of issuers, from July 1940 to June 1941, inclusive, by months-Con­
tinued 

[Amounts in thousands of dollars] 
---

Electric light and power, gas and water Other Industries I 

Total,less Total, 
less se· securities Securities cllrities Securities 

Total securities effec· reserved proposed Total securities effec· reserved proposed 
for con· for sale 

Year and tively registered v{,Tsion for sale tively registered for con· by is· 
month or substi· by issuers version suers 

tution or sub· 
stitution 

---
Num· Num· Num· Num· ber of ber of Amount Amount Amount ber of ber of Amount Amount Amount state· issues state· issues ments ments 

------- -----------------------
19~O 

July ...•••••.. 6 7 111,676 lll,676 111,676 0 0 ··ii;763· ··ii;76a· ···ii;763 August_ ..•.••. 2 2 13,319 13,319 13.319 3 4 
September .•.. 5 6 50,386 50,386 38,550 3 8 1,362 995 ---------
October ....... 6 10 189,833 189,833 186,658 1 1 1 --------- ···-2;07i November .... 5 8 78,052 78,052 59,418 3 4 2,072 2,071 
December ..... 6 8 171,360 171,360 152,992 2 4 595 345 250 

1941 

January ....... 5 7 43,668 43,668 43,668 0 0 --------- --------- ·····-265 February ..•.. 4 5 151,341 151,341 135,303 1 2 280 280 
March ........ 7 9 87,729 87,729 57,942 2 5 651 329 ·····-863 ApriL ........ 2 2 37,061 37,061 7,258 1 2 863 863 
May .......... 5 7 133,644 133,644 101,985 3 3 1,420 755 671 
June .......... 3 6 121,829 121,829 113,340 2 2 216 --------- -----------------------------------------

TotaL .. 56 77 1,189,898 1,189,898 1,022,109 21 35 19,223 17,401 15,883 

I Includes agriculture, real estate, service indnstries, and miscellaneous domestic companies. 

NOTE.-For back figures, see Sixth Annual Report, pp. 247 and 248; Fifth Annual Report, pp. 201 and 202; 
Fourth Annual Report, pp. 145 and 146; Third Annual Report, pp. 129 and 130; Second Annual Report, 
p. 100; First Annual Report, pp. 72 and 73. 



254 SEVENTH ANNUAL REPORT 

TABLE 4.- Effective registration.~ under the Securities Act of 1933- Total amount 
effective, amount nul proposed for sl'le by issuers, issuing and distributing ex­
penses and net procarls, from July 1940, to June 1[;41, tnclll.~ive, by months 

[Amounts in thousands of dollars] 

I 

Total amount effective 

Registered for 
account or is-

suers (exclu<ling Substi-Year and month substitute seCll- tute se-
rities) curities 

Total (v. t. ctfs. 
and ctfs. 

Not of de-Pro- pro- po~it) posed 
for sale posed 

for sale 
-----------

1940 July ____________ 200.313 195,286 429 457 
August _________ 123,242 73,858 16,717 422 
Septem ber .. ____ 130,581 95,162 14,162 15,405 
October .. _______ 287,456 256,125 22,219 5,743 
N ovem ber ______ 161,748 107,197 46,931 2,862 
December ______ 322,618 292,166 25,594 ----------

191,1 

January ________ 415,699 365,928 24,620 ----------February _______ 183,098 161,342 18,242 ----2;397-March .. ________ 162,828 127.398 33.033 
ApriL _________ 186,996 92,774 62,174 ----------May .. __________ 272,521 164,480 30,861 665. 
June .. __________ 16.~, 584 149,233 2,297 216 

----------- ----Total _____ 2,610,684 2,080,949 297,279 28,168 

Regis-
tered 
for ac-

count of 
others 

----

4,140 
32,246 
5,851 
3,369 
4,758 
4,859 

25,150 
3,514 

32,048 
76,515 
11,838 

----
204,287 

Cost of flotation (applicable to 
amount 
issuers) I 

proposed for 

Compen-
sation to 

under- Ex-
writers, penses 

Total agents, 
etc. 

----------

5,705 4,523 1,182 
3,784 3,410 374 
3,905 3,248 657 
6,107 4,R74 1,233 
4,442 3,747 69S 
8,508 6,882 1,626 

11,938 10,677 1,262 
2,047 1,174 874 
4,987 4,267 720 
2,935 2,384 551 
4,710 3,983 727 
3,781 2,726 1,055 

----------
62,850 51,895 10,955 

sale by 

Net pro-
ceeds 
from 

amount 
propose d 
for sale 
by is-
suers 

189,58 1 
4 
7 
8 

55 

70,07 
91,25 

250,01 
102,7 
283,6 58 

353, 
159, 
122,41 

990 
294 

1 
9 
o 
2 

89,83 
159,77 
145,45 

2,018, 099 

AMOUNT REGISTERED BY ISSUERS BUT NOT PROPOSED FOR SALE 

Year and month 

1940 

Reserved 
for con­
version 

July __ ___________ 264 
Aul!1lSt __ .. _______ 6,040 
September _ ______ 8 

Reserved 
Reserve<l for other 

for options subsequent 
issuance 

165 
8,030 

700 
741 

October__________ 8,406 _______________________ _ 
November _________________ __ 
December________ 3,762 

2,460 3,059 
1,693 __________ __ 

1941 

January__________ 21,986 
February________ 555 
March___________ 2,918 

140 __________ __ 

ApriL___________ 4,672 
May_____________ 2,236 

425 ___________ _ 
115 __________ __ 

To be 
issued in 
exchange 
for other 
securities 

1,906 
13,454 
13,291 
41,413 
20,140 

2,634 
17,542 
30,116 
57,052 
28,189 

To be 
issued 

agamst 
claims 

To be 
issued 

for assets 

To be 
issued 

for selling 
and dis­
tributing 
expenses 

522 _______________________ _ 

303 

5 

25 
18 June_____________ 2,297 ______________________________________________________________________ __ 

Total ____ __ 
1----

53,144 13,728 3,800 225, n61 522 303 48 

I Not inclu<llng amounts set forth as securities "to be issned for selling and distributing expenses." 

NOTE.-For back figures, see Sixth Annual Report, p. 249; Fifth Annual Report, p. 203; Fourth Annual 
Report, p. 147; Third Annual Report, p. 132; Second Annual Report, p. lOl; First Annual Report, p. 74. 



TABLE 5, PART l.-Effective regIstrations under the Securities Act of 1938-Estimated net proceeds from sale of securities, by proposed 1I.~e8. 
from July 1940 to June 1.941, inclusive, by months' . 

Year and month .Grand 
total P~~~t. 

equip· 
m~nt 

[Amounts in thousands of dollars] 

New money 

Working 
·capital 

L , 

Reimburse· 
ment of 

corporat.e 
treasuries 
for 'capital . 
expendi· 

tures _ 

Other 
new­

money -
Pllrpo~~s 

Repayment of indebtedness and 
retirement of stock 

Total B~:::l~ Other'· r~~~d' 
notes - - . debt.. - stock 

_ .. I " " , 

Purchasc of securities 

Total 
For 

invest· 
ment 

,For 
affili· 
ation 

Pur· 
chase 

of 
other 
assets -

Or~an· 
ization 

ex· 
-pense 

Miscel· 
laneous 

and 
uns(}o 

_count· 
- ed for_ 

C---------I--- _-__ ._' __ c-_I ___ ---'I"'-_---'- --.------; -. --.------------------
.. .. ,,- •. --. 1940 "1 

July .. -., "., ... 'c ........ 0 c. 189,581 22,985 12,899 4,350 5,581 155 164,329 161. 423 997 1,909 2,016 2.016 200 52 
A!Igust.·.c ..... o ,c.,.c, 0'.00' 70,OH 31;996 6,699 25,173 ------------ -124 19,241 19,181 60 18,576 18,039 537 . 60 196 
Septemper"." .. 'oc ..... o .. 91,257 45,432 36,711 7,580 1,046 95 41,159 37,342 2,694 1,123 4,515 4,363 152 20 132 
October ..... -." ............. 250,018 14,899 10,086 4,813 -._--------- ---------- 234; 833 233.624 697 512 13 13 4 269 
November ................... 102,755 9,309 3,342 5,705 ------------ 262 79,933 69.825 681 9,427 13,463 13,381 82 10 40 
December. c .. oc .... c. c .. ~ .. 283,658 33,862 4,259 29! 503 ------._-_.- 10.0 244,090 223,900 I, 93~ 18,256 4,?61. 4,612 249 173 -------:;. 672 

] i 
. 1941-

January., .... o-.... · ... ·.c.c· .. 353,990 18,147 1,194 8,126 8,~27 ........... '181,853 154,049 2,093 25.711 152,842 152,842 1,148 
February .. c .• c'.c .. -.... " ... 159.294 13,069 4,348 8,721 .~ __ "._ ... ~ ....... "_. 144,241 128,973 13,000 .2,268 1,372 ··i;372· :::::~':: :::::::: &13 
·Marcb ... -._· .... -_._.-_-.c.c._o. 122,411 46,801 4-5,387 1,414 _._ ...... _._ ..•....... 51,647 46,038 540 5,069 23,493 23.493 133 ... ____ . 337 
:ApriL __ .. :_.:. __ . __ ... __ .. , 89,839, 20,182 11,522 8,586 ......... __ . 74 56,627 54,650 1,'802 175 11,339 11,339 .. _ .. __ . 1,564 "8 120 
May. ___ ._._.:_._ .. _ .... _.-, 159,770' 12,642 4,076 8,010 .. __ .... __ .. 556 144,698 144,390 206 101 2,356 2,256 100 .. _..... 6 69 
funo:-.:::-.:·.-::-_--::·.:-:-:::-:·.-:,,~·.: 145;452 ·17,493' -11;705 ··---5;787- ·.--: ___ ~.~-;_=:.o·_ ., .. -=,~, .. -::~ ··122,3lH- --113,247· ··2,646 ---6;598· --4;853- -·4;853- ""=-.~=-_'" ---7;)0· o.-_·_.·,~~ .. - .-- 15 

TotaL----- ........ -.J2,0l8,099:286,814 152,2~8 117,768 -15,453l,i4I,485,039 1,386,642 27,250 71,147 239,699 2~7,194 -2,505 2,850 --34-- 3,663 

NOTE.-For back figur~k see Sixtti Annual Report,! p: 250; Fifth Annual Report, p. 204; Fourth Annual Report. p. 148;.Third Annual R~port; p. i33;'Sccond Annual Report, 
p. 102; ,First Annual Report: p. 75. ' , " . " ' - .' . 



TABLE 5, PART 2.-Effective registrations under the Securities Ad i)11933-Estimated net proceedslrom sale 01 securities, by proposed USBS, 
- . from July 1940 to June 1941, inclusive, by months 

Year and month Orand 
total 

Total 

[In percent of net proceeds) 

New money 

Plant 
and Working 

~quip· capital 
ment 

Reimburse· 
ment of 

corporate 
treasuries 
for capital 
expendi· 

tures 

Other 
new­

money 
purposes 

Repayment of indebtedness and 
retirement of stock 

Bonds Pre· 
Total and Other ferred 

notes debt stock 

Purchase of securities 

l'ur· Miscel· 
chase Organ· laneous 

of ization and 
For For other ex· unae· 

Total invest· affili· assets pense count· 
ment atlon ed for 

--·------·1----------1----1---------------------------------
1940 

0.1 86.7 85.2 0.5 July ...........••....•.•.... 100 12.1 6.8 2.3 2.9 1.0 1.1 1.1 0.1 0.0 0.0 
August .................•... 100 45.7 9.6 35.9 ------------ .2 27.5 27.4 .1 26.5 25.7 0.8 .1 .0 .2 
September ....••.......•••.. 100 49.8 40.2 8.3 1.2 .1 45.1 40.9 3.0 1.2 5.0 4.8 .2 .0 .0 '.1 
October .............•...... 100 6.0 4.1 1.9 ------.----- .--------- 93.9 93.4 .3 .2 .0 .0 .0 .1 
November ..............•... 100 9.1 3.2 5.6 ------------ .3 77.8 68.0 .6 9.2 13.1 13.0 .1 .0 .0 
December .....•.....•. __ ._. 100 11.9 1.5 10.4 ----.------- .0 86: 1 78.9 .7 6.5 1.7 1.6 .1 .1 -------- .2 

. 1941 
2.5 51.4 43.5 .6 7.3 43.2 43.2 January ....... _ ..... _. __ .•. 100 5.1 .3 2.3 ---------- -------- -------- -------- .3 

February .. _ ... __ .... _ ...•.. 100 8.2 2.7 5.5 ------------ ------.--- 90.5 81.0 8.1 1.4 .9 .9 .0 .4 
March .. _._ .... _ .......• _ ... 100 38.2 37.1 1.1 ----.-.----- --.------- 42.2 37.6 .5 4.1 19.2 19.2 .1 .3 
ApriL .... __ ..• _ ... _ .... _ ... 100 22.5 12.8 9.6 ------.----- .1 63.0 60.8 2.0 .2 12.6 12.6 1.8 .0 .1 
May._._ •.. _ ........... _ .... 100 7.9 2. ~ 5.0 ------------ .4 90.6 90.4 .1 .1 1.5 1.4 .1 ··'--:6- .0 .0 
June. ___ ..... _._ ....... __ ... 100 12.0 8.0 4.0 ------.----- ---------- 84.2 77.9 1.8 4.5 3.3 3.3 -------- -------- .0 ._--------~ ------------------------------

TotaL .• _ •...... __ .. _ 100 14.2 7.5 5.8 0.8 .1 73.6 68.7 1.4 3.5 11.9 11.8 0.1 0.1 0.0 0.2 

NOTE.-For back figures, see Sixth Annual Report, p. 251; Fifth Annual Report, p. 205; Fourth Annual Report, p. 149; Third Annual Report, p. 134; Second Annual Report, 
p. 103; First Annual Report, p. 75. -



TABLE G.-Effective registrations under the Securities Act of 1935-Detailed statistics by industries-Fiscal year ended .[uneBO, 1941 

[Amounts in thousands of dollars] 

Industry 

Num­
ber of 
issues Total Secured 

bonds 

Total registrations 

Unse­
cured 
bonds 

Pre­
ferred 
stock 

Com­
mon 
stock 

Substi-
etfs. of tute se-

part., ben- curities 
eficialln- (v. t. 

terest, war- cUs. and 
rants, v. t. ctfs. dep.) 
ctfs. and 
ctfs. dep. 

Securities 
Securities registered 
registered for account 

for ac- of issuers 
count of (excluding 
others substitute 

securities) 

Securities not offered for sale or exchange 

Reserved Reserved 
Total for con- for op-

version tions 

Reserved 
for other 

subsequent 
issuance 

------------- ----1----1------------------------

__ ----;-_________ 11 _____ 2_1 ___ 3 __ 4 ___ 6 __ 6 ____ _ 8 9 10 11 12 13 14 

Agriculture ______________ :___________ 2 2,111 __________ ________ ________ 671 .1,44.0 __________ __________ 2,111 _______________________________________ _ 

Extractive: ==:,;: = = = = ===1===0_0=', ===1,=== ====1'===='1=== 
Coalmining_____________________ I 1,469 __________________________ 1,469 ____________ __________ __________ 1,469 _______________________________________ _ 
Metalmining____________________ 8

9 
2,723 __________ ________ 665 2,168 ____________ __________ 212 2,511 _______________________________________ _ 

Oil and gas wells_________________ 25,774 __________ ________ ________ 468 25,306 - 12,500 218 13,056 I __________ I ___________ _ 
Quarrie,s and non-metal minlng-____ 3 ___ 9_,_9_69 ___ 3_,_7_74 __ --_-_--_--_- _3,_1_77_ ________ .3,018 - 3,018 6,951 _______________________________________ _ 

Totalextractive________________ 21 39,935 3,774 ________ 3,742 4,095 28,324 15,518 429 23,987 
=======I=~=I,=====I==~=I== 

I ___________ _ 

Manufacturing: 
Food and related products ______ _ 
Tobacco products _______________ _ 
Bevera~es (incl. breweries and distill.) _______________________ _ 
Textiles and textile products ____ _ 
Lumber and lumber products ___ " 
Paper and papcr products ______ _ 
PrlDting, publisbing, and allied 

industries _____________________ . 
Cbemicals and allicd products __ _ 
Petroleum refining ______________ _ 
TIr~ and other rubber products __ 
Building and related products __ _ 
Iron and steeL. _________________ _ 
Non-ferrous metals ______________ _ 

18 
2 

6 
8 
6 
8 

I 
14 
9 
1 

,6 
9 
3 

124,297 
14,899 

6,475 
94,461 
2.645 
5,403 

2,100 
84,295 

141,054 
49,500 
16,938 

129,930 
19,238 

--.------. 98,278 
-------.-- -------. 

6,000 -24:.-500-----------
---------- --------
---------- --------

22,440 24, 628 

------200-
110,100 

_ . 7,688. 

175 121,425 
49,500 
10,658 
15,925 
10,200. 

3,399 
14,899 

500 
28,802 

778 
896 

22,164 

975 
41,006 
1,310 
2,955 

457 
o 
o 

153 
457 

1,552 

422 21,330 

150 62,197 
457 515 

1,552 2,946 

102,545 
14,899 

350 350 _____________________ _ 

6,475 375 I 375 _____________________ _ 
32,114 3,143 3,143 _____________________ _ 

I, 8~~ ------5- --------5- :::::::::: :::::::::::: 

~~ ~~ 
17,773 -19.-455- :::::::::::: :::::::::: ----a.-i7i- 81,124 

875 18,680 ___________________ '___ __________ 141,054 
1,514 

18,680 

1,514 _____________________ _ 
18,580 _____________________ _ 

49,500 _______________________________________ _ 
--,4,"020- --2.-060- :::::::::::: ::=::::::: ------&0- 16,288 _______________________________________ _ 

2,000 1,905 _____ ,______ __________ __________ 129,930 1,593 1,593 _____________________ _ 

====-----:- 1,350_ ------------ ---------- =--=-=--=--=-=--,1==1=9;",23=8=1=-=--=-=--=-- ---------- ---------- ------------

.... .... 



TABLE 6.-Effective registrations under the Securities Act of 1935-Detailed statistics by industrie_Fiscal year ended June 30, 1941-Con. 
[Amounts In thousands of dollars] 

Total registrations Securities not offered for sale or excha~ge 

Industry 

Num­
ber of 
issues Total Secured 

bonds 
Unse· 
cured 
bonds 

Pre­
ferred 
stock 

Com· 
mon 
stock 

Substi-
Ctts. of tute se-

part., ben- curitles 
eftcialln· (v. t. 

terest, war- ctfs. and 
rants, v. t. ctfs. dep.) 
ctfs. and 
ctfs. dep. 

Securities 
Securities registered 
registered for account 

for ac- of issuers 
count of (excludinll 
otbers substituto 

securities) 
Total 

Reserved Reserved 
for con- for op-
version tions 

Reserved 
for other 

subsequent 
'Issuance 

·_-----------------------------------·--11----
2 4 5 6 7 . 8 9 10 11 

--------------1.------------------------.-1----1--
Manufacturing-Continued. 

Macblnery and tools: 
Industrial machinery and 

tools ...................... . 24,677 
Electrical machinery and 

equipment................. 2,630 

4,830 19,842 

2,630 

5 ......... . 7,477 

2,1(i5 

n,200 

475 

1,7Q6 28 .. 
Office machinery find equip-

ment. ........... __ ........ 1,794 ................. ________ .. " __ " __ " -1,794 

3,773 

_175 

12 .. 13. 14 

3,589 ,. -,25 

-- '-:n5- .• _____ .. __ • 

Mlscellaneousmachlneryand 
tools ......... __ ..... __ ..... 837 _ .................... __ ... 837 __ ....... __ .... ____ .__ 702 . 135 . ____ .......... ______________ . __ .. __ .. _ 

---------------1-----1---- -----1·----1·--
Total machinery and tools. 25 29,939 .. __ ...... 1,766' 4,858 23,310 10,335 

======,I===I====I====~=I====I:=:,= 
19,604 3,948 a,589 -aO() -5lI 

2 8,173 ---.------ -------- 5,376 2,797 ------------ ---------- ---------- 8,173 2,797 2,797 ---------- ------------
6 12,891 8,120 3,000 1,767 3 ---------. 635 12,255 97 97 ------------

24 12,900 ---.------ -------- 3,582 8,891 427 --_.------ 5!!3 12,317 2,296 1,738 557 ------------
7 30,257 ---.------ -------- 8,798 21,326 132 ---------- 18,055 12,202 7,44i 6,747 700 ------------
5 13,247 -.-.------ -------- 3,740 V,507 ------------ ---------. 2,940 10,307 3,568 3,230 338 ------------

55,254 16,204 14,513 1,691 ------------
Total transportation equip· 

menL ... ____________ .__ 44 77,468 ~ 8,120 24,496 =4=4=,28=9=1====5=6a=lo===I==22,,;,=2=14=1=====II=== 

1,982 369 369 ---------- ------------Miscellaneous manufacturing .. __ 14 14,018 __ ..... __ . __ . __ .__ 1,699 9,140 3,178 3,178 8,858 
-------------------1----11---------- -----·1----1----

'l'otal manufacturing .. ________ . 173 812,560 145,602 364,999 107,093 18!!,499 6,366 5,760 132,215 
=====~=l=====l=== 

Financial and investment: 
Investment and trading: 

Closed-end management. .... 
Open-end management .. __ .. 
Investment plans ........... . 

1 
44 
13 

·1,030 4,030 ............... - ..................................... 1 

I?~:~~ :::::::::: :::::::: :::::::: .~5~~~. iU~~ :::::::::: :::::::::: 

674, 584 46,079 

4,030 
105,645 
17,162 

3,000 

44,029 1,991 59 

3,000 



1'aceamountcertificates_____ 154,350 __________ ________ ________ ________ 154,350 ____________ .. _. __ ._ 154,350 ___ . ____________ . _____ ._._. __ . ___ . ___ .•. 
-----------------I--~-I------·I--~-I---

Total iuvestment and trad· 
ing_ .. _. ______ .. ______ .___ 59 281,187 4,030 ______ . _______ ._ =3=5=,2=4=4=1==2=4=1,=9=14= __________ ~--;;-~--;;-~.~ .. ~-1=~28~1~,~18~7=1=~3~,0~0;,;,0 _______ . _______ .... _ 3.000 

Holdingcompanies .... ____ ._____ 56,982 56,982 _________ . ____________ ...... _____________________ .______ 56,982 
Commercial credit, finance and 
mortga~e-- .. ------------.- .. -- 13 7,274 2,983 2,196 2,095 _. __________ .. __ ._____ 64 7,210 1,291 1,291 .... ___ ._. _ .. _ .. ___ .. _ 

Industrial and personal loan..... 6 13,526 __ ........ 11,565 550 1,411 _____ . ______ ...... ____ 300 13,226 
Insurance ____________ . __ . ______ .. 5 10,195 _ .. __ ..... ____ .. _. ________ 9.976 220 ........ _. 220 9,975 _ ....... __ .. ___ ... _ •.......... _____ ...•. 
Other financial and investment_. 5 4,026 .. ____ . __________________ . 421 3,605 ____ ...... __ .. ______ 4,026 . ____ ... __ .... _. __ . __ ......... ____ •••• _. 

-- ------------------------------1·----1---
Total financial and investment. 91 373,190 61,012 14,548 

-------------Merchandising __ . _____________ ...• __ 27 53,236 ---------- 5,970 
-------------Real estate_._ .. ___ .. ____________ ._. __ 19 2,639 1,398 95 
-------------

2,746 49,145 245,739 
---

17,795 29,470 
---
-------- 4 1,140 1,136 
---

584 372,606 4,291 

17,374 35,862 14,229 

1,291 _________ _ 

1,768 1l,720 

3,000 

741 

2 ====1===1~,5=0=1=1=--=-=-=--=-- ------ ..... --------- ... -- .. --.--
Constructlon ..... __ . ___ . ________ . _____________________ .. _. ____ ._ .. _____________________ . ___ . ____ ._ 

- - ~ -- - - - - - - - -- - - - - - - - - - - - - - - - - - - - - - - - - --- - --. -_. ---- . ---- --~ ----
Transportation and communication: 

Railroads (incl. terminal and 
switching) ..... __ . __ .... ____ . __ 

Pipe lines ___ .. __ ........... __ . __ . 
Steam shipping ........ __ . __ ... _. 
Aviation __ . __ ._._ ...... _ ... _ ... __ 
Telephone and telegraph-.-.-.--. 
Radio ... _ .................. __ ... . 

Total ~ran~portation and com· 
munIcatIon ____________ . ____ . 

Service ... _________ ._. 

Electric light, power, heat, water, 
and gas: 

Holding eompanies- _ .... __ . ___ .. 
Operating·holding companies. _ .. 
Operating companies. __ . ____ .. __ 

4,009 
37,423 
4,852 

13,362 
61,689 

-"28:720- :::::::: ----924- --7:780 _. ____ ~,_~~~ __ . __ 4,_~0~_ :::::::::: -----37;423· :::::::: :::::::::: :::::::::: :::::::::::: 
2,250 ..... _. ____ . __ ._ 2,602 _. __ . ____________ .... _ 4,602 250 ___ . ___ . 

_ .. _____ .. ___ .. __ . 5,250 7,982 130 439 12,923 4,286 ----4:286· :::::::::: :::::::::::: 
52,194 _ ... __ .. 4,038 5,218 239 864 60,826 1,520 1,520 ..... ___ . __ .......... . 

2 
6 
2 

11 
10 
1 1,310 _______ .. _.-_._ .. _ .. _. _-._-_ .. _ .. _. _ .. _-_--_-_--+-_-_--_-_--_-1--..:1,-3-10-

1
--..:1,-3-10 ---------- _._._------- _._---.- --_._-_._- -- ....••..... -- ....•.• 

32 122,645 83, 164 . __ .. __ . 10, 212 =23=,~58=1=1===5~, 688==1==5~, 3=1~8 ==5~, 9=04=I,==1=11,;,=42=2=1==5~, 8=0=6 5,806 .... ___ ..... _._. __ .... 

13 4,903 .... __ .... __ .... _. =1;",9=50=1==2~,=51=7=1====4=35=1===4=35 1====1===4,=46=7=1===26=5=1===2=5=0 ===1=5=1,'='='-='="='="=--

3 64,106 
2 101,725 

72 1,024,067 

64,106 _._ ... ____ ._._ .. ____ .... _ .............. . 
101,725 _ ....... __ ._ ... _. ___ .... _ .............. . 
976,289 _ ....... ___ ._ .... __ ..... _ .............. . 

61,276 ...... _ ... ______ 2,8.10 ______ ._ ... __ .. _________ ... _ ... _ 
85,900 ___ . __ .. 15,825 _________________ ._ .. __________ . ______ _ 

798,224 1,183 181,801 42,776 83 47,778 
--------------1----

Total elpctric light, power, 
heat, water, and gas_ ... ______ 77 1,189,898 945,401 1,183 197, 626 =4=5~,6=0=5=1====8=3=1==== ==4,,;7,=7=78=I,=I~, 1=4=2=, 1=2=0=1=--=-=-=--=-' ----.- .. -- --,.- .. - .•. -..... -- .... 

Miscellaneous domestic eompanies_ .. = 9,569 __ .. _ .... ____ ..... ______ ._ =9=,=56=9=1=-=--=-=-=--=-=-=--=-,1=-='=-'=-=-=--=-- ~~~::;1===9,~56=9=1=--=-';"';'--::;;-' --- ... -.-- -.... ----- -.-.--------

}'oreign companics _____ .... __ .. __ ._ .. o __ .... _____ ......... ___ ..... __ .... _. ______________ ._ .... _. ___ . ____ ---------- ---------.-- .. -.-... -- .. -.---- ... -___ . _____ . ______ ._ 
}'?r~ign governments and municipal· 

Itles __ ._._ .. ___ ._. _________ . _____ . __ o _. ___ ._ ... _ ... __ .... ________ ..... ____ . ________ ...... _____ . ____ . ___ ... _ ...... --.- .. -................. -- ..... ___ .... ____ ......... _ 
Orand totaL _______________ . __ 456 2,610,684 1,240,351 386,795 341,165 353,157 289,216 28,168 204,287 2,378,229 70,671 53,144 13,728 3,800 



TABLE 6.-Effective registrations under the Securities Act of 1933-Detailed statistics by industries-Fiscal year ended June 30, 1941-Con. 
[Amounts in thousands of dollars) 

Securities offered In exchange for 
Total 

Cost of tlotatlon (applicable 
to amount proposed for sale' 
by issuers) . To be 

issued for 
selling and 
distrihuting 

securities 1----.-------;--­

Industry Securities Certificates S~f~ibt~~s 
of issuer of depos~t issuers Total 

15 16 17 18 

Claims 
against 
issuer 

19 

Tangible 
and in­
tangihle 
assets 

20 

expenses 

21 

Agriculture_. _____________ • ________________________ ---------- -__________ - ------------ ---- -- ------ ------ ____ -.---- ---- -- -. ________ --

Extractive: 
Coal mining ____________________________________ • _________ • _____ • ____ ------------ ------------ ------ ____ --------- ________ • _____ _ 
Mctal mining ________________________________________________________ ---.--------- ------------ ----- _____ -______________________ _ 
011 and gas wells ______________________________ . 250 ____________ ____________ 250 ---- ______ - ______________________ _ 
Quarries and non-metal mining________________ 3,018 ____________ 3,018 -----------_ --- ______________________________ _ 

proposed 
for sale 

by issuer 

22 

2,111 

1,469 
2,511 

12,805 
3,933 

20,718 Total extractive __________ -- _ ---- __ --- ________ ==3,;,' =26=8=1=-=--=-=--=-=--=-=-_¥==3~,=0=18=1====2=5=01 ==-;;--",,-;;--",,-1=-=--=-",,-=--",,-;;--",,-;-11;-;;--",,-;;--",,-;;--;;-",,--;I==~';;;' 
Manufacturing: 

~~~~c~~~~~~~~~s~:_o_~~~~~::::::::::::::::::::: ______ ~~~ _________ ~:~ _________ ~:~_ :::::::::::: :::::::::: ~::::::::::: :::::::::::: 
Beverages (incl. breweries and distill.) ___________________________________________ -___________ -- _______________________________ _ 

I~~~~~ ~~~ ~~~i~~r~~~~~~s--~:::::::::::::::: ------800- :::::::::::: :::::::::::: --------80ii- :::::::::: :::::::::::: :::::::::::: 
Paper and paper products _______________________________________________________ ----- _______ --- ______________________________ _ 
Printing, publishing, and allied industries______ 1,676 1,676 ____________ - ___________ --- ______________________________ _ 

~f:!~~~~t~~~~i:~rP~~:;~~~~~~~~~~~~~=~~~=~= ::::~~~~~~ ::::::~~~~: :::::::::::: :~:===::~:=: ::=::::::: :::::::::::: :::~:::::::: Building and related products_ _ _______________ 1,410 ____________ ____________ 1,107 __________ 303 ___________ _ 
Iron and steeL ______________ , ________________________________________________________________________________________________ _ 

101,639 
14,899 
6,100 

28,971 
773 
900 
424 

72,611 
122,475 
49,500 
14,878 

128,338 Non-ferrous metals ___________________________________________________________________________________________________________ _ 19,238 
Machinery and tools: Industrial machinery and tools____________ 1,350 1,350 ____________ ____________ __________ ____________ ,5 12,072 Eleetrical machinery and equipment. _____________________________________________________________________________________ _ 

Office machinery and equipment. _________________________________________________________________________________________ _ 
Miscellaneous machinery and tools _______________________________________________________________________________________ _ 

----1----1 

300 
1,794 

135 

Total machinery and tools _____________ :_ 1,350 14,301 1,350 ________________________ =--=--=-=--=-=--.1~-=--=-=--=-=--=--=-1===....;5=1===:=:.~=1 

Transportation equipment: . 

~~~I~~~b1~u~~~:~~d;.ccessories ____ :::::::: :'::::::::: :::::::::::: :::::::::::: :::::::::::: :::::::::: :::::::::::: :::::::::::: 
5,376 

12,159 Alrcraft.__ _ ________________ __ ______________ 1,504 ____ ________ ______ ____ __ 1,504 __________ __ ____ ______ 43 8,475 
Shipbuilding. _______________ ._.____________ 625 625 _____ • ______ •••••••••••• __ •••• ______________ ._ ••• _. ___ •••• 4,130 

Total 

23 

864 

14 
497 

1,340 
166 

2,017 

2,005 
370 
293 

1,172 
86 

7 
18 

1,913 
2,546 
1,283 

401 
3,683 

668 

1,527 
68 
73 
25 

1,693 

115 
622 
680 
373 

Compensa· 
tion to . 
under· 

writers, 
agents, etc. 

24 

854 

------ .. -----
463 

1,311 
96 

1,871 

1,503 
223 
215 
963 

68 
------------

12 
1,376 
2,017 
1,125 

288 
2,968 

485 

1,315 
60 
43 
20 

1,438 

66 
492 
485 
322 

Ex· 
penses 

25 

10 

14 
34 
30 
69 

147 

502 
146 

78 
210 
18 
7 
6 

536 
530 
158 
114 
715 
183 

212 
8 

30 
5 

255 

50 
130 
195 
61 

gJ 
< 
to;l 

Z 

~ 
§ 
~ 
t"' 

~ 
to;l 
"d 
0 
t:tl 
r3 



Radio______________________________________ 2,302 2,302 4,43H 071 4U7 74 
-------1--------;1--------1--------1 

Total transportationequipment.________ 4,430 2,927 ____________ 1,504 _____________________ _ 
=====1=====1======1=====1 Miscellaneotlsmanufacturing ______________________________________________________________________________________ -- _________ _ 

34,'577 2,362 1,862 500 

1,612 343 299 44 

43 

13.132 378 611,234 18,843 14,841 4,002 303 3,411 _________ _ ~ Total manufacturing_________________________ 17,223 
... Financial and investment: ====1=====1===== 

48 

~ Investment and trading: "" Closed-end management __________________________________________________________________________________________________ _ 4,030 116 90 26 
75,962 5,880 5,843 37 
17.-162 1,515 1,352 163 1 Open-end management.___________________ 26,683 26,683 ------------ ------------ ---------- ------------ ------------Investment plans _________________________________________________________________________________________________________ _ 

154':350 6.694 6.611 83 

251,504 14,205 13,896 309 r F~:t:~i::::;:::~c:~:s~;~~;~~~~:::::::::: ---~~~;- -----~~~;- :::::::::::: :::::::::::: :::::::::: :::::::::::: :::::::::::: ... 
00 Holdhig companies_ - --------------____________ 56,982 56.982 ------------ ------------ ---------- ------------ ------------ -----.------ ------ ---- --------225-- --------Commercial credit, finance and mortgage______ 301 301 _______________________ . __________ ____________ ____________ 5.618 279 54 

Industrial and personal loan_ __________________ __________ ____________ ____________ ____________ __________ ____________ ____________ 13,226 404 308 96 
Insurance______________________________________ __________ ____________ ____________ ____________ __________ ____________ ____________ 9,975 730 617 114 
Other financial and investment. __________________________________________________________________________________________ ,____ 4 • .026 75 54 20 

Total financial and investment_ _ _ ___________ 83,966 83,966 ____________ ____________ __________ ______ ______ ___________ _ 284,349 15, 692 15,100 593 

Merchandising_ --, _ -- _ -- ___________________________ ===522=,1==_= __ =_=_ -=-=-_,1'_=_=_=_ -=-=--=-=--=-,1'-=-=--=-=--=-=--=-=-1,===5=22=1,-=--=-=-=--=-=--=-=-1 !=-=--=-=--=-=--=-=-_'1===2=1,=1=11=1==1=,=28=1=1===1=, 0=8=4=1===1=96 
Realestate_________________________________________ 1,501 871 545 84 _______________________________________ • _______________ • __ • ________________ _ 

Construction ______ • _______________________________________________________________________________________________________________________________________ • ________________ _ 
Transportation and communication: Railroads (incl. terminal and switching) ____________________________________________________________________________________________ • __________________ • ________________ _ 

Pipelines______________________________________ 70 70 ____________ ____________ __________ ____________ ____________ 37,353 948 609 339 

*~~~~:-:~~~i~l~i;ii~:-~::::::::::::::::::::: :::::::::: :::::::::::: :::::::::::: :::::::::::: :::::::::: :::::::::::: :::::::::::: 5gJ~~ I, ~~~ ~~~ ~g . Radio _______________________________________________________________________________________________________________________________ ._~ _________________________________ _ 

Total transportation & communication _____ _ 70 70 _________________________________________________________ _ 105,547 2,750 2,008 742 
Service _______________________________________________________ _ .-------- ---.---.-.-- ---._------- -._----.-. ---------- .. ------------ 4,202 334 276 57 

Electric light, power, heat, water, and gas: Holding companies ____________________________________________________________________________________ . ______________________ _ 64,106 1,474 1,106 368 Operating-holding companies _________________________________________________________________________________________________ _ 101,725 2,179 1.813 366 Operating companies_ _ _ __ _ __ _ __ ___ ____________ 120,012 120,012 ________________________________________________________ __ 856,,277 17,394 12,943 4,451 

Total electric light, power, heat, water, and gas_________ _ ___ ___ _ ___ _ __ _ _____________ ___ _ 120,012 120.012 ________________________________________________________ __ 1,022,108 21,047 15,862 5,185 

Miscellaneous domestic companies ________________________ _ - ------------ ------------ ------------ ---------- ----------"- ------------ 9,,569 22 
--~---- - -- -- 22 

Foreign companies ________________________________________ _ 
- -------- ._-- ------------ -----------. ---------- ------------ ------------ -----------~ -~-------~ ---~-~---~-~ --------

Foreign governments and municipalities ____________________________________________________________________________ _ 
~----------~ ~-------~~~-

Grand totaL________________________________ 226,561 218,051 3,941 3,745 522 - 303 48 2, 080, 949 
====1====1== 

62,850 51,895 10,955 



TABLE 6.-Effective reliislraliO/~s under the Securities Act of 1933-Detailed statistics by industries-Fiscal year ended J line 30, 1941-COll. 
[Amounts in thousands of dollars] 

Industry 

Net pro-
ceeds from 

amount 
proposed 
for sale 

by issuers Total 

New money 

Plant and Working 
equipment capital 

Reimburse· 
mcnt of 

rorporate 
treasuries 
for capital 

expcnditures 

Other 
new 

money 
purposes 

Repayment of indebtedness and retirement 
of stock 

Total Bonds and 
notes 

Other 
debt 

PreCerred 
stock 

---1----------------1--- ----1-----1---

26 27 28 29 3U 31 33 34 35 

Agriculture ... ________________________ . ____________________ 1===1=,=24=7=1,====,1=====:===7=9=7,1=--=-=--=-=-=--=-=-=--=- 450 -------.---- ------------ -------- - ----------
Extractive: Coal mining ___ . ____ . _. ________ . _____ . _ ___ _ __________ _ 1,456 

Metal mining __ ' ____ . ________________________________ . 2,013 
011 and gas wells ______________________ . _______ .__ ___ ___ 11,464 
Quarries and nonIlletal mining. ____ . _._. ________________ 1 ___ 3,_7_6_7+ ____ , 

Total extrac'live . __________________________ ---- ______ 1===18=,=7=0=0 

:'>lanuCacturing: Food and related products. ___________________________ _ 
Tobacco products __ . __ . . _____ .. ________ -- -- ----
Beverages (including breweries and distilleries) ____ . ___ _ 
Textiles and te\tile products _________ '_ . ______ . _______ _ 
LUIllber and lumber products _______ ... _________ . _____ _ 
Paper and paper products_. ______ . ____________________ _ 
Printing, publishIng, and allied industries ______________ _ 
Chemicals and allied products- ________________________ _ 
Petroleum refining. ___ . ______ . _________ ._ . ___ ._. ____ _ 
Tire and other rubber products ________________________ _ 
Building and related products _________________________ . 
Iron and steeL ___ .. ___ ._ .... __ ... _ ..... ___________ .. 
Non-ferrous metals ______________________ . ____________ _ 
Machinery anet tools: 

Industrial machinery and tools _______ . _______ .. __ __ 
Electrieal machinery and equipment ______________ _ 
Offiee machinery and equipment _____ . ___________ . 
Miscellaneous machinery arid tools. ______ . _______ __ 

99,634 
14,529 
.,,807 

Ti,799 
H87 
893 
406 

70,698 
119,929 
4S,217 
14,476 

124,655 
IS,569 

10,545 
232 

1,721 
no 

1i2i 2., 
76 

728 

1,799 
1,332 

351 
15,264 

341 
2" 

240 
a.729 
2. ~21 
2,279 

~6" 
5,101 
1,772 

4,396 
IS2 
39 

::::::::::::: ------462 1,
24s1 :::::.:::::: 1,2~ :::::::::: 

______ ._______ 104 ________ . __ . _________ . ___________ .. ________ . 
__ . __________ . _________ . 3,6\4 :l,(il4 __________________ __ 

--------
--------------

===I==~= 
566 4,913 3,614 1,2U9 

9l),307 82,592 N5 13,630 
11,750 4 ______ 0 ___ • 11,7.,0 
4,797 4.797 ---------- ----._----

10,550 10,550 ---------- ----------
150 ------------ 150 ----------
511 ------------ 511 -------i26 126 ------------ ----------

36,828 34,5r.O 1,777 491 
117,149 92,SHO 104 24,184 
45,938 45.938 ---------- -.-------. 
10, r,ol 10,601 ---------- ----------

119,201 115,374 3,826 ----------
15,607 15,607 -------.-- ----------
2,546 648 1,002 89G 

Ti ------------ Ti ----------
1,663 1,063 600 ----------

--------." -----------.-- .---.----- -.---------- ------------ ---------- ---------
1----1----

Total machinery and tools _____________ : _________ ,~=~1;2,;;.608;;;=I===~=,I===~=I==4;;,=fi~17 ._______ 4,235 1,711 1,629 
I' ===I====I===I==~=I==~== 

89(i 

Transportation equipment: 
Railroad equipment ____________________ -- ________ _ 
Automohile parts and acoossorles _________________ __ 
Alreraft. .. ___________________ . _________ - -------- __ 
Shipbuilding ________________ .... _____ . ____ ---. -----

5,260 
11,5.37 
7,795 
3,756 

3,360 
844 

3358 
1;618 

202 
8,000 
1,347 
1,449 

7,955 45 _____ • __ __ 
____________ 1,347 ________ __ 

1,348 __________ 101 



Radio ___________________________ , _________________ _ 

'I'otal transportation e(juipment _________________ _ 

Miscellaneous manufacturing __________________________ _ 

Total manufacturing _________ _ 

Financial and Investment: 
Investmnnt and trading: 

Closed-end management ___________________________ _ 
Open-end management ______________________ -______ _ 
Investment plans _________________________________ _ 
Faee amount certificates ___________________________ _ 

3,867 1,792 • 205 1,562 

32,215 17,651 6,681 
I==~--I===~=I=~==I 

10,743 

L 269 1,022 433 482 
--------1--------1--------1-------

592_ 391 

3,914 
70,082 
15,047 

147,656 

102,083 50,983 50,762 

2 ___________ _ 

------.---.--- 25 1,909 ____ po_Po_Po .-.--._--- 1,909 

-------------- 227 12,705 9,303 1,392 2,010 

------------- 107 165 --._-------. 120 45 
---------

338 486,619 423,894 21,344 41,381 

3,913 3.913 ___________________ _ 

------1-------1--------1------1--------1------1------1-------1----3.913 ___________________ _ Total im-estmentand trading____________________ 237,299 2 ____________ 2 ______________________ _ 

1======1'=====1=======1===== Holding companies ___________________________________ _ 
f'ommercial credit, financo, and mortgage ______________ _ 
I ndnstrial and personal loan __________________________ _ 
Insurance __________________________ . ___ . __________ _ 
Other financial and im-e8tment ________________________ _ 

5,339 2,339 ------------ 2,339 .-.----------- 2,983 2,501 482 
12,822 11,2(;4 --- --- - ~ - --. \I,2M -------------- 450 --~ -.- -- - - -- 450 
9,244 5,39!l __ 0 ____ ~ ____ 5, :l99 - - - ~ -- - - - -- - -- 3,371 - ~ ~ - -- 0 ~. ___ ---------- 3.371 
3,951 242 0 232 -------------- 10 17 - --- - - - - - -~- 17 - - - ~ - - -- 0 _ 

3,913 

1-------1------1-------1 ---------

------------ ----------.- ------------ .--------- --------------

Total financialan<i investmenL _____________________ _ 
1==== Merchandising ____________________________________________ _ 

1=====1'======1======1 Heal ('state _______________________________________________ __ 

268,057 19,246 0 19,236 -0------------ 10 10,734 6,414 467 3,R53 

19,831 7,453 288 7,165 -------------- 12,039 :l4 2,200 9,805 

Construetion _ __ _ _ __ __ __ __ __ _ _ __ _ _ __ _ _ __ __ _ _ _ _ __ __ _ _ __ __ _ _ _ _ _ _ _ _ _ _ _ _ __ __ _ _ __ __ _ _ __ __ _ __ _ _ _ _ _ __ __ _ _ _ __ __ __ _ _ _ _ __ __ _ _ __ _ _ _ _ _ _ _ _ _ _ __________________________________________ _ 

TransJJortation and (:ommunication° 
Hailroads (inchllling terminal and switching) __________ _ 
Pipe hnes____ __ _ _ ______ _ __ _ _ ___ _ _ _ __ __ __ _ __ _ __ __ __ _ __ _ _ _ 30,406 
Steam shipping______________________ __________________ 243 

7,640 961 6,679 ____________ __ 

Avlation_______________________________________________ 8,001 7,953 7,3(i-! ,;89 _______ _ 
Telephone and telegraph_____________________________ __ 58,146 8,129 3,044 2,408 2,677 _________ _ 

27,201 
176 
48 

50,017 

26,850 351 
. _ ~ ____ ~__ _ _ 17l) _________ _ 
_ __ _______ 48 _________ _ 

48,125 __________ 1,892 
Rndio ________________________________________________________________________________________________________________________________________________________ -- _______ _ 

1------1-----1------ -----------------1------1------- ---------
'I'otal transportation and L,ommunication _____________ I==~==I==~==I,=====I==~==I====~=1==== 

Service _____ . ______________________________________________ _ 
Electric light, power, heat, water, and gas: 1===== 

Roldinp: compa_nics- ________ - __________________________ __ 
Operatlllg-holdlllg eompaDles _________________________ __ 
Operating companies _________________________________ _ 

102,797 23,723 \1,370 9,676 

3,869 3,791 2,942 849 

62.632 :15 ------------ 35 
99,54e. 1,272 ------------ 1,272 

838,883 104,796 74, :1l8 17,702 

2,677 ---------- 77,442 74,975 575 1,892 

54 ------------ 10 44 

62,597 62,597 --------- ----.-----
98,275 98,275 ---------- _. - ~ -- - - - -

12,776 732,367 716,840 1,355 14,172 
------1-------1-------1 

'I'otal electric light, power, heat, wat"r, and gas ______ _ 
I===I~=~= 

J'v1iscellancous domestic companies ________ - ________________ __ 
1===1=== 

1,001,061 106,102 74,318 19,008 

9,547 9,547 -------.---- 9,547 

12.776 893,239 877,711 1,355 14,172 

"~oreigp. companies ___ . _. _________________ . ____ . ___ . __________ . _____ 0_ ------------ ------------ ---------- - - - -- - - -- --- - - - - - - -- - - - - - - - - - - - - _. - ---- --- - -. - -- _. ~ - - ~ -~ --- - - -

]o'ofl'ign go\'crnrnents and municipalities _________________ "._ " _________ . __________ . ____ ~. _____________ . __ ----------- --------- _. -- - - ---- ---- - -_ .. - ~ - _. ------ -- . - _. ------

Grand totaL____ _ _ _ __ _ _ __ _ _ _ __ _ _ _ __ __ __ __ ___ __ _ __ _ ___ 2,0\8,099 286,814 152,228 117,768 15,453 1,364 I, 485, 009 I, 386, 642 I 27, 250 71,147 

.... .... 
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TABLE 6.-Effective registrations under the Securities Act of 1933-Detailed statistics 
by industries-Fiscal year ended June 30, 1941-Continued 

Industry 

[Amounts in thousands of dollars) 

Purchase of securities 

For 
Total invest­

ment 

36 37 

For 
affili­
ation 

38 

Pur- Miscel-

chase ~fr:- ~~n~~c-
of other expense counted 

assets for 

39 40 41 

------'-----------1-------------
Agriculture ______________________________ ' ___________ -------- -------- -------- -------- -------- -- ______ __ 

======~ 

Extractive: 
Coal mining _______ ' _____________________________________ -------- -------- -------- -------- -- ______ __ 
Metal mining___________________________________ 82 ________ 82 ________ 1 6 
Oil and gas wells________________________________ ________ ________ ________ ________ 0 _________ _ 
Quarries and nonmetal mining__________________ ________ ________ ________ ________ ________ 77 

Total extractive ______________ - ___ - _ - __ - - _ - ___ _ 82 82 ______ __ 82 

Manufacturing: ' 
Food and related products______________________ ________ ________ ________ ________ ________ 317 
Tobacco products_______________________________ ________ ________ ________ ________ ________ 313 
Beverages (incl. breweries and distill.)__________ ________ ________ ________ 200 _________________ _ 
Textiles and textile products,, ___________________________________________________________________ _ 
Lumber and lumber products ___________________________________________________________________ __ 
Paper and paper products _______________ -- _____________________________ -- ______________________ __ 
Printing, publishing and allied industries_______ ________ ________ ________ ________ ________ 41 
Chemicals and allied products__________________ ________ ________ ________ ________ ________ 60 
Petroleum refining ______________________________________________ -- _______________________________ _ 
Tire and, other rubber products _________________________________ -- ______ -- _______________ ~ ______ __ 

~r~~~~.l :~~{~~~~~~~~~~~_~~~~~~:::::::::::::::: :::::::: :::::::: :::::::: :::::::: :::::::: :::::::::: 
Nonferrous metBlS,, _____________________________________________ -------- ________ -- ______ -- ______ __ 
Machinery and tools: 

Industrial machinery and tools_____________ ________ ________ ________ 700 3 120 
Electrical machinery and equipment________ ________ ________ ________ ________ ________ 4 
Office machinery and equipment _________________________ : __________________________________ __ 
Miscellaneous machinery and tools _________________________________________________________ __ 

Total machinery and too1s ______________________________________ __ 700 3 124 

Transportation equipment: 
Railroad equipment ________________________________________________ -- ______ -------- -- ______ __ 
Automobile parts and accessories___________ ________ ________ ________ ________ ________ 4 

~~~~~~i(iini-~~::::::::::::::::::::::::::::: __ ~,_~~_ :::::::: __ ~~~~_ :::::::: :::::::: 1~ 
Radio _____________________________ :_________ ________ ________ ________ ________ ________ 165 

Total transportationequipment __________ 1,524 __ ,, ____ 1,524 ______ __ 335 

Miscellaneous manufacturing _________________________________________ __ 60 ______ __ 22 

Total manufacturing__________________________ 1,524 __ ______ 1,524 960 3 1,202 

Financial and investm~nt: , 
Investment and-tradIng: 

Closed-<lnd managemei1t ___ ~ _________________________________________________________________ '_. 
Open-<lnd management __ __ __ _ __ __ __ __ _ __ __ _ 70, 082 70. 082 ________________________________ __ 
Investment plans ___________________________ 15.393 15,393 ________ ________ ________ 254; 
Face amount certificates ____________________ 147,656 147,656 _________________________________ _ 

Total investment and trading ______ ' _______ 233,131 233,131 ________ ________ ________ 254 

Holding companies _________________________________________________________ . ___ --- _____ -_______ __ 
Commercial credit, finance and mortgage_______ 13 ________ 13 ________ 2 2 
Industrial and personalloan____________________ ________ ________ ________ ________ ________ 1,108 
Insurance _______ , ____________________________ ~__ 475 475 _______________ -' ________________ __ 
Other financial and investment. ________________ ,3,688 3,588 100 ________ 5 ________ __ 

Total financial and investment _______________ 237,307 237,194 113 ______ __ 7 1,363 
======== Merchandising ______________________________ ~_______ 249 ______ :_ 249 '20 ________ 70 

Real estate ________ ~ _________________________________ --- - -- - - -- - - - - -- -- - -- - --1--- -- -- -1-------- -- -- -- ----
Constructlon _ _'____ _________________________________ -- - - -.--. --. -- -- -- --1--· --. --1- --. ----1-- --- --.--

====,===== 
See footnote at end of table. 



APPENDIX II 265 

TABLE 6.-Effective registrations under the Securities Act of 1933-Detailed statistics 
by industries--Fiscal year ended June 30, 1941-Continued 

[Amounts in thousands of dollars) 

Industry 
For For 

Total invest- aflili-
ment ation 

Pur- Miscel-
chase ~~ri~r:1- a~J'=c-

of other expense counted 
assets for 

Purchase of securities 

36 37 38 39 40 41 
---------------1·-----------------
TranSportation and communication: 

Railroads (incl. terminal and switching) ________________________________________________________ __ 
Pipe lines _______________________________________________________ !_______ 1,564 ________ 1 
Steam shipping __________________________________ :______ ________ ________ ________ ________ 67 
Aviation ________________________________________________________________________________________ __ 
Telephone and telegraph ________________________________________________________________________ __ 
Radio ________________________________________________________________________________ , ___________ _ 

Total transportation and communication_____ ________ ________ ________ 1,564 ________ 68 
Service ____________________________________________________________ . _______________ _ 24 o 

====== 
Electric light, power, heat, water, and gas: Holding companies _____________________________________________________________________________ __ 

Operating-holding companies ___________________________________________________________________ __ 
Operating companies___________________________ 537 ________ 537 305 0 877 

Total electric light, power, heat, water, and gas _________________________________________ _ 537 _______ . 537 305 o 877 
====== Misceltane01.is domestic companies __________________________________ . ______ ..... ____________________ __ 

Foreign companies ____________________________________ . _____________________________________________ __ 
====== Foreign governments and mupicipalities ____________________________ =.::..::.::.::. ________________________ __ 

Grand TotaL ________________________________ 239,699 237,194 2,505 2,850 34 3,663 

NOTII:.-For back figures, see Sixth Anumil Report, pp. 252-261; Fifth Annual Report, pp. 206-213; Fourth 
Annual Report, pp. 150-157; Third Annual Report, pp. 135-143; Second Annual Report, pp. 104-111; First 
Annual Report, pp. 76-83. 



TABLE 7.-Effective registrations under the Secllrities Act of 1933-Securities proposed for sale by issuers-By proposed methods of seUing 
and by indllstries-Fiscal year ended Jllne 30, 1.941 

Industry 
Grand 
total 

Amount distributed 

By is· 
suers 

By 
under· 
writers 

By 
agents 

[A mounts In thousands of dollars] 

To security holders 

Total 
Byis' By By 
suers ~~i~~~; agen t8 

Total 

Topuhlic 

By is· 
Sllers 

By 
under· 
writers 

By 
agents 

To "others" 

Total By is· u~~r- By 
suers writers agents 

-------_._----------------------------------------
Agriculture ...................... . 

Extractive: 
Ooal mining ..... _ .. _ ....... . 
Metal mining. _ ... ' ........ .. 
Oil and gas wells ............ . 
Quarries and non·metal min· 

ing .... _ ................... _ 

Total extracth·e ......... . 

Manufacturing: 
Food and related prodl!lcts ... . 
Tobacco products .... _ ...... . 
Beverages (incl. hreweries 

and distill.) ........... _ .... _ 
Textiles and textile products .. 
Lumber and lumber products. 
Paper and paper products .... 
Printing, puhlishin!( and nl· 

lied industrie' ............. . 
Ohem icals and allied products. 
Petroleum rerming .......... . 
Tire and other ruhher prod· 

ucts ....................... _ 
Building and related products. 
Iron and steel. .............. . 
Non·ferrous metals ......... _ 
Machiuery and tools' 

Industrial machinery and 
tools ..... _ ............. . 

Electrical machinery and 
equipment ............ . 

Office machinery and 
equipment ........... .. 

Miscellaneous machinery 
lind tools ......... __ ... _ 

2,111 671 ._........ 1,440 ........ _ ......... _ ............ . 2,111 671 .......... 1,440 ...................... __ ...... . 

1,469 
2,511 

12,805 

3,933 

1,469 
700 

12,500 

20,718 14,669 

101,639 
14,899 

6,100 
28,971 

773 
900 

424 
72,611 

122,475 

49,500 
14,878 

128.338 
19,238 

12, 072 

300 

1,794 

135 

600 
231 

900 

10,320 

......... _ ....... 1,469 1,469 ..... _ ..... _ .......... _._ .... _ .......... _ .......................................... . 
571 1,240 ................ ".,_._. ........ 2,511 700 571 1,240 ............................... . 

305 ........ _....... ........ ........ 12,805 12,500 305 ..................... _ ......... . 

3,933 ....................................... . 3,933 3,933 ......................... _ ........... .. 

4,503 1,545 1. 469 1,469 ... _ .... 19,248 13,200 4,503 1,545 _ ............... "._ ... _ ..... .. 

76,450 25, 189 2M........ ........ 251 101,388 76, 450 24,938 .............................. _. 
14,899 14,899 ........ 14,899 .............. _ .... ""'" ......... _ ................... _ ........... _ 

5,500 
28,740 

773 

600 600 ... _ ......... _ .. 
231 231 _ .............. . 

424 ...................................... " 
62.291 ........ 14,202 10,320 3,882 ....... . 

122,300 175 20, 000 ........ 20,000 ...... .. 

49,500 
14,828 

128,025 
19,2.18 

11,531 

50 "".'" ' __ "'" ._ ............. . 
313 ..... _ .. '_'_"'_ ."'_'" ...... .. 

535 

300 

'5 ._._ .......... .. 

1,794 ... _._ ............... ~ ...... ____ ...... .. 

135 ._ ............... _ ... ,._ ._._. __ ...... _ .. 

.1,.100 ,5,500 .......... _ ............. _ .............. . 
28,740 28,740 ......... _ ...... _ ...................... . 

773 ........ 773 ................ _._ ............ _ ....... . 
900 900 .......................... _ .................... .. 

424 
58,409 

102,475 

49, ,500 
14,878 

128,338 
19,2:18 

12, 066 

300 

1,794 

135 

424 
58,409 

102,300 

49, sao 
14,828 

128,025 
19,238 

11,531 

175 ............................... . 

50 ............................... _ 
313 ........... _ .................. .. 

535 

300 

. 1,794 . __ ..................... '_"'_" ..... __ • 

135 ........................... _ .......... .. 
---------------------~ -----------------.------------



Total machinery and tools _______________ _ 

Transportation equipment: 
Railroad equipment _____ _ 
Automobile parts and ac-
. ccssories ___ ~_~ _________ _ 

Aircraft: ________________ _ 

~{~iJ'i~~l~l~i~~ ~:::::::::::: 
Total transportation 

14,301 13,461 835 5 5 ________ ________ 14,296 ________ 13,461 835 _______________________________ _ 
================ 

5,376 5,376 

12,159 11,221 
8,475 4,501 300 
4,130 4,130 
4,438 4,138 

5,376 ________ 5,376 ___________________________________________________________________________ _ 

938 _______________________________ _ 
3,675 3,989 3,556 ________ 433 

1,100 ________ 1,100 ____ :: __ 
300 _______________________________ _ 

12,159 
4,486 
3,030 
4,438 

945 
11,221 

300 
3,030 
4,138 

938 _______________________________ _ 
3,242 _______________________________ _ 

300 _______________________________ _ 

equipment ____ .______ 34,577 4,501 25,164 4,912 10,464 3,556 6,476 433 24,113 945 18,689 4,480 _______________________________ _ 

~lls~ellalleolls manufacturing_' - 1,612 ________ 612 1,001 -:-: _______________ :______ ________ 1,5tl6 ________ 5n6 1,001 46 = 46 _______ _ 
-~= -=~=-- ,========= 

Totalmanufactllring _______ fill,2.'l4 16,557 1 562,203' 32,474 60,653 14,712 45,257 684, 5.10,,535 1,845 516,900 31,790 46 46 ______ ._ 
===================== 

Financial and investment: 
Invc;tment and trading: 

Closed-end managcmcllt_ 4,030 4,030 _______ ~ _____ -___ ________ ________ ________ 4,030 4,030 ________________________ : ______________ _ 
Open-end management __ 75,962 _________________ : 75,962 ________ ________ ________ ________ 75,962 __________________ 75,962 ________ . ______________________ _ 
Investmentplans_. ___ .___ 17,162 ____________ ; _____ ' 17,162,________ ________ ________ ________ 17,162 ____________ . _____ 17,162 _______________________________ _ 

Facc amount certificates_' 154,350 ~~ 154,350 ~.:..::.:..:..::.:..::.:..:..::=-:..::.:.:; 154,350.:..::.:..:..::~ 154,350 ~~~~ 

Total investment and , ' 

trading _____ . _________ 251,504 _________ 4,030,247,474 ____________________________ , ____ 2.11,504 __ . _____ . 4,0:10 247,474 ._~ ______ . ________ . ____________ _ 

Commercial credit, finance 
andmortgage ______________ . 5,618 798 131',458635, 1,338, 1,285,________ 500 785 4,333 

Industrial and personal loan_ 13,226' 1,Ill' 5,10 __________________ . ____ ; _______ c 12,115 
798 2,9R3 

11,565 
5,939 

553 
550 
750 

I, III 
500 

I, III _______________ . 
Insurancc ____________________ 9,975 500 8,725' 750 2,785 ________ 2,785 ________ 6,689 

O~~~t~~~~~~~_,a~_~_i~~:e:_t:_ 4,026 4,026' _________ J __ ' _____ : ________ ________ ________ ________ 421 421 __________________ 3,605 3,605 _~ _____________ _ 
-----------' ------------------------------------------

500 ____________ . __ _ 

Total flnaneialand invest-ment. _________________ _ 284,349 6,435 27,802,250,112, 4,070 _______ c, 3,285' 785 275,063 1,219 24,517 249,327 5,216 5,216 _______________ _ 
===================== 

,Merchandising ____________ :______ 21,111' 629 19,358 1,124 4,872 400 4,.186 2S6 15,935 ________ 15,172 763 304 229 ______________ 75 
===~======~=========--=---= Real estate ___________ ' ____________ . _________________ , __________ . ______________ , ___________________________________________ , _______________________________________________ _ 

construction ___ ~---,~------------~ ---------- -------- ---------- --------- -----:-- --------,-------- ________ 1 __________ -,------ ---------- -------- :------- -------- -------- --------



TABLE 7.-Effective registrations under the Securities Act of 1933-Securities proposed for sale by issuers-By proposed methods of selling 
and by industries-Fiscal year ended June 30, 1941-Continued -

Industry 
Orand 
total 

Amount distributed 

Byis­
suers 

By 
under­
writers 

By 
agents 

[Amounts in thousands of d?llars) 

To security holders 

Total By is- u~d~r- By 
suers writers agents 

Total 

To public 

By is­
suers 

By 
under­
writers 

By 
agents Total 

To "others" 

By is· u~ler- By 
suers writers agents 

-------------1------------------------------------
Transportation and communi-

cati?n: _ _ Pipe hnes _______________ ~ ___ _ 
Steam shipping ______________ _ 
Aviation ____________________ _ 
Telephone and telegraph ____ _ 

Total transportation and 
communication __________ _ 

37,353 
250 

8,637 
59,306 

7,780 

290 
6,774 

105,547 14,843 

29,574 
250 

7,548 
51,259 

29,574 _______ _ 29,574 _______ _ 

800 ________ ________ ________ ________ 8,348 ________ 7,548 800 
1,273 3,074 2,949 125 ________ 52,407 ________ 51,134 1,273 

7,780 
250 
290 

3,825 

7,780 _______________ _ 
250 _______ _ 

290 _______________ _ 
3,825 _______________ _ 

88,631 2,073 3,074 2,949 125 ________ 90,329 ________ 88,256 2,073 12,144 11,894 250 _______ _ 

================ 
Service___________________________ 4,202 2,096 __________ 2,106 71 ________ ________ _71 3,916 1,881 __________ 2,035 215 215 _______________ _ 

===================== 
Electric light, power, heat, water 

64, 106 2, 830 
101,725 
856, 277 149, 988 

and gas: 
Holding companies __________ _ 
Operating-holding companies_ 
Operating companies ________ _ 

61,276 _______________________________________ _ 
101,725 _______________________________________ _ 
704,584 1,705 5,763 5,727 ________ 36 

61,276 _______ _ 
101,725 _______ _ 
706,586 333 

61,276 ________ 2,830 2,830 _______________ _ 
101,725 _______________________________________ _ 
704,584 1,669 143,928 1143,928 _______________ _ 

Total electric light, power, 
heat,water,andgas ______ 1,022,108152,817 867,586 1,705 5,763 5,727 ________ 36 869,588 333 867,586 1,669 146,757 1146,757 _______________ _ 

================= 
Miscellaneous domestic com-panies _________________________ _ 9,569 9,569 _________________________________________________ _ 9,569 9;569 _______________________________________ : _________ _ 

Foreign companies _____________________________________________________________________________________________________________________________________________________ _ 

Forei~,? governments and munici- _ _, __ palitlCs ________________________________________________________________________________________________________________________________________________________________ _ 

=============== 
Orand total ________________ 2, 080, 949 218, 287 1, 570, 083 292, 579 79, 973 25,258 52, 853 1, ~2 1,836, 293 28, 718 1,516,934 290,641 164, 683 1164,312 296 75 

I Includes one issue sold directly to ultimate investor by competitive bidding, amounting to $36,814,000, 



TABLE 8, PART I.-New issues of securities offered for cash in the United States 1 2 

[Estimated gross proceeds in thousands of dollars 3) 

By types of offerings By types of securities 

Year and month Grand Puhlic total 

Registered Exempt I 

Total, July 1934 to June 1935 __________________________ 3,761,602 497,705 2.914.618 Total, July 1935 to June 1936 __________________________ 11,258,199 3,206,549 7,604,067 
Total, July 1936 to June 1937 __________________________ 7,601,506 2,989,969 4.173.900 Total, July 1937 to June 1938, _________________________ 3,523,943 890,579 2,245,702 
Total, July 193R to June 1939 __________________________ 6,830,626 1,659,834 4,322.289 Total, July 1939 to June 1940 __________________________ 5,51 1,741 1,298,026 3,364.968 Total, July 1940 to June 194L ________________________ 9,846,600 1,645,628 7,199,716 

1940 July __________________________________________________ 1,347,041 183,186 1,093,905 AugusL ______________________________________________ 298,260 54,91S IH4,057 Septem her ____________________________________________ 224,632 62,299 125.968 October ______________________________________________ 7II,870 276.264 382,700 November ____________________________________________ 275,341 40,157 205,195 December ____________________________________________ 1,388,815 349.443 824,541 

19.1 January ______________________________________________ 1,149,994 198,701 892,639 February __________ ' ___________________________________ 342,587 38,512 226,503 March ________________________________________________ 1,106,608 123.497 837,972 ApriL ________________________________________________ 950,011 70.040 807,887 May _________________________________________________ 1,411,167 156,908 1,187,460 June __________________________________________________ 640,275 91,704 450,887 

1 Reported as offered in the financial press or In records of the Commission. Data 
exclude issues having maturities of less than I year; issues with gross proceeds of $100,000 
or less; offerings which do not appear in the financial press (largely those sold through 
continuous offering, such as securities of open-end investment companies); and inter­
corporate transactions. Revised figures through fiscal year ended June 1940. All figures 
suhject to revision as new data are received. 

• Rounding off figures has resulted in slight differences between the totals in the table 
and the actual sum of the components. 

• Gross proceeds derived by multiplying principal amounts or numbers of units 
by offering prices, except for municipal issues where principal amount wa.~ used. 

• Includes offerings hy the United States Government and agencies, and by Uuited 
States insular and territorial possessions; by States, municipalities, and other govern-

Private 6 Intrastate Bonds, 
and notes, and Preferred Common 

una seer- dehen- stocks stocks 
Registered' Exempt' Other 7 tained tures 

------------ 83,474 2m, 508 4,298 3,742,560 12,161 6,881 
67,161 43.416 325.493, 11.514 10,962.924 188,752 106,524 
II. 814 105.655 302.590 17.577 6.772.299 410,019 419,188 
3.988 27.744 350.838 5,092 3,277,164 186,030 60,749 

62.836 106.924 670.988 7,756 6,650,232 106,650 73,745 
14. il2 96.181 731,322 6,532 5.280.649 135,681 95,411 

148,680 118,353 724,218 10.005 9,608,345 172,314 65;941 

------------ 5,857 63,219 874 I. 339, 761 2,139 5,141 
------------ 15,821 62.909 555 273,737 19,731 4,792 
------------ I. 798 33.888 678 21~, 465 4,105 2,062 
------------ 2,752 49,752 403 682,732 14,010 15.128 
------------ 2,922 26,864 202 250.990 13.199 11,152 
------------ 1,371 21~, 757 704 1,347,577 37,172 4,066 

------------ 20.329 36,857 1,468 1,141.695 2,300 5,999 
------------ 39,145 38,276 151 335,322 6,577 687 

103,616 5,100 34,773 1,650 1,068.909 33.434 4,266 
8,000 100 63.468 515 935,485 10.370 4,156 

250 8,857 55,236 2,456 1,389,433 17,677 4,057 
36,814 14,301 46,219 350 624,238 11,600 4,437 

mental subdivisions; by common carriers; hy banks; and by charitable, religious, educa­
,tional, and other non-profit institutions. 

• Issues placed privately consist primarily of corporate securities, the amounts of non­
corporate issues included in the above total being as follows, by fiscal years: 1935, $80-
568,000; 1936, none; 1937, $4,500,000; 1938, $3,250,000; 1939, $52,351,000; 1940, $34,873,000; 
and 1941, $10,800,000. . 

• Includes issnes sold directly to ultimate investors by competitive bidding in the 
following amouuts, by fiscal years: 1935, $2,906,000; 1936, $23,917,000; 1937, $87,935,000; 
1938, $21,560,000; 1939, $39,268,000; 1940, $50,523,000; and 1941, $97,366,000. 

7 Securities for which registration under the Securities Act of 1933 would be required if 
they were publicly offered. 
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'fABLE 8,:I'ART 2. -New issues oj securities, o/ered jor cash in the United States I 2 
I-,,\.', 

[Estimated gross proceeds:ln thousands of dollars] I 

Corporate' 
Year and' montb 

I Indu·strial. pJblic Total utility 

----
Total, July ·1934 to June 1935 ...................... 1,162,920 3ii,605 !328,948 
Total, July 1935 to June 1936 .. , ................... 4,499,849 2,008,143 1,340,552 
Total, July 1936 to June 1937...c ................. c 3,,730,807 1,637,526 1,203,865 
Total, July 1937 to June 1938 ...................... 1,,440,532 577,281 659,730 
Total, July 1938 to June 1939 ...................... 2;522,270 1, 365, 540 ,954,950 
Total, July 1939 to June 1940 ...................... 2,369,426 1,108,32" ,691,039 
Total, July 1940 to June 1941.. .................... 2,991,037 I, 517, ~39 968,291 

1940 
July .............................................. 277,912 130,098 116,441 
August ................ c .......................... 173,158 43,965 87,442 
September ........................................ 108,304 ' 59,561 36,502 
October .......................................... 373,276 216,782 107,628 
November ........................................ 148,429 17,970 . 38,143 
December ........................................ 577,913 37~, 043 175,967 

1941 
January .......................................... 270,104 124,589 111,325 
February ......................................... 150,583 38,237 20,385 
March ................................. : ......... 267,637 186,062 72,654 
ApriL ... : ..... : .................................. '144,786 71,490 67,533 
May ............................................. '264,890 146,821 70,904 
June.-., .......... , ................................. 234,046 111,719 63,367 

I See footnote I of table 8, part 1. 
• See footnote 2 of table 8, part 1. 
• See footnote 3 of table 8, part 1. 
, Corporate plus noncorporate issues, shown in table 8, part 2, are equal to grand total of 

issues shown in table 8, part I. 

By types of Issuers 

N oncorporate , 

United States Foreign Educational, 
Rail Other 1'otal Government State and govern- religious, and 

municipal' otber non· and Agency I ment 7 profit 

137,404 318,963 2,598,682 1,572,410 1,020,326 4,978 968 
659,857 491,298 6,758,350 5,354,660 1,248,675 130,538 24,477 
501,036 388,380 3,870,700 2,589,372 1,060,212 163,239 57,877 
41,428 162,093 2,083,411 1,206,754 863,794 3,250 9,613 

106,351 95,428 4,308,357 2,904,127 1,322,048 66,797 15,385 
297,935 272,127 3,142,315 2,140,357 952,491 27,939 21,527 
375,026 130,381 6,855,563 5,529,808 1,294,579 4,120 27,055 

16,070 15,303 1,069,129 986,116 81,308 ------------ 1,704 
40,196 1,555 125,102 49,411 75,519 ------------ 172 
11,241 1,000 116,328 43,242 72,593 ------------ 492 
46,857 2,009 338,594 160,601 177,142 ------------ 851 
27.904 64,411 126,912 46,321 77,507 ------------ 3,084 
12,210 19,694 810,902 607,425 202,531 ------------ 946 

32,228 1,961 879,890 813,755 63,635 ------------ 2,500 
72,141 19,819 192,004 115,572 64,920 ------------ 11,512 
8,221 700 838,971 652,654 179,637 4,120 2,560 
2,037 3,725 805,225 701,716 101,825 ------------ 1,685 

46,960 205 1,146,277 1,032,163 . 113,289 ------------ 825 
58,959 ------------ 406,229 320,832 84,673 ------------ 724 

• Includes only issues sold to the public; excludes "Special Series" issues and interagency 
sales. 

, Source: Commercial and Financial Chronicle (includes security offerings of United 
States possessions). ' 

7 Excludes portions of issues offered abroad., 
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TABLE n, PART 1. -New issues of securities offered for cash in the United States I-Proposed llse.~ nf net proceeds from sale of corporate 
securities-By major ind11strial groups of issuers 

TOTAL CORPORATE 

[Amounts in thousands of dollars] 

1'otal Total New money Repayment of indebtedness and retirement of 
preferred stock 

Xearand ~onth estimated estimated All other 
-- gross-· net' purposes' 

proeeeds proceeds Total' Plant and Working Total Funded Other debt Preferred 
eqUIpment' capital debt stock 

Total, JulY.l934 to June 1935.._~ .•.................... 1,162,920 1,137,226 112.067 55,795 Sfl,272 093,981 803,655 99,661 665 31,178 
Total, July 1935 to June 1036 ..•..•.................... 4,409,849 4,369,879 454,095 260,586 193.509 3.891.171 3,421,168 253,312 216.691 24,613 
Total, July 1936 to June 1937 .......................... 3,730.807 3,614 • .125 1,198.207 561,910 636,297 2,352.271 2.006.536 91,786 253.949 84.047 
Total, July 1937 to June 1938 .....•.................... 1.440,532 1,406,846 i46,300 412,191 334. 109 65.1.053 484.854 152.747 17,452 5.29:1 
Total, July.1938 to June 1939 .......................... 2,522.270 2.468.180 642,503 379,370 263,133 1,811,716 1,510,653 174,461 126,602 .13,961 
Total, July 1939 to .Tunc 1940 .......................... 2,369,426 2,314,730 295,100 184.009 111,001 1,993,087 1,740,010 182,657 70,420 26,543 
Total, July 1940 to June 1941. ......................... 2,991,037 2,931, 171 767,989 599,693 168,296 2,132,152 1,914,420 80,310 137.421 31.030 

1940 
July ........... : ........................... __ . __ ...... 277,913 271,525 54,576 48,371 6,205 214,586 209,440 2,912 2,234 2,363 
August. ......................... ' ... ' ... "'.'.'.' .... 173,158 169,244 47,986 31,967 16.019 119,403 100,966 16,324 2,113 1,855 
Septemher .................. ~ ......................... 108,304 105,743 43,329 34,729 ~, 600 61,726 55,453 4,734 1,539 688 
October .............................................. 373,276 365,612 45,032 38,876 ,0.156 318,490 311,813 2,037 4,840 2.090 
Nov'emooi~ ____ . ______________________________________ 148,429 145,355 65.438 24,875 40,563 79,165 58,903 5,761 14,501 752 
Deeember ....................................... __ ... 577,913 567,326 193,389 158,249 35.140 372,936 ,317,502 5,893 49,541 1.001 

11/41 
January .............................................. 270,104 284,732 47,839 43,488 4.351 215,655 183,658 6,286 25,711 I. 238 

~~r'"c:t~r:::~~~~::,::::::::::::::::::::::::::::::::::::::: 150,583 148,114 29,473 24,913 4,560 103,416 101,023 . 125 2, 268 15.22., 
267,637 263,251 67,228 55,206 12,022 193,892 170,727 14,768 8,397 2.131 

ApriL ....................................•........... 144,786 142,317 27,113 18,263 8,850 113,114 90.445 1,732 20,937 2.090 
May ................................................. 284,890 258,560 66,304 51,139 15.165 192,073 187,825 4,052 196 183 
Juno .................................................. 234,046 229,392 80,282 69,617 10,665 147,696 126,665 15,686 5,344 1.414 

See footnotes end of table. 
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TABLE 9, PART 2. -New issues of securities offered for cash in the United States I-Proposed uses of net proceeds fro m sale of corporate securities- I:\:) 

By major industrial groups of issuers -:r 
I:\:) 

PUBLIC UTILITY 

[Amounts in tbousands of dollars) 

New money Repayment of indebtedness and retirement of 
Total Total preferred stock 

Year and montb estimated estimated All other 
gross net purposes' 

proceeds proceeds' Total' Plant and Working Total Funded Other debt Preferred 
eqUIpment' capital debt stock 

Total, July 1934 to June 193L. __________________ . ____ 377,605 366,631 10,351 4,673 5,678 348,489 316,537 31, 952 7,791 U1 
----------_. t>J Total, July 1935 to.June 1936 __________________________ 2,008,143 1,955,387 63,863 43,300 20,M3 1,888,828 1,786,965 33,169 68,694 2,696 <: Total, July 1936 to June 1937 __________________________ 1,637,526 1,595,666 73,207 64,923 8,284 1,508,983 1,388,098 12,342 108,543 13,476 t>J Total, July 1937 to June 1938 __________________________ 577,281 563,894 151,898 114,885 37,013 410,704 327,027 83,219 458 1. 292 Z Total, July 1938 to June 1939 __________________________ 1,365,540 1,337,126 86,882 77,017 9,865 1,249,107 1,105, II 7 47,579 96,411 1,137 

~ Total, July 1939 to June 1940 __________________________ 1,108,325 1,086,454 65,275 54,M6 10,719 1,012,482 939,338 35,738 37,406 8,697 
Total, July 1940 to June 1941. _________________________ 1,517,337 1,491,710 300,926 275,137 25,789 1,187,000 1,124,307 12,772 49,922 3,782 

191;0 ... 
July __________________________________________________ 130,098 127,272 26,970 25,167 1,803 100,299 99,502 499 298 3 ~ August _______________________________________________ 

43,965 43,025 15,668 15,646 22 26,333 25,659 674 ------------ 1,024 
September ____________________________________________ 59,561 58,487 10,702 9,760 942 47,276 46,860 -----------. 416 509 q 
October ______________________________________________ 216,782 212,541 9,390 7,756 1,634 202,251 197,217 650 4,384 900 ... 
November ____________________________________________ 17,970 17,555 785 700 85 16,767 12,390 1,201 3,176 3 t" 
December ___ : ________________________________________ 370,043 364,741 143,508 134,961 8,547 220,918 209,912 2,097 8,909 315 t:tl 

191;1 
t>J 
"d January ____ ~ _________________________________________ 124,589 122,298 15,007 14,453 554 107,291 105,110 1,700 481 ------------ 0 February _____________________________________________ 38,237 37,367 929 720 209 36,178 33,828 82 2,268 260 t:tl Marcb ______ ~ ____________ : ___________________ : ________ 186,062 183,916 46,259 41,054 5,205 137,249 131,338 842 5,069 408 >-:3 

tf:~~~~: ::::::::: ::::::::::::::::::::~:: :~::: :::::::: 71,490 70,541 16,903 14,860 2,043 53.625 33, 113 493 20,019 13 
146,821 144,209 5,965 3,270 2,695 138,244 137,644 600 -----.-.---- ------------June __________________________________________________ lI1,719 109,756 8,840 6,790 2,050 100,569 91,734 3,934 4,902 347 

See footnotes end of table. 



TABLE 9, PART 3.-New issues of secllrities offered for cash in the United States I-Proposed uses of net proceeds from sale of corporate 
. securities-By major industrial groups of issuers 

INDUSTRIAL 

[Amount~ in thousands of dollars] 

Total New money Repayment of indebtedness and retirement of 
Total preferred stock 

Year and month estimated estimated All other 
gross net purposes' 

proeeeds proceeds 2 Total' Plant and Working Total Funded Other Preferred 
equipment' capital debt debt stock 

Total, July 1934 to June 193.'> ____ . ________ . _______ . ____ 328,948 321,6.56 49,900 19,500 30,400 251,652 239.139 11,848 665 20,104 
Total, July 193.5 to June 193n .. ________________ .. _ .... _ 1,340.552 1.295,398 191.242 96,764 94,478 1,092,997 809.427 151.178 132,392 11,159 
Total, July 1930 to June 1937 ____________ .. _ .. ___ .. ____ 1,203,86n 1,150,608 602.827 239,994 362,833 507.499 334,333 57.772 115,394 40,282 
Total, July 1937 to JUlle 1938 ___ .. _____________________ n,19,730 642.079 461,609 268,473 193,136 177,227 114,241 45,993 16,993 3,243 
Total, July 1938 to Junc 1939 __________________________ 9.14,950 933.170 444,029 2n3,524 190,505 478.368 328,521 126,882 22.965 10.773 
Total, July 1939 to JUlle 1940 ________ ' __________________ 691.039 606.063 118,932 50,408 68.524 532.202 455.254 44.203 32.745 14,929 :>-Total, July 1940 to Junc 1941. _________________________ - 968,291 942,092 171,395 87,503 83,891 761,087 631,392 49,052 80,644 9,6H "tI 

"tI 
191,0 t;1 

July __________________________________________________ 116,440 113,578 11,899 7,994 3,905 99,820 95,471 2,413 1,936 1,859 Z August. ______________________________________________ 87,442 85,241 17,410 2.405 15,005 67,576 63,964 1,500 2.112 255 t:::) 
September __ .. ________________________________________ 36,502 35,070 21,941 15,276 6,665 12,950 7,093 4. n4 1,123 179 ..... 

~ Odober _________________________ 
---------.---------- 107,628 105,122 18,757 15,533 3,224 85,195 84,073 938 184 1,170 November _______________________________________ , ____ 38.143 36,677 3,670 1,911 1,759 32,734 24.519 671 7,544 273 .... December ____________________________________________ 17.1.967 171.359 25.792 10,918 14,874 144,681 100,453 3.791l 40,632 686 ..... 

JRJ,J 
January 111,326 108,405 5,713 1,916 3,797 102.5!i6 72,740 4,586 25,230 136 
February:::::::::::::::::::::::: ::::::::::::::::::::: 20,385 19,672 R,777 3,149 3,628 12,893 12,849 44 ----------_. 2 March ________________________________________________ 72,654 70,548 17,241 11,030 6,211 51,584 37.330 13.926 328 1.723 

tf;~I_-_:::: ::::: ::::: :::::::::::: :::: ::: ::::::: :::::::: 67.533 66.208 7.325 3.403 3,921 56.806 54.650 1,239 918 2,077 
70,904 68.766 14,755 2,468 12.287 53,828 50.181 3,452 195 183 June ___________ ' _______________________________________ 63,367 61,446 20,115 H •• 100 8,615 40,264 28,069 H,753 442 1,068 

See footnotes end of tahle. 



TABI,E Il, PART 4. -New issues of securities offered for cash in the United States I-Proposed uses of net proceeds from .~ale· of corporate 
securities - By major indu.~lrial groups of issuers 

Year and month 

1'otl\I, July 1934 to June 1935 ________________________ _ 
Total, July 1935 to JUlle 1936 _________________________ _ 
Total, July 1936 to JUlle 1937 _________________________ _ 
Totnl, July 1937 to JUlle 1938 _________________________ _ 
Total. July 1938 to JUIlC 1939 _________________________ _ 
Total, July 1939 to June 1940 _________________________ _ 
Total, July 1940 to Juue 194L ______________________ __ 

1940 July _________________________________________________ _ 
August. _____________________________________________ _ 
September ___________________________________________ _ 
October _____________________________________________ _ 
Novenlher ___________________________________________ _ 
Decem her __________________________________________ _ 

1941 January _____________________________________________ _ 
FebruaFY ____________________________________________ _ 
March _______________________________________________ _ 
ApriL _______________________________________________ _ 
May ________________________________________________ _ 
June _________________________________________________ _ 

See f<!qtno~es end of table. 

RAIL 

[Amounts in thousands of dollars! 

New money 
Total esti- Total e,(,i­

Repayment of indebtednes, and retirement of 
preferred stock 

mated gross mated net ------,-----,-------1------,,------,--------,------ All other 
purposes • proceeds proceed, , 

137,404 
Iifi9,S57 
501,036 
41,428 

100,351 
297.93.1 
37".024 

16,070 
40,196 
11,241 
46,8-'7 
2i,904 
12,210 

32, 22~ 
72,141 
8,221 
2.037 

46,960 
58,959 

133.871 
6:17, .188 
489,861 
40,815 

\04,352 
293,481 
368,9R1 

15,472 
39,436 
11,192 
46,110 
27,4.15 
12,027 

32,120 
71,461 
8,122 
1,994 

45,401 
58,191 

'rotal} 

31.040 
122,003 
265,75:1 
29,328 
48,778 
80,585 

2,,6,711 

15,210 
13,915 
9,692 

15,587 
22,2M 
12,027 

27,120 
21,04" 
3,122 

45,401 
51,328 

Plant and Working Total Fuuded 
debt Other debt Preferrecl 

stock equipment· capital 

31,323 
120, .122 
256,604 
28,82i 
48,7iR 
79,136 

2:36. ill 

15.210 
13,915 
9,692 

15,587 
22,2H4 
12,027 

2i,12O 
21,045 
3,122 

21i \01,186 fi3,429 37,757 ------------ 1,145 
2,080 .1l4,985 452,072 62,913 --.--------- ------------
9,099 224,108 203,891 16,479 3,738 .-----------

.101 11,487 11. 487 ------------ ------------ ------------
---------- 55,5i4 5.5,574 ------------ ------------ .-----------

1,450 212,896 212,684 212 ------------ .-----------
------------ 131,980 110.941 18,039 3.000 289 

____ . _________ . _____________ . _____________________ ._________ 2t>2 
____________ 25,494 11,344 14,150 ____________ 27 
____________ 1,500 1,500 ___________________________________ _ 
____________ 30,523 30, .123 ___________________________________ _ 
____________ 5,191 1,302 3,889 _______________________ _ 

5,000 
50,416 
5,000 
1,994 

5,000 
50,416 

2,000 
1,994 

3,000 ___________ _ 

45,401 __________________ ~ _________ . __________________________________________ _ 
51,328 ____________ 6,862 6.862 ___________________________________ _ 



TARLE 9, PA RT 5. -New issues of 8ecuritie.~ offered for cash in the United States I-Proposed lIses of net proceeds from. sale of corporate securities­
By major industrial groups of issuers 

OTHER 

[Amounts in thousands of dollars] 

Year and month 
Total 

estimated 
gross 

proceeds 

Total 
~stimatcd 

net' 
proceeds Total' 

New money 

Plant and 
equiJIOwnt4 

Workmg 
~apital 

Repaym~nt of indehtedness ane! r~tirement of 
preferred stock ' 

Total Fundl'd 
dcht 

All other 
purpose's,) 

---'--------.---------------·1----1--·-- -------------1----1------1----·1-----
Total, July 1934 to June 193.L _____ .... _ .... _ .... _ .. 
Total, July 1935 to June 1936 _______ .. _ ... ___ .. _______ _ 
Total, July 1936 to June 1937_ .. _________ .... ___ .. ____ _ 
Total, July 1937 to June 1938 _____ .. __ .. ___________ .. __ 
Total. July 1938 to June 1939 .. ____ .. ________ ........ __ 
Total. July 1939 to June 1940 _______ .. _____ ...... __ .. __ 
Total, July 1940 to June 1941. .. ___ ..... _____ .. _ .. _ .... 

1940 July .. _______________________________________________ _ 
Augu~t_. _______ .. __________ .. _______________________ _ 
Septemher .. ___ _ _ _ __________________________________ _ 
Octo her ___________________________________________ .. _ 
Novenlher _._. _______________________________________ _ 
Dec!'"! her ___________________________________________ _ 

318.963 
491,298 
388.3RO 
162,093 
95,428 

272,127 
130,382 

IS, 303 
1,5.>5 
1,000 
2,009 

f>l,411 
19.694 

315,068 
481. 506 
378.389 
159,859 
93.532 

268.732 
128.388 

15,292 
I. 543 
. 993 
1,838 

63, fi6~ 
19,197 

29,276 
76,387 

2.16.419 
103.466 
62.813 
30,308 
08,959 

497 
993 
993 

1.298 
38.719 
12.061 

300 

338 
6 

50 

:143 

343 

19.9i6 
76,387 

251\,081 
103.460 
62,76.1 
30,308 
o8.6J1\ 

4~7 
993 
~93 

1,298 
: 38, 719 

11,718 

292,65.;' 
3!J.l.361 
111,680 
05. fi34 
28.668 

235.507 
.>2.081 

14,467 

521 
24,473 
7.136 

274,550 
372.704 
80.214 
32,099 
21.442 

1:12,734 
47.778 

14,467 

29.691 
7.130 

,18.105 
Ii. 052 
5,191 

23,53.'1 
------------

102.504 
4SO 

450 

15,60.; 
26.27.> 

i,226 
209 

3.853 

71 
3,782 

2.137 
1O.7Nl 
10,290 

759 
2,001 
2,917 

17. :148 

·19 
47fi 

1941 
January_. __ .. _._ ... _ .. ____ ... ____ ._. ____ ._._._ .. _____ 1,961 1.909 ___________________ .... _ 807 807 .. ____ .. __ .. ______ .... __ 1.102 
February _______ ...... __ .. ________________ .... __ .. __ 19,819 19.614 723 _________ .. _ 723 3,929 3,929 _______ .. ___ _ 14,962 
March .... ' .. ____ .. __ .. ______________ .. _ .. __ .. __ .. ____ 700 66.; 605 ____________ 606 59 59 ______ .. ____ .. ___________ _ 
ApriL _________________________________ .. ____ .... _____ 3,725 3,575 2.886 ________ .... 2,886 689 689 __________ .. __________________ .. __ .. 

~~L~~::::::::::::::::==:::::::::::::::::::::::::::: ________ :~~ _________ ~~ _________ ~~~_ :.::::::::::: .. ------~~~- :::::::: :::: :::::::::::: :::::::::::: :::::::::::: I-----------~ 

I See footnotes to. table 8, part 1. 
• Tota! estimated net proceeds are equal to total estimated gross proceeds less cost of 

flotation, i. e., compensation to underwriters, agents, etc., and expenses. 
• Excludes the category "Other new money purposes" used in statistics of effective 

registrations under the Securities Act of 1933. The relatively small amounts involved 
ure included upder ':,A,ll other purposes." 

4 Includes the category "Roimhursemont of corporate treosuries for capital expend­
iturcs" used in statistics of effecth-e registrations under Securitics Act of 1933 • 

• Includes the category "Purchase of seeurities" uscd in statistics of effective regis­
trations under the Reeurities Act of 1933. Berause of the practical exolusion of invest­
ment comp!\nies from the statistics of new issues, the amounts involved are small. 



TABLE 10, -Ordinary transactions in stocks registered on all national securities exchanges reported by officers, directors, and principal stockholders t-.:) 

under Sectwn 10 (a) of the Securities Exchange Act of 1934-lI10nthly averages for the years 1936-40; monthly from July 1939 to June 'I 
0;, 

1941 

Number of transactions Number of sbares (in thousands) 

Purchases Sales Balances 

Year or month 1 ,I 
Purchases Sales Total Transac- Transac- Tran.ae- Transac- Transac- Transac-

tions tions of tions tions of tions tions of All trans- under 10,000 All trans- under 10,000 All trans- under 10,000 actions 10,000 shares or actions 10,000 shares or actions 10,000 shares or 
shares more shares more shares more rtl 

------ l.".l 
<: 

1936 monthly average ___________________ 1,124 1,343 2,467 1,407 356 1,051 1,870 633 1,237 -463 -277 -186 l.".l 
1937 monthly average ___________________ 1,247 1,295 2,542 989 374 615 1,823 657 1,166 -834 -283 -551 Z 
1938 monthly average ___________________ 765 956 1,721 787 292 495 1,005 411 594 -218 -119 -99 

~ 1939 monthly average ___________ , _______ 882 629 1,511 650 240 410 500 260 240 +150 -20 +170 
.1940 monthly average ___________________ 875 610 1,485 399 271 128 580 249 331 -181 +22 -203 

>-
1939 Z July ____________________________________ 709 576 1,285 503 215 288 475 208 267 +28 H +21 Z August. ________________________________ 868 402 1,27(1 221 198 23 164 122 42 +57 +76 -19 q September ______________________________ 980 1,189 2,169 950 262 688 1,536 683 853 -586 -421 -165 >-October _________________________________ 861 815 1,676 204 183 21 373 350 23 -169 -167 -2 t"' November ______________________________ 870 660 1,530 300 220 80 373 259 114 -73 -39 -34 December _______________________________ 1,218 899 2,117 521 377 144 516 347 169 +5 +30 -25 ~ 

l.".l 
1940 "d 

January ______________________ -_ -________ 886 664 1,550 288 228 60 803 232 571 -515 -4 -511 0 
February _______________________________ 826 545 1,371 283 271 12 325 255 70 -42 +16 -58 ~ 
March __________________________________ 839 570 1,409 375 266 109 646 191 455 -271 +75 -346 >-3 
ApriL __________________________________ 889 942 1,831 307 252- 55 684 418 266 -377 -166 -211 May ____________________________________ 1,776 766 2,542 731 529 202 446 366 80 +285 +163 +122 June ______ , ______________________________ 799 524 1,323 619 244 375 410 198 212 +209 +46 +163 July ____________________________________ 666 399 1,065 241 211 30 747 163 584' -506 +48 -554 August. ________________________________ 557 294 851 205 180 25 363 74 289 -158 +106 -264 Septemher ______________________________ 636 471 1,107 222 192 30 398 197 201 -176 -5 -171 October _________________________________ 747 536 1,283 303 220 83 256 168 88 +47 +52 -5 November ______________________________ 735 647 1,382 260 210 50 788 242 546 -528 -32 -496 December ______________________ -- ____ - -_ 1,144 960 2,104 961 451 510 1,096 481 615 -135 -30 -105 



II> .. 
II> .. ... 

1941 January _________________________________ 
February _______________________________ 
March __________________________________ 
AprIL __________________________________ 
May ____________________________________ 
June ____________________________________ 

963 
882 
767 
840 
787 
663 

488 1,451 882 
320 1,202 650 
390 1,157 394 
358 1,198 397 
400 1,187 544 
518 1,181 597 

r _ 1 Beginning July 1938, in addition to the types of transactions previously classified 
.. as "special", the following types have also bcen excluded from "ordinary" transactions: 

I acquisitions through exercise of rights, warrants, and options; transactions in securities 
arising from part or full payment of debt preViously contracted; transfers under trust 

..... agreements; and transactions between family members and affiliated persons. . 
<0 Data pertaining to periods prior to May 31, 1938, computed on basis of reports 

received up to July 31, 1938; data pertaining to periods between June I, 1938, and April 

318 564 547 139 408 +335 +179 +156 
269 381 385 120 265 +265 +149 +116 
226 168 226 156 70 +168 +70 +98 
215 182 439 140 299 -42 +75 -117 
231 313 444 162 282 +100 +69 +31 
216 381 221 162 59 +376 +54 +322 

30, 1939, computed on basis of reports received up to May 30, 1939; data pertaining to 
period after May I, 1939, computed on the basis of reports received within the calendar 
month following each month reported. For descriptions of the methods of computation 
coverage, and limitation of data see "Selected Statistics on Seeurities and on Exchange 
Markets," pp. 83 If. 

NOTE.-For back figures, see Sixth Annual Report, table 10, p. 267. 



TARLE ll.-Ordinary transactions in stocks listed on the New York Stock Exchange reported by officers, directors, and principal stockholders ~ 
lInder Section 16 Ca) of the Secllrities Exchange Act of 1934-Monthly averages for the years 1936-40; monthly from July 1939 to June ---l 

1941 
CXL 

Number oC transactions Number oC shares (In thousands) 

Purchases Sales Balances 

Year or month I 

Purchases Sales Total Transac- 'rrans8C- Transac- Transac- Transac- Transac-
All trans- tions tions oC All trans- tions tlons oC All trans- tions tions oC 

actions under 10,000 actions under 10,000 actions under 10,000 
10,000 shares or 10,000 shares or 10,000 shares or 
shares more shares more shares more Ul 

---------- toJ 
<: 

1936 monthly average __________________ 538 658 1,196 370 162 208 559 282 277 -189 -120 -69 t'!l 
1937 monthly average ___________________ ' 533 691 1,224 309 165 144 631 265 366 -322 -100 -222 Z 
1938 monthly average ___________________ 258 546 804 155 69 86 375 236 139 -220 -167 -53 >-3 
1939 monthly average ___________________ 340 321 661 125 89 36 178 131 47 -53 -42 -ll I:Q 
1940 monthly average __________________ 383 336 719 166 137 29 208 129 79 -42 +8 -50 

>-
1939 Z July ____________________________________ 268 300 568 159 89 70 155 94 6J +4 -5 +9 Z 

Au~usL ________ : _______________________ 328 180 508 81 81 0 93 65 28 -12 +16 -28 q September ______________________________ 358 739 1,097 86 86 0 546 427 119 -460 -341 -119 >-October : ________________________________ 271 419 690 56 .~6 0 170 170 0 -114 -114 +0 t' November ___ . __________________________ 287 288 575, 52 52 0 102 102 0 -50 -50 +0 December ______________________________ 454 491 94b 142 142 0 309 221 88 -167 -79 -88 ::0 
t'!l 

1940 "C January _________________________________ 410 330 740 160 115 45 310 128 182 -150 -13 -137 0 
February _______________________________ 307 270 577 138 138 0 192 122 iO -54 +16 -70 ::0 March __________________________________ 335 295 630 79 66 13 227 101 126 -148 -35 -113 >-3 
ApriL __________________________________ 287 517 804 79 63 16 230 103 127 -151 -40 -111 

- May ____________________________________ 827 450 1,277 367 305 62 266 250 16 +101 +55 +46 '-June ____________________________________ 374 317 691 206 149 57 J14 101 13 +92 +48 +44 . July ____________________________________ 280 219 499 '127 127 0 193 76 117 -66 +51 -117 August. ________________________________ 254 126 380 96 96 0 198 33 165 -102 +63 -165 September ______________________________ 291 271 562 98 98 0 90 90 0 +8 +8 0 October _________________________________ 343 267 610 115 
115 I 0 85 85 0 +30 +30 0 November ______________________________ 348 402 750 116 116 0 176 146 30 -60 -30 -30 

Decem ber _______________________________ 542 573 1,115 405 255 150 411 308 103 -6 -53 +47 



1941 January _______________ : _________________ 478 262 740 242 February ____________________________ -___ 398 155 553 376 
~Iarch __________________________________ 329 217 546 168 ApriL __________________________________ 369 213 582 107 
May ____________________________________ 281 - 205 486 73 lune ____________________________________ 

307 312 619 142 

I Beginning July 1938, in addition to the types of transactions previously classified as 
"special", the following types have also been excluded from '"ordinary" transactions: 
acquisitions through exerCise of rights, warrants, and options; transactions In securities 
ariSing from part or full payment of debt previously contracted: transfer under trust 
agreements; and transfer between family members and affiliated persons. Data per­
taining to periods prior to l\'iay 31, 1938, computed on basis of reports received up to 

NOTE.-For back figures sec Sixth Annual Report, table H, p. 268. 

185 57 236 78 158 +6 +107 -101 
126 250 287 66 221 +89 +60 +29 
84 84 128 58 70 +40 +26 +14 
73 34 83 63 20 +24 +10 +14 
73 0 '84 74 10 -H -1 -10 

105 37 142 97 45 0 +S -8 

.ruly 31, 1938; data pertaining to periods between June 1, 1938, and April 30, 1939, com­
puted on basiS of reports received up to May 30, 1939; data pertaining to period after May 
I, 1939, computed on the basis of reports received within the calendar month following 
each -month reported. For descriptions of the methods of computatIOn, coverage and 
limitation of data sec "Selected Statistics on Securities and on Exchange .l-Iarkets," 
pp: 83ff. 
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TABLE 12.-Brokers and dealers registered under Section 15 of the Securities Exchange 
Act of 1934-Effective registrations, classified by type of organization I-Annually 
for the year8 1935-1940; monthly from January 1939 to June 1941 

End of-

1935 , _______________________________________________ _ 
1936 ________________________________________________ _ 
1937 ________________________________________________ _ 
1938 ________________________________________________ _ 
1939 ________________________________________________ _ 
1940 ________________________________________________ _ 

1939 
J"anuary ____________ - - - - _______ - - - - ___ - - -- - -- -- -- ----
February ___________________________________________ _ 
March _____________________________________ - ______ --

~;~:==:=:::=:==::::::::::::::::::::::::::::::::::=: .June _______________________________________________ _ 
.July ________________________________________________ _ 
August _______________ - - _________ -- ____ - - - - - - - - ------
September _____________________ -- - ___ - _ - - - - - __ -- ----
October _________________________ - - _____ -- - - -_ -_ - ----
November __________________________________________ _ 
December ______________________ --- ___ -_ - - -- - _______ _ 

1940 January ____________________________________________ _ 
February ___________________________________________ _ 
March _____________________________________________ _ 

tfa~--====:=:=:=::::=:=::=:::=:=:=::::::=:=:==:=:::=: June _______________________________________________ _ 
July ________________________________________________ _ 
August _____________________________________________ _ 
September _________________________________________ _ 
October ____________________________________________ _ 
November __________________________________________ _ 
December __________________________________________ _ 

1941 January ____________________________________________ _ 
February ___________________________________________ _ 
March _____________________________________________ _ 
ApriL ______________________________________________ _ 
May _______________________________________________ _ 
June _______________________________________________ _ 

I Includes domestic and foreign registrants. 
I January 2, 1936. 

Total 

5,326 
6,372 
6,882 
6,815 
6,679 
6,417 

----
6,772 
6,756 
6,779 
6,801 
6,815 
6,796 
6,783 
6,756 
6,752 
6,750 
6,701 
6,679 

---
6,629 
6,633 
6,638 
6,618 
6,609 
6,602 
6,561 
6,586 
6,511 
6,472 
6,460 
6,417 

----
6,389 
6,325 
6,293 
6,265 
6,199 
6,133 

Sole pro- Partner-prietor- ships sbips 

------
2,048 1,537 
2,640 1,634 
3,049 1,671 
3,160 1,586 
3,219 1,517 
3,170 1,437 
== 

. 3,148 1,579 
3,158 1,565 
3,187 1,564 
3,217 1,551 
3,242 1,545 
3,247 1,532 
3,254 1,529 
3,256 1,521 
3,254 1,522 
3,258 1,519 
3,228 1,523 
3,219 1,517 
== 

3,192 1,505 
3,206 1,496 
3,221 1,496 
3,224 1,491 
3,234 1,484 
3,238 1,478 
3,215 1,470 
3,229 1,475 
3,210 1,453 
3,197 1,448 
3,193 1,446 
3,170 1,437 
== 

3, 157 1,437 
3,132 1,422 
3,112 1,427 
3,095 1,422 
3,058 1,408 
3,020 1,397 

Corpora-
tions Other 

-------
1,732 9 
2,086 12 
2,151 11 
2,062 7 
1,931i 8 
1,802 8 

----= 
2,038 7 . 
2,026 7 
2. 021 7 
2,026 7 
2,021 7 
2,010 7 
1,993 7 
1,972 7 
1,969 7 
1,966 7 
1,942 8 
1,935 8 

-------
1.924 8 
1,923 8 
1,013 8 
1,896 7 
1,885 6 
1,880 «I 
1,870 6 
1,875 7 
1,840 8 
1,819 8 
1,813 8 
1,802 8 

--------
1,787 8 
1,763 8 
1,746 8 
1,740 8 
1,725 8 
1,708 8 
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TABLE l3.-Brokers and dealers registered under Section 15 of the Securities Exchange 
Act of 1934-Monthly changes in effective'registrations during the fiscal year ended 
June 30,1941, classified by type of organization 1 ' 

Total Sole Partnerships Corporations' proprietorships 

., 
'" '" 

., 
Month "" 

.. 
"" 

.. 
"" 

.. .. 
§ " § "" " '" ~ '" '" ~ '" "" OJ .0: "" .0: "" "§ .0: 'C .0: 

'" <> <> '" <> '" <> ., <> 
'C " ~ 'C § ~ "" § ~ 'C § ~ 
'C '" '" "" 't:l ., 'C '" -< 0 Z -< 0 -< 0 Z ~ 0 Z 

----------------------
1940 July .. _______ . ____________ 46 87 -41 22 45 -23 13 21 -3 11 21 -10 August. ____ c _____________ 49 24 +25 25 11 +14 13 8 +5 11 5 +6 September ________________ 48 123 -75 29 48 -19 14 36 -22 5 39 -34 October ___________________ 52 91 -39 22 35 -13 21 26 -5 9 30 -21 November ________________ 45 57 -12 28 32 -4 11 13 -2 6 12 -6 December ________________ 38 81 -43 24 47 -23 6 15 -9 8 19 -11 

1941 January ___________________ 73 101 -28 38 51 -13 25 25 0 10 25 --15 February _________________ 82 146 -64 31 56 -25 40 55 -15 11 35 -24 March ____________________ 59 91 -32 24 44 -20 25 20 +5 10 27 -17 ApriL ____________________ 57 85 -28 29 46 -17 19 24 -5 9 15 0'-6 May ______________________ 67 133 -66 23 60 -37 28 42 -14 16 31 -15 June ______________________ 47 113 -66 23 61 -38 17 28 -11 7 24 -17 
------------------------

663 1,132 -469 318 536 -218 232 313 -81 113 283 -170 

I Includes domestic and foreign registrants . 
• Includes corporations and other forms of organization (except sole proprietorships and partnerships). 

NOTE.-For back figures see Sixth Annual Report, p. 269, table 13. 



TABLE 14.-Brokers and dealers registered under Section 15 of th~ S~curities Exchanqe Act 'of .19~41-EJJective registrations as of June 30, 1941, 
classified by type of orgamzahon and by locahon of prmc~pal office . . 

Total Sole proprietorships Partnerships Corporations' 

Number of branch offices . 
Num· 
ber of Num-pro· Num· Located in- Num- Num· Num· Num· Num- Num· ber of Num- Num· 

Location of principal office Num· prie- ber of Num· ber of ber of berof Num· ber of ber of ber of Num- offi· ber of ber of 
ber of tors, ber of brancb ber of braneb ber of branch 
regis' part- CIn· Other regis' pro- em- offi- regis· part- em· offi- reJ(is- cers, em· offi· ploy· prie- ploy- ners, ploy- direc· ploy-t.rants ners, ees Total parts trants tors 3 ees eas, trants etc.' eps res, trants tors, oes, 

offi· Home Home of . total total ees total 
ct'rg, city State conti· Abroad etc.' 
etc.' nental 

U.S. 
--------- --- -------- -------------------------------------, 

Alabama .. __ ._ .•.......... 25 56 79 5 0 5 0 0 11 11 17 1 5 16 26 4 9 29 36 0 
Arizona. _____________ . _____ 7 12 10 0 0 0 0 0 4 4 2 0 2 5 8 0 1 3 0 0 
Arkansas .................. 24 58 63 2 0 1 1 0 13 13 14 0 3 8 13 1 8 37 36 1 
California. _________________ 284 947 3,929 218 10 176 31 1 99 99 190 8 80 274 1,515 75 105 574 2,224 135 
Colorado ..... _ ............. 98 227 333 7 0 4 3 0 56 56 65 1 8 24 77 4 34 147 191 2 
Connecticut. .. _ .... _ ... _'. 60 187 674 22 0 19 3 0 20 20 71 2 18 59 300 7 22 108 303 13 
Delaware ........ _ ....... _. 13 52 257 11 1 1 9 0 5 5 1 0 2 20· 239 6 6 27 17 5 
District of Columbia_ ...... 113 298 836 8 0 1 7 0 62 62 87 1 12 49 250 4 39 187 499 3 
Florida .................... 49 112 131 12 0 11 1 0 24 24 38 1 3 8 2 0 22 80 91 11 
Georgia .................... 42 90 231 ' 18 0 8 10 0 25 25 33 2 5 12 108 11 12 53 90 5 
Idaho_ ....... _ ............. 14 32 39 2 0 2 0 0 6 6 6 0 2 4 5 0 6 22 28 2 
Illinois ........... _ .. _ ..... _ 362 1,187 4,590 180 5 ' 43 132 0 122 122 212 11 77 256 1,739 94 163 809 2,639 75 
Indiana ..... _ ...... _ ....... 92 216 384 2 0 2 0 0 45 45 184 1 10 20 37 0 37 151 163 1 
Iowa ....................... 53 158 304 16 0 12 4 0 17 17 51 1 6 15 18 1 30 126 235 14 
Kansas ............ _ ....... 67 154 179 11 0 5 6 0 47 47 29 1 5 11 25 1 15 96 125 9 

Eg~i~~~~L~~:::::::::::::: 18 64 166 3 0 2 1 0 6 6 12 0 4 26 95 3 8 32 59 0 
72 '169 261 15 0 1 14 0 37 37 57 1 18 55 118 11 17 77 86 3 

Maine ..................... 39 96 13.0; 1 O· 0 1 0 17 17 44 1 1 4 17 0 21 75 74 0 
Maryland .. _ .... _ .. _ ...... 76 168 660 21 3 5 13 0 44 44 32 0 21 76 545 15 11 48 83 6 
M assachusetts_ .. _ ......... 283 852 4,370 130 5 33 92 0 147 147 398 8 53 242 2,474 79 83 463 1,498 43 
Michigan ................. _ 87 310 941 34 1 27 6 0 18 18 98 1 24 8.1 411 13 45 207 432 20 
Minnesota ......... _ ....... 70 271 3,242 23 1 12 10 0 21 21 48 1 12 34 117 5 37 216 3,077 17 
Mississippi. ............... 31 42 36 5 0 3 2 0 23 23 23 5 3 6 3 0 5 13 10 0 
MissourL ................. 135 465 1,27-1 59 1 11 46 1 40 40 58 1 34 135 555 21 61 290 661 37 
Montana .•.•..•..•........ 15 33 53 1 0 0 1 0 9 9 8 1 0 0 0 0 6 24 45 0 
Nebraska_ ............. '.'. 43 102 136 4 0 4 0 0 23 23 23 1 3 6 4 0 17 73 109 3 
Nevada ....... _ ............ 9 20 4 0 0 0 0 0 6 6 2 0 0 0 '0 . 0 3 14 2 0 
New Hampshiro_ .. __ ...... 6 11 22 0 0 0 0 0 3 3 7 0 2 4 11 0 1 4 4 0 
New Jersey ............. _._ 198 415. 497 37 1 12 24 0 124 124 87 8 17 39 93 9 57 252 317 20 
New Mexico .... __ ......... 15 17 18 0 0 0 0 0 14 14 17 0 1 3 1 0 0 0 0 0 



New York (excluding New 
York City) ______ , _______ 482 750 966 21 3 14 4 0 375 375 287 5 38 108 259 8 69 267 420 8 

North Carollna ____________ 21 ,70 113 6 0 3 3 0 8 8 7 0 I 2 0 0 12 60 106 6 
North Dakota _____________ 8 16 II 0 0 0 0 0 5 5 3 0 I 2 0 0 2 9 8 0 Ohio _______________________ 172 613 1,488 76 1 46 29 0 41 41 109 2 51 157 529 17 80 415 850 57 'Oklahoma _________________ 202 285 63.1 5 0 2 3 0 175 175 148 ,2 6 19 9 0 21 91 478 3 Oregon ____ , _______________ 32 97 119 3 0 0 ,3 0 7 7 23 0 6 1~ 12 0 19 77 84 3 
Pennsylvania ______________ 275 837 4,081 135 10 67 58 0 97 97 198 3 98 348 1,897 70 80 392 1,986 62 
Rhode Island, _____________ 40 81 201 5 0 0 5 0 21 21 43 1 12 34 99 0 7 26 59 4 
South Carolina ____________ 33 77 78 5 0, 2 3 0 13 13 14 1 6 16 15 0 14 48 49 4 
South Dakota _____________ 8 15 10 0 0 0 0 0 5 5 6 0 I 2 0 0 2 8 4 0 Tennessee ____ , ____________ 62 180 404 20 0 11 9 0 27 27 21 0 10 29 70 7 25 124 313 13 Texas ______________________ 

249 452 446 .29 0 20 9 0 186 186 154 4 23 53 73 4 40 213 219 21 Utah ______________________ 
30 92 159 8 0 3 5 0 14 14 10 1 5 28 112 6 11 50 37 I 

VermonL ____ " _____________ 2 12 9 0 0 0 0 0 0 0 0 0 0 0 0 0 2 12 9 0 
Virginia ___________________ 30 85 129 5 0 2 3 0 12 12 21 1 7 28 56 0 11 45 52 4 
Washington _______________ 141 294 521 11 1 9 1 0 88 '88 102 2 12 25 18 0 41 181 401 9 West Virginia ________ , ______ 12 33 38 3 0 2 1 0 6 6 7 0 4 16 27 3 2 11 4 0 Wisconsin _________________ 89 294 493 9 1 5 3 0 32 32 30 0 7 16 19 0 50 246 444 9 Wyoming __________________ 4 4 l' 0 0 0 0 0 4 4 1 0 0 0 0 0 0 0 0 0 

--- -----------------------------------------------------
Total (excluding New 

11, i08' York City) ____________ 4,292 33,756 1,188 44 586 556 2 2,204 2,204 3,098 80 719 2,392 12,001 479 1,369 6.512 18,657 629 
New York City ____________ 1,790 5,067 29,141 861 97 95 636 33 791 791 834 22 670 2,824 24,367 657 329 1,452 3,940 182 

--------------- ------------------------------------------
Total, ineluding New York City _____________ 6,082 16 175 62,897 2,049 141 681 1,192 35 2,995 2,995 3,932 102 1,389 5,216 36,368 1,136 1,698 7,964 22,597 811 

I Domestic registrants only . 
• Includes corporations and other forms of organization (except sole proprietorships and partnerships) . 
• Includes directors, officers, trustees, and all other persons occupying similar status or performing similar functions. 

NOTE.-For similar data relating to previous periods, see Sixth Annual Report, table 14, pp. 270-271. 



TABLE 15.-Broker8 and dealers registered under Section 15 of the Securities Exchange Act of 1934 I-Effective registrations as of June 30,1941, 
classified by size of establishment (based on number of employees reported) and by location of principal executive office 

Registrants reporting 

No. employ· From 1 to 4 em· From 5 to 9 em· From'lOto 1gem- From 20 to 49 em- From 50 to 99 em- 100 or more em-
ees ployees ployees ploye~s ployees· ployees ployees 

Location of prlnclpsl Num· Num- Num· Num· Num· Num- Num-
office ber of berof berof berof berof berof berof 

pro- pro- Num- pro- Num· pro· Num- Num-
pro· Num- pro· Num- pro· Num-Num- prie- Num- prle- berof Nnm- prle· berof Num- prle- berof prle· berof Num· prie- ber of Num- prle· berof berof tors, berof tors, ber of tors, ber of tors, berof tors, berof tors, berof tors, 

regis- part- regis- part· em· ~egis· part· em- regis- part· em· regis' part· em· regis- part· em· regis- part- em· 
trants ners, trants ners, ploy- trants ners, ploy· tmnts ners, ploy· trants ners, ploy- tmnts ners, ploy- trants ners, ploy-

offi- offi- ees offi· ees offi· ees offi- ees offi· ees offi- ees 
cers, cers, cers, cers, cers, cers, cers, 
etc.' etc.' etc.' etc.' etc.' etc.' etc.' 
--------------------------------------

Alabama ________________ : __ 4 8 14 24 Zl 6 21 36 1 3 16 0 0 0 0 0 0 0 0 0 Arlzona ____________________ 3 5 4 7 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 Arkansas ___ .. _____________ 
8 10 10 24 17 4 15 24 2 9 22 0 0 0 0 0 0 0 0 0 California __________________ 45 72 116 Zl4 252 45 153 307 35 133 453 29 178 941 10 84 670 4 53 1,306 Colorado ___________________ 30 39 50 102 104 9 42 60 6 27 85 3 17 84 0' 0 0 0 _0 0 Connecticut _______________ 7 14 19 33 46 9 32 61 14 51 180 8 39 206 3 18 181 0 0 0 Delaware _ .. _______________ 6 16 3 7 4 2 9 14 0 0 0 0 0 0 1 8 99 1 12 140 

District of Columbia _______ 36 43 39 77 81 20 65 136 10 46 134 3 16 82 4 39 Zl2 1 12 131 Florlda ____________________ 11 14 .29 71 59 6 15 40 3 12 32 0 0 0 0 0 0 0 0 0 Geol'lda_, __________________ 6 7 27 51 50 3 7 18 4 15 49 1 7 23 1 3 91 0 0 0 Idaho ______________________ 2 2 10 22 20 1 3 9 1 5 10 0 0 0 0 0 0 0 0 0 Dlinois _____________________ 59 85 173 423 371 48 160 332 31 144 411 34 199 978 8 68 628 9 108 1,870 Indiana ____________________ 
24 39 46 92 88 16 63 101 2 9 29 4 13 166 0 0 0 0 0 0 Iowa ____________________ • __ 5 17 26 55 46 13 45 91 5 22 66 4 19 101 0 0 0 0 0 0 Kansas _______ " ____________ 33 33 21 46 44 9 41 55 2 8 29 2 26 51 0 0 0 0 0 0 

~~~y:r_-_~=:~=::=::::=:~: 2 2 8 23 24 2 5 10 3 11 37 3 23 95 0 0 0 0 0 0 
15 20 41 83 85 10 39 62 4 14 47 2 13 67 0 0 0 0 0 0 Maine _____________________ 8 9 20 51 39 7 24 41 4 12 55 0 0 0 0 0 0 0 0 0 Maryland _________________ 29 35 30 51 58 5 15 33 4 21 53 5 26 164 1 6 82 2 14 270 Massachusetts _____________ 66 104 120 218 271 37 91 249 29 92 366 28 164 899 4 30 242 9 153 2,343 Michigan _____ • _________ • __ 9 20 35 101 79 10 48 71 14 47 185 17 71 484 2 23 122 0 0 0 Minnesota _____ • ___________ 13 22 28 78 50 18 72 109 4 19 56 3 31 108 3 24 180 1 25 2.739 

~i~~~~~~:::=:=::==::=::: 10 11 20 30 30 1 1 6 0 0 0 0 0 0 0 0 0 0 0 0 
22 44 52 123 113 26 88 172 14 ' 63 193 16 112 487 5 35 309 0 0 0 Montana __________________ 7 11 7 15 14 0 0 0 0 0 0 1 7 39 0 0 0 0 0 0 N ebraska __________________ 12 14 21 39 40 7 34 46 2 12 30 1 3 20 0 0 0 0 0 0 Nevada ____________________ 6 12 3 8 4 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

New Ham shire ___________ p 1 1 3 7 6 1 1 6 1 2 10 0 0 0 0 0 0 0 0 0 



New Jersey ________________ 99 119 66 167 144 24 90 154 6 20 73 2 12 65 1 7 New Mexico _______________ 8 8 6 8 7 0 0 0 1 1 11 0 0 0 0 0 
New York (excL N. Y. C.)_ 263 291 169 282 335 29 74 182 13 56 181 7 36 203 1 11 
North Carolina ____________ 4 7 12 27 23 2 6 13 1 5 10 2 25 67 0 0 
North Dakota __ '- __________ 4 5 3 5 6 1 6 5 0 0 0 0 0 0 0 0 Ohio _______________________ 17 55 70 176 163 44 154 279 20 98 261 16 98 454 4 28 Oklahoma _________________ 114 127 79 119 133 4 12 26 3 12 43 1 1 27 0 0 Oregon ____________________ 3 8 17 45 38 9 31 51 3 13 30 0 0 0 0 0 
Pennsylvania_. ____________ 40 54 102 238 198 49 132 332 . '34 135 469 35 173 1,033 11 73 
Rhode Island ______________ 5 11 24 39 50 7 17 49 2 5 30 1 4 21 1 5 
South Carolina ____________ 10 20 20 42 43 2 9 10 0 0 0 1 6 l 25 0 0 
South Dakota ____________ : . 3 4 5 11 10 0 0 0 0 0 0 0 0 0 0 0 Tennessee _________________ 20 . 25 23 51 51 9 33 53 5 23 62 3 19 84 2 29 Texas ______________________ 128 156 96 177 173 14 46 93 8 55 110 3 18 70 0 0 Utah ______________________ 8 8 17 49 33 3 14 24 0 0 0 1 17 28 1 4 Vermont ___________________ 0 0 1 4 1 1 8 8 0 0 0 0 0 0 0 0 Virginia ___________________ 4 10 19 40 41 3 12 19 3 17 44 1 6 25 0 0 Washington __ . ____________ 43 47 75 143 146 14 56 92 7 34 97 0 0 0 1 10 
W~st Vi~ginia-------------- 1 1 9 23 16 1 4 6 1 5 16 0 0 0 -0 0 W1SconSln __ . ______________ 16 24 49 126 94 13 56 88 5 33 66 4 26 121 2 29 Wyoming __________________ 3 3 1 1 1 0 0 0 0 0 0 0 0 0 0 0 --------------------------------

Total, excluding 
New York City ____ 1,262 1,692 1,838 3,908 3,738 544 1,849 3,573 307 1,289 4,051 241 1,405 7,218 66 534 

--------------------------------New York City ____________ 599 850 665 1,380 1,306 166 525 1,089 117 451 1,623 116 640 3,633 63 443 
--------------------------------

Total, including 
5;238 New York City ____ 1,861 2,642 2,503 5,044 710 2,374 4,662 424 1,740 5,674 357 2,045 10,851 129 977 

I Domestic registrants only . 
• Includes sole proprietors, partners, directors, officers, trustees, and all other persons occupying a sImilar status or performing similar functions. 

NOTII.-For similar data relating to previous periods, see Sixth Annual Report, table, 15, pp. 272-3. 
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TABLE 16.-Brokers and dealers registered under Section 15 of the Securities Exchange­
Act of 1934 I-EfJectit'e registrations as of June 30,1941, classified by type OJ 
credit extension and by type of bus,iness 

Type of ~redit extension Type of business 
Number 
of regis· 
trants 

Number 
of pro· 

prietors, 
pArtners, 
officers, 

etc.' 

Number 
ofem· 

ployees 

Average 
number 
of person 
nel ~er 
regIs, 

'trant I 
--------------1-------1------------
Total, all registrants ......•••.•........•... 

Registrants not extending credit to cus· 
tomers in any form, 

Registrants carrying margin accounts for 
customers, but extending no other credit 
facilities. 

Registrants selling securities to customers 
on partial payment contracts, but ex· 
tending no other credit facilities. 

Registrants e:.tending credit facilities 
to customers, other than through margin 
accounts anrl through sale of securities 
on partial payment contracts. 

Registrants carrying margin accounts for 
customcrs and selling securities on 
~artial payment contracts, but extend· 
rug no other credit facilities. 

Registrants extending credit to customers 
in all forms, except through sale of 
securities on partial paymcnt contracts. 

Registrants extending credit to customers 
in all forms, except through carrying 
of margin accounts, 

Registrants extending credit to' customers 
in all forms, 

I Domestic 'registrants only. 

TotaL ...... 

Dealers .......... . 
Brokers .......... . 
Combination ... .. 
Other , .......... .. 

TotaL ...... 

Dealers .......... . 
Brokers .......... . 
Comhination ... .. 
Other ' .......... .. 

TotaL ...... 

Dealers .......... . 
Brokers ......... .. 
Combination ... .. 
Other , ........... . 

TotaL ..... ' 

Dealers ......... .. 
Brokers .......... . 
Combination' .. .. 
Other' ........... . 

TotaL ...... 

Dealers ......... .. 
Brokers .......... . 
Combination ... .. 
Other' .......... .. 

Dcalers, ........ .. 
Brokers .......... . 
Combination ... .. 
Other , ........... . 

TotaL ...... 

Dealers ......... .. 
Brokers .......... . 
Combination' .. .. 
Other , ........... . 

TotaL ...... 

Dealers ......... .. 
Brokers .......... . 
Combination ... .. 
Other , ........... . 

TotaL ..... 

Dealers .......... . 
Brokers .......... . 
Combination ' .. .. 
Other ' ........... . 

6,082 

1,009 
586 

4,448 
39 

4, i03 

888· 
424 

3,360 
31 

792 

12 
124 
655 

1 

209 

63 
IS 

126 
5 

191 

33 
6 

150 
2 

39 

2 
1 

36 
o 

93 

I 
13 
79 
o 

35 

10 
2 

23 
o 

20 

o 
1 

19 
o 

16,175 62,,897 

2,366 3,984 
I, 330 5, 96.1 

12,352 / 51,966 
127 982 

10,602 

1,908 
743 

7,859 
92 

3,319 

23 
450 

2,844 
2 

579 

200 
27 

330 
22 

839 

174 
28 

626 
11 

110 

3 
1 

106 
o 

537 

4 
78 

455 
o 

139 

54 
2 

83 
o 

50 

o 
1 

49 
o 

21,496 

2,987 
880 

16,750 
879 

25,497 

36 
3,549 

21,911 
1 

1. 732 

287 
74 

1,295 
76 

?,908 

648 
65 

2,169' 
26 

310 

1 
3 

306 
o 

7,806 

o 
1,393 
6,413 

o 
2,971 

25 
1 

2,945 
o 

177 

o 
o 

177 
o 

13,0 

6.3 
12,4 
14.5 
28.4 

6,8 

5,5 
3,8 
7.3 

31. 3-

36.4 

4.9-
32.3 
37.8 
3.0 

11.1 

7.7 
6.7 

12.9 
19.6 

19.6 

24.9 
15.5 
18.u 
18.5 

10.8 

2.0 
4,1) 

llA 
0,0 

89,7 

4,0 
113,2 
86.9 
0,0 

88,9 

7.9 
1.5 

131. 7 
0.0 

11. 4 

0.1} 
1.0 

1l.9 
0.0 

I Includes sole proprietors, partners. directors, officers, trustees, and all other persons occupying 8 similar 
status or performing similar functions. ' 

• Numoer of proprietors, partners, officers, etc., plus number of employees, divided by number of 
registran ts. ' 

• Brokers and dealers. 
• Registrants claiming to be neither brokers nor dealers. 
NOTE.-For similar data relating to provious periods, see Sl:!:th Annual Report, table 16, p. 274. 
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TABLE 17.-Brokers and dealers registered under Section 15 of the Securities Ex­
change Act of 1934 I-Effective registrations as of June 30,1941, of brokers and 
dealers engaged in or qualified to engage in the sale of fractional oil and gas royalties 
and other fractional or undivided interests in oil and gas rights, classified by type 
of organization and by location of principal office . 

Total Sole proprietor· Partnerships Corporations t ships 
--------

Num· 
ber of Num· Location of principal pr?- Num- Num· Num· Num- Num- Num- ber of Num-office Num· prIe· ber of Num- ber of ber of Num- ber of ber of offi- ber of ber of tors. em· be. of pro· em- ber of part· em .. ber 01 cers, em-regis' part· ploy. regis' prie· ploy. regis· neTS. ploy· regis· diree· ploy-trants ners, ees trants tors 3 ees t.rants etc.' ees trants tors, e~ offi· etc.' cers, 
etc." 
----------------------

Alabama _________________ 3 5 I 2 2 1 0 0 0 1 3 0 Arizona _____ .. ______ .. _____ .. 1 1 0 1 1 0 0 0 0 0 0 [0 Arkansas _________________ 3 3 0 3 3 .0 0 0 0 0 '0 0 
Calitorma ________________ . 47 100 190 28 28 38 3 6 65 16 66 87 Colorado _________________ 10 20 11 8 8 6 0 0 0 2 12 5 Connecticut ______________ 4 6 14 3 3 6 0 0 0 1 ·3 8 
Dclaware _________________ 0 0 0 0 0 0 0 0 0 0 0 0 
District of Columbia ______ 22 28 33 19 19 29 1 3 1 2 6 3 Florida ___________________ 9 15 15 7 7 _5 0 0 0 2 8 10 
G~orgia ___________________ 2 2 0 2 2 0 0 0 0 0 0 10 Idabo _____________________ I I 0 1 1 0 0 0 0 0 0 1'0 Illmois ____________________ 30 48 83 24 24 15 2 8 35 4 16 ·33 Indiana ___________________ 6 8 3 5 5 0 0 0 0 1 3 . 3 
Iowa ______________________ I l' 0 I 1 0 0 0 0 0 0 0 Kansas ... _________________ 38 44 15 37 37 8 0 0 0 1 7 7 

E~~its~~~L~ ~: :::::::::::: 0 0 0 0 0 0 0 0 0 0 0 0 
16 20 18 12 12 9 I 2 I 3 11 8 

Maine ____________________ 0 0 0 0 0 .0 0 0 0 0 0 0 Maryland _________________ 5 9 4 4 4 I 0 0 0 1 5 3 
Massachusetts ___________ . 16 19 25 14 14 22 1 2 1 1 3 2 
Michigan _________________ 5 7 2 4 4 2 0 0 0 1 3 0 
Minnesota _______________ • 5 12 10 3 3 0 0 0 0 2 9 10 
Mississippi. _____________ • 15 20 10 11 11 5 3 6 3 I 3 2 MissourL ________________ 11 II 3 11 11 3 0 0 0 0 0 0 Montana _________________ 5 -8 4 4 4 2 0 0 0 1 4 2 
Nebraska ________________ • 3 3 0 3 3 0 0 0 0 0 0 0 Nevada __________________ • 3 5 1 2 2 1 0 0 0 1 3 0 
New Hampshire _________ . 0 0 0 0 0 0 0 0 '0 '0 0 0 New Jrrsey _______________ 31i 41 27 32 32 17 0 0 0 3 9 10 
New l\JexiC(L _____ -________ ·10 10 5 10 10 5 0 0 0 0 0 0 
New York (excluding .... 

New York City). _______ 114 1M 143 95 95 58 7 17 24 12 43 61 
North Carolina ___________ 0 0 0 0 0 0 0 0 0 0 0 0 North Dakota ____________ 4 9 5 3 3 0 0 0 0 1 6 5 Ohio ______________________ 5 9 9 4 '4 - 4 0 0 0 1 5 5 
Oklahoma ________________ 190 259 607 167 167 142 5 17 8 18 75 457 
Oregon ___________________ 3 11 14 1 I 8 0 0 0 2 10 6 Pennsylvanla _____________ 19 36 74 10 10· 28 5 14 33 4 12 13 
Rhode Island _____________ 3 3 13 3 3 13 0 0 0 0 0 0 South Carolina ___________ 0 0 0 0 0 0 0 0 0 0 0 0 
South Dakota ____________ 2 2 0 2 2 0 0 0 0 0 0 0 
Tennessee ..... _____________ 13 13 5 13 13 5 0 0 0 0 0 0 Texas _____________________ 141 217 180 122 122 85 7 17 8 12 78 87 Utah _____________________ 3 8 11 0 0 0 2 fi 8 1 3 3 
Vermont _________________ 0 0 0 0 0 0 0 0 0 0 0 0 Virginia _________________ ~ 0 0 0 0 0 0 0 0 0 0 0 -0 Wasbington ______________ 12 12 11 12 12 11 0 0 0 0 0 0 
West Virginia ____________ 0 0 0 0 0 0 0 0 0 0 0 0 'Visconsin ________________ 1 1 0 I 1 0 0 0 0 0 0 0 Wyoming .. _______________ 1 I 0 1 I 0 0 0 0 0 0 0 

---_. --------------------
Total, excluding 

New York Clty ___ 817 1,188 1,546 685 685 529 37 97 187 95 406 830 
Nt'w York City ___________ 140 238 266 99 99 101 9 22 33 32 117 132 

------------------------
Total, including 

New York City ___ 957 1,426 1,812 784 784 630 46 119 220 127 523 962 

I Domestic registrants only. 
t Includes corporations and other forms of organization (except sole propriewrships and partnerships). 
'Ineiudes directors, officers, trustees, and all other persons occupying a similar status or perlorming 

similar functions. 

NOTE.-For similar data relating to previous periods, see Sixth Annnal Report, table 17, p. 276. 
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TABLE lS.-Market value and volume oj sales on all registered securities exchanges 1-
grand totals, by exchanges, Jor the year ended June 30, 1941 

Totals Stockst 

Market Market 
value value 

(thousands (thousands 
of dollars) of dollars) 

Number 
of shares 

(thou· 
sands) 

Bonds' 

Market 
value 
(thou­

sands of, 
dollars) 

Principal 
amount 
(thou-

sands of 
dollars) 

Rights and 
warrants 

Market 
value 
(thou­
sands 
ofdol· 
lars) 

Num· 
ber of 
units 
(thou· 
sands) 

---------1----1------'1---------------
Total all registered ex· 

changes __ •••• ________ ._ 7,204,495 5,897,410 260,457 i,303,559 2.312.275 3,526 3,864 

Baltimore Stock Exchange_._._ 
Boston Stock Excbange _______ _ 
Chicago Board of Trade _______ _ 
Chicago Stock Exchange ______ _ 
Cincinnati Stock Exchange ___ _ 
Cleveland Stock Exchange ____ _ 
Detroit Stock Excban!(e _______ _ 
Los An!(eles Stock Excbange __ _ 
New Orleans Stock Exchange __ 
New York Curb Excbange ____ _ 
New York Real Estate Securi· ties Exchange , ______________ _ 
New York Stock Exchange __ • __ 
Pbiladelpbia Stock Exchange __ 
Pittsburgh Stock Excbange ___ _ 
St. Louis Stock Exchange ___ • __ 
Salt Lake Stock Excbange ____ _ 
San Francisco Mining Ex· change ______________________ _ 
San Francisco Stock Exchange_ 
Standard Stock Exchange of Spokane ___ . ________________ _ 
Washington Stock Exchange __ _ 

5.810 
129,005 

18 
127,607 

7,156 
11,639 
22.525 
31,047 

379 
656,065 

7 
6,079.320 

56,704 
12,765 
3,383 

915 

107 
58,985 

168 
890 

5,021 
127,930 

18 
127,490 

6,850 
11,512 
22,524 
31,044 

320 
429,870 

o 
5,001,700 

56,703 
12,762 
3,042 

915 

107 
58,869 

168 
565 

283 
3,623 

15 
5,598 

277 
479 

2,296 
3,207 

56 
31,510 

o 
196,076 

2,730 
929 
210 

6,257 

789 I, 8~0 
1,075 2,341 

o 0 
116 99 
101 109 

o 0 

o 
59 

224,928 

7 
1,075,735 

1 
3 

327 

o 
56 

266,260 

16 
2,040,310 

1 
3 

732 

1 76 
205 71 
127 35 

1 (I) 
3 21 

1,267 1,405 

1,885 2,207 
(.) 3 

-----i4- ------i3 

2,097 4,088 -------93- ------170- -----23- ------27 

712 
14 325 308 _______________ _ 

I The rounding off of monthly figures results in .ome slight discrepancies between totals contained in this 
table and totals derived by adding the monthly figures in the succeeding tables. 

• "Stocks" include voting-trust certificates, American depository receipts, and certificates of deposit for 
stocks., . 

• "Bond." include mortgage certificates and certificates of deposit for bonds. 
, Trading suspended by the exchange in all issues May 14, 1941, and the exchange closed June 16, 1941, 
• $500 or less. 
• 500 units or less. 
NOTE.-Value and volume of sales on re!(istered securities exchanges are reported in connection with 

fees paid under sec. 31 of the Securities Exchange Act of 1934. For most exchanges the figures represent 
transactions cleared during the calendar month. Figureq in this and other tahles differ in some ca.oes from 
comparable fi!(Ures in the monthly releases due to revision of data by exchan!(es. For earlier data see the 
Sixth Annual Report of the Commission, pp. 276-283; the Fifth Annual Report, pp. 222-227; the Fourth 
Annual Report, pp. 166-171; the Third Annual Report, insert facing p. 156; tbe Second Annual Report, 
Insert facing p. 116; and tbe First Annual Report, pp. 87-91. 



TABLE 19.-Market value of total sales on all registered securities exchanges, monthly, July 1940 to June 1941, inclusive 

[Thousands of dollars) 

1940 1941 

July August Septem· October -Novem· Decem- January February March April May ber ber ber 
------------------------------

Total all registered exchanges _________________ 402,249 387,970 567,442 706,584 991,058 831,615 760,828 494,820 502,199 549,948 503,714 
---------------------------------Baltimore Stock Exchange __________________________ 354 324 300 415 570 655 529 548 503 609- 599 Boston Stock Exchange _____________________________ 8,946 8,609 10,141 12,159 16,441 14,924 11,900 9,022 9,054 9,633 9,523 ChICago Board of Trade _____________________________ I I <I) , 3 <I) I 2 1 I 1 2 Chicago Stock Exchange ____________________________ 6,632 7,045 10,124 13,195 16,973 14,343 13,641 10,403 8,923 9,880 8,626 

Cincinnati Stock Exchange _________________________ 487 366 451 682 797 657 746 669 404 542 636 
Cleveland Stock Exchange __________________________ 508 567 864 1,198 1,909 1,491 1,259 648 696 702 518 
Detroit Stock Exchange _________________ , ___________ 1,356 1,561 2,133 2,243 3,079 2,476 2,387 1,644 1,378 1,719 1,303 
Los Angeles Stock Exchange ____________ ; ___________ 2,556 1,945 2,324 2,571 3,697 .,230 3,215 2,153 2,272 2,705 2,372 
New Orleans Stock Exchange _______________________ 15 14 20 44 55 31 39 16 18 39 46 New York Curb Exchange __________________________ 43,674 35,400 46,472 63,538 72,752 78,258 67,951 46,342 53,975 55,486 45,939 
New York Real Estate Securities Exchange _________ 0 0 4 0 0 0 0 0 3 0 0 New York Stock Exchange __________________________ 329,882 324,042 485,322 598,725 858,982 700.050 644,450 412,503 414,912 457,577 424,462 
Phtladelphia Stock Exchange _______________________ 3,007 3,280 4,033 5,167 6,241 6,996 5,981 4,824 4,370 5,228 4,000 
Pittsburgh Stock Exchange __ • ______________________ 616 701 826 1,177 1,865 1,725 1,434 897 842 1,040 739 
St. Louis Stock Exchange ___________________________ 203 207 276 278 328 450 370 243 234 261 266 
Salt Lake Stock Exchange __________________________ 43 46 48 61 201 96 61 76 72 76 66 
San Francisco Mining Exchange ____________________ 21 11 6 7 6 13 8 6 6 10 6 
San Francisco Stock Exchange ______________________ 3,867 3,799 3,999 5,029 7,067 6,103 6,790 4,758 4,446 4,320 4,522 
Standard Stock Exchange of Spokane _______________ 3 5 18 10 14 8 9 19 32 _14 23 
Washington Stock Exchange ____________ ', ___________ 78 47 81 82 81 108 66 48 58 106, 66 

I $500 or less. 

June 

---
506,067 

---
405 

8,654 
4 

7,822 
719 

1,279 
1.248 
2,006 

43 
46,277 

0 
428,412 

3,576 
903 
269 
66 
5 

4,284 
14 
81 



TABI,E 20.-lIIarket value of stock sales on all registered securities exchanges, monthly, July 1940 to June 1941, inclusive 
[Thousands of dollars] 

July August 

1940 

Septem· 
her Octoher Novem· 

b~r 
Decem· 

ber January IFebrUary March 

1941 

April May June 

------------,-----1--- ------------------- ._--.-------------
Total all registered exchanges.......... ....... 320,803 320,811 471. 541 590,735 876,129 706,10.1 013,053 403,250 383,266 416,582 384,360 

Baltimore Stuck Exchange ........................ .. 
Hoston Stock Exclmngc ............•................ 
Chic'ago Board of 'frade ............................ . 
ChICago Stock Exchange .... _ ...................... . 
ClIlcinnati Stock Exchange ........................ . 
Cleveland Stock Exchange ......................... . 
Detroit Stock Exchange .. __ . __ ~ .................... . 
Los Angeles Stock Exchange ........•............... 
New Orleans Stock Exchange ...................... . 
New York Curb E"change ......................... . 
New York Real Estate Securities Exchange ........ . 
New York Stock Exchange ................... ___ ..•. 
Philadelphia Stock Exchange ...................... . 
Pittsburgh Rtock Exchange ....................... . 
St. Loui, Stock Exchange_ ... __ ......... __ ......... . 
Salt Lake Stock Exehange ................ _ ....... . 
San Francisco Mining Exchange ......... - ....... -. 
San Francisco Stock Exchange., _ ....... . 
Standard Stock Exchange of Spokane ... __ ........ . 
Washmgton Stock Exchange ..................... ~ .. 

1 $500 or less. 

300 
8,785 

1 
. 6632 

, 482 
508 

1,356 
2,556 

8 
28,052 

o 
264,352 

3,007 
616 
188 
43 
21 

3.865 
3 

28 

291 
8.425 

I 
7.040-

3.% 
567 

1,561 
1,944 

13 
22,079 

o 
270.471 

3,280 
701 
183 
46 

, II 
3,7Y7 

5 
38 

247 
10.050 
(I) 

. 10;124 
446 
772 

2,133 
2,324 

10 
30,320 

o 
405,915 

4,033 
826 
250 

48 
6 

3.980 
18 
39 

343 
12,074 

3 
-13,170 

672 
1,163 
2,242 
2,571 

40 
42,343 

o 
504,383 

5,167 
1,177 

2~11 

, 5,OO~ I 10 
60 

496 
16.383 
(I) 

16,905 
788 

1,909 
3.079 
3,697 

4Y 
53,597 

o 
7n3.482 

6.241 
1.865 

2YO 
201 

n 
7,059 

14 
68 

5911 
14,838 

1 
14.327 

1.36 
1,491 
2.476 
3,230 

22 
56.267 

o 
596,796 

6,995 
1,724 

430 
96 
13 

6,093 
8 

66 

438 
11,820 

2 
13.641 

742 
1,259 
2,387 
3,215 

24 
45,518 

o 
519,344 

5,981 
1,434 

344 
61, 
8 

6.781 
9 

45 

480 
8,985 

1 
. IO,~' 

648 
1,644 
2,153 

16, 
30,942 

o 
:l36,483 

4,824 
896 
233 

76 
6 

4,746 
19 
31 

443 
8,897 

I 
8,921 

404 
696 

1,378 
2,272 

18 
31,493 

o 
318,73" 

4,370 
842 
204 

72 
- fi 

4,43Y 
32 
43 

,,33 
9, .%9 

1 
9,880 

537. 
702 

1,719 
2,705 

34 
32,185 

o 
347, iOi 

5,228 
1,039, 

'2.~7 
, 76 

10 
4,311 

14 
75 

513 
9,475 

2 
- 8;626 

5i6 
518 

1,303 
2,371 

45 
27,423 

o 
323,885 

4,000 
739 
244 
66 
6 

4,509 
23 
36 

410,776 

342 
8,610 

4 
7,822 

545 
1,279 
1,.248 
2.006 

42 
29,651 

o 
350,146 

3,576 
903 

11~ 
, 5 

4.284 
14 
37 



;l'ABLE 21. -c l'ol'llme of stock sales on aU registered securities exchanges, monthty, July 1940 to Ju.ne liM1, -Inciusive 

[Thousands of shares] 

1940 1941 

July Angust Se~tem- October Novem- Decem- January February March April May er ber ber 
----------------------------------------

'rotal all registered exchanges _________________ 15,117 14,144 20,378 23,721 36,827 32,309 25,723 18,169 18,442 20,113 17,564 
--------------------------------------------

Baltimore Stock Exchange ______________ .----------- 22 15 20 23 30 33 20 34 21 26 27 Boston Stock Exchange _____________________________ 215 218 268 315 474 483 333 249 253 301 264 Chicago Board of Trade _____________________________ 2 2 1 2 1 1 2 1 1 1 2 Chicago Stock Exchange ________________________ : ___ 280 308 434 553 690 717 566 438 401 438 395 
Cincinnati Stock Exchange _________________________ 17 13 23 24 37 30 27 25 22 22 19 Cleveland Stock Exchange __________________________ 24 25 34 49 69 59 52 27 32 34 28 Detroit Stock Exchange _____________________________ 159 134 205 196 297 236 217 ·173 199 184 151 
Los Angeles Stock Exchange ________________________ 196 289 258 265 290 380 399 207 290 277 178 
New Orleans Stock Exchange _______________________ 1 3 2 ·10 10 5 5 4· ·2 6 7 
New York Curb Exchange __________________________ 2,335 1,661 2,102 2,615 4,010 4,842 3,137 2,395 2,271 2, )11 1,979 
New York Real Estate Securities Exchange _________ 0 0 0 0 0 0 0 0 ·0 0 0 New York Stock Exchange _________________________ 10,828 10,420 15,923 18,309 29,040 23,690 19,367 13,147 13,073 15,343 13,194 
Philadelphia Stock Exchange _______________________ 138 156 ISO 281 337 369 264 224 189 243 182 
Pittsburgh Stock Exchange _________________________ 46 46 58 86 88 148 144 80 78 56 47 
St. Louis Stock Exchange ___________________________ 13 13 17 17 23 29 22 14 14 16 17 
Salt Lake Stock Exchange __________________________ ·341 385 306 394 808 430 411 664 892 565 596 
San Francisco Mining Exchange ____________________ 226 137 125 167 87 355 268 124 228 134 155 
San Francisco Stock Exchange ______________________ 257 307 358 362 464 452 431 289 297 296 303 
Standard Stock Exchangc of Spokanc _______________ 16 11 63 52 70 49 57 73 178 58 19 
Washington Stock Exchange ________________________ 1 1 1 1 2 1 1 1 1 2 1 

June 

----
17,951 

----
14 

249 
1 

377 
19 
45 

145 
178 

2 
2,052 

0 
13,740 

167 
53 
13 

465 
90 

273 
67 
1 



TABLE 22. -Market v,alue of bond scdes on all registered securities exchanges, monthly, July 194Q to June 1941, inclusive 

[Thousands of dollars) 

1940 1941 

July August Sebtem- October Novem· Decem- January February March April May er ber ber 
------------------------------

Total all registered exchanges _________________ 81,388 67,057 94,701 114,881 114,606 125,383 147,634 91,476 118,851 133,274 119,252 
----------------------------------

Baltimore Stock Exchange __________________________ 54 33 53 72 74 59 91 68 60 76 86 
Boston Stock Exchange _____________________________ 161 184 91 85 58 86 80 37 157 44 48 
Chicago Board of Trade ___________ "_-___ -_____________ 0 0 0 0 0 0 0 0 0 0 0 Chicago Stock Exchange ____________________________ 0 5 0 25 68 16 0 0 2 0 0 
Cincinnati Stock Exchange _______ , _________________ 5 '8 5 10 9 21 4 5 0 5 19 
Cleveland Stock Exchauge __________________________ 0 0 0 0 0 0 0 0 0 0 0 
Los Angeles Stock Exchange ________________________ 0 0 0 0 0 0 0 0 0 0 0 
New Orleans Stock Exchange _______________________ 7 1 10 4 6 9 15 0 0 5 1 
New York Curb Exchange __________________________ 15,565 13,221 16,067 21,082 18,837 21,876 22,311 15.330 22,416 23,213 18,456 
New York Real Estate Securities Exchange _________ 0 0 4 0 0 0 O. 0 3 0 0 
New York Stock Exchange _________________________ 65,530 53,571 78,397 93,532 95,500 103,243 125,090 75,999 96,162 109,867 100,577 
Philadelphia Stock Exchange _______________________ 0 0 0 0 0 1 0 0 0 0 0 
Pittsburgh Stock Exchange _________________________ 0 0 0 0 0 1 0 1 0 1 0 
St, Louis Stock Exchange ___________________________ 14 24 25 34 33 19 23 7 29 23 22 
San Francisco Stock Exchange ______________________ 2 1 7 15 8 10 9 12 7 9 13 
Washington Stock Exchange ________________________ 50 9 42 22 13 42 11 17 15 31 30 

June 

---
95,055 

---
63 
44 
0 
0 

10 
0 
0 
1 

16,554 
0 

78,266 
0 
0 

73 
0 

44 
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TABLE 23.-Principal amount of bond sales on all registered securities exchanges, monthly, July 1940 to June 1941, inclusive 

[Thousands of dollars] 

1940 1941 

July August Septem- October Novem- Decem- January February March April. May June ber ber ber 
- ---------------------------------

Total all registered e~changes- ________________ 121,857 99,101 148,956 185,154 186,432 248,906 276,042 148,219 235,872 269,892 218,628 173,216 ------------------------------------
Baltimore Stock E~change-------------------------- 143 99 152 183 ·177 139 208 163 127 155 187 138 
Boston Stock E~change----------------------------- 330 477 195 150 84 130 172 82 381 115 127 97 Chicago Board of Trade _____________________________ 0 0 0 0 0 0 0 0 0 0 0 0 
Chicago Stock Exchange---------------------------- 0 4 0 21 59 14 0 0 2 0 0 0 
Cincinnati Stock Exchange-- _______________________ 5 8 6 11 10 23 5 5 0 5 20 11 
Cleveland Stock Exchange-------------------------- 0 0 0 0 0 0 0 0 0 0 0 0 Los Angeles Stock Exchange ________________________ 0 0 0 0 0 0 0 0 0 0 0 0 
New Orleans Stock Exchange _______________________ 7 1 9 4 6 8 14 0 0 5 1 1 
New York Curb Exchange-------------------------- 19,062 16,040 19,257 24,966 21,929 27,000 2li,850 17,848 25,894 26,794 21,238 19,381 
New York Real Estate Securities Exchange--------- 0 0 8 0 0 0 0 0 8 0 0 0 
New York Stock Exchange __________________________ 102,228 82,424 129,205 159,704 164,080 221,475 248,732 130,068 209,379 242,720 196,932 153,363 
Philadelphia Stock Exchange _______________________ 0 0 0 0 0 1 0 0 0 0 0 f) 

Pittsburgh Stock Exchange------------------------- 0 0 0 0 0 1 0 1 0 1 0 0 
St. Louis Stock Exchange--------------------------- 30 39 72 62 62 59 32 14 53 50 75 184 
San Francisco Stock Exchange ______________________ 4 I 11 32 12 17 20 21 14 18 20 0 
Washington Stock Exchange ________________________ 48 8 41 21 13 39 9 17 14 29 28 41 ...... ...... 



TABLE 24.-Market value of right and warrant sales on all registered s~curities exchanges, monthly, July 1940 to june 1941, inclus-lve 

[Thousands of dollars] 

1940 

July August Se~~~m-_ October Novem­
ber 

Decem­
ber 

1941 

January February March April May June 

--------------1------------------------------------
Total all registered exchanges ..... ____________ _ 58 102 1,200 968 323 127 141 94 82 92 102 236 

------------------------------------------------Hoston Stock Exchangl' _________ . _______ . __________ _ 
Chicago Stock Exchange ___________________________ _ 
CinCInnati Stock Exchange ________________________ _ 

0 0 0 0 0 0 <'l 0 <'l 0 0 0 
0 0 0 0 0 0 0 <'l <'l 0 0 0 
0 0 0 0 0 0 0 0 0 0 41 164 

Cleveland Stock Exchange _________________________ _ 
Detroit Stock Exchange ____________________________ _ 
Los Angeles Stock Exchange _______________________ _ 

0 0 92 35 0 0 0 0 0 0 0 0 
0 0 <'l 1 0 0 0 0 0 0 0 0 

<'l 1 <'l 0 <'l <'l <'l (ll 0 0 I 0 
Kew-York Curb Exchange _________________________ _ 57 100 85 113 318 115 122 70 66 88 60 72 
Kew York Stock Exchange _________________________ _ 
Pluladelphia Stock Exchange ______________________ _ 
St. Louis Stock Exchange __________________________ _ 
San FranCISco Stock Exchange _____________________ _ 

0 0 1. 010 810 0 11 16 21 15 3 0 0 
0 0 0 0 0 0 <'l 0 0 0 0 0 
1 <'l 1 <'l 5 1 3 I I 0 <'l 

<'l 12 9 0 <'l <'l- (ll <'l 0 <'l 0 

I $500 or less_ 

Ul 
~ 
-< 
~ 
Z 
>-3 
~ 
:>-
Z 
Z 
~ 
;I> 
t"' 

::tl 
~ 
"d 
0 
::tl ..., 



TABLE 25.-Volu1lte of right and warrant sales on all registered securities exchanges, munthly, July 1940 to June 1941, inclusive 

[Thousands of units) 

July August 

1940. 

Septem- October 
ber 

Novem­
ber 

Decem­
ber 

1941 

January February March April May June 

---------------[------------------------------------
Total all registered exchan.ges ________________ _ 74 70 350 285 195 694 822 387 727 105 55 101 ------------------------------------------------Boston Stock Exchange ____________________________ _ 

,Chicago Stock Exchange ___________________________ _ 
Cincmnati Stock Exchangc _________ ~ ______________ _ 

0 0 0 0 0 0 6 0 (1) 0 0 0 
0 0 0 0 0 0 0 .4 71 0 0 0 
0 0 0 0 0 0 0 o. 0 0 14 57 

Cleveland Stock Exchange _________________________ _ 0 0 27 9 0 0 0 0 0 0 0 0 Detroit Stock Exchange ____________________________ _ 0 0 (1) (I) 0 0 0 0 0 0 0 0 
Los Angeles Stock Exchange _______________________ _ 
New York Curb Exchange _________________________ _ 

I 17 (1) 0 (1) (1) (I) (I) 0 0 I 0 
71 41 35 60 191 640 114 45 34 91 - 40 43 New York Stock Exchange _________________________ _ 

Philadelphia Stock Exchange ______________________ _ 
St. Louis Stock Exchange __________________________ _ 
San Francisco Stock Exchange _____________________ _ 

0 0 283 213 0 53 '697 334 616 13 0 0 
0 0 0 0 0 0 3 0 0 0 0 0 
1 (I) 1 (I) 4 (I) 2 2 1 1 0 1 
1 12 4 3 0 (I) 2 5 .0 (I) 0 

I 500 units or less. 

>-
I'd 
I'd 
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TABLE 26 .. -Round-lot stock transactions I on the New York Stock Exchange for the account of members and nonmembers, by weeks, July 1, 1940, 
to June 28, 1941 ' 

[Thousands of shares] 

Round-lot transactions for the account of members I 

All round-lot sales Round-lot transactions for 
Transactions of s~ecialists in Transactions for the odd-lot Other transactions initiated Other transactions inltated the account of nonmembers 

Week stocks in _whic they are accounts of specialists and on the floor off the floor ended registered odd-lot dealers . 
Satur-
.<!-ay 

Sales Sales Sales Sales Sales 
Total Short' Pur- I Pur- Pur- Pur- Pur-

chases chases chases chases chases 
Total Short a Total Short' Total Short' Total Short' Total Short I 

-------------------------------------------------------
1940 

July 6 1,483 60 136 133 27 65 36 (.) 82 73 9 42 50 7 1,158 1,191 17 
13 1,601 64 138 145 29 67 47 (.) 67 74 11 57 46 5 1,272 1,289 19 
20 1,724 67 180 176 31 74 50 (.) 85 87 12 50 69 9 1,335 1,342 15 
27 1,326 55 112 113 23 59 46 (.) 45 52 -10 42 61 4 1,068 1,054 18 

Aug. 3 2,358 102 277 262 46 87 69 (.) 155 133 15 91 78 8 1,748 1,816 33 
10 1,584 51 151 133 22 70 55 (.) 71 64 7 87 52 5 1,205 1,280 17 
17 1,950 86 173 208 27 77 65 0 98 117 13 58 68 10 1,544 1,492 36 
24 1,620 86 190 183 30 47 58 (.) 118 104 15 68 65 10 1,197 1,210 31 
31 2,050 79 231 200 33 63 72 (.) 163 121 10 74 90 10 1,519 1,567 26 

Sept. 7 3,754 143 435 423 63 111 84 (.) 284 288 24 110 131 8 2,814 2,828 48 
14 2,356 83 266 264 29 71 78 (.) 140 150 10 80 68 7 1,799 1,796 37 
21 2,401 92 243 242 36 71 84 (.) 159 145 18 90 94 5 1,838 1,836 33 
28 3,722 138 376 401 59 105 121 (.) 196 215 26 114 133 12 2,931 2,852 41 

Uct. 5 3,652 158 394 389 55 95 125 (.) 254 221 27 122 160 28 2,787 2,757 48 
12 2,265 85 205 205 38 74 91 (.) 105 123 16 61 86 12 1,820 ,1,760 19 
19 3,280 124 341 316 52 92 120 (.) 242 190 23 111 109 14 2,494 2,545 35 
26 3,401 100 326 307 43 104 107 (.) 177 189 16 95 100 11 2,699 2,698 30 

Nov. 2 5,204 166 464 466 72 142 134 (.) 263 296 31 140 158 25 4,195 4,150 38 
9 8,124 303 800 855 130 238 130 (.) 489' 514 56 210 239 23 6,387 6,386 94 

16 5,942 190 586 614 99 204 97 (.) 468 454 40 130 179 10 4,554 4,598 41 
23 3,283 99 320 329, 46 123 90 ~') 198 210 18 73 97 5 2,569 2,557 30 
30 3,528 113 287 287 49 133 94 .) 168' 186 19 94 116 8 2,846 2,845 37 

Dec. 7 3,381 82 279 229 41 123 96 (.) 149, 134 13 89 144 12 2,741 2,778 16 
14 4,579 87 356 322 52 155 121 (.) 190 174 13 141 134 10 3,737 3,828 12 
21 4,654 91 289 288. 45 156 129 (.) 133 125 12 120 134 17 3,956 3,978 17 
28 5,240 85 386 , 292 47 180 126 (.) 158 108 7 143 184 25 4,373 4,530 6 



191,1 
an. 1 4 3,997 109 326 368 59 185 109 

11 4,107 140 378 426 60 182 102 
18 2,971 107 244 276 49 133 79 

F 
25 2,744 109 274 251 47 114 79 

eb. 1 3,203 112 252 281 47 130 113 
8 2,403 119 236 223 45 95 97 

15 2,889 95 208 242 38 95 90 
22 2,020 122 182 -187 48· 75 73 

M ar. 1 2,057 122 219 220 53 82 70 
8 2,005 92 220 192 41 75 68 

15 2.693 95 293 293 42 100 84 
22 2,739 III 222 257 40 115 91 
29 2,766 94 202 192 34 101 109 

pro 5 3,413 104 302 299 44 109 119 
12 2,499 75 197 212 27 91 85 

A 

19 2,628 109 218 226 43 94 90 
26 2,543 104 222 217 41 81 112 

May 3 2,280 94 195 197 35 74 98 
10 3,340 114 292 263 51 97 110 
17 2,252 81 173 189 34 83 79 
24 2,174 74 190 176 30 59 100 
31 1,565 48 135 133 21 46 79 

J une 7 2,311 72 199 196 33 70 103 
14 3,163 110 323 311 50 84 117 
21 2,376 65 194 203 34 87 90 
28 2,870 93 261 252 45 77 96 

I Round-lot transactions are transactions in tbe unit of trading or multiples tbereof; 
the unit of trading on the New York Stock Exchange is 100 sbares for most stocks, and 10 
shares for certain inactive stocks. 

J The term "members" includes all members, their firms and their partners. 

(') 
(') 
(') 

('l (' 
(') 
(') 
(') 
(') 
(') 
(') 
(') 
(') 
(') 
(') 
(') 
(') 
(') 
(') 

(') 
(') 
(') 
(') 
(') 
(') 

I Round-lot short sales which are exempted from restriction by the CoIDIDission's and 
Exchange's rules are not included in these figures. 

164 181 12 96 159 22 3,226 3,180 16 
227 263 26 143 163 23 3.177 3,153 31 
117 138 13 93 112 13 2,384 2,366 32 
160 142 21 100 93 12 2,096 2,179 29 
115 157 16 76 118 11 2,630 2,534 38 
121 113 25 92 66 13 1,859 1,904 36 
98 98 15 74 97 11 2,414 ' 2,362 31 

. 81 76 20 58 88 13 1,624 1,596 41 
124 120 23 60 66 8 1,572 1,581 38 
132 122 15 71 88 6 1,507 1,535 30 
213 199 18 81 134 8 2,006 1,983 27 
155 193 27 . 74 103 12 2,173 2,095 32 
156 140 25 86 102 9 2,221 2.223 26 
206 199 20 100 129 8 2,696 2,667 32 
lOS 129 11 81 87 4 2,022 1,986 33 
139 147 14 67 86 6 2,110 2,079 46 
133 126 18 63 74 9 2,044 2,014 36 
113 113 21 82 70 7 1.816 1,802 31 
226 206 24 118 118 7 2,607 2,643 32 

0 107 -133 18 53 78 6 1,836 1,773 23 
121 112 14 62 65 8 1,742 1,721 22 
82 73 8 36 46 3 1,266 1,234 16 

139 131 16 100 81 6 1,803 1,800 17 
197 190 24 102 101 6 2,457 2,444 30 
114 106 10 81 61 5 1,900 1,916 16 
169 166 26 78 86 4 2,285 2,270 18 

, 500 shares or less. For the 52-week period figures in this column totaled 4,000 shares. 

NOTE.-For earlier data see the Sixth Annual Report of the Commission, p. 283; the 
Fifth An~ual Report, p. 228; the Fourth Annual Report, p. 162; and the Third Annual 
Report, p. 152. 



TABLE 27.-Round-lot and odd-lot stock transactions 1 on the New York Curb Exchange for the account of members and nonmembers, by weeks, 
July 1, 194G-June 28, 1941 

IThousands of shares]' 

Round-lot transactions for the account of members I 

All round-lost sales Round-lot transactions for Odd-lot transactions for the 
Transactions of specialists in Other transactions initiated Other transactions in ita ted the account of nonmembers account ot customers 3 

Week stocks in which they are on the floor off the floor 
ended registered 3 
Satur-

day 
Sales Sales Sales Sales Sales 

Total Short' Pur- Pnr- Pnr- Pur- Pur-
chases chases chases chases chases 

Total. Short' Total Short' 'fatal Short' Total Short' Total Short' 
--------------------------------------------------------

1940 
July 6 333 2 31 38 1 6 4 (.) 10 13 (') 28f; 278 1 15 21 0 

13 465 5 41 59 2 11 8 1 16 14 1 397 384 1 18 36 n 
20 346 3 41 49 2 9 11 1 11 16 (') 282 270 (') 16 32 0 
27 353 3 34 51 2 6 4 (') 8 18 1 305 280 (') 16 29 (I) 

Aug. 3 400 4 53 57 3 13 14 (') 14 10 1 320 313 (') 18 33 0 
10 322 4 27 43 2 5 8 1 12 9 1 278 262 (') 17 29 0 
17 342 2 32 53 1 6 9 (') 8 12 1 296 268 0 18 28 (') 
24 284 3 36 37 2 8 6 (') 12 15 1 228 226 I') 13 2r. 0 
31 267 3 28 48 2 7 7 1 7 12 (') 225 200 (') 15 30 (') 

Sept. 7 504 4 50 80 3 19 18 (') 23 14 (') 412 392 1 23 43 0 
14 343 4 36 62 3 6 6 0 11 15 1 290 200 (') 20 32 0 
21 407 5 48 54 4 10 8 (I) 14 16 (') 335 329 1 19 40 (I) 
28 493 4 02 80 3 11 11 (') 12 16 1 408 386 (') 26 45 (') 

Oct. 5 488 6 48 71 4 16 13 1 15 19 (I) 409 385 (') 23 45 0 
12 421 5 33 75 4 9 10 (') 14 11 (') 365 325 1 18 39 (') 
19 503 7 63 63 5 17 15 1 19 19 (') 404 406 1 23 46 (') 
26 534 7 59 73 3 15 12 1 21 22 2 439 427 1 28 49 0 

Nov. 2 769 10 74 95 5 22 29 1 20 24 4 653 621 '(') 38 60 0 
9 1,206 18 126 149 10 39 40 2 2.1 43 2 1,016 974 4 M 64 0 

16 857 16 83 III 11 29 32 3 22 34 1 723 680 1 45 .52 (') 
23 524 10 65 65 9 15 10 (') 13 15 (I) 431 434 1 27 42 0 
30 767 9 70 108 7 13 14 1 19 27 1 665 618 (') 33 51 (') 

Der. 7 751 4 75 78 3 16 7 0 18 20 1 042 646 0 32 55 0 
14 910 7 76 92 4 19 13 1 23 29 1 792 7iO 1 34 / 75 0 
21 1.049 6 71 110 5 21 13 .(1) 27 26 1 930 900 (I) 37 . 74 (') 
28 1,117 7 7i 87 7 20 9 (') 31 31 (I) 959 990 (') 35 79 (') 

1IJ41 
0 Jan. 4 783 6 76 95 4 19 24 1 24 31 1 664 633 (I) 33 57 

H 65~ 6 70 9~ 3 14. '1~ 1 33 29 I 535 5),5 I 37 tI (I) 



18 546 8 51 99 6 10 17 (') 
'25 497 6 51 60 4 10 19 

F eb. 1 580 5 51 85 4 7 12 
8 455 4 47 58 3 8 8 (') 

15 734 13 44 98 7 19 26 
22 429 6 36 46 4 10 9 

1\ iar. I 417 6 44 46 5 16 9 (') 
8 373 3 36 SO 2 7 10 

15 555 4 52 69 3 18 21 
22 479 4 48 65 3 13 10 (') 
29 S04 5 39 61 4 8 11 

pT. 5 SOl 8 .11 60 5 II 7 
12 367 5 31 .11 2 Ii 6 

A 

19 390 6 28 62 4 3 8 (') 
26 390 3 :16 43 3 3 1 (') 

1\ fay 3 388 2 33 50 2 Ii 7 (') 
10 442 5 44 58 4 8 6 (') 
17 446 4 31 56 3 7 4 (') 
24 373 6 33 .,2 4 Ii 6 
31 239 2 21 29 2 4 4 m 

J un£' 7 464 7 43 50 4 15 9 (') 
14 497 6 48 fj9 3 10 10 (') 
21 380 4 :\3 .03 3 4 5 
28 462 7 48 flO .1 7 5 (') 

t Round-lot transactions are transactions in the unit of trading or multiples thereof, 
while odd-lot transactions arc transactions involving less than the unit of trading. The 
unit of trading on the New York Curb Exchange is not the same in all stocks, but ranges 
from 10 to 100 shares. Transactions in rights and warrants are not included in these 
data, although ticker volumes for the New York Curb Exchange include such transactions 

, The term "members" includes all regular and associate members, their firms, and 
their partners. 

3 On the New York Curb Exchange odd-lot transactions are bandIed solely by special­
ists in stocks in which they arc registered and the round-lot transactions of specialists 
resulting from such odd-lot transactions arc not segregated from the specialists' other 
round-lot trades. However, on the New York Stock Exchange all but a fraction of the 

35 25 2 4SO 405 (') :10 39 0 
1 23 21 I 413 397 (') 2i 41 (') 
0 29 24 I 493 459 (') 30 44 (') 

12 14 1 388 375 (') 24 38 0 
5 22 21 (') 649 !i89 I 29 39 0 
2 13 13 (') 370 361 (') 18 28 0 

20 15 I 337 347 (') 18 33 0 
0 21 10 1 309 303 (') 15 30 (') 
1 51 28 (') 434 437 (') 20 40 0 

20 14 1 398 390 (') 27 37 0 
0 8 12 (') 449 420 1 22 38 (') 
0 19 14 I 417 420 2 23 39 0 
0 11 19 2 320 291 I 21 29 (') 

14 8 1 345 312 1 18 :14 0 
12 9 (') 339 337 (') 18 36 0 
17 II 0 332 320 0 17 38 0 
23 16 (') 367 362 1 21 40 0 
25 14 (') 383 3i2 1 18 :)3 (') 

1 13 7 (') 321 308 1 17 33· 0 
8 11 (') 206 195 (') 11 2ti 0 

15 15 2 391 390 1 20 3ll (') 
12 15 2 427 113 1 22 a7 0 

0 10 12 0 333 310 1 -Ii'· 33- 0 
13 12 1 394 385 1 22 3~ 0 

odd-lot transactions arc effected by dealers engaged solely in the odd-lot business. As a 
result, the round-lot transactions of specialists in stocks in which they are registered are 
not directly comparable on the 2 exchanges. . 

• Short sales which are exempted from restriction by the Commission's and Exchange's 
rules are not inrluded in these figures. 

, SOO shares or less. 

NOTE.-For earUer data sec the Sixth Annual Report of the Commission, p. 285; the 
Fifth Annual Report, p. 230; the Fourth Annual Report, p. 164; and the ThIrd Annual 
Report, p. 154. 

..... ..... 
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TABLE 29,.- Odd-lot stock transactions on the Jlvew York Stock Exchange for the odd-lot 
account of odd-lot dealers and specialists, by weeks, July 1, 1940 to June 28, 1941 

Purchases hy customers from odd· Sales by customers to odd·lot dealers and specialists lot dealers and specialists 

Week 
ended Total Customers' short 
Satur· saleq 1 

day Number Shares Market value of orders 
Number Shares Market value Number Shares of orders of orders 

--- ---
1940 

July 6 9,574 237,421 8,513,425 8,175 200.272 6,711,069 190 6,323 
13 10,063 250,161 9,247,444 10.452 249,407 8,422,499 255 5,939 
20 10,744 274,640 10,301,448 10.385 248,675 8,388,961 190 4,968 
27 8.451 208,636 7,869,378 9,115 215,081 6,887,670 279 7,596 

Aug. 3 12,465 328.513 12,239.493 12.624 314,920 10,303, 117 292 8,118 
10 9,939 249,865 9.314.210 10,196 240,372 7,737,309 177 5,192 
17 12.077 302,196 11,130,666 12,474 307,396 10,296,852 417 11,492 
24 8,812 220.877 7,891,117 10,319 245,443 7,755,083 379 9,610 
31 10,130 268.272 9, 31ll, 358 11,953 287,331 8,655,030 301 6,847 

Sept. 7 17.566 482,717 15.857,806 17,400 _ 446,361 13,690,270 384 10,690 
14 12,66.3 324,883 12.075.238 13.937 347,087 11,735,707 374 8,823 
21 11,444 299,818 11,439,338 13,183 308,590 10,540,118 346 9,935 
28 17,034 464,726 16,872,105 19,298 487,068 15,781,337 482 12,627 

Oct. 5 16.386 439.630 16,571.884 18.865 476.997 16.014,271 406 11.563 
12 11.985 310,912 13.041.021 14.151 350.216 12.790.642 274 6.640 
19 14.230 385,144 16.108.616 16.297 415.081 14.670,591 287 8.312 
26 15.330 419.021 16.479.946 16.740 423.581 14.591.902 321 7.834 

Nov. 2 23.971 655.212 24,888.024 23,382 609,717 20.936,474 390 10.248 
9 32.667 951,024 33.438.578 29.507 813.196 26.895.644 874 22.158 

16 25.945 731.302 25.892,339 22.951 617.219 20.103.409 392 10.819 
23 16.482 438.711 17.491.016 15.994 416.408 15.197.368 217 7.315 
30 17.077 471.966 18,053.366 17.026 446.156 15.320,432 369 9,773 

Dec. 7 15,722 415.451 16,442.887 15.890 399.721 13.301.610 234 4.312 
14 19.001 515.778 20.563.333 19.704 497,019 16.640.201 204 4.931 
21 19,456 544,471 20.352.993 19.862 517.858 16.410.735 229 5.204 
28 20.126 566,673 20.398.259 18,327 536,030 15,791,963 68 2,198 

1941 
Jan. 4 20.718 554.911 20,519.651 15,878 419,767 13,121,352 220 5.107 

II 20.844 558.155 21, 277, 610 18.353 462,837 15.477.971 336 6.118 
18 17,420 456.738 18,033.465 16.465 409.450 14.487.010 246 6.520 
25 15.371 397.263 16.177.699 15.225 379.857 13.653.695 256 6.427 

Feb. 1 17,993 469.709 18.040.846 17.990 470.179 16.200.564 343 9.527 
8 14.816 370.216 15.226.628 14.315 343.415 11.810.220 349 9.197 

15 16.291 417.674 15,444.485 16,303 411.533 13.490,263 245 6.742 
22 12.706 '313.808 II. 510.878 12.566 310.455 10,161.311 422 II.7I7 

Mar. I 11,809 300.156 11,228.494 12,817 300.540 9.741,059 345 8.496 
~. 

8 11.545 292.459 11.722.289 II. 758 283.845 9.388.796 266 5.773 
15 13.049 358,811 13.412,460 13.367 332.517 10.389,636 267 6,422 
22 13.818 358.233 13.m.202 13.046 326.543 9,935.725 270 7.269 ,O' 
29 12,281 312.199 11,985.113 13.914 338.670 10.154.550 233 5.584 

Apr. 5 14.884 394,182 13.936.687 15.828 407.617 11,701.438 199 6.372 
12 13.455 344,267 12.088.800 14,154 361.545 11.393.038 313 9,778 
19 14.046 3.14.967 12.748,792 14.329 360.091 11.092,050 390 12.336 
26 12.681 330.175 12,248.017 14.840 370.332 11,299.109 332 9.764 

May 3 12.182 3ll.099 12.486.637 13.445 ,317.723 10.619.400 240 7,293 
10 14.998 391.830 13.663,776 16.551 402,924 12.314.169 294 7.927 
17 11.848 304,836 11.329.046 12.692 311,220 9.793.130 266 6.646 
24 9.914 258.6.14 10,142.040 12.893 310.576 9.938.941 2I1 5.451 
31 8.277 207.781 8.514.316 10.629 250.896 8.271. 264 144 3,331 

Iune 7 11.119 289.260 11.274.440 13.481 320.127 10.302,544 193 4.711 
14 15.125 377, 674 14,441.585 16.037 400.915 13.152.108 240 7.112 
21 11.326 301.818 11.863.008 13,232 317.088 10.482.595 190 4.788 
28 11,570 307.620 12.244.914 14.184 348.422 10.789.509 144 4,196 

t Short sales which are exempted from restriction by the Commission's and Exchange's rules are not 
Included in these figures. 
r NOTE.-For earlier data see Sixth Annual Report of the Commission, p. 287; Fifth Annual Report, p. 232; 
and "Selected Statistics on Securities and on Exchange Markets," table 66. 
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TABLE 29.-Basicforms used by issuers in registering securities on national securities 
exchanges and, for each form, the number of securities registered and issuers 
involved as of June 30, 1940, and June 30, 1941 

As of June 30, 1940 As of June 30, 1941 

Form Description Securi- Securi-
ties reg- Issuers ties reg- Issuers 
istered Involved istered involved 

----------------
7 Provisional registration form _________________________ 4 4 5 3 

10 General corporations 2,660 1,796 2,584 1,749 
11 Uninrorporated i~sucrs: = ~ = = = = = = = == = =: =: = == = = = == == = = :1: 25 14 24 14 
12 Issuers makin~ annual reports under Section 20 of the 

Interstate Commerce Act, as amended, or under 
Section 219 of the Communic"tlOm Act of 1934 ____ 667 183 649 183 

12-A Issuers in receivprship or bankruptcy and making 
annual reports under Section 20 of the Interstate 
Commerce Act, as amended, or under Section 219 
of thp Communications Act of 1931. ________________ 115 25 101 22 

13 Insurance companies other than life and title insur-
ance rompanips_ 15 15 15 15 

14 Certificates of deposit issue,( bY-i,commiitee __ :::::::: 46 30 42 27 
15 Incorporated investment companies __________________ 94 57 92 57 
16 Voting truc;t certificates and underlying sccurities ____ 33 27 28 25 
17 Unincorporated issuers engaged prilnarily in the 

business of investing or trarlinl! in securities ________ 10 7 8 5 
18 Foreign governments and political subdivisions there-of ___________________________________________________ 203 86 200 85 
19 American certificates issueriagainst foreign securities 

and for the underlying securities ____ ~ _______________ 11 10 11 -10 
20 Securities other than bonds of foreign private issuers __ 2 1 2 1 
21 Bonds of forei(!n private issuers _______________________ 89 50 81 48 
22 Securities of issuers reorganized in insolvency pro-

ceedinl!s or their successors _________________________ 91 47 101 51 
23 Securities ofsucces~or issuers other than those succeed-

ing insolvent issuers ________________________________ 89 58 89 57 
24 Bank bolding companies ______________________________ 4 4 4 4 

----~-----------TotaL __________________________________________ 4,158 12,414 4,036 • 2,356 

I Includes 6 issuers having sccnrities regist.ered on 2 basic forms. 
• Includes 4 issuers baving securities registered on 2 basic forms and 1 issuer baving securities registered 

on 3 basic forms. 
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TABLE 30.-Clas.~ifocation; by industries, of issuer,~ having securities registered on 
national securities exchanges as of Jurie 30, 1940, and June 30, 1941 

Number of issuers 

lnrlnstry 
As of June As of June 

30, 1940 30, 1941 

Transportation anrl communication (railroads, telephone, etc,}_ .. _______________ 311 303 
Mining, other than coaL ____________________ :___________________________________ 258 248 
Machinery and tools ____ .. ______________________ ________________________________ 204 200 
Transportation equipment (automobiles, aircraft, parts, accessories, etc,} _____ .. _ 166 166 
Merchandising (chain stores, department store', etc.L ____ .. _______________ ,_____ 16~ 162 
Financial and investment (investment trusts, fire insurance, etc.}_ .. ________ :___ 136 129 
Food and related products ____________________________________________________ .. _ 101 100 
Utility operatin'l (electric, gas, and waterl_. ______________________ .. ____ ... ______ 87 86 
Miscellaneous manufacturing ____________________________________ .. _____ .. __ .. ___ 83 80 
Bililding and related companies (including lumber, building mat~rla!s and con-structlOn). ___________________________________ .. _ _ _ _ _ _ __ _ _ _ _ _ __ _ _ ______ ___ ____ _ 78 76 
Oil and gas wells ______________________________ .. __ .. ___________________________ 79 75 
Chemicals and allied prorlucts _________________ .. ________________________________ 73 72 
Textiles and their products. ____________________________________________ .. _______ . 56 55 
Beverages (breweries, distilleries, etc.}.__________________________________________ 57 54 
Iron and steel (excludin2 machinery}____________________________________________ 52 54 
Services (including advertising, amusements, hotels, ete.}________________________ S4 48 
Utility holding (electric, gas, and water} _____________ .. __________________________ 50 4i 

~~~~fi~~~gp~~~rd~~~J~~~!n~~:::::::::::::::::::::::::::::::::::::::::::::::::::: ~~ jg 
Rubber andle"ther products (tires, shoes, etc.}__________________________________ 34 34 
Printing, publIshing, and allied industries. __________________________________ .. __ ~5 26 

~~:l ~~~~~~:::::::::~::::::::::::::::::::::: :::: ::::::::~: :::::::: :::::::::::::: ~~ ~~ Agriculture ___________ .. __ .. ___________________________ . _ ______ ___ _ _ ___ ___ ___ ___ _ 20 20 
Tobacco products- _____________________________ .________________________________ 21 19 
Utility operating-holding (electric, gas, and water)_ _ _ _ __________________________ 17 16 
Miscellaneous domestic companies __ . _____________________________ .. ____________ 10 11 
Foreign private issuers, other than Canadian and Cuban_ .______________________ rIO 58 
Foreign governments and political subdivisions __________ .. ______________________ 85 84 

TotaL ___ .. _ ...... _ .. ___ ~ __________ .. ___ .. __________________________________ 1---2-,4-0-8-1---2-,-3-50 
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TABLE 31.-Number of securities, separately for stocks and bonds, classified according 
to basis for admission to deaZ?:ng, on all exchanges as of June 30, 1941. (The 
number of shares of stock and the principal amount of bonds are shown for securities 
other than those admitted to unlisted trading privileges) 

Basis {or admission to 
dealing 

Registered _____________ • 
Temporarily exempted 

{rom registration. ____ _ 
Listed on exempted ex· 

changes ______ ._. _____ _ 
Admitted to unlisted 

trading privileges on 
national exchanges. __ _ 

Admitted to unlisted 
trading privileges on 
exempted exchanges __ 

Issues 

STOCKS 

Column I I 

Numbero{ 
shares listed 

Number o{ 
shares author· 
ized {or addi· 

tion to list 

Column II' 

Numbero{ 
shares listed 

Number of 
shares author· 
ized for addl· 

tion to list 

3 2, 694 2, 270, 335, 923 213,910,562 '2,694 2,270,335,923 213,910,562 

843,935 

2,080,118 

, 43 

130 

505 

8,899,969 

33,949,483 

843,935 

210,148 

66 _________ . _____ . __________ . __ .. _ 

• 43 

174 

1,077 

8,899;969 

101,794,774 

91 __ . __________________________ _ 

---------------1------1----
TotaL ___________ 33,438 

Basis {or admission to 
dealing 

2,313,185,375 214, 964, 645 

BONDS 

Principal 
Principal amount 

amount listed authorized {or 
addition to list 

Registercd _____ . ____ . __ _ 
Temporarily exempted 

• 1,342 $22,522,766,945 $1,019.018,498 • 1,342 $22,522,766,945 $1,019,018,498 

from registratioI1 _____ _ 
Listed on e"empted ex· 

changes ______________ _ 
Admittcd to nnlisted 

trading privileges on 
national exchanges ___ _ 

Admitted to unlisted 
trading privileges on 

, 35 

10 

222 

562, 706, 847 

13,113,000 

o 
2,600,000 

4 __ ._. ________________ •• ______ •• _ 

• 35 

10 

252 

562, 706, 847 

13,113,000 

o 
2,600,000 

4 _. _____ • _________ •• _ •• ____ ._._ exempted exchanges. _ 
---1-----1-----1 

TotaL._. ___ ..... _ • 1,613 23,098,586,792 1,021,618,498 _____ ..... _____ . ___ . ______ •• _ .. _ .. _ •.. 
I 

t DuplicatiOns in this eolumn have been eliminated both as to exchanges and bases for admission to deal· 
ing, e. g., if a security is registered on more than one national securities exchange, listed on an exempted 
exchange and also unlisted on another national securities exchange, it is counted only once under "Regia. 
tered." Thus, the totals for this column are the totals of securities admitted to trading on all exchanges 
after eIimination of all duplications. . 

2 Duplications III this coiumn have been eliminated only as to exchanges, e. g., if a security is listed on 
more than one exempted exchange, it is counted only once under such status. 

3 Includes 1 stock issue in pounds sterling in the amount of £499,393 listed. This amonnt is excluded from 
the'number of shares shown above . 

• Includes 8 bond issues in pounds sterling and 2 bond issues in French francs in the amounts of £30, 734,840 
and 65,370,000 French francs listed. These amounts are excluded from the principal amount in dollars 
shown above. . 

• Includes certain securities resulting from modifications of previously listed securities, securities of certain 
banks, and securities of certain issuers in bankruptcy or receivership or III the process of reorganization under 
·the Bankruptcy Act. These securities have been temporarily exempted from the operation of Section 12 (a) 
of the Securities Exchange Act of 1934 upon specified terms and conditions and for stated periods pursuant 
to rules and regulations of t!te Commission. 
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TABLE 32.-Number. oj securities, separately Jor stocks and bonds, registered and 
admitted to unlisted trading privileges on one, or more than one, national securities 
exchange as oj June 30, 1941 

STOCKS 

(See footnote for explanation of column 
beadings) 

Classification 

(I) (2) (3) (.) (') (') (7) 

------------
Total stock Issues registered ________________________ 2,694 1,784 ° 358 ° 266 145 60 
Total stock issues admitted to unlisted trading 

privileges on national excbanges _________ : ________ 1,077 ° 506 ° 19 266 145 60 

BONDS 

Total bond issuesregistered ________________________ 1'34211'1761 01 136 1 ° 129291 ° 11 I 
Total bond issues admitted to unlisted trading 

privileges on national excbanges__________________ 252 0 222 0 0 0 1 

Unduplicated total of stock issues registered and admitted to unlisted 
trading privileges on national excbanges ________________________ . __ 3,219 

(8) 

--
81 

81 

o 
o 

Unduplicated total of stock issues registered and admitted to unlisted 
trading privileges on national exchanges wbicb were admitted to 
dealings on more than 1 sucb excbange_ _ _ _ _ _ _ _ _ _ _ __ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 929-28.86% of unduplicated total 

Unduplicated total of bond issues registered and admitted to unlisted 
trading privileges on national excbanges. ____ . _____________________ 1,564 

Unduplicated total of bond issues registered and admitted to unlisted 
trading privileges on national excbanges which were admitted to 
dealings on more tbau 1 sucb excbange____________________________ 166-10.61% of unduplicated total 

1 Registered on 1 exchange only. 
'Admitted to unlisted trading privileges on 1 exchange only. 
• Registered on more than 1 exchange. 
• Admitted to unlisted trading privileges on more than 1 exchange. 
• Registered on 1 exchange and admitted to unlisted trading privileges on 1 exchange. 
, Registered on 1 excbange and admitted to unlisted trading privileges on more than 1 exchange. 
7 Registered on more tban 1 exchange and admitted to unlisted trading privileges on 1 exchange. 
I Registered on more tban 1 excbange and admitted to unlisted trading privileges on more than 1 exchange. 

TABLE 33.-lVumber oj issuers having securities admitted to dealings on all exchanges 
as of June 30, 1941, classified according to basis Jor admission of thdr securities to 
dealings 

Column II Column II' 

Basis of '!!Imlssion?f securities to dealing 
Number-of 'Nuinber of 

issuers issuers 

Issuers having securities registered____ ___ ______ __ ____ __ __ _ ____ _ __________________ 2, 350 
Issuers having securities temporarily exempted from registration_________________ 39 
Issuers having secnrities listed on exempted exchanges.________ __________________ 112 
Issuers having securities admitted to unlisted trading privileges on national exchanges_ _ _ __ _ _____ __________ __ __ __ _ _ __ __ _ __ ___ _ _ ______ _ __ _ __ __ __ __ __ __ ____ _ _ 438 
Issuers having securities admitted to unlisted trading privileges on exempted 

2,350 
48 

152 

1,013 

77 exchanges _______ ~________________________________ ___ ____ ______ ___ ___________ __ 55 
I-~--I~---Totallssuers_____ ____ ___ __ __ _ __ _ _ __ __ _ _ _ __ _ _ _ __ __ __ __ __ _ _ _ ___ __ __ __ __ __ __ __ 2,994 

I Duplications in this column have been eliminated both as to exchanges and bases for admission of the 
Issuers' securities to dealing, e. g., if an issuer has securities registered on more than one national exchange, 
listed on an exempted exchange, and also admitted to unlisted trading privileges on other exchanges, the 
issuer is counted only once as having securities registered. Thus, the total of tbis column is the total num­
ber of issuers baving securities admitted to trading on all excbanges after elimination of all duplications. 

, Duplications in this column have been eliminated only as to exchanges, e. g., if an issuer has securities 
admitted to unlisted trading privileges on more than one exchange, the issuer is counted only once under 
such status. 
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TABLE 34.- Number of issuers having stocks only, bonds only, and both stocks and 
bonds, admitted to dealings on all exchanges as of June 30, 1941 

Classification Number of Percent of 
issuers total issuers 

1. Issuers baving only stocks admitted to trading on exchanges ___ . ______________ 2,219 74.12 
2. Issuers having only bonds admitted to trading on exchanges __________________ 436 14.56 
3. Issuers llaving both stOCks and bonds admitted to trading on exchanges ______ . 339 11.32 

Total issuers ____________________________________________________________ 2,994 100.00 

4. Issners having stocks admitted to trading on exchanges (clas,ificatlOn 1 plus 3). 2,558 8544 
5. Issners having bonds admitted to trading on exchanges (classification 2 plus 3)_ 775 25.88 

TABLE 35.- Number of ~ssuers and securities, basis for admission to dealings, and 
the percentage of stocks and bonds, for each exchangg, admitted to dealings on one 
or more other exchang~s as of June 30, 1941 

~ 
Stocks 

'" Q) Q) 

Name of exchange .~ .~ 
S S To-o 0 R X U XL XU E- E- tal 

Baltimore __________ 72 106 45 4 23 ---- -._- 72 50.0 24 1 9 ____ 
---- 34 44.1 

Boston _____________ 352 444 155 ---- 216 -.-- 371 80.3 73 ____ ---- ---- ---- 73 64.4 
Chicago Board of Trade ____________ 36 41 35 ____ 5 ---- ---- 40 50.0 1 ---- ---- ---- ---- 00.0 
Chicago Stock Ex-

change ___________ 258 350 304 14 ---- ---- 318 58.5 21 11 ---- ---- ---1- 32 37.5 
Cincinnati. ________ 69 109 93 2 5 ---- ---- 100 23.0 8 1 ---- ---- 9 66.7 
Cleveland __________ 88 102 83 --.- 18 ---- 101 52.5 1 .--- ---- ---- ---- I 00.0 
Colorado Springs ,_ 14 15 ---- 15 15 26.7 ------ ---- ---- ---- ---- 0 00.0 
Detroit ___________ : 132 142 112 30 142 71.8 ---- ---- --oS 0 00.0 
Honolulu' _______ ~_ . 99 126 ----- 60 54 114 23.7 ---- ---- 4 12 00.0 
Los Angeles ________ I~~ 218 132 1 70 ___ v ---- 203 80.3 15 ---- ---- ___ v 15 86.7 
Minneapolis-St. 

Paul' ____________ 19 26 _____ ---- 23 3 26 50.0 ------ ---- ---- ---- ---- 0 00.0 
New Orleans _______ 15 31 2 --.- 16 ---- ---- 18 16.7 10 3 ---- ---- 13 30.8 
New York Curb ___ 961 1,320 486 ___ v 559 ---- -.-- 1.045 25.5 36 ____ 239 ---- ---- 275 9.5 
New York Stock ___ 1,210 2,441 1,237 3 ---- -.-- 1,240 51. 7 1,176 25 ____ ---- ---- 1,201 II. 9 
Philadelphia _______ 418 526 65 1 382 ---- ---- 448 96.0 77 1 ---- ---- ---- 78 69.2 
Pittsbnrgh _________ 96 114 62 2 48 112 68.8 2 ---- ---- ---- 2 00.0 
Richmond , ________ 26 35 ---- ---- 34 ---- 34 17.6 ---- ---- I ---- I 00.0 
St. Louis ___________ 52 90 78 ---- ---- 78 23.1 12 ---- ---- ---- 12 75.0 
Salt Lake __________ 99 101 95 ____ 6 ---- 101 8.9 ------ ---- ---- ---- ---- 0 00.0 
San Francisco Min-ing _______________ 50 50 50 ---4 ---- ---- 50 12.0 ------ ---I ---- ---- 0 00.0 
San Francisco Stock_ 273 342 169 144 317 66.6 24 ____ --- .. 25 84.0 
Seattle , ____________ 46 -49 ----- ---- 21 27 48 47.9 ------ ---- ---- I ---- I 00.0 
Spokane ___________ 32 34 23 11 ---- ---- 34 55.9 ----iii ---- ---- ---- --- .. 0 00.0 
Washington, D. C __ 33 50 28 12 ---- ---5 40 10.0 ---- ---- ---- --- .. 10 20.0 
1"h~eling ,- ________ 23 . 27 _____ ---- ---- 22 27 44.4 ------ ---- ---- ---- ---- 0 00.0 

, Exempted from registration as a national securities exchange. 

R, registered; X. temporarily exempted from registration; U, admitted to unlisted trading privileges on a 
national securities exchange; XL, listed on an exempted exchange; and XU, admitted to nnlisted trading 
privileges on an exempted exchange. 
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TABLE 36.- Disposition,from May 27, 1.936 (date on which Section 12 (f) of tI e Acl 
was amended) to June 30, 1941, of applications filed bY'national securities exchanges 
for the extension of unlisted trading privileges to .qecurities pursuant 10 clause (2) 
of Section 12 (f) of Ihe Secunties Exchange Act of 1[734, as amended 

Stocks 

., !l "" "" ~., 

" 
., 

0_ oS 1: 
"" 

-0 " Exchange 
., ""- "" 00>, 

~ """" -g~ "'-;a " - 0" 0 
~ """ """ ""., " .,0 ,,0 ,,~ '0 .~ .0 -'" " 

-0 " E "'" ,,- 'OJ '8 
~~ f: f: " " " Z " " A A 

--------- -----
Boston Stock ____________ 56 18 ·15 b6 1a 2 
Chicago Stock. ___ ~ ______ 20 0 0 0 0 0 
Cincinnati Stock _________ 6 5 0 0 1 ·0 
Cleveland Stock _________ 18 18 0 0 0 0 
Detroit Stock ____________ 19 15 0 0 3 0 
Los Angeles Stock _______ 31 24 0 0 4 0 
New York Curb _________ 3 3 0 0 0 0 
Philadelphia Stock _______ 41 22 d4 b 3 7 0 
Pittsburgh Stock ... ______ 53 23 • 8 0 21 0 
San Francisco Stock , ____ 1J 5 0 0 6 0 

------------'- TotaL _____________ 258 133 27 9 55 2 

"" ., 
" ;a 

" f: .. ... 
" " '" :a .0 

£ 8 
" ~ " " Po. Z 

------
2 0 0 
0 20 0 
0 0 0 
0 0 0 
0 1 0 
3 0 0-
0 0 5 
5 0 0 
1 0 6 
0 0 0 

------
1J 21 1J 

Bonds 

"" " '0 

" -a " ... " " A 
----

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

' 3 2 
0 0 
0 4 
0 0 

----
3 6 

" f: 
'" £ 
~ 
--

0 
0 
0 
0 
0 
0 
0 
0 
2 
0 

--
2 

.. 
" :a 
" " Po. 

o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 

• 2 of thcse i.sues were subsequently removed. 6 of the remaining 13 issues were granted round-lot trading 
privileges on July 17. 1939. 

b Odd-lot trading privileges were previously granted to these issues. 
, 1 of these issues was subsequently removed. 
d 3 of these issues were granted round-lot trading privileges on Sept. 7, 1939. 
• 2 of these issues were'subsequently removed. . . 

" 'San Francisco Curb Exchange merged with San Francisco Stock Exchange on Apr. 30,1938. i applica­
,tions flied, by the San Francisco Curb Exchange prior to that date are included herein. 

TABLE 37.- Disposition, from May 27, 1936 (date on which Section 12 (I) of the Act 
was amendtd) to June 30, 1941, of applications filed by national securities exchanges 
for the extension of unlisted trading privileges to securities pursuont to clall.~e (3) 
of Section 12 (I) of the Sec1l1'itie,q Exchange Act of 1934, as amended 

Stocks Bonds 

'" !l '" '" -., 
" " o~ .s .. 

'" 
-0 " ~ '0 

Exchange " "'- '0 e~ e " ~ " ;a '0'" ""' ... 0" " " "" " c_ o ... -0" 
",,, 

-0., " .: "" ... 
1$ ~ "' " .,0 ,,0 ,,~ -:::: .5: " " '" " .0 ~ ... 

" -0 .~ 
-0 :a .0 

" .~ "'" :a " "-0 ,,- "5 £ E £ a ole ~ .: c " " " " 0" " 
., 

~ " " <5 " ~ 
., 

Z " " A A Po. Z A Po. 
--------- ----------- ----

New York Curb ________ _ 6 4 o o o o l' 49 '35 6 4 

• 6 of these issues were subsequently removed. 
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TABLE 38.- Reorganization cases instituted under Chapter X and Section 77 B in 
which the Commission filed a notice of appearance during the fiscal yea?' ended 
June 30, 1941-Distribution of debtors by type of industry 

Industry 

Number of debtors Total assets Total indebtedness 

l'rinci­
pal 

Subsidi. Amount Percent Amount Percent 
(thousands of grand (tbousands of grand ary of dollars) total of dollars) total 

Agriculture ........ ' .........•..•..••.•..................................•.•...•.••... : •••....••••••••• 
Mining and otherextractive_......... 4 2 16.893 12.5 7.055 7.2 
ManufacturIng __ . _ .. _________________ 9 ._________ 26.355 19.6 15.501 15.9 
Financial and investment ________ ,____ 7 1 27.757 20.6 23.092 23.7 
Merchandising ____________ .___________ __________ 1 9 (i) 17 (i) 
Real estate _______________ -'______ ___ ___ 16 __________ 47.354 35.1 41.920 42.9 
Construction ___________________________________ -- ________ ---_. _______ --. _______ -- ______________ • __ • __ 
Transportation and communication___ 1 1 9.346 6,9 3.871 4.0 
Service ______________________ . ______ ._ 2 __________ 2.704 21 2.048 2.7 
ElectrIC light, power and gas__________ 1 _________ • 4,335 3.2 3.'517 3.6 

Orand totaL ____ • _____________ _ 40 100.0 97,621 100.00 

i Less than 0.05 percent. 

TABLE 39.-- Reorganizati(}n cases in.~tituted under Chapter X and Section 77'B in 
whic!>. the Commission filed a notice of appearance during the fiscal year ended 
June 30, 1941-- Distribution of debtqrs by amou"!t of individual indebtedness 

Numbcr of debtors 

Amount of individual indebtedness in dollars 
Prin.cipal Subsidiary 

Total indebtedness 

,Amount 
(thousands 
of dollars) 

Percerit of 
grand total. 

Less than 100.000 ______________ • __________________ ._ 0.1 2 69 
100.000-249.999__________ ____________________________ 1. 1 6 ------------ 1,039 
250.0O<H99.999____________ __________________________ 3.3 6 2 3,232 
500.000-999.999 _______________ ,______________________ 5.4 8 ------------ 5.287 
1.000.000-1.999,999_ _ _ _______________________________ 9.0 6 8.793 
2,000.000-2,999,999_ _ _ ___ ____________________________ 17.3 6 16.846 
3,000.000-9,999.999 ________________________ ._______ __ 21. 5 4 ----.------- 21.037 
10.000,000-24.999,999_ _ _____ _____________________ __ __ 42.3 

1--------1--------1---------1---------
2 ------------ 41.318 

Grand total 40 97.621 100.0 

TABLE 40.- Reorganization cases instituted under Chapter X and Section 77 B in 
which the Commission filed a notice of appearance and in which the Commission 
was ac,lively intm'ested in the p'roceedings as of June 30, 1.941-'Distribution of 
dcbt,ors by t,ype of.industry 

Numher of debtors Total assets Tota 1 indebtedness 

In(lustry 
Princi· Subsidi· Amount Percent Amount Percent 

pal ary (thousands of grand (thousands of grand 
of dollars) total of dollars) total 

------- ------- --------
Agriculture ___________________________ 1 1.100 0,1 100 (i) 
Mining and other extractive __________ 11 9 143.457 7.6 94.561 7.8 
Manufacturing _______________________ 25 1 222.296 11. 7 161.174 13.4 
Financial and mvestment. ____________ 9 1 50.884 2.7 41.193 3.4 
Merchandising ________________________ 2 1 72. 2~2 3.8 42.812 3.6 Real estate ______________________ . _____ 45 7 203.478 10.7 220.117 18.3 
Construction _ 2 28.377 1.5 13.851 1.2 
'rra~sportation -a-nd-commiinicfttjoi;_~: 3 2 39.662 2.1 44.143 3.7 
~erVlCC_ ~ _____________________________ 4 5. R72 0.3 3.023 0.3 
ElectrIC light. power and gas __________ 12 6 2 1.126.969 59.5 ' 580.808 48.3 

Orand totaL __ • ______ . _________ 114 27 1.894.327 100.0 1.201.782 100.0 

i Less than 0.05 percent. 
, Appro,imatr]y $SOO.O(Jo.OOo of assets and $400,000,000 of indebtedness were accounted for by 2 large utility 

companif's. onC' a Ruhsl<liary of th(~ other. 
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TABLE 41.- Reorganization cases instituted under Chapter X and Section 1'1 B in 
which the Commission filed a notice of appearance and in which the Commission 
was actively interested as of June 30, 19.iJ-Distribution of debtors by amount of 
individual indebtedness 

Number of debtors Total indebtedness 

Amount of individual indebtedness in dollars Amount 
PrIncipal Subsidmry (thousands 

of dollars) 
Percent of 
grand total 

---------------------------1-----1-----
Less than 100,000___________________________________ 4 4 283 (I) 
100,000-249,999________ ____ __ ___ ___ __ __ __ __ __ __ _ _ ___ _ 14 5 3,1Va 0.3 
250,0D0--499,999_ _____ __ ________ __ __ ______ __ _ _ _ _ _ __ __ _ 15 5 8,054 0.7 
500,000-999,99L__ __ __ __ __ __ __ ___ ________ ___ ___ _ _ __ _ 13 3 11,507 1.0 
1,000,000-1,999,999_ _ _ _ __ __ __ ___ __ __ ______ _ _ _ _ __ __ _ __ 19 3 29,944 2.5 
2,000,000-2,999,999_ _ _ _ ____ _______ ____ _ __ _ _ __ _ _ __ _ _ __ 10 2 29,721 2.5 
3,000,OO0-9,999.99L_____ __ __ __ ____ _ ______ ___ _ _ _ __ __ _ 23 
10,000,000-24,999,999_ _ _ ____ __ _ __ __ _________ _ _ __ _ __ _ _ 8 

1 129.803 10.8 
1 152,542 12.7 

25,000,000-49,999,999 __ .___________________ _ __ _ _ ___ __ 4 1 159,412 13.2 
50,000,000 and oveL._______________________________ 4 2 , 677,323 56.3 

1----1----1-------1----Orand totaL __ .______________________________ 114 27 1,201,782 100.0 

1 Less than 0.05 percent. -
, Approximately $400,000,000 was accounted for by 2 large utility companies, one a subsidiary of the other. 

TABLE 42.-Status, with reference to confirmation of plan, of reorcanization pro­
ceeding8 in which the Commission was artively interested, as of June 30,194-1, and 
June 30, 194-o-By indebtedness size groups 

Amount of individual indebtedness 

Over $3,000,000 $250,000 to $3,000,000 Under $250,000 

Status Number Total indebted- Number Total indebted- Number Total indebt-
of com- ness (thousands of com- ness (thoLL'Imds of com- edness (thou· 
panies of dollars) panies of dollars) pames sands of 

dollars) 
-------------------
1941 1940 1941 1940 1941 1940 1941 1940 1941 1940 1941 1940 

-------- - - -------- - ----
Pre-confirmation ________ 32 36 842,940 963,037 50 43 61,154 43,836 19 18 2,330 2,628 
Post-confirmation _______ 12 9 276, \40 223,325 20 15 18,072 22,525 8 10 I, \46 1,385 

-- - ------- - -------- - ----TotaL ____________ 44 45 1,119,080 1,186,362 70 58 79,226 66,361 27 28 3,476 4,013 

'TABLE 43.-Number of applications under Section 11 (e) of the Public Utility Hold­
ing Company Act of 1985, relating to plans for the simplification of registered 
holding companies or subsidiaries thereof, received and disposed of during the 
fiscal year ended June 30, 194-1 

To June 3D, 1940._. _________________________ ._ 
July I, 1940, to June 30,1941.. _______________ _ 

. TotaL _______________________________ _ 

Number Number w~~dr~~n 
received approved or dismissed 

24 
13 

7 
7 

4 
4 

Number 
Number pending at 
denied close of fiscal 

year 

o 
1 

13 
14 

--------------1·----
37 14 8 
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TABLE 44.-Number of applications under Sections 11 (j), 11 (g), and 12 (e) of the 
Public Utility Holding Company Act of 1935, relating to plans for the reorganiza­
tion and simplification of registered holding companies or their subsidiaries, 
received and disposed of during the fiscal year ended June 30,1941 

Number Number w~~::'r~~n 
received approved or dismissed 

Number 
Number pending at 
denied close of fiscal 

year 
----------------1--------1------1-------
To June 30,1940 ____________________________ _ 
July 1,1940, to June 30,1941. _______________ _ 

60 
9 

21 
3 

17 
4 

5 
o 

17 
19 ---------- ----~---TotaL ________________________________ _ 69 24 21 5 _____________ _ 

TABLE 45.-Number of applications under Section 11 (f) and Rule U-l1F-2 of the 
Public Utility Holding Company Act of 1935, relating to fees and expenses, 
received and disposed of during the fiscal year ended June 30, 1941 

Number Number "~~dr~~n 
received approved or dismissed 

Number 
Number pending at 
denied close of fiscal 

year 
---------------1---------------1-----
To June 30,1940 ____________________________ _ 
July 1,1940, to June 30, 1941. _______________ _ 

TotaL _______________________________ _ 

85 
o 

85 

20 
40 

60 

5 
o 
5 

1 
o 

59 
19 

TABLE 46.-Number of applications under Section 12 (c) of the Public Utility Holding 
Company Act of 1935, and Rules U-12C-2 and U-12C-3 thereunder, relating to 
the payment of dividends out of capital or unearned surplus, received and disposed 
of during the fi.scal year ended June 30, 1941 

Number Number di~i~~~3ror Number Number 
filed approved withdrawn demed pendmg 

---------------\-------1----- ------
To June 30,1940 ________________________________ _ 
July I, 1940, to June 30,1941. ___________________ _ 

TotaL _____________________________ , ______ _ 

45 
II 

56-

29 
II 

40 

o 
1 

5 

12 
10 

TABLE 47.-Number of applications under Section 12 ,c) of the Public Utility 
Holding Company Act of 1935 and Rule U-12C-1 thereunder, relating to the 
acquisition of securities by the issuer, received and disposed of during the fiscal 
year ended June 30, 1941 

Number Number Number 
Number exempt by withdrawn Number pending at 
received rule or or dismissed denied close of 

approved fiscal y~ar 

To June 30,1940 _________________________ 97 58 I~ I 0 33 
July 1,1940, to June 30,1941. ____________ 123 96 3 42 

TotaL _______ ; _____________________ 220 154 21 I 3 --~ ---- - - - ----

424232-42--21 
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TABLE 48.-Number of declarations and applications under Section 13 of the Public 
Utility Holding Company Act of 1935, relating to mutual and subsidiary service 
companies, received and dii>posed of during the fiscal- year ended June 30, 1941 

Number Number Number 
Number Number Number deuiedor withdrawn pending at 
received approved exempted revoked or dismissed close of 

fiscal year 
------

To lune 30,1940 __________________ 54 29 4 1 5 15 
lu1y I, 11140, to lune 30, 1941. _____ 110 I 2 0 2 20 

------------TotaL ______________________ 64 30 6 I 7 ------------.-

1 7 reopened. 

- TABLE 49.- Number of applications under Sections 2 and 3 of the Public Utility 
. Holding Company Act of 1935, relating to exemption from the provisions of the 
Act, received and aisposed of dwing the fiscal year ended June 80, 1941 

Number Number Number Number Number 
received reopened granted denied d';~t;~ 

Number 
pending at 

close of 
fiscal year 

--------------------------1----
Tolune30,1940___ __________________ 487 2 121 16 282 
1u1y 1,1940, to lune 30, 194L__________ 29 5 16 17 15 

iO 
56 -----------------1-----

TotaL_________________________ 516 7 137 33 297 

TABLE 50.- Number of applications under Section 10 of the Public Utility Holding 
Company Act of 1935, rElating to the acquisition of securities or other assets, 
received and disposed of during the fiscal year ended June 30, 1941 

Number 
filed 

Number 
exempt by 

rule or 
approved 

Number 
dismi~sed or 
withdrawn 

To lune 30, 1940_____________ ____________ 310 200 45 
1u1y 1,1940, to lune 30,1941.____________ 1174 117 19 

Number 
denied 

2 
9 

----,1------1·-----1----
TotaL____________________________ 484 317 64 .11 

1 3 reopened. 

Number 
pending at 

close of 
fiscal year 

63 
92 

TABLE 51.--Number of applications under,Sections 12 (f) and 12 '(d) o/the Rublic 
Utility Holding Company Act of 1935, relating to the sale of securities and utility 
asstis, received and disposed of during the fiscal year ended June 30, 1941 

Number Number 
Number Number dismissed or Number pending at 

filed approved withdrawn denied close of 
fiscal year 

To lune 30,1940 _____________________________ 191 123 25 1 42 
1u1y 1,1940, to lune 30,1941. ________________ 142 95 12 6 71 ----------TotaL ____________ ~ ____________________ 333 218 37 7 -.--- --- ------



TABLE 52.-Investment advisers registered l~nder Sec. 203 (c) of the Investment Advi8ers Act of 1940-Status of registration applications filed 
with the Commission from Nov. 1, 1940, to June 30,1941, classified by type of organization 

Applications filed A pplications withdrawn Registrations withdrawn Registrations canceled ' Registrations effective end 
of period I 

Period Sole Sole Sole Sole Sole Part- Cor- Part· Cor- Part- Cor· Part- Cor- Part- Cor-pro- ner- pora- Total pro- nero pora- Total pro- ner- pora- Total pro- ner- pora- Total pro- ner- pors- Total prie- ships tions prie- ships tions prie- ships tions prie- ships tions prie- ships tions tors tors tors tors tors 
-----------------------------------------

As of Nov. I, 1940 __________ 320 112 181 613 0 2 0 2 0 0 0 0 0 0 0 0 314 110 181 605 Nov_ 2-30 __________________ 32 8 19 59 0 0 0 0 2 2 0 4 0 0 0 0 311 108 182 601 December _________________ 24 4 10 38 1 0 0 I 0 1 1 2 0 0 0 0 354 116 201 671 
January 1941.-------------- 15 2 2 19 1 0 0 I 0 2 0 2 1 0 0 1 373 116 210 699 February __________________ 12 2 2 16 0 0 0 0 3 0 1 4 0 0 0 0 385 117 211 713 March _____________________ 8 10 8 26 0 0 0 • 0 1 1 1 3 0 4 0 4 396 118 214 728 

U;;l_-_~~=:::::::::::::::::: 13 2 1 16 0 0 0 0 0 1 1 2 0 4 1 5 403 121 218 742 
11 2 2 15 0 0 0 0 3 0 1 4 0 0 2 2 416 122 217 755 June ___ " ___________________ 6 3 1 10 0 0 0 0 2 1 5 8 2 2 3 7 420 123 210 753 

---------------------- --------------------
Total, June 30, 1941._ 441 145 226 812 2 2 0 4 11 8 10 29 3 10 :6 19 ------- ------- ------- -------

I Applicatlon was denied; 6 applications were pending as at Jun'e 30, 1941. 



TABLE 53.-Investment advisers registered under Section 203 (c) oj the Investment Advisers Act of 194o--Effective registrations as of June 30, 
1941, classified by type of organization and by location of principal office 

Total Sole proprietors Partnerships Corporations 

Num·INum- Total Num- Num- Num-
ber of I ber of Total branch Num· Num· Num· ber of Num- Num· berof Num- Num- ber of 

Location of principal Num- full- part- home Num- Num- and ber of Num- ber of ber of branch Num- ber of ber of branch Num- ber of ber of branch 
office ber of time time office berof ber of sales corre- ber of, home branch and ber of home branch and ber of home branch and 

regis- per- per- per- branch sales of- spond- regis- of- and sales regis- of- and sales regis- of- and sales 
sonnel sonnel son- of- of- fice ent fice sales of- office fice sales of- office fice sales of- office 

trants in in neJl fices" fices" per- firms' trants per- fices'" per- trants per- flees'" 
trants per- flees .,. per- per· 

home home s:on- son- SOD- son- son- son- son-
office' office' nell' neP nel" neP neP' neP nel" 

------------------------------------------
Alabama _______________ 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 
Arizona ___________ . _____ 1 1 1 2 0 0 0 0 1 2 0 0 0 0 0 0 0 0 0 0 
Arkansas _______________ 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 
California _______________ 90 254 280 534 9 0 21 6 49 85 0 0 17 183 1 3 24 266 8 18 
Colorado ________________ 6 13 8 21 0 0 0 0 2 3 0 0 1 6 0 0 3 12 0 0 
Connecticut ____________ 6 18 11 29 0 0 0 1 3 5 0 0 2 18 0 0 1 6 0 0 
Delaware _______________ 2 5 1 6 0 0 0 0 1 2 0 0 0 0 0 0 1 4 0 0 
District of Columbia ____ 4 25 6 31 3 0 11 0 1 3 0 0 1 16 2 7 2 12 1 4 
Florida _________________ 3 4 1 5 0 0 0 1 3 5 0 0 0 0 0 0 0 0 0 0 
Georgia _________________ 6 12 3 15 0 0 0 0 5 12 0 0 0 0 0 0 1 3 0 0 
Idaho ___________________ 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0, 0 
Illinois __________________ 53 203 130 333 3 0 8 1 26 57 1 2 12 82 0 0 15 194 2 6 
Indiana _________________ 5 1 11 12 0 0 0 0 4 7 0 0 0 0 0 0 1 5 0 0 
Iowa ____________________ 4 6 2 8 0 0 0 0 4 8 0 0 0 0 0 0 0 0 0 0 
Kansas _________________ 1 1 1 2 0 0 0 0' 1 2 0 0 0 0 0 0 0 '0 0 0 

~;~ts~~~L~~==::::::::: 
4 6 1 7 0 0 0 0 4 7 0 0 0 0 0 0 0 0 0 0 
4 17 7 24 0 0 ·0 1 0 0 0 0 3 18 0 0 1 6 0 0 

Maine __________________ 1 0 2 2 0 0 0 0 1 2 0 0 0 0 0 0' 0 0 0 0 
Maryland ______________ 8 30 18 48 2 1 3 0 4 7 0 0 4 41 3 3 0 0 0 0 
Massachusetts __________ 84 814 264 1,078 10 19 96 5 37 81 0 0 9 317 4 36 38 680 25 60 
Michigan _______________ 17 89 28 117 0 1 1 0 7 27 0 0 2 13 0 0 8 77 1 1 
Minnesota ______________ 15 20 71 91 1 2 7 0 8 16 0 0 0 0 0 0 7 75 3 7 

~:~~~~y.~~~~::::::::::: 0 0 0 0 0 0 0 0 1~ 0 0 0 0 0 0 0 0 0 0 0 
19 35 26 61 0 0 0 0 31 0 0 0 0 0 0 5 30 0 0 

Montana _______________ 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 
Nebraska _______________ I 0 2 2 0 0 0 0 1 2 0 0 0 0 0 0 0 0 0 0 
Nevada _________________ 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 
New Hampshire ________ 1 1 0 1 0 0 0 0 1 1 0 0 0 0 0 0 0 0 0 0 
New Jersey _____________ 24 110 44 154 4 4 72 0 19, 41 0 0 1 2 0 0 4 111 8 72 
New Mexico ____________ 0 0 ,0 0 0 0 0 0 1~' 0 0 0 0 O. 0 0 0 0 0 0 
New York ______________ 305 1,564 1,451 3,015 35 32 210 19 382 6 19 57 537 13 39 82 2,096 48 152 
North Carolina _________ 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 
North Dakota __________ 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 
Ohio ____________________ 22 56 29 84 1 0 2 1 18' 38 0 0 2 26 1 2 2 20 0 Q 



Oklahoma ______________ 
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 Oregon _________________ 2 10 2 12 0 0 0 0 1 10 0 0 0 0 0 0 1 2 0 Pennsylvania ___________ 42 146 70 216 1 0 1 2 28 62 0 0 7 58 0 0 7 96 1 Rhode Island ___________ 2 4 51 55 0 3 10 0 0 0 0 0 1 4 0 0 1 51 3 

South Carollna _________ 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 
South Dakota ________ :_ 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 Tennessee ______________ I 2 0 2 0 0 0 0 1 2 0 0 0 0 0 0 0 0 0 Texas ___________________ 4 5 6 11 0 0 0 0 2 4 0 0 1 4 0 0 1 3 0 Utah ___________________ 1 0 1 1 0 0 0 0 1 1 0 0 0 0 0 0 0 0 0 Vermont ________________ 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 '0 0 0 0 Vlrginia ________________ 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 
Washin~on------------ 5 5 8 13 0 0 0 0 4 11 0 0 1 2 0 0 0 0 0 
W~st VI~ginia----------- 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 Wlsconsln ______________ 10 34 11 45 1 0 2 0 3 5 0 0 2 10 0 0 5 30 1 Wyoming _______________ 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

------------------------------------------------------TotaL ____________ 753 3,490 2,547 6,037 70 62 444 37 420 921 7 21 123 1,337 24 90 210 3,779 101 

I Includes sole proprietors, partners, and officers; does not include directors. 
, Only those branch or sales offices engaged in investment adviser activities . 
• These offices or firms are related to the home office. and do not necessarily mean that these branch or sales offices, or correspondent firms are located in these States. 
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APPENDIX III 

· STATISTICAL ANALYSIS OF REORGANIZATION PROCEEDINGS IN­
.STITUTED UNDER CHAPTER X OF THE BANKRUPTCY ACT, AS 
'AMENDED, DURING THE FISCAL YEAR ENDED JUNE 30, 1941 . 

During the fiscal year ended June 30, 1941, 291 companies were 
made the subject of reorganization proceedings instituted under 
Chapter X of the Bankruptcy Act, as amended. .The listed assets 
of these companies had an aggregate stated value of approximately 
$162,000,000; corresponding listed indebtedness was $144,000,000.1 

The tables below show the distribution of the companies by type of 
industry, location of principal assets, location of principal place of 
business, Federal judicial district having jurisdiction, amount of 
individual indebtedness, and by type of petition and month when 
instituted. 

Industrial Classification. 
Approximately two-thirds of the 291 companies involved were 

· engaged either in manufacturing, real estate,2 or merchandising .. 
The manufacturing group led with 102 companies, while the totals in 
the real estate and merchandising groups were 57 and 47, respectively. 
The mining and other extractive classification· with 27 and service 
companies with 24 were the only other groups accounting for more 
than 20 companies each. Real estate companies had the greatest 
aggregate stated value of assets with $55,000,000, or 34 percent of the 
grand total, and largest aggregate indebtedness with $57,700,000, or 
40 percent of the grand total. The manufacturing group was second 
largest in amount of assets with $35,700,000, or 22 percent of the grand 
total, and third in indebte'dness with $22,400,000, or 16 percent of the 
grand total. The 8 companies in the financial and investment group, 
with aggregate assets of $27,100,000, or 17 percent, and combined 
indebtedness' of $22,700,000, or 16 percent of the total, ranked second 
in amount of indebtedness and third in amount of assets. l Although 
the merchandising companies were third in number, this group 
accounted for only 6 percent each of the total stated assets and 
indebtedness. 

Geographical Distribution. 
Chapter X proceedings were instituted in 57 different judicial 

districts during the fiscal year while 37 States were named as the 
· location of the principal assets and 36 States as the location of the 
· principal place of ,business of one or more of the 291 companies 

I The values of assets and amounts of indebtedness in almost all cases were taken from balance sheets, 
schedules, and allegations found in the petitions and other documents filed in reorganization proceedings. 
Estimates were made of the assets of 20 companies and the indebtedness of 9 companies, figures for whIch 
were not available from these sources. The totals appearing in the text and in the following tables)nclude 
unpledged assets and direct operating indebtedness of one of the investment companies, but do not include 
outstanding face amount certificates on which the company's net cash liability was approximately $23,-
000,000, agaIDst which were deposited securities having a market value, as of June 30, 1941, of approximately 
$20,000,000 . 

• In this classification are included, among others, companies owning apartment houses, hotel buildings, 
and office buildings. 
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involved.3 Approximately one-half of the companies, however, were 
concentrated in five States. New York, with 40 and 42 companies, 
respectively, led both in location of principal assets and principal 
place .of business, followed by Illinois with 36 in each classification, 
Pennsylvania with 28 and 27, New Jersey with 22 and 23, and Cali­
fornia with 22 in each classification. The 40 companies having prin­
cipal assets in New York accouiited for $43,400,000, or 27 percent of 
the total stated value of assets of all 291 companics, and the 42 com­
panies with principal place of business in New York listed aggregate 
assets of. $43,700,000, or 27 percent, and aggregate indebtedness of 
$44,500,000, or 31 percent of the grand total. New Jersey ranked 

. second in each classification. The 22. companies with principal 
assets in that State had a total of $30,100,000 stated assets; while the 
23 companies with principal place of business therein had combined 
assets of $34,500,000 and total indebtedlless of $28,100,000. 

The Federal District Court for the Northern District of Illinois took 
jurisdiction over proceedings for the reorganization of 31 companies. 
Other districts with at least 12 companies were: The District of New 
Jersey with 22; the Southern District of New York with 18; and the 
Southern District of California, the District of Massachusetts, and the 
Eastern District of Missouri, each with 14. The proceedings filed in 
the Southern District of N ew York, which involved total assets and 
indebtedness of $38,600,000 and $41,500,000, respectively, together 
with those in the District of New Jersey, with corresporiding figures 
of $34,400,000 and $28,000,000, accounted for over 40 percent of the 
respective grand totals of stated assets and indebtedness. 

Amount of Indebtedness. 
Of the total of 291 companies, 219 listed indebtedness of less than 

$250,000 each 4 but their combined indebtedness was only 13 percent 
of the total. An additional 37 percent of the total was accounted for 
by the 63 .companies with indebtedness of at least $250,000 but less 
than $3,000,000 each.' The remaining 50 percent of the aggregate 
indebtedness was accounted for by 9 companies having individual 
indebtedness of $3,000,000 5 or more .. 

Type of Petition. 
Cases instituted by debtor petitions involved 250 companies with 

$133,600,000 aggregate stated assets, and combined indebtedness 
of $112,700,000. An additional 35 companies with combined assets 
of $26,600,000 and indebtedness of $29,500,000 were made the subject 
of reorganization proceedings by creditors' petitions. Indenture 
trustees filed the petitions which instituted proceedings for the 6 
remaining companies whose assets and indebtedness totaled $1,800,000 
and $1,700,000, respectively. 

! Section 128 under Cbapter X permits a petition to be filed in tbe Federal district court in wbose territorial 
Jurisdiction tbe company bas eitber its principal place of business or its principal a~sets . 

• Section 156 of Chapter X provides that in all ellSes involving indebtedness of $250,000 or over, disin­
terested trustees shall be appointed to perform certain functions set out in the statute. In cases involving 
Indebtedness of less tban $250,000, tbe court may continue the debtor company in possession or appoint 
trustees. 

a Section 172 of Chapter X provides that in all eases involdng indebtedness of more than $3,000,000, the 
proposed plans of reorganization deemed worthy of consideration by the judge shall be submitted to tbe 
'Commission for advisory reports whereas in the remaining cases, proposed plans of reorganization may be, 
but are not required to be, submitted to the Commission (or such reports. 
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TABLE I.-Distribution of cases by type of industry-Total asset8 and total indebted­
nes8 of companies entering into reorganization proceedings during the fiscal year 
ended June 30, 1941 

Total assets Total indebtedness 
Num-

Industry ber of 
com .. Amount Percent of Amount Percent 

panies (thousands grand (thousands of grand 
of dollars) total of dollars) total 

Agriculture ............... _ ..•............... 3 318 0.20 203 0.14 
Mining and· other extractive ........ ""._". 27 17,387 10.73 12,673 8.81 
Manufacturing _ .".""""" ... " .. "" .. " 102 3.1,677 22.01 22,401 15.57 
Financial and investment. .. """ "",,"" 8 27,095 16.72 22,730 15.80 
Merchandising ... " .. """".,,",,."" ". 47 10,115 6.24 7,915 5.50 
Real estate .. """",," " .. "."." "" .... 57 55,004 33.94 57,650 40.07 
Comtruction and allied" .. ".""",, ...... 3 274 .17 299 .21 
Transportation and communication ... " .. " 11 5,044 3.11 10,078 7.01 
Service ... """.""",,.,,"""""""" . 24 5,124 3 16 5,013 3.49 
Electric light, power, and gas .... "" .. ,," 3 4,769 2.94 3,787 2.63 
Charitahle, religiOUS, etc ... __ ." __ ........... 6 1,258 .78 1,111 .77 

Grand totaL .... __ " __ """ ... "",,. 291 162,065 100.00 143,860 10000 

TABLE 2.-Geographical distribution of cases in accordance with location of principal 
assets- Total assets of companies entering into reorganization proceedings during 
the fiscal year ended June 30, 1941 

Nom- Total assets I Num· Total assets I 

State or territorial ber State or territorial ber 
possession of Amount Pcrcent possession of Amount Percent com- com~ 

panics (thousands of grand panies (thousands of grand 
of dollars) total of dollars) total 

Alabama .... _ .. "" 1 600 0.37 New.Hampshire". 1 472 0.29 
Arkansas .. "" "" 1 50 . 03 New Jersey ...... " 22 30,115 18.58 
California."_,, ,," 22 4,605 2.84 New york .. ""." 40 43,362 26.76 
Colorado ..... "" .. 1 150 .09 North Carolina,,:. 1 5 (') 
Connecticut ....... 3 471 .29 Ohio ... "" .. __ "" 12 4,902 3.03 
Dist. of Columhia. 1 174 .11 Oklahoma .. " ... " 4 872 .51 
Florida .. """" " 4 2,296 1.42 Oregon ... "" .. __ . 1 13 .01 
Georgia .. " "". ". 4 . 248 .15 Pennsylvania .. " .. 28 7,459 4.60 
Illinois ............. 36 15,088 9.31 South Carolina .. " 1 181 .11 
Indiana ....... ". " 13 6,527 4.03 Tennessee ____ . ____ 1 51 .03 
Iowa ....... """" 2 107 .07 Texas _______ __ _____ 15 6,965 4.30 
Kansas ____________ 5 789 .49 Utah .. """." ". 1· 250 .15 
Kentucky ... ,,"" 3 484 . 30 ~f:~~i~~-:==:==:=:= 1 80 .05 
Maryland .. " ..... 1 409 .25 2 588 .36 
Massachusetts"" . 14 4,298 2.65 Washington. ' ..•.. 1 72 .04 
Michi~an,, __ .. "" 12 11,243 6.94 'Vest Virginia. _____ 5 12,411 7.66 
Minnesota ...... ". 5 1,544 .95 Wisconsin .. ""." 6 2,288 1.41 
Missouri ______ .. ____ 18 2,517 1.55 
N ehraska"""" .. 1 316 .20 Grand totaL 291 162,065' 100.00 
Nevada .. """"" 2 63 .04 

I In most cases the total assets of the companies were located in one State. A few companies had assets In 
more than one State. The figures in this tahle include the total amount of the assets (not the amount of 
principal assets) of each indiyidual company in the figures for the State in which its principal assets were 
located. 

I Less than 0.005 percent. 
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TABLE 3.- Geographical distribution of cases in acc,ordance with location of principal 
place of business- Total aS83ts and total indebtedness of compani£s:entering··inio­
reorganization proceedings during the fiscal yer;.r ended June 30,1941 

State or territorial possession 

Alabama ________________________________ 
Arkansas _______________ : ________________ 
California ____________________________ : __ 
Connecticut _____________________________ 
District of Colwnbia ____________________ 
Florida __________________________________ 

~~r;~~. __ :::::::::::::::::::::::::::::::: Indiana _________________________________ 
Iowa ____________________________________ 
Kansas. _____________ ...... _ .... _. ______ . 
Kentucky _______________________________ 
Maryland._. ______________ ._. __ ... ______ 
Massachusetts _____________ . _. __ .. _______ 
Michigan ____ .... ____ . ____ .. ____ . ____ .... 
Mlnnesota __________ . _. _. ___ ... _ .. _____ .. 
Missourl ________________________________ 
Nebraska ______________ . _. ____ ....... _. __ 
Nevada __ . __ ... _________________ . _. _____ 
New Hampshlre _________________________ 
New Jersey __________________________ . ___ 
New York _______________________________ 
North Carollna ________ . ________________ . 
Ohio. ___________________________________ 
Oklahoma _______ .... __ . _________________ 
Oregon ______________ . __________ . ______ .. 
Pennsylvanla _____________ .. ______ . ____ .. 
South Carollna __________________________ 
Tennessee ___________________ . ____ .. ______ 
Texas _________________________ . _________ 
Utah __________ .. _._. __________ .. ________ 
Vermont. ____________ . __________________ 
Vlrglnia _______ . _________ . _____ . __ . _:_. __ 
Washington __________ ... ______ .. _. _. _. __ 
West Virglnia ___________________________ 
Wisconsln _________ . _. ___________ . _______ 

Orand total _______________________ 

I Less than 0.005 percent. 

Total assets Total indebtedness 
Nwnberl----------,--------I----------.------­
ofcom­
panies 

I 
1 

22 
3 
1 
4 
4 

36 
13 
2 
5 
3 
1 

14 
11 
5 

19 
1 
1 
1 

23 
42 
1 

13 
4 
1 

2i 
1 
1 

IS 
1 
1 
2 
1 
4 
6 

291 

Amount 
(thousands Percent of 
of dollars) grand total 

600 0.37 
50 .03 

4,605 2.84 
471 .29 
174 .11 

2,296 1.42 
248 .15 

13,855 8.55 
6,527 4.03 

107 .07 
789 .49 
484 .30 
409 .25 

4,298 2.65 
7,347 4.53 
1,544 .95 
3,763 2.32 

316 .20 
50 .03 

472 .29 
34,460 21.26 
43,693 26.96 

5 (1) 
8,798 5.43 

872 .54 
13 .01 

7,2i8 4.50 
181 .11 

51 .03 
6,965 4.30 

250 .15 
80 .05 

588 .36 
72 .04 

8,076 4.98 
2,288 1.41 

162,065 100.00 

Amount 
(thousands 
of dollars) 

592 
50 

2,987 
395 
120 

2,432 
2i6 

14,076 
11,719 

92 
376 
415 
445 

3,500 
4,844 
1,008 
2,523 

269 
50 

352 
28,067 
44,547 

3 
6,880 
1,016 

12 
5,591 

146 
19 

8,168 
2i 

139 
352 
45 

1,394 
933 

143,860 

Percent of 
grand total 

0.41 
.03 

2.08 
.27 
.08 

1.69 
.19 

0.79 
8.15 
.06 
.26 
.29 
.31 

2.43 
3.37 
.70 

1.75 
.19 
.03 
.24 

19.51 
30.97 

(1) 
4.79 
.71 
.01 

3.89 
:·10 
.01 

6.68 
.02 
.10 
.24 
.03 
.97 
.65 

100.00 
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TABLE 4 . ....:...Distribution 01 case8 by Federal judicial districts-Total assets and total 
indebtedness 01 companies entering into reorganization proceedings during the 
fiscal year ended June 30, 1941 

Total assets Total Indebtedness 
Number 

Judicial district or com· Amount Percent Amount Percent panies (thousands of grand (tbousands of grand 
of dollars) total of dollars) total 

Alahama: Northem .• __ ••.•.•.•••..••••• 600 0.37 592 . 0.41 
Arkansas: Westem .••••.......•••.•••••. 60 .03 50 .03 
Califomia: 

Northem ............................ 8 930 .57 629 .44 
Southern .................. , ......... 14 3,675 2.27 2,358 1.64 

Oonnectlcut ..... __ .......... c ........... 3 471 .29 395 .27 
Delaware ................................ 11 3,921 2.42 8,820 6.13 
Florida: Southern ....................... 4 2, 296 1.42 2,432 1.69 
Georgia: 

Northern ............................ 3 230 .14 263 .18 
Middle .............................. 1 18 .01 8 .01 

TIlinois: 
Northern ............................ 31 12,365 7.63 13,135 9.13 
Eastern. _ ............... __ .......... 6 2, 755 1.70 2,067 1.U 
Southern ............................ 1 5 (I) 8 .01 

Indiana: 
Northern ............... _ ............ 19 2, 247 1.39 2,587 1.80 
Southern ............................ 3 359 .22 312 .22 

Iowa: 
Northern .............. ______ •..• ____ 1 22 .01 7 (I) 
Southern __ .............. ____ ••.• __ .. 1 85 .06 85 .06 Kansas ...... "" ____ .. ________ • __ • ____ .. 5 789 .49 376 .26 

Kentucky: 
Eastem .•• ____________ ............ __ 1 50 .03 180 .13 
Western ......... ____ ... __ .. __ •.• ____ 2 434 .27 235 .16 

Maryland ............ __ ..• ________ . __ • __ 1 409 .25 445 .31 
Massachusetts ........... __ ..•. __ ........ 14 4,298 2.65 3,500 2.43 
Michigan: 

2.79 Eastern ..................... __ ...... 6 4,514 1,955 1.36 
Southern .......... __ .............. __ 1 73 .05 78 .06 
Western ........... __ .• __ ...... ______ 3 2, 736 1.69 2,706 1.88 

Minnesota .. __ . __ ........................ 5 l,M4 .95 1,008 .70 
Missouri: Eastern ... __ • ____ ...... ,. _____ . ____ • 14 2,335 1.44 1,320 .92 

Western ....... ____ ...... __ .. __ . __ ... 4 182 .11 174 .12 
Nehraska .......... __ .................... 1 316 .20 269 .19 
Nevada. _ .. '" __ .. ____ .......... __ ...... 1 50 .03 60 .03 
New Hampshire ......................... 1 472 .29 352 .24 
New Jersey ........ .' .. __ ..... ____ ........ 22 34,421 21.24 28,028 19.48 
New York: 

Northern ........... ____ ..... __ ... __ . 11 2,667 1.65 1,397 .97 
Eastern ........ __ ......... ____ ... .' .. 8 1,737 1.07 1,272 .88 
Southern ............ __ • __ .• ____ ..... 18 38,592 23.81 41,508 28.86 
Western ................. ____ ...... __ 7 900 .66 529 ,37 

North Carolina: Western .... __ •• __ ...... 1 5 (I) 3 (I) 
Ohio: 

Northern ...... __ .. ________ .• __ .• ____ 9 8,066 4.97 6,098 4.24 
. Southern . __ • __ .... ____ .•.• ____ ...... 4 742 .46 782 .66 

Oklahoma: 
Northern .. ____ . __ .... __ .•. ____ .• __ .. 2 110 .07 63 .04 
Eastern ... ____ ........ __ .. __________ 2 762 .47 963 .67 

Oregon ............. __ .•. ____________ .... 1 13 .01 12 .01 
Pennsylvania: 

8 2, 118 1.31 1,695 1.11 Eastern. _. ____ • ____ ••.•. ______ ., •• __ 
Western ... ____ ........... " ..... ____ 11 3,844 2.37 3,157 2.20 
Middle .................... ____ """ 8 1,316 .81 839 .58 

South Carolina: EBStern. _ ........ ______ 1 181 .11 146 .10 
Tennessee: Middle ...................... 1 51 .03 19 .01 
Texas: 

Northern .. __ ......... __ •. '''''' • __ .. 11 4,439 2.74 tl,lll •• 211 
Eastern ..• __ ........................ 2 1,239 .77 813 .67 
Southern .......... __ ................ 1 732 .45 938 .66 
Western ................... __ ........ 1 555 .34 306 .21 

Utah .................................... 1 250 .15 27 .02 
Vermont ........ __ ...................... 1 80 .05 139 .10 
Virginia: Eastem ........................ 2 588 .36 352 .24 
Washin~ton: Eastern .................... 1 72 .04 45 .03 
West Virginia: 

380 .23 80 .06 Northern __ ......................... 1 
Southern ............................ 3 7,696 4.75 1,314 .91 

Wisconsin: Eastern ..................... 6 2,288 1.41 933 .66 . 

Orand total .................. __ ... 291 162,065 100.00 143,860 100.00 

'One dehtor which had both Its principal place of business and principal place of BSSets in Indianallled 
Its petition in the district of Delaware whpre the proceeding for the reorganization of Its parent was pending, 

I Less than 0.005 percent. 
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'TABLE 5.-Distribution oj cases by amount oj individual indebtedness-Total 
indebtedness oj companies entering into reorganization proceedings during the 
fiscal year ended June 30, 1941 

Total indebtedness 

Amount of individual indebtedness in dollars Number of 
companies Amount 

(thousands 
of dollars) 

Percent of 
grand total 

Less than 10,000 ____________ ~ __________________________________ _ 12 
25 
37 
69 
76 
31 
16 
7 
9 
9 

78 0.06 
.29 
.95 

3.53 
8.12 
7.97 
7.58 
6.02 

15.11 
50.38 

10,000 to 24,999----------------------------- ____________________ _ 421 
1,372 
5,080 

1I,678 
11,458 
10,899 
8,661 

21,740 
72,473 

25,000 to 49,000----------------------------------------- ________ _ 50,000 to 99,999- ________________________________________________ _ 
100,000 to 249,999-------------------------------- ____________ . __ _ 
250.000 to 499,999-----------------------"---- ___________________ _ 
500.000 to 999,999- ________________________ , _____________________ _ 

1,000,000 to 1,999,999----------------------------~--------- ______ _ 
2,000,000 to 2,999,999--------------------------------------- _____ _ 3,000,000 and over ______________________________________________ _ 

1----1 Grand totaL _____________________________________________ _ , 291 143,860 100.00 

TABLE 6.-Distribution of cases in accordance with type of petition and month when 
instituted-Total assets and total indebtedness of companies e"!tering into reorgani­
zation proceedings during the fiscal year ended June 30, 1941 

Month Type of petition 

1940 

Number 
of com­
p.aoies 

Total assets Total indebt­
(thousands edness (thou­
of dollars) sands of dol-

lars) 

July _ _ _______________________ Debtor____________________________ 14 10, 099 3, 057 Creditor _ _ _ ___ ______ _______ __ _ _ ___ 4 1,993 1,218 Trustee ________________________________________________________________ _ 

TotaL______________________ 18 12,092 4,276 
=====1======1======= August_______________________ Debtor ___ :________________________ 24 6,860 4,377 

Creditor _ _________________________ 5 5,858 8,922 
Trustee ________________ .'__________ 1 305 162 

-----1--------1--------
TotaL ______________________ ===3=0=1===1=3~,O=23=I,===13~,4=6=1 

September ___ ~ _______________ Dehtor _______ :____________________ 22 6,779 5,359 
Creditor__________________________ 1 150 57 Trustee ________________________________________________________________ _ 

TotaL______________________ 23 6,929 5,416 
=====I===~=I====~= 

October______________________ Debtor____________________________ 29 10,896 9,689 
CreditoL_________________________ 2 2,390 3,961 
Trustee___________________________ 1 225 104 

-----1--------1--------Total. ______________________ 32 13,511 13,704 

=======1===========1======== November _______ : ___________ Debtor____________________________ 31 7,452 7,288 
CreditoL_________________________ 5 2,564 2,738 Trustee ________________________________________________________________ _ 

TotaL______________________ 36 10,016 10,026 
=======1==========1======= Decemher ____________________ Debtor____________________________ 19 2,875 2,110 

Creditor__________________________ 5 4,992 3,802 
Trustee___________________________ 2 441 372 

TotaL______________________ 26 8,308 6,284 
====='.========'======== 
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TABLE 6. - Distribution of case.~ in accordance with type of petition and month when 
instituted-Total assets and total indebtedness of companies entering into reorgani­
zation proceedings during the fiscal year ended June 30, 1941-Continued 

Month Type of petition 
Number 
of com­
panies 

Total assets Total indebt­
(thousands edness (thou-
of dollars) sands of dol-

lars) 

1941 January____ __ __ __ __ ________ __ Debtor ___________________________ _ 21 10, 906 9, 842 Creditor _________________________ _ 
Trustee __________________________ _ 2 I, 495 1,992 

1 732 938 

TotaL______________________ 24 13,133 12,772 
=====1======1======= February ____________________ Debtor____________________________ 19 28,270 23,263 

Creditor _______________________________________________________________ _ 
Trustee___________________________ 1 83 8& 

TotaL _____________________ _ 20 28,353 23,34S 

Maceh _______________________ Debtor____________________________ 15 5,514 10,179 

~~~~l~~ ~ ~ ~ :::::~:::: ::~::~:~~:~:: ________ ~ _________ ~~ ~~~. _________ ~~~~ 
TotaL______________________ 17 7,062 12,581 

======I======F==~== April _________________________ Debtor____________________________ 17 31,566 28,341 
Creditor__________________________ 4 915 712 Trustee ________________________________________________________________ _ 

TotaL______________________ 21 32,481 29,053 
======I===~=I===~~ May _________________________ Debtor____________________________ 16 2,237 2,058 

,Creditor__________________________ 1 50 180 
Trustee ________________________________________________________________ _ 

TotaL _ _____________________ 17 2,287 2,23S 

======1======1======= June ________ ._. ______________ Debtor."__________________________ 23 10,181 7,159 
Creditor__________________________ 4 4,689 3,493 Trustee ________________________________________________________________ _ 

Total _______________________ 27 14,870 10,652 

Fiscal{year ended June 30, Debtor ____________________________ 
250 133,635 112,722 

1941. Creditor __________________________ 35 26,644 29,477 Trustee ___________________________ 6 1,786 1,661 
TotaL ______________________ 291 162,065 143,860' 





APPENDIX IV 

LITIGATION INVOLVING STATUTES ADMINISTERED BY THE COMMISSION 

TABLE I.-Injunctive proceedings brought by Commission under the Securities Act of 1933, the Securities Exchange Act of 1934, and the,Public 
Utility Holding Company Act of 1935, which were pending during the fiscal year ended June 30,1941 

Number United States District Initiating Principal defendants of de- Alleged violations Status of case 
fendants Court papers tiled 

--
Adams, Claude D., et aL _________ 3 Soutbern District of Cali· Apr. 25,1941 Secs.5 (a) (I) and (2) and 17 (a) Permanent injunction by stipulation May 15, 1941, 

fornia. (2) of 1933 act. enjoining Claude D. Adams, Claude D. Adams doing 
business as Claude Adams Organization, Stella J. 
Adams, and Southwestern Drilling, Inc., from violat· 
ing secs. 5 (a) (1) and (2) of 1933 act. Count 2 of the 
complaint which charged violation of sec. 17 (a) (2) 

Alaska Gold Mines, Inc., et al. _ .. 
of 1933 act was dismissed by stipulation. 

2 Western District of Okla· June 12,1941 Secs. 5 (a) (I) and (2) and 17 (8) Permanent injUnction by consent June 12, 1941, as to 
homa. (2) of 1933 act. Alaska Gold Mines, Inc .. and C. E. Harrell. 

Alpine Mining Company, Inc., et 2 Western District of Texas. July 12.1940 Secs. 5 (a) (1) and (2) of 1933 act. Permanent injunction by consent July 12, 1940, as to 
81. Alpine Mining Company, Inc., and A. C. Stone. 

Atwood (Wm. E.) & Co., Inc ___ .. 1 Maine ....... _____ .... ____ June 26,1940 Sec. 17 (a) (3) of 1933 act and Permanent injunction by consent July 2, 1940. 
sec. 15 (c) (1) of 1934 act. 

Automatic Telephone Dialer, Inc_ 1 New Jersey _ ,, ____________ Mar. 3.1941 Secs. 5 (a) (I) and (2) of 1933 act. Permanent injunction by consent Mar. 3, 1941. 
B8gold Corporation et 8L ________ 10 Southern District of New May 10,1940 Sec. 17 (a)"(2) ofl933 acL _______ Suit dismissed by stipulation on court order Aug. 23, 

York. 1940, as to all defendants. 
Blue Bucket Mining Company (a 2 Western District of Wash· Nov. 19,1940 Secs. 5 (a) (1) and (2) of 1933 aet. Permanent injunction by consent Nov. 26, 1940, as to 

corporation) et al. ington. Blue Bucket Mining Company, a corporation, and 
R. H. Russell. . . 

Burel & Company, a corpora· 5 Northern District of Illi· June 28,1940 Secs. 5 (a) (1) and (2) and 17 (a) Permanent injunction by consent July 11, 1940, as to 
tion, et al. nois. (2) of 1933 act. Burel & Company, a corporation, E. J. Burel, 

Aloise Burel, Fred Lorch, and Ed Schwartz. 
Casa-Massa, Mario, et al_ •... _____ 3 Northern District of Illi· Feb. 21,1941 Sees. 5 (a) (I) and (2) and 17 (a) Permanent injUnction by consent Mar. 19, 1941, as to 

nois. (2) of 1933 act. Mario Casa·Massa, individually and as trustee of , Connell, .Ltd., a trust, and Posito Dev~ment, 
Ltd., a trust, Bianca Casa·Massa, indlvid y and 
as trustee of Posito Development, Ltd., a trust, and 
Philip D. Clark. 



TABLE I.-Injunctive proceedings brought by Commission under the Securities Act of 1933, the Securities Exchange Act of 1934-, and the Public 
Utility Holding Company Act of 1935, which were pending during the fiscal year ended June 30, 194-1-Continucd 

Principal delendants 

Chinese Consolidated Benevolen t 
Association, Inc. 

Cole, John F ••.....•.••...•••.•••• 

Conservative Securities Com· 
pany (The).a corporation, et aJ. 

Davenport Mining and Reduc· 
tion Company et aJ. 

Fairbanks, Harry W ••.•••...•... _ 

Ferguson (Julian H.), Inc., et aL 

Gardner (Frank W.) Company 
et al. 

Gilbert, M. L., etal.. ._._._ .. __ ._ 

Gillham Minmg Company, Inc., 
et al. 

Hewitt, Arthur C _______ .....•. _._ 

Kanaka Gold Pla~ers, Inc., et aL_ 

Lakeland Oil Corporation _ • __ . __ _ 

Number 
olde· 

lendants 

2 

3 

6 

5 

United States District 
Court 

Initiating 
papers tiled Alleged violations 

Southern District of New 
York. 

June 12,1940 Sees. 5 (a) (1) and (2) of 1933 act. 

Northern District of Illi· 
nois. 

Mar. 27.1941 

Nebraska ..•........ ______ July 15,1940 

Nevada ... _. ______________ June 12,1941 

Southern District of Cali· June 23,1941 
lornia. 

Eastern District 01 Penn· Jan. 27,1938 
sylvania: 

Massachusetts ___ ..... ____ Aug. 14,1940 

Secs. 17 (a) (I), (2), and (3) of 
1933 act and sec. 15 (a) of 1934 
act. 

Secs. 17 (a) (1) and (3) of 1933 
act and sec. 15 (c) of .1934 act. 

Sec.17 (a) (2) 011933acL. _____ _ 

Sees. 5 (b) (I) and (2) and 17 (a) 
(2) of 1933 act. 

Secs. 5 (a) and (b) and 17 (a) 01 
1933 act. 

Secs. 17 (a) (2) and (3) 011933 act 
and sec. 15 (c) (1) of 1934 act. 

Status of case 

Opinion rendered by district court on Aug. 26, 1940, 
denying the Commission's motion for judgment on 
the pleadings and granting defendant's motion to 
dismISS the complaint. The Commission appealed; 
on June 6, 1941, the Circuit Court of Appeals for the 
Second Circuit reversed judgment of district court 
and held that the defendant had violated see. 5 (a) of 
1933 act. On July 16, 1941, an order was entered 
staying the mandate of the circuit court 01 appeals 
to and including Aug. 8, 1941. 

Permanent injunction by default June 6,·1941, as to 
John F. Cole, doing business as Fulton, Cole & Roe. 

Permanent injunction by consent July 25, 1940, as to 
The Conservative Securities Company, a corpora· 
tion, and Hermann E. Gebers. 

Permanent injunction by consent June 12, 1941, as to 
Davenport Mining and Reduction Company, a cor­
poration, Ogden C. Chase, and Vilas F. Adams. 

Permanent injunction hy consent June 23, 1941, as to 
Harry W. Fairbanks individually and doing busi· 
ness as H. W. Fairbanks Co. 

Permanent injunction by consent Jan. 27, 1938, against 
, all defendants except J. H. Ferguson. Pending as 

to him. 
Permanent injunction by corisent Aug. 16, 1940, as to 

Frank W. Gardner Company, Frank W. Gardner, 
Lou K. Dichter, Hiram Winston, and Frederick E. 
Dunlap. 

2 Southern District 01 Ohio_ May 8,1939 Secs: 5 (a) (I) and (2) of 1933 act_ Permanent injunction by consent July 9, 1940, as to 
M. L. Gilbert and'Christian W. Beck., 

2 

1 

2 

Western District of Ar· 
kansas. 

Eastern District 01 Mich· 
igau. 

Western District of Wash· 
ington: 

Western District or Mich· 
igan. 

July 25,1940 _____ do _______________ .. _________ _ 

Dee. 4,1940 _____ do ______________ . ________ . __ _ 

Permanent injunction by consent July 25, 1940, as to 
Gillham Mining Company, Inc., and George J. 
Werner. 

Permanent injunction by consent Dec. 4, 1940. 

Sept. 9,1940 _____ do ____ . ______________________ Permanent injunction by consent Sept. 9, 1940, as to 
Kanaka Gold Placers, Inc., and R. G. McLeod. 

Feb. 4,1941 _____ do ____________________________ Permanent injunction by consent Feb. 27.1941. 



Larson, Arthur Lewis _____________ Eastern District of Mlchi- June 12,1940 Sees. 5 (a) (1) find (2) and 17 (a) Upon motion of Commission for summary judgment, 
gan. '(2) and (3) of 1933 act and sees. permanent injunction was entered Jan. 13, 1941, as 

15 (a) and (c) of 1934 act. to Arthur Lewis Larson, individually and doing 

... business as GeophysICal Testing and Developing 

'" Lauer, Albert, ct aL ______________ Northern District of IlIi- Sees. 15 (a) and (c) of 1934 act ___ 
Company. ... June 24,1941 Pending. 

'" Dois. 
'" McBride Drilling' Corporation 3 Western District of Okla- July 15,1940 Sees. 17 (a) (I), (2), and (3) of Permanent injunction granted by court'July 17, 1940, '" I (The) et al. homa. 1933 act. as to The McBride Drilhng Corporation, J. M. Mc-... Bride, and E. A. Keller; judgment entered July 24, 

'" 1940. 

I McComb, C. L., et aL ___________ 2 Nevada ___________________ Nov. 6,1940 Sees. 5 (a) (1) and (2) and 17 (a) Permanent injunction by consent Nov. 6, 1940, as to 
(2) of 1933 act. C. L. McComb, C. L. McComb, Trustee of the 

'" Mesel"W. W., Jr., et a1 __________ 
A venal Trust; and A venal Corporation. 

'" Western District of Mich- June 2,1941 Sees. 5 (a) (1) and (2) of 1933 act_ Answer filed June 30, 1941, on behalf of both defend-
igan. ants. Pending. 

Modern Aircraft Company et a1 __ Colorado __________________ May 12,1941 Sec. 5 (a) (1) of 1933 acL ________ Permanent injunction by consent May 16, 1941, as to 
Modern Aircraft Company, H. M. Little, and L. M. 
Sells. 

Mon-Ark Mining,Company, Inc., Western District of Mis- Mar. 26,1941 Sec. 17 (a) (2) of 1933 acL _______ Permanent injunction by consent Apr. 16, 1941, as to 
et al. souri. Mon-Ark Mining Company, Inc., and R. F. liarris. 

Orler, Jordan S., et aL ____________ 2 Massachusetts ____________ May Tl,I940 _ ____ do ___________________________ Permanent injunction by consent Sept. 26, 1940, as to > Jordan S. Orler, individually'and as trustee of Gen- "d eral Credit and Finance Company, and as to Cbarles "d A. Jordan. t9 Overman, James A _______________ Western District of Wasb- June 26,1941 Sees. 5 (b) (1) and (2) and 17 (a) Permanent injunction by consent June 20, 1941, as to Z ington. (2) o~ 1933 act. James A. Overman, individually and doing business t:;' 
as James A. Overman Co. X Parke~ Methods,-Inc. (The) et aL 13 Western District of Loui- May 14,1941 Sees. 5 (a) (1) and (2) and 17 (a) Preliminary injunction entered June 4, 1941, restrain-

siana. - (1), (2), and (3) of 1933 act. ing Colorado River Magnetic Black Sand Company, 
a corporation, Darrell C. Walters, and Joseph E. ..... 
Parker from violating secs. 5 (a) (1) and (2) and 17 (a) <: 
(I), (2), and (3) of 1933 act; and restraining 1'he 
Parker Methods, Inc., Magnetic Gold Minmg Com-
~ny, a corporation, Parker Patents Corporation, 

estern Black Sand Company, Inc., Western Pat-
ent Brokerage Corporation, Malcolm H. Sneed, 
Mrs. Hugh M. Sneed, Hugh M. Sneed, N. C. Watts, 
and Mrs. Lenora Wilkerson Watts from VIolating 

Payne, Louis _____________________ 
sees. 17 (a) (I), (2), and (3) of 1933 act. PendlUg. 

Southern District of New June 29, 1939 Sees. 5 (a) (1) and (2) of 1933 act. Opinion rendered Nov. 15, 1940, granting tbe motion 
'York. of the Commission for summary Judgment to enjoin 

Louis Payne, doing business as Louis Payne Diversi-
fied Fur Farms, from violating sec. •. 5 (a) (1) and (2) 
of 1933 act. Order in accordance with opinion entered 

Sees. 5 (a) (1) and 17 (a) (2) and 
Dec. 2, 1940. 

Pyne, Leo C., etaL _______________ Massachusetts ____________ Apr. 9,1940 Opinion rendered June 16, 1941, granting permanent 
(3) of 1933 act. injunction as to Leo C. Pyne, doing business as Cen-

tral Wharf Fishing Company, Carl L. Edgerly, and 
Curtis L. Jones. Order in accordance with opinion 

Sept: 26,1940 
entered July 12, 1941. iJj 

Ridge & Company et aL _________ 2 
Utah ______________________ Sec. 15 (a) or 19.34 act ____________ Permanent injnnction by consent Sept. 27, 1940, as to ~ 

Ridge & Company and Harry Armstrong Thompson. 01 



TABLE I.-Injunctive proceedings brought by Commission under the Securities Act of 1933, the Securities Exchange Act of 1934, and the Public 
Utility Holding Company Act of 1935, which were pending during the fiscal year ended June 30, '19J,1-Continued 

Number United States District Initiating Principal defendants of de· Court papers filed Alleged violations Status of case' 
fendants -

Ryan·Flodda Corporation et aI .•. 2 Southern District of flor· May 3,1938 Sec. 15 (a) of 1934 act ....•........ Trial of this case has been postponed pending outcome 

Sentenal Corporation (The) et aL 
'. ida. of criminal case. 

4 Southern District of Ohio. Mar. 12, 1941 Sees. 5 (a) (I) and (2) of 1933 act Permanent injunction by consent Mar. 12, 1941, as to 
The Sentenal Corporation, Frederick E. Backmeier, 
Alvin T. Stata, and James Hughes. 

Sentinel Gold Syndicate et al. .•.. 5 Nevada ....... _ ........... June 12,1941 Sees. 5 (a) (I) and (2) and 17 (a) Permanent injunction by consent June 12, 1941, as to 
(2) of 1933 act. Sentinel Gold Syndicate, an unincorporated asso· 

ciation, Harry Hedrick, H. R. Adams, William H. 
Westerland, and Harold V. FrIedman. 

Timetrust, Incorporated, et aI ••.. 8 Northern DIstrict of Cali· Apr. 5,1939 Sees. 17 (a) (1) and (2) of 1933 act. Trial of case was completed July 17, 1940, and on Dec. 
fornia. H: 1940, the dIstrict court handed down findings of 

fact to the effect that all of the defendants were reo 
sponsible for violations of sees. 17 (a) (1) and (2) of 
the 1933 act. Judgment for permanent injunction 
was entercd Jan. 17, 1941, as to Timetrust, Incorpo· 

/ rated, Bank of America National Trust & Savings 
Association, Meredith Parker, Ralph W. Wood, 

, H. E. Blanchett, A. P. Giannini, L. Mario Giannini, 
and John M. Grant. The defendants have appealed 
to the ('ircuit Court of Appeals for the Ninth CirCuit. 
Pending. 

Uni\'~rsal Aircraft Corporation 4 Western District of Wash· May 1,1941 Se<;s. 5 (a) (1) and (2) of 1933 act. Permanent injunction by consent May 8, 1941, as to 
ct a!. ington. Universal Aircraft Corporation, John A. Kutz. and 

Frederic Vincent. Pending as to R. H. Goodwin. 
Virginia' Oil and Gas Syndicate 3 District of Colum bia ...... Sept. 16, 194O Sees. 5 (a) (I) and (2) and 17 (a) Order entered Oct. 14, 1940, denying the Commission's 

et al. (2) of 1933 act. motion for preliminary injunction and granting de· 
fendants' motion for bill of ~rticulars. Bill of par· 
ticulars filed Oct. 14, 1940. efendants filed answer 
on Oct. 29, 1940. On Mar. 19, 1941, the Commission 
filed' request that defendants admit genuineness of 
documents and truth of facts, pursuant to Rule 36 of 
the Rules of Civil Procedure. Answer to request to 
admit genuineness of documents has not been flied. 
Pending. 



TABLE II.-Indictments returned for violation of the Acts administered by the Commission, the mail fraud statute (sec. 338, title 18, U. S. C.), 
and other related Federal statutes (where the Commission took part in the investigation and development of the rase) which were pending 
during the fiscal year ended June 30, 1941 

Name of case I 
Number 

of de· 
fendants 

United States District 
Court 

Indictment 
returned Charges Status of case 

----------------------I-----------------------------I·--------------------I---~---------------------------.-
U. S. o.·Horton B. G. Abell et 1'1. 

(Dry Lake Oil Co.). 

u. S. o. American Trusteed Funds, 
Inc., et al. 

U. S. 0: Robert E. Ames et 1'1. 
(Surety Investment and Fi· 
nanCe'Company, Inc.). 

u. S. v. Henry L. Baker, __ .... _ .. 

U. S. P. Bankers Service Corpora· 
tion .t 1'1. 

3 Idaho _____________________ Feb. 6,1940 Secs.5 (a) (2) and 17 (a) (I) of 
1933 act. 

4 Southern District of New June 10,1941 Sec. 24 of 1933 act (faise state-
York. ments tiled) and conspiracy 

to violate this statute. 
4 _____ do ________________________ .do ______ Sec. 338, title 18, U. S. C.; and 

conspIracy to violate this 
statute. 75 _____ do ______________ __ ____ Sept. 30,1938 _____ 00 _________________________ _ 

1 Southern District of Cali· Mar. 25,1939 
fornia. 

11 Southern District of New Dec. 2, 1935 
York. 

8 ___ .. do _____ .. __ .. _________ May 24,1938 

Secs. 17 (a) (1) and (3) of 1933 
act and sec. 338, title 18. 
U. S. C. 

Sec. 17 (a) (1) of 1933 sct; sec. 33S, 
title 18, U. S. C.; and con­
spiracy to violate sec. 338, 
title 18, U. S. C. 

Sec. 338, title 18, U. S. C.; and 
conspiracy to violate this 
statute. 

I Parenthetical reference Is to name under which Investigation was carried prior to Indictment. 

Trial opened Sept. 9, 1940. Talbot pleaded nolo roo: 
tendere to one count of the indictment after the trial 
commenced; the remaininl( counts were dismissed 
as to him. The Jury acquitted the corporation but 
was unahle to reach a verdict as to Abell. Retrial 
as to Abell opened Feb. 12, 1941; he was found guilty 
and sentenced to serve 10 months; Talbot was tined 
$250. 

Pending. 

Bokal, Comerford, Gallant, Goldie, Mussman, Seidler, 
and Strahl entered pleas of guilty. Bokal was sen­
tenced to serve 2 months; Comerford to 1 year and 1 
day, to run concurrently with sentence under another 
indictment. The other defendants who pleaded 
guilty have not been sentenced. Rubin Goren is 
deceased. All of the remaining defendants have 
been apprehended except 5. Trial set for Aug. 4; 
1941. 

Baker has not been apprehended. Pending. 

Trial on sccond indictment opened Jan. 6, 1939. Boh, 
Rogers, Wiseman, Bankers Service Corporation, 
Coronado Gold Mines, Inc., and Kelly Gold and 
Silver Mines, Inc., were found guilty. Sentences 
ranged from 2 to 7 years, and each corporation was 
tined '$1,000. Bob, Rogers, and Wiseman appealed 
to the Circuit Court of Appeals for the Second Circuit. 
Judgments affirmed July 27, 1939. The second in­
dictment was nolle prossed as to Morse on Mar. r" 
1939. Dorn, Mack. and Schiff pleaded guilty to the 
first indictment in February 1939. Sentences ranged 
from a suspeuded sentence to 2~ years' imprison­
ment. The first indictment was dismissed as to 
Bankers Service Corporation and Coronado Gold 
Mines, Inc., and nolle prossed as to Adams, Clark, 
Morse, Rogers, Sawyer, and Wiseman. The second 
indictment was nolle pro88ed as to Peterson on June 
4,1941. 



TABLE II.-/ndictments returned for violation of the Act8 Ildministered by the Commi88ion, the mail fraud Btatute (sec. 3:'J8, title 18, U. S. C.), 
and other related It' deral statutes (where the Commission took part in the investigation and development of the case) which were pending 
during the fiscal year ended June 30, 19,)1-Continued 

Number United States District Indictment Name 01 case I of de· Court returncd lendants 

U. S. v. Walter C: Baskette et al. 7 Southern District of Cali· Oct. 23,1940 
(Caloma Oil Company). farnia. 

U. S. v. Bauersfold and Aue, Inc., 3 Southern District of Ohio. Nov. 25,1940 
et al. : 

U. S. II. Harris O. Bedford et al.. .. 2 Western District of Texas. Oct. 3,1938 

U. S. v. Thomas VI'. Benson et al. 1 Southern District of Flor· Oct. 26,1938 
(Suwannee Life Ins. Co.). ida. 

12 ..... do ..................... ..... do ........ 

12 ..... do ..........•......... Apr. 11,1939 
2 ..... do ..................... ....• do ........ 

U. S. v. Harold L. Bishop et al. 4 Southern District of New Dec. 7,1939 
(Stemmler & Co.). York: 

7 · ..•.. do ..................... Feb. 1,1940 

U. S. v. E. Leroy Blessing et al. 3 Western District of New Nov. 2,1940 
(Albatross Giild Mines, Inc.). York. 

Charges 

Sec. 17 (a) (1) of 1933 act; sec. 338, 
title 18, U. S. C.; and con· 
spiracy to violate these stat· 
utes. 

Sees. 17 (a) (I), (2), and (3) 01 
1933 act; sec. 338, title 18, 
U. S. C.; ano conspiracy to 
violate these statutes. 

Sec. 17 (a) (2) of 1933 act; sec. 338, 
title 18. U. S. C.; and con· 
spiracy to violate sec. 338, title 
18, U. S. C. 

Sees. 17 (a) (1) and (2) of 1933 
~:, andsec. 338, title 18, U. S. 

Conspiracy to violate sec. 17 (a) 
(1) of 1933 act and sec. 338, 
title 18, U. S. C. 

Scc. 338, title 18, U. S. C. 
. .... do ..••..•.................... 

Sec. 338, title 18, U. S. C ........ 

Sec. 338, title 18, U. S. C., and 
conspiracy to Violate this stat· 
,ute. 

Sec. 338, title 18, U. S. C •.••...• 

Status 01 case 

Trial opened Apr. 8, 1941. Atherton, Baskette, Dent, 
Finnerty, and Standish were lound guilty; Black 
was acquitteo. McBride Jllead~d nolo contendere 
alter trial commenced and was found guilty upo 
this plea. Baskette and Dent were sentenreo t 

n 
o 

serve 4 years; Atherton and Standish to 2 years' 
McBride to 18 months. Finnerty was placed 0 ' n 

e probation. Atherton, Dent, and Stanoish hay 
fiied notice of intention to appeal. Penoing. 

The indictment was nolle prossed as to the corporat e 
2 defendant. Trial opencd Junc 23, 1941, as to the 

remaining defendants; still in progress. 

a H. O. Beoford was sentenced Oct. 13, 1938, upon pIe 
of guilty, to serve 3 years in a reformatory. Applica· 
tion for an oroei to extradite Edward P. Lamar was 
denied by a Canadian court on Feb. 19, 1940. Pend· 
in~. . 

Trial opened Oct. 16, 1939, on the first, second, and 
third indictments, whicb were consolidated for trial. 
J. P. Atkins, T. W. Benson, C. O. Davenport, and 
W. H. Gillespie were found guilty. Sentencesran~ed 
from 6 to 18 months. Directed verdict o[ not guilty 
was entered as to 8 defendants. T. W. Denson ap· 
pealed to the Circuit Court of Appeals [or the Fifth 
Circuit; judgment affirmed .June 4, 1940: petition fo 
rebearin~ denied July 8, 1940. Petition for certiorari 
denied ct. 21, 1940. The fourth indictment is pend· 
ing as to both defendants. 

Trial opened Dec. 9, 1940, as to Kennedy and Stegman 
on second indictment. Stegman pleaded guilty duro 
ing trial; Kennedy was acquitted. McDermott 
pleaded guilty prior to trial. Bishop is deceased. 
On Jan. 6, 1941, Swgman was sentenced to 1J.2 years' 
imprisonment; McDermott to 1 year and 1 day. 
Pending. 

Blessing pleaded guilty Apr. 7, 1941; sentenced to 2 
years'imprisonment. Walker has been agprehended 
and pleaded not guilty. Read has not een appre· 
hended. Pending. 



U. B. o. Jsmes J. Boland et aL ___ _ 

U. B. o. Robert J. Boltz. _________ . 

U. S. o. Bruce B. Brady et a1. 
(Hickox Finance Corp.). 

U. B ••. Edmond B. Bronson eta1. 
(Bagdad Copper Corp.). 

u. S. v. James Marshall Brown 
et a1. (Equities, Inc.). 

U. B. o. Buck Horn Mining Com­
pany et a!. 

u. S. o. Barton E. Buckman et aL 

u. S .•. Charles P. Campbell:et aL 

2 _____ do _____________________ Dec. 15.1939 

2 _____ do _________ . ________________ do _______ _ 
1 Eastern District of Penn· Dec. 6, 1940 

sylVania. 

Northern District of Ohlo_ Mar. 25,1938 

8 Southern District of New 
York. 

2 Eastern District of Louis­
iana. 

Mar. 8,1939 

May 1,1940 

Secs. 5 (a) (1) and (2) and 17 (a) 
(1) and (2) of 1933 act, and con· 
spiracy to violate these stat· 
utes. 

Sec. 338, title 18, U. S. C .. _____ _ 
Secs. 17 (a) (I), (2), and (3) of 

1933 act; sec. 15 (a) of 1934 act; 
and sec. 338, title 18, U. S. C. 

Sec. 17 (a) 0) of 1933 act; sec. 338, 
title 18, U. S. C.; and con· 
spiracy to Violate these stat­
utes. 

Sees. 5 (a) (1) and (2) and 17 (a) 
(I) of 1933 act; sec. 338, title 18, 
U. S. C.; and conspiracy to 
Violate these statutes. 

Sec. 17 (a) (1) of 1933 act, and 
sec. 338, title 18, U. S. C. 

2 ldaho _________ . _____ . __ .__ Mar. 11,1940 Sees. 5 (a) (1) and (2) of 1933 act __ 

2 _____ do _____________________ May 15.1940 _____ do __________________________ _ 

11 Western District of Wis- Aug. 14,1939 Sec. 17 (a) (3) of 1933 act; sec. 338; 
consin. title 18, U. S. C.; and con­

spiracy to violate these stat­
utes. 

2 Northern DL,trict of IlIi- June 2, 19~9 Sec. 1. (a) (1) of 1933 act and sec. 
nois. 338, tl~le 18, U. S. C. 

u. S .•. Central Securities Cor· Northern District of Indi· Nov. 8,1940 Conspiracy to violnte sec. 15 (c) 
poration et al. ana. (1) of 1934 act. 

I Parenthetical reference is to name under which investigation was carried prior to indictment, 

Milton Rabow has been apprehended. Boland Is de­
ceased. Pending. -

Boltz pleaded guilty Feb. 28, 1941, and was sentenced 
to 20 years' imprisonment, to run concurrently with 
sentence on a State charge. 

Curtz, Gray, Phillips, and Stein pleaded guilty to 5 
Securities Act counts in October and November 1939. 
Sentences ranged from a suspended sentence to 2 
years' imprisonment. Gilson was acquitted on 
Nov. 30, 1939. Brady is deceased. Potts has not 
been apprehended; case pending as to him. 

All of tho defeudauts have been apprehended. Trial 
to be held in October 1941. 

Brown pleaded nolo c01lfendere to the Indictment on 
Mar. 3, 1941. Imposition of sentence was suspended. 
The indictment was nolle prossed as to Ashton on 
Mar. 10, 1941. 

'rrial on second indictment opened Oct. 22, 1940. Both 
defendants were found guilty on all cOllnts except 1, 
which was dismissed. James R. Davies was sen· 
tenced to serVe 15 months; Buck Horn Minin~ Com­
pany was fined $1,000. Demurrers were sustained as 
to 5 counts of the first indictment; the remaining 
counts of this indictment were dismissed Oct. 15, 1940. 

Trial opened May 14, 1940. Holt pleaded nolo can· 
tendere prior to trial. Buckman and Louis C. George 
were found guilty. Crofoot, R. E. George, Malkson, 
Spain, and Winebrenner were acquitted. On Aug. 
5, 19{0, Buckman was sentenced to 5 years' imprison­
ment, and fined $2,000; Gcorge to 6 years and $2,000. 
Holt received a suspended sentence and $500 fine and 
was placcd on probation. The indictment was nolle 
pro88ed as to Bracy, Casey, and Shotola. 

Both defendants pleaded nolo contendere. On Feb. 12, 
1941, Marshall Campbell was sentenced to serve 3 
years; Charles P. Campbell to 1 year and 1 day, 
suspended, and defendant placed on probation. 

Demurrers to the indictment were overruled Apr. 22, 
1941. Case awaiting trial. 



TABLE n.-Indictments returned for violation of the Acts administered by the Commission, the mail fraud statute (ser. 338, title 18, U. S. C.), 
and other related Federal statutes (where the Comm1'ssion too/,; part in the investigation and development of the case) which were pend'in(1 
during the fiscal year ended June 30, lH41--Continued 

N arne of case I 

u. s. v. E. Fairbanks Chase et a\. 
(Donald P. Kenyon). 

U. S. v. Francis M. Cox at a\. 
(Franklin Savings & Loan Co.). 

U. S. v. Morris Davidow et aI. 
(McKean Company). 

U. S. v. Alva Brown Davis at aI. 
(Santa Fe Land, Trust & Title 
Co.). 

u. S. v. C. Franklin Davis et a\. 
(Universal Service Assn.). 

U. S. v. H. Anderson Davis at al.. 

u. S. v. Victor de Villlers et aI. 
(~lineral Mining Co.). 

Number 
of de· 

fendants 
United States District 

Court 
Indictment 

returned 

11 Southern District of New Mar. 29,1939 
York. . 

1 Eastern District of Ten· Nov. 13,1939 
nessee. 

3 .•... do .. _ .. _ ... _ .......... Sept. 17,1940 

2 Eastern District of Penn· Aug. 28, 1940 
sylvania. 

2 Northern District of Texlls Sept. 21,1939 

6 Northern DistrICt of IlIi· May 1,1940 
DOis. 

3 Idaho __ . __ . ___________ . __ . May 13,1937 

3 _. ___ do. ______ .~ __ . _______ • Sept. 14,1938 

11 Northern District of IlIi· luly 22,1938 
DOis. 

Charges 

Sec. 17 (a) (1) of 1933 act; sec. 338, 
title 18, U. S. C.; and conspir· 
acy to violate sec. 338, title 18, 
U. S. C. 

Sec. 17 (a) (1) of 1933 act, and sec. 
338, title 18, U. S. C. 

Sec. 17 (a) (1) of 1933 act; sec. 338, 
title 18, U. S. C.; and con· 
spiracy to violate these stat· 
utes. 

Secs.17 (a) (1) and (2) of the 1933 
act and sec. 338, title 18, 
U. S. C. 

Sec. 338, title 18, U. S. C., and 
conspiracy to violate this 
statute. 

Secs. 5 (a) (2) and 17 (a) (1) of 
1933 act, and sec. 338, title 18, 
U.S. C. 

Secs. 17 (a) (1), (2), and (3) of 
1933 act; sec. 338, title 18 U. S. 
C.; and conspiracy to violate 
sec. 338 title 18 U. S. C. . 

Sec. 17 (a) (3) of 1933 act and 
conspiracy to violate this 
statute. 

Secs. 5 (a) and 17 (a) (I) of 1933 
act, and sec. 338 title 18 
U.S. C, 

Status of case 

Trial opened Oct. 2, 1939. Dizer and Granthan 
plcaded guilty prior to tria\. Charles Russell Kenyon 
pleaded guilty after trial commenced. Eddy

d
, 

Embree, Kcnyon & Co., Inc., Schwartz, Sobel, an 
Weil Managcment, Inc., were found guilty. Sen 
tences ranged from a suspended sentence to 2 years 
imprisonment. The 2 corporations were each fined 
$10,000. The indictment was nolle pros8ed as to Chas 
on Oct. 29, 1940; pendmg as to Wayne. 

Trial opened Mar. 24, 1941. Johnson cntcred plea 0 
nolo contendere to the second indictment prior to trial 
Cox and Kenyon were each found guilty on all counts 
of the second indictment. Cox, who was the sole 
defendant in the first indictment, was also found 
guilty on 2 counts of first indictment. Cox was sen 
tenced to serve 8 years and fined $10,000; Kenyon to 
5 years and $4,000; and Johnson to 3 years and $2,000 

Both defendants have been apprehended. Pending. 

Trial opened Oct. 2, 1939. Both deCendants were Cound 
guilty. Davis was sentenced to 2 years' imprison 
ment and fined $5,000; Summerfield to 2 years 
Davis appealed to the Circuit Court of Appeais for. 
the Fifth Circuit; judgment affirmed June 28, 1940 
petition Cor certiorari denied Oct. 14, 1940. 

All deCendants have been apprehended. The motion 
to quash the indictment filed on behalf oC Chancello 
was denied June 18, 1941. 

1. E. Bass pleaded guilty on Sept. 8, 1939, and H 
Anderson Davis on July' 26, 1940, to three counts 0 
the first indictment and both counts of the secoud 
each sentenced to serve 2 years and 2 days. The 
remaining counts of the first indictment were dis 
missed July 26, 1940, as to J. E. Bass and Anderson 
Both indictments were dismissed as to J. G. Bass 

All defendants have been apprehended except Morton 
Lewis. H. B. Keller is incarcerated on a State charge 
j>endint:. . 



U. S. v. Sidney J. Dillon et al. 
(Cooperative Trust Shares). 

U. S. ~. Ethel Pitt Donnell et al. 
(American Terminals & Transit 
Co.). 

U. S. o. Amos Downs et al. 
(Humboldt Consolidated Min· 
ing Co.). 

U. S. o. Hiram R. Edwards et al. 
(Edwards Petroleum Co.). 

U. s.~. Albert Emerton et aL .... 

U. S.~. Hyman B. EssenfeldetaL 

U. S. ~. Caroline Evans et al. 
(N. J. Stokes & Co.) . 

2 

2 

2 

21 

3 

Southern Districtoflowa_. Apr. 13,1939 

Southern District of In· June - 6, 1939 
diana. 

Secs. 17 (a) (1) and (2) of 1933 
act and sec. 338, title 18, 
U.S. C. 

Sec. 338, title 18, U. S. C., and 
conspiracy to violate this stat­
ute. 

Colorooo __________________ Sept. 23,1940 _____ do _________________________ _ 

Western District of Okla· Nov. 15,1938 Sees. 5 (a) (1) and (2) and 17 (a) 
homa. (1) and (2) of 1933 act; sec. 338, 

title 18, U. S. C.; and con­
spiracy to violate these stat­
utes. 

Massachusetts_ ___________ May 20,1938 

Southern District of New Sept. 2,1937 
York. 

Colorado. _________________ Mar. 11,1938 

Sec. 17 (a) of 1933 act; sec. 338, 
title 18, U. S. C.; and con· 
spiracy to violate these stat­
utes. 

Sec. 338, title 18, U. S. C., and 
conspiracy to violate this 
statute. 

Sec. 17 (a) (1) of 1933 act; sec. 
338, title 18, U. S. C.; and con· 
spiracy to violate these stat· 
utes. 

1 Parenthetical reference is to name under which investigation was carried prior to indictment. 

Both defendants pleaded nolo contendere to I Securities 
Act and 1 mail fraud count. On Nov. 27, 1939, 
Dillon was sentenced to 5 years' imprisonment and 
fined $1,000; Crowley to 3 years and $1,000. Both 
defendants appealed to the Circuit Court of Appeals 
for the Eighth Circuit; convictions affirmed July 16, 
1940; petition for rehearing denied Aug. 5, 1940. 
Petition for certiorari denied Oct. 28, 1940, as to both 
defendants. 

Trial opened Nov. 13, 1939. Hartenfeld was found 
guilty and Knapp acquitted. Beckett and Donnell 
pleaded guilty. Donnell and Hartenfeld were each 
sentenced to 10 years and fined $5,000; Beckett, 8 
years and $2,500 fine. Hartenfeld appealed to the 
Circuit Court of Appeals for the Seventh Circuit; 
judgment affirmed June 11, 1940; petition for certiorari 
denied Oct. 14, 1940. . : 

The demurrers and motions to quash the indictment 
were 'overruled Mar. I, 1941, as to each defendant. 
Case awaiting trial. 

Edwards was found guilty upon his I'lea of nolo con­
tendere and sentenced to 3 years' impnsonment. The 
indictment was dismissed as to Binger on Jan. 29, 
1940. Edwards appealed to the Circuit Court of 
Appeals for the Tenth Circuit; judgment affirmed 
June 29, 1940. Edwards filed petition for certiorari 
which was granted; and on Mar. 3, 1941, the U. S. 
Supreme Court reversed the judgment of the district 
court and remanded the case to that court for further 
proceedings not inconsistent with its opinion. 
Pending. 

Emerton and Bottis pleaded guilty Nov. 19, 1940; each 
sentenced to serve 1 year and 1 day. 

Trial opened Nov. 15, 1937. Essenfeld, Klein, Parker, 
Max Silver, Spero, and Wolfson pleaded guilty be­
fore trial. D. B. Howe, H. Neditch, and J. T. 
Swan were convicted; verdict set aside as to J. T. 
Swan. The jury disagreed as to H. Melman; he 
pleaded guilty Apr. 29, 1938. Sentences ranged 
from a suspended seutence to 2 years' imprisonment. 
The indictment was dismissed as to 4 defendants 
Bnd nolle prossed as to 8 defendants. On Sept. 18, 
1940, Klein and Wollson were each given suspended 
sentences Bnd placed on probation. 

On Sept. 13, 1938, Evans Bnd White were found guilty 
upon their pleas of nolo contendere; each placed on 
probation. N. J. Stokes is B fugitive. 

.... 
<: 



TABf"E n.-Indictments returned for violation of the Acts adm'inistered by the Commi.'siun, the muil frultd stutute (sec. 338, title 18, U. S. C.) 
and other related Federal statutes (where the Commission took part in the investigation and development of the ca.se) which were pending 
during the fiscal year ended June 30, 1941-Continued 

Name oC case I 

U. S .•. G. E. 'Fisher et aL.. _____ _ 

U. S .•. E. Andre Florian et al. 
(Plymouth Consolidated Gold 
Mines, Ltd.i. 

U. S ••. Leo E. GafTeneyetaL ____ _ 

U. S .•. GordonA. Gantz _________ _ 

U. S .•. Eugene S. Gates et al. 
(International White Cement 
Co.). 

U. S .•• Louis C. George et al. 
(Automatic Products Corp,). 

Number 
oCde­

Cendants 

6 

7 

8 

3 

United States District Indictment 
Court returned 

Western District of Wis- Jan. 8,1939 
consin. 

Delaware _________________ Mar. 10,1936 

Southern District oC New Oct. 19.1939 
York. 

Eastern District oC Mis- Jan. 17,1941 
sonri. 

District oC Colorado _____ _ Mar. 9,1939 

Southern District oC New Apr. 30,1940 
York. 

Charges 

Scc. 17 (a) (I) oC 1933 act; sec. 
338, title 18, U. S. C.; and con­
spiracy to violate these stat­
utes. 

Sec. 5 (a) oC 1933 act I\nd con­
spiracy to violate this statute. 

Sec. 17 (a) (I) DC 1933 act; sec. 338, 
title 18, U. S. C,; and conspir­
acy to violate these statutes. 

Sec. 17 (a) (I) oC 1933 act and sec. 
338, title 18, U. S. C. 

Sccs. 17 (a) (I), (2), and (3) oC 
1933 act; sec. 338, title 18, U. S. 
C .• and conspiracy to violate 
these statutes. 

Secs. 9 (a) (I) (B) and (C) and 
9 (a) (2) oC 1934 act; sec. 338, 
title 18, U. S. C.; and con­
spiracy to violate these stat­
utes. 

Status oC case 

Clausen pleaded guilty Mar. 21, 1940. G. E. Fisher 
G. F. Fisher, and Yount were found guilty Mar. 21 
1940, upon their pleas oC nolo contendere. On Sept

h
. 

25, 1940, G. E. Fisher and G. F. Fisher were eac 
sentcnced to 7 years' imprisonment and lined $5,000 
Clausen to 2 years. Yount received a suspended 
sentence and $500 line; placed on probation Cor 3 
years. Benson is incarcerated on a State charge 
Pending. 

Florian pleaded guilty on Sept. 17, 1937, and receh'ed 
$5,000 fine. Tho indictment was nolle prossed as to 
Emmons. The case is pending as to the two cor 
porate deCendants and as to Flickinger and Taylor 
who fire Cugitives. 

Trial opcned Nov. 8,1940. Pitney pleaded I!uilty afte 
trial commenced. GafTeney, Jeffrey, Ware, White, 
Bankers Industrial Service, Inc., and Hiltz & Com 
pany, Inc., were found guilty. Sentences ranged 
Crom a suspended sentence to 3~ years' imprison 
ment. The two corporations were each fined $1 on 
each DC 19 couuts. White has filed notice oC intention 
to appeal; pending. 

Trial opened Juue 9, 1941. Gantz was Cound guilty and 
sentenced to 4 years' imprisonment. He has filed 
noticc of intention to appeal. Pending. 

Trial opencd Nov. 22, 1940, as to Gates find Rice; each 
found guilty as to certain counts oC thc indictment. 
Prior to trial Manning and Taylor pleaded nolo con­
tendere to the conspiracy count, and Carpenter, 
Givens, and Hallam pleaded ~uilty to the same count. 
Sentences ranged from a probationary sentence to 8 
years' Imprisonment and $2,300 fine. Gates and Rice 
have appcaled to the Circuit Court of Appeals for the 
Tenth Circuit. Petition Cor removal of Earl was 
denied: indictment dismissed as to him. 

George pleaded guilty May 9, 1941, and was sentenced 
to 18 months; execution of sentence suspended and 
George to be placed on I?rohation at expiration 0 
6·year term imposed on him in the B. E. Buckman 
case. Kirby has boon apprehended. Pending. 



U. B. D. Morey Getz et al. (Ralph 
A. Gallagher & Co.). 

U. B. D. Zelmer A. Gilbert et al. 
(Mayfair Potteries, Ltd.). 

U. B. D. Hector Gomez et al. 
(Minas Del Plomo, S. A.). 

U. S. D. Ivan E. Goodner et al. 
(Pioneer Gold Producers, Inc.). 

U . B. v. Wallace Groves et al. .... 

U. S. v. Jacob Oruber et al. .....•. 

U. S. v. Robert W. Hacking et al. 
(National Credit Finance 
Corp.). 

U. S. v. William A. Hart ........•. 

2 Massachusetts ...•........ Jao. 4,1937 

2 ..... do •............... __ .. ____ .do _____ __ 

5 Northern.District of New Nov. 20,1940 
York. 

4 Southern District of New June 18,1941 
York. 

6 Colorado. __ . __ . __________ . Apr. 26,1940 

9 Southern District of New Dec. 1,1938 
York. 

3 Southern District of New Apr. 7, 1941 
York. 

2 District of Minnesota ____ . Feb. 29,1940 

Southern District of Cali· Nov. 13,1940 
fornia. 

Secs.9 (a) (I) (A), (B), and (C) 
of 1934 act (manipulation). 

Conspiracy to violate secs. 9 (a) 
(1) (A), (B), and (C) and 
9 (a) (2) 011934 act. 

Secs. 17 (a) (1) and (2) of 1933 
act; sec. 338, title 18. U. S. C.; 
and conspiracy to violate these 
statutes. 

Secs. 5 (8) (I) and 17 (a) (1) of 
1933 act; sec. 338, title 18, U. S. 
C.; and I'ODspiracy to violate 
these stat utes. 

Secs. 17 (a) (1), (2), and (3) of 
1933 act; sec. 338, title 18, U. S. 
C.; and conspiracy to violate 
these statutes. 

Sec. 338, title 18, U. S. C., and 
conspiracy to violate this 
statute. 

Conspiracy to defraud the 
United States through listen· 
ing in on official telephone 
conversations (sec. 88, title 181 U. S. C.) and unauthorizea 
interference with communi· 
cations-wire tapping (secs. 
605 and 501, title 47, U. S. C.). 

Sec. 17 (a) (1) of 1933 act; sec. 
338, title 18, U. S. C.; and con· 
spiracy to violate these stat· 
utes. 

Scc. 17 (a) (I) of 1933 act and 
sec. 338, title 18, U. S. C. 

1 Parenthetical reference is to name under which investigation was carried prior to indictment. 

Getz pleaded gnm;y to both Indi~tm~ots on Jan .. 21, 
1938. He was sentenced on each mdlCtment to 1 year 
and 1 day, to run concurrently. " 

Execution of sentence was suspended and he was placed 
on probation for 1 year. Both indictments were nolle 
pro8sed as to Hull on Aug. 27, 1940. 

All defendants have been apprehended and have 
pleaded not guilty. Pending. 

Gomez and Robinson have pleaded guilty. The other 
2 defendants have not been apprehended. Pending. 

On Oct. 14, 1940, the district court sustained the plea in 
abatement and motion to quash the indictment which 
were filed on behalf of Gondner. 'rhe remaining de· 
fendants have been apprehended. Pendinp:. 

Trial opened Feb. 6, 1941. Wallace Oroves, George 
Oroves, Delaware Trading Company, Erwar Corpo, 
ration, Limited, Nassau Securities, Limited, and 
North American, Limited, were found guilty. 'In· 
dictment severed as to Philip De Ronde, Philip De 
Ronde, Limited, and Warriner. Wallace Groves 
was sentenced to 2 years' imprisonment and fined 
$22,000; George Groves to 8 months and $22,000. 
Each of the four corporations was fined $1,000. 
Wallace and George Groves appealed. On Aug. 4, 
1941, the Circuit Court of Appeals for the Second 
Circuit affirmed the conviction of Wallace Groves 
but reversed the conviction of George S. Groves and 
ordered new trial for him. Pending. 

Gruber was found guilty May 29, 1941; he was sen· 
tenced to serve 1 year and 1 day and fined $1,000. 
Elizabeth Miller pleaded guilty; imposition of sen· 
tence was suspended and she was placed on proba· 
tion. The indictment was dismissed as to Fay 
Werthman. 

Trial opened Mar. 11, 1941. Robert W. Hacking and 
Paul Hacking were found guilty on certain mail 
fraud and Securities Act counts. Each was sen· 
tenced to serve 3 years in a reformatory. 

Hart has been apprebended. Pending. 

.... 
<: 



TABLE II.- Indictments returned Jar violation uf the ACts administered by the Commission, the rnail fraud statute (.~er;. 338, title 18, U. S. C.), 
and other related Federal statutes (where the Commission took part in the investigation and development of the case) which were pending 
during the fiscal year ended June 30, 1941-Continuerl 

Name of case 1 

u. S .•. Thomas H. Hawkes et al. 
(American Tung Oil Products 
Corp.). 

u. S .•. Arthur Hays at a1 .. .' ..... 

u. S. v. Melvan D. Haynes et al. 
(Benncr, Owens & Co.). 

u. S. v. Theodore P. Heider et al. 
(Tiblemont Siscoe Mining, 
Ltd.). 

u. S .•. E. Randall Hendcrson et 
a1. 

u. S .•. W. J. Herring et a!. ..... . 

u. S. ~. Edward M. Hill et a!.. ... 

Number United States District Indictment of de· 
fendants Court returned 

3 District of Columbia ...... Oct. 3,1938 

2 District of Columbia ...... Dec. 29,1939 

7 Eastern District of Mich· Oct. 19,1936 
igan. 

9 Southern District or New June 10,1941 
York. 

3 Eastern District of Mis· June 23,1941 
souri. 

4 Eastern District of Arkan· Sept. 23,1940 
sas. 

4 ..... do ...•................. Sept. 24,1940 

12 Northern District of Ohio. May 21,1940 

Charges 

Sec. 85, title 6, District of Co· 
lumbia Code (obtaining 
money and property under 
false pretenses). 

Sec. 338, title 18, U. S. C., and 
conspiracy to violate this 
statute. 

Secs. 17 (a) (I) and (2) or 1933 act; 
sec. 338, title 18, U. S. C.; and 
conspiracy to violate these 
statutes. 

Sec. 17 (a) (I) 011933 act; sec. 338, 
title 18, U. S. C.; and con· 
spiracy to violate these stat· 
utes. 

Sees. 17 (a) (I) and (2) of 1933 
act; sec. 338, title 18, U. S. C.; 
and conspiracy to violate 
these statutes. 

Sec. 17 (a) (I) of 1933 act; sec. 
338, title 18, U. S. C.; and con· 
spiracy to violate these stat· 
utes. 

Sec. 338, title IS, U. S. C ....... . 

Sec. 338, title 18, U. S. C., and 
conspiracy to violate this 
statute. 

Status of case 

Trial opened Mar. 4, 1941, as to 2 derendants. Hawkes 
was found guilty and sentenced to serve from I to 3 
years' imprisonment. Curtis Jones was acquitted. 
Hastings has not heen apprehended; indictment 
pending as to him. 

Both defendants have been apprehended. Pending. 

Trial opened Feb. 6, 1940. Goldman and Haynes 
pleaded 11010 c01ltendere prior to trial. After the trial 
commenced Benners and Wiseman pleaded 11010 
contendere; Wood entered a similar plea to I Securi· 
ties Act count. Goldman, Wiseman, and Wood 
were each sentenced to 15 months; Haynes to 18 
months; Benners to 4 years. Fraino surrendered 
Jan. 6, 1941. Brooks Is a fugitive. 

Pending. 

All defendants have been apprehended. Trial set for 
January 1942. 

W. J. Herring pleaded guilty to all the substantive 
counts of the first indictment and to all counts of 
the second. The conspiracy count of the first indict· 
ment was dismissed as to him. On Apr. 18, 1941, he 
was sentenced to 3 years' imprisonment. Both in· 
dictments were dismissed as to the remaining 3 
defendants. 

Trial opened Feb. 6, 1941. Aftcr trial commenced 
Barth, W. H. Gould, Gross, Hill, Mott, Rose, Rein· 
hardt, Schofs, and de Villiers pleaded guilty and 
Harvey pleaded 110/0 contendere. Sentences ranged 
from a suspended sentence to 5 years imprisonment. 
The indictment was 'severed as to Lewis due to ill· 
ness. C. W. Gould has not been apprehended. The 
Indictment is pendirig as to these 2 defendants. 



U. S. D. Eugene M. Hilton. (Cal· 
more Oil Co.). 

U. S. D. Lco S. Holmes et a!. 
(First Mortgage Acceptance 
Corp.). 

U. S. D. Howard C. Hopson' et a!. 
(Associated Gas & Electric Co.). 

U. S. D. Elam Huddleston et aL .. 

U.S.v.R.FayHulletal. (Inter· 
credit Corp.). 

U. S. v. TIlinois Iowa Power Com· 
pany et a!. 

U. S. v. Andrew G. Ilseng et a!. 
(International Mining & Mill· 
Ing Co.). 

U.S.v. Albert Edward Janis et a!. 
(Parking Meter Corp. of 
America). 

Southern District of Cali· Sept. 20,1939 Sec. 17 (a) (3) of 1933 act ....•.... 
fomia. 

1 ...•• do ....•..................... do ............. do ....... _ .. __ ..• __ . ________ • 
1 _____ do __ ..• ____________ . _______ .do ________ Sees. 5 (a) (1) and (2) of 1933 acL 
1 _____ do __ ._. ____________________ .do_____ _ __ Secs. 17 (a) (2) and (3) of 1933 act. 
3 Nebraska ___ .. ____________ July 27,1939 Sec. 17 (a) (I) of 1933 act; sec. 

4 Soutbern District oC New 
.york. 

May 9,1940 

6 Western District of Ken· Dec. 10,1940 
tucky. 

Southern District of Flor· May 16,1941 
ida. 

5 Southern District of IIIi· Dec. 3,1940 
Dois. 

Southern District oC Cali· Sept. 29,1937 
Cornia. 

3 Northern District oC Ohio. May 6,1941 

338, titlc 18 U. S. C.; and con· 
spiracy to violate tbese stat· 
utes. 

Sec. 338, title 18, U. S. C., and 
conspiracy to violate tbis 
statute. 

Sec. 17 (a) (I) oC 1933 act; sec. 
338, title 18, U. S. C.; and con· 
spiracy to violate these stat· 
utes. 

Sec. 17 (a) (I) of 1933 act; sec. 
338, title 18, U. S. C.; and 
conspiracy to violate these 
statutes. 

Sec. 12 (h) of 1935 act (political 
contributions by public utility 
holdingcompany'ssubsidiary) 
and conspiracy to violate this 
statute. 

Sec. 338, title 18, U. S. C., and 
conspiracy to violate this 
statute. 

Sec. 17 (a) (1) ofl933 act and sec. 
338, title 18, U. S. C. 

I Parenthetical reference is to name under ;Which investigation was carried prior to indictment. 

Hilton was acquitted Aug. 30, 1940, on count 1 of the 
second indictment; count 2 of this indictment was 
dismissed when the Government elected to go to 
trial on the first count. The 3 remaining indictments 
were dismissed Nov. 8, 1940. 

Trial opened Apr. 16, 1940. Hauser and McCormack 
pleaded nolo contendere after trial commenced. 
Holmes was found guilty on all counts oC the indict· 
ment, except the second count, which was dismissed. 
Holmes was senteuced to serve 15 years and fined 
$25,000; Hauser to 6 years and $1,000; and McCormack 
to 15 months. Holmes appealed to the Circuit Court 
of Appeals Cor the Eighth Circuit; judgment affirmed 
Nov. 27, 1940. 

Trial opened Nov. 6, 1940. Hopson was Cound guilty 
and sentenced to 5 ycars'. imprisonment. Brownback 

. and Travis were acquitted. The indictment was 
abated as to Burroughs. Hopson has filed notice 
oC intention to appeal; pending. 

On June 13, 1941, Huddleston, Duckett, Neusch, Os­
borne, and Elam Huddleston & Company, Inc., were 
convicted; King was acquitted. Sentences ranged 
from 1 year and 1 day to 5 years. The corpora· 
tion was fined $1,500. 

Hull and Richmire have been apprehended. Childress 
is incarcerated on a State charge. Trial set for Sept. 
8, 1941. 

All defcndants have been apprehended. Pending. 

Trial opened on Jan. 3, 1939. A. G. Ilseng, A. G. 
l!seng, Jr., and McKercher were Cound guilty. Sen· 
tences ranged from a suspended sentence to 5 years' 
imprisonment. The indictment was dismissed as to 
the remaining 4 deCendants. The three convicted 
deCendants appealed. On June 13, 1941, the Circuit 
Court of Apppals Cor the Ninth Circuit affirmed the 
judgments of the district court as to all counts upon 
which they were Cound guilty except three. The 
judgments were reversed as to one oC these and the 
case was remanded to district court for resentencing 
on the other two. Pending. 

All defendants have been apprehended. Pending. 



TABLE II.-Indictment! returned for violation of the Acts administered by the Commission, the mail fraud statute (sec. 338, title 18, U. S. C.), 
and other related Federal statutes (where the Commission took part in the investigation and development of the case) which were pending 
during the fiscal year ended June SO, 1941-Continued 

Number United States District Name of case I ofde· Court fendants 

U · S. v. Arnold Joern< et a!. (Re· 9 Northern District of Illi· 
sources Corp. International). Dois. 

U. S. o. A. B. Jones et a!. (Colo, 11 Nevada .••.•.•..•......... 
nial Trading Co.). 

U · S .•. Philip J. Kealy et al. 7 Northern District of Illi· 
(Oam~ana Gold Mines, Inc.). noise 

U • S. v. ry Kehaya et al. (Stand· 6 Southern District of New 
qrd Commercial Tobacco Co.). York. 

6 •.... do ..••................. 

U · S. r. S. G. Kennedy et al. ..... 3 Eastern District of Ten· 
nessec. 

U · S. o. William E. Kirby .•• _ .... 1 Nebraska. ________________ 

U · S. o. Edgar T. Konsberg et al.. 4 Northern District of IlIi· 
noise 

Indictment 
returned 

Dec. 13,1940 

July 16, 1935 

Apr. 15,1940 

Jan. 3,1940 

Feb. 23,1940 

Mar. 3,1941 

Jan. 24,1941 

May 1,1941 

Charges 

Sec. 17 (a) (1) of 1933 act; sec. 338, 
title 18, U. S. C.; and con· 
spiracy to violate these stat· 
utes. 

Secs.5 (a) and 17 (a) of 1933 act: 
sec. 338, title 18, lJ. S. C.; and 
conspiracy to violate these 
statutes. 

Sec. 338, title 18, U. S. C ______ __ 

Secs.9 (a) (I) (A), (B), and (C) 
and 9 (a) (2) of 1934 act (manip' 
ulation); sec. 338, title 18, 
U. S. C.; and conspiracy to 
violate secs. 9 (a) (1) and (2) 
of 1934 act and sec. 338, title 
18, U. S. C. 

Sees. 17 (a) (1) and (2) of 1933 
Rct; sec. 338, title 18, U. S. C.; 
and conspiracy to violate sec •. 
17 (a) (I) and (2) of 1933 act, 
sees. 9 (a) (1) and (2) of 1934 
act, and sec. 338, title 18, 
U.S.C. 

Spc. 338 (mail fraud) and sec. 339 
(using fictitIOUS name to pro· 
mote a fraud through the 
postal establishment), title 18, 
U. S. C.; and conspiracy to 
violate these statutes. 

Sec. 17 (a) (I) of 1933 act and 
sec. 338, title 18, U. S. C. 

Sec. 17 (a) (1) of 1933 act; sec. 8 
(b) of 1934 act; sec. 338, title 18, 
U. S. C.; and conspiracy to 
violate sec. 17 (a) (1) of 1933 
act and sec. 338, title 18, U. S. 
C. 

Status of caso 

8 defendants have been apprehended. Trial set for 
Oct. 6, 1941. 

Tho indictment wa' nolle prossed Dec. 13, 1937, as to 
Nelson J. Sykes, who is deceased, and dismissed 
Sept. 30, 1940, as to 8 defendants. A. B. Jones and 
M. J. Jones, who are the principal defendants, have 
not been apprehended. Case pending as to them. 

All defendants have been apprehended. Trial set for 
Sept. 29, 1941. . 

Louis C. George pleaded guilty to certain counts of 
both indictments on May 9, 1941. He was sentenced 
to 18 months, suspended and placed on probation. 
The remaining defendants have been apprehended. 
Pending. 

Kennedy and CIaney have been apprehended. Pend· 
ing. 

Kirby pleaded guilty on Feb. 20, 1941. He was sen· 
tenced Mar. 14. 1941. to serve 3 years. 

All defendants have been apprehended except R. H. 
Breseman. Pending. 



\1. S. v. Kopald·Quinn iand 
Company et al. 

U. S. D. Fred H. Korff et al.. .... . 

U. S. D. Barton La Fonte ........ . 

U. S. D: William D. LaVey et al.. 

u. S. v. Maurice A. Levine et al. 
(Paymaster Plan. Inc.). 

U. S. D. Harry Low et al. (Tren· 
ton Valley Distillers Corpora· 
tion). 

U. S. v. Oscar Frederick Lundelius 
et al. 

5 Southern District of New Au!!. 30.1935 Sec. 9 (a) (2) o! 1934 act (manipu, 
York. lation) and conspiracy to 

violate tbis statute. 

29 Northern District of July 14.1936 
Georgia. 

2 

10 

__ . __ do. __ ........ ____ ...... Jan. 12,1938 

Southern District of New 
York. 

Colorado .... __ ........ "'. 

Eastern District 01 W asb· 
.!ngton. 

Aug. 3,1939 

Sept. 23,1940 

June 25,1937 

7 Massachusetts ____________ July 16,1940 

__ ... do. __ .. __ . ____ . _' .. _____ ._ ... do ..... _._ 

2 Eastern District 01 Micb· Feb. 3,1939 
igan. 

Secs. 17 (a) (1), (2). and (3) of 
1933 act; sec. 338, title 18, 
U. S. C.; and conspiracy to 
violate these statutes. 

Sec. 338, title 18, U. S. C ______ __ 

Sec. 338, title 18. U. S. C. ______ _ 

Sec. 338, title 18, U. S. C ______ __ 

Sees. 5 (a) (1) and (2) and 17 (a) 
of 1933 act; sec. 338. title 18, 
U. S. C.; and conspiracy to 
violate these statutes. 

Sees. 17 (a) (1), (2), and (3) 01 
1933 act, and conspiracy to 
violate this ~tatute. 

Sec. 338, title 18, U. S. C., and 
conspiracy to violate tbis 
statute. 

Sec. 17 (a) (1) of 1933 act and 
seC. 338, title 18. U. S. C. 

Southern District 01 Cali· Jan. 15,1941 Sec. 17 (a) (I) 011933 act; sec. 338, 
fornia. title 18, U. S. C.; and conspir· 

acy to violate these statutes. 

I Parenthetical reference is to name under which InvestIgation was carried prior to Indictment. 

Trial on second indictment opened Apr. 19, 1937. 
Gould and Company, Kopald'Quinn and Company, 
Joseph R. Mendelson, Ricebaum, Joseph N. Sher· 
man, and Sutterman were found guilty. A mistrial 
was declared as to 2 defendant.; the indictment was 
later nolle pro88ed as to them. Four defendants were 
acquitted; directed verdicts of not guilty were entered 
as to 9 defendants; Belmont, William Mendelson, 
and Trause pleaded guilty prior to trial. Sentences 
ranged from a suspended sentence to 5 years' im· 
prisonment. Kopald'Quinn and Company was 
fined $55,000; Gould and Company $10.000. The 
6 defendants who were found guilty appealed. Judg· 
ments affirmed on Feb. 16, 1939, a. to Kopald·Quinn 
and Company, Mendelson, Sherman, and Sutter· 
man. With respect to Gould & Company aud 
Ricebaum, the judgments were affirmed by the Cir· 
cuit Court of Appeals for the Fifth Circuit as to 1 
count and reversed as to another. Petition for 
certioTari denied May 15, 1939. The first indictment 
was nolle PT08Ud as to all defendants on Oct. 7, 1940, 
and the second as to 4 defendants on Mar. 31. 1941. 
The second and third indictments are pending as to 
Novak. 

Both'defendants pleaded not guilty on Aug. 14, 1939. 
Pending. 

La Fonte pleaded guilty on Feb. 17, 1941, and was 
sentenced to Serye 10 monthq 

LaVey was se'ltenced Mar. 9, 1938. to 3 years' imprl<on· 
ment upon plea of guilty. Trial opened Dec. 5, 1938; 
Harry A. Ross was convicted and sentenced to 15 
months; Burke, Kamerman, Sargent. and Wise were 
acquitted; indictment dismissed as to Conley and 
Leo Ross; mistrial as to Friedlander due to illness. 
Barnett has not been apprehended; case pending as 
to him and Friedlander. 

All defendants have been arraigned and have pleaded 
not guilty. Pending. 

Low surrendered on Feb. 24, 1939, and was later released 
on ,bail. He failed to appear at the pre·trial hearing 
set for June 23, 1941, and his bond was forfeited on 
this date. Walter H. Hardie is a fugitive in Canada. 
Pendin~. 

LundeliuS and Eccleston pleaded guilty Mar. 3, 19H, 
to the Securities Act counts of the indictment. Each 
defendant sentenced to serve 1 year. No disposition 
has been made as to the mail fraud counts. 



TABLE II.-Indictments returned for violation of the Acts administered by the Commission, the mail fraud statute (sec. 338, title 18. U. S. C.), 
and other 'related Federal statutes (where the Commission took part in the investigatton and developlllent of the case) which were pending 
during the fiscal year ended June 30, '1941-Continued . 

Name of case I 

u. s. v. Joseph M. Lydon et al. .• 

u. S. v. James R. Macon et al. •.. 

u. S. v. Harry J. Mallen (Santa 
Cruz Mining Co.). 

U. S. v. J. M. May (Texas Mu· 
tual Reserve Life Ins. Co.). 

U. S. v. J. M. M~Bride et aL .... 

u. S. v. George McGhie, Jr.,etaL 

u. S. v. McKesson & Robbins, 
Inc., et "I. 

Number 
of de· 

fend ants 
Unit~d States District 

. Court 
Indictment 

returned Charges 

6 Massachusetts ............ Nov.15,1939 Sees. 17'(a) (1) and (2) of 1933 
act, and couspiracy to violate 
this statute. 

6 ..... do .......................... do ........ Sec. 338, title 18, U. S. C., and 
conspiracy to violate this sta· 
tute. 

2 Northern Distriet of Ohio. Feb. 2,1940 Sec. 17 (a) (1) of 1933 act and 
sec. 338, title 18, U. S. C. 

1 Northern District of lili· 
nois. 

1 Eastern District of Texas.. 
. 

2 Western District of Okla· 
homa. 

2 Western District of Wis· 
cons!n 

4 Southern District of New 
York. 

Mar. 15,1940 

Feb. 13,1940 

Mar. 5,1941 

Feb. 17,1940 

Dcc. 15. 1938 

Sec. 17 (a) (I) of 1933 act and 
sec. 338, title 18, U. S. C. 

Sees. 17 (a) (1) and (2) of 1933 
act and sec. 338, title 18, U . 
S. C. 

Sec. 17 (a) (1) orI933 act; sec. 338, 
title 18, U. S. C.; and conspir' 
acy to violate these statutes. 

Secs 17 (a) (I), (2), and (3) of 
1933 act; sec. 338, title 18, U. 
S.IC.; and conspiracy to vio· 
late theSe statutes. 

Sec. 32 (a) of 1934 act (false or 
misleading stat~mcnts) in eon· 
nection with a document filed 
under sec. 13 of 1934 act. and 
conspiracy to violate sec. 32 (a) 
of 1934 act. 

4 .••• .do ..................... Dec. 22, 10~8 ..... do ........ ! ............. : .. .. 
9 ..... do ..................... Mar. 30,1939 Sec. 32 (a) of 1934 act in connec· 

tion with a document filed un· 
der sec 13 of 1934 act; sec 338. 
title 18, U. S. C., and con· 
spiring to violate sec. 32 (a) of 
1934 act and sec. 338, title 18, 
U.S.C. ' 

Status of case 

Five defendants have been apprehended. Trial set for 
October 1941. 

Trial opened Jan. 14, 1941 Macon was found guilty 
and Scbley acquitted. Macon was sentenced to 3 
years' imprisonment and fined $2,500. He has filed 
notice of intention to appeal. 

Mallen has been apprebended. Trial set for Sept. 29, 
1941. 

Trial opened Feb. 11. 1941. May was fonnd guilty on 
all counts except two, which were dismissed; sen· 
tenced to 1 year and 1 day and fined $2.500. 

McBride and Keller.pleaded guilty on May 17, 1941, 
and Jnne 19, 1941, respectively; each sentenced to 18 
months, suspended, and placed on probation. 

McGhie pleaded nolo c'onlendere on July 12, 1940. He 
was found guilty npon this plea as to ten connts and 
fined $1,500; the remaining connts were dismissed as 
to him. Rothe pleaded guilty Feb. 1, 1941; sentenced 
to 18 montbs' imprisonment. 

Trial on third indictment opened Mar. 7. 1940. as to 
5 defendants; John and I,eonard Jenkins pleaded 
guilty to certain counts of the indictment after trial 
commenced; Merwin and Phillips were acquitted; 
McGloon was found guilty on 1 Secnrities Exchange 
Act ~ount. Prior to trial, Arthur, George, and Rob· 
ert Musica, and 'Benjamin Simon entered please of 
guilty to each indictment in whieh they wpre named 
as defendants.' Coster is deceased. Sentences 
ranged from a sllspended sentence to 3 yea,,' im· 
prisonment. McGloon, who was sentenced to 1 year 
and 1 day and fined $5,000, appealed to the Cireuit 
Court of Appe'lls for tbe Second Circuit: jndgment 
affirmeti, wit bout opinion, Dec. 30, 1940. Petition 
for certiorari denied Mar. 17, 1941. The first and 
second indictments are.l.pending as to McKesson 
& Robbin~, Inc. 



U. fl.~. Alex A. Mengarelli. (Oz­
onide Corporation). 

U. S.~. Norman W. Minuse et aI.. 

U. S. v. Clarence J. Morley et aL 

U. S. v. Jesse H. Morrow et al. 
(G. K Rod~ers)" 

U. S. v. William Mark Muehow __ 

U. S. v. Samuel J. Mustain et aI. 
(Continental Se;curities Corp.). 

15 

Northern District of New July 18,1940 
York. 

Southern District of New Oct. 26,1938 
York. 

Southern District of In- Oct. 24, 1936 
diana. 

Northern District of New June I?, 1941 
York. 

Northern District of IlIi· June 28,1940 
nois. 

Southern District of New Dec. 3,1937 
York .. 

Sees. Ii (a) (I) and (2) of 1933 
act, and sec. 338, title 18, 
U.S. C. 

Conspiracy to violate secs. 9 (a) 
(I) (A), (B), and (C) and 
spc. 9 (a) (2).of 1934 act (manip­
u1ation). ::. 

Sec. 338, title IS, u. S. C ...... . 

Sec. 17 (a) (I) of 1933 act; sec. 338, 
title 18, U. S. C.; and con­
"piracy to violate sec. 17 (a) 
of 1933 act and sec. 338, title I~, 
U. S. C .. 

Secs. 5 (a) (2) and 17 (a) (t) of 
1933 act, and sec. 338, title 18, 
U. S.C .. 

Sec. '17 (a) of 1933 act; sec. 338, 
title 18, U. S. C.; and con­
spiracy to violate these stat­
ntes. 

I Parenthetical reference is to name under whIch investigation was car~ied prior to indictment. 

On June 18, 1941, MengarelIi was found guilty on 1 
Securities Act connt and acquitted on all other 
count~ of the indictment. He was sentenced .to 
1 Y., years, suspended. and placed on probation. 

Triru opened Jan. 8, 1940. Stuart pleaded guilty dur­
ing trial. Minuse and Pelletier were found gnilty. 
Minuse was sentenced to 2 years and fined $5,000; 
Pelletier to 18 months and $1,000. Stuart was given 
a snspended sentence and placed on probation. 
Minuse ann Pelletier appealed. On Aug. 7, Iry4(l, the 
Circuit Court of APlX'aIs for the Second Circuit 
reversed the Judgments of the district court as to 
these 2 deCendants on the ground they were not given 
a fair trial. Pendin2. 

Trial opened June 21, j937. Anderson, Chase, Morley, 
Stephenson, and Ward were found guilty. Sentences 
ranged from 1 year and 1 day to 5 years. Morley 
appealed; his conviction was affirmed by the Circnit 
Court of AplX'als for, the Seventh Circuit on Oct. 20, 
1938. Petition for .certiorari denied Feb. 3, 1939. 
James and Joseph Gllalano ha\'e not been appre­
hended; case pending as to them. 

Pending. 

Muchow has filed plea in abatement, motion to quash, 
and demurrer to indictment. Pending. 

Trial opened Oct. 8, i940. H. W. and J. H. Williams, 
Goodman, and Colonial Recunties Corporation 
pleaded guilty. The tndictment was dismissed as 
to Feinherg. Casale, Collins, Martin. Mustain, 
Continental Securities Corp., Dealc," Royalty Co" 
Inc., and Standard Dealers Co., Inc., were found 
guilty. Sentences ranged from a sllspended sentence 
to 3Y., years' imprisonment. The 4 eorporations werc 
each fined ~IO,oon .. The indictment was severed as 
to 3 defendants; pending as to thorn. 

..... 
< 



'fAilLE H.-Indictments returned for violatiun uJ the Acts admin-istered .by the COlILmission, the muil fraud statute (sec. 338, title 18, U. S. C.), ~ 
und other related Federat statutes (where the Commission took part in the investIgation and development of the case) which were pending ~ 
during the fiscal year ended June 30, 1941-Continued 

Name oC case I 

u. S. v. National Investment 
Transcript, Inc., et al. 

u. S. o. Frank ~~. Nemec ________ _ 

u. S. v .. Rohert S. Odell et a1. 
(Pacitlc States Savings & Loan 
Co.). 

U. S. v. Paine Statistical Corpo· 
ration et al. 

Number 
oCde­

Cendants 
United States District 

Court 
Indictment 

returned 

20 Southern District oC New July 2,1936 
York. 

I Delaware ________ . ________ Sept. 13,1939 

I _____ do ___ . ______________________ do ______ _ 

14 Southern District oC Cali- Dec. 20, 1939 
Cornia. 

6 New Jersey_ . _____________ Jan. 12,1940 

Charges 

Sec. 33R, title 18, U. S. C., and 
conspiracy to violate this stat­
ute. 

Sec. 17 (a) (1) oC 1933 act and sec 
338, title 18, U. S. C. 

Title 18. sec. 241 oC U. S. C. (at­
tempting to influence a wit­
ness). 

Sec. 17 (a) (I) oC 1933 act; 'ec. 
338, title 18, U. S. C.; and con­
spiracy to violate sec. 338, 
title 18, U. S. C. 

Sec. In (a) oC 193t acL __________ _ 

6 _____ do __________________________ do. ___ • ____ Sec. 338, title 18, U. S. C. 

Status oC case 

Dinter pleaded guilty to the conspiracy count prior to 
trial and was given a suspended sentence. Berman, 
Congden, Gold, Greene, Halpert, Hermanson, LeVin, 
Manchel, National Investment Transcript, Inc., 
Rollnick, Smiler, Steinberg, 'l'ettelman, Ward, and 
Werblen were convicted Dec. 23, 1939. Jury dis­
agreed as to Lazar and Schwartz. Sentcnces ranged 
Crom a suspended sentence to 7 years' imprisonment 
and $5,000 tine. The corporation was fined $10,018. 
11 deCendants appealed to the Circuit Court oC Ap­
peals Cor the Second Circuit: judgments affirmed Aug. 
16, 1937. Berman, who received a suspended sen­
tence, also appealed. The Circuit Court oC Appeals 
Cor the Second Circuit dismissed his appeal. On 
Dec. 6, 1937, the Supreme Court held that he had a 
right to appeal Crom such a judgment and remanded 
the case to the Circuit Court oC Appeals Cor the 
Second Circuit Cor Curther proceedings. On July 28, 
1938, this court affirmed the judgment oC the district 
court as to Berman. IIennigan and Strauss plcaded 
guilty to the conspiracy count on Mar. 20, 1939: eacli 
given a suspended sentence. Case pending as to 
Lazar and Schwartz. 

Trial opened Jan. 29, 1910. Frank E. Nemec was 
Cound guilty on 4 Sccurities Act and 2 mail Craud 
counts. On Feb. 13, 1940, he was sentenced to 4 
years' imprisonment and fined $1,000. The second 
indIctment is pending. 

Trial opened Apr. 30, 1940, as to all deCendants e,cept 
Roh'rer and Randolph. On June 20, 1940, the court 
directed verdicts oC not guilty as to the 12 deCendants 
who stood trial. The indictment was dismiss~d on 
Apr. 30, 1940, as to Rohrer, and, on Sept. 16, 1940, as 
to Randolph. 

All deCendants have been apprehended. Pendin~. 



~ 

"" .... 
"" ." 

"" 1 

u. S .•. St.ephen Paine et aL.. ___ _ 

I 
co u. s: ,J. SalJluel C. Pandolfo (Old 

. Line Ins. Shares Corp.). 

U. S. IJ. Pennsylvania Finance 
Company, Inc., et al. 

U. S .•. Todd M. Pettigrew et al. 
(Western'Plains Oil Corp.). 

U. S. v. Moe Platt et 81. _________ _ 

U. S. v. Paul G_ Remlngton ______ _ 

17 Southern District of New Nov. 2,1938 Sec. 338, title 18, U. S. C., and 
York. conspiracy to violate this stat­

ute. 
6 __ .. _do .. ___ ................ Mar. 31,1939 __ .. _do .. __ ...... ___ ........ _____ _ 
7 .. ___ do_ .. __ .. __ ...... _ .. ___ May 31,1939 __ .. _do __ .. ____________ .. ___ ...... 

New Mexico __ .. _ ........ _ Mar. 26,1\141 Secs. 5 (a) (I) and (2) and 17 (a) 
(1) of 1933 act and sec. 338, 
title 18, U. S. C. 

13 Eastern District of Penn- Apr. 11,1940 
sylvania. 

Secs. 5 (a) (1) and (2) and 17 (a) 
(1) of 1933 Act; sec. 338, title 
18, U. S.· C.; and conspiracy 
to violate these statutes. 

6 

2 

Western DIstrict of New Dec. 12,1940 Secs. 17 (a) (1) and (2) of 1933 
York. act; sec. 338, title 18, U. S. C.; 

and conspiracy to violate these 
statutes. 

Wcstern District of Penn· Sept. 22.1937 Secs. 17 (a) (1) and (2) of 1933 
sylvania. act; sec. 338, title 18, U. S. C.; 

and conspiracy to violate these 
statutes. 

___ .. do ____ ..... ___ .. _ .... __ Feb. 22,1938 ___ .. do _____ .... __ .......... ____ __ 
. __ .. do ______ ........ __ .... __ .... do ________ Sec. 17 (a) (2) of 1933 act and 

- conspiracy to violate sec. 17 
(a) (3) of 1933 act. 

S0-i!~~~~n District of New June 15,1939 C~~rt~~Cltat~~ Of~~d~gnce~~~ 

N,orth Dakota ______ .. ____ Oct. 

Ing its governmental function 
of administering the 1933 and 
1934 acts. 

1,1940 Sec .. 17 (a) (1) of 1933 act; sec. 
15 (c) (1) of 1934 act; and sec. 
338, title 18, U. S. C. 

I Parenthetical reference is to name under which i,!v~stigation was carded prior to indictment. 

Robb pleaded guilty to third indictment Oct. 18, 1939. 
Hansell, Morris, Paine, and Solomont were found 
guilty as to certain counts of the third indictment on 
Dec. I, 1939. This indictment was nolle prossed as to 
Northern Fiscal Corporation, Limited. Hansell, 
Morris, Robb, and Solo mont were each sentenced' to 
2 ycars; Paine to 1 year and_1 day. Execution of 
sentence as to Robb was suspended and he was placed 
on probation. On May 21, 1940, the second indict­
ment was nolle pros8ed as to ail defendants. Morris 
pleaded guilty ,to- the· first indictment on June 26, 
1940; imposition of sentence suspended and defendant 
placed on probation. The first indictment is pending 
as to all defendants except Morris. 

Trial opened June 23, 1941. Pandolfo was found guilty 
on the mall fraud counts of the indictment on July), 
1941; sentenced to 10 years' imprisonment and fined 
$800. -

Trial opened Sept. 23, 1940. Howard J. Levitt, Samuel 
Sussman, Pennsylvania Finance Company, Inc .. 
and FIrst National Finance Corporation were found 
guilty on all counts except 2 as to which the court 
directed verdict of not guilty. The remaining 9 
defendants were acquitted. Levitt was sentenced to 
serve 2 years; Sussman to 1· year and 1 day." The 
corporations were not fined as neither had any assets 
from which a fine could be collected. . 

Both defendants have been apprehended. Pending. ': 

McKee and Platt wcre found guilty under· the fourth 
indictment on Scpt. 29, 1939; each sentenced to 2 
years' imprIsonment and fined $2,500:' Frankel, 
Lutz, and McNey pleaded guilty Nov. 6, 1939, to the 
third indictment; each defendant was' placed on 
probation for 2 years and fined $200. This indict· 
ment was nolle prossed as to the remaining 4 defend· 
ants. Platt pleaded guilty Dec. 4 1939, to the 
second indictment; sentenced to 2Y. years to run 
concurrently with sentence imposed under fourth 
indictment. _The second indIctment was nolle 
prossed as to the remaining 6 defendants, and the 
first indictment as to all defendants. On Oct. 25, 
1940, the Circuit Court of Appeals for the Second 
Circuit dismissed the appeals of McKee and Platt. 

Remington pleaded guilty on Oct. 8, 1940, and was 
sentenced to 5 years' imprisonment. 



T ABLE II-Indictments returned for violation of the Acts administered by- the Commission, the mail fraud stat11ie (sec. 338, Wle 18, U. S. C.), c,..., 
and other related Federal statutes (where the Commission took part in the investigation and development of the rase) which were pending t!::i 
during-the:fiscal_year ended June 30, 1.91,1-Continued 

Name of case ,,' 

-
U. S. v. Joseph R. Rossignol et aL 

U. S. v. Paul B. Roubay et al. 
(Acceptance & Exchange Co.). 

U. S. v. Frank J. Ryan et al. (E. 
Mugge Co.).-

u. S. v. Harold M. Saddlemire ot 
aI. (Ozark -Barrel & Body' 
Corp.). 

Number United States District Indictment 
ofde- Court returned 

Cendants 

2 Northern District oC Geor- June 28,1938 
gia. 

: 

2 ___ ._do._ .. _ .... ____________ Jan. 20,1939 

7 Southern District oC Cali· Nov. 27,1935 
Cornia. 

8 
_____ do __________________ . __ Jan. 22, 1936 

9 .. ___ do .... _____________ .. __ No,v. 18,1936 

4 Southern District oC Sept. 25,1939 
Florida. 

10 Eastern District oC Mich- Sept. 23, 1938 
ligan. 

Cbarges 

Sec. 17 (a) (1) of 1933 act; sec. 
338; title 18, U. S. C.; and 
conspiracy to, violate sees. 17 
(a) (1), (2), and (3) oC 1933 act 
and sec. 338, title 18, U. S. C. 

Sec. 338, title 18, U. S. C., and 
conspiracy to violate this stat-
ute. 

Conspiracy to violate sec. 17 (a) 
oC 1933 act. . 

Con:;riracy to violate sees. 5 (a) 
an 17 (a) oC 1933 act. 

Sec. 338, title 18, U. S; Coo .. ____ 

Sec. 17 (a) (I) oC 1933 act; sec. 
338, title ,18, U. S. C.; and 
conspiracy to violate these 
statutes. ' 

Sec. 17 (a) (1) oC 1933 act; sec. 338; 
title 18, U. S. C,; and con­
spiracy to violate these stat­
utes. 

Status of case 

Both deCendants were found guilty as to the substan­
tive counts oC the second indietment on Nov. 4, 
1939. Croey was sentenced to 2~ years' imprison­
ment; Rossignol to 4 years. Rossignol appealed to 
the Circuit Court oC Appeals Cor tbe Firth Circuit; 
judgment affirmed June 20. 1940; petition Cor certiorari 
denied Oct. 14, 1940. The first indictment was nolle 
prossed as to both deCendants on Jan. 22. 1941. 

Trial on tbird indictment opened July 19, 1938. Boyd. 
. Heyman, Nelson, Padgham, Phelps, Roubay, and 

Waggoner were Cound guilty. Directed verdict oC 
not guilty entered as to Thorp. Sentences ranged 
Crom 2 years probation to 6~~ years' imprisonment. 
Roubay and Waggoner appealed to the Circuit Court 
oC Appeals Cor the Ninth Circuit; judgment affirmed 
as to Waggoner on July 26, 1940, and as to Roubayon 
Oct. 25, 1940.- Petition oC, Waggoner Cor rehearing 
denied Aug. 30, 1940. Waggoner filed petition Cor 
certiorari; denied Nov. 12, 1940. The first and second 
indictments were dismissed as to all deCendants. 

All deCendants have been apprehended. Order en­
tered Feb. 23, 1940, overrulIng the demurrer to tbe 
indictment filed on behalf oC Fisher and denying the 
motions to quash the indictment filed on behalf oC 

,Crews, Fisher, and Terral. The motions of Crews 
and Terral Cor separate trials were granted July 20. 
lQ40. Pending. ' 

Hawkes and Saddlemire pleaded guilty. Rikerentered 
plea of nolo contendere to 1 mail Craud count and 2 
Securities Act counts. On Dec. 15, 1939. Saddlemire 
was -sentenced to 4 years and 8 months and fined 
$5,000; Riker to 3 years, suspended, and piaced on 
probation, fined $2,500; Hawkes was piaced on pro­
bation. The indictment was nolle prossed as to 1 
deCendant on Apr. 27, 1940, and dismissed as to the 
6 remalnlng defendants on May 16. 1941. ' 



tJ. S. v. Carleton E. Saunders et aL 

u. S. v. Herbert C. Schelzel et aL 

U. S. v.'Robert E. Scott et aL .... 

U. S. v. William Jackson Shaw et 
al. (Consolidated Mmes of 

. California). ' 

u. S. v, Joshna F. 'Simons et al. 
(Peoples Oil & Oas Co.). 

u. S. v. Edward A. Sloane et al. 
(A. D. Lowe & Associates). 

U. S. v. David A. Smart et aI. 
(Esqnire·Coronet) . 

16 New Jersey ............... june 29,1937 Conspiracy to violate sec. 17 (a) 

4 Eastern District of Mich· June 20, 1940 
igan. 

21 Western Distr!ctof Louisi· Oct. 17,1934 
ana. 

2 Southern District of Cali· Dec. 13, 1939 
forma. 

1l Western District of Wash· 
ington. 

Oct. 20, 1937 

10 .•... do ..................... June 25.1938 
9 ..... do ...................... Dec. 3,1938 

of 1933 act; and sec. 338, title 
18, U. S. C. 

Sec. 338, title 18, U. S. C.; and 
clmsprracy to violate this 
statute. ' ' 

Sec. 17 (a) of 1933 act; sec. 338, 
title 18, U. S. C., and con· 
spiracy to violate sec. 338, 
title 18, U. S. C. 

Sec. 5 (a) (2) of 1933 act; sec. 338, 
title 18, U, S. C.; and can· 
spiracy to VIOlate these sta· 
tutes. 

Sec. 17 (a) (I) of 1933 act; sec. 338, 
t.tle 18, U. S. C,; and can· 
slmacy to violate sec. Ii (a) 
of 1933 act and sec. 338, title 18, 
U. S, C. 

..... do .......................... . 

..... do .......................... . 

2 Northern District of'lIh· May 28,1941 Sec. 15 (a) of 1934 act. .......... . 
nois. 

4 ..... do .......................... do .... : ... Sec. 338, title 18, U. S. C_ •... __ . 
12 Northern District of Illi· May 2,1941 Conspiracy to violate sec. 9 (a) 

nois. (2) of 1934 act. 

1 Parenthetical reference is to name under which investigation was carried prior to indictment. 

Trial opened Feb. 18, 1941, as to :I defendants. BaIl 
was acquitted on all counts of the indictment except 
the conspiracy count on which the Jury was unable to 
agree. Mistrial declared as to Carleton E. Saunders 
and Frank Sheldon. On May 8, 1941, Frank Sheldon 
pleaded guilty to the conspiracy count and was sen­
tenced to 18 months' imprisonment. Haskell, 
Jordan, and Lester pleaded guilty to the conspiracy 
count prior to trial. The indictment was severed as 
to 3 defendants and 7 have not been apprehended. 
Pending. 

Schelzel pleaded guilty on June 27, 1940; sentenced to 
15 months" imprisonment. Indictment pending as 
to the remaining 3 defendants. 

16 defendants pleaded guilty Mar. 11, 1935; sentences 
ranged from 1 year and 1 day to 7 years. Don 
Simmons pleaded nolo contendere Apr. 5, 1938, and wa<j 
sentenced to 90 days III jail (to run concurrently with 
sentence in another case). Sidney P. Klein pleaded 
nolo contendere Oct. 12, 1939, and was sentenced to 1 
year and 1 day in a reformatory. Pending as to 3 
defendants. 

Tyler pleaded nolo contendere to 1 Securities Act and 1 
mall fraud count on Feb. 5, 1940; he will not be sen­
tenced until case is disposed of as to Shaw. The de­
murrer to the indictment filed by Shaw was over· 
ruled June 17, 1940, as to all counts except the con­
spiracy count, to which it was sustained. Trial 
opened Junc 17, 1941; still in progress. . . 

'Trial on thIrd indictment opened Feb. 14, 1939. 4 de­
fendants were found guilty and 3 acquitted. Jury 
was unable to reach a verdict as to Myers. Taub 
pleaded nolo contendere to one count of he first indict· 
ment. William Markowitz and J. F. Simons were 
each sentenced to 8 years' imprisonment and fined 
$10,000; Samuel Markowitz to 3 years; Milton Simons 
was given a suspended sentence. Samuel and Wil­
liam Markowitz and J. F. Simons appealed to the 
Circuit Court of Appeals for the Nmth Circuit; judg­
ments affirmed Apr. 21, 1941; petition for rehearing 
denied I\Iay 22, 1941. Petition for certiorari flied June 
19, 1941. 'l'he second indictment is pending as to all 
defendants; the first as to all defendants except Taub; 
and the third is pending as to Myers. 

All defendants except Harold I. Oetz have been appre­
hended. Case to be set for tnal on Sept. 22, 1941. 

All defendants have been apprehended. Pending. 



TABLE n.-Indictments returned for violation of the Acts administered by the Commission, the mail fraud statute (sec. 338, title 18, U. S. C.), ~ 
and other related Federal statutes (where the Commission took part in the investigation and development of the case) which were pending t 
dunng the fiscal year ended J'une 30, 1941·-Continued 

Name of case I 

U. S. o. Samuel Robert Smith 
(Bankers Credit & Acceptance 
Corp.). 

U. S. v. Joseph H. Smitha (Ad­
vance Oil Co.). 

U. S. v. Robert B. Spafford et aL_ 

U. S. v. Max Strahl et aI. (C. G. 
Blackwell). 

U. S. v. Max Strahl et aI. (Seeord­
Vanderpoel &:Co.). 

U. S. v. Elias T. Stone et aL _____ _ 

Number 
of de­

fendants 
United States District 

Court 
Indictment 
return~d 

Charges 

1 District of Columbia ______ June 28,1940 Secs.5 (b) (2) and 17 (a) (1) of 
1933 act. 

Northern District of Geor­ Apr. 29,1941 Sec. 17 (a) (1) of 1933 act and sec. 
gia. 338, title 18, U. S. C. 

2 District of Columbia ______ Mar. 25,1941 Sec. 851, District of Columbia 
Code (larceny after trust). 1 _____ do __________________________ do _____________ do __________________________ _ 

2 _____ do _______ . __________________ do _____________ do ___________ ~ ______________ _ 
2 _____ do _____________________ . ____ do _____________ do __________________________ _ 
2 _____ do _________________________ do _____________ do __________________________ _ 
2 _____ do __________________________ do _____________ do __________________________ _ 
2 _____ do __________________________ do _____________ do __________________________ _ 

11 Southern District of New Apr. 26,1938 Sec. 17 (a) (1) of 1933 act; sec. 
York. 338, tItle 18, U. S. C., and con­

spiracy to violate sec. 338, 
title 18, U. S. C. 

16 Southern District of New Dec. 24,1936 Sec. 17 (a) (1) of 1933 act; sec. 
York.' 338, title 18, U. S. C., and con­

spiracy to violate sec. 338, 
title 18, U. S. C. 

• 5 Eastern District of Ten- Mar. 16,1938 Secs. 17 (a) (1) and 5 (a) of 1933 
ncssee. . act; see. 338, title 18, U. S. C., 

and conspiracy to violate sees. 
17 (a) (I), (2), and (3) of 1933 
act and sec. 338, title 18, 
U. S. C. 

Status of case 

Smith pleaded guilty on July 23, 1940, and received Ii 
sentence of 1 to 3 years. 

Smitha has been apprehended. Pending. 

Spafford pleaded guilty to 4 indictments. On May 29, 
1941, he was sentenced to serve 1 to 3 years on each 
indictment to which he pleaded guilty, sentences to 
run concurrently. The 3 remaining indictments re­
turned against him were nolle prosud. All 6 of the 
indictments in WhICh Downs was named as a defen­
dant wcre nolle prossed as to him. 

Edell and Strahl pleaded guilty on No\-. 16, 1938; im­
positIOn of sentences deferred pending disposition of 
other cases in which these 2 defendants are involved. 
The remaining defendants have been apprehended. 
Pending. 

Alshire and Secord pleaded guilty June 7, 1938. In­
dictment was dismIssed as to Leslie and Tucker on 
June 21, 1938. Edell, Gutterson, Strahl, Edwin T. 
Vanderpoel, and Secord-Vanderpoel & Co., Inc., 
were found gUIlty June 29, 1938. Camp, Lawrence, 
Mandel, and Washington Irving Vanderpoel were 
acquitted. Sentences ranged from a suspended sen­
tence to 3 years' Imprisonment. The corporation 
was fined $1,000. Warner pleaded guilty Apr. 3, 
1941, and was sentenced to serve 6 months. Indict­
ment pending as to Bryan and Kelly. 

1 indictment was dismissed; the remaining 13 were 
consolidated. Trial opened Jan. 17,1939. Each defend­
ant was found guilty and sentenced to 7 years. De­
fendants appealed. On June 27, 1940, the. C,rcuit 
Court of Appeals for the Sixth Circ11it reversed the 
judgments of the district court and remanded case 
for new trial upon the ground that an attempt was 
made to influence the jury. Government's petition 
for rehearing denied Sept. 16, 1940. Retrial of Ander­
son opened June 19, 1941; the jury was unable to 
reach a verdict and a mistnal was declared. Ken­
nedy, Shaw, Elias T. Stone, and Harold F. Storie 
entered pleas of guilty prior to retrial. These de­
fendants have not been sentenced. Pending. 



U. S. v. David R. Strong et aI. 
(Five Points Mining & Mill­
ing Co.)_ 

U. S. v. Harry Armstrong Thomp­
son (Ridge & Co.). 

U. S. v. Rohert M. Thompson et 
al. (Southwestern Detective 
Agency). 

U. S. v. Arthur G. Thurman et aL 

U. S. v. Charles R. Topping et al. 
(Trinity Mining Co.). 

u. S. v. Union Electric Company 
of Missouri et al. 

U. S. v. Albert John Van Scoyoc 
et al. 

U. S. v. Philip Cornelius Walsh 
et aI: (El Canada Mines, Inc.). 

U. S. v. ",. A. Walsingham et aL_ 

3 

3 

3 

'3 

21 

5 

Idaho _____________________ Feb. 5,1941 

Utah ______________________ Oct. 30,1940 

Northern District of Texas. Jan. 24,1940 

Massachusetts ____________ Jan. 19, 1939 

Northern District of Cali- Aug. 15,1940 
fornia. 

Eastern District of Mis- Jan. 17.1941 
souri. 

Soutlwrn DistrIct of Ncw Mar. IS, 1941 
York. 

Southern District of New Sept. 27.1940 
York. 

Eastern District of Louisi- Sept. G, 1939 
ana. 

Sec. 17 (a) (I) of 1933 act; sec. 
338, title 18, U. S. C.; and con­
spiracy to violate sec. 17 (a) 
of 1933 act and sec. 338, title 
18, U. S. C. 

Sec. 17 (a) (I) of 1933 acL _____ _ 

Sec. 338, title 18, U. S. C. and 
conspiracy to violate this 
statute. 

Sec. 17 (a) (2) of 1933 act; sec. 338, 
title 18, U. S. C.; and con­
spiracy to violate these stat­
utes. 

Sec. 17 (a)(1) of 1933 act; sec. 338, 
title 18, U. S. C.; and con­
spiracy to violate these stat­
utes. 

Sec. 12 (h) of 1935 act (political 
contributions by public util­
ity holding company or sub­
sidiary) and conspiracy to 
violate this statute. 

Sec. 338, title 18. U. S. C., and 
consp,racy to violate this 
statute. 

Secs. 17 (a) (I) and (2) of 1933 
act; sec. 338, title 18, U. S. C.; 
and conspiracy to violate 
these statutes. 

See. 17 (a) (I) of 1933 act; sec. 
338, title 18, U. S. C.; and con­
spIracy to VIOlate secs. 17 (a) 
(I), (2), and (3) and sec. 23 of 
1933 act and gec. 338, title 18, 
U.S.C. 

1 Parenthetical reference is to name under which investigation was carried prior to indictment. 
, Total of 14.indictments against total of 5 defendants. 

All defendants have been apprehended. Pending. 

Thompson pleaded guilty on Nov. 14, 1940; imposition 
of sentence was suspended and defendant placed on 
probation. 

Trial opened Feb. 3, 1940. All 3 defendants were 
found guilty. Thompson was sentenced to 7 years; 
Allen to 5 years; Combs to 30 days in jail. On Feb. 
20, 1940, the defendants paid to the clerk of court a 
large proportion of the funds they had obtained for 
restitution to persons defrauded, and the court re­
duced Thompson's sentence to 5 years and Allen's 
to 18 months. On Nov. IS, 1940, the Circuit Court 
of Appeals for the Fifth Circuit dismissed the appeal 
filed by Thompson on the ground that the a,Ppeal 
was not perfected within the required time limit. 

Lincoln pleaded guilty May 6, 1941, and was sentenced 
to 2 years, suspended, and placed on probation. 
Levinson is incarcerated on a State charge; Thurman 
has not been apprehended; case pending as to them. 

On Dec. i, 1940, Barnard and 'roppmg pleaded !(U1lty 
to one mail fraud count. Wicks entered plea of nolo 
contendere to the same count. ']'he remaining rounts 
01 the indictment were dismi'Sed as to all defendants. 
Barnard was sent~nced to serve 3 years; Topping to 
I year. Wicks was sentenced to 2 years, suspended, 
and placed on probation. 

On .May 23, 1941, the court overruled the demurrer to 
the indictment as to both defendants. Pending. 

Trial opened Apr. 14, 1941, as to Van Scoyoc; he pleaded 
guilty after trial commenced. Arlen entered plea 01 
guilty prior to trial. Van Scoyoc was sentenced to 
4'years imprisonment; Arlen to 5 years. Sarshik has 
heen apprehended; indictment pending as to him. 

All of the individual defendants have been appre­
hended except 4. Pending_ 

Trial opened Jan. 20, 1941, as to Emellos, Luria, Sibley, 
and Walsingham; mistrIal declared as to each on Jan. 
31, 1941. Galbo is incarcerated on a State charge. 
Pending. 

...... 
<: 



TABLE n.-Indictments returned for violation of the Acts administered by the Commission, the mail fraud statute (sec. 338, title 18, U. S. C.), 
and other related Federal slatutes (where the Commission took part in the investigation and delleiopment of the case) which were pending 
during the fiscal year ended June 30, 1941-Cont.inued 

Number United States District Indictment Name of case I of de- Court returned Charges Status of case 
fendants 
----

U. S. 6. H. Armin Weil et al. 3 Eastern District of Michl· Apr. 6,1939 Secs. 17 (a) (1) and (2) of 1933 Trial opened Jan. 21, 1941, as to Edlin. He was found 
(Plymouth Cooperage Co.). gan. act; sec. 338, title 18, U. S. C.; guHty as to certain counts of the indictment. Weil 

and conspiracy to violate these pleaded guilty ~rior to trial. Edlin was sentenced 
statutes. to 4 years' impr sonment; Weil to 15 months. Edlin 

has filed notice of intention to appeal. The indlct-

U. s. ~. Morris Frank Sec. 338, title 18, U. S. C., and 
ment is pending as to the co~orate defendant. 

Whealton 14 New Jersey _______________ June 23, 1936 Trial on fi"t Indictment opene June 15, 1938. Coffin, 
et aI., conspiracy to violate this M. F. Whcalton, Whealton Company, and Common-

statute. wealth Trust Company were found guilty; Hartman 
14 _____ do ____ : ________________ _____ do ________ Sec. 17 (a) of 1933 act __ : _________ was acquitted; Barcus pleaded guilty prior to trial. 

First indictment dismissed Aug. 3, 1938, 8S to Alex· 
ander, Lipsey, Massey, Turner, and Wilson. Sen-
tences ranged from a suspended sentence to 2Y.! 
years' imprisonment. Whealton Company received 
$10,000 fine and Commonwealth Trust Co. $4,000. 
Coffin, M. F. Whealton, and Commonwealth Trust 
Company appealed. On June 29, 1940, the Circuit 
Court of Appeals for the Third Circuit reversed the 
judgment of the district court as to these defendants 
and remanded case for new trial. Pending. :, 

I Parenthetical reference is to name under which investIgation was carried prior to indictment. 



TABLE III.-Indictmenta returnedJor perjury committed in the course oj investigations conducted by the officers oj the Commission 

Name of case 

U. S. D. Frank 1. Boehm _________ _ 

U. S. D. B. E. Buckman et al. ___ _ 

U.·S. D. Albert C. Laun et aL ___ _ 

U. S. D; Joseph J. Mascuch et aI __ 

Number 
of de­

fendants 
United States District 

Court 
Indictment 

retnrned Charges 

Eastern District of Mis- Mar. 13,1940 Perjury ________________________ _ 
sourf.1 

Northern District of 00- Nov. 15,1938 Perjury __________ ~ _____________ _ 
nois. I 1 _____ do _________________________ do ____________ do _________________________ _ 

1 _: ___ do _________________________ do ____________ do _________________________ _ 
1 _____ do ____________________ Nov. 21,1938 _____ do _________________________ _ 
4 _____ do _________________________ do _______ Conspiracy to commit perjury __ 
I Eastern District of Mis- Nov. 17,1939 Perjury ________________________ _ 

sourf. _____ do _________________________ do ____________ do _________________________ _ 
_____ do ___________________ , Mar. 13,1940 _____ do _________________________ _ 

Southern District of New JUnc 14,1939 Perjury _, ___ : ___________________ _ 
York. 1 _____ do _________________________ do ____________ do _________________________ _ 

2 _____ do _________________________ do _______ Conspiracy to commit perjury __ 

Status of case 

Trial opened June 25, 1940. Boehm was found guilty 
on 2 counts of the indictment. He was sentenced to 
serve 5 years and fined $4,000. Boehm has appealed 
to the Circuit-Court of Appeals for the Eighth Cir­
cuit. Argument on appeal set for Sept. lO, 1941. 
Pending. 

1ackson and Sletteland have been apprehended. 
Buckman and George were convicted June 5, 1940, 
in another case for violating the Securities Act of 1933 

. and the mail fraud statutes. Pending as to all de-
fendants. - _ _ 

Martin pleaded guilty Jan. 3;-1940, to the indictment 
returned against him; he was sentenced to 6 months 
and fined $501. On Apr. 26, 1941, LaiIn pleaded 
nolo contendere to the indictment returned against 
him on Mar. 13, 1940. He was found guilty upon 
this plea and sentenced to serve 1 ycar and 1 day and 
fined $4,500. The indictment returned Nov. 17,1939, 
against Laun is pending.. . 

Mascuch was found guilty on both counts of the first 
'indictment Nov. 28, 1939. He was sentenced to 2 
years' imprisonment and fined $4,000. On May 6, 
1940, the Circuit Court of Appeals for the Second 
Circuit affirmed his conviction. Petition for certiorari 
denied, Oct. 14, 1940. Hoff pleaded guilty May 29, 
1941, to the second indictment. He received a sus­
pended sentence and was placed on probation. The 
third indictment is pending as to both defendants. 



TABLE IV.-Petitions for review of orders of Commi.~sion under the Securities Act of 1933, the Securities Exchange Act of 1934 (other than 
confidential treatment cases), and the Public Utility Holding Company Act of 1935 pending in circuit courts of appeals during the fiscal year 
ended June 30,1941 

United States Initiating Petitioner Circuit Court 
of Appeals papers filed 

-
American Gas and Electric Company .. District of Co-

lumbia. 
June 27,1941 

Detroit Edison Company (The) ________ Sixth _________ . Aug. 22,1940 

Hartford Gas Company (The) _________ Second ________ Apr. 25,1941 

M organ Stanley & Co., Incorporated._ Second ________ June 11, 1941 

Nature of case 

Petition for re,iew of Commission's order 
which denied the application of peti-
tioner under sec. 2 (a) (8) of the 1935 act 
for an order declaring petitioner not to 
be a subsidiary of Electric Bond and 
Share Company. 

Petition for reVIew of Commission's order 
which denied the application of peti-
tioner under sec. 2 (a) (8) of 1935 act for 
an order declaring petitioner not to be a 
subsidiary of The North American Com-
pany. 

Petition for review of Commission's order 
which denied the application of peti-
tioner under sec. 2 (a) (8) of 1935 act for 
an order declaring petitioner not to be a 
subsidiary of The United Gas Improve-
ment Company or of The United Cor-
poration or of The Connecticut Gas and 
Coke Securities Company. 

PetItion for review of an order of the Com-
misssion under Rule U-12F-2, promul-
gated under the 1935 act, prohibitmg 
'rhe Dayton Power and Light Com-
panyfrom paying certain fees to Morgan 
Stanley & Co., Incorporated, in connec-
tion with the underwriting of an issue of 
the former's securities on the ground 
that these companies stand in such rela-
tion that there is liable to have been an 
absence of arm's length bargaining with 
respect to the transaction. 

Status of eSse 

Pending. 

Opinion rendered May 12, 1941, by the Circuit Oourt of Appoai 
for the Sixth Circuit denying the petition for review. Th 

s 
e 
e court found that the evidence was sullicient to support th 

Commission's findings. 

Motion filed Apr. 25, 1941, for an order staying Commission' 
order. Argument on motion for a stay held May 12, 1941 
motion withdrawn by petitioner May 17, 1941. 

Pending. 



Morris, Lewis H., etal. (as a commit- Second ________ Jan. 25,1940 Petition for review of CommissIOn's order 
dismissing application of International 
Paper & Power Company for approval 
of its plan of recapitalization; and for an 
order directing Commission to reinstate 
the proceedings under sec. 7 of 1935 act 
and to grant petitioners an opportunity 
to apply for order of restitution. 

Opinion rendered Jan. 13, 1941, by the Circuit Court of Appeals 
for the Second Circuit granting the motion of the Commission 
to dismiss the petition for review and denying the motion of 
International Paper and Power Company to intervene as a 
respondent. The court held the Commission's later order 
declaring International Paper & Power Company not to be 
a public utility holding company made the case moot and 
that in view of the fact that this case involved the construc­
tion of a mandate of the Circuit Court of Appeals for the 
First Circuit it did not have jurisdiction. Orders in accord­
ance with opinion entered Jan. 29, 19B. 

tee for the protection of 7-percent 
preferred stockholders of Interna-
tional Paper & Power Company). 

Public Service Company of Oklahoma. Tenth _________ Nov. 4,1940 Petition for review of Commission's order 
denying petitioner's application filed 
pursuant to secs. 3 (a) (I) and (2) of 1935 
act for exemption as a holding company 
and for the exemption of Southwestern 
Light and Power Company as its sub­
sidiary. 

Order entered Nov. 20, 1940, staying Commission's order. 

Petitioner 

United 
States 
Circuit 
Court of 
Appeals 

. Initiating 
papers flied 

Sisto,JosephA.,etal. (Case No. 1.). __ Second ____ Aug. 29,1940 

Sisto, Joseph A., et aI. (Case No. 2.)___ Second____ Oct. 24,1940 

The Commission filed an application for lea,-e to adduce addi­
tional evidence on Jan. 9, 1941; order entered Jan. 17, 19H, 
granting the application. The transcript of record and briefs 
have been filed. On June 20, 1941, a stIpulation was filed, 
agreeing that submission of case be postponed to next term of 
court, for the reason that there is pending before the Com­
mission an application of petitioner to acquire all of the 
assets of Southwestern Light and Power Company, and If 
such applicatIOn is granted this case will become moot. 

Nature of ease 

Petition to review Commission's order denying the application 
of peitioners, pursuant to sec. 15A (b) (4) of 1934 act, for an 
order approvmg or directing admission of J. A. Sisto & Co .. 
a partnership consisting of Joseph A. Sisto and· Charles J. 
Sisto, to membership in the National Association of Securi­
ties Dealers, Inc. 

Petition to review Commissi~n's order denying rehearing on 
the order which denied thc application of petitioners, pur­
suant to sec. 15A (b) (4) of 1934 act, for an order approving 
or directing admission of J. A. SIsto & Co., a partnership 
consisting of Joseph A. Sisto and Charles J. Sisto, to mem­
bership in the National Association of Securities Dealers, 
Inc. 

Status of case 

Case No.2 consolidated with Case No.1 by 
stipulation on court order Oct. 24, 1940. 
Stipulation filed June 20, 1941. extending time 
for filing of record to Aug. 10, 1941. 

Case No. 2 consolidated with Case No. 1 by 
stipulation on court order Oct. 24, 1940. 
Stipulation filed June 20, 1941, extending time 
for filing of record to Aug. 10, 1941. 



TABLE IV.-Petitions for review of orders of Commission under the Securities Act of 1999, the Securities Exchange Act of 199J,. (other than 
confidential treatment cases), ana the Public Utility Holding Company Act of 1995 pwding in circuit courts of appeals during the fiscal year 
ended June 90,. 19J,.1-Continued .. 

United States Initiating Petitioner Circuit Court Nature of case Status of case 
of Appeals papers filed 

'Valston, Vernon C., et aL _____ NinthL _______ Aug. 26,1940 Petition to review and set aside Commission's order revoking, under sec. 15 Stipulation for dismissal of petition 
(b) of 1934 act, the registration oC Walston & Co. as brokers and dealers and Cor review filed July I, 1941. 
suspending, under sec. 19 (a) (3) oC 1934 act, Vernon C. Walston and William 
Sherman Hoelscher Crom membership on the New York Stock Exchange 
and the San Francisco Stock E:&ehange, respectively. 

TABLE V.-Proceedings by Commission, pending during the fiscal year ended June 30, 19J,.l, to enforce subpenas under the Securities Act of 
19~3 and the Securities Exchange Act of 1.93J,. 

Number Initiating Principal deCendants oC de- United States District Court Section oC act involved Status oC case 
fendants papers flIod 

Lost Canon Mountain Mining 2 Northern District oC minois. June 19,1941 Sec. 22 (b) oC 1933 acL ______ Order entered by default July I, 1941, requiring William 
Company et a!. Berg to appear beCore an officer oC the Commission on 

July 8, 1Q41, and produce documentary evidence relating 

Western Sec. 22 (b) oC 1933 acL ______ 
to Lost Canon Mountain Company. ' 

Producers Finance Corporation. 1 District oC Okla- July 16,1910 Order entered l?y consent July 26,1940, granting application. 
homa. 

Texas Reserve LiCe Company ,2 Eastern District of Texas ___ Mar. 17,1941 Sec. 22 (b) oC 1933 acL _____ Order entered Apr, 17, 1941, directing Texas Reserve Life 
et a!. Company and J. M. May to appear before an officer oC 

Sec. 22 (b) oC 1933 acL ______ 
the Commission and produce documentary evidence: ' 

Tung Corporation of America 2 Northern District oC Illinois Dec. 19,1939 Order entered Aug. 15, 1940, on motion of Commission dis-
eta!. missing application. (The documents were produced 

without court order.) " 
: 



TABLE VI.-Miscellaneous.actions against Commissioners or employees of the Co~mission p~nding during fiscal year ended June 30,1.941 

Parties plaintl1I Name of court Initiating Nature of case Status of case papers flied 

American Gyro Company ___ United States Di<trict Court Oct. 22,1940 Action for an order requiring all de- Disclaimer flied Nov. 8, 1940, by Howard N. Lary offering to 
for the State of Colorado. fendants except Howard N. Lary, deposit the books and records of plaintiff which are :in his 

an employee of the Commission, to possession with the court for delivery to proper party.'; Order 
make an accounting of the assets of entered Feb. 10, 1941. on plaintiff's motion directing Howard 
the plaintiff which are in their pos- N. Lary to deliver books and records of the plaintIff to clerk 
session and to deli ver such assets to of court and that action be dismissed as to hIm. ~ . 
the plaintiff; and for an order re- J 

quirIng Howard N. Lary to return 
to plaintiff all of its books, records, 
etc., which are in his possession. 

Motion of defendants Schwimmer and ParlIn to dismiss the Bronson, Edmond D ________ Supreme Court of the State June 1,1939 Action at law for damages against H. 
of New York, County of Victor Schwimmer and George S. complaint for failure to state a cause of action granted Nov. 1, 
New York. • Parlin, employees of the Commis- 1939. Amended complaint filed Nov. 14, 1939. Plaintiff's 

sion, Bagdad Copper CorporatIOn, motion to drop Bagdad Copper Corporation as a defen'dant 
and Severance A. Millikin, its presi- t:ranted Dec, I, 1939. Opinion rendered Feb. 24, 1940, 'grant-
dent, for conspiracy to depreciate mg the motion of defendants Schwimmer and Parlin to strike 
the value of the stock of Bagdad the amended complaint; order in accordance with opinion 
Copper Corporation. entered. Plaintiff filed notice of appeal from this or<!cr on 

Mar. 5, 1940. Record on appeal has not been filed. 
Coronado Development Cor- Supreme Court of the State Apr. 5,1940 Action at law for damages against H. Opinion rendered Sept. 24, 1940: (1) Dismissing complaint upon 

poration. of New York, County of Victor Schwimmer, George S. Par- the grounds that it contained improper allegations which 
New York. lin, employees of the Commission, could not be regarded as mere surplusage; and (2) denying 

and Severance A. Millikin, presi- motion of Schwimmer and Parlin to dismiss complaint upon 
dent of Bagdad Copper Corporation, the grounds (a) that the complaint failed to state a cause of 
for conspiracy to depreciate the action; (b) that the court did not have jurisdIction over the 
value of the stock of Bagdad Copper action; (c) that no cause of action ever accrued against them 
Corporation. , because the action taken by them was done in an official 

capacity as attorneys for the Commission; and (d) that there 
was another action pending between the same parties'for the 
same cause of action. Order in accordance with opinion 
entered Oct. 11, 1940. Amended complaint filed Oct. 18, 1940. 
Motion of defendant Millikin to dismiss the amended com-
~aint denied Jan. 3, 1941; this order has been appealed. 

efendants Schwimmer and Parlin appealed the order of 
·Oct. 11, 1940. Papers on appeal filed in April 1941. Stipula-
tion filed Apr. 16, 1941, extending the time to Oct. I, 1941, for 
defendants Schwimmer and Parlin to file brief. 



T ABLE V I. - ltfiscellaneous actions against Commissioners or employees of the Commission pending during fiscal year ended June 30, 1941-Coll. 

Parties plaintiff Name of court Initiating Nature of case Status of case papers filed 

Jones, J. Edward ............ United States District Court May 23.1938 Action at law for damagoo against Demurrers to complaint sustained on Apr. 20, 1939; plaintiff 
for the District of Colum· individual Commissioners for con· was given leave to amend complaint. Amended complaint 
bia. spiring to maliciously prosecute and filed May 16, 1939. Amended complaint dismissed June 14, 

defame the character of the plaIntiff. 1939. Order entered June 20, 1939, granting plaintiff leave to 
file second amended complaint .. Second amended complaint 
filed June 26, 1939. Second amended com,Waint dismissed 
Sept. 6, 1939. Order entered Oct. 6, 1939, ismissing action 
for failure of plaintiff to file a further amended complaint , within the time allowed by the order dismissing the second 
amended complaint. Plaintiff appealed; on Mar. 17, 1941, 
the Court of Appeals for the District of Columbia affirmed 
the judgment of the district court. Order entered June 24, 
1941, staying the mandate of the Court of Appeals for the 
District of Columbia until July 26, 1941. Pending. 

TABLE Vn.-Contempt proceedings pending during the fiscal year ended June 30, 1941 

Number United States District Initiating Principal delendants 01 de· Status 01 case 
lendants Court papcrs filed 

Plymouth Consolidated Gold Mines', Ltd. et aL 5 Delaware._ .... _ ...... Oct. 31,1935 Order for writ 01 attachment for sequestration 'of property 01 Plymouth Con· 
solidated Gold Mines, Ltd., and Plymouth Company signed; writ issued 
and served on Nov. 25, 1935. Pending. 



T ABLE VIII. -Actions against Commission or employees of the Commission to enjoin enforcement of the Securities Act of 1933, the Securities 
Exchange Act of 1934, and the Public Utility Holding Company Act of 1935-Fiscal year ended June 30,1941 

Number United States District Initiating Parties plaintiff ofde- Nature of case Status of case 
fendants Court papers filed 

Ba~dad Copper Corpora- ---------- District of Columbia __ Aug. 4,'1937 Action for declaratory judgment tbat securities of defend- Action dismissed Feb. 27, 1941, for 
tlOn. ant corporation are exempt from the registration pro- want of prosecution in accordance 

visions under sec. 3 (a) (I) of 1933 act; and that plamtiff with court rules. 
has a right to withdraw its registration without the con-

Mlignetic 
sent of the Commission. 

Gold Mining 2 Western District of Aug. 13,1940 Action to enjoin H. B. Sessions and Edwin L. Booth, Action dismissed on motion of plain-
Company, Incorporated. Louisiana. agents of the Commission, from contacting or circular- tiff Sept. 3, 1940. 

izing the :stockholdcrs of the plaintiff in any manner 
which might tend to prejudice the stockholders agamst 
it. 

Parker Methods Incorpo- 2 Western DIstrict of Aug. 13, 1940 Action to enjoin H. B. Sessions and Edwin L: Booth, Action dismissed on motIOn of plain-
ratcd. Louisiana. agents of the Commission, from contacting or circular- tiff Sept. 3, 1940. 

izmg the stockholders of the plaintiff m any manner 
which might tend to prejudice the stockbolders against 
it. 

Parker Patents Corpora- 2 Western District of AUg. 13,1940 Action to enjoin II. B_ Sessions and Edwin L. Booth, Action dismissed on motIOn of plain' 
tion. Louis18na. agents of the CommIssion, from contacting or circular- tiff Sept. 3, 1940. 

izmg the stockholders of the plaintiff in any manner 
which might tend to prejudice the stockholders against 
it. 

TABLE IX.-Probalion and parole proceedings resulting from evidence submitted by Commission-Fiscal year ended June 30, 1941 

Name of defendant United States District Court Proceedings Status of case instituted 
-

Horshor, John C _____________ --------- Southern District of l\ ew York ___________ May 20,1941 On May 20,1941, the probationary sentence imposed Jan. 30, 1935, upon John C. 
Horshor for VIolation of the mail fraud statute was revoked due to his activi-

LaVey, William ---------------------- Western DIstrict of Washmgton ___________ Jan. 

ties in violation of his probation. He was sentenced to serve 1 year and 1 day 
and placed on probation for 2 years after expIration of prison term. 

24,1941 As a resnlt of the activitIes of William LaVey iu the sale of securities in viola 
tion of the conditIOns of his parole, he was recommitted to prison on Feb. 1, 
1941, to serve the balance of the 3-year sentence which he com-
menced to sen'e on Mar. 11, 1940, for violation of tbe Securities Act of 1933 
and the mail fraud statute. 



TABLE X.-Cases (other than under the Bankruptcy Act) I in which the Commission was permitted to file briefs as amicus curiae during the fiscal 

Name of case 

Boudiuot Atterbury et al. v. Consoli· 
dated Coppermmes Corporation et 

, al. ' 

A. C. Frost & Company v. Coeur 
D'Alene Mines Corporation. 

Berman' Geismar v. Bond & Goodwin 
et al. ' 

Samuel N. Levy v. Irving Feinberg et 
al. 

, year ended June 30, 1941 

Commission 
United States Circuit Court of Appeals granted leave 

to file brief 

Court of Chancery of tbe State of Dela· Nov. 26,1940 
ware, Newcastle County. 

United States Supreme CourL _____________ . ____________ _ 

U. S. Dlstnct Court for the Southern Dis- June 6, 1941 
trict of Now York. 

Supreme Court of the St.lte of New York __ Nov. 14,1940 

Status of case 

Case involves the interpretation of the Commission's proxy rules. The 
Commission in Its brief as amicus curiae, took tbe position (1) that 
the solicitation of tbe revocation of a proxy is itself a solicitation of 
a "proxy, consent or authorization"; (2) that a solicitation "by the 
management" is not false and misleading, even though a minority of the 
management do not join in tbe solicitation; (3) that tbere is a duty to inform 
those whose proxies are solIcited of questions to be presented and the use the 
proxies are to be put to; (4) that there is a duty on those soliciting the proxies 
to inform those whose proxies have been solicited, of changed conditions whieb 
make statements made in the soliciting materIal no longer true; and (5) that 
tbe questIOn of invalidity of action taken pursuant to proxies 'improperly 
soliCIted is for the court to decide. Tbe court found in favor of defendants 
without specifically determining the pOlDt~ raised by the Commission in its 
~~ . 

Case originated as a suit for breach of an option agreement to purcbase shares of 
stock. One of the questions,presented was wbetber an indvidual's option to 
purchase for distrIbution 1,300,000 shares of tbe corporation's trcasury stock, 
which stock was unregistered, was void under tbe Securities Act of 1933. The 
corporation dcfendant so contended and argued that a void contract afforded 
no basis for relief for its breach. 'l'he Supreme Court of Idabo held for de­
fendant. The United States Supreme Court granted certioraTl and reversed 
the Supreme Court of Idaho. 'I'he Commission in its amicus curiae brief con­
tended tbat such a contract was not in and of itself a violation of the Act but 
whether or not a violation existed was dependent upon the intent of tbe' 
parties as to the future disposal of the securities by the buyer, and tbat the 
contract even tbough in violation of tbe Seeurities Act of 1933 was not neces-
sarily void. . 

Case originated as a suit to rescind a contract for tbe o\'er-the-counter sale of 
corporate honds and to recover the difference bctween the sale price and the 
actual value. One of the main issues was whether section 29 (b) of the Seeuri­
ties Exchange Act of 1934 provides a basis for sneh an action where it is allegcd 
tha t the sale was induced by false and fraudulent representations as to value 
of the bonds. The Commission lIIed an amicus curiae bricf contending that 
the Act does provide a basis for the action and tbe court, tbrongh Judge Coxe, 
denied defendant's motions to dismiss. 

Case involves the proxy rules. The Commission filed an amicus curiae brief, 
taking tbe position that a majority stockholdcr wbo solicits proxies is under 
a duty to mform tbe minority stockbolders of tbe fact that his controlling 
shares of tbe corporation are under option to purcbase by a tbird party. 
'rbe court fOllnd in favor ot plaintiff. . 



Leiand Stanford, ir., University _ _ _____ U. S. District Courtior the Northern Dis- Mar. 24,1941 Case originated as suit by the University to recover the par value of preferred 
stock, plus accumulated dividends. One of the questions involved in the 
suit was the interpretation of sections 2 (3), 12 (1) and (2) of the Securities 
Actof 1933. The Commission filed an amicus curiae brief, contending (a) that 
the distribution of securities by a corporation formed by the consolidation 
of two otber corporations in exchange for the securities of one of the con­
solidating corporations, was not a sale under section 2 (3); (b) even if the 
distribution was a sale, the defendant is protected against liability under 
~ection 12 (1) if it relied on the Commission's interpretative regulations; 
and (c) if a sale was involved, defendant is not protected by reliance on the 
Commission's interpretative regulations against liability under section 
12 (2). The case is under submission for decision. 

trict of California. 

1 See pages 142 to 153, supra, for a list and discussion of the cases under Chapter X of the Bankruptcy Act in which the Commission participated !is appelJee or filed briefs as 
amicu8 curiae during the year ended Junl' 30,1941. 

TABLE XL-Cases in which the Government on behalf of the Commission was permiited to intervene for the purpose of presenting evidence and 
arguments in support of the constitutionality of the Securities Exchange" Act of 1934--Fiscal year ended June 30, 194-1 . 

Name of case United States District - Initiating Nature of case Status of case Court papers filed 

M. William Levy v. Henry C. Southern District of New Nov. 1940 Action under sec. 16 (b) of 1934 act for an The motion of the GOI-ernment to intervene 
Kaplan et at. York. order directing the defendants to account for the purpose of pre~enting evidence and 

for any profits renli7ed by them from the argument in support of the constitutionality 
purcbase and sale of the common stock of of sec. 16 (b) of the 1934 act was granted Feb. 
Delendo Corporation made within periods 3, 1941. The defendant's motion to consoli-
of less than 6 months, and to pay the profits date tbis case with the case. of Smolowe v. 
realized by them to the Dclendo Corpora- Kaplan et aI., was granted Mar. 21, 1941, and 
tion, and for the appointment of a receiver. the plaintiff's motion to dismiss Smolowe 

case was denied on this date. Pending. 
Philip Smolowe v. Henry C. Kaplan Southern District of New Aug. 7.1940 Action under sec. 16 (b) 011934 act for an order The motion of the Government to interven~ 

et al. York. directinz the defendants to account for any for the purpose of presenting evidence and 
profits realiz~d b~' them from the purchase arguments in support,of the constitutionalIty 
and sale of the common stock of Delendo of sec. 10 (b) of the 1934 act was granted ·Dec. 
Corporation made within a period of less 26. 1940. The defrn<hnt~' motion to consolI-
than 6 months, and to pay the profits real- date this case with the ra~e of Levy v. Kap-
izcd by them to the Delendo Corporation. Ian et aI., was granted on Mar. 21, 1941. and 

the plaintiff's motion to dismISS the Levy 
case was denied on this date. Pending. 



TABLE XII.-Applications to compel answer on oral deposition 

Name of case Unite,l States District Initiating Nature of case Status of case Court papers filed 

In the matter of the deposition of Curtis L. District of Columbia ________ Mar. 4.1941 Motion for order compelling respondent Case dismissed Mar. 10, 1941, on motion 0 
JoneR III the action of Securitics and Ex- to answer questions 00 oral deposition Commission. 
change Commission v. Leo C. Pyne ct aI., pursuant to rule 37 (a) of the Federal 
Civil Action No. 622. III the United States Rules of Civil Procedure. 
])"triet Court for the District. of Massa· 
chusetts. 

In the matter of the deposition of Curtis L. District of New Hampshire. Mar. 21,1941 _____ do ___________ . ______________________ .. _ Jud!!,ment. entered Apr. I, 1941, dismissing 
J ones in the action of Securit.ies and Ex- case without costs. 
change Commission v. Leo C. Pyne ct aI.. 
Civil Action No. 622. in the United States 
District Court for the District of Massa-
chusetts. 

TABLE XIII.-Miscellaneous injunctive proceedings brought by Commission during fiscal year ended June 30, 1941 

Number 
Prineipal defendants of de-

fendants 

North American Company (The) 2 
et al. 

United States 
Distrirt Court 

District of Dela· 
ware. 

Initiating 
papers filed 

June 4,1941 

Nature of case 

Action to enjoin The North American Company and 
the North American Light and Power Company from 
dissolving or liquidating the North American Light and 
Eower C<l!llpany except in accordance with appropriate 
orders of tbe Commission pursuant to sees. 11 and 12 of 
1935 act, and from violating order of Commission pro­
hibitine such action. 

Status of case 

Heflring held June 27, 1941, on 
Commission's motion for pre­
liminary injunction. Decision 
reserved. 



TABLE XIV.-Reorganization proceedings in which the Commission participated during the fiscal yen,r ended June 30,'1941 

Petition- Securities and 
... Exchange 
~ Debtor District court Procccding~ instituted Participation I Commission 
~ under- notice of ap· 
- Filed Approved fil d r ------------------------.--------------------1-------.-------.-------.------------1---------___ I ____________ I _________________ I_p_e_~_a_n_c_e __ e_ 

""I Adam Block Corporation __ . _______________ ... __ . ______ .. __ . N. D. I1L ___ . ___ .. ___ Ch. X_. ______________ Nov. 28,1939 Dec. 29,1939 RcquesL __ ._. ___ . ____ Sept. 27,IPIO 
Allied Properties Co. (The). ___ ._. ____ . __ ._. _______ .. __ .. __ . N. n. Ohio_ .. ______ . _____ .do __ .. ___ . _____ .__ Jan. 26, 1939 Mar. 13,1939 ____ .do __ .. ___ .. ____ .. _ May la, 1939 

Buckeye Shcriff St. Rcalty Co. (Thel ______ ._. __ . ______ • __ ._.do __ .. _._. ___ . _________ do. _______________ .. _ .. do. _. ____ MRr. 9,1939 .. ___ do_ ..... _____ .____ Do. 

~ Ami~~€~r~i~11:1~i!J~~E============================== =~J~~~ :::========== _~~:*~~~=.============= _~~~d02~:~~~~. _~~~d}~:~~~~. ===J~: =::============ Ma
g( 1940 

Carbreath Gas Co __ -'. ____ •. _. _____ ._. _________ . __ . ____ . _____ do_ .... __ . ___ ._. __ .. ___ do. _ .. _._ .... ____ . _ .. _. do. _ . ___ . _ •. __ do ... ___ . _. __ .do .... _._. __ ". __ . Do. 

!::;m~~t~~l£i:~~:.~(~:;)~;;;=~r=~~;~==:================ T~~~Jf=:======== ===Jt=:::=========== }j;tfj~!~' }j;r~:j~1f ===J~:=::==========:': t:;;:k l~:~ 
ArcadeMalleableIronCo __ .... _._. _____ ... _._ .. _._._ ..... _.D.Mass ... ____ ._._ ... _._.do ..... __ ._._ .. _ .. Dee. 5,1938 Dec. 5,1938 Motion_ .. _______ ._ •.. Dec. 22.1938 
Arrowhead Lake Corporation. ____ • _______ ._. _______ . __ . ___ . S. D. Calif .. ______ . __ . ____ do_ ... ___ ._. _____ . Mar. 1, 1940 M~. 1, 1940 ____ . do_ ... _._. __ ._____ Mar. 19,1940 
Associated Gas & Electnc Co. __ . ____________________ . __ . __ . S. D. N. Y. _______ ._ .. ___ .do __ .. ___ . _______ . Jan. 10,1940 Jan. 10,1940 _. __ do ____ . ______ ._. __ Jan. 15,1940 

Asso~i:fg~a~~~~;. tn~!~~~r!~.~~~r!.'~~~~~~~================== ·E:i\vis~~========== ====:~g= =:=======::==== 'Dec~oi5:iii38- -Dec~oi5: i938' -r{ei,i;~st.·.~============ Ma~~.j, 1939 
Atlas Pipclinc Corporation_. ______ • _________ . ___ . __ . ___ . ___ . W. D. La._. __ ._ .. ___ . _. __ .do ... ____________ Sept. 20, 19~9 Sept. 20,1939 MotlOn._. _____ ._. ___ . Oct. 3,1939 
Auburn AutomobIle Co._. _________ . ________________ . __ .. _ .. N. D. Ind ... __________ ScPo 77-B .. __ . _______ . Dec. 11,1937 Dcc. ll,19~7 ____ .do. __________ . ___ . June 3.1939 

Auburn Automobile Sales Corporation .. _________ . ___ ._ .. ___ .do. _ .. _______ . __ . ______ do .... ____________ Jan. 19. 1938 Jan. 19,1938 ____ . do. _ .. _____ ._ .. ___ Do. 
Lycoming Mfg. Co .... _____ ._._. _____ . ______________ . __ . _. ___ do. __ . _______ .. __ . ___ .. do .... ____________ Dec. 11,1937 Dec. 11, 1937 ____ . do .... _______ ._.__ Do. 

Austin Silver Mining Co .... ______ . ______ . _____________ .. __ . S. D. N. Y-'. ___ • ______ Ch. X_ ... ___________ . June 14,1939 Junc 15.1939 ReQuest..._. __ . _______ July 19,1939 
Balfour Manor Apartments Co_ .. _____ ._ .. ___ . _____ . ___ .. _. E. D. Mich. ____ . __ ... Sec.77-B .... _______ ._ May 0.1930 May 11,1935 __ ._.do ._._._. __ . _____ Apr. 10,1939 
Barnett Petro,leum Corporation. _____ ._. ________ . ___ . ______ . E. D. Texas ... _. _____ . Ch. X._ .. __ . _____ .... Aug. 31,1940 Aug. 31,1940 Motion ... ____________ Jan. 15,1941 
Beacon BUlldmg CorporatlOn ... ____________ . _________ . __ ._. D. Mass_ ... _________ . _._. do ... ____ . ______ . Nov. 18,1940 Nov. 18,1940 ____ do. __ . ___ ._. ______ Dec. 3,1940 
Bellevue·Stratford Co ______ . __ . ___ . ___ . ______________ . ____ . E. D. Pa . __________ ._ Sec. 77-B __ .. _________ . Oet. 30,1936 Oct. 31. 1936 Request... _____ ._. ___ . Feb. 24,1939 
Blinrig Realty Corporation. _. ____ • ___ . _________ . ___ ...... _. E. D. !'J. Y. _._.______ Ch X ..... _. ____ . ____ Jan. 13,1940 Feh. 9,1940 MotIOn. "_. ___ ". __ ,, Mar. 1.1940 
Book·Cadillac Properties, Inc. ___ . _____ . _______ ... __________ E. D. Mlch. ____ . __ . __ .. __ .do __ ... __ . ____ . ___ Feb. 14,1939 Mar. 7,1939 Request... _____ . ___ ._. Feb. 24,1939 
Bradley Knitting Co .. ________ . _______________ . ________ .. ___ E. D. WIS. _ .. ___ ._._. _. ___ do_ ... ___ .________ July 10, 1940 JulY 10, 1940 ____ .do. _ .. _____ ._._._. Aug. 19,19'10 
Brand's Rcstaurant Control Corporation .... _____ . __________ S. D. N. Y .. _____ • ___ . _._ .. do ... _____ . ______ Aug. 2,1939 Au~. 10,1939 Mo!'lOn._. ___ ._._ .. __ . Aug. 30,1939 
Brown Co. __ . _____ . _______ . _______ . ______ . ______ . _______ -'._ D. Maine ... ________ ._ Sec.77-B._ ... ______ .. Sept. 4.193., Sept. 4,1935 _. __ .do ___ . __ . __ ._. ____ Mar. 14.1939 
Cadillac Square Improvement Co., Ltd. ___ .. __ . ___________ . E. n. Mich. ___ ._. __ .. __ ... do .... ______ ._____ Sept. 21,1938 Oct. 3.1938 Request ... _. ___ .. _____ Dec. 14,1938 
Castle Beach Apartments, Inc .. __ ._. __ . __ ._. ___________ ._ .. S. D. N. Y .. ____ • _____ Ch. X ...... _ .. _______ Mar .. 1,1940 Mar. 7.1940 Motion ____ ...... _____ . July 24,1940 

g~:~~~\r~!~~~~ ~~~8~{~~~~~nc::===========================: ~·Kdaiif:=========== ==:==3~:::::============ ~"J'gt. t8: i8ig ~~~: :~; :~~g _~~~~~st:::============ re~t. iUi:~ 
Colomall!tllItl~s! Inc. ________ ; ______________________ ._ .. _ .. D. DeL .. _______ . ___ . Sec.77-B __ .. __________ Aug. 4,1937 Aug. 4,1937 MotlOn ...... ___ . ______ Aug. 8,1939 

Colomal UtIlitieS CorporatlOn._. ___ . ____ . _______ . __ . __ ...... _do ..... ________ . ___ ... _.do ..... _. __ . _________ . __ do ..... ______ do .... ___ . __ ._.do ..... _. _______ .__ __ Do. 
Commonwealth Light & Power Co. (The) __________ . ______ . N. D. Ill ... __________ .. _. __ do ...... _ .. _. __ . __ . Oct. 9.1934 Oct. 15.1934 Request... ____ . _____ ._ June 21,1940 

Inland Power & Light Corporation __ ... ___ . ____ . __ . ___ .. _. __ do ..... ___ ._. __ . ______ ... do ..... ___________ . Oct. 10,1934 _ .. __ do .... __ . ____ .do .... ____ .. _._.__ Do. 
Consol!dated Press & Printing Co. {Thel __ ... ___ . ____ . _____ N. D. Oh,io ...... ______ Ch. X ... _._. __________ May 20,1939 Sept. 2.1939 .Motion-- ... ---.-.--.- Sept. 22,1939 
Consolidated Rock Products Co .. _._. ______ .. __ . ___ . __ ._._. S. D. CaIlL_._. __ . ___ Sec.77-B ...... ________ May 24,1935 May 24,1935 __ . __ do ..... ____ ._ .. ____ July 22,1940 

B~~~~R~~k Rc?g~. ~_~~~~_e:_~_~~_~~===:================== =====~~::::= ============ === ==gg::=== ============ ==: ==gg::::: ==: ==: ==g~:. ~:==== ==:==g~::::: ============ g~: 
I "Request" denotes participation at the request of the judge; "motion" refers to participation upon approval by the jud\!e qf the Commission's motion to p~ticipate. 



TABLE XiV.-Reor/ilmization proceedings in which the Commission participated during the fiscal year ended June 30, 1941-Continued 

Debtor District court 

Petition-
Proceedings instituted 1------------1 

under-
Filed Approved 

Participation 1 

Cosgrove-Meehan Coal Corporation _________________________ D. DeL. ______________ Sec.77-B ______________ June 22,1937 June 22,1937 Motion ______________ _ 

~i~~~~~~~~~~~_~~I~~~:~!:~~~~~~~~~~i~-:~~::::::::: :::::~~::_::::::::::::::: :::J~:::::::::::::::: :::J~:-:-::::: :::::~~:-:-::::: :::::~L-:::::::::::::: 
8~~~r~gg~3f~~n~eoc-o---::::::::::::::::::::::::::::::::::::: ~'. B: rgl~~g_-_-_:::::::::~~:~::::::::::::::::: :~~~: i~: 19:? ;~~f: ~~: 18::~:~~X~~~::::::::::::::: 
Deep Rock Oil Corporation_________________________________ N. D. Okla_ __________ Sec. 77-B ______________ June 19,1934 June 19.1934 Motion ______________ _ 
Dermon (Dave) Developments, Inc _________________________ W. D. T~nn----------- Ch. X _________________ June 30,1939 Dec. ~O. 1939 Hequest ______________ _ 
Detroit Paper Products Corporation ________________________ E. D.l\'ll~h----------- _____ do _________________ Jan. 16,1941 Jan. 16, lOti _____ do ________________ _ 
Diversified Royalties of Amcrica ____________________________ S. D. CahL ________________ do _____ , ___________ Oct. 4,1940 Oct. 7,1940 Motion _______________ _ 

Diversified Royalties, Ltd ___________________________________ do ______________________ do ____________________ ~_do _____________ do _____________ do ________________ _ 
Eastern Brewing Corporation (The)------------------------ D. Conn ___________________ do _________________ Sept. 6,1939 Scpt. 6.1939 Request.. ____________ _ 
Eleven Park Place Corporation _____________________________ S. D. N. Y. ________________ do _________________ Dec. 5,1940 Dee. 19,1940 ;\'lotion _______________ _ 
Elms Holding Co ___________________________________________ E. D. Wis __________________ do _________________ Nov. 19,1938 Nov. 21,1938 Request.. ____________ _ 
Equitable Office Building Corporation ______________________ S. D. N. Y. ________________ do _________________ Apr. 10.1941 Apr. 10,1941 Motion ______________ _ 
Euclid Doan Co ____________________________________________ N. D. Ohio ____________ Sec. n-B ______________ June 8.1937 June R,1937 _____ do ________________ _ 
Federal Facilities Realty Trust. ________________ :___________ N. D. I1L _________________ do_________________ Dec. 26,1934 Apr. 25.1935 _____ do ________________ _ 
Fidelity Assurance Association ______________________________ S. D. W. Va __________ Ch. X _________________ June 6,1941 June 7.1941 Request.. ____________ _ 

Hf~~£~~~~~i::::·:··i ••••• ~ •••••• : •••• • ••••• tl~ ... :.: ••••• ·~~-i-!:- ••••••••••• ~ ~ 1m ~~ ~ 1m :t~,!l.-••• • •• • •••••• :. 
GUardian Investors Corporation ___________________ -__ -________ S. D. N. Y _________________ do _________________ Mar. 18,1941 May 14,1941 _____ do ________________ _ 
Harrison Hotel Co __________________________________ c _______ W. D. Mo _________________ do _________________ Aug. 12.1939 Aug. 21,1939 Request.. ____________ _ 
Herbert V. Apartments Corporation________________________ D. N. J ________ ~ __ ~___ Sec. i7-B ______________ July 8,1937 July 16,1937 _____ do ________________ _ 

!~Fi~~j~~~l)~~:::::::::::::~::::-:-::::-:::-::::~:~:::: ::: K~: ~~~~-:-:::::::::: :~~:~::::::::::::::::: ~~t ~~: ml ~~t J: 1m _~o~~~~~::::::::::::::: 
Hupp Motor Car Corporation _______________________________ E. D. Mlch ________________ do _________________ Oct. 29,1940 Nov. 7,1940 _____ do ________________ _ 
Inland Gas Corporation _____________________________________ E. D. Ky _____________ Sec. 77-B _____________ 0ct. 14,1935 Nov. 1,1935 _____ do ________________ _ 
Insurance Building Corporation _____________________________ D. Mass ___________________ do _________________ June 3,1938 June 3,1938 Motion ______________ _ 
International Mining & Milling Co_ ________________________ D. Nov _______________ Ch. X _________________ June 29,1939 June 29,1939 _____ do ________________ _ 

Mount Gaines Mining Co ____________________________________ do ______________________ do ______________________ do ____________ do _____________ do ________________ _ 
International Power Securities Corporation _________________ D. N. 1. ___________________ do _________________ Feb. 24,1941 Feb. 24.1941 _____ do ________________ _ 

~~~n~~~ ~~~~tb~oCo::::::::::::::::::::::::::::::::::::::: -j.Cg~iiC:::::::::::: ~e~: ~~~:::::::::::::: ~~;: ~l: IgU ~~;. ~~: :~~~ ~e~iY~~t-__ ::::::::::::: 
Joliet Elks Buildmg Association_____________________________ do _____________________ do _________________ Jan. 10,1939 Feb. 2,1939 RequcsL ____________ _ 
Kentucky Fuel Gas Corporation____________________________ E. D. Ky _ ____________ Sec. 77-B__ ___________ Oct. 25,1935 No,'. 1,1935 _____ do ________________ _ 
Keystone Realty Holding Co _______________________________ W. D. Pa _____________ Ch. X _________________ Feb. 10,1939 Feb. ll.1939 _____ do ________________ _ 
King Edward Hotel Corporatlon ____________________________ S. D. N. Y _________________ do _________________ Sept. 13,1939 Sept. 13,1939 Motion ______________ _ 

Securities and 
Exchange 

Commission 
notice of ap­

pearance filed 

June 22,193f 
Do. 
Do. 
Do. 

Sept. 27,1940 
Apr. 28,1941 
June 14,1939 
Nov. 6,1939 
Jan. 28.1941 
No\". 12,1940 

Do. 
Feb. 23,1940 
Dec. 27,1940 
Apr. 5.1939 
Apr. 14,1941 
Dec. 20. 1939 
Oct. 29. 1940 
June 13,1941 
Mar. 27.1939 
No\,. 6.1940 
Mar. 22,1940 
May 3,1940 
Apr. 10,1939 
July 31,1940 
Apr. 4,1941 
Dec. 14,1939 
Jan: 17,1939 
Jan. 23.1940 
Feb. 9,1939 
Dec. 16.1940 
Nov. 7,1940 
Mar. 28,1939 
Dec. 13.1938 
Aug. 7,1939 

Do. 
Mar. 3,1941 
Jan. 17,1939 
Aug. 9,1940 
Feb. 6,1939 
Mar. 28, 1939 
Mar. 8,1939 
Sept. 26, 1939 



Nov. 7,1938 Nov. 7,1938 Motion ..... _________ _ 
Mar. 9,1939 Mar. 9,1939 _____ do ________________ _ 
July 24.1936 July 24,1936 _____ do. _______________ _ 
Sept. 24,1936 Sept. 24,1936 ____ .do. _______________ _ 
Mar. 9,1939 Mar. 9, 1939 ____ .do~., _____________ _ 

Kings County Postal Building Corporation _________________ E. D. Mo ____________ Ch. X _______________ __ 
Kinsey Distilling Co .. _________ .. ___________________________ E. D. Pa .. ______________ ... do_ .... ___________ _ 
LaFrance Industries ____________ .. _______________________________ do .. _____ __________ Sec. 77-B _______ • ____ __ 

Pendleton Manufacturing Co _____________________ .. _________ do ___ .. ______ .. __ .. _____ do __ .. ____________ _ 
La Salle Petroleum Co ______________________________________ N. D. Okla ___________ Ch. X .. ______________ _ 

Aug. 30,1940 Aug. 30,IU40 RequesL ______ : _____ _ 
Jan. 28,1938 Jan. 28,1938 Motion _____________ :_ 
Nov. 6,1939 Nov, 6,1939 _____ do ________________ _ 
Feb. 16,1937 Feb. 18,1937 Reqnest ______________ _ 
Oct. 31. 1940 Nov. 1,1940 MotlOn:' ____________ _ 

Mar-Tex Pipeline Co __________________________________ . _____ do._ .. __________________ do .. _______________ Nov, 1,1940 __ . __ do _____________ do ____ : __ -__ -___ -____ _ 
Willard Pipe Co _____________________________________________ do __ . ___________________ do ____________________ . _do _____ . _______ do _____________ do ____ ~ __ ·_~ ______ ~ ___ _ 

Martin Co. of Utica (Hote!) _________________________________ N, D. N. Y ___________ Sec.77-B _____________ June 6,1935 June 19,1935 _____ do __ .. ____________ _ 
Mason Block Realty Corporation ___________________________ S, D. Tex. ____________ Ch. X .. _______________ Jan, 11,1941 Jan. 15,1941 ___ .. do __ , _____________ _ 
Maxfield·Wilton & Associates, Inc_ _________________________ S. D. Calif____________ Sec. 7/-B ____________ . Aug. 11,1938 Aug. 11,1938 Request ______________ _ 

Residential Income Properties, Ioc ___________________________ do ___ .. ____________ .. _ .. do_ .. __ .... __ ...... Aug. 22,1938 Aug. 22,1938 .. _ .. do .... __ .... ______ _ 
Wilton-Maxfield Management Co ____________________________ do_ .. ________ .. _________ do ____________ .. ________ do .... _________ do ___ ~ ____ .. _:_do_ .. _____________ _ 

McKesson & Robbins, Inc __________________________________ S. D. N. Y_ .. _______ .. Ch. X ____ .. __ .... ___ .. Dec. 8,1938 Dec. 8,1938 Motion ____ .... ___ .. __ 
Metropolitan Holding Co .. ___________ .. ____________________ E. D. Mich ___ .. ______ Sec. 77-B ____ .. ________ Mar. 25,1937 Apr. 3,1937 Request .. ____________ _ 

Midilrd\a~~i~~il?t?es-Co~~==========:::===:===·=:==:=======:: _~:_~~~~~:::=:::===:==: :=:::~~::=::==:=::=::=:: _~~_~dO_~'_~~~~ __ ~~~do_9:_~~~~_ .:-:r_~~~~_-_~:::==:::::=:: 

Lemp (Wm. J.J Brewing Co _________________ .. _____________ E. D. IlL _____ .. ______ .. __ do ________________ _ 
Los Angeles Lumber Products Co., Ltd ___________________ .. S. D. Calil. ___________ Sec. 77-B .. __________ _ 
Majestic Radio & Television Corporation _________ .. ________ N. D. IlL _________ .. _ Cb. X _______________ _ 

~:~~T~~IOif~~~~.(hOey::==:::::::::::::=::==:==:==::::::::: ~·.'K ¥~i~_:~::=::=::: ~c~: ~t~_-_-_~~::::::=:: 

Minnesota & Ontario Paper Co_____________________________ D. Minn .... _______________ do_ .. __________ .. __ June 11,1934 July 11,1934 _____ do_ .... ___ .... ____ _ 

Morif:Jid ~':r~ai~:rf~enisCo~-(TiieY---~==:==:============: _~:!:l~~~::::::::::=::: _~~:~::::==::::===:::: ~~;.. l~: :~~~ ~~;.. 1~: :~~~, :::::~~:::::::::=::::::: 
Saratoga Building & Land Corporation (The) ________________ do __ .. __________________ do_ .... ____________ Sept. 25,1939 Sept. 25,1939 _____ do .... ____________ _ 
Wyman Park Apartments Co. (The) ________________________ do ___ .. _________________ do ___ .... ____ .. ____ Dec. 8,1939 Dec. 8,1939' ___ .. do ___ ...... _____ .. _ 

Mt. Forest Fur Farms of America, Inc __ .... ____ ...... __ .. __ E. D. Mich _____ .. ____ Sec.77-B _____________ Aug. 15,1938 Aug. 15,1938 Request _____ .. _______ _ 

~~~~!fiCr~!~~~:C';;~~-~-~~~:::::::::===::::===:=::=::::::: R B~!ii~~:=:::::::==: -cii:~:-_-~=:::::::::::: ~':."r. ~:: :~~~ ~~cr. ~:: :~~~ _:-:r_~td~~:_-_~:::::::::=:: 
National Realty Trust. _____________________________________ N. D. IlL __ ~ _________ Sec.77-B _____________ Dec. 26,1934 Apr. 25,1935 .. ___ do ________________ _ 
Nebel (Oscar) Co., Inc. (Pa.l. _________ .. ______ .... __ .. __ .... E. D. Pa .. __________ .. Ch. X ________ .. __ , ___ Feb. 6,1939 Feb. 6,1939 Request .. ____________ _ 

Nebel (Oscar) Co., Inc. (Va.) _________________________________ do ...... _________ .. _____ do_ .... _ .. _________ .. ___ do .. ___ .. ______ do _____________ ~o- .. -- .... --------
1934 Realty CorporatlOn ______________________ .... __________ S. D. N. Y_ .. _____ ,_ .. _____ do __________ .. __ .. _ Dec. 23,1938 Dec. 21,1940 MotlOn _____ .. _______ _ 
Northern Redwood Lumber Co _____________________________ N. D. Cali!. __________ Sec. 77-B .. ____________ Apr. 4,1936 Apr. 4,1936 _____ do ___________ .. __ .. 
Northwest Cities Gas Co ___________________________________ E. D. Wash .. ______________ do .. _______________ Jan. 13,1938 Janl 15,1938 _____ do _______________ .. 
Ohmer Fare Register Co ____________________________________ S. D. Ohio _________________ do .. ___ .. __________ Dec. 29,1937 Dec. 29,1937 Request ____________ __ 
Oklahoma Railway Co ______________________________ .. _ .. ___ W. D. Okla ___________ Ch. X ____ .... ___ .. ___ Sept.27,1939 Sept.27,1939 Motion __________ .... _ 
Old England Brewing Co., Inc. (The) ...... __________ .. _____ D. Conn ___________________ do _________________ Dec. 6,1939 Dec. 6,1939 RequesL ___________ .. 
188 Randolph Building CorporatlOn _________________________ N. D. IlL ____________ Sec.77-B .. _____ .. _____ Aug. 5,1935 Dec. 30,1935 Motion ______________ _ 
Ozark Corporation (The) ___________ .. ____________ .. ________ E. D. Mich _________ .. _____ do __ .... _________ .. Jan. 1.'),1938 Jan. 17,1938. Request .... __________ _ 

~:~m.;i!~~;e6o~~_~-_~=::::::::==::::=:==:===::==:::::=::::: t.~·r~:_~::::::::::=: ~e~·. ~::il_-:::::::::::: ~~%~ :g: m~ -Feb:-i8:i~:i8- :=:::£oo_~-___ ~=:===:::::: 
Philadelphia & Reading Coal & Iron Co ____________________ E. D. Pa ___________________ do .. ______________ Feb. 26,1937 Feb. 26,1937 Motion .. ____________ _ 
Pbiladelphia & Western Ry_ .. ___________ .. ___ .... ________ ...... _do _____________________ do .. _____ .. _____ .. July 2,1934 July 3,1934. _____ do ______ .. ______ __ 
Pine Hill Collieries Co ________________________ .... _______________ do ________________ Cb. X .. _______ .... ___ May 16,1939 May 16,1939 Request .. ____________ _ 

Pine Hill Coal Co .. __________________________________________ do ______ .. ________ .. ___ do .. ___________________ do .. __________ do ____________ do ______________ __ 

Mar. 17,1939 
Do. 

Jan. 19, 1939 
Do. 

·Apr. 6,1939 
Nov. 30,1940 
Jan. 29,1940 
Nov. 10,1939 
Dec. 6,1938 
Dec. 5,1940 

Do. 
Do. 

June 24, 1939 
Mar. 1,1941 
May 23,1939 

Do. 
Do. 

Dec. 8,1938 
Dec. 6,1938 
Jan. 10, 1940 

Do. 
Feb. 10,1939 
Sept. 27, 1939 
. ('). 

Sept. 27, 1939 
('). 

Sept. 28,1938 
Feb. 27,1940 
Apr. 4,1939 
Oct. 29,1940 
Apr. 5,1939 

Do. 
Jan. 8,1941 
Apr. 13,1939 
'June 26,1939 
May 16,1939 
Oct. 13,1939 
Feb. 23, 1940 
Jan. 17,1939 
Mar. 2,1939 
June 23,1941 
Jan. 5,1939 
Jan. 27,1939 
Dec. 17,1940 
May 19,1939 

Do. 

I "Request" denotes participation at the request of tbe judges; "motion" refers to participation upon approval by the Judge of the Commission's motion to participate. 
• Order approving petition also consolidated the proceedings with those involving Mortgage Guarantee Company and the Saratoga Building and Land Corporation. 
• Amended notice of appearance filed July 14, 1939, . 



TABLE XIV.-Reorganization proceedings in which the Commission participated during the fiscal year ended June 30, 1941-Continued 

Petition-

Debtor District court 
Filed . Approved ;.' 

Proceedings instituted --.----------­
under- Participation I 

Securities and 
Exchange 

Commission 
notice of ap· 

pearanoe filed 

Pittsburgh Railways Co _______________________ " ____________ W. D. Pa _____________ Seo.77-B _____________ May 10.1938 May 10,1938 Request _______________ Jan. 4,1939 
Pittsbur~h Motor Coach Co _________________________________ do _____________________ do ___________________ . _do .. __________ do ___________ ,do .. _ _____________ Do. 

Pittsburgh Terminal Coal Corporation ___________________________ do ________________ Ch. X ________________ Dec. 4,1939 Jan. 2.1940 _____ do ________________ Jan. 6,1940 
Plankinton Building Co _ __ __________ _____________________ __ E. D. Wis _________________ do_ _ __ ________ __ __ June 25. 1940 June 27.1940 _____ do_ _ ______ _____ ___ Jul)' 16. 1U40 
Portland Electric Power Co _________________________________ D. Oreg ____________________ do ________________ Apr. 3.1939 Apr. 3.1939 ____ do ________________ Apr. 18,1939 
Porto Rican American Tobacco Co_ _ _ __ ________ __ __ __ ____ __ S. D. N. Y _________________ do__ ______ ________ Julv 13. 1039 July 13. 1939 Motion. _ ________ _____ July 18.1939 
Postal Telegraph & Cable Corporation ___________________________ do ________________ Sec.77-B _____________ June 14.1935 June 14.1935 Request _______________ Feb. 29,1940 

Associated Companies (1'he) _________________________________ do _____________________ do ________________ JUlie 21,1938 June 21.1938 _____ do________________ Do. 
Radio-Keith-Orpheum Corporation _____________________________ .do _____________________ do ________________ June 7,1934 June 28.1934 _____ do_ . ______________ Aug. 14, 1939 
Real Estate Mortgage Guaranty Co _________________________ E. D. Pa ______________ Ch. X_ . ______________ July 11.1940 Nov.12,1940 MotlOn _______________ Nov. 12.1940 
Realty Co. ('rhe) ___________________________________________ N. D. Ohio _______________ do ________________ Oct. 1,1938 June 21,1939 _____ do ________________ July 1,1939 

Realty Guarantee & Trust Co. (1'he) ________________________ do _____ , _______________ do _____________________ <10 ____________ do ____________ <10________________ Do. 
Union Land & Building Co. (The) ___________________________ do _____________________ do _____________________ do ____________ do ____________ do__ ______ ________ Do. 

Reb Hol<ling Co ____________________________________________ E. D. Wis _________________ do ________________ Apr. 20.1939 Apr. 20,1939 RequesL _____________ July 29,1940 
Rentals Building Corporation_______________ __ __ __________ __ S. D. Ohio _________________ do_ _ ______________ Jllly 31. 1939 Nov. 1.1939 Motion. _____ __ _______ Apr. 23. 1940 

~~~;;I~tso~n~~~t?r~g-CO~:Iilc~~~~~~~~~~~~~~~~~~~~~::~~~:::::: ~'.~: ~~~~~::::::::::: -S~C~~~:B-_-~~:::::::::: R~~ l~: l~~~ Rl';~ g: m~ _~:~gg~~-~::::::::::::: ~~c. ~: l~~~ 
Ritz-Carlton Restllurant & Hotel Co. of Atlantic City (The) ____ <10. _______________ Ch. X ________________ Jan. 17.1939 Jan. 20.1939 _____ do .. ______________ Jan. 23.1939 
Roach (W. R.) & Co ________________________________________ W. D. Mich _______________ do ________________ Jan. 9.1941 Jan. 9.1941 Motion _______________ Feb. 1,1941 

~f:.~tt!~:,k£~~.n(1'he)----~:::::::::::::::::::::::::::::::: i;: g~~~:::::::::::: ___ ::::~g:::::::::::::::: ~~~.15: :g~~ ~~~. :5: 19~~ :::::~~:::::::::::::::: £Ie"!. 2~: :3~~ 
San Francisco Bay Toll-Bridge Co __________________________ N. D. CaliL _______________ do ________________ Aug. 17,1939 Aug. 18,1939 _____ do ________________ Aug. 28.1939 
Sayre & Fisher Brick Co _________ ,, ________________________ D. N. 1. ______________ Sec.7i-B _____________ Aug. 20.193~ Aug. 20.1394 Request. _____________ Feb. 2,1940 
Shelbourne Apartmrnt Co __ __ __ __ __ ________________________ E. D. Wis__ _ ______ ___ eh. X_ _ ______________ June 26, 1939 June 2r,. 1939 _____ do__ _ ___________ __ Dec. 29. 1939 
South State St. Buildil\!; Corp ______________________________ N. D. IlL _________________ do ________________ OPt. 17.1938 Oct. 18,1938 Motion _______________ Nov. 29,1938 
Southeastern Gas & Water Co ______________________________ D. N. J ____________________ do ________________ Aug. 17,1940 (2) _____ do ________________ Feb. 25,1 Q41' 
Southport-In-ing Building Corporation _____________________ N. D. Ill. _____________ Sec.77-B _____________ Aug. 18,1938 Aug. 29.1938 Request. _____________ Dec. 23.1938 
Standard Commercial Tobacco Co., Inc. (The) _____________ S. D. N. Y _________________ do ________________ Apr. 15.1938 Apr. 15.1938 Motion _______________ Dec. 2.1938 
Tampa Union Terminals, Inc _______________________________ S. D. Fla .. ___________ Ch. X ________________ Nov.29,1940 Nov. 29,1940 _____ do ________________ Dec. 12,1940 
Thomas Allec Corporation ('rhe) ___________________________ N. D. CaliL _______________ do ________________ May 12,1939 May 13,1939 _____ do _______ : ________ June 26,1939 
Title Bond & Mortgage Co __________________________________ W. D. Mich __________ Ch. X _________________ Dec. 23,1940 Dec. 23.1940 Motion _______________ Jan. 31,1941 
Toledo 1'hcatres & Realty Co. (TheL _______________________ N. D. Ohio ________________ do _________________ June 21,1939 June 30.1939 RequesL ____________ ~ Sept. 15,1939 
Transportation Building Corporat.ion of Chicago ____________ N. D. lIL _________________ do _________________ Jan. 16.1941 Feb. 13,1941 _____ do _________________ Feb. 21,1941 
Turnbow Petroleum Corporation (W. C.) ___________________ E. D. Tex __________________ do _________________ Feb. 21,1940 Fcb. 21,1940 Motion: _______________ Apr. 18.1940 
263 Wcst 38th St. Corporation _______________________________ S. D. N. Y _________________ do _________________ Dec. 26,1940 Dec. 26,1940 _____ do _________________ Jan. 29.1941 
U1en & Co _______________________________________________________ do ______________________ do _________________ June 14.1940 Jllnc 14.1940 _____ do _________________ June 17.1940 
Utilities Power & Light Corporation ________________________ N. D. IlL ____________ Scc.77-B ______________ Jan. 4.1937 Jan. 4.1937 ReqursL _____________ May 31,1940 
Van Swerlllgen Corporation _________ - ______________________ N. D. Ohio ________________ <10 _________________ Oct. 13,1936 Oct. 15.1936 Motion. _______ : ______ 1 Jan. 23.1940 

Cleveland 1'erminals Bldg. Co (The) ________________________ do ______________________ do ______________________ do _____________ do _____________ do ____ '____ ____ ____ Do. 
Vermont Lighting CorporatlOn ______________________________ D. Vt. ________________ Ch. X _________________ Jan. 7,1939 Jan. 17,1939 ____ .do _________________ Feb. 9,1939 
Warner Sugar Corporation __________________________________ S. D. N. Y _________________ do _________________ June 7,1940 July 9,1940 RequesL _____________ July 9,1940 



Feb. 1,1937 
Apr. 28,1936 
May 4,1935 
May 5,1937 
June I, 1937 
May 28,1941 

Motion ______________ _ 
RequosL _____________ _ 

_____ do ________________ _ 
____ .do ________________ _ 
_____ do ________________ _ 
_____ (10 ________________ _ 

Jan. 30,1939 
Jan. 7, 19~9 
Nov. 27,1939 
De~. 6,1938 

Do. 
June 12,1941 

I "Request" denotes pRrticipation at the re'luest of thc judge: "motion" refers to participation upon approval by the judge of the Commission's motion to participate. 
i Petition not approved. Proceedings dismISsed Mar. 10, 1941. • 

TABLE XY.-Miscellaneous cases in which the Commission appeaered as a party litigant arising by reason of its duties under Chapter X of the 
Bankruptcy Act I 

Name of ease 

In the Matter of Penfield Distillin!: Co., dehtor. 
Securities and Exchange' Commission •. Jacob 

Goldman, Harold H. Goldman (ancillary 
proceedings) . 

In the Matter of Reinforced Paper Bottle Cor-
poration, debtor_ . 

Court 

Unitetl States Di~triet Court, North· 
ern . District of lllinois, Eastern 
Division. 

United States District Court,-District 
of Deiaware. 

Nature and status of ease 

Due to the necessity of obtqining personal jurisdiction over the part.ies involYed, the 
Commission brought ancillary proceedings t.o enforce an or1er of the United Btates 
District Court of Kentu~ky for an acoounting and to enforce a contempt order issued 
by the same court. In thL< ancillary proceeding the dcfenriant, Jacob Goldman. wns 
adjudged in contempt of the original orders and a writ of commitment issuotl. The 
defendant W9S committed to jail and roleased on Mil whcn he promisetl to ~Ic the 
aerountin!:. Sometime later the accounting was filed and the Commission has ohjected 
to its sufficiency as an ac~ounting. At the present the proceedin~ are awaiting the 
out~,()me of a Commission inquiry into the accuracy of the information furnished by the 
defendant, Jacob Goldman. The Commi<sion is also attempting to subpena said 
defendant for further questionin~ in connection with the purported accounI.ing. 

The Commission filed motions for leave. to inter"ene anrt to rl!smi<s proceedings for an 
arrangement under Chapler XI of the Bankruptcy Act on the ground I.hat the rtistrict 
collrt ou~ht not to entertain proceedings under Chapter X I involying the dehtor, a 
iarlZe corporation with publicly heid securities. -The court bas as yet rendered no 
decision. 

I See pp. 142 to 15~ supra, for a list and discussion of the cases under Chapter X of the Bankruptcy Act In which the Commission participated as appellee or filed briefs as amicuB 
curiae during the fiscal year ended Juno 30. 1941. 

o 




