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SECURITIES AND EXCHANGE COMMISSION,
Philadelphia 3, Pa., February 21, 1946.

Sir:

I have the honor to transmit to you the Eleventh Ammmal Re-
port of the Securities and Exchange Commission, in accordance with
the provisions of Section 23 (b) of the Securities Exchange Act of
1934, approved June 6, 1934, Section 23 of the Publie Ttility Holding
Company Act of 1935, approved August 26, 1935, Section 46 (J of the
Investment Company Act of 1940, spproved August 22, 1940, and Section
216 of the Investment Advisers Act of 1940, approved August 22, 1940.

Becanse of the extensive report made a year ago covering
th¢ ten years of the Cammission's existence, we have attempted to con-
dense this report as mmch as possible.

In this first annusl report following the cesgation of
hostilities, it-is appropriate to express our grateful apprecilation
to the large number of Commission employees who entered the military
gervice of our country. The Commission's honoer roll of 472 employces
is printed at the begiming of this report. It lists the names of
those members of our staff who gave their service and those who gave
their lives.

Respectfully,

Ganson Purcell,
Chairmani

THE PRESIDENT OF THE SENATE
THE SPRAKER OF THE HOUSE OF REPRESENTATIVES
Fashington, D. (.
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THOMAS F. CULLEW
CHARLES W. CLAXON
GEORGE R. HANSEN
SHERLOCK DAVIS
HUGH D.-WISE, Jr.
FARRAND FLOWERS _
W. W. STICKNEY

", THOMAS A.. GAGAN

K. C. HAYCRAFT
A. L. BULWINKLE
RUTGERS B. JOMES
€. SIDNEY COTTLE
EDWARD M. BASHISTA
EDMUND CELESK!

C. A. BEMEDICT
JAMES C. THOMAS
RALPH E. WALDO

C. W. WEATHERFORD
S. T. McADAM, Ir.
WILLIAM V. HOLOHAN
KENNETH ¥W. BRAND
LEC D. STONE

C. A. WODDRUM, Jr.
SALVATORE FRANZO
EDWARD J. MATUSZEO
ANDREY BARR

ROBERT MAPES

JOHN C. DAMON
JAMES P. GOODE
ANDREW J. KING

C. LeROY TENNYSON
PAUL N. CULP-
FREDERIC M. CURRAN
EARL &. CULBERTSON
5. L. KAUFFMAN
JOHN STEPHENS, Jr-
JOHN R. YOUNG
LLOYD SMITH

C. LEWIS GRANT

J. L. 0. MiSIORA
H. P. GOTTSCHALL
L. J. PETERSEN
GEORGE E. STRONG .
A. W. THOMPSON

C. STANLEY DUGGAN
A." RICHARD LEWIS
J. A. McCAMBRIDGE
R. G. WILLIAMSON '
ALBERT A. HUDAK

-CHARLES J. WAGER
"ALBERT F. NEUMANN

E. J. 'DRYER, Jr. -
EDGAR J. MELCHIONE
MILTON {. ZLOTiN
JACK D. EMRY

FRANCIS J. HENRY
EDWIN LEE FENTON'
DONALD McYICKAR

N. T. TADDONID
RINSTON S. BROWN
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OLIVER L. APP

- BERT L. WALLS

LESTER |. BOWMAR
JAMES P. CONLIN
K. N. MORRISON
FRANK J. MANNC
ROBERT M. THORNER

FREDERICK G. MAIER

JOHN H. MATHIS
MORTON HALPRIN

ANTHONY P. FALBUTD

JEROME M. ALFPER
ARTHUR A. BURCK
PETER M. DUDEK

G. D. CROMLEY, Jr.
T. W. SiMPSOK, Jr.
R. EVERETTE MARTIN

BERMARD NESS

JOHN J. SOLAND
d. Jd. D'CONNOR
JAMES E. HILL

FRARK M. GRIFFITH

RALPH SUDJIAN
W. J. COSGROVE
JAMES VERTA |
A. K. TIGRETT

JAMES G. BERNHARDT

L. A. BOXLEITNER
JEROME E. ROSS
AMERST E. HUSON
JAMES R. FLANNERY
C. J. IMFOSINO
MORRIS BAILKIN
JOSEPH H. JOHNSON

~ JUNIOR W{LSCN

F. H. PEMNYBAKER
C. DGYLE INNIS

W. A. PEDDLE, Jr
R. J. WIRGERTER
J. RUSSELL CARMEY
FRED H. CUTTS

RA* “IND €. BLAINE
05C.,., BROTMAN

C. W. GIFFEN, Jr.
JOHN BARSAMEAN -
WILLIAM T. WATSON
ARNOLD L. BECKER
'ROGER KENT !

FRAKCIS M. DIVILIO

MORTON KOEFPEL
GERALD F. TREANOR

'FRANCIS J. TRAINOR .

HWILLIAM T, LESH
FRANK J. McNALLY
C. A- FILIPOWICZ

‘LOUIS J. FRASCELLA

G. G. SCHLEEPER

_ LESLIE C. GAUFIN

£. RUSSELL COOX
CARL R. FREEMAN

DONALD o. BOLANDER
L. L. MITCHELL -
FRANCIS T. GREENE
W. R McHANEY, Jr.
-HARRY COOK
® G M. SMITH, Jr.
HERMAN CHILL
JOHN E. McDONOUGH
AARON L. TRAISTER
JOHN ). TENNANT
CHARLES B. GREEM
FRANCES -H. WANDER
A. E. PENMEKAMP
- DEAN J. KLMY -
JAMES FISCHGRUND
ROLAND W. BROWN
WARREN HASTINGS
- SAMUEL J. EATON
LEWIS N. EVANS
JAMES E. KiNG
W. W. STEMMERMANN
. E. M. WOLTZ, Jr.
H. B. BENEDICT
- ARTHUR #. FRIBOURG
L. F. KELINSKY
LEON K. SMITH
SILViO ¥. VALORE
J. P. 0'SHAUGHNESSY
PAUL L. HOMELL
¥. STAMLEY DOLAN
RAYMOND G. McKNEW
HENRY 5. HIGHT
ALBERT LITWIN
THOMAS A. SCHWARTZ
GORDON A. RARICK ~
VINCENT R. BROGNA
© R. L. GRAHAM, Jr.
ALLAN M. PERKINS

. THOMAS J. €OX

GERALD E. SVEEGGEN

~ 7 ROY LONG

. EMIL T. LEJSEK
RAYMOKD M. WALSH
JOHN M. McCAlN

J. WALTER DAUER
PEREGRINE WHITE
IRVING P. TURMAN

- WILBER H. MACK
ROBERT. 5. WOOD

MILLIAM J. DEVINE
ROBERT E. JOHNSON
RICHARD J. KREPS
ROBERT W. CORY
DON MARCH
THOMAS J. O'BRIEN

" ROGER J. LANG, Jr.
A. LEO LEVIN

© WORTH . WILEY
ROBERT H. BAGLEY
H. GARDNER PUTNAM

WALTER P. RUANE
JOHN P. KERWICK
HAROLD 1. KAHEN
AUBEN B. GALVAN
MARTIN GREENSH DE
J. R. GREENWOOD
IRVING JACOBSON-
MART!N RJGER
EDNIN ‘P.” McMANUS
YERA F. OKERT

* ROY LEON RAINWATER

EDWARD W.. GRIFFEN
PAUL M. BROWN
E. FORREST TANCER

_ F. W. CURLEY

THOMAS J. HOPKINS
JOHN G. SOBIESKI
DANIEL M. FRIEDMAN
RICHARD £. DOWLING
RUTH YOUNG

R. H. VAUGHTERS
JOHN ). FASO

G. M. PHILLIPS
RAYFORD E. FRAZIER
HUGH CASEY -

PAUL 5. DAVIS
JDSEPK P. EQUY
CHARLES €. FERRALL

" HERMAN ODELL

NORMAN M. WALKER
RALPH C. HOCKER
LORENGE B. DI AMOND
HERBERT MEYER

JOHN R. O'CONNOR
ROBERT A. WEAVER
ROBERT H. WINN
JOHN L. CRAWFORD
D. F. HARRINGTON

"HERBERT S. FRENCH
"GILBERT C. MAXWELL

FITCH K. BiSHOP
JOE M. BAKER

CHERVEY C. LANWDER

HAROLD P. WELCH
RAYMOND J. WAGNER

'WILLIAM P. MEYER -

WILLIAM TORAK
J. KIRK WIKDLE

‘H. €. H. WILLLAMSON .
‘HERBERT B. COMN

E. I. JAROSIEWICZ

€. M. JENKS

S. H. MENDELSOHN

- HELEN L. CHUNN

RAY G. BENDER
WILLIAM C. CREE
JOHN M. PR1TCHARD
LEG E. COVALESKI
LOUIS A. BENSON
ROBERT H. FIEDLER
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BILL L. HALL

H. €. COLES, Jr.
EDWARD H. RAXOW
GEORGE ROSENBLATT
JOHN M. BLANDY

W. J. FITZGERALD
LLOYD M. DOLLET
STANLEY DRELL
JAMES E. IVINS
JAMES C. ROGERS
WILLIAM H. FLEIG
HOWARD E. KETTL
CHESTER DUNTOM
ISIDORE LACHER

R. S. GARRETSON
FRANCIS X. McNELIS
MARCLIS MANOFF
JAMES T. GLAVIN
}. L. FRIEDLAND
M. M. CURRER|
HUNTER M. DePAIGE
LESTER E. MALLONEE
LOUIS Q. MAURD
BERNARD BUTKOW
DAVID C. GODDLETT
MYER FELDMAN

K. P. KREMSER
SIDNEY MANSTER
JEAN E. BRONSON
VANCE A. KNIGHT
THEODORE JACKSON
M. J. MeCARTHY
WILLIAM DUVOISIN
J. T. SLATER, Jr.
LOUIS KREVIS
SEYMOUR KLEINMAN
LAWRENCE T. ROGERS
ROBERT $. HALVEY
WOOLYIN L. PATTEN
W. F. SCHEID, Jr.
SHELDON DRESSLER
JEROME KASKEY
ROBERT F. REAKEY
N. F. MICHETT]

J. T. WENZEL, fr.
LOUIS H. SHAMAN -
{RENE B. FINK
BILL J. LEVERETT
GEORGE S. PARLIN

S. W. BROOKMART, Jr.

ABRAHAM A. RAIZEN
HARRY YOHLIN
IRVING SCH|LLER
ALLEN ADDICKS

E. J. ZHAIDUKAS
MARIO L. CLINCO
MATTHEW H. EPSTEIN
ROBERT E. HONE

G. LYMAN CARTER
JAMES P. QUINN
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ARKOLD V. STULTZ
RUBOLPH J. REHA

J. RAYMOND SMITH
N. C. LEWIS, Jr.
STANLEY KATZ

F. W. RODRIGUEZ

M. WILLIAM LEYY
JAMES H. B1SCOE
YERGIL W. TACY

P. P. PAYNE, Jr.
DONALD F. HILBERT
CHARLES A. SMITH
STEWART 0. HOVLAND
ALBERT NAMEY
JAMES A. PIKE

c. 0. TOOD, Jr.
JOHN A. JANTZ
CLYCE W. ASTON

0. L. SARSFIELD
MARY S. NAZARETYAN
JEROME S. KATZIN
R. RUSSEL TAYLCR
RICHARD M. WELS
ROBIN L. COX, Jr.
CHARLES E. BOOTH
ASHBROOK P. BRYANT
COLIN H. WEIR
WILLIAM E. GOWIE
ROY F. COLEMAN
SAMUEL KAPLAN
JOSEPH JEDLOWSK|
PETER SIWEC

JOHN J. KELLY

G. M. FERIANCHIK
MORTIMER M. KELLY
GEORGE F. ANDERSON
W. F. WILKINSON, Jr.
DONALD H. BURNS
JOSEPH AUERBACH
ARTHUR J. BUSWELL
A. J. VENEZIAND
WILLIAM K. HANLEY
H. L. McDADE, Jr.
MIGUEL R. AGUILAR
MILTON P. KROLL
MORRES L. LICHT

H. DON CUMMINGS

T. WAYNE BALL
RALPH NORMAN, Jr.
EUGENE M. KLINE
LYSLE E. WINDERS
LEE L. CLROS
REDFORD BURNEY
WARREN A. CASEY
LEO TARTAKOW
RUSSEL H. BORRY

S. M. SCHREIBER
LEON G. RUBIN
ABRAHAM J. ESSRiCK
MELYVIN D. SANOW

PETER J. COPPI
EOWARD J. McMURRAY
F. P. PICKARD
WILLIAM L. KURTZ

F. E. KENNAMER, Jr.
ROBERT E. OLSON
MARY J. RODRIGUEZ
WILLIAM T. HUNTER
FRANCIS H. SPENCER
ROBERT E. DUFFY
RICHARD S. RIES
JAMES F. DUFFY
NORMAN MICH I GAN
RICHARD E. RAGEL
H. M. SIMPSON

SAM SCHNEIDER
ROBERT J. FOCHT

T. E. PALCHO
DELMAS POPE

JAMES J. -CONWAY

F. J. EISENMUT, Jr.
JOHN R. GILL
HARDOLD J. GRIFFIN
CHARLES 8. HALTER
RICHARD K. O'DONNELL
ALLEN S. KILMER
JOSEPH F. TROUT
ROBERT W. KING

A. EUGENIA CRANFORD
JAMES M. KLEES
WINTHROP T. JOHNSON
JOHN H. KOSTER
LESTER NURICK
JOSEPH A. LIA
HERBERT ORENSTEIN
SALVATORE FAUCI
SIDNEY T. HARRISON
P. J. GRIFFIN, Jr.
G. L. RODGERS, Jr.
AARON LEVY

ELMER A. CARLSON
JOHN F. DAVIS
JAMES E. MURNANE
1SAAC RUDERMAN
SIDNEY J. SCANLAN
JOHN F. BOYLE
JOSEPH WOLPE

CYRIL A. BUEHRLE

EOWARD McCORMICK, Jr.

BETTY MAE JUDIN
LEIF NEVLAND

L. W. CORNISH, Jr.
SPENCER B. MEREDITH
JOSEPH M. SATLOW
K. J. NORDSTROM
T. V. PARENT-LEW
ROBERT H. MORGAN
J. BARNES ABBOTT
RICHARD S. PORTER
JOHN H. REDD, JR.

FRANK" J. WOODWORTH
THEEMA E. COX
HERBERT E. MARTZ
LEG J. McCONNELL
E. L. EISENBAUGH
ALBERT FONTES
MARG. T. McINTYRE
J. NOLAND FRANZ
ARNE W. PMILPULA
CHARLES A. MDORE
J. CECIL PENLAND
EARL J. WOFSEY
ECMUND H. WORTHY
C. R. RUDOLPH
SIDNEY SHEMEL
E. C. JAEGERMAN
FREDER{ICK ZAZOVE
JOHN K. McCLARE
GEGRGE K. SCucLLy
FRARCIS P. McKENNA
LESTER A. SHATTUCK
MARTIN A. FORMAK
FRANCES DI DOMIKICO
- JOSEPH C. SMITH
ADELINE R. KAMAN
KARL C. SMELTZER
H. #. LORLEBERG, Jr
MARY L. STEWARTSON
CHARLES C. GATES
JACK |. ELIAS
GORDON S. CHESSER
MURRAY NAMM
JEANNE M. SCHOLL
ROSE M. SASSAMAN
ERNEST L. DESSECKER
MARY F. KASSEL
RONALD A. HcMANES
PAULINE L. MURPHY
HELEM SELF
M. KATHRYN MATHIS
¥. A. BASSETT, Jr.
ALBERT D. LUNDGREN
ARTHUR W. HAMPTON
BENJAMIN T. UNKLE
THOMAS J. BRYSON
JOSEPH C. KELENER
EUGENE A. BOZAY
MARGIE BISHOP
WALTER A, WASELCZVK
SIDNEY H. WILLNER
COHRAD W. WEESER
JULTAN MEER

® DIED K SERVICE

492 TO DATE

()







TABLE OF CONTENTS

Page
PART I

ADMINISTRATIOH OF THE SECURITIES ACT OF 1933 . 4 v = ¢ = s o s «
New Rules, Regulations and Forms for Registration of Securities.
Smlﬁicatiqn of I‘egistration proced]]re " & & % * & &2 s 3 @
Statistica of Securities Registered under the Act. . . . .+ . .
Exe]@tion from REglstmtionl L] . L] L] L ] L] L L d L L] - - - L] » L]
Regulation A amended to raise exemption limit to $300 000. .
Adoption of Rule 240 of Regulation A-M . . & & & ¢ v v ¢ & &
me@t Offerings wnder Regulation Be ¢ ¢ o ¢ 0 « 8 s 2 8 v &
Confidential writiten reports of sales under Regulation B . ,
011 and gas investigations . + + v &+ 5 o + ¢ ¢ & ¢ o & .
Civil Actions Instituted by the Commission . & & & ¢« ¢ . ¢« . &

* 4 0 8 4 4 & & & & =
6 4 @ .8 ° .0 & @ P & @«
-3 - L ] - [ C‘. - [ ] L] [
L] l‘. . - - - - L) - -
* » » % & 3 o5 w4 = = g
° & & & % * ¥ w A B @
BI~J OO

. L] L] - .‘6 @ - -

PART II

ADMINISTRATION OF THE SECURITIES EXCHANGE ACT OF 1934 o o = o o 5 o 5 s s o & 9
Regulation of Exchanges and Exchange Trading o+ o « v s s « o o o s o » s o » 9
RegistratiODOfexcmngES...--.......-o....u...u.o 9
Value and volume of trading. « + 4 « + « ¢« ¢ s 0 ¢« a 0 s o a™ o s o e o » 9
Exchange membership. « « ¢« « 2 ¢ = ¢ « ¢« ¢ 5 o o o 6 o 8 s 2 2 s 0o 6 0 o o 9
Disciplmacuons-boi.-oo.'o-o.-cnoenaonooaq-. 9
special offerj-ng plms ] * » L] ] - » o - L] L] L] L ] L] L] o L] L] - Ll L] a o - o L] 10
Floortrading‘-o.oconua------oqnqunooooeooon 10
Shortsellingo-o.--no-a. e o ® o 9 o ® 8 & & 8 4 b & & & & & © 1L
Registration of Securities on Exchanges. 5 ¢ 6 0 e & 005 s o o P b

New Rules, Regulations; and Forms for Registration
of Securities on Exchanges « « « « s 2 0 o o & 2 o 0 ¢« « o « 2 « « &« » o 1
New rules requiring disclosure of certain war contract terminatiops. . . 11
RuleX-—lZA—5expanded.-.--...e......a......n..,12
Rulesx‘uﬂ-é(e)andx—l5cz—2..ieco.-a--uu-un--ttu 12
Termination of Registration under Seetion 19 {a) (2) & ¢ ¢« v ¢ » o o o o » 13
Investigation of Elastic Stop Nut Corp. of America o » o o o # « o v« o o o 13
Statistics of Securities Registered on Exchanges . « o o o s« o o » o = o » 14
Securities Transactions of Corporate Insiders. « « o ¢ ¢ o o« s 2 s ¢« ¢ o & o 14
Solicitation of Proxies, Consents, and Authorizations: . . « o« ¢« « a2 o « o &« 15
Modificationofprm{ymeato--.-Don..oooootooluouo 15
Exemption from the proxy rules o o o ¢« « o o a o o o o 6 0 ¢ s ¢ o 6 a o a 16
UnlistedTradingPrivilege&onEICChaIlgeS...Q.o.e.ou....--.. 16
On registered eXChalges, + « « o« « o o v = 6 o s ¢ s e a s 2 s 2 o s s « o 16
On exempted exchanges. + - o o = s + o = o e o e s 0o 8 s 0 e o 17
Applications for unlisted trading privileges in the fiscal Years 4 ¢ » « «» 18
Changes in securities admitted to unlisted trading privileges. . . « . o » 18
Delisting of Securities from Exchan.ges:n L R I O I O L R 19
Securities dellsted by application « o = « 4 o o 4 ¢4 5 o o 6 0 s ¢« s o » « 19
Securitles delisted by certification + o ¢ o &« o« 2 ¢ » = ¢ 2 2 2 = o » » o« 20
Securities removed from listing on exempted exchanges. , ¢ ¢ o o w o » « « 20
Temporary exemption of substituted or additional securities. « « «» o « '« » 20
Stabilizationandmmﬂationoa---;-'-.'.'.-'-'..covcoo-- 20
Manipula‘bion.............:.;,,1...;‘...;..'....,9. 20
Stabilizati(me..oe.o-.ou-..#@_.’._.g.-......g.‘. 21
Reglllation Of BI'Okers md Dea]-ersD —0 K » L} - '_. L o - * ; - a4 L] L] L [ 3 - L] L) > 22
Registrationb-.....-..-o--,-'...,t.--......-_..¢-o 22

(vii)



Broker-Dealer inspections . + «+ »
Administrative proceedings. . . .
Ca.pita.l requirementse « o« ¢ o, s -
Amendments to registration forms.
Supervision of NASD Activity., . « &
Dizciplinary proceedings. ¢ + « &
Appeals to the Comission from NASD disclplmary
Deni&].ofmmbersllipa.a..cco.cco.a
The 5 percent mark-up policy. « + « o o = - & »
ThePSICa.se...........a...-oo

« o0 » & o
occ.ooo
2 & & & &
¢« & & & a
. & » ¢ @
..‘.I.’G
*« & 8 & & ¢
* & 9 & ¥ s

Litigation mnder the Act. v o ¢« o « s o « o &
Civil #ctions instituted by the Commission.

PART I1I

ADMINISTRATION OF THE PUBLIC UTILITY HOLDING CCOMPANY ACT (F
Slnmnaryofkctivities.uoo........¢..ee.
Integration and Simplification of Holding Company Systems

Flectric Bond and Share C‘Gmmy o« & o & o

» ¢« o & @ Qo T ® o & @
aeonol—l-otie'la
& a » o o g. 4 » a ¢ =&

The North American Company. + = « = « s ¢ 2 0 o = » o &
The United Gas Improvement COlﬁpany- © 2 & % & &6 & & & &
The Gommonwealth & Southern Corporation o « « o o « o &
Cities Service COMPanyc o » » o s 2 5 ¢ o ¢« a o & = & @
Assoclated Gas and Electric Cﬁmpany 6 0 o & 6 0 8 & o =
Standard Power and Light Corporation - Standard Gas and
Columbia Gas & Electric Corporation . ¢« + o + ¢ ¢ » ¢ o
NiagaraHudsonGurporation. @ & o 0 & & % 8 o + & o0 ©° A
International Hydro-Electric System .+ o+ o« o o = ¢ » o
The Middle West Corporation « o =« ¢« o ¢ o a o &  » o o
The United Light and Power Company. « » « = © o » » « &«
American Water Works and Electric Company, Inc. . . . .
Engineers Public Service Company. +« = o « ¢ 2 2 o » o «
TheUni‘bedGoI‘pOI‘ation.o.....a....o....
Midland United Company and Midland Utilities .Company. .
New England Public Service COMpanye « + « s o o o s o
Federal Water and Gas Corporation . = o « « e o s o
Ogden Corporation o« « « ¢ » & s o o ¢ o & « 5 0+ 0w
Repulation of Security Issues « « ¢ ¢ ¢ » o o « ¢ 5 e o
Coﬂ!petitivebiddingou--aovo-nono ¢ o o6 a

Cooperation between the Secwribties and Exchange
Cormissions o ¢ » o ¢« o 2 » s ¢ = 0 ¢ o & @
ILitigation under the Acbs ¢ o ¢ ¢ o ¢ o ¢ o 8 o
Constitutionality of Section 11 (b) + « o & &
Proceedings urnder Section 11 {(e). o &« o o - &
Liquidation preferences and call premiums .
Discharge of debit securities by payment in kin
Feesandexpen.SESo.o-o.oaooooon
Proceedings wnder Section 311 {f)e ¢ o o o o o
Judl(:lalReVlWa.on-o-u-ooooﬂun

o ¢ 4 o & IO 0 & 5 B
»
-]

_InjmctlveReliEfco-oo-aoocoooo
Existence of Gontrol or Controlling Infiuence

PART IV

5 o % 5 % [Lae e &9 &
« 50 6 o o & & v g & »
e & & o ¥ #2 8 o e O
o & 8 o & % & °© o ®

PARTICTPATION OF THE COMMISSION IN CORPORATE REORGANIZATIONS UNDER CHAPTER X
OF THE BANERUPTCY ACT, AS AMFENDED & % o o s » o s 9 0.6 & & 4 & 8 o o s o
Smary of Activities o ¢« « ¢ ¢ & o o o = T 8 0 © @ @ b o & 0D e e b &

(viii)

ommission and Sta

L N L ]
[ ] L J -
. = @
| J - ;.
., ¥ &
- B L ]
- 0 =»
L ] L ] -
- o L
a - -
L ] [ L]
] o L ]
1935.
o ea L]
* L ] L]
-] - »
- * o
o & 9
a L ] a
L ] L] L]
- - a
Elect
[ ] ° ]
o -] -4
L - -]
L] - »
- L] o
L - a
o L] L]
L] Q o
a L] o
L] L] L]
L] - [
o o L]
a o L]
o - L]
L] [ L]
- -] o
a o L]
+ o ¥
- L d -]
a L] L]
L} ] -
- - -
L) - a

e & © o o & 8 # 0 & & &
® o0 & ¢ § & 8§ ® &8 8 O @
® o o 9 ° B ® ¢ & ® & &
® o & ¥ 4 & 4 8 0 0 9 @
® = & & & & 4 0 w v ¥ B

5 = 8 & ¥ ° & 0 8 F 8 »
e 6 & 6 0 O 9 D & B O @

L] < L a » . L] L]
L] -] L] L] L] [ a L] -
L] o -3 [ ] a 3 a -] -
L] a L] L] - L] L] L] L

o o o & ¢ 8 + ® @

i
g

¥ @ o © & 9 £ & ® QO 0o & o &4 8 &0 ¢ I3 S B ¢ 7

H

L] L] [ ] L] L] » [ ) L L] a * [ ] L] » L] L ] L] » L] L] » - - -]

-] L] o o -] - L] ] L] . L] -] » L]
L] -] o -] L] L3 ] L] L] L] a L] -] -]
*» & o 0 9 © % ¥ O © & O a o

d-oooaaa.:oenﬂ.n

aQ

o-'ooa-ndoood-oo-oﬂ-.u-,ooano
s & 8 0 ¢ o x o &

« & & © © °© % ° ¥ & @
s o o 4 0 & & ¢ s & @
e o = @ ¢ v & & o + a
o & 8 & O & ¢ o e o @

]
-

% 4 0 o 8 & & 4 4§ o @

35
35
38
38

43

45
46

50
51

52
54
55
55
56
57
57
58
59

62

62

66
66
66
66
67
67
68

69
69

b}

£ 70



PART v

.~ ADMINISTRATION OF THE TRUST INDENTURE ACT OF 1939 . . . .
Statistics of Indentures Qualified. . o « v s = 5 « = &

PART VI

ADMINISTRATION OF THE INVESTMENT COMPANY ACT OF 1940, . .
Smaryo.fActiVities *® & ® o 0o » d.8 @ 8 & @ 8.0 o6 9 B
Statistics Relating to Registered Investment Companies.
Civil Actions Imstituted by the Commission. « s ¢« & o

PART VII

ATIFINISTRATION OF THE INVESTMENT ADVISERS ACT OF 1940 . .
Regis tration . e L ] L ] L] L] - S L] o [ ) Ll o -] a - - » L ] a L] a
Civil Actions Instltuted by the Gommissiono e o a 5 o o

.

PART VIII

L] o L] a

e 8 o9 =

. OTHER ACTIVITIES OF THE COMMISSION UNDER THE VARIOUS STATUTES
Ilitigationﬂ o 9 .D Q o L] o o -] o o L] -] o L] - L ] L] [} - a o a L]
CivilProcBedingsooooooocooo-nco-.-e
Crimmal?roceedingSuooooocnooocucoonoc
Complaints and Investigations &« o « o s ¢ & o 2 5.5 & s & o
Activities of the Commission in the Field of Accounting and
Effect of the War and the Prospect of Reconversion. « o .
Acco‘mtingand.auditingcoonueoo'oouocooon
Cooperation with Professional Societies and Others. . .
Professional Conducte o« « o s s = o o s o s » 0 = o o o
Informal Comsideration of Accounting Problems
Individual Registrants. . « « o s ¢ o » a »

- Statistics and Special Studies. s = o » & »

Capital Market Statisties . o o o o o o

Saﬁng StIIdYII L] - 0. o o L] L] L] a b - [ ] L]
Financial Position of U.S. Corporations

Survey of American Listed Corporations.

Investment Company Data . .
Stock Market Statisiics
speCia-l Studies * & o @
War Activities. o ¢ & »
Publica.tionSa’ a o & ©® o :
Public Releases » ¢ o
Other Publications. « »

[ ) - L] % o L]

o ¢ e & o &

a -] < L] o L

e e & o o
7 o & & @

L] L] a a 9 L]

Confidential Treatment of Applications,

Information Available for Public . Inspection ¢ ¢ o s o o « o
Public Hearings8 o o v« o « ¢ © o ¢ = # o ¢ s © 6 o o 6 ¢ o v =
© Personnel .« « » ® = v ® o6 & 9 © 6 0 © ° O & @ 8.0 0 T G O O O
Fiscal AffairSe ¢« o o © 6 2 0 © 2 © o ¢ o a o » a 6 ¢« 0 o s o

o o6 ¢ @ * a

e .0 & o ©

¢ a o o6 »

s © & & o o

@ oo ¢ o o

o & & ©° ©

Auditing.

o @ o o o

e o p o°o a

.Ulﬂ;ﬂ

- ¢ © & @ o

Raised in the Case of

© © ¢ 2 o & ° P o © o
auoooeeloooooo

e & & & & & 8 & 9 0 & 0 & O
o o B s &4 6 o e © v © o O &
nnu.ﬁ.ooooﬂ-nﬂnan
o‘oooao-lnoocuoo
© & # 0 © &4 © & © v 0 6 © 9 s
e ©0 ¢ & &8 o 0 & o ¢'@e @ & O o
o.-.eeuoooeoao.ao
© & % ¢ 5 6 & 6 © 0 ° 0 ©° & o
o'-'coéuo'oaeoooo
# % & 8 ¢ & 9 5 9 v = 0 7 9 @
2 oico ® 3 0o & & 0 ° O
Reports, or Docments > o o
2 o o o

e o o 4

e o © @

e o @ e

(ix)

.

L] B L] L] L] LI -1 -] a -] L] a L] [}

¢« ¢ 0 & o0 © & © O B 6 & 8 O O © & B

eoouo'an_. s /o e 9 9 @

© » & °© o 4 9 6 © & @ B 6 0 4 ° ° 8

e 0 @ o

e & & o & @ & o O @

¢ & & 5 © & 8 © ® ¢ & 9 o 9 6 ©° & @

6 U & & ° o & © O B @ .9 o @

o ¢ o © P'C © & 9 o & 0 B O . 8 & &

Hd

AAII

33

80

80
80

86
86"
87
89

89

90
90
90
91
91
91
g1
92
92

92
93
93
94
94
95



PART IX

APPEHDIX——STATISTICAL TABLES

Table 1.

Part 1.
Part 2.

Part 3.
Table 2,

Part 1.
Part 2.
Table 3.
Part 1.
Part 2.
Part 3,
Part 4.
Table 4.

Part 1.
Part 2,
Part 3.
Part 4.

Part 5.’

Table 5.

Registrations under the Securities Act of 1933 fully effectlve
during the fiscal year ended Jume 30, 1945
Dlstribution by Mont'h-s o - - - - L4 .C - L] L] L] - L4 Ed » Ll L4 L L] - -
Breakdown by method ‘of distribution and type of security of
the volume proposed for cash sale for account of the issuers . .
Purpose of Registration: and Industry of Registrant . . . « ¢ o &
Classification by quality and size of new issues, exclusive of
investment trust issues, reglstered under the Securities Act of
1933 for sale to the general public through investment bankers
for the fiscal years 1939 to 1945 : .
- Number of issues and aggregate value « o o « o o o o o « 5 o o o
Compensation to distributors .« o &+ + 4 ¢ ¢« o 4 6 6 ¢ 6 ¢ o & o
New Securities Offered for Cash Sale in the United States ‘
me of Offerm L ] 0 L] - L - L] - o - I L] L L] * L] L] o L] .
Type of Security o o o o v o o ¢ 4 o 2 e o 0 0 s s 0 s 5 s
Type of Is8uU€r o o & o o o o 2 s 5 s s 0o s s s s = s o s s
Private Placements of Corporate Securities . + « ¢ & ¢ o &
Proposed Uses of Net Proceeds from the Sale of New Corporate
Securities Offered for Cash Sale in the United States
All GOI'porateo 6o & a-# b 4 @
Industria-l.'. " % o % & & 8 ® -
Public Utility o o o o o o « .
Railroadc"oonuu_oc .
Real Estate and Financial. ¢ o 2 o o o o « «
Brokers and dealers registersed under Section 15 of the Securities

¢ @ a &
L] a a L]

o L] L] L4 L3 L]

» ¢ o &
® s o @

e o & =& @
e © o &, @
e ¢ o o @
e; 8" 8 4 @
@ o o s @
L] .0 a e
e 9 & & o

* & o @

Exchange Act of 1934—-Effective registrations as of June 30, 1945, .

classified by type of organization and by location of principal

’ Office [ ] . - a L] L] L] - a L] L a a Ll LI ) L] L] L. - o L] - L] L] L] L] o L] L

Table 6.
Table 7.
Table 8 ry

_ Tgble 9,

'Tﬂ.;ble 10.

Special Offerings Effected on National Secur1ties Exchanges for '

Fiscal Year mded Jlme 30 19459 L] L L] L] L] L] L] e o o Ll L] - L L] L L]

Market Value and Volume of Sales Effected on A11 Registered
Securitiﬁsmchangesconcooocneu.ouoooo.cooc
Round-lo% stock transactions effected on the New York Stock
Exchange for the accounts of members and nommembers, weekly, June
261944’—Jun830’19450000'Oltnvoouoooooocon
Round-lot and odd-lot stock itransactions effected on the New

York Curb Exchange for the accounts of members and nommembers,

. weekly, Jume 26, 1944=Tuns 30, 1945+ o o o « o.o o v o0 o o o s
0dd-lot stock transactions effected on the New York Stock: Exchange-
" for odd-lot accounts of odd-lot dealers and specialists, ~weekly,

. June 26, 19i4-June 30, 1945, ANCIUSIVE o o s s o o » « 2 s o o o o

~Table 11.,

Basic forms used by issuers in registering securities on national
securities exchanges and, for each farm; the mmber of securities

.registered and the issuers involved as of June 30, 1944, and June

‘Table 12,

Table 13,

30,19450.0..!’.0000!09..nou.unn.-ono..

Classification by industries of 'issuers having securities regis- .
tered on national securities exchanges as of June 30, 1944 and
JunQBO1945..0-0-000.-0.-o-to-.-on-ao-
Number and amount of securities classified according to basis

for admission to dealing on all exchanges as of June 30, 1945. . -

4

;,(i).:, o

A-1

A
A-2

A-3
/YA

" A5

A-6
A-7

A-9

A-10
A~1l
A-12
A-13

A-14

A=16

A-17

A-18

- 4-19

4-20

A=21

A=21
A-22



Table 14.
Part 1.

Part 2.

Part 3.
Part ba

Table 15.

Fumber and amount of securities classified according to the
mumber of registered exchanges on which each issue appears as
0me30,19450_.¢'-n-o-..a--nooo'o...o-o
Registered issues classified according to whether or not they
are alsc admitted to unlisted trading on other registered
exchanges as of June 30, 1945, ¢ « o« « » s's ¢ » a » = 5 5 5 =
Unlisted 1ssues classified according {o whether or not they
are also registered or tempararily exempted from registration
on other registered exchanges as of June 30, 1945. ..4 . « &
All issues classified according to whether they are available
for trading on single or several registered exchanges as of
Jmejo194511500500-0-n.-.)--oootolro.
Mumber of issuers having securities admitted to dealing on all

‘exchanges as of June 30, 1945, clasgified according to the basis

Table 16,

for admission of their securities todealing . . = « = = o 5 & .
Number of issuers having stocks omly, bonds only, and both stock

- and bonds, admitied to dealing on all exchanges as of June 30,

Table 17.

Table 18 .

Part 1.

' Partlé.

Table 19.
Pa.'l't 1.

Part 2.

Table 20,
Part 1.

Part'2;

fart 3.

194 5 - - a L L] - o L] L . L] L] - L] L] 0 . | L] - - - L] Ll L] L] » L -
Mumber of issuers and securities, basis for admission of securi-
ties to dealing, and the percentage of - stocks and bonds, for
each exchange, admitted to dealing on one or more other exchanges

aSOlemBBO,lgds...-.-.---.o-cn-o.-u---o

,Number of Issues Admitted to Unlisted Trading Pursuant to
Clauses 2 and 3 of Section 12 (f) of the Securities Exchange

Act of 1934, and Volumes of Transactions Therein . « o s o o o »

Reported Volumes in Stocks Admitted to Unlisted Trading -
Pursuant to' Clanses 2 and 3 of Section 12 (f) of the Securities

“Bxchange Act of 1934 as Percent of- Total Share Volume. . . o « o

Reorganizatiun cases instituted umder Chapter X and Section

778 in which the Commission filed a notice, of appearance and in
which the Commission was actively particlpating in the proceed-
ings during the fiscal year ended June 30, 1945-~Distribution

of debtors by type of industry « « o o o o o« s e s 0 s e 5o ;

Reorganization cases instituted wnder Chapter X and Section-
77B in which the Commission filed a notice of appearance and
4n which the Commission was actively interested during the
fiscal year ended June 30, 1945-—Distribution of debtors by

amomtofindebtedness.-.ooooao_co-aoao‘ol—uglo

Electric Utility Properties Divested by Registered Holding

Companies, July 1, 1944 to June 30, 1945 o « o o o o 4 o s o o o
Gas Utility Properties Divested by Registered Holding Companies,
Jﬂyl,lthOJ'lmeBO,lgl)si-no-noeo.lonoenon
Nonutility Properties Divested by Registered Holding Companies,

JulyllthOJm930,1945lnoco-v.con-.oooou

Table 21. Utillty and Other Properties Subject to Divestment under Section

11 (b) (1) Orders Outstanding as of June 30, 1945¢ « « = ¢ « o o o

Table 22. Public Utility Holding Companies Subject to Dissolution or

-Liquidation and Subsidiaries Subject to Divestiment under Section
‘11 (b) (R) Orders Outstanding as of June 30, 1945+ « o 0 o o = o

G -

w

A23
A=23
A-23
A3
a2,

A-24 _
A=24

A-25

A-25

A-26

A-26
427
A~29 -
A-30

A-32

2-36



Table 23,

Table 24.

Table

Table 26.

Table 27,

Table 28.

Table 29.

Table 30,

Table 31.

Table 32.

Table 33.

Table 34.

Number of applications and declarations received and disposed

of during the fiscal year ended June 30, 1945 under the Public
Utilityﬁoldingcompamrkctof1935. a # &« # ®% % @ ® & & ®m e ®m ® ®
Cases instituted by the Commission under the Securities Act of
1933, the Securities Exchange Act of 1934, the Public Utility
Holding Company Act of 1935, the Investment Company Act of 1940
amthe Investment Advisers Act Of 1940- “« o & & & 8 B & ° & B ® ®
{ases instituted against the Commission and cases in which the
Commission was permitted to intervene, o o o = s ¢ « 6 ¢ ¢« s ¢ 2 @
Injumctive proceedings brought by Commission, under the Securities
Act of 1933, the Securities Exchange Act of 1934, the Public
Utility Holding Companmy Act of 1935, the Investment Company Act
of 1940 and the Investment Advisers Act of 1940, which were pend-
ing during the fiscal year ended June 30, 1945 ¢« &« ¢« s s 5 « s » &
Indictments returned for violation of the Acts administered by
the Commission, the mail fraud statute (Sec. 338, Title 18,
U.S.C.), and other related Federal statutes (where the Commission
took part in the investigation and development of the case) which
were pending during the fiscal year ended June 30, 1945. « « « » »
Petitions for review of orders of Commission under the Securities
Act of 1933, the Securities Exchange Act of 1934, the Public
Ttility Holding Company Act of 1935, and the Investment Company
het of 1940, pending in circuit courts of appeals during the
fiscal year‘ emed Jme 30’ 19450 & L] [ ] - o L] :'G ' L] L L] L] L] - L L] -] -
Civil Contempt Proceedings pending during the fiscal year ended
Jme 30’ 1%5' L [ ] L] - » - » - L] L3 - L] a L] L] L L] L ] L] -] L] L] - L ] - °
Actions againgt Commission or employees of the Commission to
enjoin enforcement under the Acts administered by the Commission,
fiscal year ended June 30, 1945. ¢« = 4 ¢ s & ¢ o « o s 4 ¢ o o o o
Cases (other than reorganization cases under Chapter X}  in which
the Commission participated as intervener or as amicus curiae,
pending d“r'ing the fiacal yea-r ended June 30, 1945 & @& ® * » ° =
Action to carry out voluntary plans to comply with Sec. 11 (b)
OftheHoldingC(JmpanYActO.f1935. a4 4 ® & B % O s * & B & ® = @
Proceedings by Commission, pending during the fiscal year ended
June 30, 1945, to enforce subpoena under the Securities Act of
1933 and the Securities Exchange Act of 1934 « v v ¢ o « o o o » o
Reorganization proceedings in which the Commission participated
during the fiscal year ended June 30, 1945 4 & o ¢ ¢ o 2 5 « « o &

(xii)

Page

A-41
A-fl

A-42

et

A-56
A-61

A-61

A-b2
A-66

A-67
A-68



PART 1

ADMINISTRATION OF THE SECURITIES ACT CF 1933

Objectives of the Securities Act of 1933, as amended and the general nmature
and scope of registration and examination procedures developed by the Commission for
their effectuation are discussed in the Tenth Anmmal Report, pages 13-17 incluaive,
and previous ammual reports. Briefly stated, the Act provides for full-disclosure
by means of registration statements and prospectuses of pertinent information re-
garding securities publicly offered for sale in interstate commerce or through the
mails, without conferring upon the ‘Commission the power to approve or pass upon the
merits of any security. The Act is also designed to prevent misrepresentation,
decsit, and other fraudulent practices in the sale of securities. While the Act
does not insulate investors against risk, it doea make available 1o them information
with which to gage the risk. .

-NEW RULES, REGULATIONS AND FORMS FOR REGISTRATION OF SECURITIES

‘ / : ’

Simplification of registration procedure.--In continuance of its efforts to
simplify the registration statements required to be filed under the. -Act, the Conmis-
gion adopted, during the year, two new forms for use in registering certain classes
of securities, Limitations placed on the use of both forms have permitted consider-
able simplification of previous forms. The firast of these additional forms is
designated as Form S~11. It is designed to facilitate the registration of shares of
exploratory mining corporations. It is provided for the use of mining corporations

\that have not engaged in active ore production and have no mining property developed
beyond the exploratory stage. Its use is limited to corporations that have not been
involved in recent successions and are without important subsidiaries. It is
believed that a large part of the régistrants making offerlngs of unseasoned mine -
securities will be able to use the form.

The form also involves several innovationa. It dispenses with the réquirement
for certification of financial statements by'independent accountants, since the type
of corporation eligible to use the form will generally have had few important
finaneial transactions. Tn addition, a booklet has been designed for use in connec- '
tion with the form to aid registrants in preparing registration statements. This
booklet, entitled "Supplement to Form S--11 under the Securities Act of 1933", con-
tains qnotations of the various sections of the Act and the rules thereunder which
are referred to in the form. It also contains a digest of certain views taken from
the -Commission's formal opinions which bear on problems which may arise under the -
Act in connection with primary mine financing. This campilation of applicable Pro-
visions of the Act, rules, and administrative decisions should greatly facilitate
the preparation of registration statements on Form S-11.

The other new registration form is designated as Form S-12, and it is to be
used for the registration of shares of corporations not more advanced than the
development stage. , This form may be used by such corporations (other than those in
the insurance, investment and mining business) if they do not have and do not in-
tend to acquire subsidiaries of importance, if they have not been involved in i re-
cent succession, and if there is no long term debt,' It is believed that the form
will prove of value, particularly to new small corporations already organized and
those to be organized in the postwar period

The various items of the form and the instructions have been reduced in mmber
and gimplified in comparison with previous forms., A balance sheet is not required
but may be filed. A supplement. to the form has been prepared to facilitate the
preparation of the registration statement. It contains the parts of the Securities
Act and the rules thereunder that are generally pertinent to registration. .
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In keeping with the Commi #5ion’ s practice, draft .copiea ‘of the form were cir-

- enlated to attormeys, accoumtants, and others interested in public financing. Their
- comments and suggest.ions proved most helpful in preparing ‘the final draft of the
:t‘orm.

STATISTYCS O? BECURITIES REGISTERED TNDER THE A.CT

“The mnnber of registration statements filed under the Securitiea Act of 1933 .
during the past fiscal year——400—exceeds that for any year sincé 1938 when 459 were
. filed. The following table showa the disposition of registration statements fi.led
and examined under the Act.

Biaposition of Registratmn Statemen‘bs

: July 1, 1944 to
Prior: to June 30, 1945 - Total as of
July 1, 1944 inclusive T June 30, 1945
Humbe:; -of statements ) ' '
Effective - net - 4,337 344 " 4,680 (8)
Withdrawn - net : - 855. 22 87
Under stop or refusal - ' ' , .
orders - nat . _ 182 _ o 0 : 182 .
Pending - June 30, 1944 - 46 o - S
Pending - June 30, 1945 _ / 8l(a)
Dollar value of !se't:urit.i,é.é - . ' -
‘Filed _ $28, 170 ,150, 522 - $4,132 728,108 $32,352,878, 630
Fully effective _ 25,345 391,714 3,224,584 051 28 569, 9’?5,765

(a) One statement which was effective prior to July 1, 1944 was withdrawn
during the fiscal year ended June 30, 1945,

There were also filed and examined during ‘the past fiscal year l, 571 amendments
to registration statements, of which amendments 789 were classed as material amend-
‘ments filed before the effective date of the registraticn’ statements concerned, 279
as material amendments filed after such effective date, and 503 purely formal amend—
ments filed for the purpose of dela,yﬁng the statutory effective date of the registra-
tion statements. .

In addition, 769 sets of Bupplamﬁntal prospectus material, not clasgified as
amendments to registration statemsnts, were filed during the year to comply with Rule
800 {b) or Section 10 (b} (1) of the Act, or for the purpose of shouing ma.teria.l
changes occnrring after the comencement of the offering.

There were also examined during the year 377 anrual and 300 guarterly reports
filed by certain registrants pursuant to Section 15 (d) of the Securities Exchange
Act of 1934. Companies registered as investment companies under the Investment Com— °
pany Act of 1940 accounted for 82 of these armmal reports and all of these quarterly
I'Bportse

~
o
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There ware 340 }/ rogistration statements that became fully effective wnder the
Securities Act during the fiscal year ended June 30, 1945. These covered 508 issues
in the total amownt of $3,224,584,000. The portion registered for sale for accounts
of the issuers amounbed to $2,714,776,000, not including $229,719,000 which were to
be first offered in exchange for outstanding securities.

Bonds and notes accounted for $1,707,574,000, or 63 percent, of all types of
new issues reglstered for sale. Preferred stock amounted to $406,875,000, or 15 per-
cent, common stock to $316,178,000, or 12 percent, and all other iypes, ineluding
certificates of participation and face amount installment certificates, agegregated
$284,149,000, or 10 percent, of the volume of all types registered for sale for ac—
counts of the issuers. :

A breakdown of the new issues registered for sale « by method of isguants -
shows that §$2,662,416,000, or 98 percent, were to be offered through investmemt
bankers: 81 percent by purchase and ressle, and 17 percent on a "best-efforts®
basis. Only 2 percemt of the total, or $52,360,000, were to be offered directly to
investors by the issuners.’

An analysis of the industries represented shows that electric, gas, and water
companies registered $1,285,262,000, or 47 percent of the new issues registered for
sale for accounts of all issuers., Mamufacturing concerns were next with
$786,003,000, or 29 percent. Finance and investment companies registered
$505,274,000, or 19 percent, transportation and commnication companies, §77,756,000,
or 3 percent, and all other issuers, $60,481,000, or 2 percent. 2/

Costs of flotation reported in the registration statementz amounted to 3.7 per-
cent of the aggregate value of the new issues registered for sale and this was divided
between 3.2 percent commissions and discounts and 0.5 percent for all other expenses
incidental to flotation (including costs related to registration). The proportion of
aggregate gross proceeds paid in commissions to investment bankers on issues regis-
tered for sale through them to the gemeral public 3/ showed a downward trend over
recent years for each of the three principal types of security as shown in the follow-
ing tabulatiom: ) ,

}/ This mmber of statements M"fully effective! differs from the 344 shown as
"offective™ in the above table in that the latter figure includes five statements
effective subject to amendments which were not made and excludes one statement
effective dwring the preceding fiscal year subject to the £iling of an amendment
covering receipt of competitive bids, which amendment became effective during the
fiseal year ended Jume 30, 1945.

g/ See Appendix Table 1 for various breakdowns of the dollar volmneh of Securities
Act registrationa.

_3_/ Not including investment trust certificates, on which costs are usually not re-
ported in terms comparable with those of other issues.
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S Compensation % of Gross Proceeds 1/
Year Ended Preferred * Common

June 30 Bonds Stock Stock

1940 ’ 1.9 7.2 16,4

1941 1.8 4.1 1ho4

1942 1.5 4.1 10.1

1943 -1.7 3.6 9.7

194, L5 3.1 8.1
1945 1,3 3.1 9 3 )

: Unregiatered corporate securities offered in amounts of more than 3100,000 for
cash sale during the fiscal year aggregated §2,026,589,000. Railroad issues ac—.
counted for $1,191,007,000, or more than half of this total, Private placements in
the- amoont of 3743,666 000 accounted fof most of ‘the remainder., This was the .
largest volume of pi'lvate placements since 1941. However, publicly offered corporate
issues (both registered and unregistered) increased in volume even more, so that the
Telative importance of private placements actually declined. - Only a little over 20

percent, of all issues of corporate bonds and notes were privately placed during the
past fiscal yea.r compared with 44 and 46 percent for the two preceding years.

The net proceeds to the issuers of a11 new corporate securities 2/ .offered for
sale during the fiscal year amounted to $4,071,648,000." Retirement of bonds, other
debt, and preferred stock absorbed 33,293,46'7,000 or 80.9 percent of all corporate
‘net proceeds. The net proceeds from the sale .of new securities issued by public
utilities and railroads. were used almost entirely for that, purpose, as was'also a
1ittle over half of the proceeds from the sale of. industrial issves, The amount of
net proceeds destined for .expansion of plant equipment and working capital, ’
-$732 995,000, was the ‘highest since the fiscal year. ended June 30, 1942, and was
malnly from securities offered by industrial campam.es. 3/

mxon FR(M REGISTRATION
. The Commission is suthorized under Section 3 (b) of the Securities Act of 1933,
as amended, to provide, by rulés and regulations, conditional exemption from the
,registration requirements of. that Act for certain small seecurity offerings. The Act
dwmposed a maximum limitation of $100,000 upon the amount of an offering which the
Commission could thus exempt from registration until,.by améndment of the statute
‘effective May 15, 1945, this limitation was increased to $300,000, 4/ Promptly .
‘after the enactment of this amendment, the Commission on May 22 amended its Regula-
tion A so as to extend the gemeral exemption from the registration requirements
which is provided thereby up to a maximm- offeang of £300,000

_/ For greater detail, see Append:lx Table 2, which gives the average compensation,
as well as the mumber of issues and dollar volume, for registered offerings- of

various degrees of /size and quality.

_/ Including both registered and unregistered of more than $100, 000 in size of of-
fer:Lng but excluding continuously offered investment trust. certificates.

_/ See Appendix Tables 3 and 4 for a statistical breakdown of the volume of all secu-
rities offerings, 1ncludmg those exempt from registrationunder the Securities Act.

4/ The Commission's views on this amendment as given to the Congressional committees

considering the bill were as follows: "We have weighed carefully the advantages
" to be gained by adoption of the amendment against its disadvantages and have come

to the conclusion that balancing all the interests concerned the proposal merits
a trial. We therefore favor its adoption. In reaching this conclusion, we have
been influenced by the fact that the exemptlon provided by the section remains
permissive and that the amendment preserves the-Commission's authority in grant-
ing exemption to impose -terms and conditions found necessary to protect the
public interest.” .
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Regulation A amended to raise exemption limit to $300,000.—Under Regulation A
as ;thus amended by the Commission, issuers meeting the conditions of the Regulation
may make a public offering of securities not exceeding $300,000 in aggregate offer-
ing price without filing a registration statement with the Comm1331on, Prior to
the enactment of this amendment, the limitation on offerings under Section 3 (b) was
$100,000. The new Regulation Stlll permits an offering not exceeding $100,000 to be
made by, on behalf of, or for the bemefit of amy person comtrolling, controlled by,
or under cCommonR control with the issuer. However, the aggregate amount of such
offerings, and those by the issuer, cannot exceed $300,000 in any period of twelve
months. The amended Regulation provides that offerings may be made at the expira-
tion of five days after a letter of notificatlon is filed With the appropriate
regional offlce of the Commission. .

s

Section 3 (b) as amended May 15, 1945 remains permissive and preserves the Com-
mission's authority, in granting exemption, to impose terms and conditions found
necessary to protect the public interest.

Tt should be emphasized that the Commission's amendment of Regulation A is of a
temporary nature and is not Lo be construed as indicating a final determipation by it
that the requlrements set forth in the new Regulation are regarded as adequate in the
case of all issues up to 8300 000.

It is further pointed out that the exemption from registration permltted by Sec—
tion 3 (b) is not complete exemption from all provisicn=z of the Act. It is limited
by express provisions in Section 12 which impose ¢ivil liability on persons who sell
securities in interstate commerce or through the mails by means of untrue statements
or misleading omissions, and by Sectlon 17 which makes it unlawful to sell securi~
tiés by such means or by other types of fraud. Sectlons 12 and 17 are applicable .
even though the securities involved are exempted under Section 3 (v).

In connection with small issues exempted under Regulation A, there were filed
with the Commission during the fiscal year a total of 578 letters of notification,
and 325 amendments thereto, representing an aggregate offering price of §38,848,893.
Included in this total were 46 letters of notification with an aggregate offering
price of $2,775,957,. relating to oil and gas leases and securities of compariies
engaged in wvarious phases of the oil and gas business. Some idea of the increase
during the past 3 years in the mmber and dollar-amount involved in offerangs under
Regulation A may be gained from the following comparison:

Fiscal year Nomber of letters of notification ~ Aggregate offering price
N " : '\ - . . . i - -
1943 353 $17,986,987
1944 : 427 21,933,944
1945 i _ - 578 _ 38,848,893

. The raising of the exemption limit under Regulation A to $300,000 does not ac—
count for all the inerease shown in the last line of this comparison, However, th kAN
may be noted that,-during the first 5 weeks that the increased limit was in effect,
there were filed with the Commission 31 letters of notification for offerings in
amounts between $100,000 and $300,000 each, representing an aggregate offering price
of $6,866,372, which figures are 1nc1uded ih the total shown for the year 1945. It
may be worthwhile to note further below a classiflcation of these 31 somewhat

larger offerings according to specified size groups, 1 1

1/ Some of these exempted offerings were made by large established companies. In
future reports, additional data will be presented as to the size and type of
offerings under Regulation A’
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Size of offerin‘g_- Mwmber of offeﬂ:igg" ‘.'v‘ Aggregate offering price

$100,001 to $150,000 7, $§ 979,188
150,001 to 200,000 "7 1,305,561
200,001 to .250,000 6 1,397,740
250,001 to 300,000 11 3,183,883

3T §6,366, 372

Total - - - .ﬂ

~ Adoption of Rule 240 of Re tion A-M.—The Commission adopted on March 24,
1945 a new rule pursuant to Section 3 (b) of the Act, designated as Rule 240 of -
Regulation A-M, which provides under certain spec:l_t‘ied conditions a special exemp
tion from registration for offerings of assessable shares of mining corporations to
a maximm of $100,000 in one year. ' Pursuant to this rule, the aggregate of fering
price of thé issuer's ‘securities offered to the public (other than securities ef-
fectively registered under the Act) in each successive yearly period céommencing with
the filing date of the latest prospectus required by the rule plus the amount re-
ceived in each such period as a result of all assessments mst not exceed 5100 000,
iThe aggregate amount of the securities proposed to be offered must not exceed
$100,000 less: the aggregate amount of securities belng curremtly offered to the pub-
lic (other than effectively registered securities) and the aggregate sales price of
securities sold within one year {other than sales of effectively registered securi-
ties). Not more than one offering o;t‘ securities by an 1sauer under the rule is
allowable in any penod of one year. ) .

TWhile the adoPtion of such a rule had been -urged by various members of the
mining industry, and the Commission benefited from the suggestions of various mining
men, mining organizations, attorneys, accountants, and others who had been furnished
draft copies for review and criticism before it was promulgated, a number. of objec~
tions to the rule were raised on the ground that it was contrary to public interest.
The Commisaion therefore adopted this rule on a trial basis. If abuses develop under
the rule to a point where it appears to the Commission that the public interest is
adversely affected, action will be taken to z-escmd or modify this rule.

During about three ‘months that Rule 240 had been in effect up to the end of the
fiscal year, there were filed under the rule two prospectuses with an aggregate
gffering price (including contemplated” a.ssasanents for a period of one year) of
: 11‘7,

-

Exm;t offérings under Re%atiog B.--' Pursuant to Regulation B, which provides
for the ¢ nal exemption tration of fractiomal undivided interests in
‘oil or gas rights where the aggregate offering price does not exceed: $100,000, the
Comnission received and examined during the year 272 offering sheets, and 299 amend-
ments to such offering sheets, with respect to wh:lch the following. actions were
-takem: |

L

Various actions on fﬂings u:nder“ Regulation B.

TemporarySuspensionOrders (Rule 340 (a)).-. et s e e s e e eee T
Orders Terminating Proceedings after Amendmemt. o « v v o o o s ¢ s o s « o/s o 64
Orders Consenting to Withdrawal of Offering Sheet and Terminating Proceeding. -. 9
Orders Terminating Effectiveness of Offering Sheet (No Proceeding Pending). . . 17
Orders Consenting to Amendment of Offering Sheet (No Proceeding Pending). . . 137

"Orders Consenting to Withdrawal of Offering Sheet (No Proceeding Pending) » . . Al
.o 1

Totalox'demo . .l.t o ..-..- ¢ = -'u,. 9 '.'.'-1- I - o_; L] ulo L 314
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Confidential written reports of sales under Regulation B.—The Commission also
. received and examined during the year 2,770 confidential written reports required
pursuant to Rules 320 (e) and 322 (c) and (d) of Regulation B concerning sales made
by a broker-dealer or offeror to an individual, and from one dealer to another.
This total consisted of 1,930 reports on Form l—G and 840 on Form 2-(, representing
sales in the aggregate of $1,509,740 and §1,309,371, respectively. If the examina-
tion of these reports indicates that a violation of the law may have occurred, the
Commisgsion makes appropriaie investigations and, in instances where the facts are
deemed to warrant it, rescissions are required. .

The Commission not only maintains an 0il and Gas Unit within the framework of
the Gorporation -Finance Division at headquarters, but has also established a
petrolewm geclogist at Tulsa, Cklahoma, to facilitate the msking of field investi-
gations and reports upon tracts with respect to which offering sheebts have been _
filed. The establishment of this additional field representative provides the Commis-
sion and its various regional offices with facilities for research at the source and
technical reports needed for the prompt disposition of offering sheets that are filed
as well as for the orderly conduct of investigations that may be cpened. The impor-
tance of this source of supplemental technical information was particularly marked
last year when unusual activity cccurred in the West Edmund field of Oklahoma and led
to the filing of many offering sheets relating to tracts in that field.

0il and gas investigations.-—The Commission conducted a total of 125 investiga-
tions during the year in cases involving oil and gas properties or proposed offerings
of o0il and gas securities. Most of these investigations arose out of complaints re-
ceived by the Commission and were aimed at determining whether transactions in ques-
tion were effected in violation of Sections 5 or 17 of the Securities Act of 1933,
Others related to the question of possible viclation of Section 15 of the Securities
Exchange Act of 1934. Five investigations were closed during the year and the re-
maining 120 were pending at the end of the year. A summary of .these investigations
is tabulated below:

1

-

0il and 8as Imvestigations

Preliminary  Informal  Formal  Total

Pending at Jume 30, 1944 « o o « o = 16 40 - 27 83
Opened 7-1-44 to 6-30-45: " '

Newcases.........'.o... 15 27 — '4 42

Transferred from preliminary or . o :

mformalaoouuuo,n.oaoc - 2 1 3

Total number of cases to be accounted '

fm‘. L L ] - » - - - [ ] - L] - - = - - - 31 @ 28 128
closed....o..o.'-,;-o.. 1 ™ 4 - 5
Transferred to informal. . « - « ¢« o« o 2 - - - 2
TraII.SfEI‘TEd tO fO.Fmal- e B © B & ® o © - 1 — 1
Pending at June 30, 1945 « = ¢« « « o « 28 &4, 28 120

To illustrate the results of such investigations, it may be pointed out that
the persons concernmed in 2 cases were enjoined from violating the registration or
fraud provisions of the Securities Act of 1933; the facts developed in another case
were referred to the Department of Justice for eriminal prosecution, while in 3
cages indictments were returned. It may also be noted that convictions obtained in
4 cases led to the following sentences: (1) Roy E. Wilson was sentenced to 3 years
imprisormemt and $5,000 fine, {2) four defendants in the case of 5. S. Alexander, et

al. were imprisoned for periods ranging from.3 years to 2 monthsz_jij W. W. Mesel, Jr.
PauL GONSON

SECURITIES AND EXCHANGE COMM'N
WASHINGTON. DC 20549
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was fined $1,200, while (4) eleven defendanta in the case of Frank Mansfield, et a1.
were sent to' prison for periocds ranging from 5 to 3 years. : ]

CIVIL ACTIONS INSTITUTED BY THE COMMTSSTON

: During the past fiscal year the Commission sought injunctions restraining viola-
tions of the fraud and registration provisions of the Securities Act of 1933 in a

. mmber of cases. . None of these cases > however, was of sufficient novelty to warrant
more than passing mention. 1/

__/ See Appendix, Table 26, In;]unctive Proceedings brought by Commission.. See also
-5.E.C. v. Roy E. Wilson, et al., under Administration, of the Investment Advisers
Act of 1940 - Civil Actions Instituted by the Commission.
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PART I1
ADMINISTRATION OF THE. SECURITIES EXCHANGE ACT QOF 1934

_ " The- Securitiea Exchange Act ‘of 1934 is designed to eliminate fraud manipulation
and other ‘abuses in the trading of securities both on the organized exchanges and in
the over-thé-counter markets, which together constitute the nation's faeilities for
trading in securities; to make available to the public information regarding the con-
dition of corporations whose securities are listed on ‘any national securities ex-

. change; and to regulate the use of the nation's credit in securities trading, The

authority to issue rules on the use of credit in securities transactions is lodged

in the Board of Governors of -the Federal Reserve System, but the administration of
these rules and of the other provisions of the Act is vested in the Commission. -

REGULATION OF EXCHANGES AND EXCHANGE TRADING

Registration of Exchanges

There was no change during the past fiscal year in the mumber of exchanges
registered with the Commission as national securities exchanges, nor in the mmber
of exchanges exempted from such registration; the numbers were 19 and 5, respectively..

Various changes were effected by the exchanges in their rules, practices, and
organizations during the year, such changes being reflected in amendments to, their
applications for registration or exemption. A total of 99 amendments and supple-
ments to these applications were filed by the exchanges and each was studied and
"analyzed for its effects upon the public interest and its compliance with the rele—

vant regulatony provisionso

Valuve and Volume of Trading
N

As shown in Appendix Table 7, trading on registered securities exchanges during
the fiscal year 1945 had an aggregate value of §15,160,875,000, as against :
$10,746,044,000 in the preceding year. - Stock tradlng had a value of $13,141,773,000
in the 1945 period,.as against a value of $8,792,692,000 a year earlier. The volume
of stock trading was 595,133,000 shares in the twelve months ended June 30, 1945, as
compared with 410,940, 000 shares for the preceding twelve months.

{
Exchange Memberahig

As of the close of the fiacal year, according to Commission records, 2,840 in- .
dividuals and 975 firms (sole proprietorships, partmerships, and corporations) were
full or associate members of one or more of the registered exchanges, excluding The
Board of Trade of the City of Chicago which is primarily a commodities exchange.

Disciplinary Actions

’
s

In connection with the Commission's investigatory activities, the exchanges
report periodically to the Commission all cases of disciplinary action which they
take against their membership for v1olat10ns of the Securities Exchange Act of 1934,
any rule or regulation thereunder, or any exchange rule, During the year, six
exchanges reported such actions “taken against a total of 29 members, member {irms,
or partners of member firms. The disciplinary actions included a six-month suspen-
sicn of membership in one case and fines up to $5 000 in other cases, while in scme
instances the members involved were required to make monetary adjustments to
customers or were simply censured or -reprimanded. Various infractions were involved
in these actions, the principal viclations being of exchange rules regarding minimm
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capital, margin trading, partnership agreements, floor trading,. splitiing ccoomissions
with non-members, and special offerings. The individual who was suspended from mem-
bership was found éuilty_df rebating commlssions and of allocating transactions'sub— _
sequent to their execution, such allocations having been made at the ‘expense of
‘customers over whose accounts he had discretionary authority. T

Special Offering Plans

‘Rule X~10B-2 permits special offerings of blocks of securities on national secu-
rities exchanges where such offerings are effected pursuvant to a plan filed with and
declared effective by the Commission; . No new special offering plan became effective
during the year; the plans of seven exchanges, 1/ which had previously been declared
effective, remained in effect throughout-the year. 2/. : _ ' '

Special ‘offerings on registered securities exchanges in the twelve months ended
June 30, 1945, produced sales of 1,115,201 shares of stock, as against 975,173 shares
-in the preceding twelve months. Special commissions amounted to $626,000 as compared
with $593,000 in the preceding year. Offerings on the New York Stock Exchange ac-
counted for 1,013,154 of the 1,115,201 shares sold in special offerings in the fiseal
year 1945. Further details are given in Appendix Table 6. '

Floor Tragigg

On Jammary 15, 1945, the Trading and Exchange Division recommended the adoption
of a rule, pursuant to Section 11 (a) (1) of the Securities Exchange .Act of 1934,
which would prohibit floor trading in stocks on the New York Stock Exchange and the
New York Curb Exchange. .This recommendation was accompanied by a report which out-
lined the legislative background of the Commission's powers with respect to floor-
trading, discussed the steps which had been taken in the past to regulate that ac—
tivity, and deseribed the mature and effects of such trading in considerable -
detail. 3/ R ‘ . ' .

' v o . ,

A public conference was held on May 16, 1945, for the purpose of considering
the merits of the proposal. At the confereénce, the Commission heard statements from
all persons who wished to be heard; in addition, the Commission received various
communications and other documents, among them a supplementary report prepared by the
staflf. 5/ Subsequernt to the public conference, representatives of the Commission and
of the New York Stock Exchange met from time to time for additional discussions.
Finally, acceding to the request of the New York.Stock Exchange, the Commission
agreed to withhold action on its staff's proposal and to permit the exchanges to
adopt experimentally certain rules restricting floor trading. The Commission is con-
timing its studiees of floor trading as announced in its decision as follows:

I

1/ The seven exchanges were the Chicago Stock Exchange, Cincinnati Stock Exchénge,
Detroit Stock Exchange; New York Curb Exchange, New York Stock Exchange,
Philadelphia Stock Exchange, and the San Francisco Stotk Exchange.

2/ The Chicago.Stock Exchange was the only exchange to.file an amendment to its plan,
such ‘amendment being declared effective by the Commission on September R, 1944,

2/ Repart to the Commission by the Trading and Exchange Diviéion on Floor Trading,
Jamary 15, 1945, ‘ , '

4/ Floor Trading on the New York Exchanges, May 8, 1945,
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»,..We shall continue to study the operation of floor trading during the
trial period in which these rules are in effect. Thé Exchanges have under-
taken to do the same. We shall review the operation of these rules with
the Exchanges at frequemt intervals amd will recommend any changes in the
rules which our studies indieate to be necessary for effective regulation.
We shall also consider any modifications the Exchanges may recommend as
likely to improve the effectiveness of their regulation. If at any time
it becomes evident to u# that the Exchanges' rules, elther in the form now
proposed, or as they msy be modified, are inadequate for the effective
regulation of floor trading, we shall recomsider the recommendations of
our staff, or any appropriate modification of those recommendations, and
take such action as, in owr opinion, will provide an adequate solution of
+the problems created by floor trading.™ }/P

Short Sell

The Commission adopted one minor amendment to its short-selling rules under Sec-
tion 10 (a) of the Act., In general, these rules prohibit short sales on a decline in
price, require the marking of orders for shorit sales, and require the covering of
short sales which have been improperly executed as long sales. Rule X-10A-2 (b) pro-
vides an exemption from the requirements relating to the covering of improperly
marked orders for short ssles, if the exchange wpon which the sale was exscuted makes
certain findings. The amendment has the effeet of reducing the necessary findings
under certain circmmstances., Whereas exchanges formerly were required to make find-
ings relating to good faith and due diligence and to the hardship which would be
incurred in covering the transaction, the amendment eliminstes the necessity for the
exchange's malking any finding relating to hardship in order to grant relief, where
tke mistake in marking was made by a broker and the szale did not violate the price
restrictions of the short-selling rules,

REGISTRATION OF SECURITIES ON EXCHANGES

The geperal purpoge and nature of the process of registering securities on ex-
changes and the Commission's procedure in examining applications for registration,
and subsequent periocdical and other reports, for their compliance with the provisions
of Sections 12 and 13 of the Securities Exchange Act of 1934, have been described in
the 'Penth Anmual Report, pages 45-50, and previous ammual reports. Briefly stated,
the purpose is to make available currently to investors reliable and comprehensive in-
formation regarding the affairs of companies whose securities are registered on any
national securities exchange; and, In order to effectuate that purpose, each such com-
pany is required to file with the Commission and the exchange, under the conditions
specified in those provisions, an application for registration of its securities, and
anmial and other periodic reports, setting forth certain speeified information about
its corporate affairs. All these applications and reports must be examined by the
Commission to determine whether accurate and adequate disclosure has been made of the
informetion required by the Act and the rules and regulations thereunder.

New Rulea, Regulations, and Forms for Registration of Securities on Exchanges

New rules requlring disclosure of certain war contract terminations.—The Com~
mission adopted July 23, 1945 2/, just after the close of the past fiscal year,
certaln new rules providing for disclcsure to investors and the public of current
information concerning changes in the dollar volume of war business held by companies
whose securities are registered on a national securities exchange.

1/ Securities Exchange Act Release No. 3727, August 28, 1945.
2/ Securities Exchange Act Release No. 3718.
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Under a new subparagraph of Rule X-134-6, listed companiea must notify the Com-
mizeion of the cancellation of any war contract if the dollar value of the buainess
covered by the terminated portion of the contract amounts to 20 percent or more of
the total salea for the previous fiscal year. A current report is required in this
situation to be mailed under confidential cover before the close of the day follow-
ing receipt of effective notice of the termination. The report will, however, be
placed in the public files unless in the opinion of the procurement agency involved
publication of the repart would contravene the Code of Wartime Practices or the
security regulations of the particular agency.

In addition, listed companies whose war business amounted to more than 25
percent of total sales in the last preceding fiscal year are required by a new rule,
designated X-13A-64, to file a quarterly report on Form 8-K. A new item 11 which
was added at the same time to Form 8-K.requires such companies to report the dollar
volume of unfilled orders at the beginning and end of each fiscal quarter and the -
dollar amount of sales during the quarter showing separately sales made pursuant to
war contracts. This report must be filed within 30 days after the close of each |

" fiscal quarter of within 30 days after the effective date of the new rule, whichever
is later.

Pricr to adoption, drafts of the proposed rules were widely distributed for
corment to interested persons, as well as certain govermment agencies. Comments were
received from many sources and a mumber of staff discussions were held with interested
persons. In addition, the proposals were discussed with the Office of Censorship
and the War and Navy Departments to ensure conformity to the requirements of the Code
of Wartime Practices and the security regulatious of these agencies.

As a result of these conferences and the comments-received, the rules were
simplified and clarified in certain respects before they were adopted.  In additioen,
a mmber of special instructions were added to adapt the general requirements for
use where war business is conducted under special types of contracts. Finally, it
may be pointed out that the revised instructions permit the use of estimates where
by reason of the nature of the busimess it is impracticable to furmish exact infor-
mation as to certain of the items in the report. : -

Rule x—_2A—5 a.nded —Puring the yea.r\the Cormission adopted an smendment to
Rule X- effective December 29, 1944. -This rule provides a temporary exemption
from. the registrat.ion requirements of Section 12 (a) of the Act for certain new
securities arising out of old securities previously. listed or admitted to unlisted
trading privileges on a national securiiies exchange. The purpose of the awéndment
is to permit an exchange, under-certain circumstances not previously covered by the -
rule; to trade in the entire class of the new securities under the temporary exewmp-
tion affarded by this rule where the entire class of new securities has been lalr-
fully admitted to dealing on another exchange.

Rules X<13A-6 (e) and X-15¢2-2,--The pature and purpose of Rules X~13A-6 (e)
and X-1562-2, promulgated at the beginiting of the fiscal year under review, were
discussed in the last anmual report, page 49. The first of these rules provides-
that, whenever a company with a security registered on a national securities ex-
change declares a dividend cr distribution in a form other than cash or securities,
it shall promptly file a telegraphic report with the Commission, eomtaining -a full
and accurate deseription of the contemplated dividend or distribution. If the Com—
mission finds that the avallable information with respect to the contemplated
dividend or distribution is inadequate to permit investors tc maké & proper appraisal
of the value of the security, it may exercise ita suthority under Section 19 (a). (4)
of the Act to order a temporary suspension of trading in the security on the exchange
‘on which it is registered, pending the aveilability of more. adequate information.
The second rule provides that, whenever exchange trading is thus summarily suspended

|

12
’
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by the Commission, any act of a broker or dealer designed to effect or induce an
over-thé-counter transaction with a customer in the security during the period of
suspension is a fraudulent, deceptive or manipulative act. These rules were .
designed to prevent poterrhia.l abuses in trading in securities before adequate infor-
mat:.on wap available as to the nature and amount of the dividend or distribution,

Termination. of Registration under Section 19 (a) {2)

'l‘wc proceedings for the tenninaticn of registration pursvant to Section 19 (a)
(2) were pending at the beginming.of the year. During the year an additional one was
instituted upon failure of ‘an issuer to file the anmual report required by Secticom
13, while another was dismissed updn the filing by the issuer of an améndment disclos—
ing required informatlono, leaving two such proceedings pending at the close of the
period- .

~

Investiga.tion of Elastic Stop Nut Corporation of America

On December 8, 1940 the Commission authorized an inveatigation and public hear—
ing to determine -nhether a registration statement filed under the Securities Act of
1933 and an application for registration filed under the Securities Exchange Act of -
1934 were complete and accurate, and whether any violat.:lon of the anti-fraud provi-
aions of those Acts had been comnitted. _

" The 1933 Act registration statement covering sj_, 500,000 of the company’s 15-
¥ear 5% Sirking Fund Debentures became effective Jamary 14, 1944. The applic¢ation
for registration on the New York Stock BExchange of the company!s §1 common stock
became effective on September 29, 1944: Two months thereafter the president of the
company took his own life.. On the same day, November 29, 1944, the Commission for
the first time issuved an order under Section 19 (a)} (4) of the Sedurities Exchange
Act of 1934 which summarily suspended trading in the company's common stock on the
New York Stock Exchange. .

In a statement issued upon the conclusion of its hearings the Commission re-
vealed that the 1933 Act registration statement had fatled to disclose in full the
facts regarding a downward trend in the company's incoming orders and backlog of
orders, an abnormal inventory situation, and the company's increased costs of pro-
duction. In additlon, it appeared that the statement of the company regarding its
controlling stockholders was inadequate in materdial respects. 1 '

The Commission's release alsc pointed cut that the application for reglstration
under the 1934 Act failed to disclose adequately the facts regarding the operating
losses in the months immediately preceding ita filing, an excess and obsclete mven- )
tory condition, the surplus stocks in the hands of the industry which would con-
stitute a block to new business, a drastic décline in the volume of incoming orders,
and in the amount of unfilled orders on the books of the company. Moreover, the
application for registration omitted to state that in 1944 its production was decreas<
ing and that the demands of the aireraft industry were decreasing. '

On December 4, 1944 the. ccmqaa.ny filed a supplemént to the prospectus issued in
connection with the 1933 registration statement which contained material additions to
the inférmation theretofore supplied. On December 22 and 23, 1944 and Jamoary 1,
1945, while the Commission proceedings were in progress, the compamy filed amendments
to its 1934 application. In addition, on May 31; 1945 the company filed its anmial
report, pursuant.to the 1934 Act; for the fiscal year ended November 30, 1944.

1/ Securities Act of 1933 Release No. 3072.
Securities Exchange ict of 1934 Release No. 3701.
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The investigation into the trading in the compamy's securities did not disclose
any evidence -of concentration of buying or selling or manipulation of securities of
the company. The Cammission concluded that neither stop-order proceedings with re-
spect to the registration statement covering the debentures, nor delisting proceed- -
ings with respect to the company's common stock would be in the publie intereat or
afford additional protection to the invesiore.

* Statistice of Securities Registered on Exchanges -

At the close of the fiseal year, 2,185 issuers had 3,675 security issues listed
and registered on naticonal securities exchanges. These securities comprised 2,541 - .
stocks representing a total of 2,302,066,187 shares and 11,134 bond issues in the
aggregate principal amount. of $19 312 690 280, }

During the past year alone, the following applications, reports, ‘and amendments
were filed with the Commission and examined for compliance with the requirements .
which govern the listing and registration of securities on national securitles eX—
changes and the listing of securities on exempted exchanges.-

Number of applications, reports, and amendments‘relatlng to the 1ihting-
and registration of sedurities on exchanges -~ Fiscal year 1945 '

Applications for registration of securities ; . 351°
Applications for "when issued® trading : s 22
Exemption statements for short-term warrants ‘ - - 197
Anmwal reports 0 L . o - T 2,167
Current reports : o L 2,752
Amendments to applications and annual and current reports B T
Annual reports of issuers having securities listed on ~ T
exempted exchanges _ _ ‘ 100

For those 1nterested in more detailed statistics concerning securities registered
on exchanges, reference is made to Appendix Tables 11-17, inclusive,”

SECURITY TRANSACTIONS OF CORPORATE . INSIDERS

. Each officer, director and principal steckholder 1/ of a company havlng equity
securities listed and registered on any national securities exchange is required by
Section 16, (a) of the Securities Exchange Act of 1934 to file with the Commission

and the exchange an initial report showling his direct and indirect beneficial owner-
ship of his company's equity securities and a report of transactions and holdings
each month thereafter in which changes in such beneficial ownership occur. The prow
visions of Section 17 (a) of the Public Utility Holding Company Act of 1935 and
Section 30 (f) of the Investment Company Act of 1940 require that corresponding secu-
rity ownership reports be filed with the Commission by officers and directors of
registered holding companies and.by officers, directors, principal security holders,
members of advisory boards, investment advisers and certain other affiliated perscns
of registered closed—end investment companies, :

: After these security ownership reports are received and examined by the Commis—
sion, the information they contain is extracted and publisheéd each month in the
0fficial Summary of Security Transactions and Holdings which is distributed to news—-
papers, Individual security holders and other persons interested in the security
transactions and holdings of corporate insiders. Altogether during the past 11 years

1/ & principal stockholder means a beneficial owner of more than 10% of the issued
amount of any class of listed and registered equity security.
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more than 230,000 reports have been filed by more than 37,000 persons subject to
these requirements. All such reports are available for public inspection at the
Commission's main office in Philadelphia as well as the exchange at which addition-
al copies must also be filed; while complete sets of the summary may be inspected
at each regicnal office of the Comnission as well as each national securities

exchange. ‘ N

Changes occurring in the volume of reports filed during recent war years are re-
flected in these figures for the past four fiscal years: 1942, 18,6003 1943, 14,972;
1944, 14,7653 1945, 16,613, It will be noted that the volume of these reports last
year increase 12-1/2 percent over that of the preceding year., Deta.:l.ls concerning the
reports filed last year are tabulated below. - '

Bumber of ownersh:l.p reporta of officers, directors, principal securi’g.y
holders, and certain other affiliated persons filed and examined.

o~ Fiscal Year

Deacription of report 1945

Securities Exchange Act of 1934: :

. Original reporte—Form 4, 11,756, Form 5, 608, Form 6, 1817 ' 14,181

Amended reports—Form 4, 788 Form 5, 23, Form 6, 53 ' - 864
Public Utility Holding Company Act of 1935 :

Original Reparts—Form U-17-1, 100, Form U-17-2, 371 N . 4N

Amended Reports—Form U-17-1, 3, Form J=17-2, 21. 27
Investment Company Act of 1940- .

Original Reports—Form N-30F~1, 170, Form N-30F-2, 848 1,018

hmended Reports—Form N-30F-1, 6, Form' N-30F—2, 46 _ 52

TOTAL —- N . 16,613

SOLICITATION OF PROXTES, CONSENTS, AND AUTHORIZATIONS |

‘The Commission's Regulation X-14, which was adopted pursuant to Sections 14 (a)
of the Securities Exchange Act of 1934, 12 (e) of the Public Utility Holding Company
Act of 1935 and 20 (a) of the Investment Company Act of 1940, preseribes information
which companies subject. _to these acts must make aviilable to their security holders
whose proxies, consents or authorlzations are solicited. _/

During the year the Commission received and examined under that regulation both
the preliminary and definitive material required with respect to- 1,630 such solicita-
tions, as well as "follow-up" material employed in 263 insta.nces.

Modification of Proxy Rules.-—in amendment to Rule X—L&.&-l relating to the
solicitation of proxies was adopted February 1, X945, Paragraph (b) of the rule as
‘originally adcpted prevented the management of a corporation from soliciting
proxies for use at a meeting at which the election of directors was an item of busi-
ness unless security holders had been furnished or were concurrently furnished with
an anmual report including finanejal statements of the company. The effect of this
provision was to confine the management!s solicitation to the period between the
date on which the financial statements became available and the date of the stock- .
holders' meeting while opposition solicitation was not similarly limited. The amend-
ment permits management's solicitation in advance of mailing the annual report in
cases in which solicitations are being made in opposition to the management provided .
the. management's proxy soliciting material contains an undertaking to furnish the .
anmual report at least twenty days before the meeting.

1/ Por a detailed discussion of the Comnission’s proxy rules see the Tenth Anmual
Reporb, PpP. 51-53¢

r ’ I -~
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tion from the Pres v piles. -mlier in’ t.he yea:r the msim adopted, on
Sopt% 1924, en am Rnle X-14A-8 extending the exceptions from the
proxy tnles to a solicitation of ‘agsurances of ‘acegptance of a plan of adjustment of
‘& rallroad under Chapter IV of the Banluptoy Act wh&m not more than 25 holders of
cla.ims affected by t.he plan are solinited

mmmmmnmoum&m&my

Onﬁegg_stered Emchangea

As of June 30, 1945, ‘991 stock issuea were admit.ted to. tmlisted trading on the
registered exchanges. Of these, 554 issues were fully. listed and registered on ex-
changes other than those on which wnlisted trading privileges existed, 4 issues were
temporarily exempted from regiatration on antther exchange and 433 issnes had only -
an wnlisted trading status.

T’he 433 iseues having only an’ nnlisted tra.ding status aggregated 386 2'75,951
shares, or about 14.3 percent of the entire 2,707,206,388 shares on these mhacnges
Reported trading volume in thém for the calemdar year 1944 was 24,059,373 shares,. or
about 5.2 percent of the total share volume on these exchanges. Thia reported
volume included 22,450,306 shares on the New York Curh Exchahge or about 28.6 percent
of the total share volume on that Bxchange, and 1,609,067 shares on the exchanges , -
outside New York Qity or about 3.7 percent of the t-ota.'l. share volmne on those

axehanges. o

. Bf t.he 433 stock issues, 138 issues a.ggregating 11'?,088 3‘90 ghares were of
domestic issuers which had in effect registrations under ome or more of the Acts
which the Commission administers or had securities listed ‘upon exempted exchanges.

A11 suéh issuers (or the exempted exichanges in case of the issuer® appearing thereon) -
wore requived to file anmual reports with the Commission and moat of them had to
comply fully or substantially with the reporting requirements under Section 13 of

the oefm;ﬁtias Exchangs Act. Most of them were subject 16 the rules embodied in -
Regnla.t.ion X-14 covering. solicitation of praxies. Most of the shares were of issuers
whose officers and directors, and in some cases whose 10f owners, were subject to the
reporting and penalty clauses of Section 16 of the Securities Exchange Act or similar
sections of other Acts with respect to corporate inasideras! tramsactions. A breakdown
of these issues according to their atatus under various Acts follows:'2/ '

Ho. of Stock
Igsues- . Shares

IssnersregisterednndertheImstmnbcommeet L

of 1940 2 22,001,332
Issucrs with voting sharés regiatered under the .

Securities Bxchange iet of 1934 = ) - 16 32 3139, 362
Issuers registered under the Publie Utﬂ.ity Holding ' ,

Campany Act of 1935 - - - 22 31,295 11'7.
Subsidiaries of companies registered under the Pnblie E .

Utility Holding Company Act of 1935 51 21,053,660
Issuers with non-voting shares. or bonds registered ’ ‘ ) S

under the Securities BExchange Act of 1934 - 5 2,450,310
Issuers with securities registered wmder the Securities . _ :

Act of 1933 . 13, 4,845,844 -

Issuers having securities listed on exempt.ed , 1 3.3t 6
exchanges ‘ 0- 302,765 .

1/ For comprehensive data with respect to The status of issues on exchanges , see’
Appendix Tables 13, 14, 15, 16, 17 and 18, -

2/ Some issuers are subject to the requirements of more than one of the Acts ermmer-
ated in the compilation. In such cases, to avoid duplication, issuers have besm
classified under that Act which appears to impose the more extensiva requirmnts.
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Reported volume in this group of 138 issues for the calendar year 1944 was 11,125,195
shares, or about 2.4 percent of t.he total share volume on the registered exchanges,

, Of the remaining atock issues with unllsted trading privileges 193, aggregatlng
126,590,508 shares, were of domestic issuers. _/ The reported volume in these for
the calendar year 1944 was 9,839,507 shares or about 2.1 percent of the total share
volume on the registered exchanges,

.. The 433 issues also incliuded 102 issues aggregating 142,597,053 shares of
Canadian stocks. and American depositary receipts for fore:.gn stocks. Thege were for
the most part listed and had their principal markets on Canadian or British stock’
exchanpes; their reported volume for the calendar year 1944 on our domestic exchanges
was 3,094,671 shares or about 0.7 percent of the total share volume.

As of June 30, 1945, 168 bond issues were admitted to unlisted trading on the
registered exchanges: Of these, 19 issues were fully listed and registered on exchanges
cther than those on which unlisted trading privileges existed and 149 issues had only an
unlisted trading status. The 149 issues included 2/ issues aggregating $572,335,500
principal amownt admitted under requirements substantially equivalent to those for regis-
tered issues. 2/ The remaining 125 issues, aggregating $1,008,932,085 principal amount,
represented original admissions. made on the basis of the fact that unlisted trading
pnnleges in these igsues had existed prior to March 1, 1934. 'All of the 149 issues,
except 3 issues aggregatmg ¢4, 860, 000, were on the New York Curt Exchange.

The aggregate of stock and bond issues admitted only to unlisted trading has
been diwminishing through the years, in accordance with the expectation of Congress
when it authorized contimwance of such privileges in 1936. A survey of thée stock
issues removed from unlisted trading since the passage of the Securities Exchange
Act indicates that if they were actively traded on the exchanges pricr to their re-
moval they or their successors for the most part subsequently became fully listed
and registered. The principal exceptions were in &ases of issues called for redemp-
tion or issues extinguished for one reaseon or another. In the latter category were
issues extinguished uwpon reorganization or liquidation of issuers, rights and
warrants expired at the emd of their term, and depositary receipts mthdrawn on
term:mat:l.on of depositary agreements. P

The decline in bond issuves. admitted only to unlisted trading has followed
principally upon the listing of such issues or their successors and upon the retire-
ment of issues by the private placmg of new issues or by bank loans or otherwise.
Bond issunes admitted to exchange trading-on an unlisted basis have been prineipally
those of utility holding company systems and the outlook is for a contiming decline
in such isswes as the integration proceedings inder the Holding Company Act contimie.

in Exempted Exchanges _ : )

" As of June 30 1945, 43 stock issues cmprising 11,273,924 shares and 1 bond
issue of $140,000 pm-mcipal amount were admitted to unlisted trading on the exempted
exchanges. 0Of the stocks, 6 issues comprising 4,109,596 shares were also registered
on one or another of the registered exchanges and 1 issue of 1 »645,643 shares was

1/ This figu:re would be reduced well below 90,000,000 shares if controlling blocks
were excluded; e.g., over 37,600,000 shares of Creole Petroleum Corporation and
Hepble 01l amd Refining Gompan;y capital stock — two of the issues among the 193
E— wen)a reported to be owned directly or indirectly by Standard 0il Company - -

N. J.). :

2/ Pursuant to Clamse 3.of Section 12 (f) of the Securities Exchange Act of 1034
_ See Appendix Table 18.

@
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admitted to wnlisted trading on a reglstered exchange. The residue consisted of 36
issues comprising 5,518,685 shares, including 35 issues on the Honolulu Stock Ex-
change and 1 on the Mimmeapolis-St. Paul Stock Exchange. The bond issue was avail-

able for exchange trading only on the Honolulu Stock Exchanga,.
Applications for Unlisted Trading Privileges in the Piscal Year 1/

Turing the fiscal year applications filed pursuant to Glause 2 of Section 12
(£) were granted to the Boston Stock Exchange with respect to 3 issues; Cincimmati
Stock Exchange, 3 issuésj Cleveland Stock Exchange, 1 issue; Philadelphia Stock Bx-
change, 21 issues; and San Francisco Stock Exchange, 6 issues. No applications
filed pursuant to this clause were denled and, with the exception of 1 bond issuve on
the San Francisco Stock Exchange, all the applications granted wers for stocks.

Applications filed by the New York Curb Ezchange pursuant to Clause 3 of Section
12 (£} were granted with respect to 1 stock issue and denied with respect to 5
issues, g/ while an application of the Cleveland Stock Exchange involving 1 issue
was denied. Puget Sound Power & Light Company common stock, one of the issues denied
unlisted trading privileges on the New York Curb Exchange pursmant to this clause,
had been traded on that exchange under the temporary exemption provided by Rule
X-12A-5 prior to the Commission's denial of the application for unlisted trading
privileges therein. Thereafter the Commission, having been informed that the issuer
was considering the listing and registration of the security on a national securities
exchange, extended the period of exemption provided by the rule. 3/ At the close of
the fiscal year the securlty was still traded pursuant to this exemptlon which ex-—
pired on December 29, 1945 and the stock was accordingly removed fram trading on the
New York Curb Exzchange.

Changes in Securities Admitted to Unlisted Trading Privileges .

Fhenever a security admitted to unlisted trading privileges is changed only with
respect to its title, maturity, imterest rate, par value, dividend rate, or amount
anthorized or ouwtstanding, it is automatically deemed to be the same security pre—
viously admitted to such privileges. In such a case the exchange is required merely
to notify the Commission, pursuant to Rule X-12F-2 (a), of the changes occurring in
the security promptly after learning of them. Numerous such notifications were re-
celved during the fiseal year.

In the event changes more comprehensive than those emmerated above ire effected
in an yunlisted security, however, unlisted trading priviieges in the altered security
may be continued only 1.f the Commission finds, upon application by the exchange pur-
suant to Rule X-12P-2 (b), that such altered security is substantially equivalent to
the security previously admitied to such privileges. During the fiscal year applica-
tions pursuant to this rule were granted with respect Lo 1 issue on the Boaton Stock

1/ For a discussion of Section 12 (f) » pursuant to which wnlisted trading privileges
are granted, see Tenth Ammual Report, pp. 58-60.

2/ Applications of Few York Curb Exchange, Securities Exchange Act Release No. 3658,
described briefly in Tenth Anmual Report, p. 60.

3/ In this instance the period of exemption provided by Rule X-12A-5 would ordinarily
have terminated at the close .of busivess on thz tenth day after the Commission
had notified the exchange that ite application for umlisted trading privileges in
the security had been denied.
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Exchange; 1 issue on the Chicago-Board of Trade, and 13 issues on the New York Curb
Exchange. In addition, the New Tork .Curb Exchange was permitted to withdraw appli-
cations involving 3 issues upon belng advised by the Commission that the applica-
tions wouwld be denied. -

DELISTING OF SECURITIES FROM EXCHANGES

Securities. Delisted by.Application

_Section 12 (d) of the Securities Exchange Act of. 1934 defines the Commission's
powers with respect to applications by an issuer or an exchange to delist securities
from an exchange. It provides that a security may be withdrawn or stricken from
listing and registration in accordance with the rules of the exchange and upon such
-terms ag the Commission may deem necessary to impose for the protection of 1nvestors.

Pursuant to this section and in adcordance with the procedure prescrlbed by
Rule X-12D2-1 (b), 8 issues were delisted upon application of issuers and 33 issues
were delisted upon application of exchangee during the fiscal year. In one instance
the same issue'was delisted from two exchanges upon their applications; thus the.
total delistings, ineluding this duplication, mumbered 42. In each of these cases
the application was granted without the imposition of any terms upon the delisting,
Of the 8 issues delisted upon application of issuers, 4 had little or no exchange
activity during recent years, 1 remained listed and registered on another exchange,
and 1 'had beécome very closely held with only a negligible number of shares remaining
in public hands; in the remaining cases, holders of more than two-thirds of the
shares had approved the action pursuant to the requirements of the exchange from
which the securitles were delisted. )

During the fiscal year the Commission considered the application of The
Torrington Company to withdraw its common stock from Boston Stock Exchange. The ap-
plication was granted subject to the condition that the withdrawal should not become
effective until the applicant had submitted the dellsting proposal”to its stock-
holders and obtained their consent thereto. 1/ After|the close of the year the Com-
mission dismissed this 'application upon being advised that the company had determined
not to solicit its stockholders' consent to the prcposed delisting. g/

This was the second time that the Commission imposed material terms upon the
granting of g delisting application. The first such case occurred in May 1944, when
it granted the application of Shawmt Associlation to withdraw its common stock from
Boston Stock Exchange. 2/ While the .assent of stockholders to the proposed delist-—
ing was also required in that case, the precise terms differed., The Commission's
order in the Shawmmut- case required consent by a majority of the company's 4,000
stockholders and by the holders of a majority of its outstanding stock. In the
Torrington case, however, because of the apparent practical difficulties in obtain-
ing assents from a majority of the company's 11,000 stockholders, the term imposed
was to require assents by a majority of the shares voted and a majority of the stock-—
holders votlng, provided not 1ess than fifty percent of the outstanding shares were
voted

1/ Torrington Co., S.E.C. (1945), Securities Exchange Act Release No. 3687.

2/ Torrington Co., . S.E.C. (1945), Securities Exchange Act Release No, 3735.
3/ Shawmut_Ass'n S.E.C. (1944), Securities Exchange Act Release No. 3564,

aff'd sub nom, Shawmut Ass'n v. S.E. S.E.C., 146 F. (2d) 791 {C.C.A. 1st, 1945). At
the close of the fiscal year Shawimt Association had not yet sollclted its stock-
holders' assents t¢ the proposed delisting.
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Securities Delisted by Certification

Under Rule X-1202-2 (a) an exchange, without the necessity of application and
hearing, may remove from 1isting and registration upon certification to the Copmis-
sion securities which have been paid at maturity or are otherwise redeemed or re-
tired in full, or issues which are exchangeable for other securities. During the
year 319 issues were delisted under this rule. Some of these issues were delisted
from more than one exchange; thus the total delistings, including these duplications,
pumbered 354. '

Rule X-12D2-1 (d) provides that an exchange may remove any security from list-
ing and registration if trading therein has been terminated pursuant to a rule of the
exchange requiring such termination whenever the security becomes listed and admitted
to trading on another exchange. Under this rule, 6 issuves were delisted from the
. New York Curb Exchange when they became listed and registered on the New York Stock
Exchange, :

Securities Removed from Listing on Exempted Exchanges

The listing of a security upon an exempted exchange may be terminated upon the
filing by an exchange of an appropriate amendment to its application for exemption.
Two exempted exchanges filed such amendments during the year, terminating the listing
of 5 issues.

Temporary Exemption of Substituted or Additional Securities

In order to provide continuity of exchange trading in cases where securities
have come to evidence other securities, Rule X~12A-5 affords a temporary exemption
from the operation of Section 12 (a) of the Act to such securities to the ertent
necessary to render lawful the effecting of transactions therein on the exchange.,
During the year, 67 issues were admitted to trading under this rule. In some in-
stances the same issue was admitted to trading on more than one exchangej the total
of such admissions, including these duplications, numbered 86.

STABILIZATION AND MANTPULATICH

Manipulation

In its administration of the statutory provisions of the Securities Exchange
Act of 1934 relating to the manipulation of secvrities markets, the Commissionts
policy is to attempt to detect mamipulative practices at their inception, before the
prublic has been harmed. At the same time, it seeks to avoid interfering with the
legitimate functioning of the securities markets, In brief, the Comrission's in-
vestigations in this area take two forms. The "flying quiz", or preliminary inves-
tigation, is designed to detect and discourage incipient manipulation by a prompt
determination of the reason for umusval market behavior.. If a legitimate reason for
the activity is urcovered, the case 1s closed. If more extended investigation seems
required, a formal order is zought of the Commission under which members of the
staff are empowered to subpoena pertinent material and take testimony under cath.
These formal investigations often cover substantial periods of time, and trading
operations involving large quantities of shares are carefully scrutinized.

The Commission keeps confidential the fact that any security is under investi-
gation so that the market in the security msy not be unduly affected or reflections
be unfairly cast upon individuals or firms whose activities are being investigated.
As a result, the Commission occasionally receives criticism for failing to investi-
gate situations when, in fact, it is actwally engaged in an intensive imvestigation
of those very mtters.
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A tabular snmmary with respect to the Gommission‘s trading investigations '
followas -

Trading Investigations

Informal " Formal

Flying |
' Quizzes  Investigations . Investigations

Pending June 30, 1944 ' - 59 — - 19
Initiated July 1, 1944 to Jume 30, 1945 306 5 14,

Total to be accounted for 365 3 33
Changed to informal case or formal N

investigation s 15 -2 —
Closed or completed _/ : 187 — 5

Total disposed of ; 202 7z 5
Pending June 30, 1945 : 163 3 28 !

E/ Includes reference of cases to the Department of. Justice or to a natiognal
‘ gecurities exchange. : . .

|
I

Stabilization

_ During the fiscal year etded June 30, 1945, the Commission continued the ad-
ministration of Rules X-17A-2 and X-GA6-1. Rule X~17A-2 requires the filing of de-
tailed reports of all transactioms Incident to offerings in respect of which a
registration statement has beeri filed wnder the Securities Act of 1933 where any
gtabilizing oparation is undertaken 'to facilitate the offering. Rule X-9A6-1 governs
stabilizing trinsactions in securities registered on national securities exchanges,
effected to facilitate offerings of securities so registered, in which the offering
prices are represented to be Mat the market® or at prices related to market prices.

During the eleventh fiseal year of the Commission 402 registration statements
were filed under the Securities Act of 1933. Of thesge, 276 contained a statement of
intention to stabilize to facllitate the offerings covered by euch reglstration . -
statements. Because of the fact that a registration statement sometimes covers more
than one clasg of security, there were 325 offerings of securities in respect of
which a statement was made, as required by Rule 827 under the Securities 4ct, to the
effect that a stabilizing operation was contemplated. Stabllizing cperatlons were
actually conducted to facilitate 64 of these offerings. In the case of bonds, pub-
lic offerings of $65,246,735 principal amount were stabllized., Offerings of stock
issues aggregating 9,866,465-1/6 shares and having an aggregate estimated public
offering price of $173 984,000 were also stabilized, In commection with these
stabilizing operations, 16,000 stabilizing reports were filed with the Commission
diring the fiscal year. Each of these reports has been analyzed, thereby enabling
the staff to determine whether the stabllizing actiyitles were lawful.

To facilitate compliance with the Commissionts rules on stabilizing and to
assist issuers and underwriters to avold viclation of the statutory provisions deal-
ing with manipulation and framd, manmy conferences were held with the representatives
of such issuers and underwriters and many written and telephone requests were
answered. ‘A total of 1,611 letters and memoranda of such conferences and telephone
reqnests and wemoranda to the regional offices of the Commission were written in

_connection with the administration and enforcement of the stabilization and manipula-
tion statutes and regulations. , , ,
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REGULATION OF BROKERS AND DEALERS
Regia‘bration
Section 15 (a) of the Securities Exchange mct of 1934 provides for the registra-
tion of anmy broker or dealer who uses the mails or amy other instrumentality of inter-
staté commerce to effect over-the—counter transactioms; brokers or dealers whose ‘
business is exclusively intrastate or exclusively in exempted securities are not re- .

quired to register. Qertain data are presented below with respect to the registration
" of brokers and dealers in the fiscal year ended June 30, 1945.

' Re stration of Brokers and Dealers ‘
under Seetion 15 (b)-of tEE Securiﬂes Exchange .Act of 1934

" Year e%Me 30 1945

—

Effective regiatrations at close of preceding fiscal Fear o+ o« o« = + e o » o s 4278
kpplications pending at close of preceding fiscal year. » « « « « o « ¢ s o 29
Applicatim f:l.led during fiseal JEAL' v« ¢ = 4 o s & &« 5 ¢ o & » v .2 + v 0 & & . 383
T o..i..v.vo..l-oi-_u-a.ooo-t-o'on.-iZ:Egﬁ
Applica‘bionﬂ Withﬂrmmyear. L A R LN -_'- " e 8 s & & « ® o o o & a il-
Registmtim Withdrm d'ﬂriﬂg JOAT. o o = + © » o o = 3 6 % a2 & « .8 5 s ¢ & 546
Registrations cancelled durifNg 84T s+ o « o = ¢ » ¢« 0.0 s s s s 00 0 o s 0.0 54
Registrationadeniedduringyear. " v s s e m e s e e s e s o0 oo 2
mmim Mﬂpﬂﬂded dﬂring 3"981‘- ®a @ &4 & ® % &4 ¢ % & 6.0 ® e ® ® 8 " o a A 1
' Registratiﬁnﬁ revoked dm'ing year . - e s & A ‘-“'_o e e & 8 @ 9
Registmim mmd by opel‘a-tion Of Ru]-e x—15B"3| o' o & o 3 O B 0w '.I C I Y B 1
Registrations made inactive during year 1/. o « s1v o s s o o ¢ o v o s s o o 7
Registrations effective at end of year (except those put on imactive status). 4,046
Applicationspendinga’oetﬂofyear....................,._ 20
Totﬂ » L] L] L] - - - - - L] L] L L L . - - » -3 - .. .,° L] -] L ] ._ i. © L ] -] ma

’ {
B:t'cker—Dea.ler Ingpgg iong

As authorized by Secticn 17 of the Securities Exchange Act the commission
regularly inspects the bocks and records of registered brokers a.nd dealers to deter- .
mine whether registrants' finaneial condition ard business practices conform with
" the requirements of law. The resulis of 825 broker-dealer inspections were reported
by the reglonal offices during the 1945 fiscal year: For the first time in four
‘years, the mmber of inspections reported during a figeal year showed an’ ‘increase -
over the mmber reported during the preceding year. A .

Among tha gituations reported in the inSpections were: 27 cases of unsatisfac—
tory financial eondition, ranging from cases requiring immediate corrective action
to cases requiring merely continued surveillance; 137 cases in which the prices.
charged by dealers may not have been reasonably related to the market; 119 cases of
failure to comply with the provisions of Regulation T relating to the extension of
credit; 47 cases of non~compliance with the rules relating to hypothecation end com-
mingling of customers! securities, or the use of customers! free finda or sa’curiti,as;

_/ This fig'ure rapresants the net registrations placed on inactive status during the

= year. The reglstrations of eighteen brokers and dealers, whose whereabouts,

' despite careful inquiry, could not be ascertained, were placed on inactive status.
Eleven such registrations were removed from this status either through cancella- .
tion ‘or through restoration to active status. :
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and 21 cases in which brokers took secret profits from customers by misrepresenting
prices at which the customers! orders had been executed. -

In accordance with established policy, minor infractions are called to the at-
tention of the firm at the time of the inspection and corrective measures are general-
1y agreed to. In some of these instances, a cﬁeck-up is made within a reasonable time
to ascertaln whether the promised corrections have been effected. When the circum-
stances indicate the infractions may be of a serious nature, further investigation is .
made to determine whether action by the Commission may be necessary or appropriate. -
In 50 inspections, matters were disclosed which required further inquiry or investi-
gation. As a result of such investigations the Commission filed a bill in equity
against one firm to enjoin certain fraudulent practices ‘and obtained a permanent in-
junction, The facts in five instances were referred to state agencies and iIn six
others to the National Association of Securities Dealers, Inc. (NASD). In eight other
cases, including one in which an injunction was obtained, 1/ the Commission instituted
administrative proeeedings to revoke the reglstration of the broker-dealer involved.

Administrati?e Proceedings

A summary of the administrative proceedings of the Commission with reSpect to
brokers and dealers is given below, : -

Record of Broker-dealer Proceedings and Proceedings
to Sugspend or “Expel from Memberszhip in a National Securities Association
Tnstituted Pursuant to Section 15 of the Securities Exchange Act of 1934

Tear endigg;dune 30, 1945

b~

Proceedings on revocation of registration pending at beginning of fiscal year. .
‘Proceedings on révocation of registration and suspension or expulsion from

NASD pending at begimning of fiscal year « ¢ o o v ¢ 4 = o & s ¢ o s s 5 &
Proceedings on déenial of registration pending at begimning of fiseal year. . »
Proceedings ordered during year on revocation of reglstration. « o « « o s ¢ ¢ o
Proceedings ordered durlng year on revocation of registration and suspension

orexpulﬂion-ﬁ"oml\lASD-q-.'....'....n..u.u,o.u.....n
Proceedings ordered during year on denial of registration. . . + ¢« v v « ¢ o » «

Totalo * & ® 4§ & ¢+ & & o & & & ¢ e ©o b B B T R O & O B O B & QO s s o @

Revocation proceedings dismissed on withdrawal or cancellation of registration .
Revocation proceedings dismissed—registration continued in effect . . o & « « &
Revocation proceedings and proceedings to expel or suspend from NASD dismissed—
‘registration and membership contimued. . . .+ « . . . . '
Denial proceedings dismissed on withdrawal of application.
Denial proceedings dismisséd~registration permitted , . .
Registrationﬂdenied-o'ocooo'ooocou-n.-
Registratiﬂna revokEdo *# 5 8 & o e & 4 & 0 6 & & & v @
Firms suspended from membership.in FASD. 4 « & « &+ & &
Revocation proceedings pending at end of fisecal year .
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1/ Charles E, Greene & cquaqx, 5.E.C.» (1945), Securities Exchange Aot
Release No. 3684. A .
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~ Among t.he administrative proceedings decided by the Gomiasion during the fiscal
year ended’ June 30, 1945, three are especially noteworthy. The proceeding agaimst
E. H, Rollins & Sons, Inc. and Walter G. Rawls 1/ involved the firm's and Rawls!
Transactions with the Board of Misslons of the Nethodist Episcopal Church, South, a
religious and charitable corporation organized tindér the laws of the State of
Termessee. Since early in 1935 Rawls, on behalf of Rollins, had handled practically
- all of the securities business in three funds of the Board of Misslons of the
Methodist Episcopal Cmarch, South. In 1940 he registered with the Commission im- . -
dividually as a prokar—dealer and thereafter engaged in some transactions with the
Board for his own accouni, but he also continued to handle Rollinsa' business with
the Board. With respect to a great mmber of sales by RoIlins to the three funds at
prices far exceeding the prevailing prices and beafing no reascmable relation to such
prices, the Commission found that the Board had not been truthfully informed of the
differences betwsen the curremt prices md the prices charged by Rollins, and that
" without such disclosure the prices charged cperated as a fraud on the fnnd.s. The
Commission also found that the excessive trading with one of the funds, in the light .
of the surrounding circumstances, operated as a fraud. Holding that Rawls, in deal-
ings with the Board on his own -behalf and- on behalf of Rollins, was guilty of-
franduiemt cond.ntt the Commission ordered his registratrution revoked. On the for-
ther finding that Dryden,'vicé president in charge of Rollins' Chicago office
through which its transactions with the Board were effected, was or should have been
aware of the fraudulent nature of the firm's and Rawls! dea.lings with the Board of
Missions amd that Rollinms could not escepe responsibility for the conduct of its
employses, the Commission suspended Rollirs from membership in the NASD for a period
of- 60 days comsencing March. 6, 1945.

o The oP:I.nion stated, however, that a case for revocation of Rellins? registra.—

- tion had been made, for Section 15 (b) of the Securities Exchange Act provides that
the Comrission shall revoke the registration of a broker or dealer if it finds that
.such action is in the publie Iinterest and if it finds that any Mofficer, director
or branch manager™ or "any person. . .controlled by such broker or dealer® has
wilfully violated the Securities Act or the Securities Ezxchange Act or the regula-

< tions thereunder. The ODommission said that this result might be avoided and hard-
ship on any jnnocent persons be made umecessary if Rawls and Dryden were separated
from the organization. Subsequently, upon submission by Rollims of evidence showing
that the resignations of Rawls and Dryden from their respective posiblons had been

faccepted the Commission dismissed the proceeding with respect to revoeation of

" Rollins' registration. A motion filed with the Commission by Rollins on April 11,
. 19455 asking relief from the suspension order on the ground that.the suspension had
o resulted and would continue to result in large losses bto Rollins both in current
‘ earninga ‘and throngh disruption of its sales organization,was denied. 2/

. In the proceeding against Hay, Fales & Co., 3/ the ultimate issue was whether
8 broker which effects transactions on the order of an outside person holding dis-
cretionary powers over customers’ accounts is under. the duty of making full dis- ;
closure to those customers of all material facts concerning the securities which are
the subject of such transactions. The issues arose out of the purchase of the.
securities, of t.wo promotional ccmpanies by a limited group of customers, all of whom

:_L/ E. H, Rollins & Sons, Inc. and Walter Cecil' Rawls, - S.E.C. {1945),
curities Exchange Act Release N No. 3661, ’

.
.

g/ B H ‘Rollins & Soms, Incozporated and Walter Cecil Rawls, - S.E.C. (1945),"
Securities Exchange Act Release No. 3683, o

-/mgﬁli&’—% William Kiefer, Jr., et gl. dbs. Hay, Fales & Company,
T 8EC. 457, Securities Exchange Kot Telease Wo. 60T ——
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were ¢lients of R. C. M. Page. Page, who was notra registered broker or dealer,-
held disereticnary anthority over a mmber of investment accounts and customarily
used registered firms in effecting transactions for these accounts, In 1939, in ex~
change for office space, Page transferred these accounts to the Hay, Fales firm.

Page initiated transactions for the accounts, and the orders were executed by Hay,
. Fales as a brokerj the firm confirmed transactions directly to the customers, sent
* them monthly statements, and took full brokerage commissions on transactions so

executed.

Page was knowmn by the firm to be president of the two promotional companies.
Hgy, one of the members of the firm, was a director of one of these promotional com—
panies and was aware of its precarious finaneial condition, but he did not disclose
the company's condition to customers whose. orders, placed by Page, the firm executed.
Upon orders of Page, the firm also confirmed purchases of securities not yet issued,
and effected cross-trades between customers! accounts at prices which were obviously

‘not the best prices at which such securities could be cbtained; these ‘facts were not

disclosed to the customersn

In defense of its conduct,: the firm in31sted that it owed no duty of disclosure
to- -any of Page's clients., It pointed out that although its confirmations were made
out. directly to Page's clients it neither recommended nor initiated the transactions
of such clients. The firm claimed- that since Page had discreticnary power to deal
with its clients'! accounts the firm was fully authorized to accept his orders and .
that it owed no duties as broker except to Page.

/The Commission rejected these claims: The facts which imbued all of the trans~
actions with fraud were apparent and known to the firm. By continuing with' the

- execution of Page's orders under these circumstances, the firm participated in and

made -itself.a part of Page's scheme. To avoid, individual respongibility for this
fraud, the Commission said, the firm was obligated to make the fullest disclosurs”
directly to the customer, and it held that this conclusion would be applicable even
if the firm had dealt exclu51vely with Page and had not undertaken to make any direct
disclogures to customerss

While concluding that it was necessary in the public interest to revoke the
firm's registration under Sectiom 15 (b), 1/ the Commission.ordered that, because
the major pattern of the firm's conduct was one of carelessness and misunderstanding
rather than evasion or wilful violation of the Act, revocation would be without '
prejudice to an application for re-registration after 30 days. -

The proceedings againat Abe Abrahams, 2/ Emanuel~& Company, 3/ and Baker, Weeks

& Harden é/ were companion cases and involved ‘transactions effected for the Publie

Administrator of New York County. The Public-Administrator is an official who, under
the circumstances prescribed by state law, administers decedents' estates in New York
County in the evenit that there is no private person qualified to perform that
function, In general these estates are small, but in the aggregate the assets in

l/ Revocation of registration under Section 15 (b) automatically disqualifies a firm
from wembership in the NASD while the revocation is in effect,

- 2/ Abe Abrahams, S.E.C. (1945), Securities Exchange Act Release No. 3645.'

_/ Rudolph H. Deetjen, et al., dba Emaruel & Co., 5.E.C., . (1945), Securities
Exchange Act Release No. 3643. -

ﬁ/ K, P. Tsolainos, et ali, dba Baker, Weeks & Harden, S.B.C. - . (1945),
Secwrities bxchange Act Release No. 3644, . -
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the Public Administrator’s hands, imcluding securities, run to. substantial® ambhfits.™
In liquidating estates, the Public Administrator sells securities through brokers. -

In 191.0 at the suggestion of Fra.nk e McCabe, then a- member of the New York
Curb Exchange and a friend of the Public Administrator, the latter employed Emamuel
& Company as its broker. In exchange for this business Deetjen, a general partner in
the -Emanuel firm, agreed that the firm would use McCabe in the executlon of Curb floor

* + business and that it would give some over-the-counter business to Abrahams, a friend

of McCabe, This arrangement continued from 1940 to 1942, McCabe, dissatisfied with

- the amount of his reeciprocal Curb business from Emamuel & Company, had the Public
Administrator transfer his official account to Baker, Wéeks & Hafden where it remained

for about three months, .o .

While the account was with Emanuel & Company, Abrahams purchased about 170 lots
of listed and unlisted securities from the Public Administrator's official account
through the Emamuel firm. These lota had been delivered to the firm for sale M"at the
market." Abrahams, with a free hand in the account, milked it by devious methods.

He beught many listed securities from the acecount at prices substantially lower than
the lowest contemporanecus exchange quotations, and marny unlisted securities at

- . prices lower than the lowest reported bids, and rescld these securities on the day

. of the purchase of soon thereafter at substantial mark-ups, without risk and w1thout
‘any considerable investment of his own -funds, -

.. After the account had been transferred to Baker, ‘Weeks & Harden, Abrahams con-—.

" -timued this course -of conducty in twenty transactions he purchased securities from 3
the Public Administrator's official ‘account at prices below prevailing markets and
profited threugh immediate resales. Abrahams' contimued course of business defrauded
not customers who could meet him face to face but the Heirs of many small estates, in
the main helpless to protect themselves, ]

The Commission, on findings of. wilful violations of the Act, revoked Abrahams!
Tegistration as a broker and dealer, The Gommission found, however, that Abrahams!
scheme was possible only through the lack of effective supemsion by both Emanuel &
~ Company and Baker, Weeks & Hardem over the handling of the Public Administrator's

official account, amounting to- an-abdication of responsibility by the firm and an
umrranted delegatu:n of . control over the account to Abrahams, : -

* Holding ‘that four partners in Emanuel & Co. 1/ mew or should have known what
was taking place apd that it blinked at Abrahams' conduct, the Commission concluded
that the firm had wilfully violated the Act, and ordered its registration revoked
but without prejudice to an application for re—reglstration at the end of thirty days
following the effective date of revocation order.

As to Baker, Weeks & Harden, however, the Commission concluded ‘that the ev:Ldence o
© did not establish that its violations were wilful and the proceedings, insofar as
they involved the guestion of revocation of the firm's registration, were dismissed,
But a violation of the Exchange Act need not be wilful for the purposes of disci-
plinary action suspending or expelling an exchange member under Section 19 (a) (3) or
a member of a natiomal securities association under Section 154 (1) (2} (A). The
finding that Baker, Weeks & Harden had violated the Act, although not wilfully,
resulted in an order suspending the firm from the NASD for a -pericd of ten days.

_/ The firm of Emamuel & Co. included at the time of these proceedings five general
partners  and Victor Emamuel, a limited partner. As a limited partner, Victor
' Emamuel exercised no supervision over the firm. The evidence showed that he spent
,practically no time with the affairs of Emamuel & Co. and that he was completely
unaware of the facts upon which this proceeding was based. No finding made w1th
respect to the firm or any of its partners applied to Victor Emarmel. .



. Capital Requirements .

- Omi -October 29, 1942 the cqmiaaion adopted ‘tnle X-15C3-1 prescribing for brokers
and dealers a maximum ratio of aggregate indebtedness to net capital of 2,000 pere
cent, but deferred the effectiveness of the rule pending adoption of definitions of
aggregate indebtedness and net capital. 1/  Shortly after the rule was announced a
draft of proposed definitions of these terms was submitted to the industry for'com-
ment. ' During 1943 and the early part of 1944 the Commission experimentally applied
a similar set of definitions to all finapeial statements filed under Rule X-17A-5,
for the purpose of testing them in actusl practice., The final. rule announced on
August 11, 1944 2/ and the amendment adopted on November 8, 1944 3/ reflect con-
sideration of the comments from interested persons on the proposed definitions and
of the results of the test applied to reports filed under Rule X-17A-5.

~ 7 Exemption from the rule is given to brokers and dealers who do not extend credit
to customers and who hold the funds or securities of customers only temporarily as an
incident to the prompt consummation of cash transactions. Exemption is also given to
the members of ‘eight national securities exchanges whose rules and settled practices ’
are deemed by the Commission to impose requirements more comprehensive than those of ‘
the rule; however, suspension or withdrawal of the exemption as to the members of any
of these excl_xanges may be effected on due notice if such action’appears mecessary or
appropriate in the public interest or for the protection of inveators. The rule and
the amendment became effective November G, 1944. . :

Amendments to Registration Forms

. On A.pril 9, 1945 the Commission adopted several amendments to Form 3-M, one of
the forms on which applications are filed for broker~dealer registration pursuant to
Section 15 (b} of the Securities Exchange Act, and an amendment to Rule X—15B—2
governing the filing of supplemental stat.ements to such applications. é/

Before adoption of . the‘new zmendments, Form 3-M had required a disclosure of
certain relevant information concerning partmers, officers, directors and branch of-
fice managers, including their business histories. The effect of the new amendments
“is to require similar information, under specific circumst.ances, with respect to
salesmen and other employees. ,

Section 15 (b) of the Securities Exchange Act requires t,he Commission to deny
or revoke the registration of any broker or dealer if it finds (1) that such action
is in the public interest amd (2) that such broker or dealer or any partner, of-
ficer, director, branch office manager, or any person controlling or controlled by
such broker or dealer, has been convicted within ten years of any felony or mis-
demeanor involving the purchase or sale of securities or arising out of.the business
of a broker or dealer, or is enjoined from engaging in or contimuing.any acts or
practices involving the purchase or sale of securities,or has wilfully viclated any
provigion of the Securities Act of 1933 or the Securities Exchange Act of’ 1934 or
any rule thereunder,

y The reasons which impelled the adoption of the rule are described in National As-
soclation of Securities Dealers, Inc., 12 S.E. C. (1942), Securities Exchange .
Act Release No. 3322, ‘ . :

2/ Securities Exzchange Act Release No. 3602, )
3/ Securities Exchange Act Relesse No. 3617, -

_/ Securities Excha.nge Act Release No. 3674.
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- A aalesman or other employee of a broker or dea'ler is a person Fcontrolled by!
_him within the meaning of Section 15'(b), and the Commission has held. that when a .
broker or dealer employs a person who has been convicted or enjoined or who has been
found to have wilfully viclated the Acts.the brokér or dealer is subject to denial .

or revocation of his registra‘b:.on if the Gomission £inds that ‘guch action is :Ln the :

public interest. 1/

The new disclosmres, insofar as t.hay relate to past business histories of sales-

" men and other employees, are designed both to give imvestors the bemefit of such
disclosure and to facilitate enforcement of Section 15 (b). In anfiouncing the rule
the Commission made 1t clear that the adoption of the new disclosure requirement does
not mark any departure from the Commission's policy of permitting peraons who have
been convicted or enjoimed, or are otherwise disqualified from registration as brokers
and dealers, Lo dct as salesmen for other registered brokers and dealers under ap-
propriate- safeguards and proper supervision. The Commission further stated that it

_would continue to act on a case-by-case basis as it has in the past in determining
"whether denial or revocation of registration of a broker or. dealer who retains sueh
an employee would be in the public imterest.

In those cases in which it does not. appear necessary in the publie interest to
.Tequire registrants to disclose: publicly any part of the business record of a salesw
man or other employee, c¢onsideration of confidential t.reatment under appropria‘be
appllcation will be given

_ The amandment‘. to Rule 1—15B-2 adds to the requirement tha.t every registered -
broker and dealer mst keep, current.. the information furnished 'in his applicatlon the

new requirement that, ‘within ninety days after the effective date of any- amendment

to Form 3-M which requires additional information, each registrant shall report. such

additiona.l information as. a su‘pplemen‘t. to his applicat.ion.

SUPERVISION OF NASD ACTIVITY *

The NASD (National Association of Securities Dealers, Inc.) contimued to be the
only association registered with the Commission under Sectdion 154 as a national
securities association. 4As of June 30; 1945 membership in the NASD stood at about
2,290, a gain of approximately 100 msmbera during the year.

D:lsciplinary Proceedings ' _ ' S \

The NASD, in the year emding June 30, 1945, reported to the Commission final
action on 21 disciplina:ry cases against membera. The decisions in¢luded: dismissal
or withdrawal' of the complaint in 6 casesj acceptance of a statement Pledging future
obgervance and compllance in 1 instance; penalty of censure in 3 casesy the imposi-
tion of fines in 9 instances, ranging from $50 to $500; and 2 expulsions. Of six
cases which the Commission referred to the NASD during the fiseal year, 3 had been
: disposed of and- 3 were stiJJ_ pending at the year-end.

:“'gppeals to the Commission from NASD Disciplinary Action

Cm July 5, 1944 an NASD member appealed to the Commission for a review of a one-

year suspension imposed by the NASD. During the.fiscal year heari:ngsowore held hefore
g trial exam:lner and oral argument was held before the Ccmmission. At the year—end

1/ Bond & Good:nin Inc.,, S.E.C. (1944), Securities Exchange Act Release No.
3543 and E. H, Rollins & Sons, Imc., ., S.E.C. (1945), Securities Exchange:
Act Release Fo. 3661. ; -
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the Committee had the matter under advisement. 1/

Penial of I’ﬁembership

On November 1, 1944, the Commission after appropriate motice and hearing, deniad
‘the application of J. A. Sisto & Co. for an order approving or directing its admis-
" sion to the NASD. g/ A similar application for approval or. direction had been denied
‘the same petitioner by the Commission on July 1, X940, In its reconsideratiom, which
.involved a review of the original application and of petitioner's conduct in the -
intervening period, the Commission held that he had failed to-establish any basis
‘vjrhich would warrant a change in the previous order.

The . 5 Percent Ma.rk—up Policy

On October 25, 1943 the Board of Governors .of the NASD .:I.ssaed an in‘berpretation
of Article IIT, Section 1, of the Rules of Fair Practice thats

"It shall be deemed conduct inconsist.ent with Just and equitable principles
of trade for a member to enter into any transaction with a.customer in any
security at any price not reasonably related to the current market price. of
the security.” 3/ -

In comnection with this action, the Board pointed out for the guidance of members
and of the committees whose duty it is to enforce the riles, that of a large number
of transactions effected in 1943, 71 percent had been ei'fected at a gross mark-—up
oyer the current market of not over 5 percent. _

The Commission was petitioned to set aside this aetion by the Board on the grounds
-that the interpretation was in fact a rule”and as such was a nullity since it had not

been submitted to the membership for approval as required by the NASD's By-laws, Pub- .

lic hearings were held on the petitions. On November 25, 1944 the Commission

b

1/ On August '7, 1945 the Commission dismissed the review proceedings, finding that
the member had violated the Rules of Fair Pra¢tice designated and that his con-
duet was inconsistent with just and equitable prineiples of -trade. See Thomas -
Arthur Stewan S.E.C {1945), Securities Exchange Act Release No. 3720.

2/ A controlling partmer of' the petitioner had been expelled- from and by the New York

Stock Exchange on a finding that he had acted inconsistently with jmet and equi-
. table principles of trade. That expulsion, by virtue of Section 154 (b) (4) of

the Securities Exchange Act of 1934 and of Article I, Section 2 of the By-laws of
the NASD, operates as a barrier to NASD membership on the part of any firm with
which such person is comnected, unless the Commission finds it appropriate in the
public interest to zpprove or direct to the contrary.. In demying the original
application the Commission held, on an independent rev:tew of the record of the

-. action by the Exchange and other evidence, that it was unable to find it appropriate

" in the public interest to approve or direét the admission of the firm to membership
in the NASD. See J. A. Sisto & Co., 7 S.E.C. 647, 1102 (1940). \

_ _/ For a more detailed discussion of this action by the Board and of events prior
to the issuance of the Commission’s opinion, see Tenth Annual Report, pp. 80-81.
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dismissed the petitions on findings that the Board's action was well within the -
sphere of interpretation and that the policies in question did not comstitute a .
Tule, y The Commigsion pocinted ocut in its opinion that there were adequate safe-
guards in the Act against the improper use of the policy by the NASD's committees or'
its Board. The Commission stated also that. it could pass upon the merits of the
policy only upon review of an i_ndividua.l case where pertinent facts were in evidence
and where the issue was whether, upon the whole record, the acts and practices com~
pla.med of were inconsistent with just and equitable principles of trade.

‘I‘he PSI Case

In a decision anmounced on Jume 11, 1945 ' the Gommissmn, one COmmissioner
cohicurring and one dissenting, held that the D could not discipline its members
for failure to comply with the terms of price-maintenance provisions contained in
contracts used in the. underwriting and distribution of securities. .

The result of the decision was to set aside fines levied by the NASD against
six of its members who, in the distribution in late 1939 and early 1940 of
$38,000,000 First Mortgage Bonds issued by Public Service Company of Indiana (ps1),
failed to comply with minisnm price and maximm discount prons:.ons contained in
the syndicate agreements. r p

The underwriters of the issue and the dealers in the selling group, all nembers
of the NASD, had entered into agreements which provided that the bonds were to be
sold to the public at 102 percent of principal amount and whi¢h allowed concessions
of not more than 2 percent to undeérwriters, 1 percent to dealers, and 1/4 of 1 per-
cent to non-participating NASD members. In the course of the offering mmerous sales
were made at less than the specified amounts and complaints were filed by the NASD
against over 100 underwriters' and dealers on the allegation that these off-price
transactions were in vioclation of the NASD rule providing that Ma member in the con~-
duct of his business shall observe high sta.ndards of commercial honor and Just and
equitable principles of trade.n ]

After hearlngs before various ccnmitt.ees of the NASD,. the Board of Gmrernors
imposed fines of from $50 to $500 against 70 members who were found to have violated
the rule. The Commission thereupon called up for review six of the cases regarded
as typical of the various fact situations involved. The anonymity of these six
members was preserved in the Ccnmission‘s proceedings.. -

[}

- The decision involved a review of the practices followed in the distribution of
securities, particularly price-maintenance agreements. While the proceedings before
the Commission were in progress, the Department of Justice intervened and argued
that the price—fixing provisions of syndiecate agreements violated the Sherman Act.

The legality of these agreements was defended by the NASD.

— The Commission's main opinion held tha:b the prcvisions of Sect.ion 158 (b) (7)
‘of the Securities Exchange Act specifically limited the scope of the NASD's rules
so that they could not be used as a means of requiring members to adhere to price-
maintenance contracts and that, consequently,’ the NASD could not discipline its
members under the rules far fad.lure to maintain the price of the bonds during

1/ National Assocla.tion of Securities Dealers Inc., S.E.C, - (1944),
Securities mﬁ}a?ge Act Relecasg No. 3623, . . T

2/ National Aasocia.tion of Securities Dealers, Inc.; S,E.C.. -~ (1945),
‘Securities Exchange Act Rélease No. 3700, o7 o
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distribution. 1/ The opinmion included statements that "an association rule designed
to promote prices and discounts runs directly counter to the statutory re-
cuirement that the association's rules. be designed to remove limpediments teo . . .

a free and open market!." Elsewhere the opinion said: "We emphasize that all we
are holding is that the NASD erroneously construed its rule as authorization for the
Adisczpllnlng of members for viclating priceamaintenance agreements. .

Chairman Purcell and Comm:.ss:.oner Pike, while not deciding the point, ex—
pressed views to the effect that the price—maintenance conttracts in question .did
not violate the Sherman-Act. Commissioner Healy expressed similar views and stated
hei thought a decision on this guestion was necessary to a proper disposition of the
case., Commissioner MeCornanghey agreed thst the d:_sciplinary actions could not be
allowed tc stand but expréssed no view on the antitrust question, stating that it
was unnecessary to do so in deciding the case presented. -

In his dissenting opinion, Commissioner Healy contended that the NASD was cor-
rect insofar as it held that an unexcused breach of the price-maintenance contract
involved was conduet inconsistent with just and equitable principles of trade, and
that there was nothing in Section 154 of the Securities Exchange Act which precluded
this interpretation. However, he disagreed with the NASD's conclusion in three of
the six cases that the syndicate agreements had been breached, and in a fourth case
" -found that the dealer had been forced to sell by his bank and was thus not guilty
of conduct inconsistent with just and equitable principles of ‘trade. He concluded
that the fines should be set aside 4in four cases and allowed to stand in two.

LITIGATION UNDER THE AGT

: In Securities and Exchange Commission v. Charles E. Greene and Go. et al, 2/
and Securities and Exchange Commission v. Thomas B, Greening. 3/ the Commission ob-
- tained injunctions against further viclations of the Securities Act of 1933 and the

Securities Exchange Act of 1934 by broker—dealers. .

In the {reene case, which involved a reglstered firm, the Gcmm:.ssion's complaint ' .

charged the defendants, imter alia, with failing to- reveal to customers that it was
doing business vhile insoTvent; wrongful hypothecation of customers! securities;
making purchases and salées at prices bearing no reascnsable relationship to the pre-
vailing market prices, without disclosing to customers the prevailing mwarket prices;
and making various false representations. To insure the reimbursement of defraunded
investors the Commission, in addition to seeking an injunction, asked that a receiver
of the defendants' assets be appointed 4/

;L/ That section requiras that the rules of an asgociation be ™designed ., . . to
remove impediments to and perfect the mechanism of a free and open market" and
*not designed . . . to, fix minimm profits, to impose any schedule of prices, or
to impose any schedule or fix minimum rates, [comm:q.ss:.ons, allowanees »:discounts,
or other charges. .

' g/ N. D. I11., E, Div, Decree of permaﬁent injunction and order continuing receiver
~ entered November 11, 1944. See above for the Commission's administrative actiom
in this case.

_/ W. D. Wash., N. Div. Decree of perma.nent injunction entered June 30,.1945.
_ ﬁ/ On July 11, 1945, after the close of the fisca.l year, a ;]udgment in the amount of

$19,916. 66 was entered by the court in favor of the receiver, for the use and
banefit. of various customers of the firm._



-32 -

: In.the Gree case, the Comission's complaint- charged the defendant, inter
alla, with effecting tramsactions in securities in the over-the-counter market with-
out registering with the Commission as a broker or. dealer; failure to make prompt
delivery of securities and funds to.customers; wrongful hypothecation of customers’
securities; making various false representations; and failing to furnish customers -
w:Lth written conf:\rmatmns. -

In Securities and Etzchange Comm:.ssion ¥, Frank W. Bennett and Federal Corpora-
tion y’ the Commission filed a complaint in the United States District Court for .
the Scuthern Diatriect of New York for a prelminary and final judgment enjoining
“the defendants from violating Section 9 (a) (2) of the Securities Exchange Act of
1934. The Commissjon alleged that the defendants had manipulated the market for
the common stock of Red Bank 011 Company on the New York Curb Exchange while a regis—
tration statement under the Securities A¢t of 1933, relating to a proposed offering
Mat the market" of a large block of that stock, was pending.

American Distilling Co, et al. v. Bromn 2/ and Clarence F, Avery v. Ered C. -
Moffall et al. 3/ were two cases in which the Commission filed briefs as amicus
curiae,. 1The fomer was an action in the New York Supreme Court which had been
brought by American Distilling Company under Section 16 (b) of the Securities Ex-
change- Act of 1934 to recover certain profits alleged to have been made by some of
its officers and directors in connection with short-term trading in the plaintiff's
stock. The Commission's memora.ndum was filed in connection with a ‘motion by.the .
defendants to dismiss the action for want of jurisdiction, the contention being that’
Section 27 of the Act vested Jurisdiction of such actions in the federal courts, to
the exclusion of the New York Supreme Court. In its memorandum the Commission sup-.
ported that contention, and the Supreme Court so held., Later in the year, this
decision was affirmed by the Appellate Division of the Supreme Court, two justices
dissenting. The Commiss:l.on had likewise filed a memorsndum as’ amicus curiae in that

courté/ ‘ 7 _ -

case was an action in the New York Supreme Court in which Avery, in-
divldually an% as liquidating partmer of Avery & Company, sought damages against )
Moffatt, as acting president of the -New York Curb Exchange, and others for alleged
11legal suspension of two of Avery's partners from the exchange and for refusal of
the exchange to pérmit a member firm t0 employ Avery. The Commission's brief as
amicus curiae was filed on the sole question whether members of a governing board
of a national securities exchange who bring charges against a member of the exchange
 are necessarily disqualified from participating in the board's determination of '
such charges. The Court held that Avery had failed to establish any cause of action
against the ‘exchange and ordered judgment for the defendant.

1./ The sction for a final injunction had not yet been decided at the end of the
fiscal year. On August 20, 1945 the Court denied the Commission's motion for a
preliminary injunction.. __ _ F. Su_:pp. (S.D.N.Y. 1945).

2/ 184 Mise. 431, 51 N.Y.S, .(2a) 614 (Sup. Ct., Dec. 19, 1944). ;

3 . mme._ 55 N.1.S. (2d) 215 (Sup. Ct., dpril 16, 1945)." . -

4 App- Div. 54 N.Y.S. (2&) 855 (1st Dep't May 4, 1945)., After the end
.‘/ ST %he fiscal year; a further appeal was takem to the Court of Appeals of the

State of New York. The Commission again filed a memorandum taking the same
- position. ) '
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Giv1l Actions Instituted by the Commission

\ During the past year the need for more drastic action in dealing with violatlons
of Rule X-10B-5 led the Commission to invoke the aid of the courts to protect sellers
of securities from misrepresentation and nondisclosure of material facts by prospec-
tive purchasers. The usual pattern of such cases involved the attempt by management
of an issuer to purchase its securities from investors without disclosing pertlnent
information regarding the company's financial condition.

In 8.E.C. v. H. P. Mueller, et al., _/ the president and controlllng stock-
holder of the corporation sought to purchase its common stock from investors at §2
per share, In making the offer he failed to disclose that the net current asset
coverage per share was in excess of $16, that the net earnings per share for the pre-
vious year had been $4 and that during the two-month period immediately preceding
the offer the corporation's sales had increased 70 percent. He also failed to dis-
close that the current over-the-counter price of the stock was between $7 and 310
per share and fhat he had refused to sell his controlling block of stock at less than
its book value of $40 per share. Information contained in an annual report which
accompanied the offer was inadequate to enable Investors properly to determine the.
value of their stock. After the Commission filed its complaint alleging vieclation
of the Act and Rule X-10B~5, the defendants, by stipulation, consented to an injunc~
tion permanently restraining them from effectuating the transaction without dis-
closure of all material facts necessary in order to make the statements made, in the
light of the clrcumstances under wiich they were made, . not misleading.

A similar but perhaps more subtle device atiempted by the controlling common
stockholders of Oils and Industries, Inc., a registered investment company, took
the form of the proposed exchange of certain of the company's portfolio securities
having a market value of approximately $4.50 per share for its outstanding preferred
stock on a share for share basis. 2/ Two officers and directors.of 0ils and Indus-
tries who controlled more than 50 percent of its common stock caused the company to
propose the exchange with a view to retirement of the preferred stock thus repur-
chased. In making the offer preferred stockholders were not informed that their
shares, which had a liquidating value of $l2 50 per share, then had an asset coverage
of $17 and a redemption value of $13.50 per share. The company alsc failed to point
out that retirement of the preferred would cause an increase in the asset wvalue of
the common and that-if all the preferred were thus retired, the value of the common
stock would increase’ approximately $5 per share. Upon-the filing of a complaint by
the Commission seeking an injunction the defendants, by stipulation, agreed to
rescission of the proposal and the return of all preferred stock tendered for
exchange. . ;

In 8.E.0, ve L. 4, ¥ et al., 2/ the Commission made initial use of its
anthority under Section 21 Efs to seek a mandatory injunction to require compliance
with Section 16 (a) of the Act. In the same action, also for the first time, the
Commission enjoined controlling persons from violating Section 20 (¢) of the Act,
In that case Young, his wife and a corporation controlled by Young, each had owned
more than 10 percent of the dutstanding common stock of the L. A. Young Spring &
Wire Corporation, which was reglstered onm both the New York ard Detroit Stock Ex-
changes. All three disposed of thelr holdings but failed to file the reports,

-

1/ UsDC ED Wis., April 20, 1945. © ' -

2/ S.E.C. v. 0ils and Industries, Inc., et al., USDC SD NY (Complaint filed Septen-
ber 27, 1944).

3/ USDC ED Mich., February 26, 1945.
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regarding changes in beneficial ownership of registered securities by controlling
persons, required by Section 16 (a)., The judgment ordered and directed the de-
fendants to file such reports and in addition permanently enjoined them from hinder-
ing, delaying or obstructing the company's filing of reports regarding the benefieial
ownership of its common stock by defendants. The corporation was not a party to the
action,

In 5.E.C. v, Samuel Okin, 3./ the Commission for the first time sought and ob-
tained an injunction which restrained the use of proxies obtained by Okin in viola-
tion of Section 14 (a) of the Securities Exchange Act of 1934 and Regulation X-14
but did not at the same time restrain the holding of the stockholders! meeting.
Okin's sole purpose in obtaining proxies was to elect himself a director of Electric
Bond and Share Company, of which he was the owner of 9,000 shares of commpn stock.
Okin's proxies represented such a small fraction of the voting shares that his votes
could not have effected his election and adjourmment of the stockholders' meeting
would have caused undue hardship to the corporation and the majority of its stock-
holders, The corporation was not in any way responsible for solicitation of proxies
by Okin. The court, however, in its opinion 2/, expressed. concern at the disen-
franchisement of those common stockholders who had given proxies to Okin and sug-
gested that they be given an opportunity to exercise the right to vote their stock,

1/ 58 Fed. Supp. 20, USDC SD NY, 1944.
2/ Bright, J.
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PART 111

y

ADMINISTRATION OF THE PUBLIC UTILITY HOLDING COMPANY ACT OF 1935

. The Public Utility Holding Company Act of 1935 deals with holding companies hav—
ing subsidiaries which are ‘electric utility companies, or which are engaged in the
retail distribution of natural or mamufaciured 'gas., The Act was pasgsed for the ex-
press purpose of eliminating certain evils and abuses which the Congress had found
to exist in commection with the activities of such companies, and was intended for
the protection of both investors and consumers. It provides for the registration of
holding companies (Sec. 5); regulation of security transactions of holding companies
and their subsidiaries (Secs. 6é and 7);. regulatlon of acquisitions of securities and
utility assets by holding companies and their subsidiaries (Seecs. 9 and 10); the
regulation of payment of dividends, solicitation of proxies, intercompany loans and
.other intra~system transactions (Sec. 12); the control of service, sales, and con-
struction oontracts (Sec. 13); and the control of accounting practices (Sec. 15).
The key provisions of ‘the Act, however, are contained in-Section 11, which requires
the limitation of holding company systems to an integrated system or systems and
related other businesses and the corporate simplification and eq itable distribution
of voting power of companies in holding company systems. .

SUMMARI OF ACTIVITIES

The principal regulatory activities of the Commission under this Act in the
past fiscal year continued to center around the administration of Section 11 and
the disposition of applications desigred to give effect to the Commission's orders
under that section. In addition, an important segment of the Commission's work re-
lated to passing upon applications and declarations under Sections 6 and 7 of the
Act for the issuance of securities, mainly by the subsidiaries of reglstered hold-
ing companies, -in the "aggregate amount of 31 308, 642,000.

As of June 30, 1945, there were registered under the Act 54 public utility
holding company systems, the aggregate consolidated assets of which. amounted to ap=
proximately $16,200,000,000. These systems include 118 registered holding companies
and 943 electric, gas and nnn-utllity subsidiary companies.

Further signifiecant progresss was made during the past fiscal vear in effectuat-

ing the requirements -of Section 11 relating to integration, corporate simplification,

"and reorganization. At June 30, 1945, integration or gimplification proceedings had
been instituted by the Commissioen in regard to practiecally all of the holding com-
pany systems. Integration orders outstanding on June 30, 1945 require the divestment
of holding companies! nonretainable interests in 147 ‘subsidiary companies, having
ageregate assets of $4,352,000,000, 1/ This figure is exclusive of divestments
already effected, as listed in Appendix Table 20 and discussed later in this seetion.
Similarly, prior to the end of the past fiscal year the Commission had issued 46
orders involying simplification of corporate structures and equitable redistribution
of voting power and there were 47 such proceedings pending in varlous stages of.
completion.

In the year ended June 30, 1945 the Commission instituted 7 new proceedings to
require public utility holding companies to comply with Section 11, A classifica-
tion of the proceedings instituted by the Commission under Section 11 (b) (1)
[Thtegration/ and Section 11 (b) (2) [Tbrporate simplification/ which were pending
at the close of the fiscal year is as follows:

%

1/ See Appendix Tables 21 and 22,°

-
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Section 11 Proceedings Pending as of June 30 1945

No. of Pro- No. of No, of Hold- No. of _ Aggregaté
ceedings Systems ing Cog. Sub, Cos. Assets
Sec. 11 (b) (1 . 16 2 3 29§ 173,261,457 .
Secs. 11 (b) (1) and - ; _
11 (b) (2) combined 13 21 61 516 _9,855,707,763
- 63 33 92 768 §13,601,872,005 -

. Under Section 11 (e) of the Act, the Commission -is authorized to approve
voluntary plans of reorganization submitted by registered holding companies and
. their Subsidiaries, and to seek court enforcement of such plans if they are neces-
sary or appropriate to effectuate the gecgraphic and corporate simplification re-
quirements and are fair~and equitable to the persons .affected. Many such plans for
complete or partial compliance with Section 11 have been approved by the Commission
and have been or are being consummated. Others have been filed and are currently
being considered by the Commission. Up to Jume 30, 1945, a total of 146 plans had
been filed with the Commission under Section 11 (e). The Commission approved.56
of these plans, frequently after securing necessary modifications; 23 were withdrawn
or dismissed; 3 were denied; and 64 were pending before the Commission in various
stages of completiom. As stated in the Gomiss:.on*s Tenth Anmal Report, the fil-
ing, approval, and consummation of these plans represent major achievements in the
financial and operating recorganization of the utility industry, -

The Commission's experience in enforcing the Act shows that compliance with
Section 11 (b) does not mean dumping or forced sale of BSecurities on the markets,
On the contrary, it is now clear that the favorable market reception of the port-
folio utility stocks. that have been sold hds been an important factor in strengthen-
ing the market for utility equities. Moreover, in addition to sales, there have
been other methods of compliance, such.as exchanges of underlying portfolio securi-
ties for holding company securities, the Issuance of subscription warrants to pur-
chase portfolio securities, the distribution of portfolio stocka as dividends, and
exchanges of securities of soundly reorganized companies for the old securities.

A factor of importance in facﬂitat.;tng the dlvestment of nonretainable prOper-
ties and the reorganization of holding company systems has been the growing
confidence of investors in the stability of operating utility common stock earnings,
.resulting in part from“°the more consemtlve capital structures of the operating
‘companies. This has been reflected in the strong investment demand for portfolio
utility common stocks whicli have been sold by holding companies in complying with
Section 11 of the Holding Company Act. The supply of operating utility equities
available for investors is still limited, although it is increasing steadily as the
" holding companies consummate their Section 11 programs, For many months the market
for ntility common stocks has been active and has been advancing. The current
dividend yleld on the common stock of most electric utilities at prevailing prices
in the fall of 1945 was less than 5 percent. Since many of the holding companies
have senjor securities bearing interest or diyidend rates of more than 5 percent,
they have a net advantage in retiring their hiph-cost senior securities tln'ough the

sale of. por'tfo]_‘i.o gecuritles at prevailing prices. .

During the past fiscal year registered holding companies disposed of their non- -
retainable interests in 86 electric, gas, and other subsidiary companies » with total
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assets of approximately $575,000,000. 1/ This ineludes 40 electric utility com-
panies, with assets of $384,000,000; gas utility companies, with assets of
£112,000,000; and 15 other companies, with assets of $79,000,000, In addition, 17
companiss -s0ld a part of their assets in the total ameunt of $33,000,000. The fol- -
lowing table, which was prepared from the detalled data contained in Appendix Table
20, gives a summary of the total divestment program from December 1, 1935 to June
30, 1945.

SUMMARY
ELRCTRIC, GAS ABD BON-UTILITY PROFERTIES SOLD OR CTHERWISE DIVESTED
BT REGISTERED FUBLIC UPILITY BOLDING COMPANIES
December 1, 1935 to June 30, 1945

Asgets of Companies Divested
Bumber of Companien (@0,000 mtted]
Kle

c— Roh- Elec— Non-

iric Gap Utility Totsl irie Gap DHility Total

Divestad g Exchange or Datribag-
tion of urities to Security

Holdars -
Bo longer subjact to Holding Com-—
puny Aot 1 7 2 20 81,1555/ 8411 § 4 §1,570
St411 eubject to Holding Compeny
Act 5 -2 - 5 952 02/ o 952

MMEL%LLQLMM

Securitien

No longer subject to Holding Com-
pany Act 4f

5t411 subject to Halding Compeny
Act

3T 22 1,029 335 A1 1,55
2 1wz 3 42 205 _ 25 _20 _ 230
2 242

TOTAL DIVESTED 2 2040 M1 £S5 a7
Partial Seies of Property Not Funmber of Companies
Included in above Totals Malking Such Salaes Sale Prics
Assets sold mo longer subjact to
the Act 50 8 22 8 § 78 & 6 lo8
Apsetg sold still subject to the
Act 0 4 4 L __u _ 4 3 __ 16
Totals L 2 9z 2 £ 9 $8 tx § 12

1/ By roason of their releticbehip to other reglstered holding companies, -

2/ Borthern Hatural Ges Co., which wap & pubsidiary in 3 different company gystems end itself a
roegiatered holding company having ceneolidated assets of $63,178,222, was not included in the abave
sumary; Lone Bter (as Corp. distributed its commen gtock investment therain to its cwn stockholddrs
and Unlited Light & Powasr Co. sold its holdings for $30,533,612.

3/ Includes all cases shere total divestment wee effected by sales of entire property to 1 or more
than 1 bgyer.

i Inthacaaaofmleatomaﬂmnlhnyar mmynsd&uﬂhdmammuwithfha
diespoaition of the majority of the asssts sold

j/ Rofleots divesiment of Fhiladaelphia Electr:l.e Ce. ly United Corporation, The divestment of Philadel-
pbis Elsotric Co. by United Gas Isprovement Co. unotinclndndhthaahwe sumary table figures.

1./ It should be noted that this figure represents the total assets of the divested
companies in order to reflect the size of such compamtes, In most instances, of
course, the parent holding company owred only the outstanding common stocks of
the divested companies and not their total assets. See Appendix Table 20, which
gives details of the mammer of &ivestment and the consideration recelved as well
as the total assets of the divested companies.
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It may be nbted that prior to June 30, 1945, 342 electric, gas, and other sub-
sidiary eompanies, with assets aggregating approximately $4,347,000,000 were
divested by registered holding companies. Of the total of these divested companies,
292 companies, with total assets of $3,145,000,000, are no longer subjecit to the
provisions of the Holding Company Act or to the authority of the Copmission unrder
that Act; and 51 companies, with total asasets of $1,202,000,000, remain subject to
the Act by reason of their relation to other holding companies.

A classification of the foregoing divestments with reference to the properties
which were sold to mmnicipalities and other public authorities, as comtrasted with
those wiich remain under private omnership, shows the following summary resultss 1/

Ko. of Cos. Total Amounts

Sales to mmicipalities, public authorities,

rural cooperatives, and the T.V.A. 51 $ 293,280,924
Divested properties whick contimme under private '
omership 291 4,053,719,333

Totals 342 g! 347!ooo! 257
Sy .

More than half the properties which were sold to municipalities and other pub-
1ic authorities had total assets of less than a million dollsrs each. The largest
company that was sold to a public authority was the Tennessee Electric Power Com—
pany with gross book assets of $110,000,000. Strictly speaking, the sale of this
company to the Tennessee Valley Authority, in 1939, was not a Section 11 divestment
but was the culmination of a long period of negotiation for the purchase of this
and other properties in the Tennessee Valley Autherity area by the T.V.A. and its
wholesale distributors. The ssle, therefore, was not effected pursuant to a Section
11 order, nor in contemplation of the provisions of Section 11. A similar state-
ment may apply to certain other divestments where the decision to sell was reached
imdependently of Section 11 requirements. '

INTEGRATION AND SIMPLIYFICATYON OF HOLDING COMPANY SYSTEM3

There follows a brief summery of the statns of each of the major holding com—
pany syetems under Section 11 at the slose of the past fiscal year. The swmmary
includes an outline of the principal developments which have beem related in fuller
detail in the Coemission's previous anmmual reports, together with am account of the
maj or steps taken during the past fiscal year. . :

1. Rleotyie Bond and Share Company

The parent of tkis system, Electric Bond and Share Company (Bond and Share),
controls five major subholding companiess HNational Power and Light Company
(National), American Power and Light Gompany (American), Electric Power and Light
Corporation (Electric), American and Foreign Power Company, Inc. (American Foreign),
and American Gas and Electric Company (American Gas).

1/ In the Report of the Committee on Progress in the Regulation of Public Ttilitises,
Proceedinge of the National Association of Railroad and [Ftilities Cormissloners,
1945, the following statement was made concerning the trend to public ownership:
¥We have attempted to determine if there is any important trend toward public
ownership of utility property, and dlmost without exception we find that the com~
misgions do not feel that there 1s any substantial change in this direction.™
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Section 11 {b) (2) proceedings with respect to Bond and Share and certain of
its Bubsidiaries were commenced on May 9, 1940. 1/ In its Findings and Opinmion.of
Angust 23, 1941, g/ the Commission ordered National to dissolve since it served no
ugeful function and constituted an undue and umnécessary complexity in the syetem. -
National's debt and preferred stock have been retired and its only outstanding
security is now common stock. Its principal remaining assets are the commen stocks
of Birminghaw Electric Company, Carolina Power and Light Company and Pennsylvania
Power and Light Company. National proposed in plans filed with the Commission _3_/ to
distribute these stocks to its own common stockholders, together with its holdings
in two minor subsidiaries. The Coumission indicated to Nationmal that, prior to
distribution or anmy other disposition of its holdings in its subsidiaries, the ac-
counts and corporate structures of such subsidiaries should be conformed to the re-
quirements of the Act with respect to distribution of voting power and other .
matters. 4/ Plans to this end were filed by National and approved by this Commis-
sion with respect to Carolina Power and ILight, 5/ Birmingham Electric Company, tg/
and Pemmsylvaniz Power and Light Company. 7/ I% may be noted that in each of
cases, the State commission either alone or in conjunction with the Federal Power
Cormission, ordered the elimination of certain write-ups (Account 107) and the A
elimination or amortization of acquisition adjustment items (Account.100.5). Fre-
gquently in such cases, the accounting and structural reorganization of operating
utility subsidiaries of holding companies under the Eolding Company Act is accom—
panied by or based upon acéounting orders of the St.ate ccmission, and frequently
also of the Federal Power comission.

P

Two of the other subholding conpanies, American and Electric, were ordered to
disgolve: _8_/ for similar reasons as set forth for National. Appeals were taken by
these companies to the United States Circuit Court of Appeals for the First Circuit,
which affirmed the order of the Commission on March 17, 1944. 9 _ Application far
rehearing wes denied by the court, whereupon the companies pet tioned the United
States Supreme Court for a writ of certiorari, which was granted on May 28; 1945.
Arguments were concluded on November 16, 1945 but no decision has been rendered by
the court. Certain major steps taken by Electric and American and their subsidiaries
in the over=-all process of complying with Sectlon 11 are: detailed below.

- Dn July 13, 1944 American filed an application for approval of a plan under .
Section 11 (e) of the Act for retirsment. of-approximately $36,400,000 principal
amount of debentures at par plus accrued interest. Hearings were held and objections
heard with respedt to the plan, Briefs were filed by American and by an objecting
debenture holder. On October 31, 1945 the Commission issued its Findings and Opinion
disapproving the. plan, the Commission concluding that the fair and equitable standards
of Section 11 (e) reduired that holders of Amsrican's debentures should receive 110%
of prineipal amount plus accrued interest, and Jeaving for subseqnent detenﬂ.nation

_/ Holding Company Act. Release No., 2051.

2/ Holding Gmany Act Release No. 2962.

3/ File No. 54—51 v

4/ Holding Gompany Act Release No, 3896,

5/ Holding Company Act ‘Release Nos. 3995 and 4746,

6/ Holding Company Act Release No. 4955.

7/ Holding Company Act Release Nos. 6080 and. 6167.

8/ Holding Company Act Release No. 3750. |

9/ American Power and Gompaqy v. 8. E.G.; Electric Pcmer and Light congpa:g-v.
7 B.E:0., 141 Fed. (2d) | ‘
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the precise anount.-—:in no event 1ess than 110% of pri.ncipal amcnnt. plus accrued in- .
terest—which should be received by holders of certain assumed debentures (not
callable until 1947). 1/ Awerican was given 30 days to file an amendment in ac-
cordance with the Commission’s Findings and Opinion. An amviendment designed to comply
. with this condition was filed on November 5, 1945 and apprcrved by the Commission on
November 8, 1945. 2/ ,

© ' MNinnesota Power & Light Cmpany, a subsidiafy of American, fﬂed an application
on August 14, 1944 for approval .of a plan pursmant to Section 11 {e) of the Act.

The plan provided for. correction of existing unfair and inequnitable distribution of

voting power in the company by increasing the equity represented by the common stock

by means of capital contributions by American., The plan also provided for conver-

sion of outstanding preferred stock into a new 5% preferred stock and the payment of

cash to preferred stockholdera. The Gomussion's Findings and Opinion approving

the plan, as amended, were issued June 6; 1945, 3/ and the plan was subsequently en-

forced by the United States District Guurt. for the District of Mimmesota.

During the year American disposed of its interest in Nebraska Power Company
for approximately $14,000,000 and the oil properties of Glacier Production Gompany,
a subsidiary of The Montena Power Company, tor appmximat.ely $9,600,000. 4/

During the spring of 1945, two of American’s subsidia.ries, Texas Electric
Service Company and Texas Power & Light Company,; went through accounting recrganiza-
-tions under which American made cash capital contributions of $15,500,000 to the two
compamies, and under which approximately-$50,000,000. of estimated inflationary items
were eliminated from the plant accounts of the two companies. 5/ Subsequent to the
close of the fiscal year, American formed a new Texas holding company which acquired
the above-imentlioned two companies and, in additlon, asequired Eleeiric's intérest in
the common stock of Dallas Power & I.ight Company, the latter for a cash considera-
tion of $17,350,000. 6/ American’ stipulated that it would dispose.of Texaa Utilities
Company within one year from October 1945, -

: On May 5, 1941 United Gas Corporation, a subsidiary of Elect.rio, filed an ap-
plication proposing certain refinancing and in commection therewith the repayment

of $52,925,000 in debt claims held by Bond and Share. At the time the Commission

. ordered hearings on this applicatian, it alsc instituted proceedingas pursuant to Sec-

tion 11 (b} (2) and other sections of the Act 7/ for the purpose of examining the ‘

transaciions proposed and exploring the validily and rank of the debt claim of Bond -

_and Share. After the close of the hearing, a Section 11 {e) plan was filed which

provided for the reorganization of United Gas and a compromise settlement of the

1/ Holding Gompa:ny Act Release No. 6176 (Gommisaioner Healy dissenting).

-2/ Holding Company Act Release No, 61'?6. On November 30,. 1945, t.he Cmnmisaion ap=
. proved a supplemental amendment providing for the retirement of theé assumed
debentures at 115¢ of principal amount plus accrued interest (Commissioner Healy
. dissenting.) Holding Company Act Release No. 6258, _ K

3/ Holding Gompany -Act Release No. 5850 : . |

4&f Holding compamr Act Release No. 5463. .

_5/ Holdi.ﬁg Company Act Release Nos. 5742 and 5798.

: §/ Holding Company Act Eelease No, 6158,
.l i} * - ’ : . .
7/ Holding Company Act Release No. 2790. . .
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¢laim of Bond and Share. At the conélusion of hearings on this voluntary plan, the
Comm{ssion issued its order approving the plan as fair and equitable. 1/ At the
company's request, the Commission applied to the Federal Court for enforcement of
‘the plan, which was approved by the court on November 20, 1944. 2/

On March 8, 1943 Utah Pawer and Light Company, a subsidiary of Electrie, filed
an application proposing certain refinancing and the Commission instituted 11 (b)
(2) proceedings which were consolidated therewith. 3/ The Commission approved the
refinancing and ordered a recapitalization of the company involving, among other -
things, the cénversion.of 1ts preferred and common’ stock into a single class of new
common stock and requiring certain other adjustments in its accounts. 4 aI/ The Com-
mission's decision in this case was preceded by an order of the Federal Power Com—
mission on August 2, 1943 directing the company to elimihate from its property
accounts inflationa.ry items aggregating $29,441,872 by charges to surplusj the
order was based on.a stipulation of facts entered into bétween the Federal Power
Commission, the Public Service Commission of Utah, and Utah Power and Light

' Company. .

On ¥March 21, 1945 Utah filed an application with,'the Gomi:ission for the ap-
proval of a plan of reorganization under Section 11 (e) of the Act, in which Elec-
tric Joined. The plan provided, among other things, t.hat. Electric would surrender
all of its holdings in Utah, including its entire common stock interest, and would
release Utah and its subsidiaries from all claims in favor of Electric againat Utah
and its subsidiaries in consideration for which Utah would (a) pay Electric
$650,000 cash, (b) release Electric from all claims in favor of Utah or any of its
subsidiaries a.gainst Electric, and (¢) assign to Electric all claims of Utah and
its subsidiaries against Bond and Share of its wholly-owned subsidiaries. After hear-
ings thereon, the Commission issued its Findings and Opinion approving the plan on
November 13, 1945. 5/ The plan was subsequently enforced by the United -States Dis-
trict Court for the District of Utah. One major result of the reorganization, in ad-
dition to greatly improving Utah's capital structure, will be to separate. the company
entirely i‘rom the Bond and Share Byat-em.

On May 18, 1943 hearings were reconvened with respect to the 11 (b) (2) pro-
ceedings of Bond and Share and its subsidiaries. _(3/ The first issue to be considered
.was Bond and Share's relation to American Gas. Before the hearings were concluded,
Bond and Share requested that it be permitted to present a plan for its disposit.ion
of its interest in American ‘Gas. y

1/ Holding company Act Release No. 5271.
2/-In the Matter of United Gas Corporation, et al., 58 Fed. Supp. 501,
3/ Holding Company Act Release No. 4157.

_/ Holding Company Act Release YNo. 4716

‘ 2/ Holding Company Act Release No. 6212. (Commissioner Healy: dissenting as to the
payment of $650,000 to Electric and the assigmnment to Electric of Utah!s claim
~ 8gainst Bord and Share.) .

6/ Holding Gompan;r Act Release No. 4305,

_/ After the close of the past fiscal year, Bond and Share filed a serles o:E' three
plans for the stated purpose of enabling Bond and Share to comply with Sedtiom
11 (b) of the Act, including therein a plan for the disposition of its interest
in American Gas. (Holding Company Act Release No. 5970

On October 10, 1945, the Cammission approved Plan 1 which provided for a distri-
bution by Bond and Share to its preferred stockholders of approximately
$31,000,000 or $30 per share in partial retirement of.the stock, accompanied

by a 30 percent reductiom in dividends.- (Holding Cc:mpany Ac‘b Release No. 6121).

-~
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On October 26, 1944 American Foreign filed a plan of reorganization under Sec-
tion 11 (e) of the Act which was joined in by Bond and Share. Proceedings on the
plan were consolidated by the Commission with the proceedings directed to Bond ard
Share and American Foreign under Sectiem 11 (b) (Zl)rof the Act. y Hearings on the
consclidated proceedings have beem held and the matter is perding.

: Proceedings pursuant to Section 11 (b) (1) directed to American Gas were in-
stituted December 1, 1939. Proceedings on an application previously filed by
American Gas, requesting approval of the contimuance of its Central System together
with contirmance of alieged South Jersey and Northeast Pennsylvania systems, were
consolidated therewlth. Hearings were held from time to time in swch consolidated
proceedings. On February 6, 1945 this Commlssion issued its Statement of Pentative
Conclusions with respect to the properties of American Gas subsidiaries. 2/ The
Commission tentatlvely concluded that properties comprising the Central System could
be retained under common control under the standards of Section 11 {b) (1) of the
Act but that other properties must be divested if such Central System was to be re-
tained., Hearings to consider whether such tentative conclusions should be adopted
as the final conclusions of the Commission have been held and the decision was
pending at the end of the fiscal year. 3/

2, The North American Ccmpany

Section 11 {b) (1) proceedings were commenced March 8, 1940 with respect to the
North American Compamy (North American) 4/ and its subsidiaries and 11 (133 (2) pro-
ceedings were initlated on December 2, 1941 with respect to North American Light and

. Power Company (Light and Power), 5/ a subsidiary holding company of North American.

On April 14, 1942, the Commission's order and opinion were rendered in the
11 (b) (1) proceedings, directing North American to confine its operations to a
single integrated system built arcund the Union Electric Company of Missouri. &/
The order permitted the company to file an alternative plan within 15 days, where-
upon the company requested a modification of the order, which waa denied. %/ North
American appealed the order to the United States Circuit Court of Appeals For the
Second Circuit, which court affirmed the order om Jamary 12, 1943. 8/ Om March 1,
1943, the United State Supreme Court granted a writ of certiorari 9/ to review the
case, but on April 15, 1943 indefinitely deferred the case because of the lack of a
qualified quorum. Sebsequent to the end of the fiscal year, November 18, 1945, the
Supreme Court heard argument on the case but no decision has as yet been rendered.

1/ Holding Company Act Release No. 538-8.

2/ Holding Company Act Release No, 559L.

3/ On pecember 26, 1945, the Commission issued its Flndings, Opinion and Order in
this proceeding reaffirming in all essential respects its earlier tentative con—
clusions. Holding Company Act Release No. 6333.

4/ Holding Company Act Release No. 1960.

5/ Holding Company Act Release No. 3168.

6/ Holding Company Act Release No. 3405.

V74 Koldi;ng Sompany Act Release No. 3630.

8/ 133 F. (24) 148, |

9/ 318 1.5, 750,

5



- 43 -

North American has contiuued its policy of paying common stock dividends. in
the stock of its subsidiary, Pacific Gas and Flectric Company, and in addition has
gold '700,000 shares of Pacific common stock in a public offering. The cash so
realized and comserved has been used to retire North American's entire issue of
6% Series preferred stock aggregating $30,317,950, and to reduce its debt obliga~
tions. North American sold its Pacifiec Gas stock on a 5.13 percent bagis {on re-
sale the yleld was 5 percent) and used the proceeds ‘o retire preferred stock on -
which the dlvidend rate was & percent, _:_L_/ As a result of 1ts disposition of holdings
in the Pacific Gas and Electric Company, the latter company has bsen declared not to
be a statutory subsidiary in.the North American system. On May 4, 1945, the Commis-
sion approved a voluntary plan filed under Section 11 (e) for the simplification of
the corporate structure of Union Electri¢ Company of Missouri, ?/ subholdifg comparty
-of North American, whereby two of Union's subsidiaries were el:!.minated

On December 30,1941, the Commission ordered the dissolution of North American
Light & Power Comparv, 3/ a subsidiary of the North American Company, finding that
it constituted an undue and unnecessary complexity in the system and served no use-
ful purpose. However, the determination of a fair and equitable plan of dissolu-
tion has been delayed pending the disposition of claims asserted by Nlinols Power
Company, an indirect subsidiary of Light and Power. Extensive hearings have been’
held with respect to these claims but have not yet been completed. Meanwhile,
Light & Power has retired $3,376,500 principal amount of its publicly held deben-.
tures without the payment of redemption premiums. This action was approved by the -
Commission and was appealed by the trustees under the indenture securing such deben—
“tures to the United States Circult Court of Appeals for the Seventh Circuit which’
upheld the Commigsion's order. _l_,/

A plan for the dissolutiun of Illiuois Traction conpa.ny, a subsidiary holding
company in the Light & Power system, filed pursuant to the provisions of Section 11
(e), was approved by the Commission on October 24, 1944 5/ and was affirmed by the
U.S5, District’ Gourt for. the D:Lstrict of Maine on December 19, 1945.

3. The United Gas Improvement Gampa:q

Section 11 (b) (1) .proceedings with respec‘t. to this syst.em were institmted on
March 4, 1940. The United Cas Improvement Company (UGI) subsequently requested the
Commission to state its views, whereupon the Commission issued its tentative con-
clusions with respect to this syst.em and defined its- -integrated system as the elec-
tric properties in the Pernsylvania-Delaware-Maryland area. Orders of divestment -
were issued 6/ on July 30, 1941 ard May. 7, 1942 on the basis of this interpreta~
tion. These orders were appealed by the company to the:United States Cireuit
Court. of Appeals for the Third Gircult, which court sustained the orders on
November 17, 1943. v

}j In December 1945, North' Amencan borrcrwed $32,000,000 from. certain banks at
1—3/4 percent interest and has used the proceeds, together with other funds, to
Tetire its remaining:.5-3/4 percent preferred stock. The company's capitalization,
therefore, now consists solely of bank loans and common stock,

2/ Holding Compan;y A‘ct Release No, 5776.

3/ Holding Comparmy Act Release Neo. 3233,

4/ 134 F. (2d) 165,

5/ Holding Company Act Release No. 5367.

6/ Holding Company Act Release Nos. 2913 and 3511,
7/ 138 F. (2d) 1010,
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After argument before the court but prior to the iIssuance of its decisiom, UGI
and its subsidiary, Philadelphia Electric Company, filed voluntary plams under Sec-
tion 11 (e) with a view to complying at least partially with the provisions of Sec-
tion 11 (»). Briefly, the plan provided for the distribution to UGI stockholders
of $30,600,000 in cash and substantially all the stock holdings in two of its
subsidiaries, Philadelphia EKlectric Company and Publie Service Corporatlon of New
Jersey. The plan was approved by the Commission on March 18, 1943 1/ and by the
common stockholders on April 19, 1943, In May 1944, UGI distributed to its stock-
holders its holdings of Delaware Power & Light Company and subsidiaries. During the
past fiscal year, UGI has disposed of its interests in three additional companies,
namely, Nashville Gas & Heating Company, 2/ Arizona Power forporation 3/ and
Yanchester Gas Company. 5/ Subsequent to the elose of the fiscal year, UGT filed
anotker voluntary plan 2/ snder Section 11 (e), designed to effect further compli-
ance with the requirements of Section 11l. This plan provides for the voluntary
exchange of certain miscallaneous investments in public utility holding companies
“aving a present market value of approximately §$25,000,000 for shares of UGI com-
mon stock. HNo decision has as yet been rendered by the Commission with respect to
this plan.

4., The Copmonwealth & Southern Corporation

On March 6, 194u, Section 11 {b) (1) proceedings were begun with respect to
this system and on April 8, 1941 Section 11 (b} (2) proceedings were instituted and
consolidated with the former proceedings. In its order of April 9, 1942, &/ the
Carmission directed Commonwealth & Southern Corporation (Commonwealth) to reduce its
then outstanding preferred and common stock to a single class of new common stock.
The order was appealed by the company to the Circuit Gourt of Appeals for the Third
Circuit which affirmed the Commission’s order on March 31, 1943, 7/

Cn April 20, 1943, Commormealth filed a plan of recapitalization providing for
the reclassification of its stock into a new class of commen stock and a distribu-
tion of its holdings of all the common stock of Consumers Power Company to stock-
holders of Commorwealth. On February 26, 1944, the company filed an amended plan
proposing a change in the allocation between its preferred and common stockholders
and further proposing the distribution of its stock holdings in its other Northern
subsidiaries in addition to Consumers Power Company.

Hearings on the amsnded plan were concluded on March 27, 1944 and the staff
filed its proposed findings on May 29, 1944 approving the basic features of the
amended plan but recommending that certain further amendments be made. Briefs were
filed and oral argument held on the issues involved by various stockholders partici-
pating in the proceedings, On May 31, 1945, the Commission issued its Findings and

1/ Holding Company Act Release No. 4173,

2/ Holding Campany Act Release No. 5896.

3/ Holding Company Act Release No. 5882.

4/ Holding Company Act Release No. 5130. . .
5/ File Fo. 54-140.

6/ Holding Company Act Release No. 3432.

7/ 134 F. (24} 747,
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Opinion 1/ which stated that if the plan were amended in several respects, the Com-
misgion would approve it, Commomwealth filed the amendments requested and thereupon
the Commission on June 30, 1945 issued its order g/ approving the amended pla.n.
Among the provisions of this amended plan was one requiring that the plan receive
the affirmative vote of the holders of a majority of each clags of stock of Common-
wealth at a special meeting, before the Commission applied to an appropriate federal
district court for an order approving and enforcing the plan. A period of several
montha thereafter elapsed without arrangements having been completed. for conducting
the vote contemplated in the plan. No vote having-been taken, the Commission, by
order dated November 1, 1945, 2/ modified its previous order so as to approve the
plan on ¢ondition that the . company delete that portion of the plan requiring a stock-
holders vote. On November 9, 1945, Commorwealth filed modifications of its plan
stating that it would eliminate the provision for a stockholders vote 1f the Commis~
sion would approve an extensive amendment of the pla.n which essentia.lly altered

it. 4/

The Commission, in all these orders, has retalx{ed Jurisdiction to determine the
retalnability of Commonwealth's remaining subsidiaries and any of the utility opera-
tions and other businesses of the system under Section 11 {b) (1). _ )

Commonwealth has contimued to refinance and recast the gecurity structure of
its utility subsidiaries and in the process has mater:l.all:r impro‘ved their financial
condition. .

5. Cities Service Company

On May 5, 1944, the Commission issued its order in the Section 1 (b) (1) pro-

ceeding involving Cities Service Company (Cities), the top company in this system. 5/

The order directed Cities to comply with Section 11 (b) (1) by reducing the dpera-
tions of its system to certain gas distribution properties located in'the Mid- -
Continent section, together with certain gas production and transmission properties.
The order, however, permitted the retention of the system's. nomutility properties -
if Cities should choose to camply with Section 11 (b) (1) by disposing of all its
direct or indirect interests in utility companies. Citles elected to retain its
nomutility properties, whereupon the Commission, on October 12, 1944; entered a sup-
plemental order §/ providing, in substance, that Cities might dispose of its in-
terests in utilily properties in lieu of complying with the provisions of the -

1/ Holding Company Act Release No. 5825.

; . ) - . )
3/ Holding Company Act Release No. 6177.

4/ On Jamuary 24, 1946, the Commission issued a memorandwm opinion stating that the
modifications of the plan did not have sufficient merit to warrant scheduling of
hearings thereon in view of their highly complicated and confusing nature, aside
from difficult questions of fairmess. The Commission indicated that further
proceedings in this case would be withheld for a period of 30 days in order to
~afford an opportunity to Commonwealth and to any person having .a bona fide in- -
terest in the recrganization to file a plan for compliance with the Commissionts
order of April 9, 1942 based wpon the principle of retiring the preferred stock
ghruugh the sale or other disposition of assets. Holding Company Act Release No.:

381. ' '

5/ Holding Gompany Act Release No. 5028.
6/ Holding Company Act\Release_ No. 5350.

&



~ 46— |

earlier order. 3ince. the original order, Cities has disposed of its interests in 32
- subsidiaries .1/ and has consummated a program effectuating various intercorporate
transfers preparatory to a divestment of its interest in Cities Service Power &

Light Company.

. The order of May 5, 1944 alac directed Arkansas Natural Gas Corporation, a sub-
sidiary holding company of Citles, to confine its operations to the natural gas
business and dispose of its interest in its nomutility subsidiaries. Arkansas ,

. Natural Gas Corporation appealed the order of .the Commission to the U. S. Circuit

" Court for the Fifth Circuit, which court had arguments on the case but has not yet

rendered a decision. . : ! k

. On August 17, 1943, the Commission ordered 2/ Cities Service' Power & Light
Company (Power & Light}, a holding company subsidiary of Cities Service Company, to
" dispose of its interest in 43 companies, including Federal Light & Traction 'Company
(Federal) and its 14 subsidiaries. Since this order was issued, Power & Light, as
indjcated above, has disposed of its interests in 30 companies. The order of August
17, 1943 required that Federal-confine its operations to the electric utility busi-
ness conducted by subsidiaries in the States of New Mexico and Colorado, jurisdiction
being reserved with respect to certain properties in New Mexico and Arizona. On
March 30, 1944, 3/ the Commission granted Federal an option to' retain as.its utility
system either the properties in New Mexico and Golorado or in Arizona. Federal ap-
plied for a year's extension to comply with the Commission's order of March 30, 1944,
which was granted, and Federal's option to elect to retain one of the two integrated
systems was contimied until March 30, 1946. : '

6. Associated Gas and Electric Company

In 1940, Associated Gas and Electric Company (Ageco) and its subsidiary holding

- company, Associated Gas and Electric Corporation {Agecorp), filed petitions in the

' U, S, District Court for reorganization under Chapter X'of the Bankruptcy Act. Both
companies -are registered holding companies. The Trustees of Agecorp (Denis dJ. .
Priscoll and Willard L. Thorp) also registered as a holding ‘company. On August 13,
1942, the Commission issued an order 4/ pursuant to Section 11 (b) (1) in which it
directed the trustees, among other thinga, to dispose of their interest in 115 com—
panies, reserving for further consideration questions relating to the retainability
of certain other propertles.. At the end of the first year,  the trustees reported
that they had disposed of their interest in 60 of these companies. During the next
succeeding year, disposition was made of an additional 22 companies and 14 others
were under contract for sale. Of the original 115 companies, the trustees retained,
as at the close of the fiscal year, an interest in only 16. On February 9, 1945,
upcon application of the trustees, the Copmission modified its order of August 13,
1942 by removing Manila Electric Company, its subsidiary, Associated Utilities In-
vesting Corporation (an inactive corporation which is the original obligor under the
mortgage on the bonds of Manila Electric Company), and Escudero Electric Service
Company from the list of companies required to be divested. Both Manila Electric
Company and Escuderc Electric Service Company operate ‘properties in the Philippine
Islands. - e : R

y Of these, 2 companies were direct subsidiaries and 30 companies were subsidiaries
of Cities Service Power & Light Company or of its subsidiary holding company.
Federal Light & Traction Company. A

2/ Holding Company Act Release No. 4489,

" 3/ Holding Company Act Release No. 4960,

4/ Holding Company Act Release No. 3729.
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Dn August G, 1945, the U. S. District Court for the Southern District of New
York confirmed a comprehensive reorganization plan 1/ proposed by the trustees,
pursuant to Chapter X of the Bamkruptcy Act and Section 11 (b) of the Holding Com—
pany Act, and which had been approved by the Commission on April 14, 1944. 2/ After
the close of the fiscal year, the U. S. Supreme Court dismissed a petition for
certiorari, and the plan was consummated. The new company, Gemeral FPublic Utilities
Corporation, tock over the affairs of Ageco and Agecorp in Jamuary 1946.

On February 3, 1941, the Commission instituted procéedings pursuant to Sectiom
11 (v) (2) with respect to General Gas and Electric Corporation {Gengas) a subsidisry
holding company of Agecorp. 2/ Subsequently, Section 11 (e) plans for the reorgani-
zatlon of Gengas were filed, the hearings on which were consolidated with the Section
11 (b) (2) proceedings. On August 12, 1944, a revised plan was Tiled jointly by
Agecorp and Gengas, which provided for the distribution by Gengas of certain assets
among its public security holders, after which there would remain no claims against
Gengag except those held by the trustees of Agecorp, who would turn in their holdings
and receive in exchange an entire issue of new common stock of Gengas. This plan
was approved by the Commission on July 25, 1945. 4/ By orders dated October 15,
1945 and October 22, 1945, the District Court of the United States for the Southern -
Distriet of New York aspproved and enforced the plan, .

Section 11 (b) (2) proceedings were instituted with respect to Georgia Power
and Light Company, amother subsidiary of Gengas, on February 10, 1943. On April 24,
1944, CGeorgia, UGengas, and Florida Power Corparation, an associated company, filed
a joint plan proposing, among other things, the recapitalization of Georgia. The
proposal included the dornation by Florlda to Georgia of $1,400,000 in cash to be
used in part for the reduction of the mortgage debt of Ceorgia and for a cash pay-
ment in the amount of $150 per share in full satisfaction of the public holders of
the preferred stocks of Georgia. The proposed recapitalization, together with the
related donation and an lssue and sale by Florida of preferred stock through competi~
tive bidding, was approved by the Commission on January 23, 1945 5/ subject to the
condition that within one year Georgia divest itself of its water and ice properties.

On September 29, 1943, the Commission instituted Section 11 (b) (2) proceedings
with respect to Tide Water Power Company, a subsidiary of Gengas, raising the issue
as to whethsr the voting power of Tide Water was fairly and equitably distributed. -
After appropriate hearings, the Commission issued its order on August 25, 1944, 6
providing, smong other things, for a recapitalization of the company by substitubing
g single class of common stock for the then outstanding classes of stock, There-
after, Tide Water filed a plamn 2/ to comply with the. Coomission's one-stock -order,
The plan was approved on December 22, 1944 8/ subject to reservation of jurisdiction
as to the percentage of new common stock to be received by Gengas.

1/ 61 Fed. Supp. 11.

2/ Holding Company Act Release No. 4985.
3/ Holding Company Act Release No. 2543.
4/ Holding Company Act Release No. 5950.

5/ Holding Company Act Release No. 5568.
6/ Holding Company Act Release No. 5238.

77/ Holding Company Act Release No. 5309.
8/ Holding Comparny Act Release No. 5512.
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On March 30, 1945, a plan of reorganization was filed by York Railways Compary,
“a debteor in possesaion under Section 77B of the Bankruptcy Act,.in proceedings which
had been pending since November 30, 1937. _/ The plan provided for the raisging of .
sufficient cash to pay all publiec creditors and preferred stockholders the full
amounr, of their claims and for. the liquidation of York Railways Company. Hearings
were ‘held in May 1945 and the matter was pending at the end of the:fiscal year., g/

. Ori- Septenber 30 1941, the Commission instituted ‘proceedings ‘under Section 11

" (b) (2) with respect to New England Gas and Electric Association (Negea), a regis-
terad. hold:ing company. , After hearings were held but prior to the final order of the
Gcmmiasicm, the trustees of Ageco and Agecorp and a subsidiary company in the Asso-
ciated system instituted proceedings in both a State and Federal Court asserting
claims against Negea arising ‘from various transactions in the years 1930 and 1932.

It appeared to the Commission that before a determination could be made with respect
to the recapitalization of Negea, the validity and rank of the asserted claims would
have to be resolved. Therefore, on Febrnary 17, 1943, the Commission instituted-
further proceedings with réspect to these cléums. 2/ On March 29, 1945, Negea filed
a plan é/ of recapitalization pursuant to the provisions of Section 11 (e).- This
plan was based on the assumption that the aforementioned claims would be held mnot

- valid, At the close of the fiscal year, the Commission had reached no decision with
respect to the claims but hearings were going forward in comnection with the pro—
posed plan on matters not related directly to the claims, _/

7. Standard Power and Light Corporation - Standard Gas and Electric compa.ny

Proceedangs pursuant to. Section 11 (b) (1) were mstituted by the Connnission on
¥arch 6, 1940 with regard to Standard Power and Light Corporation (Standard Power)
and Standa.rd Gas and Electric Company (Standard Gas) and their subsidiaries. On
June 5, 1940, the Commission instituted proceedings pursuant to Section 11 (b} (2)
with respect to Standard Power. After subseduent hearings, the Commission, on June
19, 1942, issued an order requiring the liquidation and termination of existence of
Standard Power. _6/ A dissolution plan for Sta.ndard Power was approved by the Com--
mission on February 22, 1945, _/

On March 24, 1943 Standard .Gas filed a plan pursuant to Section 11 (e), to
comply with the provisions of Seéction 11 (b), and at the same time the Commission -
instituted proceedings pursuant to Sections 11.(b) (2), 15 (f), and 20 (a) and
“‘directed consolidation of the two proceedings. The Commission issued ‘1ts findings
and op:l_nion on May 29, 1944, _/ after hearings and oral arglment., stating that it
conld not make findings necessary for approval of the plan; and withheld eljxt.;ry of

P . N - Y . ) o .

1/ Holﬂing Company Act. Release No. 5742‘;‘

. _/ Subsequently th= plan. was approved by the Gommission and by the U. 8. District
Court (Del.). ,

3/ Holding Company Act Releasg NO-M:-
4 Holding Company Act Release No. 5730,
. 5/ Holding Company Act Release No. 5799.
&/ Holding Compary Act Release No. 3607,
7/ Holding Cowpany Act Release No. 5625.
8/ Holding Company Act Release No. 5070.
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an order for 90 days to afford Standard Gas the oﬁpbﬁunity to file an amendment in
accordance with the views of the Commission, Im August 1944, Standard -Gas submitted
an amended plan, which was approved by the Cogmission on November 15, 1944. _/

On December 20, 32944, the Commission, at the reqnest of Standard Gas, applied
te the ¥. 5. Ddstrict Cawrt for the District of Delaware for an order of enforcement
of the amended planm. On March 2, 1945, the District Court in an opiniom stated that
the plan would not be approved as fair and equitable and appropriate to effectuate -
compliance vith the Act unless the note and debenture holders wére paid off in cash,
- although it would be approved as to stockholder participation. The Commission,
* Standard Gas, and severzl other parties to.the proceedings, took an appeal from the
.judgment of the District Court to the United States Circuit Court of Appeals for the
Tuwird Circuit. After the end of the fiscal year, on September 14, 1945, the latter
Court rendered a decision reversing the judgment of the District Court and upholding
the opinion of the Commission that the amended plan was fair and. equitable to the
note and debenture holders.

. Snbm:_:mf&]ysaandard Gas ~i‘iled a motion with the District Ccurt requesting an .
erger of “the court disapproving the amended plan for recapitalization as being un-
f%5ir and inequitable because of changed conditions, and statinmg that it proposed to
borrow money with which, together with treasury eash, it would effectuate a call of
- the notes armd debent.ures .and pay off the bank notes t.hen outstanding by the sale of
portfolioc securities. A ‘decree of the U, S.. District Court for the District of
Delaware, issued on December 29, 1945 and amended January 9, 1946, held that .
Standard Gas had the right to call the notes and debentures and provided that such
eall should be made within thirty days or within such further time as the Securities
and hchange Commission might grant, 2/ ;

On June 5, 1942, Northern States Power Co. (Delaware) filed its.plan of liqui-
dation pursvant-to Section 11 {e) and on the same date the Commission instituted
proceed:ngs pursuant to Section 11 (b) (2) and other sections of the Act with re-
spect to that Company and each of its subsidiary companies. Extengive hearings .
were held, subsequeat tc which (March 31, 1944) the Company submitted an amended
plan, upon which hearings were ailso held, briefs submitted, and argument heard. The
Commission issaued its Findings and Opinion on the Northem States Power Comparny
amended plan on April 26, 1945, 3/ stating that if an amendment to the plan were made -

* in aceordance with the views expreossed therein, an appropriate order would be entered -
approving the plan as so further amended. Subsequent to the end of the fiscal year

the required amendwent was filed. The Commission in a subsequent Memorandum Opinion,

_ dated October 12, 1945, 4/ required a further amendment reducing the stated value of the
" proposed new common stock .from $6.75 to $6.00 per share. Upon the filing of this amend-
. ment, the Commission issued its order on October 31, 1945, 2/ approving the plan as

- -

—

1y Bolding Compzany Act Release No. 5430,

2/ Holding Company Act Release No. 6385, Notice of appeal from the court. order "has
been filed with the Third Circuit Court of _Appeals by a debenture holder.

’

2/ Holding Company Act Release No. 5'?45. (Gonm:issioner Healy concurred in a separate
opinion stating his differences with the majority as to the meaning and effect of
the U, S. Supreme Court declslon in Otls & Co. v. Securities and Exchange Com~ -

misaion, 323 u. S. 624.)

4/ Holding Company Act Release No. 6127.
5/ Holding Company Act Release Ho. 6173._,

Tk
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amended, granting applications and declarations in connection therewith, subject to
‘certain reservatlons of jurisdiction. 1/

On June 30, 1942, Scuthern Colorado Power Co., a subsidiary of Standard Gas,
filed a plan pursuant to Section 11 (&) for recapitalization and, on July 2, 1942,
the Commission instituted proceedings under Section 11 (b) (2). and ordered con—
solidated hearings thereon. On August 3, 1943, the Commission approved the plan
subject te certain modifications, which were later satisfied by amendments to the
plan. The amended plan was approved by the Commission on November 24, 1943, 2’
and by the United States District Court in Colorado on December 31, 1943. %/ Appea.l—
‘waz taken therefrom. to the United States Circuit Court of Appeals for the Tenth -
Cireuit, which has rendered its decision upholding the Commission's approval of the -
plan, The Supreme Court denied writ of certiorari, and on June 26, 1945 the Dis-
trict Court for the District of Colorado entered its order declarlng the plan-ef=-
fective as of June 30, 1945. ‘ .

1. Colnmbia Gas & Electr1c Co;poratlon

Section 11 (b) (1) and Section 11 (b) (2) proceedings were commenced with re-
spect-to Columbla Gas & Electric Corporation {Columbia) and were consolidated with
a -Section 11 (e) plan filed by the Company on July 14, 1942. The plan involved,
-among other things, the sale by Columbia 011 & Gasoline Corp, a subsidiary of
Columbia, of its interest in Panhandle Eastern Pipe Line Compaqy, the transfer of
its five oil and gasoline sub31diaries to Columbia Gas and the liquidation of -
Columbia 0il & Gasoline Corp. This voluntary plan was approved by the Commission
on October 2, 1942, 4/ The Commission's order was affirmed by-the United.States
Circuit Gourt of Appeals for the Third Circuit, é/ and the United States Distriet
Court for the District of Delaware entered 1ts aorder approving the plan. §/

Further proceedings were instituted by the Commission om May 2, 1944 with re-
spect to subsidiaries not included in the Company's 11 (e) plan. % the close of
the hearings in this matter, the Commission issued its Findings, Opinion and
Order, 7/ in which it stated which properties of Columbia might be retained and
reserved jurisdiction with respect to the retainability of the remaining properties.

Columbia on December 21, 1944 filed a plan pursuant to Section 11 \e) provid-
ing for its recapltallzation through the conversion of its Preferred. and Cammon
Stocks into one class of Common Stock, the partial payment and refunding of the
remaining debt of Columbiaj; and the distributiorn to the new common stockholders of
its interest in the.Dayton and Cincinnati groups of companies. The plan also pro=-
poses certain inter-system transactions prior to its completion, Public hearings g

_j On Janmary 22, 1946, the Commission a:pplied to the U. s District Court (Minn. )
for enforcemsnt of the plan,

2/ Holding Company Act Release No. 450L.
3/ Enfarced without opimion. -

4/ Holding Company Act Reléase Nes. 3829 and 3885..
5/ 134 F. (2d) 82, - |

&/ 50 F. Supp. 965.

7/ Holding Company Act Release No. 5455. -



- 51 -

with respect to this plan were held from time to time and during said hearings ths -
plan was opposed by The United Corporation, the holder of 19 percent of the voting
securities of Columbia. During a temporary adjourmment of these hearings Columbia
asked for an indefinite postponement, stating that Columbia and TUnited had agreed
upon a modified program which they intemded to present to the Commission. The
program, as outlined,. provided for the sale of the Daytéon-and Cincinnati groups of
companies after certain refundings and inter-system transactions with respect
thereto, and the retirement for cash of the debt and preferred stock of Columbia,
Such cash would be obtained from the sale of the before-mentioned companies and
others covered by the Commission's divestment order and by the issuance of new debt
by the revised Columbila. The postponement.was granted. Subsequent thereto Golumbia
has completed the réfinancing of the Dayton and Cincimnati groups of companies and
has .completed the inter-system tranaa.ctions related thereto.

9, Niagara Hudson Power’ Bmporation

In 1942, the Coammission institut.ed proceedings pursuant to Section 11 (b). (2)
with respect to Niagara Hudson Power Corporation (Niagara Hudson), Buffalo, Niagara
and Fastern Power Corporation (BNE), and their subsidiary companies. A public con-
ference was also held to explore means of resumption of dividend pgyments on pre- X
ferred stock of, the two holding companies. A plan, pursuant. to Section 11 (e), was
filed in June 1943, providing for the. consolidation of principal public wtility
companies with BNE, the dissolution of Niagara Hudson, and payment in cash of all
accrued and unpad.d dividends. The consolidation, as contemplated, was disapproved
by the New York Public Service Commission on Jamiary .21, 1944.

O June 19, 1944, the Securities and Exchange Commission denied the application
"of BNE for exemption as a holding company from provisions of the Act insofar as
spplicable to Section 11 (b) {2). The Commission’s order-also required BNE to sub-
gtitute common stock for its then outatanding 81.60 cumilative preferred, Class A .
and comf;n stocks, and the extension oi‘ appropriate voting rights to 1ts- 35 preferred
stock, 1

On October 3 1944, BNE and its parent company, Niagara Hudsom Pgwer Corpora- .
tion, filed separaté plans pursuant to Section 11 (e) providing for the reorganizaw -
tion of BNE in order that the company might comply with the Commissidn's order of .
June 19, 1944, Both plans were substantially the same, providing for the consoli-
dation of BNE and three of its subsidiaries and the reclassification of BNE's
‘Second Preferred Stock, Class A Stock and Common Stock into ome new ctlass of stock
namely, Common Stock, The differenca in the two plans was in the allocation among
the various .classeés of security holders of the new Common Stock, Public hearings
were held from time to time with respect to this plan. On July 16, 1945, amended
plans were filed by BNE and Niagara Hudson. These amended plans were identical in-
aofar as they provided for the reorganization of BNE. They provided for the payment
of all arrears on the First Preferred Stock of BNE; the contribution by Niagara
Hudson to BNE of $63,000,000 from treasury cash, the sale of portfolio securities
and -a bank loan in the approximate amount of 540, 000,000; the use of such funds by
BNE for the retirement of its §1.60 Preferred Stock at the redemption price thersof
plus accrued dividendsj the consolidation of BNE and three of its subsidiaries; the
exchange of the 5 percent Preferred Stock of the new company, share for share, for
the cutstanding $5 First Preferred Stock of BNE; and the issuance to Niagara -
Hudson of all the Common Stock of the new company., The plan of Niagara Hudson fur-
‘ther provided for the subsequent divestment by Niagara Hudsom of all of its hold-
ings of the Common Stock of the new company and set forth certain steps designed to

L

1/ Holding Company Act Release No. 5115.
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accomplish further simplification of the ‘corporaté structure of Niagara Hudson and -
ite oubsidiaries other than the new compan,y These plans were approved by the Gum—
mission on October 4, 1945. ;/

10. International Hydro-Electric System

On June 17, 1940, proceedings involving International Hydro-Electric System
(THES) were instituted pursuant to Section 11 (b) (2), After appropriate hearings,
the Commission, on July 21, 1942, ordered IHES to liquidate. and dissolve, finding
that it performed no useful function. 2/ On March 17, 1943, the Commission ordered’
that Massachusetts Utilities Associates Common Voting Trust be liquidated and dis- _
solved and that certain other companies be eliminated from IHES. 3/ On September
19" and December 20, 1942, Pail H. Todd, a stockholder and director of IHES, filed
petitions in the United States Circuit Court of Appeals for the Sixth Clreuit for
review of the Commission's .order of July 21, 1942, which directed the dissolution of
IHES- This petition was dismissed, thereby sustaining the order of the Commpis-
sion. y In July 1943, IHES noti_f‘led the Commission that, because of certain as-
‘serted elaims against its former parent, International Paper Company, it would be
impossible for it to camply with the Commission's order of July 21 without the aid
of court enforcement. The Commission therefore, on fugust 12, 1943, instituted a
proceeding under Section 11 (d). te enforce compliance with its liquidation order
and on October 11, 1943 the court appoint.ed Bartholomew A, Brickley of Boston,
Massachusetts, as special coumsel, to investigate certain transactions alleged to
give rise to cause of action on behalf of IHES against Internatiohal Paper Company.
On November 13, 1944, the court appointed Mr. Brickley as trustee for THES and he
has effectuated a settlement between the two compamies, which settlement was ap-
proved by the Court on December 26, 1945. 5/ N

' On March 6, 1944, New England Power Assoc:.ation and its subsldiary hold:\ng
companies filed an application for approval of a plan of simplification of the New
England Power Assoclation holding company system for the purpose of complying with

_the provisions of Section 11 (b) (2) and with the Commission's order of March 17,
1943. After hearings on that plan were completed, the company was infarmally a.d—
vised that it would not serve-to effectuate the provisions of Section 11 (b) (2)
and the Commission's previous order, whereupon the company filed an amended plan,
" upon which hearings have been completed, oral argument heard and briefs filed, but
*deciaion has not been rendered by the- Gcmmission.

1. ‘The Mirldle West Corporation

The Conmission instituted Section 11 {b) (1) proceedings with respect to The
Middle West Corporation (Middle West) and its subsidiaries on March 1, 1940. On
January 24, 1944, ‘the Commission ordered Middle West to sever its relat-ions with its

'1/ Holding Company Act Release No. 6108.

2/ Holding Gompa.mr Act Releage ‘NO'-. 3679.

3/ Holding Company Act Release Fo. 4168.

& 137 F. (2d) 475, '

;/ Notiees of appeal to- the Gircuit Court of Appeals of the United States for the -
First Circuit from the decree of this Court approving said settlement have been

‘filed by Osmond Y, Ladd; Paul H. Todd, stockholders of THES, and by J. Dudley
Clark and William Elwell, bondholders of IHES.
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subsidiary companies, except Central.Illinois Public Servicé Company, and Kentucky
Wtilities Compary and its subsidiaries. 1/ On May 9, 1944, a further hearing was
ordered to permit the introduction of additional evidence with respect to the question
of what constituted the integrated system of Central and South West Utilities Com-
pany (Central) and with respect fo the retainability of certain other businesses.

On February 16, 1945 2/ and on July 4, 1945, 3/ the Commission entered its  opinions
and orders with respect. to the issues involved in the rehearing, finding that the
major electric utility properties of the subsidiaries of Central form a single in-
tegrated system retainable by Central. - The electric utility properties of Oklahoma
. Power and Water Company, a subsidiary of Niddle West, were found to constitute a
part of Central's integrated system. Central was ordered to dispose of its in-
terest in its retail gas distribution properties as well as its interest in certain
small isolated eleectric properties and was further ordered to dispose of its

interest in certain of its nomutility properties. A substantial number of the non-
utility properties have been disposed of in compliance with these orders. Sales by
Middle West of its interest in Arkansas-Missourl Power Corporation and Missouri -
Rdison Company and the sale by Arkansas-Missouri Power Corporation of its subsidiary,
East Missouri Power Company, were approved by the Commission on June 1, 1945. &

_In February 1940, Central and American Public Service Company (American), two
subsidiaries of Middle West, filed a joint application proposing a consolidation of
the two companies. On December 5, 1940, the Commission instituted proceedings under
Section 11 (b) (2) -aml ordered that the hearings on the two cases be consolidated.
The proponents of the plan of consolidation contended that preferred stock was
necessary in the. new company in order to preserve the priorities of the holders of
the prior lien and preferred stocks of Central and the preferred stock of American.
The Commission on Jume 4, 1942, ruled that the new corporatien could have only K
common stock. 2/’ The respondents filed a petition for review in the United States
Court of Appeals for the District of Columbia, which upheld the Commission in its
opinion of June 7, 1943. 6/ - On August 2; 1943, Central and American filed an
amended plan of merger to effectuated through the issuance of a single class of
capital stock. The plan also provided that Niddle West would distribute to its \
stockholders the new shares of Central allocated toc Middle West. Hearings were held
on this matter and, subsequent to the close of the fiscal year, the plan was further
amended primarily with respecét to the allocation of the new common stock to the
security holders of Cemtral. Hearings afe in progress on the present plan and the.
companies have stated that due to present market conditions additional amendments to
the plan are being formulated. ' . .

The Commission on June 9, 1941, instituted proceedings pursuant to Section
11 (b} (2) which raised issues as to the equitable distribution of voting power
" among security holders of the North West Utilities Company (North West) system, and
also as to the continued existence of North West, a subsidiary holding company in
the Middle West system. The proceeding was consolidated on June 11, 1941, with a

1/ Holding Company Act Release No. 4846.
2/ Holding Company Act Relea;e'No. 5606.
3/ Holding Company Act Release No. 5906.
4/ Holding Company Act ﬁelease No."5845.‘
5/ Holding Company Act Release No, 3580,
6/ 136 Fed. (2d) 273. | ‘
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plan of recapitalization of North West which had been submitted by North West and
-Middle West. The Commission on September 10, 1943, held that the proposed plan of
recapitalization fell short of effectuating the provisions of Section 11 (b) and
ordered that North West be liquidated, y Sale by North West of its subsidiary,
Lake Superior District Power Company, was approved by the Commission on April 21,
1945, g/ and recapitalization of another subsidiary, Wisconsin Power and Light Com-
pany, preparatory to its disposal, was approved on October 26, 1945. 3/

12: The United Light and Power Company

Proceedings pursuant to Section 11 (b) (1) instituted on May 8, 1940, together
with proceedings under Section 11 (b) (2) started on December 6, 1940, involving The
United Light and Power Company (United Light), were consolidated in 1941. The
liguidation of United Light was cordéred by the Commission under the standards of
Section 11. An important step towards liquidation involved the distribubtion of the
common stock of The United Light and Railways Company (Railways) té preferred and
common stockholders of United Light. On April 5, 1943, the Commission disapproved -
the distribution originally proposed by the company but thereafter approved the '
‘plan as amended to allow the preferred stockholders approximately 95 percent of
Railways common stock. é/ Commissioner Healy dissented on the ground that ths pre-
ferred stockholders were entitled to receive all the assets. On June.30, 1943,
Judge Leahy, of the United States District Court of Delaware, confirmed the order
of the Commisaion, and on April 10, 1944, the United States Circuit Court of Appeals,
Third Circuit, .affirmed the order. A petition for certiorari in the United States
Supreme Court was granied on June 12, 1944. On Jamary 29, 1945, the Supreme Court
rendered its decision affirming the Cammission's approval of the plan. 5/ Follow-

" ing this decision United Light accomplished its liquidation and dissolution in com-
pliance with the Commission’s corder of March 20, 1941, 6/ Railways, which has two
subsidiary holding companies,. American Light & Fraction Company (American: Light)

and Continental Gas & Electric Corporation {Continental), thus became the top hold-

-

ing company in the- system. .

~ " On June 2,-1945, 7/ the Commission issued a Memorantdm Opinion which concluded -
that the most appropriate means for achieving compliance with its order of August
5, 1941 requiring Railways to dispcse of its interests in certain subsidiaries was
the liquidation and dissolution of American Light.and the disposition by Railways
of all securities received by it in such liquidatien. To accomplish this and other
action recommended by the Commission in its Memorandum Opinion, Ameriecan Light on
July 2, 1945 filed an amended plan of liqwidation:-and dissolution. The principal
point at issue in. this plan relates to the amount which should be paid to the
holders of the company's non-callable 6 percent preferred stock. Hearings were -
concluded and oral argument was beard before the Commission in December 1945, but
'no decision has been rendered. ' ' .

'/ Holding Company Act Ral_éase No. 4552.
2/ Holding Company Act Release No. 5747.
3/ Holdig Company Act Release No. 6169.
4/ Holding Company Act Release No. @5.

5/ Three Justé;zsdiséehting. Otis & Co. v. Securities and Exchanée Commuission,
323 U, S. . . - B

6/ Holding Compamy Act Release No. 2636,
7/ Holding Company Act Release No. 5840.
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Subsequent to the cloue of the fiscal year, Rallways and Continental filed a
plan under Section 11 (o) proposing the divestment of stock intereat in four com—
panies }/ to be received by Railways upodn the liquidation of American Light, the
proceeds from which are proposed to be used to retire sémlor securities. Other di-
" yestments and retirtments are also proposed, together with intra-system adjustmenta
necessary to comply with the Commission's order of August 5, 1941.

Railways, through its sub31diarw3 Continental, was autherized on July 18, 1945,
to adquire St. Joseph Light & Power Company (St. Joseph) g/ Negotiations are also
pending for the purchase by Continental of the common stock of ‘Missouri Power & Light
Compény, a subsidiary of North American Light and Power Company operating in terri-
tory adjacent to that of St. Joseph

~

-13. American Water Works and Electric Company, Inc,

This was the first registered holding company to fileé a corporate simplification
plan pursuant to Section 11 (e). The plan. contemplated no divestments of any.of the
.utiltity properties or utility investments of the system, but did provide for the
elimination of several Msecond degree® holding company relationships and for certain
other intra-system readjustments. Consummation of the main features of the plan was
contingent upon the accomplishment of extensive refinancing.

The fommission approved the plan on December 31, 1937, with various modifica-
tions and reservations. The Commission held that the applicant'a interests In .
certain argiculimral properties in California and in an office bullding. in New York,
were not retainable, and that the distribution of voting power in the system was
not fair and equitable; it reserved Jurisdiction with respect to the retention of
Americants interest in a water subholding company to afford it an opportunity to -
increase its equity therein 'and to recapitalize 1t; and also reserved for future
consideration the question .of adjustments of write-ups of system properties and in
investments. 2/ American recently announced a plantfor divesting itself of all
the water companies 1n its syatemn

14. Bngineers Public Service Company

Section 11 (b} (1) proceedings were instituted with regard to Engineers Public
Service Company (Engineers) and its subsidiaries on February 28, 1940. On July 23,
1941, the Commission ordered Engineers to dispose of its interest in Puget Sound
Power & Light Company and The Key West Electric Company, and on the same date :
initiated Section 11. (b) (2) proceedings with respect to The Western Public Service
Company (a Maryland corporation), a subsidiary of Engineers. 4/ On December 29,
1941, the Commisslon approved the sale of Western's Nebraska and South Dakota
properties, 2/ Weatern then redeemed its publiely-held securities and liquidated. é/

_/ Detroit Edison Company, Madison Oas and Electric Company, Michigan Consolidated .
Gas Gcmpany and Milwankee Gas Light Company.

_2_/ Holdiug Company Act Reléase No. 5943.

. 3/'2 8.E.C. 972, o .
4/ Holding Company Act Release Nos. 2897 and 2898.
5/ E&ld;ng Company Act Release Nos. 3230 and.3245.

§/ For further details see Tenth AnnuallReport, p; 135..
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On September 16, 1942, the Coamission ordered the divestment of the rémaining prop--
erties in the Engineers system except the electric utility properties  of Virginia
Electric and Power Company, allowing Engineers, however, fifteen days within which

to petition far leave to retain instead the electric utility properties of Culf
States Utilities Company. - Engineers appealed to the United States Court of--
Appeals for the District of Colwmbia, which on November 22, 1943 rendered an Opinion
upholding the Commission's order in most respects but setting it aside upon the
ground that the Commission had misinterpreted the so-called ™incidental business
clause™ of Section 11 (b) (1). The Court indicated also that Engineers must be given
a further right to designate the principal integrated utility system which it desired
to retain. Both Engineers and the Commission filed petitioms for writs of certiorari
An the Supreme Court of the United States. On Jume 5, 1944, the petitions were
granted and on November 14, 1945 the matter was argued before the Supreme Court. No
decision has yet been rendered by the court. . .

. Engineers has divested itself of its interest in Puget Scund Power & Light Com-
pany, The Key West Electric Company, El Paso Natural Gas Company, El Paso & Jauresz
Fraction Company, Baton Rouge Bus Company, The North Kansas Power Company, Missouri
Service Company, Savannah Electric & Power Company and the transportation businesses.
conducted by Bl Paso Electric Company (Texas) and Virginia Electric & Power Company.

o Subsequent to the close. of the ‘fiacal year (Septemher'lﬂ, 1945), Engineers
filed:a plan under ‘Section 11 (e) proposing the disposition of its remaining sub-
sidiaries and the dissolution of Engineers. g/ " Hearings have not been concluded on
the plan. . . _

15. The United Corporation

- On July 28, 1941, the Commission instituted proceedings under Sections 11 (b)
(1) and 11 (b) (2) with respect to the United Corporation, and consolidated such.
proceedings for hearing with United's Section 11 (e) plan-filed in March 1941. In
. its pilan, United proposed to reduce its holdings in each of its gtatutory sub-
© ;'sidiaries to less than 10 percemt of the outstanding voting securities and pending
. such reduction, to refrain from voting the securities without the prior approval
of the Commission. On Augnst 14, 1943, .after extensive hedrings, the Commission
disapproved United!s plan, and, pursuant to Seection 11 (b) (2), ordered that United
change its existing capitalization to one class of stock and cease to be a holding

company. 3/ o .

" On June 27, 1944, the United Corporation filed a plan pursuvant to Section 11 .
(e). which provided for the exchange of substantialily all of its holdings of the
common stocks of Philadelphia Electric Company and Delaware Power & Light Company,
Plus cash for approximately ome-half of. its ontstanding preferred stock. 4/ The

. plan was subsequently amended to provide for the exchange of only the P elphia
Electric common stock and an increased amount of cash. The plan, as amended, was

. . - -

1/ Holding Company Act Release No. 3796.

. 2 Holding Company Act Release No. 6131. The plan, however, referred ito the review
proceedings pending in the Supreme Court of the United States with respect to
Engineers and stated that it was not expected that any portion of the plan would
be consummated until after the Supreme Court's decision. i _

3/ Holding Company Act ‘Ralea.se No. 4473.
4/ Holding Company Act Release No. 4870.

e
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approved by the Commission on November 24, 1944, y and has since been consummated.

The United Corporation on Jamuary 17, 1945 filed a plan pursuant to Section
11 (e) providing for the exchange on a voluntary basis of two shares of the Common
8tock of Delaware Power & Light Company and $5 in cash for cutstanding shares of
United's $3 Cummlative Preferred Stock. The plan was subsequently amended to pro-
vide for the payment of §6 in lieu of the §5 in cash as originally proposed. The
Pplan, as amended, was approved by- the Comission on June 9, 1945 2/ and has been
congummated.,

16. Midland United Company and Midland Utilities Company ) ' N
. ) ~

A plan of reorganization for Midland United Company (United) and its sub-
sidiary, Midland Utilities Company (Utilities), both of which controlled important
operating utility subsidiaries in Indiana, was filed by the Trustee of United in
February 1943 under Section 11 (f). In September 1943, the Trustees of Utilities
filed .a separate plan for its reorganization. In Hovember 1943, a joint plan for
both companies was filed by the Trustees of the two companies. .The Commission is-
sued its preliminary {indings on the joint plan approving it subject to certain con-
ditions. ;’./ The Trustees then filed an amended plan meeting the conditions, which
plan was approved by the Commission by orders dated October 5, 1944 and October 24,
1944. 4/ The reorganization court also approved the amended joint plan on December
11, 19 On April 7, 1945, the Circuit Court of Appeals for the Third Circuit
dismisaed an appeal taken from the order of the District Court. _5_/ The plan was
consummated as of May 25, 1945. ‘

The consummation.of this plan, involving companies in the former Insull utility
empire, concluded one of the most difficult and complicated reorganization proceed-
ings that the Commission has ever had to pass upon. Among other issues, it included
the disposition of complex claims and counterclaims which had been the subject of
extended litigation and negotiation among the claimants. .

—

17, New England Public Service <Compa.ny

A Section 11 (b) (2) ‘order was issued on May 2 1941 with respect to New
England Public Service, Company directing it to recapltalize on a one-stock basis or
to liquidate. On December 6, 1941-the company filed a plan for compliance with
this order. One public ut:Llit.y company of this system (Cumberland County Power &
Light Company) has been eliminated by merger into Central Maine Power Company and
another (Twin State Gas & Electric Company}, through conveyance of its properties
.to Pyblic Service Company of New Hampshire and Central Vermont Public Service
Corporation. 6/ On December 19, 1944, on the application of Central Maine Power .
Company, the Commission approved a plan for the divestment of Portland Railroad Com-
pany, & nomtility subsidiary. Gn February 3, 1945 certain common stockholders
filed a bill of complaint in the Supreme Judicial Court of Maine seeking a rescis-
sion of the sale of Portland Railroad Compdamys. Hearings have been held and the

1/ Holding cm Act Release No. 5440.
2/ Folding Company Act Release No. 5859.
3/ Holding Company Act Release' No. 5317.
4/ Holding Company Act Release Nos. 5335 and 5317A.

5/ 58 F. Supp. 667.
6/ Holding Company Act Release No. 4711.
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matter is now penﬂjng before that court, Also, Maurice A. Bowers and Theron A.
Woodsum filed petitions in the Circuit Court of Appeals for the First Circuit to.
review the Commissicn's order of December 19, 1944. Theae proceedings have been
dismissed on motion of the petitiomers. On October 25, 1944, New England Public
Service Company filed an amended plan-of reorganization. y Hearings were held om
the amended plan in February and March, 1945. Subsequently, the company again )
amended its plan to provide for the sale of its industrial subsidiaries. Extensive
hearings on this phase of the amended plan were held after the close of the fiscal
year. On October 11, 1945, the Commission approved the sale of the industrial sub-
. sidiaries to a banking group for a consideration of $16,500,000. _/ .The sale by
NEPSCO of its industrial holdings was approved by the United States District Court -
for the District of Maine (Scuthern Division). Allen L. Goldfine, an unsuccessful
bidder, and Harry C. Blatchley, a stockholder of NFPSCO, have filed petitions in
the United States Circuit Court of Appeals for the F:{rst Circuit for review of the
Commission's order of October 11, 1945. They bave also- appealed from the District
-Court's order.

18, Federal Water and Gas Corporation

On December 31, 1942, proceedings were .instituted by the Commission with re-
' gpect to.Federal Water and Gas Gorporation (Federal) and :!.ts subsidiaries undér
Séction 11.(b) (1) and 11 (b) (2). The Federal system at that time consisted of a
mmber of utility and inon-utility companies conducting water, -nmatural gas transmis-
sion and distribution, mamifactured gas distribution, and electric operations in a
mmber of widely separated states. Federal's principal subsmlary wag, and is,
Southern Natural Gas Company, a registered holding company controlling four gas:
utility subsidiaries in Alabama and directly owning and operating a natural gas -
* pipeline extending from Texas into Georgia. On the same date, Pederal and certain
of its subsidiaries filed a plan under Section 11 (&) which, among other things, .
provided for the sale by Federal of its interests in Miss:.ssippi Public Service Com-
pany and Chattancoga Gas Company to Southern Natural, for the disj;rlbut.ion of .
Federal's interest in Southern Natural to Federal's St;ockholders;. and for the
-elimination of Federal as a separate corporation. The Commission reserved juris-
diction with respect to those provisions of the plan, The plan also provided for
the disposition by Federal of its interests in all its’other subsidiary companies,
provided, however, that before disposing of its security holdings in Peoples Water
and Gas Compahy, Seranton-Spring Brook Water Service: Company and New York Water
Setvice Corporation,-these companies be recapitalized. On February 10, 1943, the
Commission approved the latter provisions of Federal's plan and directed that steps
be taken to carry out those provisioms. 3/ In addition, Federal, Pennsylvania Water
Service Compamy, and Scranton-Spring Brook were directed to cause the elimination of
Pennsylvania Water Service Company ard the 63 inactive subsidiaries of Seranton-
Spring Brook, Since the entry of the 1943 order, Federal has camsed the elimination
of 62 inactive subsidiaries of Scranton-Spring Brook and has disposed of its in- )
terests in 15 companies and of the bulk of the propertiss of Alabama Water Service
Company. Extensive hearings have also been completed on Federal's plans for the
reorganization of Seranton-Spring Brook and New York Water, and these matters are
now pending before the Commission.

1/ Holding Company Act Release No. 5477.
2/ Holding Company Act Releasé No. 6123.
3/ Holding Company Act Releéase No. 4113,
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Federal itself was recapitalized in 1941; one aspect of the said reorganization,
relating to the Commlssion's decision therein that officers and directors of Federal
should not be permitted to profit on securities of Federal purchased by them during
the pendency: of the reorganization, was appealed to the Supreme Court, which set
aside the Commission's order and remanded it to the Commission. ;/ In February 1945
the Commission issued its findings, opinion and order reaffirming its previous .
determination, g/ This order was reversed by the U. -5, Court of Appeals for the
District of Columbia in February 1946. 3/

‘19, .Ogden'COrpofation

Ogden Corporation (Ogden) is a successor corpcration to Utilities Power &
Light Corporation which went into bankruptcy in 1937. A plan of reorganization ap—
proved by this Commission é/ provided, among other things; that Ogden would divest’
itself of all its interests in utility companies. Section 11 proceedings were in-
stituted with respect to Ogden by the Commission on March 22; 1943, and were cofi~ -
solidated with a Section 11 (e) plan of Ogden. On May 20, 1943, the Commission
approved certain provisions of the plan and ordered Ogden to divest itself of all
its  interests in public utility companies and eliminate itself as a public utility
holding company. é/ Ogden has divested itself of its interests in Derby Gas &
Flectric Corporatlon, Missouri Natural Gas Company, Laclede Gas Light Company and
Missouri Electric Power Company which <includes all of its interests in utility prop-
erty except Interstate Power Company and certain residual assets of Central States -
Power and Light Corporation.. Hearings are in progress on Ogden's plans for the
reorganization of Interstate preparatory to. the divestment of its interests therein
and for the distribution of the remaining assets of Central Statesz. The assets of
the latter company, consisting prineipally of ecash, will be distributed upon the
determination of the rights of the various classes of security holders which in-
volves the issue of whether any portion of the securities of Central States held by
Ogden should be subordinated to the claims of public security holders. In our pre-
¥ious report, we mentioned the reorganization plan of Laclede Gas approvéd by the
Commission _/ which provided, among other things, for the redemption of the com-
pany’s bonds by payment in cash of the principal amount but without the payment of
premium required in the event of M"woluntary™ redemption. The COrder of the Commis-
sion approving the plan was affirmed by the United States District .Court for the
Bastern Division of the Eastern District of Missouri. Z/ Certain of the bondholders
indicated that they intended .to-appeal from the orders with respect to the bond
_premitm.  In n order that the plan might be carried out nevertheless, it was amended
“to provide for the placing in escrow of sufficient cash to provide for the payment
of premium in the event that the order was not upheld on appeal. On October 20,
1945, however, the Circuit Court of Appeals for the Eighth Circuit affirmed the
order of the Commission and of the District Court and subsequently denied a petition

}/ 318U, S. 80. For a discussion of the issues in this case see the Commission's
Tenth Annual Report, page 118,

2/ Holding Company Act Release No. 5584.
3/ Ghenery Corp. v. S.E.C., ____F. (2d) (C.A.D.C. Feb. 4, 1946).
4/ 5 S.E.C. 483,

5/ Release No. 4307,

6/ Holding Company Act Release Wos. 5062 and 5071,
7/ 57 F. Supp. 997. '
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for rehearing. The appellant has filed a petition for cert:iora.ri in the United
States Supreme Court. . i

REGULATICN OF SECURITY ISSUES

In the fiscal year ended June 30, 1945, the Commission declared effective 93
applications and declarations pursuant to Sections & amd 7 of the Act, pertaining
to the issuance of securities totaling $1,308,641,520. 1/ For the preceding year,
92 such applications were declared effective with respect to $985,981,951 of
- securlties, The following table classifies the securities involved in applications

made effective during the past fiscal year by type and purpose of issue.

Summary of Effective Security Issues under Sections
6_(b) and 7 of the Public Utility Holding Company Act of 1935+

July 1, 1944 to June 30, 1945

Type of issue: _ Amount Percent,
Bonds : $ 909,269,000 69.7
Debentures 2,450,000 0.2
Notes ' 72,030,000 5.5
Préferred Stock 145,152,725 11.1
Common stock . 175,620,825 o5

Total &1!304! 522! 550 100.0

Purpose of issue: )

Refunding and refinmeing $1,105,282,397 84.7
Reorganization 100,682,389 7.7
Exchange for other securitias 43,027,261 3.3
Acquisition of praperty or other assets . 43,902,850 3.4
New finaneing 11,627,653 9

Total 81,304,522,550 -~ - 100.0

# These figures do not include cutstanding issues ﬁosq rights were
altered vnder Sections 6 (a) (2) and 7 (e), nor do thdy include the
guarantee of other issues. -

In the past year there was a oontirmance of the heavy refunding program that
has been in progress far the past ten years. Because of the declining rate of in-
terest, many companies which refunded their bonds several years ago were able to
effect further interest savings by a second refunding., Tax considerations facili-
tated .this program since companies which were in the excess profits tax brackets
could reduce their excess profits taxable met income by the amount of unamortized
discount and expense and call premiums applicable to the refunded issue. In recent
months highest quality electric utility bonds have been refunded at an effective
interest cost, of between 2.69 percent and 2.75 percent. Even the lowest bank
quality electric utility bonds are being consistemtly refunded on approximately
a 3.00 percent basis, ’

1/ Ak the beginning of the fiscal year ended Jume 30, 1945, 43 spplications and
declarations under Sections 6 and 7 were pending and 179 were filed during the
year. Of these,124 were declared effective, 1 was withdramn and 1 denied, leav—
ing 96 pending at the close of the fiscal year. Of the 124 effective declaratioms
and applications, 93 pertained to security issuance, 30 to alteration of rights
and 1 to assumption of liability.
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An important development in the field of public utility finance in the past
year has been the increasing mmber of preferred stock refinancing cases to take
advantage of the lower ylelds prevailing for preferred stocks. As a result out—
standing preferred stock issues bearing dividend rates of 5, 6 and 7‘pereent are
being refinanced on a 4 percent basis or lower, A variety of methods of refinanc-
ing preferred stocks has been used. In some cases the cutstanding issue is called
at the contract redemption price and replaced by 'a new issue which, under the Hold-
ing Gompany Act, must be sold at- competitive bidding. y A eecond method i5 a
direct exchange offer on a share for share basis without underwriting. 2 . Under
this method any stock not exchanged 1s retired at the call price from the general
‘funda of the company and without selling any of the unexchanged shares. In cases of
this type it has been customary for the company to fix the dividend rate on the new
stock high enocugh to make an even exchange on the basis of the call price of the
citstanding stock. - It is also the usual practice to engage the services of a secu-
rities dealer to assist the company in carrying out the exchange plan and to manage .
the dealer group organized to effect exchanges. A third method, having some of the
characteristics of each of the methoda mentioned above, involves an exchange offer
and a sale of any unexchanged stock in a public offering through underwriters. The
offering price and the cholce of underwriters to solicit exchanges and underwrite
and sell the unexchanged stock are determined by competitive bidding. S5t111 :
another method involves a reclasaification of outatanding stock. y re ‘have “been
further differences of detall with respect to such matters as premims, cash dif-
ferentials and the like. In its Findings and Opinion in a preferred stock refinanc-
ing case after the close of the fiscal year, the Commission coammented on the variety
of methods and problems presented in such cases as fo]_'l.ows: 2/ -

"Because of the large- vollme of preferred stock transactions which
have. been propused and the relative movelty of many of the problems pre-
. sented, we have thought it appropriate to give reasonably wide latitude
to ieeuere in determining the precise form of their transactions, so long
. as no major difficulties appeared under the standards of the Act.. On the
“bagis of experience gathered through ‘this policy we may well find it ap-
propriate to limit more narrowly the,‘ methods of preferred refinancing to
be employed in future:cases. Tms gur present decision and other decisions’
relating to preferred stock refinancing in this period, shonld not be taken
as esta.bliehing general precedents for thé future.! . - . Voo
Further progress was made during the past fiscal year in strengthening the
financial structures of public utility operating companies and their parent holding
campanies. -The mammer in which . that has been accomplished in other years has been
set forth in previous anmual reports of the Commission (see, for example, the Tenth
Anmmal Report, pages 98-107). N .

-

1/ For example, see Holding Cempany Act Relea.se No. 5763 (April 27, 1945) > New York
Power and Light Corporation.

2/ For example, see Holding Company Act Release No. 5‘7]3 {April 6, 1945), Carolina
Power & Light Gompany :

3/ E.2., Holding Company Act Release Nos. 5292 and 5308 (September 1944), Gulf States
Utilities Company. .

4/ E.g., Holding Company Act Release No. 6093 (October 1, 191.5), Rochester Gas and
Electric Corporation. _

' 5/ Holding Company Act Release No. 6120 (October 13, 1945), The Cincinnati Gas &
Electric Gompany



- 62 =

. Speaking generally, the improvement in public utility capital structures has
- resulted from debt reduction, made either at the time a refunding tock place, or, .
where that was impracticable, by provision for the retirement of debt through sink-
ing fund or serial debt retirement programs, from the elimination of write-ups,
from increased provision for depreciatior both as to current aceruals and reserves,
from improved mortgage indenture provisions, and from the inclusion in corporate
charters of improved protective provisions with respect to preferred stock. A1l
this has been accompanied by a substantial decrease in the burden of interest on
funded debt and preferred stock dividend reqmirements.

" Competitive Bidding ‘

During the past fiscal year an additional $862,000,000 of securities were scld
 at competitive bidding pursuvant to Rule U-50, which prescribes public iavitation of
sealed bids in commection with the sale of securities by registered public utility
holding companies and their subsidiaries. This brings to $1,856,000,000 the total -
amount thus sold from May 7, 1941, the date on which the rule became effective, to
July 1, 1945. 1/ The rule permits exemption from competitive bidding under specified
or appropriate circumstances./ A mmber of such exemptions have been 'granted since
the rule was adopted, :

GOOPER&TION BETWEEN THE SECURTITTES AND EXCHANGE COMBE[SSION
ARD STATE COMMISSIONS

Tt is the established policy of the Securities and Exchange Commission to
foster effective cooperation with the State commissions in all matters where their -
respective jurisdictions complement each other amd in all additional matters where

- such cogperation is desirable and appropriate in the case under consideration., -The
.purpose of the Holding Company Act is; in. large part, to free operating companies
from the absentee control of holding ccmpanies, thus permitting them to be regulated
more effectively by the State. This fundamental purpose of the Holding Company Act
—the facilitating of State regulation—underlies the Commission's efforts to work
cooperatively with the various State commissions in the administration of the Act.,
A program of cooperation on a 'bwo-—way basis is greatly to be desired in the interest
of effective regulation and a. mxtual understanding of - the respective regulatory
duties and responsibilitles. e

The protection of State regulation is specifically prmn.ded for in several
sections of the Act. TFor example, Section 6 (b) of the Act directs the Commission
to exempt from the requirements of Section 7 an issue and sale of securities which
has -been expressly authorised by a State commission of the State in which the issuer
is both organized and doing business and where the securities are solely for the
purpose of financing the business of the issuer. These-provisions Iimit the Com-
mission's powers over security issues where a State commission has full authority’
over the subject matter and where the other conditions for exemption are met. In
granting a Section 6 (b) exemption,however, the Commission is empowered to impose
such térms and conditions as it deems appropriate in the public interest or for the
protection of investors and consumers, The Commission usually consults with the
State commission with regard to the imposition of terms and conditioms in Section
6 {b) cases. Certain security and utility asset acquisitions are likewise exempted
under Sectien 9 (b) from the provisions of Section 9 where they have beer approved

g

1/ For details relating to the bids received for each issue sold under Rule U-50 to
December 31, 1944, see table beginning at page 21 in the report of the Commis-
sion's Public Utilities Division entitled MSecurity Issues of Electiric a.nd Gas
Utilities, 1935 = 1944." -
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a State comxismion. Moreover, the Commission may not authorize security issues
Section 7 (g)/ or the acquisition of assets é_ Section 10 (f)7 unless applicable
_ State ldws have been complied with. Section revents the omnership of both elec-

tric and gas wtility properties in violation of State law, while Section 20 (b) re~
quires that acecounting standards established by the comnission sha.ll not be incon--
aistent with the provisions of applicable State law, .

-

A mmber of speécific sections of the Act reflect the Congressional intént that
the Commission's work should be coordinated with the work of State commissions.
Section 19 of the Act, for ;axample, expressly provides that in any proceeding before
the Commissicm,, the Gomission, in accordance with such rules of practice as it may
preacribve, shall admit as a party any interested State, State commission, municl- .
pality or any political subdivision of the State. Pursuant to this provision, the
Commission uniformly notifies interested State commissions of proceedings before it |
which may affect the work of such commission., Many State commissions have taken
-advantage of this provision and have intervened in proceedings before the Commission
and in these and other cases there has been an interchange of ideas and information
between the Secur:l.ties and Exchange .Commission and the State commission concerned.

The Act contains other provisions which look toward action by the S.E.C. and
State commissions on a cooperative basis. - Thus Section 18 of thé Act not only
authoriges the 5.E.C. to make avallable to State commissions information obtained in-
the course of its investigations under the Act /Section 18 (a)7, but also makes
provision for placing the investigatory power of the S.E.C. at the disposal of State
canmissions /Section 18 (b)/. Further, the provisions of Section 13 of .the ‘Act with
respect to the regulation by the S.E.C. of intrasystem service charges affords .
significant assistance to State commissions in this field. Section 13 (d) empowers
‘the Commission, upon the request of a State commission, -to require, after notice
and opportinity for hearing, “the revisiom or elimination of inequitable servicing
arrangements among mamber companies of a mmtual service company, Section 13 (g)
of the Act, which authérizee the Commission to conduet investigations and make
recommendations with respect to service sales and construction contracts, directs
that such recommendations be made available to State commissions.

-+ There are listed below some of the specific instances during the past year in
which there have been interchanges of ideas .between the 5.E.C. and State commissions
or membars of their respective staffs:

Caae ' State Commission
American Light & Traction Company Michigan Public Service Commission
File No. 54"‘25 - . : .

plan for liquidation and dissolu'bion

Arizona Power Corporation - Arizona Corporation Commission

File Nos. 70-888 and 70-889 ' : .
proposed sale of its.interest in this company . -
by The United Gas Improvement Company .

File Nos. 5 54=106 and 54~107
reorganization

Bu.t‘falo, Niagara & Bastern Power Corporation  New York Public Service Commission

Gentral Arigsona ILight & Power Company Arizona Corporation Commission
File No. 70-1156 )

propoged sale by American Power & Light Compan;y

of its interest in this .company o



Case

Citles Service Power & I.ight Cmnpany .

'File No. 70-1019

a.ccounting matters in relation to pmposed
sale of the Western Division of the Marion-

Reserve Power Company to Daybon Power & Light

Company

Consolidated Electfic and'Gasiﬂompany‘.

File Nos. 70-1145 and 54~131

proposed sale of its interest in Atlanta Gas _
Light Company to Southern Hatura.l Gas company

-

Consumers Power bompalv
File No., 70-1114

-a.ccorunt:.ng matters in connection with

refinancing

Federal I.ight & Traction cumpany
"~ PFile No. 70-1163 .. -

proposed sale of this companyls common

stock holding in The Tucaon (Gas, . Klectric

Light and Power. Gompany to the Arizona

Edison Company, o

‘Georgia Power and‘Light Gmupa.r.ly
File No. 54-95

acquisition by Florida Power Gorporat.ion

of this company's common stock and a

recapitalization of t.be company
Great Lakes utilitieé'Company
- Flle No. 54~53

‘rate matter in comnection with Section 11, (e)

plan of reorganization

Indiana Service Gorporation
“File No. 59~58
Section 11 (v) (2) proceedings

Jdersey Gent.ral Power & Light Gcivmpany

Section 11 problms

Long Tsland ILighting Company
‘ File Ro, 31-7. - ‘
exemption ‘and récapi;ta]ization

New England Public Service Company
© File No., 70-986

accounting problems in connection with

proposed sale of gas properties by the’

company's subsidiary, Public Service

Company of New Hampshire -

State Commission

Ohio Public Utilities Commission

‘Georgia Public Service Commission .

Michigan Public Service Coimmission

Arizona Corparation Commission

Geargla Public Service Commission

Ohio Public Utilities Commission

Indiana Public Service Commission.

New Jersey Board of Public U‘t.].lity
g Comnissioners

New York Public Service Commission

New Hampshire Public Service
© Commission - -
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Case

New Hampshire Gas & Electric: Company
‘ . File No. 70-1146 - ‘
acquisition by it of the stocks of two
subsidiary companies of its parent,
New England Gas and Eleetric Association

Northern Natural Gas Company ..

File Nos. 59~10 and 54-93
acgquisition by 1ts wholly-owned subsidiary,
Peoples Natural Gas Company, of the assets
of another subsidiary, Argus Natural Gaz Co.

Portland Electric Power company

File No. 52-19
accounting matters in comnnection with plan
" of recorganization ’

Portland General Electric Company
' File No. 70-1084 -
.accounting problems and maximum sales price
of securities in connection with a refunding

Rochester Gag and Electric Gorporatian
File No. 70-1091

plan for exchange of securities and

prexy matters in connectlon therewlth

Seattle Gas Gompany

File No. 54-124
problem of capital structure in connection
with the company's reorganization

Sonth Carolina Power Company
- File No. 70—1002
reflnanclng

Spokane Gas & Fuel Company
© File No, 54-122 L
" 8ec. 11 (e) plan of rearganization

Utah Power & Light Campany
File No. 54-119 : !
prepesed plan of reorganization

Vermont Utillties Company, et al.
Fﬂe NOc ?0-991 -

accounting matters In relation to acquisition

by Central Vermont Public Service Corporation

of Vermont Utilities, Inc. .

Virginia Electric and Power Company’
File No. 70-1047 ) '
. accounting matters in relation to a refunding

State Commission

New Hampshire Publié Service
" Commisslon

Kansas State Corporation Commission

Oregon Public Utilities Commissioner
Oregon Public Utilities Commissioner
New York Public Service-Commission

Washington Department of Public
Utilities

South Carolina Public Serv1ce
Comm1331on

Washington Department of Public -
Utilities -

Utah Public Utilities Commisaion

Yermont Public Ttilities Commission

* Virginia State Corporation Commission



Case State Commission

Western Light & Telephone Company Kansas State Corporation Commission
File No. 70-865

accounting matters in comection with

company's acquistion of the common stock

of The Eansas Power Company

York Railways Gompawy Pennsylvania Public Utility
File No. 52-26 : Commission

reorganization and related accounting

nmatters

LITIGATION UNDER THE ACT

Constitutionality of Section 11 (v)

The issue of constitutionality of Section 11 (b) (1) has been upheld by the
Second and Third Circuits and the Court of Appeals for the District of Columbia, 1./
and that of Section 11 (b) {2) by the First and Third Circuits and the Court of
Appeals- for the Distriet of Columbia, g/ Petitions for writs of certiorari were
filed omly in the North American ineers, American Power, and Eleciric Power
cases. The Supreme Court granted certiorari in these cases and set them down for
oral argument on November 13, 1945.

Prweeddnés under Section 11 (e)

During the past fiscal year court decisions involving voluntary plans filed by
. companies under Section 11 (e) of the Act have been of far-reathing importance in
the determination of the relative rights of interested security holders.

8. Liquidation preferences and call premiums

In the United Light & Power Company case the Supreme Court for the first time
had before it the question whether the *fair qnd equitable™ standard of Section 11
(e) requires the Commission to treat a preferred stockhclder's liguidation
preference as though it were a clalm matured by operation of Section 11, 3/ The
-majority opinion of the Supreme Court upheld the Commiasion?s decision 4/ that a
preferred stockholder's rights must be measured on a going-basis without regard to
. the impact of Section 11, giving proper emphasis to immedliately operative rights
{rights to current dividends) as against inchoate rights (1iqnidation preferences},

1/ The North m% .E.Q., 133 F. (2d) 148 (1943); United Gas Improve-
ment n any v. S.E.C F. 1000 (1943)3 Engineers Pubiic Service Company
v. 138 F. Ifd'i 936 (1943).

_2/Anerican Power & Light C and Electric Power & Light Corp. v. Securities
and Exchange Commission, % F. (2d) 606 (194Z); Commonwealth & Southern Corp.
v. Securities and Exchange Commission, 134 F. (2di 747 (1943); Central and South-
west ULilities Eompany V. Securities and Exchange Commission, 136 F. (2d) 273

(1943).
3/ Plan approved and enforced, 51 F. Supp. 217 (D.C. Del,) 5

& Co. ¥v. Securities and Exchan§e Commission, 142 F. (24
g 621&», e Ed.. [

4/ Holding Company Act Release No. 4215.

sub
1*‘255
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and further held that the liquidaticrn preference as contained in the charter of
United Light & Power was inoperative in a proceeding under Section 11 (b) (2). 1/

. Tn other Section 11 (e) plans providlng for the retirement of senior securities ,
the issue presented was whether voluntary call premiums are necessarily payable as
such in connection with retirement of senior securities. The Commission has re-
peatedly held that the retirement of a senior security compelled by the requirements
of Section 11 is not an exercise by a company of a right. of redemption which neces-
sarily entitles the holder to.receive a call premium as such. g/

b. Discharge of debt securities by pa@ent in kind

. In the case of a Section 11 {e) plan providng for the satisfaction of a portion.
of the claims of holding company debenture holders with portfolio common stocks
owned By the applicant holding company, the U. S. District Court refused to enforce
the plan on the ground that there is no power wnder the Holding Company Act to re-
quire creditors of a solvent corporation to take securities in satisfaction of their
claims and on the further ground that no such plan could be fair and equitable. 3/
On appeal, the Third Circuit Court. of Appeals reversed and remanded. é/ The Circuit
Courb held that the Holding Company Act permits a plan for satisfaction of the .
tlaims -of a holding company creditor with securities, and further held that the
question whether such power.ought to be exercised in a partienlar situation was -
essentially for the Comnission‘s determination.

¢. Fees and e:gpenses

The Commission has held that its ap roval of plans of reorganization and re-
capitalization filed umder Section 11 (eg not providing for the payments of fees'
and expenses incurred in connection with such proceedings, s. W1l be expressly con-
ditioned uwpon an applicant coppany undertsking to pay such fees and expenses as

are approved, allocated or awarded, by the Commission. The only instance involving
litigation in the matter of fees and expenses occurred in the Columbia Gas &
Electric Corporation case where four applicants who oppeosed the plan filed by the
company and whose requests for fees and éxpenses were disallowed by the Commission,
made motions to resubmit the disallowances to the Federal District Court of
Delaware. The court denied the motions to resubmt.. In re (.‘.olumbia Gas & Electric
Corporation, F. Supp.___ ' (1945).

s

y Comrissioner Healy disa.gi'ees with much of this interpretation of the United
Light & Power decision. See his concurring opinion in the matter of Northern
:States Power Go. (Del.), Holding Company Act Release No. 5745. :

'g/ In re Central States Power & Light Corp., plan enforced (D.C. Del } No. 354
{October 30, 1944); In re Consolidated Flectric and Gas Compa.rq, plan enforced
(D.C. Del.) No. 382 (March 20, 1945); In re The Laclede Gas Light Company, 57
F. Supp. 997 (E.D. Mo. 1944)}. Cf. In re United Gas Corp., plan approved and
enforced, 58 F. Supp. 501 (D.C. Del.,. 1944), where the Commission held that if
a senior security could be left outstanding in a recapitalization of a company
under Section 11 (e) consistently with the requirements of Section 11 (b), the
retiremsnt- of such security, although provided for in a Section 11 (e) plan, m.ll
be considered as a voluntary exercise of the redemption privilege render:.ng the
call premium payable as.such.

3/ In re Standard Gas and Elactric Co:g)arw, 59 F. Supp. 274 (1945)
4/ 151 F. (2d) 326 (1945).
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Proceedings under Section 11 (f)

Section 11 (f) of the Holding Company Act requires, among other things, that
rlans of reorganization under Chapter X of Section 77B of the Bankruptey Aet for
registered holding companies or their subsidiaries shall not become effective um-
less such plans shall have be¢n approved by the Commission after opportunity for
hearing prior to their csubmission to the Court. Several such plans have been
passed upon by the Copmission during the past fiscal year, all of them involving
settlement of pending litigation relating to the rank or status of the various
classes of claims against the respective debtors. Im considering whether these
plans were falr and equitable, the Commlission has carefully weighed the legal merits
of the claims and contentions at issue, in order to determine whether the settlement
was reasonably consonant with litigation possibilities., In re Associated Gas and

Electrie G (Stanley Clarke, Trustee, et al.), Holding GCompany Act Release No.
‘@33,—6‘1—?%1:. 11 (D.C. S.D. N.Y., 1944), 149 F. 24 certiorari denied
U. 8. In re Midland United Company, 58 F. Swpp. 667 (D.C., Del., ,194453
appeal dismissed withowt opinion, Ko. 8813, C.C.A. 3 (April 5, 1945). In asmother
case arising under Section 11 (fs, there was the umusual circumstance that the plan
was negotiated at arm's-length and agreed to by representatives of all classes of
claimants., JIn re Imland Power and Light Corporation (Jolm E, Dwyer, Trustee),
Holding Company Act Release No. 5369. (D.C. N.D. I1l. No. . 1944).

Judielial Review

Section 11 (e) of the Act providea for the enforcemént of a Section 11 (e)
plan if the Distriect Court, Pafter notice and opportunity for hearing”, shall ap-
prove the plan as fair and equitable and as appropriate to effectuate the provie
sions of Section 11, Where the Cowmission'’s order approving a plan filed under
Section 11 (e) is only a preliminary step to approval and enforcement thereof by a
District Court, such order is not conmsidered to be reviewable under the provisions
of Seetion 24 (a) of the Act, which provides that a Mperson or party aggrieved by
an order issued by the Commission™ is entitled to obtair judicial review in a
Circuit Court of Appeals. I/ In Okin v. S.E.C., 145 F. (2d4) 206 (C.C.A. 2, 1944), 2/
the Circuit Court dismissed a petI¥¥eon for review under Séction 24 (a) on the
ground that this Section 11 (e) plam could be consunmated only after hearing amd
approval of such plan before the Delaware District Court, which court was consider-
ing the plan at the time of this suit. 3/

‘The Federal courts also had occasion during the period under consideration to
rule on the question whether the statutory provision for review at the instance of
3 ®person ar party aggrieved” under Section 24 (a) should be construed as transcend-
ing traditional limitations on the rights of stockholders to litigate on behalf of

1/ fourt enforcement under Section 11 (e) occurs only at a company's request, and
an order approving any plan which dees not contemplate sweh court enforcement is
- congldered by the Commission as immediately operative to license the transactions

proposed.

2/ Corticrari granted, limited; judgment vacated and case remasded to Cirewit Court
on other grounds, 324 B. 8. (June 18, 1945).

3/ See Gilbert v. S.E.O., 146 F. {2d) 513 (C.C.A. 7, 1944), where the Circuit Court
dismissed a petition filed under Section 24 (a) to review an order of the Com-
mission spproving a plan under Section 11 {f)} of the Act, which plan was subject
to approval and enfarcement by a District Court in a Chapter X proceeding. Of.
Meman v. 5,E.C., 147 F. (2d) 679 (C.C.4. 10, 1944), certiorari denied
T. 8., 89 L. Bd. 1160 (1945); Phillips v. S,E.0. (C.C.A, 2), No. 10633
{pec. I18,71944).
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a corporatlion lmmedlately affected by an oider of the Commission. A majority of
the Supreme Court held that it was not essential within the meaning of “person or
party aggrieved" under Section 24 (a) that a proceeding instituted by a stockholder
Thad the character of a derivative sult" as long as the stockholder has a sub-—
stantial financial .amd economic interest distinct from that of the corporation .
-which is directly and adversely affected by an order of the Commission. 1/ -

mtmc'tive Relief

The Federal courts in past yéars have enjoined or stayed the proseécution of
Judicial proceedings ln both state and Federal courts which might- have interfered
with the enforcement of a Commission order under Section 11..2/ In S8.E.C. v, Long

Igland L;ghtgg Company, 59 F. Supp. 610 (D.C. E.D. N,Y., 194Z), the Commission

tituted an action seecking a preliminary and final injunction to restrain .Iﬁgg
Island from directly or indirectly taking any action to effectuate appending plan
of recapitalization wntil determination of certain proceedings then before the Com-
mission. The District Court denied relief on the ground that as a matter of law it
was without the power to grant the injunctive relief sought. The Circuit Court,
“one judge dissemting, affirmed the District Courtts ruling on the ground that the
Commission lacked standing t6 sue and the Pederal courts lacked jurisdiction to
grant the relief sowght. 148 F. (2d) 252 (C.C.A, 2, 1945). On application by the
Commission, certiorari was granted, but before the case was heard by the Supreme
Court, Long Island stipulated that the Commission could proceed promptly to dispose
of the proceedings before 1t, and the canse of action being moct, the Supreme Court
vacated the judgment of the Circuit Court and remanded the case to the District
Court with direction to dismiss the complaint. 324 U. 8. 837 (1935).

Existence of gontrol or controlling influence

Pacific (as and Electric Company applied to the Commission under Section 2 (a)
(8) of the Act for an order declaring it not to be a subsididry of The North :
American Company, which held 17.71 pereent of ite voting stock. The Commission
having concluded after hearing that the record did not permit a finding that Pacific
was not subject to a controlling influence on the part of The North American Com-
pany, it denied the application. Holding Company Act Reledse No. 2088, Pacifie

Gaz and Electric Company petitioned the Ninth Circuit Court of Appeals for review

of the' Commission’s order. That Court affirmed the Commission's order, one judge
dissenting (127 F. 2d 378); upon reargument, the decision was affirmed by an

equally divided court. In Pacific Gas and Eléetric Comp v. S5.E.C., 324 U. S.
826, 65 Sup. Ct. 855 (1945), the decision of the Court of Appeals was affirmed by.
an equally divided court. Petition for rehearing was denied, 324 U, S. 890,.

65 Sup. Ot., 1010 (1945). _

1/ American Pewor & Iﬁmm Vs S:Ea8,, 143 F. (2d) 250 (1944); Okin v. S:E.C.,
143 F. {2d) 945 (C.C.A. 2, 1944). Supreme Court heard argument and con—
sidered both cases together. American Power & Light ;cﬁﬂ v, 8.B.C, {No. 470;;
B‘E.c. v. Okin (HO- 815;’ 325 . . « Cf, Y. S. CEO', ]-1}3 F. (2d
EPI g43 (CnEoku 2’ 19“

2/ See Standard Power & Light Corporatiom, 48 P, Bupp. 716 (D.C. Del.); Illinois-
¥ %gaj?am Compay v. North imerican I“.i.gﬁ& Power Company, 49 F. Supp. D.C.
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PART IV

PARTICIPATION OF THE COMMISSION IN CORPORATE REORGANIZATIONS
UNDER CHAPTER X OF THE BANKRUPTCY ACT, AS AMENDED

Chapter I of the Bankruptcy Act, as amended in 1938, affords appropriate ma-
chinery for the reorganization of corporations (other than railroads) in the Federal
courts. The Commissicn's duties under Chapter X are, first, at the request or with
the approval of the court to act aa a participant in proceedings thereunder in order
to provide, for the court and investors, independent expert assistance on matters
arising in such proceedings, and, second, to prepare, for the benefit of the courts
and investors, formal advisory reports on plans of reorganization submitted to it
by the courts in such proceedings, The Commission has no right of appeal in any
such proceeding, although it may participate in appeals taken by others.

SUMMARY OF ACTIVITIES

The Commission actively participated during the year in 116 reorganization pro-
ceedings involving the reorganization of 141 companies (116 principal debtor corpora-
tions and 25 subsidiary debtors) 1/, with aggregate stated assets of $2,039,439,000
and aggregate indebtedness of $1,369,751,000, These debtors, together with their
assets and indebtedness, are classified according to their industries and the size
of their total indebtedness in Appendix Table 19. During the year, the Commission
filed its notice of appearance in 9 new proceedings under Chapter X, in 3 of which
the notice was filed at the request of the judge and in the remaining 6 it was
entered upon approval by the judge of the Commission's motion to participate. These
9 new proceedings involved 9 companies with aggregate stated assets of $280,589,000
and aggregate stated indebtedness of $256,970,000. Proceedings involving 21
principal debtor corporations and 2 subsidiary debtors were closed during the year,

At the close of the year, the Commission was actively participating in 95 re-
organization proceedings involving 118 companies (95 principal debtors and 23 sub-
sidiary debtors), with aggregate stated assets of $1,966,245,000 and stated
indebtedness of 51,301,685,000.

For a more detailed account of the Commission's work under this statute, refer-
ence is made tq the Tenth Annual Report, pages 141-152. :

Appendix Table 34 identifies these proceedings, listing the namss of 115 principal
debtors inasmch as during the year two proceedings were consolidated.
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PART 'V
ADMINISTRATION OF THE TRUST INDENTURE ACT CF 1939‘

The standards of the Trust Indenture Act of 1939 outlawed many prov1sions pre—
viously incorporated in trust.indentures to exculpate the trustee. The Act is
designed ito insure that the trustee will act in the interest of the bond or deben-
ture owners and to insure his complete independence of the issuer and the under-
writers, To secure its objects, the Act requires that bonds, notes, debentures, and
similar debt securities publiely offered for sale, sold, or delivered after sale
through the mails or. in interstate commerce, except as specifically exempted by the
Act, be-lssued under an indenture which meets the requirements of the Act and has
been duly gqualified with the Commission. The provisions of the Securities Act of
1933 and the Trust Indenture Act of 1939 are so integrated that registration pursu-
ant to thé Securities Act of 1933 of such securities to be issued under a trust
indenture shall not be permitted tc become effective unless the indenture conforms
to the requirements expressed in the Trust Indenture Act of 1939, and such an
indenture is automatically "qualified™ when registration becomes effective as to
the securities themselves. An application for qualification of an indenture cover-
ing securities not required to be registered under the Securities Act of 1933,
which is filed with the Commission under the Trust Indenture Act of 1939, must
expressly meet the same statutory requirements as though such application were a
registration statement filed pursuant to the Securitles Act of 1933°

'STATISTICS OF INDENTURES QUALIF

The number of 1ndentures filed w1th the Commission during the year for qualifi-~
cation under the Trust Indenture Act of 1939, together with the disposition thereof
and the amounts of.indenture securities inwvolved, are shown in Tables I, II and III
below. It will be noted that Table ITI merely consolidates the figures set forth in
the other two tables, .

Table I. Indentures Filed in Connection with Registretion
Statements under the Securities Aet of 1933

Number Amoﬁnt of Offering

‘Indentures pending at Jume 30, 1944 6 $ 163,500,000
Indentures filed during the year g7 2,143,484,900
Total to be accounted for 103. ‘ $2, 306,984,900

Indentures qualified 82 $1,736,016,400
Principal amount reduced by amendment. —_— 250,000
Indentures deleted by amendment or withdrawn -2 103,000,000
Indentures pending at June 30, 1945’ h 19 467,718,500

Total accountdd for . , - 103 $_6"2, 30 ,"9'34, 9G0
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Table IT, lications Flled for iffcation of Indentures Dovar:l.ng_
Securities Not Required To Be Reﬁ under Lhe Securities Act of 1933

Eumber Amount, of Offering

Indentures pending at June 30, 1944 -— —
Indentures filed during the year 20 63,799,420
Total to be accounted for i) 5799,
Indentures qualified 16 $55,173,920 .
Indentures withdrawn 1 4,295,000
Indentures pending at June 30, 1945 3 44330,500
Potal accounted for ’ 20 $63,799, 420

Table ITI. %Potal Number of Tndentures Filed Under the
Trust Indenture Act of 1939

Fumber Amount of Offering

Indentures pending at June 30, 1944 6 $ 163,500,000
Indentares filed during the year 117 2,207,284,320

Total to be accounted for =3 §§,§'75,W%,5§5
Indermtures qualified 98 - $31,791,190,320
Principal amount reduced by amendment _ —— 250,000
Indentures deleted by amendment or withdrawn 3 107,295,000
Indentures pending at June 30, 1945 22 472,049,000

Total accouted for - ;] 35,370,784, 330

During the year the following additional material relating tc trust indentures
was filed and examined for compliance with the appropriate standards and

requirementss ‘
16 indentures exempt from the Trust Indenture Act of 1930 but subject to the
Pablie TUtility Holding Company Act of 1935 and required to meet the standards
of the Trust Indenture Act of 1939.

137 trustee statements of eligibility and qualification under the Trust Indenture
Act of 1939.

55 amendments to trustee statements of eligibility and qualification.

96 Supplements S-T, covering special items of information concerning indenture
securities registered under the Securities Act of 1933.

44 amendwents to Supplements 8-7.

35 applications for findings by the Commission relating to exemptions from
special provisions of the Act,

247 anmal reports of indenture trustees pursuant to Section 313.
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 PART VI
ADHINISTRATIDN OF THE INVESTMENT COMPANY ACT OF 1940

The Investment Company Act of 1940 requires the registration of and regulates
-investment companies, that is, companies engaged primarily in the business of in-
vesting, reinvesting, and trading in securities. The Act requires; among other
things, disclosure of the. finances and of the investment. policies of these come
panies, to afford investors full and complete information with respect to their
activities; prohibits such companies from changing the nature of their business or
their investment policies without the approval of the gtockholdersj bars persons
- guilty of security frauds from serving as officers and directors of such companies;
prevents underwriters, Investment bankers, and brokers from constituting more than
a minority of the directors of such companies; requires management contracts in the
first instances to be submitted to security holders for their approvalj prohibits
transactions bétween such companies and their officers. ;and directors and other
insiders except on the approval of the Commissiong fOI‘bZLdS the issuvance of senior
securities of such companies except in specified instances; and prohibits pyramid-
ing of such companies and croes ownership of their securitiea. The Commisslon is
_anthorized to prepare advisory reports upon plans of reorganizations of registered
investment companies upon requeat of such companies or 25 percent of their stock-
holders and to institute proceedings to enjoin such plans if they are grossly un-
fair. The Act also requires face-amount certificate companies to maintain reserves
adequate to meet maturity pawments upon their certificates.,

SUMUARY OF ACTIVITIES
During the past year the Commission in its a.dm:i.nistration -of ‘the Act concerned -
itself primarily with the disposition of the applications filed pursuant -to various
provisions of the Act. There were 70 such applications pending at the beginning of
the year and 59 additional ones filed during the yearj;. 59 were disposed of in the
course of the year, and 70 were pending at its close. These applications are :
classified below, together with an indication of the disposition made of them. It
should be noted that the detailed figures in this summary are not totaled for the
reason that some applicat:.ons involved more than-one section of the Act.

Nature and Dispos:.tion of Various Applications Filed under
the Investment Company Act of 1940 ~ Fiscal Year 1945

Number . © Number
, . .o © pending at Filed Disposed ‘pending at.
Section of the Act under a June 30, during of during June 30,
. which application was filed - 1944 . year year - 1945
2 (a) (9) Determination of questiom .. ' L o
. . of contrel . 5 . — 1 withdramm .= 4
3 (b) (2) Determination that applicant . . o
© is not an investiment company 5 1, 2 granted 4
6 (b). Enployees‘ secui:‘ity campamr oL . ‘ '\
exemptions 1 : == 1ldenied - = —

6 {c) ’_ Various exemptions not . ‘ -
specifieally provided for by - 1 withdrawn
~other sections of the Act 10 16 14 granted 11
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. Hature and %sitim of Various Applications Filed under
the Inves any of 1 - Fiscal-Year 1945 {Contimued)

Number -7 Humber
N : : - : pending at - Filed Disposed pending at
Section of the Act undér © June 30,  during of during June 30,
which application was filed 1944 - year year 1945

6 (d) kemption far snall closed-—
end .investment companies -
offering securities in intra- '
gtate commerce - - 1 — 1

g (f) - Determ:lnation that a regis-
tered investment company has _ )
ceased to be an investment 1 demied
-eompany - . . 7 19 15 granted 10

9 (b) . Exemption of ineligible persons
. to serve as officers, directors, , ‘
etc, _ 37 C— — 37
11 (=) Approval of terms of proposed |
: security exchange offers 1 1 -— 2

12 (g) Approval of acquisition of
C . control of existing insnra.nce o :
campanies ™ T — 1 1 withdrawn = =

17 (b) _Exemption far proposed trans- : 6 withdrawn -
. actions between investment . ' 1 denied
~company a.nd affiliates - 7 21 - 16 granted - 5

23 (c) (3) Terms under which. closed-end

. - investment company- may
purchase its outstanding 1 withdrawm
securities 1 2 - 1 granted 1

- New rule exclnded certa.in guarantees as securities of the guarantor.--The com-
mission adopted during the year a rule dealing with the status of guaranteed ’
‘securities wnder the diversification prmsions of Section 5 of the Inves’me:rb
Compa.lv Act of 1S40, designated as Mule N-SB—2 ,

Under Section 5 (b) of the Act an mmstmmt compa.n;y- is congidered a ™diversi-
fied Company™ if at least 75 percent of its total assets is represented:by cash,
Govermment -securities, securities of other investment companies and securities
limited in respect of any one issuer to not more than 5 percent of the total assets
of such investment company and to not. more than'10 percent of the ocutstanding vot-
ing securities of such issuer. Since the term "security® is defined under the Act.
to include a guarantee of a security, the securities of Many one issuer® include °
guarantees of securities of other companies by such issuer. This situation presents
difficult problems for the investment company in the valuation of guarantees and
guaranteed securities in determiming whether its investments meet the diversification
standards of the Act. These problems are further complicated by multiple gua.rantees,
guarantees solely of principal, or solely of intersst, and guarantees which may
expire prioer to the maturity date of the guaranteed secnri_ty‘@.
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The new rule adopted by the Commission alleviates these difficulties while re-
taining the basie diversification standards of the Act. The rule provides, in
effect, that diversified investment companies may invest in gusranteed securities
on the basis that the guarantor is not the issuer of the securitiee provided that
the aggregate value of its investment in the direct issues of a company and the ig-
sues guaranteed by such company does not exceed 10 percent of the value of the
total assets of the investment company. The rule does not affect the 5 percent snd
10 percent limitations of Section 5 (b) as respects the direct obligations of
issuers. The rTule also provides that guarantees by a rallroad of terminal, ware-
house, switching or bridge company securities shall not be considered as securities
of the railroad if the guaranteed security is guaranteed by more than one rallroad
no one of which controls all of its cowguarantors. The rule also makes clear that
a lease or similar arrangemsnt shall not be deemed in itself & guarantee.

STATISTICS RELATING TO REGISTERED INVESTMENT COMPANIES

At the begimndng of the year 371 companies were registered as investment com-
penies ynder the Act, TInasmuch as during the year 14 additional compsnles became
registered, while the registration of 19 companies was terminated, there remained
366 companies registered at the close of the year, whose assets, it may be noted,
aggregated approximately $3,250,000,000. The comparative mumber of documents filed
under the Aet during the past two fiscal years and certain other relevant statis-
tics are shomn in the following tabulation.

REGISTERED INVESTMENT COMPANIES

Fiscal year
1945 1944

Number of registered im'esment companies: :

Begimning of year 37 390

Registered during year 1 g

Terminations of registration during '_vaar 19 27

Number of companies registered at end of year 366 371
Notifications of registration 14 S
Registration statements 8 5
Amendments to registration statements 26 47
Anmial reports 235 248
Amendments to annual reports 41 53
Quarterly reports 768 809
Periodic reports to stockholders containing financlal statements &7 706
Reports of repurchases of securities by closed-end management

coepanioa 134 111
Coples of sales literature 1,489 910
Applications for exemption from ‘variocus provisions of the Act 41 34
Applications for determination that applicant has ceased to be

an investment company 18 2
Amendments to applications 35 57
Total applicatlons:

Pending at beginning of year 70 95

Filed during year 59 35

Disposed of during year 59 80«

Ponding at end of year 70 T0%

*'Agijustedfigurea.
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CIVIL ACTIONS TNSTITUTED BY THE COMMISSION

' The Commission during the’ past year made use of its authority to file injunc-
* tive actions to restrain violations of the Investment Company Act of 1940 in three
cases, 1/ In two of them, the Courts, acting under Section 36 of the Act, enjoined
officers.and directors of registered investment companies from further serviag in
such capacities on the ground that they had been guilty of gross misconduct-and .
gross abuse of trust in comnection with their management of the companies involved,
In the case against British Type Iavestors, Inc., after the defendants by stipula-
-tion agreed to a reorganization of the company and to make restitution of benefits
acquired by them aggregating over $1,000,000 in value, the Commission agreed to a
dismissa)l of its complaint., In the case against Aldred Investment Trust, the Com—
mission sought and obtained the appointment of receivers to safeguard the interests -
of investors. In the case against First Investment Company of Concord, New
Hampshire, a liquidating agent was appointed to wind up the affa:.rs of the compa.ny

In the Aldred case, Gordon B. Hanlon, for less than §20,000, a.cquired a .
ma jority of Aldred!s cormon stock which had no asset value but gave him control of
approximately $2,500,000 in assets, Aldred had‘a funded debt of $5,900,000 and had
been insolvent since 1937. Absent a default in interest, the shareholders were not
entitled to put an end to the Trust until 2002, Earnings were insufficient to meet
the Trustts interest requirements.’ To prevent default in interest and possible:
termination of the Trust, a large proportion of interest was paid out of capital.
Various plans of reorganization proposed by Hanlon, giving him an equity positiom, -
were never effectuated because they were considered by the Commission to be unfair °
to the debenture holders. Thereafter, without adequately informing the Trust's
.security holders, Hanlon radieally changed Aldred's mveptment policy by sellmg
approximately one~third of the Trust's choicest securities to acquire majority con-
trol of Suffolk Downs Race Track. After an extended trial the Distriet Court
entered a judgment permanently enjoining Hanlon arid.certain other defendants from;
serving as officers and trustees of Aldred. The.judgment also provided for the ap-
. pointment of receivers with power e:.ther to reorganize or liquidate the Trust in
_the interest of investors. .

In S.E.C. v. First Irwest.ment Compan;y oﬁ Ccncord New. Hampshire, the Gonum.ssion
- sought an injmctmn restraining Charles L. Jackman from serving or acting in the :
capacity of offdcer, director, member of the ‘advisory board or investment adviser
of the gompany or amy other registered investment company and permanently enjoining
all defendants from effectuating transactions in violation of Seétion 10 (b) of the
Securities Exchange Act of 1934 and Rule X-10B-5 thereunder. The complaint alleged
- that Jackman, while serving as president and/ director of the company, had been

. “guilty of gross misconduct and gross abuse of trust within the meaning of Section 36
. 'of the Act. Tt was further alleged that Jackman operated and managed the company in
his own interest to-the detriment of investors and caused First Investment's stock-
‘holders to sell their securities to his nominee under false and misleading informa-
. tion regarding the company's financial posit:.on. Jackman purchased the company‘s

1/ S.E.C. v. Otis, et al. (British Type Investors, Inc.) (u.5.2. c., 5.D.N.Y.,
October 24, 1944). '

S.E.C. v. Aldred, 58 Fed. Supp. ‘724, 151 F. 2d 254 (C.C.A. 1, September 17,
1945). On January 28, 1946, the Supreme Court denied cert.iora.ri

8.E.C. v. First Investment Company of Concord, New Hampshire (Civ11 Action No.
200, U.8.D.C. New Hampshire, June 19, 1945). (See also this Report -
Administation of Securities Exchange Act of 1934 - Givil ‘Actions Instituted by
the Commissmn.)
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common stock at prices ranging from $6 to $6.75 per share. He failed to disclose to
stockholders, however, that he was in fact the purchaser and that, at the time of

the offer, the stock had an asset coverage of from $18 to $20 per share, In addi-
tion, stockholders were further misled by the compauy's failure to file with ‘the
Commission or to submit to its stockholders financial reports required by the Imvest-
ment Company Act. The complete absence of financial information was of great assist—
ance to Jackman in his stoeck acquimition program. It was further alleged that X
Jackman caused the companmy to engage in mmercus financial transactions with corpora-
tions controlled by him In violation of various sections of the Investment Company
Act. After the Commission institutéd action, defendants consented to an injunction
under which Jackman was permanently enjoined from further serving the company or any
other registered investment company in any capacity and defendants were permanently
restrained from engaging in any acts or practices in violation -of Section 10 :(b)_
of the Securities Exchange Act and Rule X-10B-5 in connection with the transactions
involved. Jackman also agreed to make restitution.

In S.E.C. v, Otis, et al.,, the Commission alleged that the officers and direc-
tors of British Type Investors, Inc., through control of Class B stock (which had
no asset value but carried all voting rights), engaged in a aseries of transactions,
the effeet of which was to dilute the asset value of the Class A stock for their
om benefit. Class A stockholders had no voice in the management of the company,
although they had the only equity position. It was alleged that Automatic Products,
Inc., an investment company controlled by British, had failed t¢ register as an
investment company in violation of the Act. After the Commission filed its com-
plaint, defendants agreed to a reorganization of British to giws -its Class A stock-
holders the right to elect five of its seven directors, and to make restitution.
Automatic also filed nrotification of reglstration. Thereafter, the action was dis-
missed on- stipnlation.
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PART VII -
ADMINISTRATION QF THE INVESTMENT ADVISERS ACT OF 1940

The Investment Advisers Act of 1940 requires the registration of investment
advisers, that is, persons engaged for compensation in the business of advising
others with respect to securities. The Commission is empowered to deny or revoke
registration of such advisers if they have been convicted or enjoined because of
misconduct in respect of security transactions. The Act also makes it unlawful for
investment advisers to engage in practices which constitute fraud or deceit; re-
quires investment advisers to disclose the mature of their interest in tramsactions
executed for their clients; prohibits profit-sharing arrangements; and, in effect,
prevents assignment of investment advisory contracts without the client’s consent.

REGISTRATION

Figures are presented below with respect to the registration of investment
advisers.

‘ Investment Advisers! Registration Statisties
' Year ending June 30, 1945

Effective. registrations at close of preceding fiscal year - 79
Applications pending at close of preceding fiscal year 7
Applications filed during fiscal year 118
. Total 84,

, —
Registrations withdrawn during year 51
Registrations canceled during year 4
Registrations effective at end of year ' 780
Applications pending at end of year 9
Total 844

As was pointed out in the Tenth Anmual Report, the Commission is granted
authority to make investigations when it appears that the provisions of the Act
have been or are about to be violated, and by the use of its subpoena powdr may ob-
tain information concerning such vielations., However, the protections afforded
under the Act are not so extensive as those afforded with respect to the activities
.of brokers and dealers under the Securities Exchange Act of 1934, chiefly because
the Advisers Act does not grant power to the Commission to inspect books and
_records as does Section 17 (a) of the Exchange Act. The absence of such power .
limits the effectiveness of the Act with respect to proteetion of investors., To
- remedy this signal weakness as well as other related weaknesses in the Act, the
Commission, on Jamary 31, 1945, sent a report to the Congress recommending certain
amendments to the Act. Om July 5, 1945 the Honorable Clarence F. Lea, Chairman of
the Committee on Interstate and Foreign Commérce, introduced H. R. 3691, which con-
tains the amendments recommended by the Commlssion, This bill has been referred to
the Cormitiee on Interstate and Foreign Commerce.

To clarify the effect of Section 206 (3) of the Investment Advisers Act, as
well ag the anti-firsud provisions of the 1933 and 1934 Acts, on transactions ef-
fected by investment advisers with their own clients, the Commission, on February 5,
1945, made public an opinion by James A. Treanor, Jr., Director of its Trading and
Exchange Division, to the effect that it is unlawful for an investment adviser
(whether or not registered under the Investment Advisers Act) to effect a transac-
tion with or for a client, either as principal or as broker for ancther person,
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unless. he obtains the client's consent after having made full disclosure of any ad-
_verse interest be may have. 1/ This disclosure, the opinion states, must include a
" gtatement of the capacity in vwhich the investment adviser proposes to act, the cost
of the security to the investment adviser where he proposes.to sell, and the best
price at which the transaction could be effected by or for the client eloewhere if
guch price is mare advantageous to the client than the actual purchase or sale
price. The opinion states further that (except where no adviee is rendered as to
the particular transaction} the Investment Advisers Act requires, in the case of a .
. registered investment adviser, that the disclosure of capacity be given in writing
and the clieni's consent obtained before the completion of each transact:.on of the -
types in question. . : .

CIVIL AGTIONS INSTITUTED BY THE COMMISSION

During the fiscal period anding June 30, 1945 the Gcmmission for the first time
invoked the aid of a court of equity in restraining violation of Section 203 (a) of
the Investment Advisers Act of 1940. _/ That section prohivits any investment ad-
viser from making use of the mails or any means or :l.nstz_'tmentality of interstate
comeerce unless he is registered with the Commission in accordamce with the Act., .

The Commission's complaint alleged that one. Charles A. Growder, on a weekly broad-
cast over a small radlo station for a considerable pericd-of time, gave advice to
his listeners regarding the value of oil securities. At first his advice appeared
to be disinterested aml he built up a considerable following. He also solicited and
accepted money from his radio audience with which he purchased il leases on their
behalf in which he retained interests in return for his advice and services. .
Crowder was not and had never been registered as an investment adviser under the Act.
Later Crowder was approached by Roy E. Wilson, who at the time was engaged in an.
oil promotion with one Johm W. Myers. Wilson and Myers employed Crowder to adver-
tise their venture on the radio and to influence his listeéners to purchase interests
in the promotion. Crowder did so without’ disclosing that he was In the employ of
Wilson and Myers. Thelcomplaint also alleged viclations of Sections 5 (a) and 17
(a) and {b) of the Securit.ies Act.. A1l defendants consented to a permanent

injunction.

1/ Investment Advisers Act Release No. 40. ,

2/ 5.E.C. v. Roy B. Wilson, et al., U.8.D.C, E.D. Ill., February 3, 1945.
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PART VIII
OTHER ACTIVITIES OF THE COMMISSION UNDER THE VARIOUS STATUTES
. LITIGATION

At the begiming of the fiscal year ending Jume 30, 1945, 30 civil procesdings
instituted by the Commission were pending; during the year, the Commission instituted
23 additionsl proceedings, including 14 injunctive aotions brought against 45 per-

.sons to restrain them from fraudulent and otherwise illegal practices in the sale of

‘firme and individuals,

securities. Of this total of 53 proceedings, 27 were disposed of during the fiscal
year, including 13 cases which resulted in the entry of injunctions against 32
defendants. Twenty—six civil proceedings were pending at the end of the year.

. Since its inception, the”cmissmn has instituted a total of 531 eivil proceed- -
ings and disposed of 505. Permanent injunctions have been ohj;ained against. 1008

. N L]
Data with respect to ciyil cases and appellate proceedings cdimmerced or pending
during the fiscal yedr and their status at the close of the year, together with all
eriminal proceedings, are included in Appendix Tables -24 to 33, Some of the more '
important of these ¢ivil cases have been aumarized in the preceding parts of this
I‘epol'te .

crnunalrunceunmg_ | o S

: The statutes which the Commission adminiaters provide for the transnittal of
available evidence of statutory violations to the Attorney General who, in his didé- B

o

‘eretion, may institute appropriate ¢riminal proceedings. The Commission, largely

through its ten regional offices, thoronghly investigates all suspected violations

‘and, whenever grounds from crimins]l prosecution are disclosed, transmits detailed

reports of investigation to the Attorney Gemeral, If criminal proceadings -are de-
cided upon, the Commission assigns such of its employees as have participated in
the investigation to assist in preparing the case for presentation to the Grand
Jury, in conducting the trial, aml in preparing briefs on appeal. Should the Com-

‘mission's investigation disclose violations of statutes other than those which it

ad:pinisters, the evidence is referred to an @propria.te federal or state agency.
Up to Jume 30, 1945, a total of 365 criminal cases have been devialopdd by the

Commission and indictments against 2404 defendants have been obtained in these cases

by the Department of Justice. Of these, 23 indictments were returmed dwring the

past-year against 88 defendants. Comvictioms have been obtained against 1,173

' defemlant.s, 73 of whom were convicted during the past year. -

In the appeala decided during. the past year, convictions were reversed as 1o
only 2 defendante, ~ Judgments' of conyiction were affirmed &8 to 22 defendants, ap-
peals were dismissed ds to 4 defendants, and appeala voluntarﬂy withdramm by 2
others. . ,

The atatus of all cases pending during the paat figecal year is set forth in -
Appendix Table 27. As in previouns years, the types of cases involved are varied.
Thus, they include frauds by and against broker-dealers; frauds in comnection with-
the sale of corporate securities, the exploitation of natural rescurces, the pro-
motion of inventions, new buainaases » and fraternal organizationsj failure to keep
books and records as prescribed by the statutess and the filing of false financia.l .
statnts and ammal reports w:l.th the. Ccnmiasion. o
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Charges of fraud on the part of broker-dealers figured prominently in the cases
prosecuted during the year. In U.S. v. Guaranty Underwriters, Inc., et al. (S.D.
Fla.), criminal sanctions were imposed for the fraud imvolved im charging excessive
prices bearing no reasonable relation to prevailing market prices for securities
without appropriate disclosure to customers. This was the second successful prose—
cution based on this theory of fraud, the first being U.S. v. Otto B. Dagg, et al.
(Dagg & Company, Inc.) (W.D. Wash.), convictions in which were obtained in 1943. In
the Guraranty Underwriters case, defendants were also charged with numeroud false
misrepresentations and the making of large secret profits on transactions in which
they represented investors in an agency capacity., The eight major defendants either
pleaded guilty or nolo contendere and were semtenced for violations of the fraud
provisions of the Securities Act of 1933, and other statutory offenses. 1/ Fraud
based upon the charging of excessive prices without adequate diselosure was also the
basis of the convictions in U.S. v. Samuel S, Alexander, et al, (S.D. N.Y.) where
fractional undivided interes®s in oil, gas and other mineral rights in various
tracts of land were sold at prices ranging up to 328% of cost.- Defendants also mada
numerous fraedulent misrepresentatlons in the sale of these securities.

Praudulent conduct of business as a broker-daaler is also charged by the in-
dictments pending in U.S. v. Maxwell Goldberg, et al, (Maxwell & Co., Inc.) {D.
Mass.), U.S. v. Edwin P. Woodman, et al. (Woodman & Co.) (D. Mass.), and U.S. v.
W. R. Hempstead To., et al. (D. R.1.). In the first case, the indictment charges
such practices as the unauthorized pledging of customers' securities, the forgery
of customers? checks, the forgery of signatures to assigmments of customers!
securitieés, and the printing and sale of spurious stock certificates and debentures.
In-the latter two cases, deferdants are charged, inter alia, with practices such as
the acceptance of orders and deposits while insolvent vent and being wmable to execute
customers' orders, the conversion of securities deposited by customers, the keeping
of false records, . and the filing of false fi_nancial statembnts with the Securities
and Exchange Commission. _ .

Other cases involving frauds by broker-dealers are U.S, V. B.oy E. Crummer, et
al, (The Brown-Crummer Investment Co.) (D. Kan.) where the pending indictment
charges fraud in the collection of custamers! securities in a municipal refunding, 2/
and U.S, v. Samuel S, Alexander (S.D. N.Y.) which marks the first comviction of a
regiSTé‘red securities. dealer for failure to keep and preserve accounts, corre-
spondence, books and other records as required by Section 17 (a) of ‘the Securities
Exchange Act of 1934 and Rules X-17A-3 and X-17A-4 prescribed by the c,ommisaion as
necessary and appropriate for the protection of investors. .- : .

- U.8. v. Jolm N. Landberg (BE.D. Pa.)} involved a comwictiom for frauds perpetra.ted‘_
vpon varicus securities brokers, - Defendant would induce brokers to purchase securi-
ties for the account of his wife upon the false representation that other securities
of the latter would be deposited to secwre payment. ‘After the securities had been
purchased, defendant would refuse payment, and would direct that they be =old and -
the profits turned over to him. If the newly purchased securities had declined in
value, he would then reveal his lack of authority to.act for his wife.

Fraudulent msrepresentat-ions in the sale of securities in commection with the
promotion of inventions or scientific discoveries were the basis for the vomvictions

y The Indictment was noll‘é progsed as to thrae minor defendants,

2/ A second indictment against &ubstantially the same defendants alleging similar
frauds in comnection with another mumicipal refunding was dismissed by the
District Court for vagueness and insufficiency to apprise defendanta of the-
nature of the charges. An appeal by the government is pending. '
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in U.S, v. Harvey H. Hevenor. (General Ordnance Co.; Inc.) (S.D, N Y. ) (new type
mec'ﬁical Tuses- for anti-aircraft projectiles); U,S., v. August F, Slater (Automat-
ic Engineering, Inc.) (S.D. Cal.) (new automobile parking device); U.S. V.. Leslie
G. Bowen, et al. (Bowen Industries) 1/ .(W.D. Mo.) (mechanical device for use in
the manufacture of bicycles); and U.5. v. Chemical Research Foundation, Inc., et
al. (D. Dels ) (pharmaceutical formmlze),

_ ‘A substantial mmber of the cases active during the past fiseal year involved
charges of fraudulent mining promotions and frauds.in which oil and gas properties
were the underlying bagis for ihvestment. The -oil and gas cases are U.S. v. Samel
5. Alexander, et al., (S.D. N.Y.)} 2/; U.S. v. Frank Mansfield, et al. (Central
Becurities. Co.) (W.D. Tex.) _3_/; U.5. v. Jacob-M, D Danziger, et al. (Trinidad Inter-
national Petroleum, Ltd,) (S.D. Cal.) 4/; 0.5. v. George A, Barnhardt, et al, (Big
Bend Realty and Development Co., Inc.) (S.D. Ind.) 5/; U.S. v. James F. Boyer, et
al. (S.D. Fla.) 6/3 U.S. v. Frank V. Raymond (D. Md,) 27_; and U.3. v. George A,

' K%: et al. (Crow 0il & Refining Co., Ltd.) (S D. Ill1.). _/ Tn the Mansfield and
Earnhardt cases, the securities sold took the ‘less common form. of deeds to lands .
with eollateral promiees and agreements pertaining to the drilling of test wells and
otherwise developing markets for the properties involved.

The mining stock, cases are U.S. v. Eldridge S, Price (- Kan. ) g/; U.S. Ve
Edward J, Stoll, et al, (Multi Metals Corp,) (5.D. lowa) 10/; U.S. v. Franklin
- Lamoen, et al. (Graphite Company of America) (D. Del.) 11/; U S. v. James H, Collins,
et al. (Union Associated Mines Cp.) (S.D. Cal.) 1._2/; and U.S, v. E. M, McClean, et
_ﬁ"’(nevon Gold Mines, Ltd.) (E.D. Mich.) 13/. Tn the last mentioned case, which

_ y The principal defendant was found guilty and has appealed. Two minor defendants
were a.cquit.ted. '

_/ Four defendants pleaded guilty. The remaining defendant was convicted after
- trial. )

_/ Appea.l pending from judgments o.f connctlon. ’ _‘ \

‘ _/ Une defendant pleaded guilty. Three defendants were found guilty a.f't,er trial and
have appealed from their convictions. Trial is pending as to the remaining two .
defendants. .

_/ Both defendants convicted after trial. One has appea.led.
-6/ Trial pending. o ‘ '
7/ Idem. S o -

8/ Two defendants convicted after trial. Indictment dismissed as to remaining de-
fendant, Convicted defendants filed notices of appeal September 29, 1945. '

' _/ Trial pending. :
10/ Tdem. ' R

' _/ One defendant plead nolo contendere., The other was convieted after trial.

' 12/ Appeals from jndgments of conviction pending.

_/ Three indictments. Trial pending in first. In the second, one defendant pleaded
guillty, two were convicted after trial, and trials are pending as to the remain-
ing four defendants. In the third, one defendant pleaded guilty, two were con-
victed a.ft.er trial, and trials are pending as t¢ the remaining nine defendants.
Defendants conv:l.cted after trial have appealed,

K



_ - 83 -
involved the galé of Canadian gold mine stock to residents of the United States in
violation of the reglstration and fraud provisions of the Securities Act of 1933
- and other statutes, the defendant-manager of the Canadian securities concern was
sentenced to ten years! impriscmment and fined $5,000 and one of the principal sales-

men was sentenced to seven years! imprisorment and fined $1,000. These are the
. severest sentences which have been imposed during the past fiscal year.

Convictions for fraudulent misrepresentations in the sale of insurance company
stock were obtained in U.S. v. George Homell, et al. (S.D. Tex.) (Texas National
Life)Insurance Company), and in U.5. v. Wilmi_gton Fire Insurance Co,i_et al. (D.
Del . :

Fraudulent sales of securities of an alleged fraternmal’ and educstional associa— :
tion formed the basis of the conviction of the principal defendant in U.S. v. Hugh:
Q. Carruthers, et al. (N.D. I11.). -According to the indictment, Carruthers .
organi zed the Neological Foundation in 1936,. purportedly for the spiritual improve-
ment and economic self-betterment of its members. Its membership consisted chiefly
of persons who by reason of distress could be persuaded that solace and self-
betterment would be obtained by joining the Foundation and adhering to its so-called
"neological® course of training. Thereafter, Carruthers obtained loans from members
for the alleged purpose of expanding the association's activities, furthering its
policies, and carrying on variocus business enterprises to be operated by the Founda-
tion includ1ng the mamifacture and sale of hair shampoo, a tonic laxative, a course
of instruction in personal devélopment, and a daily newspaper. Member 1nyestors .
wére promised 6% interest plus a bomus of 4% with a dividend of 50% of principal at
the end of three years. Instead, Carruthers allegedly diverted substantial amounts
‘of the funds cobtained for hiz own use and benefit. Verdicts of not. guilty were
directed by the court as to two minor defendants. Carruthers appealed to the
Seventh Cireuit Court of Appeals which, on December 27, 1945, affirmed the Judgment
of conviction.

~

"A "front money" scheme for the defrauding of persons desirous of obtaining N
capital for the financing of new businesses or the expanding of eatablished ones
was involved in U,5. v. Amster Leonard, et al. (E.D. Mich), in which both defendants
were convicted. Defendants would contadt persons seeking capital and offer -aid in
‘the ‘raising of the necessary capital through. their so-called "Founders Syndicate
Plan" and the sale of pre-organization certificates throtgh 260 "key menh. Victims -
were induced to part with Madvance fees™ or ™front money® under the representation
" that defendants would obtain the desired capital although the latter knew that they
could not and did not intend to ralse .new capital through the "Plan?,

Other fraud cases are U.S. V. W. R. Frentzel, et al. (Ocean Crab Pot Dpsratozs,
Inc.) (W.D. Wash.) involving profit-sharing agreements in connection with sales of -
traps for ocean crab fishing 1/; U.S. v. Federal Fyr-Ex Company, et al. (S.D. N.Y.)
involving the promotion of an allegedly non-existent fire extinguisher manufacturing-
business 2/; and J.S8. v. Charles T. Rice, et al. (Parquay Royalty Co., Inc.) (W.D.
'Wash.) 3/ and U,S. v. Maurice N. Leavitt, et_al. (Lakemoor Development Co.) (W.D.

~

1/ Principal defendant pleaded guilty. Indictment dismissed as to co-defendant.
2/ Trial pending. ' J g

d/ Defendants convicted after trisl. Conviction of one defendant reversed on
appeal for admission of incompetent ev1dence and case remanded -for retrial
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Wash.) 1/, both involving fraudulent mlsrepresentations in the sales of securities
for corporate promotions.

The making of false and misleadmg statements in reports required to be filed
under the Securities Exchange Act of 1934 is charged by the indictment pending in
U.S S. v. Liggett & Myers Tobacco Co., et al. (E.D, Pa,). According to the indict-
ment defendants conspired to conceal the existence of a profit-sharing plan, known
as the B Fund Bonus, providing for the payment of a portion of designated net prof-
its of the company to certain officers and employees other than the president and -
vice-presidents. It is alleged that in filing application for registration pur-
suant to Section 12 of the Act, defendants set forth only one bomus plan——that pro-
vided by the company's by-laws affecting the president and vice-presidents—-but
failed to disclose the B Fund Bonus plan. Moreover, in the company's Form 10-K
annual reports for the years 1935-1942, inclusive, defendants would state "none" or
'"no changes™ in answering questions concerning bomus plans not previously reported
and would thereby fail Yo reveal the existence of this B Fuhd Bonus plan.

Of the criminal appeals decided during the past fiscal year, several are
worthy of mention. In U.S. v. H. B. Monjar, et al. (The Mantle Club), 147 F. 2d
916 (C.C.A. 3, 1944), cert. den., 65 Sup. Ct. 1191 (1945), the court sustained the
convictions of 12 defendants on charges of defrauding members of a fraternal
organization in obtaining personal loans and ‘the sale of investment contracts. The
Supreme Court denled certiorari in U.S. v. Minuse, et al., 323 U.S. 716 (1944), '
where the Second Circuit Court of Appeals had upheld convictions for a stock. Mjigglen
in the Class A capital stock of Tastyeast, Inc., a security listed on -the New York
Curb Exchange /I42 F, 2d 388 (1944)7. In U.S. v. Edmond B, Bronson, et al. {Bagdad
Copper Corp.), 145 F. 2d 939 (C.C.A. 2, 1977, convictions were upheld for the sale
. of treasury stock at- prlces greatly in excess of the amounts to be received by ‘the
company, ‘on the theory that'such practices, just as in the case of the sale of a new
- 1ssue under similar eircumstances, constitutes fraud se. 2/ In U.S. v. Herman
Kadison, et al. {(Commerical Underwriters, Inc.), 145 %_23-52 {C.C.AT 7, 1944),
the court sustained convictions for the sale of defendants! personally owned worth—
less stock under the misrepresentation that it was valuable tredsury stock and for
other fravdulent misrepreséntations in the sale of the securities. In Louis J.
Ascher, et al. v. U.S. (Sentenal Corp.), 143 F. 2d 592 (C.C.A. 6, 1944), convictions
were sustained for fraud in the sale of vending machines under a "lease back"
‘arrangement involving servicing of the machines by the vendors and the sharing of
profits. .- ° _

I/ Two principa.l defendants pleaded guilty. Ind:l.et.ment diamissed as to two minor
defendants. Indictment pend.’mg as to one defendant,

. 2/ The appeal was dismissed as to a minor defendant..
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r_ﬂ,fl'he Gomission recelved— during. the Lyears; a.ppronmately 8,‘000 ritems offmail con—
cerned with alleged securities violatlons which. is: classified »administrat,xvely 83
"complaint enforcement™, correspondente, .- This-material- .constitutes: one. of. the. Com-
mission!s chief sources of information concerning possible securities violations,
while investigations made by:the, Commissiontg: staff and- contacts mhintained with
other governmental (Federal State, and local) or private agencies provide addition-
"al sources of such information. ~Where-it. appears.c on-the basis.of.any.such dats: that.
any such viclation may have occurred ;T the Commission conduéts “appropriate” invest:l.ga-
tions: by means of. correspondence: or- d;he assignment:-of- cases. to-field <investigators
250 ascerta.i:n the. facts of the particula.r case..- The, extent, of; these. investigatory
activities of the Commissiom:during. the. past year,;: underythe Securit:.es Act, of- 1933,
the, Securities Exchange ict:of- 1934, Sections\12”(e) and- (h) of, the. Public Utility
Holding Company Act of 1935, the Investment Comany Act. of 1940 and the Investment
- Advisers. Act.of 1940, is refleo‘bed in-the follow:l.ng tableri: oo cran v g
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_,' ::":,,.:,_ Investigations oi' securlt.ies nolations Lo ;.ﬁ"--l'_-' :
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~New, cases .. .- 129* deevrmonest of 239 avur 68
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Transferred to docketed SGF oofiw ‘--11 1*33uom « DU B DRED SRR FIHIL
Pending at. June: 30,71945% 05080 i hom 189a Ty -“70153 od wals *890
Dfpen aish dnerliasc to noibfpobidog Dewarses Lf Yy r.:-w+ VRGELDEI Bd Lorcw 2L Siv

=z list of the civil,-criminaljiandtother actions résulbings fromcertainuof these
investlgatlons is;set, forth in-Appendix=Tablés 24— 27,C=incluaive“ dndriebar e
A aaboimst dmeomum dowvs ol sl sldesriseuy bus Leleer osweom add ozs.'_.::“':ajs;u
ForonsTdcassist itecoontinuing - enf;orcementnmd ;fégistratmonrracﬁivimes,oand o pro=
vide.acfurther:means:of :preventingsfraud in:the purchase andrsalesofrsecurities,the
Commisston-hasiestablished what;isscalledsf or&;comregmence'fa'JSecurities 2¥iblations:
File;: Qenﬂiatmggof ~ariclearingihousesof sinfermationiconcerninghpersdns owl'ro'“l:l.'a.ve sbeen
charged with violations-ofrvarious Fedenal:and:Statacsecnritibs Statutess i Thisyss
clearing houge-has rbeenikept: @ut.o—-dateoduriang.,ths ‘pastiysariassin prévious fears:
through thé cooperation of the United States Post Office Department, the Federal
Bureau-of . .Invéstigabion, parolg. randuprebatieniof itcialdyStatessscuribiiesscommissions,
Federal - -ang; -State prosecutdng attomeys;/polideloffiétals amdscther publiclagéncids,
nembers of  the -National ~Asseciation af Betten;BusinéssrBurgdus sEné¢v; land imembérszof .
tbﬂ_dﬂnited -States ;Chamber.of Comperce: riBy -the endfofic tneﬂpaamﬁfwal Yeanithé Com—
mssien ‘had -assembledin theserfiles sdatarconeerning reniaginegdtenof o778 persons
: against whom Federal .errSt-a;te agblonrhadybeen taken im:comnectiontwith securitiesd
violations. During the past.year alene sadditional1itemsedfetifornation srelating o
3505 such persons were added “to these files, including information concerning 1459
persons not previously identified therein.
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y These i.nvestigations of~secur1t.ies violations mclude the oil and gas :mvest.zga—
ftlons which- are- sepa.rately tabulated a.nd digcussed in Parte I~6f’thia repopt. '

—.”,.

ALY Llbvzd 0T omwhoasioces usds docsfrd e
_/ Investa,gatlons carried on through correspondence Jandy 11mited Piedd work).—UO‘ .
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_/ Investigations ‘assigned to field investigators.
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The extensive use made of this clearing house of information is suggested by
the fact that during the past year the Commission received in comnection with its
maintenance approximately 2,500 fsecurities violations® letters, or reports (apart
from those mentioned above which are classified as Pcomplaint enforcement”) and
dispatched about ‘3,000 communications in turn to cooperating agencies. v

-ACTYVITIES -OF THE COMMISSION IN THE FIELD ,OF ACCOUNTING AND AUDITING

IS

Effect of the War and the Prospect of Reconversion

The difficulties and uncertainties inheren‘tj in wartime accoun"bing have been
commented on in previcus Anmuwal Reports. During the past year, the major problem in
this area has been the application of procedures developed in prior years to the o
special circumstances presented in individual registration statements and reports.

At the same time the rapld progress of the war necessitated extensive considera-
tion of the accounting and disclosure.problems that would arise when war business
was cut back or terminated and the process of reconversion to peacetime operations
and markets began. As one step toward dealing with these problems, efforts were
begun in the fall of 1944 to provide for a system of current reporting which would,
first, enable lnvestors to determine the extent to which cut-backs and terminations
consequent upon the approaching end of the war affected particular companies; and
gecond, furnish them with some indication of the speed with which partienlar com—
panies were able to reconvert to peacetime production and to reenter'the civilian

-markets. Such finaneial information, by companies, seemed essential sinece general
announcements as to cut-backs and terminations rarely discleosed their effect on
particular coppanies and it was clear, in any event, that the end of war operations
would come at different times and in different degrees so far as any individual
company was concerned, Discussions were first had with the appropriate Federal '
agencies to detemmine whether such modification of censorship and’ secrecy restric-
tions as would be necessary to permit general publication of pertinent data could
be made without detriment to the war effort. At the same time, extended discussions
were undertaken with interested registrants, teclmical associations and others to
determine the most useful and practicable form for such current reports. As

' finally developed, the program applies to all companies having a substantial amount
of war business and calls essentially for quarterly reports as to war and non-war
sales and as to war orders, beglnning with the most recently ended fiscal year of
the company. In addition, an immediate feport is obtained whenever a particular
termination cancelled a war contract the uncompleted portion of which amounted to
over 20% of the registrant's total sales for the previous fiscal year, 1/

S

; A second important problem in this field was the Yreatment 'to be accorded
terminated war comtracts in financial statements issued prior to the date of final
settlement. Fortunately, the development of Uniform Termination Procedures under
“the Contract Settlement Act of 1944 so clarified the problem that it was possible,
well before volume termination of war contracts began, to reach general agreement,
both within the Commission and among accountants and companies, as to how such
claims were to be reflected in financial statements. -2/ '

1/ Anmounced in Securities Exchange Act of 1934, Release No. 3718, July 23, 1945.

2/ The Comeission's position was established in December, 1944 by the issuance of
an’ internal staff memorandum. In April, 1945, the Committee on Accounting Pro-
cedure of the American Institute of Accountants issued its bulletin MAecounting
for Terminated War Contracts. ' : :

\
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-:A third problem. arising: ocut of reconversion is the.disposition:of.so-called..
war ‘reserves. bDuring the war peried; many comp‘a.nies established creserves -4s8.-a Pro-
.tection against losses or expenses which registrants anticipated: would-be -encountered
after the war-ended but which they felt should be attributed to .war:-operations. :The
exact- amounts- of many such losses- and ‘expenses cannot,:’of course,’ be determined.until
: after cessation. of war operat:l.ons, andyin some: 1nstances, many months ‘thereafters
'Iowever, 1% is. essential that defj_uite eriteria: be established.to assure.that .omly
true. war .expenses be charged againsi such ireserves;;either. d:l_rectly or indirectly.

If especia.l care is not exercised in this.regard, the::operations of:post-war.years .
may be relieved of charges and costs applicable to such ogperations with a conseguéni
inflation of -reported net income. . In vlew-ofi its importance,. this problem is being
given: extensive ,consideration, and _discugsions have:-been-had: with: respresentatives
of accounting societ,les .angd- other, interestedwpersons, withi a -view to arriving-at a -’
practicable solutiono S G B R L S PO LT N LN LT Sk SO

Acco\mting and Auditmg " "-tr-. .

During the past yea.r t.he Com:.ssiom 1ssued a number of declsions or opin:Lons
dea.hng with -accounting or- auditing mattersi .In the. I.eedy, ‘Wheeler. &. Company -+ ..
£age y the respondent, a‘ reglstered broker—dealer, had employed:a pro-forma.balance
sheet in:selling. securities to.the:public:but-had riot7diselosed the. nature:of:the’
assumed traneactions; that had been.reflected: therein::. "Moreover,: the: assumptions
made-in preparing the pro-forma:statement:were:of questiocnable:validity. . Finally,
-the .. balance: sheet concealed an: operatmg deficit by -netting:it against:capital stock
accounts without disclosure. The:Commission,::afiter discussing: the proper functions
and uses of pro-forma statements,’ i‘ound that the prc—forma balance sheet in queetian
was, misleading@.nd deceptive., i3 ; 5 P AN U S S

G '“,,*r -, r

"Inwits findings and order«in the Suburbaanlectric Securities; "gf"ca.se
theg,comission pointed.out;a- mmber :of:Improper.accounting practices followed by’ the
registrant, .. including its- failurer to:recognizesan;apparently:pereanent-impairsents
.. inthe value..of -1} investments in certain’ Lsubsidiary companiesandoits failure:£o
prov:Lde for: depreciation .on depreciable-assets of atsubgidlary.y;However,~since- just

~prior.to,the: ‘conclusion;of - the-hearingssinthesmatterithe- registrant amended-itss3
financial : -statements.:td cure “these: mproprieties“theeCommiss:Lonc determined: that“it
Was ne'l:. necessary to, suspend or withdrawsthes reglstration of;.theeregistrant'sc &
securities :.1mder the Sevurities Exchange~ Actnof: 193 WAl 2 35T Byisgwig SR
i 58 v Toaowmade sid ol el IO T B T
w3 ,pSeveral_other accountmg questions uwererdealt,}m‘bh ins opimonsmf “the Ghief?
Accounta.nt ~issued.during -the -past yean asspant:of:-the ﬂccm:.ss:uon’js thccounting iSeries
releasee 1 -Release No. 50 in’ thiscsenies concamedsthe practicerofiwriting:sdo¥mior
ewriting cfff goodwill by:chargeschoscapital-sunplussandcsefved . to fdranattentienqtc
sthe.- general -applicability of. the Compission! sdviews - expressed 2in g spreviotstsnl i
epinion.u _/ The -release pointed out ;that:wherdsintangible assets shad been“’acquired
" for cash:or-its eQulva.lent thLwrlt&offf;to:capital surplusms 1m;oroper, ainasnnich
ERSELEERetes PRI R fi ' ' : :
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y In the rMat,ter of Leedb ¢Wheeler & Companm . Securltles- Ex::hange *J.Lc'b; Relea,se o

T.e 13593, . S.E, E.C.. .. e July 29, 191.4.:?:41 Jhmdanht i Muonovibsdneastmey £ by
Lt Foewiamon mid XA SR LaToe “z:_zJSita_d. \_i-’ ¥ \,}.'f derr g dov 13“"" Py

2/ Securities Exchange Act of 1934, Release No. 3655 S.E.C. (Febmary

‘;,__.8 1945) va nrl ad pobirodis Dotecss evly ol bewrifgiion ean Holeed m"tc‘;'l 500
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g/ the Me.tter of Associated _Gas and Electric. Company,.-Securities ~Exchange-Act-of
1932;: Release: No. ,3235A A 3% RO IOEE? sAugustr Bz 1_‘34_2:.“:&:' cod zl Beagoad 3J
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as’ it circumvented the charging to income or earned surplus of items which were
properly chargeable thereagainst, with a resulting overstatement of income and
earned surplus and an understatement of capital. The charge to capital surplus in
such circwmstances, the release points out, is in violation of the fundamental ac-
counting principle that a distinction should be maintained between capital and
income. Accounting Series Release No. 52 discussed d%rtaln problems relating to the
presentation in finarcial statements of Federal income and excess profits taxes in
cases where a company, for which individual financial statements are filed, pays

ita tax as a member of a consolidated group of companies.

During the period of high, warthme rates of corporate income taxes, some com~
panies and accountanis have sought to reflect in the income statement not only
charges for the income taxes estimated to be actually payable but also additional
amounts representing so-called "tax-savings® or Mtax reductions® caused by
differences in the accounting treatment afforded certain items for tax purposes
and for financial reporting purposes. This practice, the propriety of which is
supported or condoned by some public accountants and objected to by others,; has
been the subject of extended discussion between the Commission and representatives
of varlous professional accounting societies and other interested persons. These
~discussions have indicated a feeling, both within and without the Commission, that
financial statements in which this practice i followed are frequently unsatisfac-
tory, if not actually misleading, to the investor. It is expected that upon com- -
pletion of these discussions the Gomm1ssion will promulgate an opinion concerning
the marmer 1n which these "taxraavings“ or "tax reduct:.onsn should be dealt with in
flnancial statements filed with the Commission. ;/ |

One of the most perplexing of the accounting problems now facing the Commis—
sion is the question of whether there are circumstances under which certain items
of income, expense or loss may justifiably be excluded from the compubation of net
dncome as shown by the profit and loss statement and earried directly to earned
surplus. Over the years, a great many cases invelving this question have come to
the attention of the Commission. A staff study of an extensive sample of such cases
discloses. a very great disparity in treatment of items wholly similar in nature.
‘Heterogeneous ireatment of such items obviously increases the difficulty of compar-
ing income statements as between years and particularly as between competitive
companies., Accordingly, certain tentative changes in the Commission's regulations -
have been prepared with a view to securing more uniform and intelligible income
statements through a requirement that, in the absence of very exceptlional circum-
stances, all items of loss, expense and income. shall be reflected in the income ac-
count. fThese proposed amendments have been sent for comment to many companies hav—
ing financial statements on file with the Gamm1831on, to the various professional
accounting societies, and to other interested persons. While the responses received
indicated a genmeral agreement with the proposed amendments in principle, it appears
. necessary to establish reasonably clear-cut and objective criteria for determining

when, if at all, certain items may be considered to be so extraordinary in nature
a8 to permit their exclusion from the computation of net income. The problem is
TnoW'undergoing further study in 1ight of  the suggestlons received, ,

Additional staff consideration has been given during the past year to prnposals
' for a comprehensive revision of the accounting requirements applicable to investment
companies under the 1940 Act.  The proposed revision has been discussed in detail
with representatives of the industry, practicing accountants, and other interested
persons, but has not yet been finally acted upon by the Commission.

The Commisgion has contimed to give careful attention tb 1ts overall require-
ments as to financial statements with a view to their simplification and integration

1/ Announced in Accounting Series Release No. 53, Hovember 16, 1945. .
: i ' ’ .
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with the requirements o6f other agencies, wherever practicable and feasible, During
the past year, for example, the staff has worked closely with another govermmental
agency--on a program for integrating the respective reports required of companies
subject to their common jurisdiction.

Cooperation with Professional Societles and Others

'As in previous years, the Commlssion has sought to add its full influence to
that of the professional accounting societies and others interested in maintaining
accounting and auditing standards at a high level. As in the past, .the Commission
has, wherever practicable, invited professional accounting societies, Federal and
State agencies, and many other interested persons to review and comment upon proposed
rulea and regulations pertaining to accounting matters. In appropriate cases con-
ferences of such persons with the Commission or the staff have been arranged.
Reciprocally, the Commission informally has accepted the invitation of professional
accounting societies to make suggestions or.comments as to proposed actions or
bulletins of such organizations. Substantial benefits,. which are reflscted in all
types of financial statements whether coming under the juriadiction of the Bommisaion
or not, have resulted from these activities.

Professional Conduct

Certification of financial statements, if it is to operate as an added protec—
tiod to investors, rust be based on an impartial and expert review of the financial
affairs of the company. Disregard of professional standards of conduct applicable
to such; reviews furnishes grounds for disbarring an accountant. from further practice
before the Commission pursuant to Rule IT (e) of the Rules of Practice. During the
past year the Commission instituted proceedings under thils rule against an account-
ant who had certified finanecial statements filed with the Commission by a securi-
ties broker-dealer. Investigation-disclosed that the accountant in question had
knowingly'v1olated the Commission’s accounting and auditing rules, had failed to
make an appropriate audit of the broker-dealer's accounts, and had unqualifiedly
certified to financial statements that were grossly misleading° On the other hand,
the failure of the certified public accountant to perform a satisfactory audit dld
not appear, in this instance, to have contributed to the fraud perpetrated by the
broker—dealer involved, nor did his extreme laxity appear to have occasioned losses
to investors of the brokerage firm. TUnder these circumstances the Commission dis-~
continued its proceedings upon receipt of a stipulation that the accountant would
never again practice before this Commission. In order to emphasize the importance
of the requirements for certification of broker-dealer financial statements, the Com-
mission published Accounting Series Release No. 51 summarizing the facts of this
cagse, ~ .

Informal Conaideration of Accounting Problems Raised in the Case of Individual

Re gistrants

The examination of financial statements filed by registrants pursuant to the
various Aets administered by the Commission has always accounted for a large part
of the Commission's activities with respect to accounting and auditing matters,
Deficiencies in the statements disclosed by such examination are called to the
attention of registrants by correspondence, and, in many instances, the deficiencies
become the subject of informal conferences between the Commission's staflf and
representatives of particular registrants. It is a common occurrence, also, for
persons intending to file financial statements to arrange for pre-filing conferences
in an effort to agree upon a solution to the more diffieult accounting problems in-
volved in proposed statements. These conferences have proved to be a particularly
expeditious means of resolving difficult or wmsual questions where the problem
presented is not ¢covered by a specific rule or where the application of existing
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rules is mcert.é.in. They also play an important role in securing dependable and
informative financial statements for investors,

STATISTICS AND SPECIAL STUDIES

Capital Markets Statlistics

The Commission in the fiscal year ended June 30, 1945 continued to compile and
analyze statistics on the volume and characteristics of offerings and retirements of
‘securities; the distribution of and the changes in ownership of securities between
different groups of institutional, corporate, and individual holderss and various
other aspects of capital markets statistics. Figures were released monthly showing
. the volume of all new issues of securities known to have been offered within the

United States for cash sale in amounts of more than $100,000, together with break-
downs comparing the amounts ofs publie offerings and private placements; bonds,
preferred stocks, and common stocks; corporate and non~corporate issues; and the net
progceeds intended for refunding and for expansion of plant and equipment and working
capital of each principal industrial grouwp.

. It was possible to release regularly additional breakdowns of the doliar volume
of securities registered under the Securities Act to show: the amounts registered
for exchange, conversion, etc., as well as for cash sale; the volume of secondary
as well as primary distributions; the amounts offered through investment bankers and
directly by the issuers; the volumes expected to be absorbed primarily by the general
publie, by security holders, and by other special groups; and the distribution by
investment banking firms of underwriting commitments and syndicate management .
activities. A special study of the cost of flotation of stocks registered for sale
under the BSecurities Act by small companies was published during the year, and data
were gathered for fubture analysis on the success of flotation of small nonunders
written issues. In addition to information published on the capital markets, many
special adaptations of the basic data were made to problems met in the day-to-day
operations of the Commission and to questions. raised by other govermmental agencies
and by members of Congress. .

Stu

The Commission continued its series of guarterly releases on the volume and
composition of saving by individuals in the United States. These releases show the
aggregate volume of individuals' saving, that is, the increase in their assets less
the increase in their liabjlities, exclusive of gains or losses from revaluvation of
assets. The fipures also show the components contributing te this total, such as
changes in securities, cash, insurance, consumers! indebtedness, and consumers!
durable goods.

®inancial Poaition of U.8, Corporations

The series of quarterly releases on the working capital position of all United
Btates corporations, exclusive of banks amd insurance companies, was contimed,
These releases show the principal components of current assets and current liabili-
ties and an abbreviated analysis of the sources and uses of corporate funds. In
addition, a series of supplementary tables was inaugurated in July 1944 showing a
detailed breakdown of current assets and liabilities for various industry and size
groups of corporations registered with the Commission. It is intended in subsequent
reports to present more detailed data on the sources and uses of corporate funds,
thus giving a complete pletire of the volume and composition of corporate saving as
well as an up-to~date analysis of the financial condition of corporations.
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Shortly after the close of the fiseal year the Commission, together with the
Department of Commerce, initiated a regular ‘quarterly survey of private plant and
equipment-expenditures by U. 8. business other "than agriculture. It is planned to
publish shortly after .the end of each' quarter industry totals on the actual capital
expenditures of that quarter and anticipated expenditures- for the next two quarters.
These data should provide a useful index of present and future activity in the
capital goods industries and capital markets and a valuable barometer of business
activity in general.

-Sufvey of Ameriecan Listed Gorporations

During the past fiscal year, the Comm1351on agaln released for public and
government use statistical“data filed with the Commnission by registrants under the
Securities Exchange Act of 1934 and the Securities Act of 1933. These data are
_'summariged in a series ¢f reports known as the "Survey of American Listed Corpora-
tions? showing individual data for each company as well as industry totals for
registered companles. Two series of reports were completed in the past fiscal year,
one covering "Data on Profits‘and Operations, 1942-1943" and another "Balance Sheet
Date, 1939-1943"%. Principal items furnished in the reports on profits and opera-
tions are data on sales, costs and/or operating expenses, operating profits, net
profit before and after income taxes, depreciation, depletion, etc., maintenance
and repairs, selling, general and administrative expenses,-and return on net worth
before and after taxes. Each-of these companies! reports also shows data befores and
after renegotiations of all contracts, the amounts and effects of Mecarry-backs® of
taxes and date on-termination of contracts whenever reported. "Balance Sheet Data,
1939-1943" contains detailed balance sheets for the same industry groups which were
included in the reports on profits: and cperations with condensed statements for each
of the individual companies.. Covering five years, the principal items in the report
are current assets and current liabilities, investments, land, buildings and equip-
ment and applicable reserves, post-war refunds of excess-profits taxes, capital
surplus, earned surplus, total assets, total liabilities and net worth, and in
addition to these balance sheet items preferred and common dividends paid.

- Investment Company Data

Data for closed-end and open-end management'iﬁvestment COﬁpanies were compiled
and released quarterly showing purchases and sales of their own stocks and bonds and
changes in their portfoliocs and in their principal asset items.

.

Stock Market Statistics

I

The Commission continued to publish indexes of weekly closing prices of common
stocks on the New York Stock Exchange, the monthly market ¥alue and volume of sales
on” registered and exempted securities exchanges, daily and weekly round-lot stock
sales on the two New York Exchanges, weekly round-lot stock transacticns on the New
York Stock Exchange for accounts of members and nonmembers, weekly round-lot and
odd-lot transactions on the New York Curb Exchange for accounts of members and non-
members, and daily odd-lot stock transactions on the New York Stock Exchange for
odd-lot accounts of odd-lot dealers and specialists. '

Special Studies N .

‘The Comm1351on's gtaff continued its studies on various aspects of trading in
securities, including a report on floor trading, an analysis of broker and dealer
trading, and a study of the financial condition of brokers. Other studies were con-
ducted during the year on the methods of compensating customers' men, the division
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of brokerage fees in special offerings, trading in certain foreign securities,
trading practices on two of the national securities exchanges, the volume of pur-
chases and sales of security options, and general research on exch.ange rules and
practices,

War Activities

As a part of the Commissien's war activities, several members of the staff
were loaned to various war agencies and committees for special econcmic investiga-
tions in Germany.

PUBLICATIONS

Public Releases

The releases issued during the past fiscal year included 74 under the Securities -
Act of 1933; 126 under the Securities Exchange Act-of 19343 768 under the Public
Ttility Holding Company Act of 19353 123 under the Investment Company Act of 1940; and
2 under the Investment Advisers Act of 1940. In addition, 3 releases were issued
concerning the Commission’s activities in corporate reorganizations, and 4 releases
were issued under the Trust Indenture Act of 1939,

The following is a partial classification by subject matter for the past fiseal .
year:

" Findings, Opinions and Orders | 276

Orders, excluding those with

Findings and Qpinions - 543
Reports on Court Actions 73
Statistical data 10
Survey series [

Accounting series _ FA
Other Publicationa

Decisions and Reporis of the Commission:

Buckram--Bound
Volume 11 - March 8, 1942 to August 31, 1942

(The Decisions and Reports of the Commission may be purchased from the
Superintendent of Documents, Government Printing Office, Washington, D.C.,
and a price list will be furnished upon request.)

Twelve monthly issues of the 0fficial Smary of Sécurlity Transactions
and Holdings of Officers, Directors and Principal Stockholders.

Tist of Secwritles Traded on Exchanges under the Securities kcha.ngé Act of -
A1934, as of December 31, 1944, together with Supplements thereto.

Security Issues of Electric and Gas Utilities, 1935-44.

Financial Statistics for Electric and Gas Subsidiaries of Reglstered
Public THility Holding Companies, 1944.

Report on Floor Trading ~ January 15, 1945.
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(4 complete 1list of the Commission's publications, the Rules of Practice
or the Gulde to Forms will be sent upon request wade to the O0ffice of the
Commission in Philadelphia, Pennsylvania.) N .

| CONFIDENTIAL TREATMENT OF APPLICATIONS, REPORTS, OR DOCUMENTS

Conditions under which the Commission may provide for the confidemtial treatment
of information contained in applications, reports or documents which registrants are
required to file under various Acts administered by it have been described in the
Penth Anmual Report, page 217. The Cormission, in exercising this power, determines
whether disclosure of the information in question is in the public interest, or
whether 1t would be inconsistent with the standards of the Code of Wartime Practices
promﬂgated by the United States Office of Censorship.

The number of applications for such confidential treatment received and acted
upeon during the past fiscal year 1s indicated below.

Applications.for confldential traatment—-Fiscal Year 1945

Number S _ Number
, pending ' pending .
- . Juy 1, Number Number Number denied June 30,
Act under. which filed 1944 recci"ved granted or withdrawn 1945
Securitles.Act of 1933 a/ 1 55 50 3 '3
Securities Exchange Act of
193 b/ - o % %% W 2%
Total - m U9 16 17 27

_ a/ These figures represent applicaticns ifiled under Rules 580 and 171.
b/ These figures represent applications filed under Rul‘es X-24B-2 and X-6.
INFm.MATION AVAILABLE FOR PUBLIC INSPECTION

The Commisslon maintalns public reference rooms ‘at the central office in
“Philadelphia, Pennsylvania, and in its regional offices in New Iork City and Ghicago,
Ilinois, .

chd-.es of all public information on file with the Commission, contained in
registration statements, applications, reports, declarations, and other public docn-
ments, are available for inspection in the public reference room at Philadelphia.
During the past fisecal year 2,454 persons visited this public reference room seeking
such Information. In addition to providing facilities for pérsonal inspection of
reglstered public information, the public reference room received thousands of
letters and telephone calls from persons requesting registered information. (This
does not include requests for copies of releases, forms, publications, etc.) . Through
the facilities provided for the sale of coples of public régistered information,
2,312 orders, involving a total of 181,753 pages, were filled.

In its New York Regiomal Office, located at 120 Broa.dway facilities are pro-
vided for the inspection of certain public information on file with the Commission.
This includes copies of (1) applieations for registration of securities on all
natiomsl securities exchanges, except the New York Stock Exchange and the New York
Curb Exchange, together with copies of anmial reports, supplemental reports and
‘amemdments thereto, and (2) awmal reports filed pursua.nt to the provisions of
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Section 15 (d) of the Securities Exchange Act of 1934, as-amended, by issuers hav-
ing securities registered under the Securities Act of 1933, as amended. During the
past fiscal year 9,085 persoms visited the New York public reference room, and more
than 4,388 telephone calls were received from persons seeking registered public
information, copies of forms, releases and other material.

In the Chicago Regional Office, located at 105 West Adams Street, copies.of
applications for registration of securities on the New York Stock Exchange and the *
New York Curb Exchange, -together with copies of all annual reports, supplemental’
reports and amendments thereto, .are available for public inspection. During the
fiscal year ended June 30, 1945, 2,948 members of the public visited.this public , .
room, and approximately 729 telephone calls were received, a total of 3,677 in-
quiries. Of this total, 3,593 were for registered public 1nformation, forms, re-
leases and other materlal. .

In addition to the material which is avallable in the New York and Chieago
public reference rooms,-there are available in each of the Commission!s regional of-
fices copiles of all prospectuses used in publiec offerings of securities effectively
registered under the Securities Act of 1933, as amended. Duplicate copies of ap-
plications for registration of brokers or dealers transacting business on over-the-
counter markets, together with supplemental stiatements thereto, filed under the
Securities Exchange Act of 1934 and duplicate copies of applications for registra--
tion of investment advisers and supplemental statements thereto filed under the
Investment Advisers Act of 1940, are avallable for ingpection in the regional ofw-

 fice having jurisdiction over the zone in which the registrant’s principal -office
is located. Also, jnasmuch as letters. of notification under Regulation A exempting.
small issues of securities from the registration requirements of the Securities Act
of 1933, as amended, may be filed with the regional office of the Commission for &
the region in which the. issuer's prineipal place of business is located, copies of
such materlal are available for inspection at the particular regional office where
filed., “

t

- In the Commission's Sari Francisco and Cleveland regional offices, in which aré
provided complete faeilities for registration of securities and qualification of
indentures, "copies of registration statements and applications for qualifications of
indentures filed at thcse offices are available for public inspection.

Copies of all epplications for permanent registrations of securities om
national securities exchanges are available for public inspection at the respective
exchange upon which the securitles are registered.

PUBLIC HEARINGS

The following statistics indicate the number of public hearlngs held by the
Commission from July 1, ‘1944 to June 30, -1945:

. Securlties Act of 1933 ) - 2.
Securities BExchange Act of 1934 . 36
Public Ttility Holding Company Act of 1935 201
. Trust Indenture Act of 1939 _ v}
- Investment Advisers Act of 1940 0
Investment Company Act of 1940 . 21
" PERSONNEL

As of the close of the past fiscal year, the personnel of the Gommission'was
comprised of 5 Commissioners and 1,146 employees, 299 of whom were assigned to the
reglional offices. This is exclusive of 439 employees who were then in the military
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- service and who were carried on the rolls in a2 furlough stdatus. This figure for
employees in the military service does not include the 25 employees who have re-—
ceived honorable discharges from the military service and who have returmed to duty
with the Commission and 6 employees whose names were dropped from the rolls of the
Commission because‘of death while in the military service.‘.‘

- The total of 1,151 employees is segregsted as to sex as follows: - 582 males and
569 females. - )

FISCAL AFFAIRS ,
‘ ST B Unobligated |
Appropriation Title Amount Obligations balance
Salaries and Expenses $4,651;7o4 #4,509;813 $141,891
i S R

Work:lng Fund Advanced to Securities a.nd Eb:cha.ngg Commission by Foreign
Economic Administration to Cover GCost of Services Rendered by the Commission

¢

Working fund, Securities and Exchange .
Commission $ 150,000 $ 55, 756§ 94,244

‘Receipts for the Fiscal Year 1945 _/

Character of Fee Amount
Fees for registration of securities $398,575.51
Fees under Trust Indenture Act 1,800.00
Fees from Reglstered Exchanges : 235,604.34-
Fees from sale of photo duplicates ‘ 17,201.386
Miscellaneous 994.33
Total ‘ 8$654,176.04

1/ This money must be turned into the general fund of the Treasury of the United
States and 1s not available for expenditure by the Commission.
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© Under - 1 - - ‘- 3.8 Y ) o - 3.5 4ab 8.0 11.2

A1 pizen - 1.1 1.2 1.7 344 47 3.1 1.5 3.1 2.1

© 2945 | 50.amd over | _ .l 0.8 246 1.8 - - - 1.1 . -
- ‘L-—. 20 - 50 3 - °g9 . . 1-1 1.9 1-7 . 2.5 = 102 1.8 - |-
: 5 = 20 1.8 o P 10 R - 244 - " 1.0 1.3 D Rady o TeR

2 - 5 - - 0.9 1.6 2.9 5.1 3., 26 | hes - 9.1
UMQ:‘ 1 - - - - - - ) 7.9 7.9 ! 8.3 ) i E 11.8 .

A1 sizes 11 0.9 . | L. 5. | 21 3.1 2.1 |.. 1.3 3.1 | 9.3

1939 | 50 and over | 1.2 14 17 | L8 - - . L5 - -
thm 20 = 50 105' 106 1n7l 1-9 ” 1677 2.5 : . 107 20? ‘B'._
19459/ | 5 - 20 1 13 | 1.5 7 2.5 - 1.8 . 1.6 2.7 | 8.z,
- 12 - 5 - 1.9 1.9 2.3 3.5 Y | 5.3 2.8 boB _ 11,5
_ Under 21 - 109 . 2q7 405 . 309 607 705 . 5.3 '9-6 . -1»694
411 sizes 1.3 L5 | 17 19 | ad | 35 3.7 17 | 12.4

' 3/ 8light diaorepa.noies betmn the sum of ﬁgurea in the t.ables and the totals shawn a.re due to roundinge
3/ The grades are according to the classification of the bondas by the investment rating servicest

Moody's Aea, Btamdard end Poorls

Ald, Pitoh's.AAA; ®seocorfl grede® to Aa, A, AAj eto,

"first gmde“ corresponda to '

3/ A breakdown by quality and size of issue for each of the years 1939 to 194-3; pimilar to that given a.'bm for 1944 and 1945,
oan be found in the
4/ The compensation figures are based on the figures reported in the regiatration statemsnts as of their effective dates. They
'do not, therefors, include edditional compenmsation which ray have been.realized Iater from the exercise of options which had

'no reelizable valus on the effective dates. a

» Apperdix Table 2.
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maommmmmrtacmmmmmsmy
' Part l.-fype of Offering ’

7 (mﬂmﬁmwumkm)y

i N .
A1l Publie 3/ . . Private
Year and Honth Intrastate
: Offerings Rogistered | -~ Emsmpt 4/ ‘Roglotered Exempt 4/ Othor 5/
July 1934 to Jwmin 1935 3,553,997 496,505 2,712,097 0 80,568 261,508 by298
July 1936 te June 1937 7,601,506 006, by ik, 812 8,666 ,859 302,590 Y7,571
July 1937 to June 1933 3y454, 891, 2,196,440 2,953 7,229 350,838 5,092
July 1938 to Juns 1939 6,817,226 1,651,696 4356445 2304 2188 ,988 7,604
© July 1939 to Juno 1940 . 5,511,591 1,295,916 ~ 3p417,45) 1yN2 -~ 45,659 ™, 6,532
Jm lm “ Jm 19‘1 93W'273 1,&. 13“2,6 m’“ 57,3@ 837’526 m'm
July 1941 ta Juno 1942 19,930,551 1,280,345 18,104,723 5,315 7,886 520, 2,125
. July 1942 to Jume 1943 47,489, 419,942 46,754,376 - 0. 314,710 - 603
. July 1943 to June 1944 52,399, 1,050,882 50,750,658 0 56,829 £40,556 1,003
Judy 1944 to Juns 1945 53,888, 2,125,292 . 50,995,557 12,063 34,433 694,636 22,664
1944 T
J‘lﬂ’ ) ° 3,035,333 79,399 : 2,“"363 ¢ L 929536 155637
" hogait 1,087,649 28,5 1,000,547 . 0 0 , 625 0
. Septesber 144544585 235,666 1,186,015 663 .} 3,87 340
Oatober 1,726,296 651,105 1,042,503 12,400 . ) 20,888 0
Rovenker . 2.556’125 17?}'”3 2,35.595 L 0 ‘3‘33 145.295 1,010
Deconber : 504k, . 'y 15,958,344 0 .30,000 , 880 1,040
1945 : ‘ .
Jamary 1,840,396 118,642 1,668,102 0 0 33,443 L.,
Februdry 1,305,112 64,596 1,192,524 0 0 47,850 201
March T 1,522,005 189,09 1,299,17% 0 0 33,150 0
April 1,937,764 . 190,405 1,672,350 0 ) - 4,969 Q
¥y 3,175,966 » 2,755,820 o 0 39,647 45436 -
Juno ' 2 202,764 3, 5114, o . U 24,934 . - I

v



Table 3, Part Z,-~Type of Security

(Estdmated grose prooceeds in thousands of dollars) 2/

All Typec of Securities

Bonds, Debentures and Notes

Year apd Month Preferred Comnon
A1l Issuers Nonmcorporate Corporate A1l Issuers Nonmcorporate Corporate Stock Stock
July 1934 to June 1935 3,553,976 2,658,791 895,184 3,534,932 2,658,791 875,142 12,161 6,681
July 1935 to Juns 1936 »060, 6,853,177 4y 207,819 10,765,721 6,853,177 3,912,544 188,752 106,524
July 1936 to Juna 1937 7,601, 506 3,896,145 3,705,361 6,772,299 3,896,145 2,837,154, 410,020 419,188
July 1937 10 Juoe 1938 3,451.,156 2,165,081 1,289,075 3,207,377 2,165,081 1,042,296 186,029 60,745
July 1938 to Juns 1939 »817,226 4y 37,626 2,445,600 6,636,832 4,372,626 2,265,206 106,650 73, %8
July 1939 to Juns 1940 5,511,591 3,189,573 2,322,017 5,250,499 3,189,573 2,090,926 135,60 95,411
July 1940 to June 194) 9,842,273 6,611,670 3,030,603 9,604,238 6,811,670 2,792,568 172,313 65,721
July 1941 to June 1942 19,920,551 17,933,427 1,987,124 19,620,469 17,933,427 1,687,042 184,270 115,813
July 1942 to June 1943 47,489,692 46,747,286 U, 47,427,238 46,747,286 679,952 3,0 29,144
July 1943 to June 1944 52,399,938 50,665,588 1,734,349 $990, 50,665,589 1,324,804 325,670 83,875
July 1944 o June 1945 53,888,694 49,739,750 4yliB, 944 53,304,239 49.739.750 3,564,489 312,499 211,954
1944 .
July 3,035,833 2,826,257 209,576 2,994,724 2,826,257 168,456 20,027 4,082
Augast 2087, 869,203 218,546 1,067,088 . 869,103 197,985 12,303 8,258
Slptm 1,454,535 ~ 99‘;’05? &2’523 1 391.191 9923057 399,134 53’” 9’535
October 2 TRb, 933,8¢3 V42,488 1,676,507 983,808 692,698 , 683 »106
Novenber 2,556,125 2,176,463 379,661 2,522,402 2,176,463 345,939 19,757 13,966
Dacouber 16,044,139 15,862,335 181,803 15,594,973 15,862,335 132,638 753 46,412
1945

January 1,840,396 1,559,792 280,604 1,788,881 1,559,792 229,089 36,752 14,763
February 1,305,172 1,090,090 215,082 1,291,973 1,090,090 201,084 2,000 1,158
Narch 1,522,005 1,296,216 225,789 1,460,443 | 1,296,716 173,226 40,645 11,917
dpril 1,937,764 1,294,421 643,344 1,854,249 25294,420 559,828 »H3 49,373
iy 3,175,966 2,678,632 497,334 3,057,093 2,678,632 I8, 467 0,711 17,155
Juns 18,202,764 18,110,575 92,189 18,195,709 18,110,575 T 85,134 6,139

9=V



Teble 3, Part 3.-Type of Issuer

(mmmummmmm.umﬂ)y-

) Corporate _ _Hencorporsto. .
. . Roal Total Tdted Stater !'adu-ﬂ(. Gtate Rloenoayoary
Tear and Month Total | rodwtrtar, | PMe | peyy | Betake Hore Government Ageney. (Te=)  and and other
Corpoiats - Hilaty ' and . (Inoluding agonsy | oues not Munje~ (Governmeat
. Pirenidsl | PO | Jioweo guarinteed)| guaranteed)| dped 3/ Hon-grotit
July 1934 to Juoe 1935 895,164 | 328,948 37,605 | L3404 | 228 2,658,791 1,572,410 €0,109 1,020,326 4,978 94 -
July 1935 to June 1936 4,307,819 11,340,552 | 2,008,143 | 659,857 | 199,268 5,853,177 5,334,660 94,827 1,248,675| 130,538 24,671
Jaly 1936 to Juns 1537 3,705, 1,200,865, | 1,637,526 | 541, -362,934 3,896, 2,569, 25,446 1,060, 163,23 57,877
July 1977 to June 1938 1,389, 659,730 ' 5, a, 10,636 2,165,080 1,206,754 ;670 863, 3,250 9,613
July 1938 to Jwao 1939 Q445,600 [ 954,950 | 1,365,540 | 305,351 | 18,759 43370,626 2,904,127 2269 1,222,048 27 13,385
July 1939 to June 1940 2,323,017 s 1,108,325 | 297,935 | 224,79 3,189,573 2,140,357 47,248 952,491 27,939 + 537
July 1940 to June 1943 3,030,603 (1,047,929 | 1,530,509 | 375,026 | 77,139 6,811,470 5,411,505 7,742 1,295,248 4,120 27,055
July 1941 to Juno 1942 -1,987, TR 977, 174,202 | 56,009 | 17,933,427 17,209,070 35,12 69, 0 9,334
July. 1942 0 Jwae 1943 742, 291,823 331,753 . 12,56% 2747, 46,193,221 2,512 457,405 | 89,700 4,058
July 1943 to June 1944 1,734,349 | 854,084 657,746 | 163,404 »136 | 50,665,589 | .0 50,141, 1,185 496,970 19,398 6,661
July 1944 to Juno 1945 4y148,944 | 1,166,152 ,680,77 (1,191,007 - 113,081 | 49,739,750 832, 114,428 . 15,000 1,662 .
. 1944
July 209,57 | 123,850 63,228 | 2,056 | 1,442 | 2,826,257 2,790,537 0 |7 35720 ] "0
Angugt m. . 43.151 31,436 13’9‘90 3’420 859,103 303, ¢ ,32& 0 0
Beptathor 462,528 93,966 17,38, | 191,187 | 6,022 992,087 973,720 9 18,337 0 . 0
Ootaber 2,408 | 195,336 506,696 809 2,647 983,808 873,678 0 108,131 ] 0
¥ovamhor IM,661 710 275,832 52,829 2,23 2,176,463 2,108,008 0 JhhS 0 0
Decouber . m. 34.790 - 31.005 82,790 43.219 15,862.335 H.mﬁﬁ ° T ”’”5 0 909
1948 . . T ‘
‘ Jm 230.50‘ 36,300 55.357 120.30& 9’“3 1.5”)”2 I.Bﬂ.m m’m . ml"” . 0 a
February m,m 27,448 s 109,085 17,949 1,090,090 pmp L. » 15,000 0
Cdpra 643,34 | 12,271 141,499 | 365,289 9204 1,294,421 1,245,336 0 49,085 0 0
May +334 2662 W436 | 75,668 2,557 2,678,612 2,636,858 0 " ) 0
. dums 92,189 59,6M 30,300 - ¢ 2,28 | 18,110,575 2059, (] 50,358 0 . 652

v



Toblo 3. Part 4owfrivete Flacomenta of Sorpovats Heouritles B/

{Botimatod grose provecdn in thounsndn of dollars) 2/

. . 'r.vpc of Seuuﬂ.ty i Typo of louuer \
Privato * Bonds, ) Publis Real Egtate
Tanr and Month Flacemanta Debentures - Stasks Industrial ety Hadlrood and
add Noten ' Finanaind
: . :

July 1934 to June 1935 261,508 259,43¢ : 2,050 158,469 71,700 0 25,340
July 1935 to June 1936 412,152 409,264 2,889 165,334 415,530 19,499 11,800
July 1936 to June 1937 3,628 324,060 2,564 121,630 131,908 . 40,695
Julg 1937 to Jusa 1938 357,759 357,158 601 226,694 123,343 7,29 300
July 1938 to Juna. 1939 749,128 T3, -260,'T1L 364,232 434 < 693
July 1939 to Juns 1940 756,839 1471890 8,927 138,703 8,614 9,592 189,909
July 1940 to June 1941 392 -996,096 ‘ 2,238 ’ 863,160 s 143 48,000
July 1941 to June 1942 - 531,458 523,188 8,270 272,472 SG7 4,988 1,934
July 1942 to Juns 194 314,770 22,720 2,050 - 144,537 152.233 16, 000 [
July 1943 to June 1944 392,485 585,270 < 7,48 347,521 .162,660 S 4,325
July 1944 to Juno 1943 143, 733,352 10,314 403,351 300.019 34,433 5,864

’ .

1944 ‘ _ g - .

duly 92,534 92,53 o 84,704 7,820 w0 a
Aogurt 48,625 47,707 918 33,%93 15,332 0 ]
Soptamber ) 32,534 31,435 ) 1,099 9,903 . 19,381 . @ 3,250
Ootober 32,288 32,288 - 0 43,509 2,379 o ‘o,
Fovenber 150,727 149,12 T L,45 24,148 ;141,651 4,433 496
Dsecuber 73,880 72,608 1,182 2,875 " ' 30,000 0

1945 ’ ,

January a,928 30,928 1,000 10‘,000 20,000 0 1,928
Pobroary 47,850 47,850 o 22,600 25,250 0 e
Maxoch 9,750 7,300 2,450 22,950 10,800 -0 )
" April 74,969 © Ty 9 o 53,526 20,444 -0 0
By - 39,647 . 37,647 2,000 35,000 4,647 o . a
June 84,934 ' 84,684 250 54,444 3_01 o 190

-

1,/ thase Bt-at:l.at:lns sover substantially all gueh necurities offered in amounto of mora than £100,000 mtd, with terus to maturity of more than ono jear,
Bxcluded are openwond investmont company lsoues sold through continuous offering, intercorporate transactions, (hited States OQovernmont %3pecial

Sories® issuss, and other pales direotly to Federal agencles and trust sccounts, and notea iseusd exelusively to commercisl banks, ALl figuren are
subjact to revision as new data are rocelved. Revielono have been meds.in the figures on the United States Governcent securitiss to include .
fropsury Savings Notes. The notes, vhich vers originglly imomn as Treasury Tax Savings Notes, wore oxcluded from this statlistical sorles because
they wera desigmod to bolp toxpayers oet nsids funds, and were turned back te the Treasury in lerge part in paymant of taxes. 8ines tho introduo-
tion of witkholding taxes 1.n 1943, however, these notoa havo beon issued mainly for shorteterm inveotment purposes, as well as the sécwmlation of.
tax Teserves, and the title of the notes was changed to Treasury Savinga Notes. The addition of thoos notes affects the figures for the yeare 1942,
1943, 1944, and 1945 in the following colwms of Teble 3, Parts 1, 2, and 31 ALl offerings; Pubnc, axenpt; Al) Nonesorporates AJ.'L Bonds and Notea;
Nonoorporate Bonds and Notos) and Unitod States Goverament,

Uxess proceods are dorivod by mitiplying principal amounts or numbers of wite by offering prices, sxcopt for munioipal lasuss nhom pr!.n.n.ipnl
amount 1o uped, Sight dimoropancies batwesn the sug of figures in the tablea end tho totale shown are dus to rounding.

Isowss oold by compotitive bidding direotly to ultimate inveptors are claspifiod as publicly=offored Losucs, ~

Exsnpt issuos inolude offorings of Fedaral, state, and local govermmenta, banks, iosusre subjest to regulation by the Interstate Commeres Commission,
and elsomogynary and othor none~profit institutlonn. Also includes issuca in the size gproup botwoen 6100,000 and 300,000 which ore exampt because _ .
of amendmsnts to Begulation & of the. Soourities Act of 1933, offective May 21, 19455 it was not until June, 1945 t.lmt. any of tko lssuss affaot,ed by
theso amendmente wers aotually offered for cash sale, the total amount in that month being $3,343,000,

Securities for which registration under the Securities ‘Aot of 1933 would be roquired if they were publicly offereds

- Bxoludes Lsouss old by competitive bidding droetly to ultimate investors. )

L



Teble 4.-PROPOSED USES OF NET FROCEFDS FROM THE SALE OF NEW GORPORATE SECURITTES OFFERED POR CASH SALE IN THE UNTTED STATES

Part 1.-411 Corporete

(imounte In thousends of dollars) 2/

New monoy Retircmonts
Total Totel o
Plent A1 other
Groae Ket Tetal
and Werking Total Funded Othor Preferred oo
Tear and Month Froceeds }/| Proceeds 1/ How Poulp- Capital | Retiremsnte vy o] i Purpo
Nonay nent

July 1934 to Jurne 1935 895,184 872,204, 112,067 55,796 56,272 728,959 628,633 99,661 665 n,1r
July 1935 to Jume 1936 45207,819 4,080,791 419,055 586 148,460 3,637,122 3,167,120 253,312 216,691 24,613
July 1936 to June 1937 3,705,361 3,589,334 1,195,768 561,909 €33,859 2,332,519 | 1,986,78; 91,786 253,949 61,047

July 1937 to June 1938 1,289,075 1,255,762 650,750 412,19 238,59 599,720 453,021 129,247 17,452 5,294
July 1938 to June 1939 2,445,601 2,391,738 587,503 37,369 208,133 1,790,275 | 1,489,212 1744461 602 13,961
July 1939 to Juns 1940 2,322,017 2,267,788 292,377 ’ 108,278 1,948,865 | 1,608,787 182,657 0,420 0543
July 1940 to June 1941 3,030,603 2,970,499 782,268 615,578 165,591 2,167,471 | 1,923,871 99,685 143,961 20,753
July 1941 to June 1942 1,987,124 | 1,954,957 862,499 | 589,342 273,157 1,061,17% ) 206,538 53,824 31,283
July 1942 to June 1543 42, 28, 42 Lhh 123,506 118,538 459,101 397,137 26,832 34,532 26,759
July 1943 to Junme 194/ 1,734,349 | 1,609,741 458,600 | 229,009 229, 1,200,933 . | 915,837 97,363 o728 ,188-
July 1944 to Jume 1945 44148,944 4,078, 732,995 282,663 450,331 3,203,467 | 2,920,012 43,402 330,053 45,188

1944 -

Jay 209,576 205,677 62,961 37,358 25,603 136,128 107,109 4y 02 24,317 6,588
Luguat 218,546 215,499 61,338 27,207 34,171 151,379 148,692 277 2,411 2,783
Septenber 42,528 453,268 29,403 18,193 »210 417,011 375,168 2,100 39,743 6,85
Getober 742,488 729,475 125,458 10,162 115,296 596,992 »589 2,643 24,461 7,025
Novenmboyr 3793“1 373 ’OOB 33 ,196 ’604 16’592 339.318 3895 900 114; 522 W
December id1,803 178,481 65,871 9,297 564534 109,174 #230 0 2,944 3,476

1945

Japua 280,60/, 2744964, 35,148 14,285 20,864, 239,815 220,837 0 18,978 )
p.m:i, 215,082 21,74 28,219 16,227 12,092 182,148 160,069 4y 104 17,325 1,207
March 228,789 223,294 47,808 28,432 19,375 17,937 157,955 672 13,309 1,549
April 643,344 632,072 102,32 55,006 47,316 327,201 500,620 15,377 12,202 2,550
May 497,334 485,468 136,483 48,625 87,857 342,743 278,035 12,037 4671 6,242
Juns 92,189 90,733 4sT28 1,266 3,461 ’ 71,512 900 1,169 6,425

6V



Table 4 Part 2.=Industrial

(Anounte in thousands of dollars) 2/

New money Rotirenants
Total Total
four and Month Procoads 1/ b o v, Total = Working | . Total Funded Other Preferred 4:Fl'rn:r,,uma
Money Equip—- Capital Retirements Debt Debt Stock
mant .
July 1934 %o Juna 1935 328,948 321,656 49,900 19,500 30,400 251,652 239,139 11,847 665 20,104
July 1935 to June 1936 1,340,552  |1,295,398 191,242 4 P64, 94,478 1,092,997 809,426 151,178 132,392 11,159
July 1936 to Jms 1937 1,203,865 (1,150,608 602,828 239,99 362,833 507,499 334,333 57,712 2394 40,282
July 1937 to June 1938 659,730 K 461,605 268,473 193,136 177,228 114,20 . 45,993 16,993 3,22
July 1938 to June 1939 954,950 933,170 dedody 5 029 253,52, 190,505 478,368 328,521 126,882 ,966 10,773
July 1979 to Juns 1940 631,039 666,053 113,932 50,408 3 524, 532,202 455,255 445203 32,745 14,539
July 1940 to Juns 1941 1,047,929 |1,02,150 184,436 98,553 85,883 822,631 676,337 60,309 85,986 ,082
July 1941 to June 1942 T4 762,093 401,354, 157,220 244,135 337,521 130,170 164,111 43,240 23,217
July 1942 to Jume 1943 290,823 284,453 127,442 22, 104,77 139,758 91,792 20,067 7,899 17,253
July 1943 to Juns 1944 854,064 823,347 358,077 157,768 200,308 &bk ;987 223,835 84,091 139,062 28,283
July 1944 to June 1945 1,166,152 [1,132,825 508,715 148,108 360,507 596,814 424,193 36,594 136,025 27,296
' 1944 '
July 123,850 121,384 36,763 1,37 25,393 78,953 61,243 44600 13,110 5,668
August 48,151 47,188 36,432 5,222 31,210 9,911 7572, 277 1,911 B4S
Septanber 93,966 91,262 12,053 4,089 72964 71,79 70,621 1,100 5,997 1,450
Getober 196,336 191,329 114,657 4,73 109,944 4500 52,187 2,643 4,770
Noveaber , 710 46,661 22,049 8,877 13,171 24,123 16,325 900 6,898 4839
Decenber 34,790 34,025 24,120 9,245 14,874 6,71 4,039 0 2,682 3,184
1945

January 84,300 81,523 27,528 14,285 13,244 53,995 35,427 0 18,568 0
February 27,4648 26,700 9,368 4y 534 %s834 16,125 ] 0 16,125 1,207
Margh 94,837 93,033 41,110 1142 »968 50,374 40,294 672 9,407 1,549
April 11,37 117,167 5286 29,756 34,530 52,042 28,849 13,745 9,447 1,439
" m’m m’ 395 u”,m p‘% ’602 lm’é.?o 65,9”2 u,?‘.ﬁ' 22.941 5,717
Juna 59,6M 58,558 3,34 2,873 49,581 41,52 900 7,168 5,636

oT-v



Toble 4. Part 3.<Pdlic Viility

(mummnam&doum-a) 2/

Now monay Botiramsnta
. Fotal Total .
Groos Net ; Totel Plant All othap
and ; YForking Total Puanded - Other Preforred Parposes
Toar and month Proceeds )/ | Procesds L/ P g::y Fquip- Capitsal Retiremmts |  Dedt Pebs Stoak .
. mant : '
July 1934 to Juns 1935 7,605 366,631 10,351 4,67 5,678 348,489 26,537 n,952 L 7,792
Jaly 1935 to Jume 19% 2,008,143 | 1,955,387 63,863 43,300 20,563 1,838,828 | 1,786,965 33,169 | 68,604 2,697
. July 1936 to Jme 1937 1,637,526 | 1,595,666 7,207 64,923 8,284 1,508,983 {1,388, 12,342 {108,543 13,4%
July 1937 to June 1938 577, 563,694 151,898 114,885 37,013 410,704 327,027 8,09 458 1,292
July 1938 to Jums 1939 1,365,540 | 1,337,126 86,882 T,07 9,864 1,249,107 | 1,105,117 47,57 | 9%,41 1,138
July 1939 to June 1940 1,108,325 | 1,086,454 65,275 54,5556 30,709 © 3,012, . 939,338 25,738 | 3,407 . 8,697
July 1940 to June 1941 1,530,509 | 1,504,828 804 97 25,89 1,194,029 | 1,129, ,390 2122 3,995
July 1941 o June 1942 97, 966,712 307,830 305,42 2,408 655,354 609, 2966 | 10,583 3,028
July 1942 to June 1543 3n,753 326,715 67,935 ;908 6,027 249,493 236,095 6,765 6,613 8,888
July 1943 to Juns 1944 657,746 646, . 17,898 7,160 10,738 619,136 561, 10,862 | 46,505 9,727
July 1944 to June 1945 »680, 1,654,456 45,071 35,516 9,560 . 1,595,954 | 1,406,813 2,004 2126 13,423
2944 ‘
July 63,228 61,97 5,300 5,093 20 56,128 45,866 102 | 10,260 542
August 31,486 30,912 3,210 3,189 21 25,75 25,765 0 o 1,937
Septezbar 17,354 167,299 5,449 45299 . 1,150 156,485 122,390 1,000 | 33,095 5,364
October 2696 499,155 a,883 | 3,930 45953 485,011 482,806 0 2,205 5,261
Noverber 275,832 272,163 6,727 4,139 2,588 265,436 159,185 0 |106,250 0
Deccubor »005 20,836 - a2 | £ , 0 20,494 20,494 o o s
, 1945 ' ’ . -
January 65,857 64,733 0 0 0 64,733 64,323 ] 40 0
Pebruary s " 59,840 0 0 0 59,840 59,840 0 0 0
March 125,493 123,861 2,298 2,201 .7 121,563 117,661 0 3,502 0
Jpril TL4,499 .| 139,490 11,807 11,50 76 127,593 125,587 632 1,374 0
W 137,4% 1M|1” 1,259 ! 1,003 255 ,906 9 280 ,730 28
Jung 30,300, 30,000 0 0 0 30,000 30,000 0 0

=v -



Teble 4o Part Se-Ballroad

{Amounts 1n thousands of dollsrm) 2/

New money Retirements
Total Total :
Plant A1l other
Groan Net Total
and Working . Total Funded | Other Prefdrrod Purpooes
Toar and Nonth Proceeds L/ | Proceeds L/ lg::? Bquip- Capltal | Retirements Debt Dabt Steck

ment
July 1934 to June 1935 ' 13;7,404 133,871 31,540 7,323 27 101,186 63,429 37,758 0 1,145
July 1935 to June 1936 659,857 637,588 s 120,522 2,080 514,986 452,073 62,913 0 0
July 1936 to June 1937 500,036 861 265,753 256,654 9,099 224,108 203,891 16,480 3,738 0
July 1937 to Jwoe 1938 41,428 40,815 29,328 28,827 500 1,487 11,487 0 0 0
July 1938 S0 June 1939 106,351 104,352 48,78 48,T8 0 55,57 55,574 0 0 0
July 1939 to June 1940 297,935 291,48 80,585 9,136 1,450 . 2683 A2 0 0
July 1941 to June 1942 174,202 17,726 s 126,699 0 45,027 45,027 -0 [0 0
July 1942 to June 1943 106,265 105,187 390,330 39,330 v] 65,858 65,858 0 o] 0
July 1943 to Jme 1944 163,404 152,007 64,080 64,080 0 97,928 97,928 [+ 0 0
July 1944 to Juns 1945 1,391,007  |1,175, 775 98,240 98,240 0 1,077,536 | 1,071,536 o o o

1944
Judy 21,056 20,89, 20,8%, 20,894 0 0 0 o o 0
Angust 135,490 134,000 18,797 18,797 0 115,203 115,203 o 0 0
o ool ke | e | bme | Toe o | Tieme | uee o : 0
OCotobar ATy 4 [} 0 0
Yovesber 52,829 [ 3,567 3,587 0 48,386 48,386 0 0 0
Decenber 82,790 #1,697 0 0 (v} 1697 697 0 o 0
1945

Jazuary 120,804 119,179 0 0 0 119,17 19,1% L 0 0
Fabruary 109,085 107,539 11,693 14.693 0 95,31.3 95,81.3 g g g
March _ 0 0 ) 0
April 365,269 359,913 13,730 13,730 0 346,184 346,184 0 0 0
My N 75,402 18,215 18,76 0. 57,186 57,186 0 [+ 0
June 0 0 0 0 0 . 0 0 0 0 0

cT=¥



Table 4e Part S.-Resl Estate and Pinenclal
(Amoiute 4n thouseada of dollars) 2/

, r Yew money . / Rotizemants
- Total Total :
' - @rons Het Total oy Totad Pusded Other Proferred mmum:r
Year and Month ‘ Procecds 1/ meeedf Y ul:xy E ,t Gapstal Rotd ta Dabt Dabt Stock o
i AN
July 1934 to June 1935 50,046 20,276 300 19,976 27,632 9,528 18,104 0 2,1
July 1935 to June 1936 192,418 41,348 : 0 41,348 140,313 18,655 6, 15,605 10,758
July 1926 t0 Jume 1937 353,199 253,982 338 253,643 91,928 462 5,091 |, 26,275 7,250
July 1937 to June 1938 976 7,916 [ 7,910 30 266 3 0 59
July 1938 to June 1939, 17,090 . 7,813 50" 7,7%3 7,226 .0 0 7,226 2,00
July 1939 to June 1940 ‘ 22,787 27,585, 0 27,585 191,28, 83,511 102,504 249 2,917
July 1940 to June 1941 - - |.° 759540 54,317 343 53,9% 18,837 7,036 7,948 3,853 2,386
July 1941 to June 1942 - : ,927 26,616 2 2614 23,2% 15,86 Toh58 0 55037
July 1942 to June 1943 12,349 - 7,737 0 7,137 3,992 3992 0 Q 619
July 1943 to June 1944 57,626 18,565 0 18,565 36,883 32,306 2,415 2,162 2,19
Vuly 1944 to Juns 1945 108,593 80,962 ) 80,263 23,166 1,in 4,794 6,900 &,
1944 i
July : 1,442 1,425 o e Q 1,048 0 o 1,048 kil
Angust 3,420 3,399 2,899 0 2,899 300 0 . 1] 200 a
Outober 2,647 2,57 400 0 400 486 0 ] 486 1,60
Hovember 2,20 2,206 832 o a3 1,37 0 0 . 1,37 0
Deconber ' 43,219 41,922 41,660 o 41,660 262 0 0 262 )
1945 : 0
| Jemusry 9,643 % 7,620 o 2,620 1,909 | 1,009 |- 0 0 0
Pebruary 17,949 17,635 7,258 0 7,258 10,377 4,383 4,719 . 1,200 0
March 4ab59 4,400 &y 400 0  4yb00 0 0 -0 0 X
Aprid 15,204 1,902 12,410 0 12,410 1,382 . ) 0 1,382 1,110
ey 2,557 2,49 " 0 [ T 1,982 1,982 ] 0 1] 496
Juze ) 2, 2,176 1,387 L9 ‘ 388 ] [ - ] 0 785

)/ Total estimated gross proceeds represent the amount pald for the-socurdties by investors

idsuar after payment of ation to distributors and other qosts of flotation,

&/ Blight diperopencies betwean the sunm of figures. in the tables and the -totals shom are due to rounding. .

-

, vhile total estizated 1t procosds represent, the emount received by toe
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Table 5 = Brokers and deslers registe:

red under Section '15 of the Securi
alasgified by type of orgenizaticn and by lecetion of prineipal office

srities Exchange Act of 1934 1/ - Effectiva regletrations as of June 30, 1945,

YT~v

Nurber ¢f Registrants’ Mumbey of Proprietere, Parineora, Nuiber of Bmployees ' Humbor of Branch Offices
! . S . . Officers, etc. 2/ o . .
Sole Sole ‘ . Sols ] . Sols. .
tocation of Principel Office | Total | Propris~ | Partasr- | Cerpora- | Totel | Proprie~ | Partner- | Corporse Tota) | Proprie= | Partner- | Gerpora=~ | Total | Prepric~ | Pariner— | Corpers-
(torships | ehipa | tioms 3/ torships | ships | tions ¥/ \ torghips | ehips tions 3/ torships.| ebips | tlems 3/
4 . ) i, - .
- N

Alabaza 20 10 L& 6 49 10 13 2% 55 1 15 30 2 0 1 1
Ardsonn T 4 _ 3 ‘o u .k 7 o 1 2 -9 ] 0 ] ) 0
Arinsss 16 8 3 5 3 g 7 19 251 T 7 . o o 1N 0-
Colifarnin 208 ¥ 78 3 51 688 il 233 327 2,730 280 | 1,438 1,02 | 159 1 85 60
Colorodo & 35 8 2a 16 35 i) 90 169 - 35 53 4L 4 ] -3 1
Cotnecticud 49 Y 16 16 152 17 53 42 611 .42 m 58 24 3- 9. 1z
7 3 2 2 9 3 - 24 12 260 -1 .25 .8 6 0 5. 1

' Ddatriot of Columbda 63 oa | 11 25 220 127 43 150 584 an. Aac | 343 7. 0 A 3
¥lorida 23 1 3 ] 46 k7A ple} 22 3 3 .5 35. 3 1 ] R
Geargls 2z 9 4 9 57, 9 13 35 a9 -6 132 -8l 16 . 9 u 5
Idaho 11 6 1 3 23 [ 2. 15 .27 6 3 18 1 o' v 1
Mlisein 258 5 89 94 88% ] 315 499 3,87 138 2,081 1,598 160 1 1ns 41
Indians 51 19 n a 136 1% 23" g 118 18 a ™ 1 1 Q 0
.Iomm - 2 '8 3 16 s | 8 7 &8 152 0 B V5 ‘114 7 ] Q 7
Konses . . 42 26 4 12 10 26 a 75 . 95 13 .7 - 17 .85 9. o 1 g
Esntucky 13 Ch 4 5 37 4 ¢ 18 18 90 10 51, .5 0| o o o
Louisisna . & 4T 16 & 122 & . 56 19 95 | A . - 23 10 .0 8 F2
. Madmo a, .14 2 15 - n w6 57 92 23 19 50 0 o 0 o
\ ‘ -~ 48 - 16 " 136 26 qg . |- 32 545 13 1 498 s 34 R “ 0 12 10
Magpschupetts 235 117 i n 7 . 17 219 4R3 3,97 219 ' 1,92 1,194 107 3 69 35
Motlgan 59 pi 20 2 2 5 § ) 130 525 - 18 233 27, 16 "1 7 ]
Minnesota 50 15 0 . 5 17 13 B 133 1,692 49 ‘138 1,505 24 1 8 15
Missisaippd R A 3 o 1 é 3 -0 .3 .8 t5 ‘0 -3 .3 3 0 o
MHosowd 9a 25 30 . 3 349 25 T L6 17 975" 47 B4 k18 47 1 18 24
Kontana 8 4 1 3 20 4 2 14 48 2 - X 44 o Q 0 o
Kebraskn 30 i2. s 3 - 85 w - w - e 89 13 12, 6 . 2 0 Q 2
Fevada i 5 4 1 ) 6 4 2 o & 4 [} 0 ¢ 0 0 0
Hew Heupshive a 5 1 a 13 .5 2 6, 16 5 1. |j. o 0 [ I I o 0
Rew Jeraey - 19 0 19 a0 250 70 50 130 252 61 3. |. 138 128 3 6 16
Few Mexleo . | 10 . 1o 0 0 1o 10 o- - 5 5 o L0 0 0 o 0

See footuotes ¢nd of table.



Tabls %, {Contimued) ~ Brokers end denlera registered under Section 15 of the Securities Rxchange Aot of 1934 U Effectiw nﬁ.ﬂ.rau.m as of June 30, 1945,
classified by type of orgmnisation and by locetion of prineipal office

Hunber of Beglatrants

Husber of Proprietors, Partmrs,

Officers, otce 2/

Nusber of Employesa

Jumber of Rranch Ofifices

Scle Scle Bols Bole
Location of Principedl Offics | Tota) | Propris~ | Partoer— | Corpors~ | Total | Proprie~ | Fartner- | Corpora=| Totel | Proprie- | Fartner— | Corporu= | Total | Proprie- Partoer—- | Corpora=
torehips { shipas ticns 3/ torships | ehipe tiona 3/ torships | ahdpe tions 3/ torahips | ahips Hons 3/

Heaw Tork {excluding
New York City) 274 nz 25 n 430 212 77 A ) 513 133 as 165 18 1 ] 9
North Caroline 20 7 3 10 e 7 7 &2 12 13 2 97 1 0 ] 10
¥orth Dekota 5 3 0 2 1 3 0 9 7 1 0 (3 [ 0 0 0
Chio 147 39 50 58 476 39 17 266 1,120 0 566 484 43 ] -] a
OkYghoma : =3 n 2 9 18 i 4 43 98 64 0 34 0 0 0 0
Oregon 23 8 6 9 7 8 -13 50 100 32 20 8 3 0 0 3
Permeylvanis 25 80 88 &1 666 80, 359 227 2,703 150 1,913 640 85 2 &6 17
Rhode Island 1 14 1 6 o 1 32 22 120 15 9= 13 0 0 0 0
Boutk Carcline 23 8 6 9 57 8 18 31 60 n 1 35 5 0 ' 1 4
Beuth Dakota 4 3 (] 1 [ 3 o 3 4 2 0 2 ¢ 0 Q o
Tonnsanan 32 1n 8 13 100 n 22 67 162 2 50 100 15 0 5 1n
Texas 185 127 2, 3% 383 127 56 200 363 By & 205 a 1 F] 18
Ttah a 8 3 10 0 8 is 47 165 K 124 32 n 1 9 1
Verzant, 2 0 o 2 12 0 0 12 9 0 0 9 0 0 0 0
Virginia Fa 10 [ 5 58 1o 24 24 1@ 17 53 a 2 0 1 1
Washingten 9% 59 10 n 23 59 B b1 425 &8 38 319 13 1 [ 12
Wert Virgiols 8 4 3 1 2 4 n 8 19 3 13, 3 2 0 2 [
Waconsin 55 16 5 % 200 16 12 ply - g2 2 16 A, 8 1 L} 7
Wyouing 6 [ Q ¢ & 6 o 0 2 2 o 0 ¢ [ ] o

Total (excl

Hew York City 2,808 | 1,392 657 849 8,000 | 1,392 2,37 4,229 | 23,245 | 1,931 | 11,38 |20,053 o2 » 48 m
New York City 1,200, 445 590 166 4,067 P4 2,757 865 26,611 450 | 23,435 2,7% ™ 10 €16 153
Total 4,099 1,837 1,247 1,005 12,067 1,837 5,136 5,094 49,956 2,381 | 34,76 |12,7M 1,6m 49 1,097 525

)/ bomestic reistrants only, excludsw 40 foreign.

2/ Includea directors, officers, trustaes, and all other perscns osoupylng sindlar status or performing siuiler funciiono.
3/ Inclwies all forna of orgenitatichs other than scle proprietorships and partnerships,

ST~V



Table b.~3pooisl Offerings Effested m National Securities Exchanges

for Fiseal Year Pnded June 30, 1945

Aggrogate Nunber of Offerings by Duration
Talus of Special
Shares Sold Goumigsion Terminated othera Not
Number In Original Sub~ {Thousande { Thousanda in 15 Torminated | Terminated
Bxchange Made Offer aoribed Solad of dollaras) of dollays) Minutes dame Day Same Day
All Exchanges
Total 93 1,139,653 1,409,912 1,115,201 34,456 626 46 » 14
Completed B2 975,518 1,275,087 984,346 30,504 550 46 32 &
Not Completed 1 164,075 130,855 120,855 3,952 % i 0 1 10
Chicago Stock Exchange
Total 7 63,750 86,823 63,143 670 19 4 2 1l
Conpleted 6 62,850 86,622 62,943 651 19 4 2 o
Not. Completed 1 a00 200 200 13 y 0 0 1
New York Curb Exchange . '
Total 4 29,100 44, 504 25,904 840 13 1l 2 1
Complated 3 19,934 35,534 16,934 518 9 1 1 1
Rot Qompleted 1 9,175 8,970 8,970 122 4 0 1l o]
New York Stoock Exchange
Total a0 %.033,794 1,265,069 1,013,15, 32,648 585 39 29 12
Oompleted n 879, M4 1,143,384 891,469 28,831 513 39 x 3
Hot Completed. 9 154,000 121,685 121,685 3,817 T2 0 0 9
8an Francisco Stoek Exchange
Total - ‘ 2 13,000 13,516 13,000 498 9 2 ) 0
Completed ] 13,000 13,516 13,000 498 9 2 0 o
Kot Completed ) 0 0 0 0 ) 0 0 ¢

1/ $500 or less,

9T-v



Tolilo "I.n-lia.rkw Value and Volune of Sales Effectod on All Reglatered Securltics Exchanpes
(1n thousands)
For Floeal Year Pnded Juns 20, 1945

Total Stooks 1/ Banda 2/ Rights and Warrants
Txchange ¥arket Market - Humber Market Principel | Market Nzzber
Talue Yalue of value Amount Talue of
. © {pollars) (Dollars) | Shares (pollars) (Dellars} (Dollars) Mudte
411 Rogistersd Exchanges 15,160,875 | 13,141,773 | 595,133 2,004,210 | 3,016,760 14,892 4,565
Baltimore Stock Exchange 6,929 4,938 298 1,91 2,753 —_— ——
Boston Stogk ¥rohange ‘ 160,626 160,423 4,433 a3 19 — —
Ohicago Board of Trede &1 &7 2 0 0 — ——
Chloago Stook Bxehange 251,687 251,649 | 11,246 0 0 38 36
Ginoinnati dtock Exchange B, 8,930 34 k) — m—
Stock Exohange 15,402 15,338 600 ] o & 5
Detroit Stock Rxchangs " 44,200 | 4,812 -— ——— - —
1a8 Angelss Stock Exchange 83,726 83,719 7,412 o o 7 7
How Orlosna fxohango 1,363 3 3 o ——
Naw York Qurk Pxchange 1,417,550 | 1,27.,%0 | 107,230 132,987 193,954 12,944 3,180
Mew York Stook Brohange JB9%,007 | 11,022,338 | 429,447 1,866,943 | 2,148,010 136 1,295
Pailadalphis Stook Exchange » 105, 6 — —
Pittsburgh 3tosk Bxchange 18,612 18,602 1,190 10 9 — —
8t, Louls Stook Exchange 5p238 5,123 28 11s 158 o e
821t Lake Stook Exohange 1,37 1,37 8,313 — m— — ——
San Franoisco Mining Exehange 4 — — —— —
8an Frenoisco Stook Exchange 144,073 142,258 7,322 1,692 1,387 13 42
Standard Stook 1,7 L, | 3,429 - —_— — v
Washington Stock Rxchange 1,944 126 neg 203 ——— —
Broakdown of Piscal Year Totala by Months
1944 July 1,226,369 | 1,084,942 | 353,69 170,406 256,531 1,07 299
August 250,688 4,78 | 39,664 115,385 164, 549 555 143
Sapbeabor 723,408 622,554 | 28,088 100,214 43,273 &0 216
Dotober 390. 652 769.221 3%9@ m| w 1”,3” 1’1” 594
Hovenber 2,043 742,075 | 31,199 138,318 =08, 583 &0 by
Decenber 1,395,190 | 1,160,@3 | 30,342 194,057 308,571 1,31 434
1945 Junuary 1,720,825 1,481,284 | &) 237,830 818 1,611 o
Pobruary 1,425,009 | 1,266,858 | 60,070 156,187 226,548 1,964 313
March 1,433,799 1,254,927 | 54,999 177,485 29,71 1,327 335
April 1,329,829 | 1,151,042 | 47,316 176,998 259,930 1,739 520
Moy 1,629,806 | 1,419,062 | 58,138 209,766 327,147 988 s
June 1,609,285 | 1,505,137 | 70,278 166,322 260,711 1,827 560

1/ *"stooks* includes wotdng trust cortifiscates, American dspositary reoeipts, and ocertificates of deposit for atogks,
2/ *Bonds® inclufles mortgage osrtilicstes and certificates of dsposit for bonds,
Sotas-—¥alue and voluze of sales affsated on registered ssourities sxobsnges are roported in eomneotion with feas paid under

Section 31 of the Sscuritics Exchange Aot of 1934. Tor most exchsnges the figurss repressnt transactiono cleared
during the calendar momth. Flguree may diffsr fronm ccaparsble figures in the tistical stin due to revision of
data by exchanges. For sarlier data see the Tenth Annnal Report of the commission, pegss and 2405 ths Rinth
Amnual Report, page A-16) the Eighth Ammusl Report, page A-9; tho Jeventh Annual Report, pages 2868-295] the Sixth
Aonual Beport, pages 276-283; the Fifth Anmual Report, peges 222-227; tha Fourth innual Report, pages 166-171; the
mmﬂjnml Rgvl;;;, inert faoing page 1565 the Ssoond Annual Report, inwert facing page 116; and the Firet Annual

» Pagea .
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Table B.-wRoupd-lot atock trenssotions 1/ affectsd on the New Tork Stock Exchangs for the

ts of weab and
{thouranda of shares)

abera, weekly, Juve 26, 196eduno 30, 1945

Round-lot trensaatiogs for the accounts of menbers 2
ill roand- Transactions of spechialista 1T tions for the odd-| Other transactiona 111 Otber transactions initl- Round=-lot trsnsastions
Weak 1ot oalen in stooka in which they lot ecomants of odd=lot ated on the floor sted off the floor for accounts of
onlsd are Yoglstered dealers and uspecislists ) : TOn~meshaTs
Satuy- .
i Purs- Pur- Rir= Par- Rare
chagas 3nles hu Salen b Salsa by Sales chases Balss
I, Mly 1---——-6% "‘"'—Sh;;;':‘, r) Tué:i ‘“"‘i’éy T34 h;'zé het & 710 hﬁ_l 1mso'i . 255 t;%; sm;sy' 8,595 ‘?Em %y_
= »
g 06 17 &2 s | ™ 28 153 ? 430 o | 13 ¥r| 32 zT | rus |Tem| @
2 mol Bl | sm | gy oe | ;s | a2 |4 | o | a2 a3 3|l e | B
22 2 o
—m | 4 a7 W | = o - | 23 226 | 18 ¥z | iyl 19 | aezs | | a2 0
Wl e B & |28 [ BY (5 2|8 % 5 B(mE]a
19 &9 49 % 3 5 524
e IR I IR N AR IR AR AN IR 14N I Ek: Ak
. 42
Sept. 2 3,3% 100 1 2% 42 137 100 Iz/[ 1% 136 8 101 17 E-7] a,863 [0 | X
9 5im 137 429 38 | = 175 L8 | om ¥ | 2 Lo us| W 47l | 4,150 | 5%
2B B B8 8|3 AEARAEE IR
13 3 45 138 5
) 3,985 14 T | 11 10 26 am | 8 ne | 1| 2 | 3 2
Tt 4,928 109 428 i 21 168 1% n7 313 ] 200] 25 g,ﬁ 3.% %
L [ATT I 266 268 0 127 9% 127 190 8 &d wol 1% 2,57 | 2,53 |
g i.mz 1, % 223 . 3;33 i—}’i ﬁ :: ggd 19 ﬁ; gg &0 3,54 | 3,50 36
2 Iy 22 3 I S
et e M| 2 - % 13| % R W] % R Mm@
282 283 19 U9 3
1 g:m T2 383 @ | & 20 1=y 182 w | u w| m 3 gim I 55
5 . 1 3 23 4, 147 51 155 13
Tee, 2 3 % FL I T %8 i izf 263 TR A e T
9 8,797 2l 660 656 T 33 225 37 360 2 290 ks ] el 7,217 | 7,1% 67
5 Y | | | B | M| e AR AR AR
) 10 m 198
% P38z en b | & 220 Bs | o | 3m| 2061 as3| 2 | sisor | ses0 | 68
1945 Jan. 578 201 A1 N, 90 FEA] 196 | ] 461 26 250 02 = 7 5,923 3]
BEE IR IR R A A IR IR B
20 16,095 ™ 438
P 332 20 s 62 | 243 15 7._/ 285 35| 1 208 EAY 6,015 | 6.0 2
Pab, 3 9,373 251, 683 99 253 191 z/ 425 3 2 302 37 7,79 7,847 5
10 8,965 21 %0 649 97 X9 150 z/ 2, ns | 17 204 = 2 7,638 | 7,559 | 9%
Yo (g om| @ e |w x| ey g =) Bl s 8 lie 2
N | &5
ar, 3 9,H 681 720 105 306 200 | 33% 38 23 2% 501'_15_ 8 7y 94
10 9,7% b 265 72 90 325 230 38 o1 | % 248 5| % 8,013 | 8,255 | €8
x e | Sl om| % | 8| Bl B2 B oM R | ¥RIiE| &
~ 5 147 P 519 bt 1 5
n 4R8  L 07 e | 6 1= | ue b 1 155 | -0 13| 1 3680 | 3 7]
s 7 3,77« 1% 351 %8 [ £ 98 | 148 iie 9 o] 19 3,020 | 3,005 | 43
U 5,82, 182 486 W0 81 181 1% 215 m | 2 1%9 91 2% W3 &Mt 5
n 10,988 3% a7 86 | 168 kN o ny 36| L 08 5| = 9,22 | 9,202 | 95"
T g2 2 | mp | o B L B0 L 4 AR
12 a9% 282 826 w | 1a 269 184 35 1w | » 2% | Hsl w | T |me | e
A AN - R k- - - B AR
55 ] _.%__.L—
J\ﬂ-"g ':': %3 [278 _J.t% % 15 ””% Tl _é" bET] 3 —r—ﬁ:m——‘étm—
9,268 263 w7 6 | 17 A6 T 9 3 | & 2% wz2| 49 Te47 | 762 | %
14 10,5 21 %0 758 | 1 237 2% % 400 0 301 388 n 8,921 | 8,818 ki
2 1,59 35 865 916 | 187 %a Mo 387 365 | 49 m a7 9,690 | 9,51 | Bb
) 12,9% , 35% | 1,0 [1,0m | 157 m 261 a 458 | 55 3% 482 45 | 10,800 10,699 | 97
e L

y’ Roubd-1ot transactiona are transactions in the unlt of treding or smultiples thersof; the unit of treding on the Mew York Stook Exchange is 100 shares in most
#tboke, and 10 shares for certein inactive atocks.

« B/ Tbh tars Mossbars® includes all membere, their fres and thelr partaera.
y Pourd-lot sbort sales whlch are sxmpted fron restriotion by the Comcisaion's and Kxchange's rulea are not inclnded in thesa data.
y 500 sharss or lsss. For the S2=wyek pericd figires in this oolusn totaled 9 thousand shares.

Wttt sarlier data ove the Sevanth "inmal Raport of the
Anmal Baport, p. 162; and the Third Amwel Report, p. 152,
and Bxohanpgs Division of the Cowcdission upon Tegoast.

Cownlagicn, Ps 2965 the Sixth Anbwal Report, p. 2833 the PLTth Anmual Repert, p. 228

§ the Fourth
Statlation for the parlod July 5, 1941 to Jane 24, 1944 may be cbtainad from the Trading
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A=19

Takila 9.—Bound-lot and odd-lot otock tramacticos 1/ effected ou the e York Ourb for ta af apa bere, wookly, Wute 26, 1944-dune 30, 1945
{thaunands of shares) Lo R
- Pomd-1ob tran for the acoonnts of wesbure ’
A1 Tound- | ThnacBans of appeialiats | ‘Other mz(wﬁn + treamecticos .| Odi-lot tranasotioes for
ook iot salen in stodks io widoh they are | initisted wbh the floor Lritiated of f the floar MMBMHM the sccounts of castomers
rd rogiatered 3/ . nan-saubers .
e -
axy Fur= Salen Pure ‘| . Salnw Par- Salen Far- Sales Fure Sedes
ahhawy chanss ohases chases Py
1044 M3y 1 2,419 3? 3 175 B % ? %5 105 3‘ 2,327 2,084 1’ 2 0 3/
3] 2,:1 » mn €9 15 54 . 50 3 5% 0 & L,30 1,8% 13 -] 67 ]
15 2,59 a 185 s ] n & n L& 5 166 U | 2,25 2,247 3 ] 0 4
Fol 1,808 B | 1% 4 3 » 1 [ & 411,582 | Lsn 2 81 = o
2 1,540 12] 126 | 1=n 7 >l A0 3 &3 uh s/l 1,38 1,333 2 42 2 ')
Aug. 5 1,10 9 oY 1% 5 18 n 1 E-] 29 T2 994 935 1 k13 5 ]
r» 1,504 E-] na | 1% 8 s i3 9 1 45 i | 1,00 3 ¥l A o
19 1,32 15 [ 19 ] i F) F] E) xa 2§ 1,185 1,148 3 = 36 2
26 by ] 103 127 '} A% ﬁ & 27 | ﬁ /11, 1,293 5 43 33 o
Sept. 2 1,140 5 = kdd 4 L & Er ] 9L & 36 45 0
9 1,242 ] UR pel ) & ko 2 2 n 25 141,088 1,080 3 b %8 o
1% 1,05 n > a7 3 2 26 5 o 42 &) 933 i 1] [ n A0 ]
: S 100 Bl we| @ : ;’3 o} 3 g g $ags | 10w : ; “5_1’ 32
_,._.*__Zg___m. 19”“"13‘—15 7 567743 5 55 ) 5L [ 1,38 2 ay
14 1175 1 an 103 3 ik B 2 32 41 2} 1, Lol 1 3h 45 o
CE A I T O OO 4 -3 -4 B S -4 41 I
95 1. .- o :
Hov, & 1.3 3 B [ ] E] 2T 1 ] 35 i1, 1,008 3 35 5 o
i 953 12 % as 5 3 35 2 35 2% 1 B8 % n 41 ?
s Dzl @ omlal 30 el o2 ¢ sl 2l dupidmel 3 R8s 8
. 5 &
T 1,% A 132 | L0 iz 5 0 5 i 154 T 5405 3 9 [
9 2,046 19 152 152 » 62 ] 2 0 &5 1| 1,73 1,70 [] 5 n o
16 2,012 17 Lo 186 8 bl 52 4 % 6 3| 1,6 1,73 2 [ a [
2 1,366 13 15 16 g 4 3 1 i 38 i } i.:g z z_ :z g
%  limy bt} 138 1 3 2 | g .
. 1945 Jmn. & 2,193 2 12 189 13 %l%_ B4 & g 1 1.%‘ 1,887 [ 55 [ 0
13 3,068 35 a4 3 16 108 16 1= ] 92 2| 2,6m@ 2,67 5 5 3 2
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Roupd-lot tramections are bmmsctions in the umit of trading or maltiples thoreof, while cdd-lot trensuctions are trarssctions involving lass Ghan the
unit of treding. Tw unit of trading om the NBew York Curb Exchangs ie not the syme in all stocks, at mnges from 10 %0 100 sheres. Tmaosactions in rights
ond sarrants ars not incheiad in thase data, althongh ticker tolumas for the Saw Tork Curb Exchangs ineluds soch transcetdsma,

The torm “netibaro® inokmiss all regilar wid assoclate mesbera, tholr firc and. their partners.

nnmuummmm—mmumnnnmmmhumnmumnmmmnmmmusummmm&tmnﬂm
of opecialiste yenulting fron auch add-lot are not segTYgR linta' other round-lot trades.

Short sales which wrv sxmptsd froo restrictlon Wy tbﬂmuaim'--ndﬂmllm'l rulsa are oot included in thoss dats.
S0 sbares or lsan.

FOIE. =~%or sariior data oos tlw Soventh Ammal Heport of the Cormissian, p. 298; the Sixth lnmn.mpon, 2&5; tha FLfth Annual !hpoﬂ., p. m; tha Pourth
Ammuel ths Trading

Beport, p. 187 and the Third Ammpal Beport, D. 1%. Bhﬁuﬂumhmms.lﬂl June 24, 1944 Day bo oblainnd fram
and Bxchangs Pivisios of the GComdesion tpont reduest.
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Table 10,—0dd-lot atock trensacticms effected on the Hew York Stock Exchange for odd-lot accomts of odd-lot deslers
and specialiats, weekly, Jume 26, 1944-June 30, 1945, incluaive

Parchases by customers from odd-lot Sales by ecustomere te odd—lot
denlers and speecialists deslera snd specialists
’ . Customers¥ short
Total sales 1/
¥usber Humber Market thmber Nombar Market Humber Mumber
Week ended of of value of of valne of of
orders ahares {doliars) orders shares | (dollars) ordars shares
1944 mly 1 7,978 217,296 28,1561,859 28,142 787,560 123,174, %2 6,624
B 25,50% 755,113 26,705,238 27,282 A 21,482,983 163 5,406
15 26,360 758,472 7,733,093 25,924 702,948 | 23,361,617 157 4,968
2 26,935 785,105 28,196,844 25,754 1,984 | 2,129,294 e 10,037
29 18,9 04 20, 574,588 19,007 486,746 117,158,483 188 6,312
Ang. 5 17,79 498,766 19,824,968 17,639 442,049 [15,440,031 110 4,106
12 17,367 494,708 18,366,037 17,TR . 432,161 156 4,505
19 751 2 18,493,837 17,044 4£55,518 114,970,277 166 4,9L4
25 16,296 18,017,603 17,525 437,934 115,108,138 UL 4,406
Sept. 2 14,4719 407,324 16,562,326 14,553 361,527 | 12,436,909 218 2,600
9 . s A,%3,157 19,308 509,514 {17,984,452 261 9,528
16 15,817 440,996 17,043,461 15,462 386,87 | 13,486,751 184 6,928
23 14,237 396,287 16,763,385 L4, 755 376,507 13,211,453 139 4,866
30 15,006 3 17,658,725 1302 114,093, 135 4,783
Oct, 7 20,158 508,857 21,333,848 20,796 451,120 | 17,241,475 175 6,028
14 13,904 387,206 16,526,051 13,926 326,33 | 12,005,927 122 3,963
a 17,091 &T7, 484 20,719,894 17,491 438,243 |16,209,361 105 3,360
28 231,566 17,545 457,990 |16,990,282 224 7,06
Nov. & 16,270 466,867 19,743,715 16,852 41,462 | 15,780,668 339 8,178
n 15,112 429,242 17,664,739 13,870 354,208 | 12,838,085 193 54415
18 1,164 589,912 24,750,814 19,057 |, 503,608 |18,619,433 306 ’
25 1 TIA 408,256 18,307,880 14,200 365,129  |13,456,550 153 5,01
Doc. 2 19,413 563,777, 24,453,061 19,621 53,168 |18,814,430 30 7,179
9 25,297 756,710 31,796,819 28,306 965,600 | 26,024,886 229 9,951
16 26,950 214,890 33,348,977 30,833 833,112 |28,413,392 403 13,882
z3 20,566 &15, 565 24,417,370 23, 564, 639,100 |=21,510,872 275 9,720
30 23,002 76 872 060,754 22,901 235 2,216
1945 Jm,. 6 25,533 745,337 29,227,643 26,237 719,309 | 23,944,108 191 6,731
13 34,078 (1,012,032 38,872,290 35,6402 1,003,933 133,663,711 285 9,916
20 31,065 916,118 33,979,468 29,018 827,860 (28,390,609 190 6,840
27 26,898 780,788 31,337,529 23,59 683,279 _ | A7 7,313
Febs 3 28,094 225,748 32,326,518 28,628 794,635 [27,163,418 75 8,736
10 29,59 869,027 32,814,459 28,478 802,717 |27,418,226 29 8,053
17 29,390 884,549 34,371,010 29,64 825,104 29,497,534 225 7,766
24 27,746 823,054 32,231,166 26,948 %517 127,100,731 | 191 6,670
Mar. 3 32,194 056,443 38,389,354 30,999 850,410 31,315,010, 250 8,75
10 36,515 |1,070,895 432,255,728 34,436 973,039 |36,619,040 289 10,184
17 23,215 634,328 26,450,657 20,537 530,098 | 20,789,585 221 7,424
24 24,368 683,328 28,214,069 2,356 638,624 124,722,609 24 7,984
N 19,617 599,48 22,441 982 19,914 561,058 120,523,104 | 208
Apr. 7 17,838 490,340 21,425,434 17,960 443,566 |17,586,947 C142 52399
1 19,052 566,155 25,005,391 19,995 520,494 120,280,109 143 £,727
21 34,030 (1,021,243 42,480,515 33,143 go0,718 | 34,638,072 7 11,320
28 30,756 929,396 37,624,174 30,832 829,740 131,203,118 an 12,060
May 5 30,003 891,852 36,858,204 30,885 838,225 132,084,626 241 8,143
12 30,024 296,848 34,885,108 27,755 85,630 | 29,605,097 255 9,104
19 27,082 800,450 31,846,473 24,27, 674,005 24,760,216 194 6,743
26 26,199 762,070 34,129,655 24,913 682,111 |25, 576,002 201 7,241
Jupe 2 23,027 7,443 28,940, 565 23,59 651,843 | 23,964,515 187 6,451
9 26,567 5,71 31,776,870 26,1 745,100 |26,158,554 148 7,055
16 27,087 832,342 33,438,886 28,715 411,826 |29,238,312 192 6,76
23 2,602 926,265 35,295,708 | . 30,675 a77,567 | 31,136,070 . i 7,907
30 34,380 |1,0M:,464 40,471,537 35,992 1,033,381 37,826,299 206 8,300

1/ Short esles which are exempt Crom restrietions by the Commission's snd Exchange's rules are not included in these data.

Hote: For earlier data see Seventh Annual Report of the Commission, p. 300; Sixth Ansual Report, p. 287; Fifth Annual Report,
P. 2325 end "Selected Statistics on Securities and on Exchange Markets,* table 66. Statisties for the perlod
July 5, 1941 to June 24, 1944 may be cbtained from the Trading end Exchange Divieion of the Pomsission upon requeost.



Table 11,~=pagic fores wed by issuers in registoering epouwrities on natimal ssouritiss sxohanges
and, for esch form,-the nurber of securitiss registered and tha fseusrs invelved as of

Juna 30, 1944, and Jume 30, 1945 .

regiotered oo three besio forme. Net number of lasuers having regurities reglstered is therafore 2,196.

roludes t7v lasuers having mecurities rogistared an two basis forms end one jsnuer haowing securitien
regiaterad thres baste forws. Wet nuober of issuers having socurities rogistered is therefore 2,185,

¢

Table 12.--Clessification: by industries of istuers having securities regintered
on national eecuritiss exchunges as of Jme 30, 1944 and Jwhe 30, 1945 -

As of Sano 30, 1944 A8 of Juna 30, 1945
- . . : Securitien Togugre | Smourities | osugrn
Porn Dasoription . 4 » Roglotarad Invelved” . Beglaternd Involved
7. Provinional application where ro other form de presordbed o+ « ¢ ¢ 4 4 ¢ s o = = 4 5 & -
19 GEnersl COYPOrBLiong .+ o o aie 2 » s°e 4 o BN Bm s b ww b A b s A b BB a0 2,400 1,637 2,385 1,638
. Mhincorporatod 158088 « &« {0 Wle u w e v B s 0 b et a b b s e by ke e 0 p* .
12 Gorriers makingireports to the Drterstate Commerse Comnlssion and gommmication l
coupanios making roperts to.the Fessral Cormmications Comaisedon. « « « s v o's 551 i 55 168
12-4 "garrier in receivership or bankruptoy making reports to ths Interwtate Cotnerde
Comission and omoundestion. coapanies. in reccivershlp or bankruptey meking -
" raports to the Poderul Communleabicns Qomelsgiofts o o s o v 2 s v # ¢ 4+ 4 0 4 v 86 19 19 7
u npurence ccmpanies othor than life and titls ineurence companies , o . 10 ] Iy w u
L gertificoten of deposit lssued by o oomnitten ™ svs o 4 b 4 2« s o s .. L] n 3 20
1 Incorporatod investment COUPANIED « o & v 1 ¢ 4 ¢ 0 sTa 8 4o w44 e [:<3 52 ] 47
1 Foling tTust corbitionten o e'o.e s 4 5ob s m bk b e b e e b s e b 0w .. 20 18 2 18
17 Thingorporated invertamt COMPANIEE o+ o o o +'e ¢ 2 v 2 5 5 0 8 n s b s s e a8 5 B 5
b1 | Yoreign poverments and political oubdivisions tharedls o o+ o+ o s 2 o v o = v o 20 a2 253 : -]
19 Anarisan certiffcates_ lsbusd apuinat forelph sartiflonted + 4 « s ¢ s e s e v o s 8 7 8 : 7
20 Btogks of foreign private 18SUSIH .4 « Sa.e 2 8 4 8t 8k s e w b et d e 1 . 1 1 ' 1.
a nds of forelgn Privote 1ANUGM. + % 4 « 4 s » + 41 c 4 4 1 & P A L P T a0 ad 47 T . &b
22 Iosuers reorganised in insoltenoy procesdlngs or their suocessord o + « + + + ¢ 2 98 % %0 L)
2 futcessor iosuere other then thome suoceeding insolvent 1PBUEID. + + « o o v = & & g 55 86, 4
24 Bank holding oompATLEEs ¢ » 0 + v o ¥ 2 @ 8 0 W kS s mw e w e e s VLB [ 4 4 & .
T L 3,795 2,208 )/ 3,47 2,169 2/
y Inoludes three issuers having securities registered on two basie forms and ome issuer having securitica

Huibor of ismuera

3

Industry ke of sune 30, 1544 A5 of June 30, 1945
AGrionlturt & o o s o ¢ & s+ 5 b s voa s B P 6B B S B S B I E P A B Y 7 T
Deverages (bremerien, distilleries, e0s) o v o o v o s 4 s e v s 2 0 2 0 v s 46 : 44
Bualdng and related cocpanien {insiunding lumber, iniding nsterials,
and OMELTUCLION) e « 4 & £ v 6 @ b Be kb e s b e B DL E e a 8
Chomicals and oLlicd Produdta & o 5 v v o ¢ 5 ¢ v v v 0 5 7 2 6 o 6 4 o & 5 2 a2 8 -
F tal and investasnt ies (1nvest trusta, £ire inmurenss, ate.). m 6
Foold and relotod Produatd » o s s s s s s s o s b o ra b e s s e e 104 1%
Foreign govsrnmants and political subdviniomN o o v s s s 5 o o ¢ 2 0 4 @ & &
Forgign privata isguors other then (anadias ond CubRR o« o « » « s ¢+ v o+ 2 & 54 %
Tre apd stesl (exeluting mashinery)e « + ¢ s o o6 e s x ¢ 6 s ¢ 8’0 2 242 68 58
Mashinery ind tools {exalufing tranaportation equipment)s o o o o o ¢ 2 s + o 168 167
‘Merobandiaing (ochain stores, departfent Stores, ®86s) s ¢ + o o s ¢ ¢ v o 2 » 154 157
600)e + v ¢ 40 s s n.a s s e n T s b e s n b un e 24 24
¥lning, othar than rara e a9 as
Maesllanocus eenufsoturing . . cus st e e s .e [ &
OdLl and gas WOLLA + » w5 s v v s e s e s s e as . %% n
011 réfining and distributing . s v s E e E s e 30 »
Paper ond PAPAT Produdtd . o o o o ¢ 2 v 2w s w8 0T b 4R s a 38 k44
Printing, publishing, and 811164 AnAustTial o o o o o s s ¢ » o o » “ew ] ‘o
Bosl BOLALE o o o s s o s ns s 4 u B s e LR AE s Bt B by “v F<)
Rubber and leather produsts (tires, shoes, ®t04)e v o v o ¢ 4 + ¢ ¢ ‘e 1 n
Serviges (including sdvortising, aamsezents, botels, restaursnts, #80.)e + o o 43 42
Iﬂﬁﬂﬂﬂmdﬂhﬁﬂdyllﬂd\lﬂ-ﬂ-o---..‘a-ooooco-‘inalo-- b2l &
Tobaono produabd . & + 4 54 ¢ 4+ s s s e s s s s e aE e L st s e s 1B - 18
Tranaportotion and commmisstion {railresds, telaphone, Tedic, eo.)s s o + » 283 s
- PrancporTtation oquipMnt. 4 s 4 4 s s e h e s s e B EE B A BB EE BB 0o 178
Thility holding companles (elestrio, pan, and WLAT). o o o v 0 o 1 ¢ 5 ¢ ¢ o [+ AL
MLty holding-opareting sompanies {slectric, gms, 'snd WRURF)e + s o v v 4 o % 14
~ UhAlAty opurating [clagtria, gro, ond voter)s = 5 s ¢ 4 o 6.0 0 0 4 4 280 N "
. T T T R T RN R I I 2,19 2,185

e-v



Tablo 13, —Humber and apount of semritia‘s ¢lasaified according to basis for adnmiemion e
to dealing on all exchangas as of Juna 30, 1945 rlu
5T0CKS r
COLUMN I (1} COLUMN IT {2)
Basle for admissién
to dealing Iesues Humber of shares 1psues Bunber of abares
ROgiotared o o o o « ¢+ s s 6 0 b 4 b 4 2,541 | 2,302,066,187 2,51 2,30%,066,187
Tenporurily sxempted from regtatration . . 43 (3) 18,864,250 43 (3) 18,864,250
Adnitted to unliated trading privileges .
o0 rogioterod sXoBANGEB. « o o & s o+ - s w91 1,660,665,103 - 432 386,275,995,
Tisted on sxempied OXohANgeS 4 + o + o v o 13 94,263,217 86 27, 75,157
Adoitted to unlioted treding priviloges
on exenpted GXOBANEEE. + 4 4 ¢ 4 s o0 v o 43 11,273,9% 3% 5,518,685
Total stock issues and nusber of shares admitted to dealing eo ufl oxchanges + « o 4 = & = 3,1% 2,740,470, 230
BoNDS )
N Issuas Principal amocant Tamues Principsl amount
ROLOtOTed « o o+ ¢ 4 o 4 + 0 0« s 0 e s 1,134 {4} 12,312, 690,280 1,134 (4) $19,312, 690,280
TPerporarily exempted from registraticn . . 21 {3) 384,640,647 27 {3) ' 384, 540, 647
Admitted to mnlisted treding privileges
on reg.stered GXChANEDE: . & + + « + 4+ + 168 - 2,075, 589,085 143 1,581;267, 585
Linted on exsmpted axohanges. « « = o ¢ « » 7 19,447,000 7 19,447,000
Admitted to unlisted trading privilagea .
on exenpted OXchAng®de ¢ ¢ 4 o+ v 4 4o+ =y 1 140,000 . 1 140,000
Total bond issues and prineipal amount admitted to dealing on all oxchanged + « ¢ + + a4 » 1,318 21,298,185, 512

1)

- (@)

£)]

(%)

The purpose of Calumn I 1o to show the muwber and amount of sacurities adwitted to dealing under the various basem for admisaien of
ssourities to dealing on axchanges under the Act. RKach security ls sounted cnoe under sach basis for its admission to dsaling, For
axample, 1f a seourity 1» regis on one or more than one exchange ond also unlisted oo one or wore than ome exshange, =uch security
is ecunted cnoa undar "Ragistered® and ogce under “Admitted to unlisted truding privileges cn registared exchanges®. This colwnn ia
not totaled bermuse of smoh duplications,

The parpoas of Colwmn II is to show the unduplicated total of all sacurities admitted to dealing
oountad once, and nly omoo, mnd the elimination of duplications contained in Column I is made in
varicas bases for admission to dealing is given. For exarpls, of the 991 atock issaes shown in C

exchanges 554 sre ¢lso registered and 4 sre temporarily exempied- from regietwmtion, lsaving the 433 shown in Column IT) of tha 134
stock imsuen shows in Column I a8 1isted cn exempted exchanges 37 are also registered, 10 are unlisted, and 1 is terporerily exempted
fron yegistretion, leaving the 86 shown in Columm II; and of tho 43 stosk iasues ahown in Column I a3 unlisted on exmapied exshanges
6 are alsoc registered and 1 15 aleo unlixtod on & registered exchangs, leawing the 36 ahown in Colun IT. Of the 168 bond issues
shown in Columm I as unlisted on ragistered exchanges 19 are also registered, leaving the 1i9 abown in Colunn IT.

i all exchangas, Eash sacurity is
Colurm I1 in the opder in wiich the

;
]
;
i
f
d
:
i

Includes certain securities resulting from modifications of previcusly Msted securities, sscurities of certain banks, and semrities
of certain ismusrs in bankruptcy. These securitles have been exemptad from rogiatmtiom upon specified terms and conditions mnd for
statad periods pursuant to rnles and regulationa of the Commisaion under the Act.

Includes 8 bond dismen in pounds oterling snd 1 bond issye in French franca in the amcunts of & 28,742,700 and 42,003,500 french francs,
rospectively, These axounis have been excluded from the principal amownt in dollars shown above.



Table 14, Part 1. Number and amount of sesurities clessified according to the number of roglstered
exchanges on which each issue appears &9 of June 30, 1945

Stocks . Bonds
osucs Shares |_Iseues | Prinoipal Amount
1, Registered on 2 or more exchangea and unlisted em 2 or more exclmngea 85 456,375,080 |. © [+]
2. Registered on 2 or more exchanges and unlisted on 1 exehmge .n” 97,983,860 . 3 113,745,000
3. Registered on 2 or more exchanges 347 | 220,503,662 ©o8l 2,263,6'70,3'70
4o Registered on 1 sxchange and unlisted on 2 or more emhnngoa 14 | 505,665,938 0
5, Registered on 1 exchange and unlisted on 1 exchange - 253 | 204,457,177 18 381, 576, 500
6. Rogistersd on 1 exchange ‘ 1,840 | 817,080,470 1,034 16,553.698,410
7» Unlisted on 2 or more exchanges 15 42,103,755 0
8, mlisted on 1 exchange 418 3!.4,1'72,196 149 1,581,26'7,585
9+ Temporarily exempted on 1 exchange and wnlisted on 2 exchanges 1 3,658,590 | - 0 0
10, Teaporarily exsmpted on ] exchange and unlisted on 1 exchsnge 3 6,248, 507 0 0
11, Temporarily exempted on 1 exchange 37 5,55‘7,468 23 321,784,197
12, Temporarily exempted on 2 exchanges _ 2 | & 62,856
3,007 (2,707,206,388 1,310 | §1,27%, 98, 512

Part 2. Reglstered issues classified according to whether or not they are also admitted
to unlisted trading on other registared exchanges as of June 30, 1945

Registered only (Part 1, lines 3 and &) 1,987 [1,037,584,132 1,115 | 18,817,368,780
Reglstered and admitted to unlisted trading (Part 1, iines 1,2,4,5) 854 |1,264,482,055 19 495,321,500
All registered lssues on registered exchanges 24 541 2,302,066,18‘? 1,134 |$19,312,690,280
Proportion of reglstered issues also admitted to unlisted tmding 21,82 54.9% 1.1 5.

Part 3, Unlisted issues classified according to whether or not they are also regiatered or
temporarily exsmpted from registration on other registered exchanges as of June 30, 1945

Mnlisted only (Part 1, lines 7 and 8) 433 | 386,275,951 19 1,581,267, 585
Unlisted and registered (Part 1, lines 1,2,4,5) 854 |1,264,482,055 19 495,321,500
Unlisted and temporarily exempted from reglstration {Part 1,lines 9,10) 4 9,907,097 0 0
A1 unlisted issues on reglatered exchanges 91 (1,660,665,103 168 |§ 2,076,589,085
Proportion of unlisted iasues which are also registersd - 55492 76.1% 11.3% 23.9%

Part 4. All igsues classified acoording to whether they are available for trading on
single or several registered exchangss as of June 30, 1945

Available for trading on single exchanges (Part 1, lines 6,8,11) 2,095 [1,166,810,134 1,206 18,456,750,192
Avallable on more than one exchange (Part 1, all'lines but 6,8,11) 922 (1,540,396,254 104 | 2,821,848,320
A1l iasues on registered exchanges 3,017 i2,707,206,388 1,310 21,2'?8,598,512
Froportion available for trading on more.than one exohange 30,68 56.9! 792 13,32

Part 1 column headings apply to Parts 2, 3, and 4.
These figures are for registered exchsnges only,

£y
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Tsble 15.—tunber of iescers having esecurd tles admitted to dealing on all exchanges as of June 30, 1945,
classi Med accaring to the basle for adnission of thelr securities to dealing

Colosm I {1) Colntn II (2)

Basis of sdodssion of securities to dealing Runber of issuers Kumber of issuers
BgIateretle o ¢ o o 5 5 = o 5 5 v w e w o w ke s e me ket s R 2,185 2,185
Tenporerily excrpted from regiotrBtione - o o o = = ¢ & ¢ & 4 ¢ &« = u 8 ¢ » 4 » F1.3 3N
Advitted to unlisted trading privileges on reglatered exXchANgeEs ¢ o« + o = ¢ o 0o 931 s
Lieted onexzrpted exelangete « ¢« + 0 4 5 ¢ o 2 5 0 v 0 2 0 2 3 0 00098 v 0 nz 75
Admitted to unlisted tyading privileges oo exowpted exchenges « s o o s o s o o » 41 35
Total munber of ismiers having sacurities admitted Lo dealing on a)l eXChanERG. « « + o + » » 2,708

(1)

2)

The marpose of Coluan I 18 to show the mmber of issuera having securitiee sdyitted to dealipg under the varicus beses for
the admission of securitiss tn dealing onder the Act, Each issusr is sounted cnce under each basiz for admission of ite
securities to desling, For exmmple, &n tsguer having pecurities registered op ope or more exchanges ard also admitisd to
unlisted treding privileges on omd or more exchanges le counted once under "Registered® and once under *Admitied to unlistad
trading privilegea on regietered sachunges", This column is mot totaled becznss of such duplications,

The parpose of Column IT i to fhow the unduplicated total number of issuars baving securities admitted vwo'dealing on gll
exchanfes. Ench ismuier i» coonted onte, and only once, and the allminatlon of the dsploations in Coluon I s emde in the
ordar in which the various beses for adaiagion of Jecurities to dealing 19 given. For example, of the 46 issuers shown in
Colnon I as leving securities temporarily exempted from reglatmtion 15 elso have securities repistered, leaving the 31 shown
in Colomn Ii; of the 931 issoers shown in Colnom I as baving securities adnitted to unlisted trading privileges on reglatered
exohanges 549 also have Secarditles regictered and 3 alsc have securitles temporarily exempted frvo reglstration, lesving the
3% ahram in Coluom II; of the 117 lamers shown in Column I ap baving securities listed on exempted exchangsa 32 also have
Securities registered and 10 alse have securities admitted to unlisted trading privileges on registered emxchanges, leaving
the 75 shewn in Coluxm IT; and of the 41 issuers shown in Column I as having securities sdmltted to unlisted trading privileges
on exanpiled exchanges £ alsy bave secnrities reglstered and I also has securlties admitted to unlisted trading privileges on
& registersd exchange, louving the 35 shown in Colvmn II.

Tshle 15,~dombor of iomers hoving stocks only, bonds only, amd bhoth stock and bords,
admitted to dealing on all exchanges as of June 30, 1945.

Clapsification Furber of issners % of total issuers
1, Iesners having only stocks admitted to treding on exchanges « = o « 2 « o 4 » 2,084 Tl
2. Ismers baving only btonds aduitted to trading on GXCBANGAB. « « v = 2 « & » » 346 12.8
3. Ismera baving both stocks and bonds admitted to trading on exchanges . + + « 275 10.2
TotAl ABRISYS. v v c v o = s o 5 5 » ¢ » = 2,705 100.0
&. Issuzers Msving stocks admitted to trading on exchanges (Classification 1 plus 3) 2,39 87.2
5, Ieauers having bopds admitted o treding on exbhanges (Clased flcation 2 plua J) 621 23.0

Table 17.—Busber of Lssuers and sscurities, basls for sdmission of securities to desling, and the percentsge of
stocks and bards, for asch exchangs, adnitted to dealing ont one or more other axchangss 85 of June 30, 1945,

STOCKS % traded on BoXNDS3 % traded on
1 or more 1 or mare
Potal Total other ex- . othar axe

fiarmy of h i s | iames R b 4 U XL n Total |changes R X T IL = Tetal |changes
Baltimore [7A 9% | 41 2 23] -- — 66] SG.1 20 | - 8| — — 24 0.0
Boston 308 16| 137 [ == |206 | o= - U3 89 B - - - — 3 515
Chieape Bosrd of Trmds 30 3 27 | == 5| = — 22| 55.2 1| = | = -— - 1 —
Chicage Stock Exchange 280 2%L] 287 {18 Wi — -— 321 6.0 12 (11 | ~ -_— - 23 35.0
Cincimmatd &3 86 72 1 9| = -_— 82 29.3 3 1| - — — 4 | 10,0
Cleveland . 20 92 7 |- x| — - 92| 4.7 — — - — - — —
Golorado Springs (1) % 15] == |[= [=— | 15 | = 15/ 26,7 —_——f— |- - | m—
Datrodt u9 1581 103 (- ] - -— 18} W7 | am | - -_— -— - —
Honolulu (1) 88 101 | - 57 k14 %j 2%.5 -_— ] -] — & 1 — ———
Lot Angsles 1190 ) 2% | 3| 88| = | - 22| 8444 I |=f{= | = - 9 { 100.0
Ninneapolis-St.Penl (1) L W) = [=—= = [ 25 2 | 66,7 e N e ] —
Eaw Orlsans 1% a2 Y | - 16| - -— 17 176 1| = 3 _— _— 4 25.0
Heow York Cort & 1,071 435 2 {458 o= | = 895( 25.6 ks) 2 156 -_— -— 181 7.8
New York Stock 1,195 361,20 | 3 |— [ = | = 1,293 f.6 1,027 (16 | = | = [ — {1,043 8.5
Priladslphia 435 $33F 66 | (404 | == | == 471 96.4 2| 1= | = | = 63 | €3.5
Pitwsmrgh 184 1 % 2 8| - _— ng 75.6 2 | [ - -— —_ 2 —
Rictmond (1) n 28 -] - | - 27 - XH 1.8 —f - — 1 - 1 ——
5t. Louds Lok T 63 1l o -— —-— &4| /.7 0 | - -_— -— 10 40.0
Salt Lake % 96] B9 | = 7| = - 96| 1044 _ - -] - - |
San Francisoo Mining » » k- J U [ O ¥ 153 | = = | -] - —_— —
San Francdsee Stock 80 3] 165 | 7 (1P| e | - 131| Mo ¥ l- 1 - - 20 | 95%0
Spokars E » A |— 1| — -_ 32| 3.2 — - - -_— - -— -——
Wasidngton, D.C. 34 49 A |9 || -] - 40 12.5 9 |= = — — 9 3.3
Wheeling (1) 20 F5) -— - - 1% 4 23| 47.8 U (VIS - - - —

{1) Execpted fron reglstration s a natioral securities exchange.

Ixti'mgiutamd;

X, temporerily exezpted firam mgutmu%.‘:a

listed on en exempted exchenge; and XU, aded tted to u

advitied to unlisted treding orivileges on a

trading privileges on sn exempted exchange.

registered axchanges



Table 18, Part L.-Humber of Josues Admitted to (nlisted Trading Pursuant to Clautses 2 and 3 of Sectlon LI(L) of the
Soouritien Exchange Act of 1994, Lf and Volumes of Trensastions Thersin

hmber of Issues

Raported Voluas in alendar T
{stonl: volums in whares) bond wolume in thoussnds od an‘unu of prinaipal smount)

Modtted | Resaining r
Total 6=30-¢43 1937 1938 1939 1540 1941 1942 1943 1944 Total
Stovks auant o glause 3
_—&E_—u}ﬁ———mum Etook Exchangs 3 363/ 88,957 | 207,860 34,109 3T, 458 2,26 170, 151 243, 252,000 | 2,093,166
Chicago Stock Exchange 20 19 . 447,452 5,520 | 1,375,633 1,3&1.& 3,9M, 8%
Claoinnati Stock Exchange 9 9 Thy 430 115,73 70,136 n, 0, 414,809
Cleveland Stock Fxohangs 20 20 — ] — 3,935 y 56,6 34,163 0,72 &3, 604 a,asn
Detroit Stook Exohange 43 4a bt 44,193 43,238 142,437 134, 135,92 430, y 70 1,997,304
loa Angelss Stock Exchangs 40 » —— | 59,834 160,489 236,78 151,87 130,633 341,590 560,157 | 1,618,
New York Curb Erobange 5 5 92,800 | 140,800 120,150 131,730 , 00 107,040 2, 57, 635 »638,
Philadelphin Stook EXxohangs ” L % 19,7406 40,568 119,546 , 098 064 7,28 151,434 208, 526 230,478
Pittaburgh Atosk Exchangs &1 . 4o 36,387 43,134 119,350 108, 606 B, 762 85,948 184, 121,198 755,001
Salt Lake Stock Bxchangs 1 N 1 1,2 »270 2, 50
San Franoisco Stook Exchange 5/ 29 29 1,68 43,6807 ko 5, 300 48,705 83,529 178,819 0,034 T 118
Whraling 8took Bxchange Qﬁ. [ sﬁ P ——ry 2 2 2.@
' = 8/ ' 3,598 5 Wty 44 2 B, » 555, 3,353, ) T3, NN

ka_pursuant to s g .
Few York Exchangs [ 6 ———— B 12,400 45,200 59,730 57,530 85, 530 18, 219,765

TOTAL STOCKS 2% 321 251,582 | £33, 1,034,758 | 1,404,650 | 1,785,800 | 1,803,207 | 3,430,876 | 3,84, 14,008,043

Llaung 2 .
Rew York Curb Exchango 3 1 1,7y 967 1,643 1,504 1,580 1,218 1,056 855 10,454
§an Frantisco Stock Exshange 1 1 . = k]
rfunnt to lusa ) i

Hew York Oirb Bxchange 4 ENA EEr N P 18,00 19,693 16,845 13,11 12,138 9,614 100,836 °

TOTAL EONIS 4510/ 26 LM | 13,342 19,61 21.097‘ 18,425 14,339 13,214 10,544 111,365

1 L

1/ Clsuses 2 and 3 of Sestlon LI(f) wors emaoted May 27, 1936, The firet anplunti.or for unlisted treding privilogee approved by the Comnloolon under either of thess -
0., 1 B,E.8, %9 {Decexber 16, 1936}, .

olauses wae in %&m Fectrio Illuminating o
2/ . only odd-1ot g i8 pe ad

of these issues,

only odd-lot tradiag is permittad in 1 of these iswues.
only cdd-lot trading is permittad in 4 of thess issues,
Ssn Franclsen Stook Exchange figures inolude San Francisso Curb Exchange figurea prior to the 1938 mergsr.
wheeling Stook Exchange im un exomp._d exchange.
Pourtasn of theso i¥cues had been renovod to June 30, 19455 the 15 issuss accowmnted for 167,644 ahares of reported Lrading wolumoa,
Thia figure lnoludes duplisaticns Arizing fron admisdion of ﬁﬂoua issues to mlistod trading on mors than ane exch
pursusnt to Clause X as of Jume 30, 1.5 is 192,
9/ New York Qurb Bxohange bond volume for 1937 includes 8:‘.6,000 prinsipal asount treded in Decomber 1936,
10/ ¥instegn of these Lssues nad Lzgn yemoved to hme 30, 1945, prinoipally on account of redemptisns; the 19 issues acoonnbad far $43,366,000 of the total $111,364,000
principal amount nf trading shown 4o the table.

ALl othnr axchanges nhown are registared exohanges.

b

The net

of issuss adnsitted

Table 18, Part 2.-Rdpo-tod Volumes In Stooks admittad o Inlisted Trading Purouant to Claumes ;/and 3 of Section 12(f) of the

Saguritise Exchange Act of 1934 ss Porgemt of Total Share Yolwes

1937 bs ] 1939 1940 T1981 1942 1943 1944
Boston Stock Exchange N L3 4e8 6.6 - 8.3 ba2 547 6.6 6.7
Chicage Shosk Exohange —— — — — T 3.2 5.1 Lied
Cincinnati Stock fxchangs —— — — Y 325 26,1 28,8 1.8
Claveland 3taock Exebange — —— 0.8 16.9 100 Sl 11,2 15.2
Detrolt Stook Exchenge —— Ll 1.2 446 5.0 [ %] L (X
Ioo Angeles Stock Exchange R 0.8 39 5.5 43 5e3 8.9 1,0
New York Curb Exchange [+ § [+ 0.3 Oub 0.7 0.7 0s3 0,8
Philndelphia Stock Exchange 0.5 1.1 o2 4 2.3 ] 3.9 (353
Pittaburgh tock Exohange BV 32 9.8 L83 7.8 p i 17.4 10.1
3alt laka Jtock Pxchangs —_— — —— —— ——— — 0,2 02
San Pranoiscs Stosk fxohange Dy 0,6 1.2 1.1 1,1 2.5 Jad (]
Whaeling Otook Exchange e — 171 273 2.1 36.1 S Pe 3.9

1/ These figures aro based upon the reported volumes in oaland.ar years as shown in part 1 of this table and upon total share volumes, exclusive of rights

and warranta, 84 reported to the fommiasion by the taged may be sameawhet less than astusl in the case of peveral ewdhanges whose

The D
reported volumes in individual iosues are less than thely actunl totals by resson of exelusion of cdd lots and Retopped” pales, and other Leckmisalities,

-V



Table 19, Part l.-Rsorganizaticn cases nstituted under Chapter X and Section 77B m which t-he Comtesion #ilad a-notice
- ot appoamnea and i.n which the Comnmisaion was sctively participating in the proseadings during the fiscal year
ended Jme 30, 1945—Ddatribution of clnbt.ors by type of industry

A

9z-v

. —— Rusboyr of debtore Total asseta Total indsbtedness
. : . ) .- - Amount (thousands Pereemt of grand ~ Amount (thousands Furoent of grend
Prinoipal Subsidiary . of dollars) total of dollars)

Agriculture 1 'o- 180 . = {8} 166 - = (a)
Wining and other extrestive 10 -] 133;821 . 8.6 30,075 TeR
¥anufacturing n - - THALS N - 3.8 54,597 400
Financisl and hvutnmt 1n 1 103,313 S5ed 60,972 - 4e5
HWerghandising 1 - 2,106 o1 . 1,292 o
‘Real eatate . ‘ 56 3 267,683 133 276,70 20.2
Construction and allied ' 1 - 9,208 vy 4sT3 4
Trapsportation and communisation 1 8 281,245 18.7 239,951 8.7
Sm_l.oe ~ A - 21,'?12 1.1 10,353 8-
Militiens light, power and gus io " -1,042,856 (b) 5.1 522,401 {b) 38.1

md W - . 1.15 25 21039,‘39 N 100.0 v M . 1,369;?51 N ]m°°

(a) Leos than 0,05 percent.

('h) Appre:imtol:y $800, 000,000 of asgets and $400,000,000 of 1iabi.11ties ware accounted for by Assoclated Qas & Eleotric Co. and 1ts subsidiary, Assoolated Gaa &

Bleotsic commxon.

Table 19, Port 2.-Reorganisation casss instituted vnder-Chapter X end Sectiom 778 in whioh tho Oommisaion filed & motige’
- of appearsnoe sad in which the Comnlaslon wia aotively interested during the fiseal ycar ended Jume 30, 1945—-. - '
Dlatribution of dabtars by amowt of uuemmeaa.

‘ . “Bunbér of debtors ‘Total indebtedness
Remge of indpbtedness (dollars) ' . Amount (thousands , Peromt of grand

’ ) - Prinoipal - Subsidiary .- of dollars) total

8 than 100,000 s 2 263 = (a)
%:ooo - 249,999 0 4 2,497 ::
250,000 = 499,999 n 4 5.% . 4
500,000 ~ 999,999 1 b y 23
obo 000 = 1,999,999 20 3 32,304 3 2.4
,z,ooo. - 2,999,999 9 2 ﬂ.gg 4
S,OW,ON - 6,”9,999 21 - ﬁpm . . 5.7
5,000,000 = 9,999,999 10 - 21.6'722 158
10,000,000 - 2,999,999 :g - 1 e 3.8
33;?‘36,@,033"}’"’” re 2 Tlhy 045 (b) 36,6
Grend-total « i 116 23 1,369,751 00,0

‘(a) Lese than 0.05 perﬁent..

{b) Approximately $800,000,000 assets and sam,mo,ooo of liabilities wure socounted for by Assoomed au & Eleotria Oo. and 1te’ subsidtary, Asscolsted Ose & Elestri

Corpoyation,



Tatle 20, Part l, - ELALIYIC TN TIT PROPERTIES NIVESTAD BY REDISTERED ROLDING COMPANTES

duly 1, 1944 to Juna 30, 1945

{Tho et of pruperlios divested December 1, 1935 to Juns 30, 1944
i, wtinbal in the 10th Ammusl Report, Appendix Table 1’7.5
Total
Asseto of
Syatee Divestod Consideration Scuros of
Compayty Subasdisrys Doteils of Divestaent if Boid Into Comemts
Jmerican Powsr & Light Compary
Matraska Power Jeapeny $ 44,654,021 | Sale of cowmon mtock to Onsha Elestris Committes, Ind. $ 14,424,000 Dea, 1944 No longer subject to the Ast, Ralexse Mo, 5517
Asnociated Gas and Electric Corporetlon
granville Eleotric o, 232,538 §ole of a1l phyeical property to Cemtral Vemmomt Puhlic Service Corpe 24,500 Meroh 1944 | Froperty gold oontirues saljeot to the dote | 30=127=7 loody's
E-T Eleotrlie and Watoer Gimpany 396,243 | Sals of invostnent to B, X, Rineg of Frankfort, Ke. 81,449 1944 | Fo longer acbiest to tha jet, 30-122-2
Missouri Southern Pubiie Sarvics Company| 29,350 | Sals of all physical properties to Nem=ic !luu!:rlu Cooperativa, Inc, 170,000 Sopt. 1944 Property sold no longer subject to the Aot. Relsasa No, 5251
Bazourt Jenersl Utilities Company 2,068,644 | Sulo of imvogtment to Oenovieve Eectrio Coop., Inc., Inter-
County Ehectric Cooperctive Aesoelation, Scott-New uedrid-
Wanissippl Cooporative Apsoclaticn, Bleck River Elsstric Cool., .
Grewford Eleotric Coop., Inc. and cif,-y of Rolla, 1,610,000 June 1945 | o longer subjeot to the Agt. Relsase No. 5449
Chio MWidland Light ard Power Company 3,424,673 | Sgle of investnent to South-Cantral Purel Electric Cooperative,
Ine., Unlon Rurel Electris Cooperative, Inec, aml Inter-
Gounty Iurml Electric Gooparative, Ing. 2,115,000 Sapt. 1944 | ® n . LI Relaans o, 5266
Jale of physicsl proportiea and other assets of the Padnt Tmrnnhi.p
division to Eolmes Fuml Flectric Cooperstive, Ino. 13 1344 Propariy aold no longer oybject to the jot. 30=l2dui
Bale of phyeicsl propertics s othar sanets of the lNew Mashington
and Wrandot divisions to Horth Contral Electric Cowop, Inc. 6,148 1944 " *. " » » AL 30-123-2
Faul Smith'es Eleotiris Light and Power
and Railroad Company %,860,631 Eale of invastment to Peul Smith's College of Arte and Scienced. 300,000 Yov. 1944 Fo longor subjeot to the Act. Raleass Hoo 5550
Went Virginda Light, Hest and Power .
Company 712,781 | Sals of a1l plvuicnl prepartiss to Monongaheala Weat Penn Publio
Barvias 2,633 Tab, 1945 Property sold contimsp enbjesh to the Act, | Relacse Mo 5504
Faw Matumorus Elactric Company 56,473 | Bile of g1 ptu-aiul propartles o Werdottsa Eleotris Compamy. 4h, 804 Tab. 19458 Property sold contimiss sdbject to the hot. Noodyte
7atchogue Eleotrio Light Oocpany, The 1,653,925 | Sale of imyeataent 4o ten individusins, 625,000 Oot, 1944 | o longer subjoot to the Aok, nm-u Hos 5356
Tide Water Fower Company 14,340,154 Excharge of all publicly hold proferred atock for now ocemdn in
recapitalization, - Deg, 1944 b & a L Ralsase o, 5512
Central Publis Deility Company
Florids Public Dtilities Company 2,742,223 | Sals of common stosk % Ju Le Terry. 1,178,000 April 1943 | Fo longer subject to tha Aok, Releans No. 5732
Cities Servioe Compary .
City Light & Trection Compeny 4,008,485 Ssle of all cammen stook to Misscuri Public Jervice Corporation. 1,257,000 ¥arch 1944 * " " L Helanso ¥on, 5184,
Dantnyy and PBsthel Gas apd Elestrdie
Light Company 3,895,193 | Galo of lnvestment to Derly Gas & Hlootric Corporwticm, 1,450,000 dugs 1944 | Contimues pubject to tha Ach, Releass Mo, 3266
¥arion=Roserve Power Coupany - Ssle of all slectric light and power properties in oowmtics of
Van Wart, Yorcer, Darks, Proble, Anglaise, Shelby, Hardin,
- Logan, Champaign, Clark, Union and Delswars, Chis to Daytan
Power & light Conpany. 7,950,000 Wy 1948 Property sold contimmes subject to the ok, Relsans Ko, 5809
Eant; Tennmsees Light & Power Company 12,266,662 | Sala of investmert to Tenneusee Valley Authority, 3,680,000 Do, 1944 | Bo lomger suhject to the Ast. Moody's
Bepirve District Electric Company 30,198,724 | Sale of all cammon ptosk to tha publie, 4,'?10,650 Sept. 1944 L 8 " L Ralomns to, 5285
2pringfield CGas & Elsctrio Gomphmy 8,129,743 Sale of investmont to the Clty of Springfield, ko, 6,750,000 March 1945 L * " L Relssos Ko. 5386
eotrio Power & Tight Corpommtion
tah Power & Light Company - Sale of steam elsotric gsmerating plant transmission snd distritution
Lines aul related mmm 1ncated in Oreen River, Sweetwater
County, Wreming to Southern Wyoming Utilities Compeny. 250,000 dug. 1945 | Freperty sold no longer subjoet %o the hob, Ralsawe Nos 5227
P eviaman Kisctits & oves ok 18,708, ' Lomgee
& Power Oomphny 7 ,#}2 8ala of lnvestacut to Domner Egtates, Ino 3,347,400 April 1945 | Bo aulisot to tho Aobe Releass Fo. 7738
Misacurd Sarvrios Cowpery) 1,433,390; fels of {nvsstnmt to J. Leo Soarden of Butflp, ¥, T, *8s0,000 Tune v d 3 moaw Balonse Bo, 5545
Yorthern Eaosas Power Co.) 13,40
Federal Water and Gas Corporstion
Maluzs Wter Servios Conpeny 8,062,149 | Sala of all electric preportics, Sncluding msterisds, cupplies anmd
a00ounts recsiveblo to the Alabemn Xleotrio Oo-ops 2,500,000 duge 1944 | Property sold no longer subfect b0 the Aot | Relsama No, 5253
Kiddle West Corpomtion 6
Ariansas-dissouri Powsr Corporaticn 934,522 | Sale of common stock to Cus B, Mlton, 25,000 June 1948 Bo longer subjeat to Ralasge
Mot Miasour) Power Coupazy 1,313,152 | Sale of gommom stotic to L, F. Rodgers. Eoﬁ: ae - 105 | o dongor wubjest to the dit. Balases Hov ??.2‘;
Lalke Superior Distrist Power Compaay 1% as:.,m Sale of omomon etock %o the publis, 2,824,860 ey 1943 L] % L LI Ealsase ¥o. §747
Sale to Ciky of Medford of & mmall dissal gemermting plant and tn
:hmlgnﬂmm systen lodated in amd imvediataly sdjscent 6
o . L1113 1944 | Property eold oo longer subject to the hot, | 30-4B=2
Masourl Bison Conpanmy 1,430,304 | Sale of common stotk to L. F, Radgers, 285,000 Juts 1948 | Ko longer subjest to the Aote Beloasa No. 5845

Lz-y



" 348,700

Property ecld no longar subjsat to the pot,

Total . -
. Asscta of : - ;
Byvtas Divautad jConpddaration - Bource of '
T Goapaay Bubsidiarys pmm of Divestnont if Sodd Date Commanta Inforsation
Wdad Wdted ' (Trastes) -
Publio ervice Co. of Indiams | 1,030,728 | Comon stook distributed to preferred stonkholdnm of Edland i . - ’
. ‘ mtdm.hmrmuntm - Jvoe 1945 Cfontimues mbjsot to the dot ag &
subaidisry of Widdle West Corps Rolanns No, 5307
Ixtiomal Gos o Eleotrdo Corporeticn .
Bﬂuml Pilitiey Copany of Masourd - snhntallplwahnl propertics located in Breokfield ard . . .
] - Eirkavillae, Msscurd to Wasourl Mineges Campany. 22,000 Wvs 1944 | Propesty esld np longer subject to the hots | 30=452
mmmcm'admm - Sl t6 the U, 5, . of subatations and tropsmission Jines erected B
ﬁmwammmmbmwmwm, — '
Weldoz m, Wonaurds | 619,854 1944 | Property s0ld ne longst subject to the pots | 304732
Borth Americen G2 ond Bleotrlo Campany . i . ’
Gregon Geo and Electric Company 285,085 S&leofe]mmnutnityplmtnndrﬂnhduamhmm ! N -
. -Blestric Cooporetive, Ir, 130,000 Dot. 1944 " LA " L4 L Relaany lb-‘ .'}671
Oglen Corporaticn o B .
T Power O ¥ {Delsware) - Sale of cartain slectric and water properties to Dtter Tail Fowor Co, 3,000,000 Qota 1944 n LA . LA Releune Boy 5351
larlede Gan Light Compeny - Sale of all alectrio utility properties to-Unden Elsctide Co. of Mo, 2,200,000 Mach 1948 Property uon contirnay mwm ta t.hu Aote nmmr o Noo, ME,
Iacleds Power & Light Oospany ™ 12,454,151 | 8ale of 811 eloctric ntility propertiea to Unden Eleatrin Cas of o, 6,400,000 Murch 1945 " n L ‘8- mow w7 Releass Fosa %.
I'uﬁlu T4ght and Fower Ocapany : o
! rria Public Sarvice OQumpany 1,534,425 %ale of vleotrio proporties ot Alturas Cemnty, Califernio and - .
ab ILakeview, Loke County, Oregon to 5511.{ 'ornis OTegon Power Codpdagys £70,000 Doo. 1944 n " L . LIRL Reloso Nes 5529
Bals of elactrio proparties ot Fort Bragg, M1ldts ard someunities ' '
in Nondoolno Coumty, California and of water pmu'un st Willits, \ '
. California to hnﬁ.tio Gas & Xectrio 523,500 Doc. 1944 ° L " L LI Helosnn fo. 5929
Went .Count Power Companmy 2,006,656 | Sale of all eleotric prnprtd.aﬂ in the State of Idado to Tshoe Power . .
- Lompanye f ) 485 000 Sept, 1944 | Property cold mé lomger subject to Sho dot. | Rolsase Noe 5248
Sale of common gtock to A, By Flmmal, 115,000 Bept, 1944 | Bo Imgcr subjeot to the jot, Relsans Hoe ﬁﬂB
Ropublic Servide uorpomt!nn ) h L ’
Holobon River Power Compeny 934438 Bmdmmokwmmmtmmmm 68, Aprid 1945 | Contimss pubject to the Aot. Holesss ¥o, 5731
thdigan Compasy 321,272 | 8ala of gtook to #iaon Company,, 774,539 Apri), 1945 o M ow . W
Mnssanntten Fower CorTporetion - 368,457 Blleotnmmthmsancmaw 283,958 April 1948 » i L . LI
Fage Power Campany ,93’!254 pals of stock to Pot Blism O Te 1,333, April 1945 [ 2 "o ' [ e »
Ve ! ,
Oontboagiern Poblic Sareico Camptmy ' . B
Oulf Public Servica Cempany 7,062,619 | 8ala of investaent %o Olamn C. Hyde. os| - &860,000 iog. 194 B longer putdect to the Aate Reolauso Noo 5188
Standard Pover & Light Corporstinn ' L ‘ ’
¥adison Light end Power Compamy 752,202 8610 of investmant to cight Mvm 624, 000 Bepta 1944 ° . b b L I Bslapre Ho. 5202
Southorn Coloreds Powor Company 15,100,467 Bmhangn of proferred stock for new ocxrem in no-pdlt.nunum. . - June 1945 u bl * L Relanso Mow 4075
Unitod Corporaticn, . ‘
phin Blectric Company 471,260,037 Bohangs of ommzon atock of Philadalphis Mrin Bqalv for proferred -
- atock of United Corpomntion, - Doz. 1944 ;| Company bas filed atatemant parmant o
. - . y T Ihn.u =2 olaiping exmwption oo a uﬂdﬂ.na .
. _ ‘ Eolease Eoe. gi;g,
Eastern Shore Poblio Service Company N s
of tnryland - gals of olootrio amt ice properties located in St. Mary's, Cherles; B 3
Prinse fecrgets amd Calvert Counties, M, to Southern Miryland Elec- L . . R
trio GCooperstive, Ino. - - . 850,000 Wuwh 1945 Property scld no longer subjeot to the Aote Roloaso Bo. 5694
" Tatted Gsa Inprovemsnt Catgpany, The - - ‘ . . ..
Arisons Fower Corporetion 6,332,3‘71 Sele of imveotment to Jopes C. . 1,015,050 June 1945 | No longer subjeot %o the Aot. Rolsase Fo, 5882
Ohester Colnty Iight & Powsr Compeny 1,265,295 8ale of oot Fhiladelphis Flectrio Company. 614,882 dpril 1945 | Parent boa fllod statoment poroumet to .
. ’ . ) Eule U-2 claimdng exemption 88 & . ‘
holding acTpany Eolsane Nos 5751
Thited Light amd \ o
1a Porte Gas and Eleotrio Compeny 4,028,607 Mdmﬂmmmmpmmtimhmﬂhmmm . - .
- - Jervice Cotpany. 2,378,000 e, 1944 | Property pcld contimes subjest to the Act. Roleass Moa. .mg,
. . ' H
b | snle of heat properties to [a Ports Heat !._‘-orpomt-ion- Dec. 1944 Balwrn Hom, 4;342,
i ' B



fatle 20, Part 2, - GAS DTILITY PHOPERTIES DIVFSTED BY REGISTERYD EOLOONG COMPANIED

oy 1, 1844 to June 30, 1348

Total
Asoots of
fyaton Divoated Consideration Somreo of
Coapazy Snbwldiarys Details of Divestmerd 4L Seld Date Conmants Taformation
l.uoailtnd Cas and Electrio Gorporstion
lake Shors Gas Compavy 2,290,011 | Gale of imveatmwnt to Mlvarn 1L ant sswecistes. 720,000 Juna 1945 Ho longer subjest to tho Act. Ralasgs Ho. 5293
Matropolitan Bidsan Compamy - m-«:mmuzmwmmumm-n-mmm
Company £nd Barrd v Oas Copaty, 1,428,000 Fob, 1945 nvmwlﬂnmﬂmu unﬂnttobhom- Ralease Mo, 5573
Owonaboro e Company 1,019,773 | 8ala of invemtaosh to W, F. Stevenson. 2500 Deoe 1944 mubjert to the Ralemse No, 5501
Pe! Elactric Co. - Galo of a1l naturel gap preperiiss to The Mﬂu Btural Oas Jo, 1,194,026 Junn 1948 H'i:? ccntiruen uutdub to the Aot, | Baleaza Hg, 5000
Fortamowtn uu'oc-pw, The 997,791 | fals of lavestment to A L. Klosz awl Ovorge H. Bhew, 585, Wr. 1945 or muhjech to the Aot Release Ko,
Ceagtral Poblio Ut.ﬂihy Cm-gon
Rangor (ae Compamy (l';.‘.‘ ; 1&’?.3&9; Bole of inveatnent to John Ho Ware (3md) 250,000 Dooe 1944 | ® L u LA Relsane Ko, 5515
giltisoma Gas Company o}
Hoosier Oas CoTporwtieon L,o:l.u,m Sale of ixvestment to D. Gordon Rups, Jrs &nd Ry A, Bitokde of Dalles,
prapary (Mdne) #79,207 | sads oF a1 aseots to M124ed K Bumobiro Gas Sompenys ey Sephe 1964 | Property ool o Longor sub3ect to Bdlaase Yo 3336
Portsmouth s asd ow sold no oot to the Jot. Edlaape No. FIL5
Pottaville Gas Company 5!1:15 Sale of all mosete to Pottoville Oas & Beating Cospany, m'noo .I.l?“ L LI . nbi e ow m:m.ﬁu
Nebils Oas Barvies Covporaticon 4,966,518 Sale of all eommen stock o the publioc, 1,602,900 1948 fio longer subjoot to tho heb. Balahne Yo, 5803
Jities Servioe ) .
Postlo Gas wod Company 1,515,2%0 | Sala of camon etotk to Public Barvios Ccmpany of Coloreds. 400,000 Nov. 1944 | Parent has filed statesent puw t¢ Rule
.T=2 o)aiming oxwption an & balding
CORDRNY Relesss Fo. 5999
Columbda Ges & Klectrio Corporation
Ohis Fusl Gea Co,, The - memmuummwmummmm
equignent to the East dhio Gas Co, 39,997 Wy 1944 | Property sdld continues subjmsot to the Aot | Relesse No. 5053
Cezuunity Osas and Fowsr Coopany
Bangar Oss Conpary (Mmins} 1,032, 8!10 of &1l oammon ook to n'-ln B. and Bi&mr A, Yane, 112,500 Oots 1944 | No lomger wobjegt to the Act. Eeleane BHoe 5378
Hminghes Gas Company 12,884,303 | Sale of stock to L Oas Gompeny. 1,358,073 Jen. 1945 | Continveo oubact to the Act. Bolease No. 3558
ESavaxcah Osn Conpany 2337, m-nfmmmwmwhwmmum
Bts Augustine (as Company, 2,208,000 TFobs 1943 | Property oold no lomger oubioot to the sot. | Balesss Ko, 5628
Cremsent Publie Sarvics Company
Gilahoms Utilities Conpamy 3,097,637 m-oxmw propertios to D. G s-nmo:nmmn, 26,29 g, 1944 " L . “r o 30-55-2
Sals of mﬁ.ﬂu soturel oo properties to Oktlahoms
Conpeny, 280,000 Sept. 1944 . LI B | 1 = Relatne No, 5524
Vifdle West Cotrporatiom
Altdon Cas Light Coa 676,645 | Gale of investmemt, 69,900 00te 1944 | No langer subjeot to the Act, 30m4Bez
ogden Gorporation
laolmio Gas Light Oovpany 65,871,105 | Sale of a1 otock %o the publis, 9,613,904 Inreh 1945 | Fo looger subject to tha jet, Release Ho. 5673
Southen Undon Oas
Texas &mmcmg:y@. 107,042 | Metritotion of comon ctook to etockholfare of Southern Undon Oas Coy - Now. W44 ( . " LI Balsass Ko, 5203
Tnitsd Gés Improvement Conpany -
Allentowp=Bethlshem Gen Co, - Sals of gre utility aseets located 3n Porcugh of anburg, Pe. 9,000 June Proporty sold ma lotgar subject to the dots Releans Hoy 5484
L] . n a f a L] mmh of a’gw m lm » L] LJ n L 4 & - - [
Fashville Oap and Reating Co. 5,093,254 | Bole of stock to T Faturel Gos lines, Ino. 1,100,000 Juns » langer subject to the Aot. . .
Tnited "ight wnd Power Gompany
Tewp-Hetraska Tdght and Power Co, 6,180,858 | Sale of frvestmemt to Centrel Electrio amd Gas Company, 4,225,000 Foby 1945 | ° | n LI Ralssse Ho, 5619
lUnited Public Gtilities Gorpomtleon
Fort. Szith O0as Comphny 1,511,596 Sals of investnent to W. R. Stevcad. 1,125,000 Jan, 1948 L " u "= e = Balesss Mo, 5572
Gas Producing Company 31,T2 | Sala of investment to W, R, Stevens, 5. Jam. 1945 | * n n L. Relmoe Nos 5572

62-v



Table 20, Part 3. - FON-UPILIYY PROPERTIES DIVESTED HY REGISTERED HOLDING GOSPANTES

July 1, 1944 to June 30, 19!.5

oLV,

" faton Distributing Comparny

i Total ) -
q Aoaeta of . b
Synten ‘ivasted Consideration RN ¢ Boures of
Coupary Subaldinryw Details of Divestment it Sod Date Copnants Iut_umtioa
Chio Potmr Compamy - Slh of ntar 'p:mperty in Ma, Ohio. 1] 42,500 R 1 7 X Property sold oo longor nubject to the dst. | 30-1350.2
Asaociated Gas and Klectrio Corpormtion - : T . e Celas
. Lakewood Water Compény © Ba A Sale ol.’ investment to Joho H, ®hrw, Jr, . 365,000 . | .Auge 1944 - No Longer subject to tha Aste
Long Islsnd Water Corpa § 8,718,246 | sals of Levestment to J. M Langaster of ctd.uagn 825,000 Jaly 944 F 0 on “a LI B 301252 Yoody's
foerican Power & Light Company ‘ L " . '
Glaocier Production Compamy 1,668,232 Sals of oll praduction properties refineay and gae absorpu.m plant -
' to Union 011 Cerpany of Californis, 9,900,000 How, 1044 Property sold no longer subject to the Aot Baloane No. 5463
Inlend Brpire Refineries, Inc. 2,410,716 | CGommon stock ewned b Qlaoler ?'od\:etinn Campany aoquired: by . . . :
f Tnland :Bnpire Refinsries, Ind , - Nov. 1944 Bo longer subject to tha Aot " L
Citien Service . . ; ’ '
Stark Tranatt, Ine, 213,851 Sele of coomon Btock. 25,000 Doc.” 1944 e L " LANL . | Flle 30-108-2
Boglnesra Public Service Company
Virginia- Electric £ Power Company - sals of tnmpomtim: p:upu:l‘hiﬂa located in Richuond, Nurmk,
and South Nerfalk, Va. to Virgiois Transit Company, - 3,248,100 Dag. 1944 Praperty sald-no longer oubject to the let. 5G=4, Moody'a
Sale of trensportation propertiss located in Newport News,
* Portsuouth amd Petersturg, and the interurban Rickmond- - 3
Petersturg ldna in ¥a, 49 A, Go ALIym & Gos @nd Equitable : .
Securitieas Co. 611,500 Ear, 1945 a L " e " .I ® 50l lbo;h's
Federal Eator &nd 0as Corpormbion . ~ - ’ ' : '
Alabama Water §ervice Compamy = __| Sale of the water distritution systen serving the City of Bomsewer, . . -
Alabema ard the towna of and Lipgscmb and contiguous . ’
territery in Jeffercon County, dlabama, to the aity of Besseper, 1,050,000 Pab, 1945 = ‘aow » " L Releanna Mo, 5610
Sala of ths water d:l.at-riblrtmn syuwu 4o tha Water Works Board of . i 4
the City of Abberilla £7,000 Pob. ' 1945 b L a " "R ® Rolease No« 5610
Sale of water works mifm sam.ng the City of Osark, ala, to tha t‘.ity. 115,000 Jan, 1945 LY 8 8= 9 L] e = Roleage Koo 5566
‘8ala of water morks system serving‘the City o.! Fusoellville, Alabare, ’ ! :
%o the City. 110,000 Jan. 1945 LN LI n n ne 9 Reloose Mo, 5566
Sale of watar works oyetan serving the City ut Port Payna, Alabama, " . :
to tha City, . 165,000 Jan, 1945 n_ o0 w ® s 8 o Release No, 5566
Sals of mter works n:rstun asrving the Town of Hinette; 4labama i
. to the Towm, nd : ! 65,000 Ian 145 . non el e el Relsase Mo, 5566
Sale of water works systm sorving tha Town of Smpnnn l].nlnmn to ths " .
Town, * ’ 13,500 Jan, 1945 " .n om o owe o Relesse Mo, 5566
A SGJBOI wster Iorka mtm sarving tha Tom of Botaw, Ala. 40,000 ipr. 1945 |, " LI 2 I LI Relessn Mo, 5715
o "0 Iyondale, Ala. . 40,000 Apre 1945 u e . " " e W Y1
- . L2 T | now ] ] ® o lLesxs, fla, . 100,000 Apr. 1945 (] noon . LB LI I [ n 5715
_ Wamt Virginisa Rater Service Company 12,366,923 Sale of imveatrent to Shop & Compamy. . 1,575,000 Fab, ' 1945 Ho looger sulject Lo the kot Relsang No, 5578
fhio Water Service Compamy 1,984,742 Sale of commn stock to the publie, 1,093,404 © ¥ar, 1945 . L] L] L Relsase Hoo 3571
Inbernationsl Ut414tiss Gorparstisn o . :
Foiss Eater Corporation and Suba, 1,969,727 | Sele of stook to Ar) Pmdoipsl Rater Cae : X bote 1944 | v ¢ . LI Woly's -
Californis Water Service Cunp&tv 20,113,267} | Sale of cauwmon stock to Rew York tenking group headed by ﬂninn 3,870,058 . 1945 " " L] L - Hoody's _
Son dose Water Works 7,123,177) Semrities Corporation for necondery distribution. C, 2,830,735 .
Winchester Weter Woria Company 655 Sale of 81 physicl properties to the Towa of unm-uu, E¥. Ud, ipril 1945 | Property sold no longer subject to the Aot | Moody's
Kiddde West Corporation, The oo - '
Consumers Ice Company 156,529 | Sale of 81l phywical Pruperw. He 4y Do, 1944 L] LI . LI 30miiB2
 Haw Bogland Putlic Sexvice Conpany B . . ! f ! )
Fortland Reilrond Cotpeny 5,765,348 | Sale of trensportation equipment u H, & Salsberg, Inc. 1,275,000 Doo. 1944 " L - LA Releasa 5506
Borth inmerdcen Comparny, The ° ribution syatem 4n f
Eansas Power & Light Céupany, The - 8ale of water plani and dist syn ity of mtolﬂnun .
. ! Kaosas to m‘;a Suali, Wichita, Kensaa, N ' 940,000 Do, 1944 " LI LI LR Reloass 5515
Tore tﬂuné';::a DI::pomtl.on i Undon !Iinu Dev;lu ) Com =1 200,000 Peb, 194% n i non n I L Ralaase 5613
. Forth Contin . s ABS '731 3ale of all isal properties to pmant mation, . .
n . 98,408 | Sale of prormien to Parley Roaoh, 41,000 Aag. 1944 n Eon e LI Eolease 5205



Total N
Souros of

lepota of
Syeten Diveated Considazation
Compaty Subaidiarye Detaile of Divestmomt 42 je1d Data Commonh Infomation
3.orles Light end Power Company . /
Wost Coapt Fower Company - Balae of nll water propsrbies in Oity of Hsiley, ldaho %o the City. [} 64,000 Gopb. 1944 | Proparby.sold no longer wubjeob to the Lot, | Helexsn JR48
aapnmu Servios Oorponu:m
Tater Corpormtion [ - 221 of aogmor shook 4o Potonne Mison Companys 44,928 dpril 1948 | Combinues mubjsct to the Aste Relaass 5731
Standard Powsr & Iight Company .
Market Street Ballwxy Company - Sale 92 oprating propertiss to the City snd County of San Frenciooo 7,500,000 Beph. 1944 | Proporty sold oo longsr subjest to tho Aot. | leody's

« Total sasste of eash divested subaidiary mre the sasets 5s of Decomber 31 of
the year preceding osuch divestment, Where divestosmt ws sffocted by &
pisce-meal onlo of properidles, the sssets of the year end prior to the

vt mujor sale wers vaed.

=¥



Takie 2) - UITLITY AND OTHER FROPERTIES SUBJECT TO DIVESTMENT UNDFR SECTTON Li(b)(1) OXDERS OUPSTANDING
45 OF JURE 30, 1945

S .

ZE-V.

i Total Assetz as of , Holding
- : December 31, 1944 - - - Conparny
) R of ‘Companies Ordered Divegted Aot Re— Date
Syaten Individaal System - - : c.o- lange of
. Companias Totale Hature of Businsas State of Cperation - Ruzber Ordex
American Militles Sexrvice Go:porat.ton . 8 2,051,656 . . 5114 2244
Minnesota Utilities Company $ 989,613 Klactric Mirnesota :
Visconsin Southern Uss Ocmpeny 1,062,043 Qaa Wisoonsin
- Associsted Ges and Electric Corporation, Trustees 159,442,611 - e 1p] 8=13-42"
Assoclated Electric Compamy: I3 . ' - , Amonded by
Arizona Gensrel (tilitles Company 571,520 Elactric Arisona 424, 5601 | 12n30-42
Eagkern Land Corporation 86,021 - Real Fstate Delaware-daryland B OmiS
' Qenoral Gas & Electrie Corporationi- :
South Carcline Flectric & Oas Company 46,952,144 Eloctricwfas-Dus South Carclina
NY PA KJ Wtilities Company: - .
Jeregy Central Power & Light Company and Suba, 91,290,673 ‘Hleotrio=Gas Xaw Jersey
Spring Brook Water Gompany { . N. A, Water Now York
Statan Ieland Bdison. co:poration 20,368,829 Eleotric New York ‘ -

. Other Snbezl.rliarﬂ.aaa - )
losocinted Real nvopertm, Ino. 173,424 Real Bstate Delawaze
Gas and Eleotrie Assoclates v Ao Holding Company - -

Rallwey and Bup lssoviates N He As Holding Company - -
Schenentady Rapid.Transit, Ine. He &s Bug .. New Torxke
Wilitles Inmvesting Trust ‘Nehe Investing Compiry Maseactuaetts

. Valley Putlic Servioce Company . A, - thic _

Cities Service Company 2/ 221,924,454 5028 5= Smiidy
Arkansss boulsiens (Ges Company 66,124,987 . Gas Arkc,wla,~Texna 5350 10=12wid,
Cities Service Power & Light Compary . T 55,680,549 Holding Company -

Consolideted Citiag Light,.Power & Traction campaxw 54, ElatRwy.=Hold, Co. -
Dominion Natural Oss Company, Ltd. 24,397,103 Canade - -
Gas Advisers, Inc, . He A , Mutual Service - -
Gas Service Company, The 26,5433,965 Gas . Kens «~Clla ,—Notr.-tos
Eansas City Oas Company 16,197,688 Gan Magouri .
+ Republiq Light, Heat and Power Company, Inc. 9,020,406 ' Gas . i ¥ew York
Tri.City Gas Compary, 3,859 Gag . Eansas
Wyandotte County Ges compatv, The 45532,003 Gas Kansag

Cities Berwice Power & Light Company 3/ " 35,894,932 489 81743

Doniphan County Lizht & Power Company, The 25,429 Eectris - Eansasg
. Elettrin pdvisers, Inc. 172,351 ° N Mtual Service -

' Federal Light & Traction Company 14,748,772 : Bolding Company - ,

Enoxville Gae Company, The - 1,905,562 Gas Tennessee = - -
8t, Joseph Light & Power Company 15,856,251 Eloc.~Trang.-Shean Mlasourd

Spokune Gas & Fuel Company - 3,186,577 N Tashington

‘ . . i

Federal Light & Traction Gmpa:v - 3 12,511,967 — o s 4B B-17~43
Fleotric Land Company, The T /83,869 . : Reslty . Washington &960) I=3lmdds
Fedorel fdvisers, Inc. 34,7% Service Company - -
Federal Realty 112,253 ‘Realty™ Arizona
_ 8heridan Hlectric Company 1,806,291 Flactric - Wyemdng . -
Tuoson Gas, Flectris Light and Power Co.,- The 4 10,063,946 Bectrio-Gas Colorado . N
Tuoson Repld Transit Company 4/ 410, Transit Arizona .



Table 21 - (Gontinued) ~ UTILITY AND OTHER FROPERTIES SUAJEDT T0 DIVESTMRM UNDER SECTION 11(b){1) ORDERS OUSTANDL IO
15 @B ST 30, 1948

' -

Elgpe.~G0as-Rater-RBus-Heat

Totsl Assghs oe of .o Folding
Dagombar 31, 1944 Coapany .
- of G%ﬂe Ordered Divested Aot Re= Date
Systom : Syy : N loass of -
'Compaty Conmpanion Totale . tature of Bupinese Stato of Oparution Thaumber order
Colunbla Ons & Kleatris cnrpomtion 3 231,190,831 - N ! 5455 11~30=dd;
Bridga Qoo Compeny LR 53,271 085 Transmiseion Ohdo=Kortunky - .-
Cinoinrati gen & Ploctric Compuny, Tho 133 ".'10,5&3 ElootriteGasagtonn Ohio
Colwabla Sorporation ,490,.153 Investnenta -
Dayton Powmr and Light Compuny, The 10,884,711 Eleotricslas-Stean ahic
Mand Dovelopment fompary, The 628,9 Real Eatate Ohio
Mlami Power Corporation . 666,591 Elsctric Tranemlsaion Indiana
ghioFuel Supply Compary, The 3,362,500 on, . Ohia .
Union ILight, Hest and Power Compafny P10, 357,449 Elaptrlic-iss-Water Kentucky
Wept Horrlson Electric and Vater Gogppeny, Inc, 36,589 Electrie-water Indipnn
Boud Coal Company He A4 Coal -
Engineers Public Service Company 97,668,168 3230) 12=29=41
. . Gl
El Paso Elestric Company (Texna) C Y, BT, Elog,=Ry.~Bus TexpoNew Mexico -
Gulf 3tates Utili¥les Canparry D 10,703,643 Elog,~0at=5tean-Teo=-Ruter Tenas=Louisiang
Virginie Eloctzis and Power Company 7,949,362 8/ Elat,=0a8Ry ~Bus Virginia=North ca;-onm
(Gag Properties Oniy) .
Western Putlic Sorvice Coapany, The 1,758,022 Electrie Woming .
" Pederal Water and Cas'Corporation 93,433,118 c 4113 2=10-43
Few York Woter Service Corporation 32,03’}' ,391 Hater-Holding Company Hew York
' Pormsyivania Weter Service Comparny - Holding Cempany Pennsylvania
Seranton=Spring . Brock Water Service Comporny 61,395 a7 TWater=Oas~Holding Companmy Parmaylvanis .
Keppera Company, Inc. . . 181,047,507 5808 6-28-45
Fratern Gas axd Fuel hssoclates and Subaidiaries 81,047,907 ) . Coal~Goke~0as V6 o iy e=Penna, ~Conp,~¥ass :
Middle Weet Corporation, The 361,043,083 : - 484G AmRSmdidy’
Anerican Pubilie Service Company N . 16,?32,8’71 1/ - Holding Compary . -
Eeloit Water Powor Company 80,81 Inactive
Bureau of Safety 33, »'<‘64 Service C R ‘ -
Contral Power and Light Comp'irv 65,11.3,035 Eleg.-Water-Ice Texas
Central end Southweed Utilities Company 31,045 250 1/ Holding -
Companie Electrica de Natamorss, S. As ,367 5/ - Electrie MYerieo
Copper District Power Cormany 1.,950,591 Elootris Mohigan
Great Lekes Powor Company, Lid, 14,568,125 Electria Ontario
Dlinols Stock ®ranefor Compamy 17,360 Service Campany -
Insurance Trust Pand . 916,792 Service Compary - -
International Transit Company, The 250,181 Ferry-Reilwsy “ Ontario-Caneda~liichigan
Lawton Corpormtion, The 12,67 Bas and 041 Production Oitlahoms -
MoAlester Carming Commpany 7,284 Inactive (tlahoms
Hichigan Gas snd Electric Company 2,709,173 Flectric-Gas Mighigan
Eddle West Servite Company 141,899 Service Company -
Middie West Utiiities Gompany of Cancdz, Ltd. 5,621,901 %/ folding Company -
Horth West Utilities Gawpany ’ 11,931,961 1/ Holding Company .
torthern Public Service ‘Corporstion, Lid. 2,050,002 , Heak Mt-oln Carads
Northwestern Public Sexvies Company - L4, 504,181 Eloctricefag-Heat South nakota—}labraaka
Oklahomn Power and Water Gompary 8,955,576 Eactrio-Cas-Rater Tlinods
0ld Dominien Ige Corporation 178, Ice ' Vixginis
Peaples Toe Company 2,650,380 Ice Cilahoma
Pittaburg County Rallway Ccrmue.xsy 735,142 ! Railway Cklahoma
Port Isabel Corporation Ko A, Roal Estate Delaware
Public Service Compsmy of Oklahoma 66,914,679 Fleetric—Gas-Tater Qilahoms
South Beleit Wabtar Gas and Eletctric Company 1,097,854 Elentrio-ﬂaa-mtar Nlinsis
Sewthern=Henke Ice & Storage Compary 620, Ide Teoms
Soutimestern Gas ané Tiectric Company 44,858,661 Elec.Gag-fatar-Ica Delomre
Unoited Putiic Servica Gorporation 95,654 1/ Holding -
Toat Pexas Utilities Company | 47,03/ ,995 Flestric-MtenIca Taxas
Weat Vernon Sewer Conpamy L2, Sewerage Tecas
Wintdpeg Henting Company, Limited = 1,044,867 Heat Mapitokn, Cansda
Yf:.ﬁconam 'powoy and Light Compa!w 74,911,399 &/ Waconsin -

€6



Table 21 w (Oorrtdmed) - WII.I‘I’I AND OTHEL PROPERTIES SUBIECT T0 DIVESTMENT DNDER SECTION -J.J.(b)(l) ORDERS ou'rsmmzm
- 4S OF JUNB 30, 1945

’

ey

Interstate Powsr Companmy of Wiscongin

-, Tetal Absets as of . - Felding
' : .December 31, 1944 . Comparny .
- of % Ordered Divested . Act Re- Date -
System . : . ~ Bystem - : . lease of
-Company i . 5 Gompanies Totals Nature of Business State of Operation ¥uamber Ordar
North anerican Company 8 1,5925,939,400 : 3405 | LrLimd2
Badger Autoc Service Campany 113,30? : : Park.‘.ng and- Gag Stations Wisconsin . . .
Blue River Power Company 263,088 Elaotrio Hansas ¢ -
Braddook Light. & Power Compeny, Int. 1,0_;7,254 . Heotrie Virginia
Cahokis Manufacturers Gas Compaty 2,383 Oas: (Leased) Dlinods -
Capital Transit Company 75,01‘2,622 Trensportation De Co=Mazyland
Coilco Compery . - Metering Ohdo
Contral Texminel Company 7,457, (31 Warehouse Missours.
cmmmmmmmugmmcmco. ' ‘Tnactive -
,-Cleveland Elgotrio Illaminating Company ’ 192,330.134 &/ Eloctric-Heat Ohio
Glen Echo Park Coopary, The 2345207 Amhasementt Park Baryland
Great Falls Power Compeny 511,41.5 Lend Company ) Virginia
Hevi-Dnty Electrie Company 843,11 Electric Fumace Construction| Wisconain
Tlinois Powar Company - 112,842,905 &/ Heo.~das-Heat~-Tatar-Too—
. . ~[ © Trans.=Holding Co, Nlinods
I1linofs Terminal Redlroad Company 59,645,735 Ballroad ] MassourisTllinols
. Tlinois Treetion Company 23,413,053 1/ * Holding Company - ~ :
Fangag Electrie Power Company, The 14,871,889 Elag.~{iag=Ice~Trans, ) Kansas
- Kansas Power apd Light Cempany, Ths - 6?,919,15:. &/ - Elog.~{age=Ht =Tt ,~Ico~Trans. | kansas:
Kewnnee Public Service Company 2,481,200, Elestric-Gas . \ Tlinoig
Milwaukee Eectrio Rallway & Trangport Company 48,017,609 Transportaticn | Wisoonsin
" Missouri Power & Light Company 220, Eleo.~Gas-Heat=Matermlce | Macurd
Montgomery Bus Lines, Inc, 62,507 Transportadion lhwland
North American L:l.ght. & Power Company 33,991,'769 /| Holding Camparny .
North American Gtility Securities corporstm 5,061,687 Investment: - :
Horthern Natural Gas Company and Subse ° 68,518,562 Pipelina . Io‘n.-Nabr.-e.nak.-lﬂ.m.‘
Pacific aaa and Flectric Company &nd Subs. 894,382,562 Eleo.~Cas-Haating-fator- ‘
. T Trans, . Gal:l.t‘omia
Potmo mact.r:lc Power Company 115,387,511 Flectrin ‘Do Co=laryland
St. Pernard Coal Company 10,000 Coal Sales - .
St. Lowis County Gas Co. K 12,173,292 Gas ‘ | ¥issouri 5o fpn G5
Unlon Electric Land and Develnpneﬂt Company Ne Ao lard Company Missouri
Washington and Rockville Ry. of Montgomery County 213,930 1/ Holding -
Washington Reilway and Electric Company 7,708,578 1/ Holding Company -
Wegt Kentucky Coal Comparny (Delaware) 68,666 Coal Sules -
West Hemtucky Coal Comparny (New Jamay) 16,761,582 %/ Coal : * .| Renteoky
Wisconsin flectrio Power Company 13,207,219 &/ . Fleo.~Feat=-Holding Company | Wisconsin -
Waconsin Gas & Fleotric Company 33,225,187 Electrio=Gap=Hoat Weconsln
Wisconsin Michigan Power Colpary 31,116,178 Elactrio-Gas Wiasonsintfichigan
Ogden Corporation . 45,868,983 30 Sm0mi3
Central States Power & Light Corporation 3,667,803 6 Inactive Iowa~Mirmesota
Cemtrel States Utilities Corporsticn 26,822 Balding -
East Dubuque Electric Company 101,097 Electric-Bua Nlincis
Interstate Powsr Compamy - 40,256,407 6/ Hleo,~0ag~Rsat-aton y v _
j Bus=Holding Comparny JTowa=Hinmn.~3.0ake.
1,843,676 Electric Wisconsin



Tahla 2] - (Gontimm‘l) = UTTLITY -AND GTBE PRD?MIB SUBJHCT TO DIVESTMENT mmm S¥CTION ].J.('b)(l) ORDERS OUTSTANDING

© - A5 OF JUNE 30, 1945

-

Tatal Aseéts ag of |
: December 31, 1944 1
. - of %&s Ordered Divested . " Date
Syeten Tndty L - Systan ‘ : |~ of
Companlen Totals . Kature of Husiness ' State of Cpexation . Oxdar
- . \ .
Standard Oas ond Electric Compuny . v | 8 320,154,939 . B &~4).
Califorpia Oregon Power Campany, The - § 40,487,494 " Elactrio-fater Celdfornmin-Oragon .
Foprean de Servisiop Publicos d# los v : .
Bstadees Mexicanos, S. As 3 361.,810 . . Electric-Ice-Ruter Moxico
Horgeshoe Lake Ol and Gaa i . 0%l and ‘Gas Ieases Chklahoma,
Lowisvillo Ges ang Eleotri.c Gmpaxw (Dal.) u,m,&o__j bl%&ngcmpaw -
louleville Gas and Electric Campany (Ey.) spd ‘Subs. 92,693,562 Eleé,-0as-Holding Compeay Eentucky
Morket Stroet Rallwzy T2 417,14 Rallway-Bus California
Uountain Statss Powsr Company 23,556,589 ERlec,-las-Heat-Raten- . Washe~0reg.~Idabo-tont .=
Telephone Ryoe=5a Dike
GOklahoma Gas and Electric Compary 85,013,908 Electrie Gdaboni-,
Wisconsin Public Sexvice Corporation 67,608,739 Elog.=08s-Bus " Wisconsin-Mchigan
Urited Gag Improvement Coupany - 28,808,265 Te30abL, S=T=42
» Bridgeport Qas Light Co,, The 8,863,422 ’ gap - Commne
Gaxmonweslth Ftititise Corporstion 1,1;(5,24.1 i/ ! . Holding Company
Hertford Gas Compary 9,035,599 Gas Connestiont
New Heven Gaz Light Compsrmy 10,909,244 Gag Connett lmat
tnited Light and Rodlweye Company, The 643,&42,453 - &ﬁ
Columbus and Southern Ohio Electric Compsny 80,706,643 &/ Elet.~Heat-Transportation Chio . 199141
Copsolidated Puiliding Compary 78,978 Regl Eatate Wisconsin
Detroit Eilson Co. 293,020,979 Elec,~(os-Ht. .
Yadison Qs and Eleotric 13,635,444 Electrio-0as Wisconsin :
Hapon City and Clear Lake Retiroed Compary , 825,737 - Rellway-Bus Towa i
Kichigan Consolidated Gae Company 106,483,241 Oas Michigan
Wilwaukee Gas Light Coumpamy ! 35,223,259 . Gas Wisconegln
. Mitvaukes Solvay Coko Company 13 ,&62,1’?2 | Cokm Wisconsin
Totol Propertisa Subject to Yivestment Crdors £h,351,184, T 1/

;1_,/ Corporate a.ssa'ts only. Since these assets are 1argel;,r imvestments in gubsidiary ccnpanies, t.haw ara Af it disposes of its other i.utemnts listad In the table in edditiom to ite
expduded from the aggropate amcunts ordercd divested. interests ins
: ) Albuquerque. Gss and Electiric Company, Masa‘tu $8,059,51%
2/ cities Servies Gompnm hop elected to divest 1tgelf oi‘\all its whility holdings under an slternative . Tha Las Vegas Light and Power Compsuy, . 690,324
grozted 1t, 5 Bew Mexico Power Gempary n 5,531,336
) . The Trinidad Eleec. Transm., Ry. & Gos
3/ Under the Conmtesion's oz\ier Cities Ssﬂ:\.ce Power & Ligh’t. nay retalns . Company L] 6,850,113
The Ohio Public Service Company, ﬁmsots 365,329,215 . . o .
The Toledo Edisen Compary, 88,321 ,566 5/ Dollar figure computed on basle of 20.70 c¢ente per Herlocan paso.
y‘ Undor an altemstive provided ih the Commissicon's order Fedorsl Light & Tractlon Company mzy elect &/ Corporate assete lese inveptmant in eubsidiary copparmdes winde asgets are

to retain its interest in The Tucson Ges, Elsctrie Light snd Power Company, in which event i% may
alse retein its interest in:

14sted separstely,

Demuing Tee and Floztric Comparny, aaaeta 33.,023,443
Stonowall Elecbrie Company, PRAFA: B8 2
Tusgon RRpid- Transit Coapany, n" ,832 r

There 15 & duplieation in this figure of approximately $25,000,000 resulting
from 11{b}{1) oxders outetanding with reapect to Citles Service Compamy,
Cities Service Power & Light Company, and Foderel Iight & Traction Gmpa!w

8/ Assetz of gas propertles onlys .

Se-v

Inactive companiep with little or .nw assets are excluded.



Tabds 22 - PUILIC UTILTTY HOLDING COMPANIFB SUBJECT TO DISSOLUTION (R LIQUIDATION AND SUEBIDIARIES

.
SUBJECT TO DIVESTMINT UNDER SBECTION 11(b)(2) ORDERS OUPSTANDING \!‘,
P A8 OF JUNE 30, 1945# o,
Total issebs as of folding
Company
; Docembar 31, 1944 Aot Rew Date
Syeten Individual Systen legge #» of
Companies Totals Nature of Businass State of Operation Number Order
American Fowsr & Light Company # 200,193,207 & 817,884,970 Holding Company - 3750 B22mi2
Central Ardgona Light end Fower Company 19:800:649 v e moet:'io-oau Arigona
Florida Power & Light Company 115,720,809 Eectrio-ias Florids
Conowmcrs Water Compsny 1,185,376 Tater Floride
Utilities land Company 852 Real Z=tata Florida
¥ansas Gos and Electrio Company &by T, 125 Eleotrio Hansas
Minnoaota Power & Light Company 1,81, 1"Mm Elaotrio-Heat Mirm,=Wisoonsin
Superior Water, Light and Power.Company 5508, Heotrio=-Oas-fatar Wisgonain
Kontans Power Company, The 171,243,260 2/ ¥leotrio-fas-Hoat=Rater Montans
¥ew Hexico Electric Service Compeny 1,803,935 Flootrio . New Maxigo
Northwestern Electrle Company 23,574,120 Eleotric-tisat Oregote=fashington
Peoific Power & Light Oompany 49,193,286 Hlao,=Watar-Heat-Folding Cos WaghingtonuOregon
Rs 8. & C., lrr. Company, Ine, He A Irrigation Washington
Pike Repids Powsr Compony, The 52, Insotive -
Portland Gas & Coke Company 2,914,494 gas . Oregon~Hashington
Texns Elcctric Service Company 88,614,005 Hlaotric Taxas
Texas Power & Light Company | 95,615,436 Heotric Texas .
Texas Publie Utilities Corporation 3,129,487 Flactrio.Ioa-Nater Taxas
Topeka Land Company : 323, Inactive -
Washington Irrigation & Devalopmant Company 348,661 Inaotive -
Columbin Highlands Company N, A. Inaobive -
Limestone Company, The 1, \ Inzotive -
Washington Water Power Company, The 7,007,492 B/ BectriowmterHeat Washington=Idaho
Spokans (nited Railways 2,202,131 Transportation Washington
smerican States Dbilities Corporation 3,809,566 1/ 13,981,345 Holding Company - 4230 b 943
Biison Sault Electrde Company 2264620 Elactris Michigan
Southern Californda Water Company 10,716,728 ElestriceRatar California
Elsstric Power & Light Corporetlon 272,645 L/ 48,488,442 Folding Company - 3750 Ba22-42
Arkansas Power & Light Company 68,500,634 2/ Electrio-fas-ieat Artansas
Capital Transportation Company 708,486 Trangportation Arkonsas
Dsllam Power & Light Company 41,194,006 Electrio Texasn
. Dallas Railwgy & Terminal Compaxy 14,318,300 Transportation Texas
Gentilly Develomment Company, Ind. 1,440,445 Real Egtete Louisians
louvisians Power & Light Company 42,407, . rensportation Louigiann
Mlssissippi Power & Light Company 32,409,244 Eectris—jas-Yater Misaisgippi
New Orloana Public Servise, Inc, 83,402,489 Elaot tion Louisinna
Tmited Gas Corporation 49,245,305 2/ Gaa~Holding 1a,=Mis0 ~Texns
Compania Mexicans do Gas, S. Ae 33,232,950 gag (Wholesals) Moxico
Duvel Texas Sulplmr Company 3,919,920 5 Texas
Mlselsaippi River Fuel Corporatiom 7,351,418 Masissippl
Union Producing Company : 122,261,485 cas mlmhm Texap=1a qMigs,
United Oas Pipe Line Company 165,712,006 Gae (Wholesale oline Taxas-1a.-4iss ,~Ala,~Fla,
United 011 Pipe Lins Company 1,247,707 04} Transmission LR eaToxap=Miss,
tah Power & Iight Company 8,111, Eleo ~Heat-Holding Cos Thah=-Tdaho-Ryn.
Western Colorsdo Power Company, The 5,007,741 Colorpdo
Oreat 1slss Utdlitles Compeny 3/ 795,263 3/ 1,961,520 Holding Cospery - 3419 3=3142
Ohio Gus, Light & Coke Compsny, The 1,377,342 Onn Ohio
Paxton Gas Cémpany 4153 ges Tlinois
Rochoalle (as Company N Qdas Iinois



Table 22 « {Comtimmed) — PUBLIC VIILITY HOLDING COMPANI®S SURJECT TO DISSOLUTION OR LIQUIDATION AND SUBSIDLARIES

SUBJECT TO DIVESTMENT UNDER SECTION 13{b){2) ORDERS OUTSTANDING

45 CF JUNE 30, 1945#

Total Assets as of folding
Company
Decomber 31, 1944 Aot Re- Date
Syoten Individual Sywtem N leans of
Company Cowpanies Totals Nature of Business State of Operation Hunber Order
International Hydro-Electrle System $ 85,699,334 3/ | § 664,974,519 Folding Company - #7 it Lmd2
Corinth Electric ILight & Power Company 1, Electric New Toxk
getinean - Power Company 143,799,107 3/ Fleotrio-Holding Coe Canada
Gatineau Bus Company, Lid. 320, Transportation Canada
Gatineau Elsctric Light Company, Ltd. 1,337,040 Electris Canada
Gatineau Transmission Company 1,256,400 Flectris Transmisaion Canada
Ottawa Fiver Develomment Company 39,566 Inactive -
Saint John Realty Company 441,150 Inactive ° y -
Saint John River Power Company 1,400 Inactive -
Saint John River Storege Company 918,&75 Water Storage ' Canada
Pudeson River Power Corporation 23,953,650 Elpctrio-Real Estate No¥o=N.H=Haine
System Propertise, Ins. 5,059,101 2/ Elactric-feal Egtate New York-lains
Indian River Company, The No A. Water Storage Ner York
Winnipiseogee Lake Cotton and Woolen ¥Pg. Co. 200,666 Weter Storege New Hampehire
Wow Englard Power Associntion and Subeidiariss 433,968,293 Holding Cowpany -
Massachgetts Power and light Asecclates
omd Subsidiaries 96,908,816 &/ Eolding Canpany - AT Fel7=43
North Boston Lighting Froparties
and Subsidiaries 58,864,567 4/ Holding Company . - AT 3=17=43
Rhode Island Publioc Service Company, The
and Subsidieries 100,875,123 &/ Holding Compsny - AT 3=17-43
Magsackusetts Utilities Assooiates (Voting Ir.) Holding Company - 4168 3=)7=43
Messachueette Utllities Aosoolates
and Subsidieries /47,5#7.49'7 Holding Company - FAT:S Fn17=43
Kational Power & light Coupany 119,342,230 A/ | 443,474,242 Holding Company - 362 B23=41
Blrmingham Electric Campany 31,730,053 Elac.~Transp.-Heat Alabams
Caroline Power & Light Company 98,&?4,33 Elec,.-Tranap, N. Carolina
Capiten Corporetisn 67,858 Begl Estate Tennegsee
Roanoke River Fower Company 1,634,663 Trangmission Line Tirginia
Edison Illuminating Company of Emeton, The 500,090 Leases Flectric Property Pennaylvania
lehigh Valley Translt Company 19 ,699,451 2/ ElectrisuTrangp. Pennisylvanis
Allantown Bridge Company »134 Toll Eridge Penngylvania
Easton Transit 653,522 Leases Transp. Property Pennsylvania
Eagton ard South Bothlehem Transportation CO. 70,036 fransportation Penneylvania
Freemansburg Land Company, The 7,719 Roal Estate Pennsylvania
Lehigh Valley Realty Company 371,504 - Real Estate Pemnsylvania
Lehigh Velley Transportation Company 1,172,384 Transportation Pennsylvanis
Norristown Transit Company €8, Isases Transp. Property Pemaylvenia
Memphis Genersting Company 53 234,171 Electrio (Wholesale) Tennessoe
¥amphis Street Railwey Company, The 11,908,746 Trangportation Terneagsee
Pennsylvanie Power & Light 269,621,337 2f Elec,=Jaa-Heat Pennaylvania
Hazle Townshlp Water Compary , 142 Yater i Penngylvania
Pernnsylvenis Realty & Imvestment Cempany 158,783 2/ Real Estate and Investments Penngylvanis
West Pittston=-Expter Rallroad Cempany 799,24 Railread Penngylvania
Susquehamma Gas Company 38,27 Gas

Permsylvania

LE-v
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’l'ah'l.e 22 - (Contirmed) - PUBLIC UTTLITY HOLDING COMPANIES SURJECT 7O DISSOLUTION OR LIQUIDATICH AHD SUBSIDIARIES

SU’BJET TC DIVESTMENT INDER SECTION L1{b){2) 0O OIESTAW

&5 OF JI]HE 30, 1945 =

Total Assitto-as of Bolding
A h Beceab Coapexyy
A ar 31, 1944 ~ ‘ Aot Ro- Date
System . . Inddvidnal Systan K . < lehsa s of
Cempany - Companies Totals Kature of Busipess State of Operetion | Mmber oy ~
] i .
New England Public Service Company 5/ 3 42,506,1.!..7 1/ | § 239,050,003 Holding Compamy - a1 S Dmdl
Puckeport Water Company 184,621 . Rater Maine
(Contral Maine Power Company . ].1.2,63'?,6702/ Electrio-ias Meine
Cunberland Securities Corporation 90,957 Real Estate-Securitiss " Maine
Kermobec Wator Power Company He Bs Watar Storage Maine
New Englend Pole and Treating Cempany 151,435 - Pola Treating-Seles Madne
| Bebogae Improvemsnt Company - Na ds Stream Flow Gontrol Haine
Skowhogen Water Power Compary 71,520 Water Mights-Real Estate Maing
Cantral Yemont Publdic Sexvice Corpormtion 19,6'73,'734 Electric-0as , Vermont
Moslegquod Syndicate L Real Fetate Mmagement Ha As
'ﬂ'urmant ilitien, Inc. 18,850 Electrio . Vormont
" Nepsco Applisnce Finance Gorporstion 7352 Watuel Servica Company . -
Nepaoo Services, Inc, £9,111 Subsidiary Service Conpany -
New Englend Industries, Inc, 20,757,003 1/ - Holding Company - -
Andyosooggin 118 4,450,628 Rayen Fabrics 1o
Union Rater Power Compsny, The 708 Water Storage ¥alne
Androsoogzin Reserveir Compeny 1,019,673 water Storage Madne
- Batea Mamfacturing Cogmpany 7,177,680 Cotton and Rayon Fabrics Matne
Bates Fabrica, Inc, 1,211,007 . 8elling Agert, , -
Bdwards ‘Company, The 3,819,324, Cotton Fabrice - t [ Unire
+ M1l Marnfecturing Company . 43375, “Cotton Fabrics ¥aine
Keyes Fibre Company 4,506,812 Molded Pulpmood- Products Maine
Maine Seatoard Papey Gompany 16,481,487 2/ Newsprint ¥aine
Maching Log Driving Company - N, ke Log Driving - Yoine
Mitchell Lumber Company, Ltd. 175,180 Timberlands | Canada
Mopang Dmm & Improvemenst Company Na As Log Driving L .| Madne
“Wright Compamy, The -~ - - - 561,656 < ~Gelldng Agemt- = £ = T ol LT -
York Mamfacturing Company 4,985,442 ‘Cotton Febrico aine
Peblic Service Ooupany of New Hampehire - 55,518,598 2/ . FlettricGas-Transp. Kew Hampshire
Amoskeng Industries, Inc, o A Real: "Estate New Baxpshire
- Merrimacikc Power Company N. 4, Undeveloped Water Power Sites Malne
Penacook Electric Light Compeny Ne Ae Tndeveloped Tater Power Sites New Hampshire
Profile Falle Fowey Coapany Ne As Undoveloped Tater Power Sites Malne
Properties, Inme, < - 32,248 Regl Egtate New Hampehire
Eeeno Develomment Compagy N A, Real Estate New Hampshire
Sunapes Dam Corporation Ne Ao | Water Storage New Bampshire
Somny Palls L 204,619 Electric Generation Yaine ’
Weare Iuprovement & Reservolr hesocistion He Ao Tater Storege Hew Hompahire
. Balmon Falls Eater Company 93,005 Rater Few Hoapshize
' P
North Jmerican Light & Power Company (The Horth ki - -
Amerdicen Compary System) 33,991,765 359,175,682 Holding - 353 L2=30m41
Illincis Traction Company 23,4]3,053 : ' Helding | - -
Cehalcla Monufacturers Gas Company | 82,383" Gas (Leased Dlinods
Tllinois Power Company ,842,905 2/ . Eloc yeGaomHoat-tor—Tcom
Trangp.~Helding Co, Nlinnis :
Cantral Terminal Company 7,!.57,618 Warehouas Masonrd ,
Tllinots Terminal Railroad Company 59,645,735 Railroad - Tincds
Eewanee Pulilc Service Company 2,481,200 Electric(es Mlineds -
Esnsae Power and Id.ght_compw, The . 67,919,184 2/ B Elac.-(ias-ﬂaat—lhter—he—‘fmp. ‘Eansas |
Blue River Power Company, 263,088 . Hlectric Delaware -
Kangas Electrie Power Gmpmw, The' 14,871,889 Elec,~0aa~Tco-Transps Eansas
¥ispourl Power & Light Compamy 22, 210,67% . Fleo,-Gas-Eeat-fatersIce Wisaourd
Forthern Rabtursl Gag compaw 68,518,562 v Ges - Ta=Nebe-3 Di-itlom,
Pooples Natural Gas Company 2,882,472 . Oea I8 .~Nob.=iinn, .

BE-¥



Talle 22 ~ (Contimed) -

PUBLIC UTILITY HOLDING COMPANIES SUBJECT TO DISSOLUTION OR LIQUIDATION AKD SUPSIDIARIES

SUBJFCT TO DIVESTMENT INDER SEGTION 11(b){2) ORDERS OUTSTANDING
AS OF JUNE 30, 1945#

Total Assets as of Halding
December 31, 1944 Compary
Aot Ro= Date
Systen Tndividual Systen 1oase #e of
Compantes Totalas Nature of Buginoss State of Operation Number Order
North Comtinent Utilities Corporation & 7,551,654 )/ | & 19,722,577 . Holding - 4586 11~16=43
Denver Ice and Cold Starage Company, The 1,855,512 2/ Tee=Coal Colorado
Fort Morgan Ice and Cold Storage Company 62,590 Tee-log)l Colorado
Westorn Rallways Ice Company 620,218 Ica Colorado
Elx River Power & Light (omparny 346, 3967 Electrio Hrnnesots
Great Fells Gaeg Company 1,313,261 Gag-Natural Kortans
ireat Northarn Gas Compary, Limited 661,891 Gas - Ontario
Great Northsrn Thilities Company 1,985,273 ¥lectric—Natural Gaas ¥ontana
New Medeo Public Servics Company 1,200,544 Eleotrio-Telephone New Mexlco
North Shore Gas Company 1,343,535 Ges Liinols
8Southern Utilitiss Compsany, Limited R 757 Electria Alberta, Can,
S+ W, Shattuck Chemical Company,.The ; 275,100 Refining Ores Coloredo
Wlliman A. Bashr Organization, Incorpomted 22,852 Service Company -
Forth West Utilities Company (Middle West
Gorporation System) ,931,962 L/ 89,725,067 Bolding Company - 4552 Oal0-43
Northwestern Putlic Service Compary Ele¢tric~Gas-Heat Ss Da=Nebreska
Wisconsin Power and Light Company - 74,042,220 2/ El ec.~lJas-Fater-Bis-Heat Wisconsin-Iowa
Beleit Water Power Cotpany s 80,830 Inactive -
South Beloait Water, Gas and Electric Company 1 1,097,855 Electric-Gao-Fater Wieconsin-Tllincis
Total Assete of Subsidiary Companiegass $3,398,438,437
# The following additional bolding compandes heve been ordered to Liquidate, #x¢ In Tahles 41 and 22 there is & duplication of subeidiary campanies of
: : holding corpany systems which are affected by toth Section 1{b)(1) and
Corporste Aneets Helding Co,. Act Data of 1{b)(2) on'.lers The aggregate mmount of the duplication of assets is
Helding Company Decoxber 31, 1944 Reloage Neo. Order approximately $500,000,000, )
Amarican Publioc Service § 16,732,871 3580 le2bmdd, 1/ Corporate essete only, Since these assats are largely investments in
Centra). and Soutlwrest Ttllities Co. 31,046,250 3580 Hs-u. subsldlary oompanies, they are exnluded from the sywtem totals,
Community Gas and Powsr 73,119 4395 - =43
Stamlard Power and Light Corp, 138,087,232 367 6—19-42 2/ Corporate essets less investments in subeldiary and affilisted oompantoa
Unlted Corporsation, The 16,466,992 4478 Beeldmdd whose assets are listed separetely.
The United Qorperstiom was ordered {o recapitslise on & ono-stock besis and ceaso to 3/ The order in this cage took the form of approval of a Sestion 11{e) plan
be a holding compimy. The stetns of ite present subholding companiecs in subject to to.Lquidate. It was filed while there were pmding procesdings pv.umub
se¢parate dotermination, to Sectlsns 11{b}{1) and 11{b} 2).
Under an alternative provided in the Commissiom's order the corporate existenca of .
either Centrel and Southwest Utilities Co, or Amevican Public Service Co. must ba 4/ Copmolidated sssets. Since these assets are included in the nenmolidated
terminatod. esgeta of New England Power Associstion they are exclided from the gystem total,
#% Holdlng Company Act Heleane Mumber is giwven for eaoh ho :ruhjeut to 5/ The Commlssion order required New #ngland Bublic Service Company to recapltalize

1ding company
dissolution or liquidation under outetanding Sectien 11(b)(2) o:ﬂam.

on & one-stock basis or, at its electlon, %o liguidate, 7The company has filed
8 plan vhereby it would distrilvte its utdility sssste and bhecoms an industrial
holding company.

BE-V



Table 23,—Mumber of applications ol Mamumi_méqim'am disposed of during the fiscal ysar onded Jume 30, 1945 undor the Fublic Util:l.tr Holding Conpary Act of 1935

‘ Co .

Ruthor
. pending
Rumbor. at
with~ close
. N drawn of
Humber Humber or dis- Hamber figeal
Section and desoription Poriod -~ filad approved missad ,dordad | year
Sections 2 amd 3 To Juna 30, 1944 5656 . 164 n7 52 32
Exenptions from provisions of t.he Aot July 1, 194 to June 30, 1945 12w 6 6 o 2.
_ Total 5T 170 323 52
Sections & and 7 To June 30, 1944 - 1,145 964 73 L 43
Tosience and sale of securities, alterstions July 1, 1944 to Jure 30, 1945 1R 12, . 1 9%
of righta, assumptions of mmnw Total ' 1,32 - 1,088 125 ¢ 15
Sectdon 10 To Juns 30, 1944 945° 761ek 129 12 43
Auquisition of Se::urit:i.aa or other asaete Jly 1, 1944 to June 30, 1945 112 9tan [ 0 ‘8
. Total ~ . 1,05'?}/ CEA 135 12
. - \

. Section u(a) . : To Juns 30, 1944 16 48 19 3 4
Flane for the ainpnncat.ion of registered hold- duly 1, 1944,to Juns 30, 1945 3 8 4 0 b4
ing companies or cubsidieries thereof . . Totel ! 146 56 23 3 :
Beation 11(f) - ' To June 30, 1944 - T - 25 é 8 3 6
Reorganization under Bection 778 ‘of the Qly. 1, 1944 te June 30, 1945 1 1Y 0, 01 &
Bankzuptey Aot Total % - A 8 » 3
Section 11(g) and 12(e) “| o Jne 30, 1944 1% . 30 6 1%
Solicitations of consents to transactions July 1, 1944 to June 30, 1945 3 23 . R 1 14

o Total (150 w7 32 7
Seotion 12(b) amd Rula U~45 ° To June 30, 1944 - 164 138 9 3 T
loans, extenaiona of oredit, donatlons and' Sly 1, 1944 to June 30, 1945 T 43 38 2. 0 w7

- capdtal contritutlons to associate compun;l.as Total : 27 17% 11 3
Ssotion 12(c) and Ruls U-46 To June 30, 1944 157 137 9 5 6
Faymant of dividends out of capi.tal or un- dJuly 1, 19“ to ¥ne 30, 1845 » 29 ] 1 15
earned surplue - Total 6 166 9 6 .

. - -
Saction 12(c) and Rule u-.az ' To Jurs 30, 1944 84 4,89 55 9 41

. Aemuisition, retiremant and redemption of Mly 1, 1944 to dune 30, 1945 143 - 129w 2 - R 5
gecurities by lasuer Total . ) ” 618w 57 11 -
Sections 12(d}, 12(f) and Rules u-.:.a, U-44 Te Juna 30, 1944 1,061 an 1M 12 7
Sels of seouri ties and utilivy useta Mly 1, 1944 to June 30, 1945 %8 220 12 -2 91

Total ‘ 1,289 1,011 b L] Y
" Saction 13 To dune 30, 194 T 8 8 1 .16
Service coppany regulation Jaly 1, 1944 to June 30, 1943 1 2 1 0 b 74
i Total ‘ T 50 9 1

]

# Number filed or reopered.
- mniaer approved -0r exsmpted by.rule.
']_./ lievised ) ~

£

o



Table 24.—Cases instituted by the eomission wnder the Seourities Aot of 1933, the souur:l.tiu Exchange At of 1934, the Fublic I44lity Holding Company Aqt of 1935,

the Invesiment Company Act of 1940 and the Investment Advisars Aot of 19!.0.

; Total cases | Total cases . Total cases
Total cases | Total cazes ingtitnted pending dur~ | Total cases | Total cases [olosed during Total oases | Total cages.
instituted | pamding as | during fiscal | ing fiseal © instituted | elssed prior | fiscal year olosed prior | pending e
prior to of June 30, | year ended yoar anded prior to to July 1, |ended June 30, | to July 1, |of Juns 30,
Typaz ot cases - Jiy 1, 1944 1944 June 30, 1945 | June 30, 1945 |July 1, 1945 1944 1945 1945 1945
Acticns by cmission‘to enjoln violations
of Securities Act, Seourities Exchange Act,
Publie’ Ytility Bolding Company Act,
Investment Compsny Act of 1940 and the ) . .
Investment Advisers Aot of 1940 442 15 . 7 .29 456 &1 L] 444 -
Actions by Commission involving tha 5 ’
enforcesent of subpoansas pursuant to Securi- )
tiea Act apd the Sacurltiea Exchange Act. 4 b 5 2 k17 2 39 3
Miscellaneous proceedings brought by '
Commission, n 2 1 3 n. 8 0 ] 3
mmumomwlmtmmanto&np]'a C - ) -
with Secs 11(b) of the Holding Company Act 15 9 7 16 22 6 8 14 g8 -
Total 508 kv 2 53 531 . 4 b1 505 26 -
. - . A
Table 25,~—Cases Iinstituted against the Commimsion and gases in which the Cormipsion was permitted to interveme.
| Total cases Total cases Total cages -
Total cases | Total omses | imstituted pending dur- | Total casen | Total cases |closed during | Totsl omses | Total cases
instituted | pending as | during fimoal'| ing fiscal Instituted | closed prior | {isesl year olased prior | pending a8 -
rto | of June 30, | year ended year ended prior to |to July 1, eanded June 30, [ to-July 1, |of Juna 30,
Types of .cnses July 1, 1944 1944 June 30, 1945 [June 30, 1945 |July X, 1945 1944 1945 1945 1945
Astions to enjoln enforcemsnt of Securities ‘
Act, Securities Exchange Act, and Publie
Ttility Folding Company Act, with the ex—
ception of subpoenas iseued by the Commission 7 o 0 " a o &t [+] o7 o
Actiona to enjoin enforcement of or compliance 7 - .
with avbpcenas ispued by the Commission. 7 0 [+] - 0 7 T 0 7 0
Petltions for review of Comnission's orders
by Ciroult Court of Appeals (or.Court of
Appeals for District of Columbia) under the “
various acts administ.erad by the Commiasion 100 13 15 28 115 87 0 ot 18
Miscellaneous actions against Oomission or v ' -
officers of Gommiasion h 73 6 2 8 16 8 .6 14 2
Total 188 19 .7 36 205 169 16 135 20
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'rab].e zb.-mjmmw muﬂnp brought by Commission, wnder the Sssuritiss Aot of 1933, tha Sacurities Exohange Act of 1934, the Public Utility Bolding Compeny Aot of 1935,
mmtmmumwmm Investzent Advisara Aot of 1940, which were pending during the fiscal year ended hme 30, 1945. .
. Nunber - .
’ of do- Daited States Inftiating N
Frinoipal dafendants fendants pistriot Ccourt papers filed Mloged viclations Status of case
Aldred Investment Truet, et al. . 8 ¥assachuzette iy 19, 1942 _ Seq, 36 of the Investment Pinal judgnent by Court January 19, 1945 as to six
. i« ] Gompany Aet of 19.59. defendanta, Notice of appesl filed by defendants
. ' February 17, 1945, Pending on appeal,
Bimnott, (Frank W,) et ml, ! 2 Seuthern Mstriot Jme 28, 1945 8ee. 9{a)(2) of the Jecuritias Commission sought an injunotisn restraining defendante
- , of Rew York Exehangs Act of 1934, from violating Sec. 9(a)(2; of the 1934 Act. Aug. 20,
- I 1945 motion for preliainary injunctlion denled by the
- Court. Memorandun Opdnion by Bondy, J. Pending,
‘ 5 - o .
Chemical Research Foundation, T _ 2 Pelaware ¥aroh 14, 1945 Secs, 5{e), 17({a}{1),({2) and Commdsgion inatituted action to enjoin Chemleal Ressarch
ot al, : of the Securitiss Act . . Poundation, Inc. and Robert E. Carroll, its Presidemt
. of 1993, . fron aelling wnreglotersd shares of capital stock of
clmm. Researoch Foundation, Inc. ln vlolation of
5{n) of 1977 Act and froo violating mnti-fraud
: pz-avum of Sesa, 17(a}{1}, (2) snd (3) of the Aot,
injunction granted consent as to both
” datendants on March 3, 1945, June 1, 1945 both’
defendants entered plsas of § %o an
sharging. & viclation of 3ac. 17(a} of 1933 Act, {880
Tabla 7%, )/ Septe 11, 1945 Final Judgment- as to both
defendants was mturod. by conoent., _
..Dahlberg, {Bror) . et_ nl. - -1 - | waryland . ... -l oMy 0, 1944 . - | . Ses, 14{a} of the Seourities _._.__ ' .}. _..The defendants having complied with the demands.of the
(certain-Tesd Prodists Gorp.) . -l Exchinge Aot of 1934, scaplaint and the sontroverey having becons moot an
- . ® i order of dismissal was filed July 14, 1944e
Ferguson, (Julian H.) Ine. ef al. "6 Eastern Mistriet Jaruary 27, 1938 Seaga, '5(a) and (b) and 17(a) - Final judgment by consent Jan, 27, 1978 against five
N ) of Pernsylvania of the Securities Act of 1933. defandants and pending aa to Ferguson, Gamﬂ.ul.on
’ . authorized closing of files Det. 9, 1944.
 Fidelity Agency, Ino, et al, 5 ooloredn -Nowe 2, 1943 Sac#e 17(a}(1), (1) and (3) of * Final judgment by eonsent -Jan, 4, 1944 B8 to !nur
’ - : o the Securities Act of 1933. defendants pending as to defandant Erwin,
Ths First Investmént Company of ) New Tampohire Jme 19, 1945 Secs, 10{b) of .the Securities - Commiasion sought to emjoin defendants from purchasing
Concord, New Bampshire, et al. . ’ Exghange Aot of 1934 and Mule ,stook of The First Investment, Iron ite stook-
R . I~10B-5, Sacs. 1?{&)(3), 20(3), holders in violation of Section 10(b) of the 1934 Aet
- 2y, 50(6) and 36 of and Rule X-10B=5, and fyom violating Sess. 17(a)(3),
Investmont Cospany Aot ot 1940 . 20{q}, 21(!3), 30(1) and 36 of the Investment Qompany
- -and Rale N-30D-1, Aot of 1930 and Rule N-300-1. memtaymm
N as 10 all defendants- .nmu 19, 1945« .
cafney, (Aloysius R.) et al, a Southun Dletrict April 3, 1944 - Siea, 14{a} of the Securities Memissed on stipulation as h n:u. dafendants, Sep’r-. 25,
{National Rubber mbﬁnery : of Ohdo - , EXchange Act of 1934, 1944e -
Company) _ : . N oo
Greene; (Charles Edwin) et al, 2 Worthorn Dlstrict oct, 19, 1944 8ecs, 17{a){2) and (3) of Commiseion ecught to en;]oin cefendama, ragiuuraﬁ
- ) _ of Tllinois . Seourities A0t of 1933 mnd- broker-deslers, froz engaging in certain acts and
" | Eastern Division B Seos, 10(b) and 15(c}(1) of practices. in violaticu of Se0a. 10(b) and 15(e)(1)
. : the Seourities Exohange Act of the 1934 Act and Sees, 17(a)(2) and (3) of the 1933
- of 1934, Aots Pinal Judgment by consent as to both defendants
- P T an Nov. 10, 19‘4-



Table 26,—Mmjwnctive procsedings brought by Commissicn, wnder the Securitios Ast of 1933, the Securities Exohznge Act of 1934, the Public Mility Holding Company Act of 1995,
Ihvestment Gompany Act of 1940 and the Investment Advisers Act of 1940, which wers pending doring the fimeal ywar ended Juns 30, 194 5e-~Contimad

Number * -
of de- United States Indtisting . ' .
Prinoipal dafendanta fendanta Metrict Court papers filed Allaged wiolations Status of case -
Greening, {Thamas B.) 1 Western MMatrict qume 28, 1945 Soos. 17{a){2) and {3) of the Final Judgment by cemzent on Qe 30, 1945.
of Washington Sesuritias Aot of 1933 and Seo.
Forthem Dtvision 154, 15(8)(1) and 19(b) of the
; Sgourities Exchange Act of 1934
’ and Fmle I-10B-5. .
Eoway, (W.' 2v) Company, st al. 2 Southem Dstriet Moy 16, 1944 Sea, 5{8) of the Securities Act FPorvanant injwotion dmied on April 18, 1945, ¥otics of
of Florida of 1933, . appeal filed by SEC on Kay 14. 1945, Pending on appesis
Legal Fund Finanes Corporation, 2 cal. orado Oot. 23, 1944 .Beos. YNa}(1), (2) and (3) of Final ‘4 by ommsent as 'to both defendants entered
ot al. ) the Sequritiss Aot of 1933, - on Nows &, 1945, ‘
Tong Islmnd Lighting Company 1 Eastem District Dec. 19, 1944 _Soed. 2(a), T and Sesa. 3(a} Coumlspion sought to mjoln dafondant fron peyforaing
: of Few York and (o) of the Publip prility aertain mcts affecting & plan of recapitalisation of
Holding Company Aot of 1935. defandunt during pendency of procacdlngs institutod by
the Commission pursuant to Secs. 2{a), T(B) and Seca,
3(a) and {8) of tha 1935 Aot at the inptancs of & :
committes of preferred stodkiiolders to detemmine
whether defendant’s exenption from megistration undsr
the Aot sbould be rewokad; Temporary restraining wdur
Deos 19, 1944 voated and motion for preliminary ine-
Junotion and fina) judgrent denled Dea. 20, ) ALL14
0CA~R Feba. 23, 1945.  Cortlorarl gronted Har. 26, 194%. On
Apﬂlao, 1945mmu.wn¢80ndtornmm1mm
SE0 Judgmemt of CGA-2 vacated and cause remandad
tomnmmuthummum: ocmplaint,
{Causo had becoms moot., Commissicn had revoked order
axeapiing defendant from provisione of the Aot and do-
fendant an April 23, 1945 filed notifisaticn of
tration as a holding company subject to the et
advissd Cozmisalon of its Intentlon not to seek judiciad
review of Omatlsston'd order nor to mike further effort
to consuswate plen of recapitalisation withnt further
R ordar of the Comsiasion.) :
Monjar, (Hugh B.) et al. é ¥aamashinatts Peb, 27, 19452 Sec. 5(a) of the Securities pentinued to ewalt outoome of U.S« Ve Hugh B. Monjer
. Aot of 1973, (The Mantle Club), 3es Tabls of Crixinal Procssdings,
Moller, (He Pa) ot al. 3 Eastern Distriot varch 28, 1945 Sas, l0{b) of the Sasurities Camniszion o sajoin dafendant fioR mmu;

~

waore, (J.Re) (Swnshine Fremier
Mining Company}

of Wisconsin

Wastern Diatriet
of Washington

Feb. 2, 1945

Exonange Aot of 1934 and
Bagulation Y-10Pe5,

Sec. %{n) of the Securities
Act Of 1933.

eegurities of L. J, Mwaller Fwmeod Company from

holderv in violation of Ses. 10(b) of ths 1934 m.
I-108-5, April 20, 1945 Final Judgnent by oonsont as o
dofendants Nueller and L., Ps Wueller Furnace Company}
Wmmuummtmwmmm

Final Judgrent by consent on Feb, 2, 1945,

EY-v



Tabla 26, Injunetive jrocectings brought by unnl.n!en, mdsr the Securitiss Aot of 1973, tha Securitien Brohange Act of 1934, the Fublis Utinty Holding Company Act of 1915,
Investmant mmummmwm«;mulm.mnvmmgmwmmmmmso,19¢s.—conunua

-

-y

Prinolpal defendants

Rumber
of de-
fendnnts

Tnited St:ateu
Distriet Court

Indtiating

" papers f£1led

Allaged vislations

Status of case

Nelson, (Jsmes) et al.

0lls & Industries, Inc., ot al,

Okln, Semuel

Tmmﬂem.
et al.

Sovthern etrist
of Californin -
omntrel Divisicn

Sovthern District
of Hew York

Jn, 26, ek

Sept. 27, 1944

oob, 2, 1945

Ocke. 4y 194be

Juiy 13, 1943

Se0. 5(a) of the Securities
Ast of 1933,

goes, 17{a) {1}, (2) (3}
of the Sscurities

Sed, 1X{Db) of the socuri.t!.u
Exchsnge Aot of 1934, and
Rale I-108-5.

sue;u(o)o:ﬁem
t.vmwnsom
Tt ot 1555, e

860, 14(s) of the Securities
Exchange Aot of 1934 and

ty Holding
g:{any Aot of 1935 and Rule

i

Secs, 17(a)(2) and (3) of the
Seeurities Aet of 1933.

Piml Judgnent 88 to ull defandanta ent.arod Sept.. B,
Sbds -

Astion to m:}ni.n defendants fron effectuating sxchange -
of securitiss with preferred stockholdsrs of d.afmdant
01ls and Industries in viclation of Sece. 17{a) (1),
(2) and {3) of the 1933 Act, Ses, 10(b) of the 1934
Act and Bule X=10B-5., @ April 4, 1945 notice of
diomincal filed by the Gommlesion, defendinte having
stipulated that all tenders of stock for exohonge had
been -rejected and ne further offere would be meds,

On Septe 24, 1942 Okin, a stogihpider of Blectric Band
& Share Comphury, filed with Commission and mailed
coploe ‘6f Jetter Lo ahareholders asking them not to
sign any proxiss for ths company and to revoke any
which they might bive already signed. Commizsion filed
“eomplaint sesking injunotion becaunse of alleged viclations
of proxy rules. ocourt on Oct. 9, 1942 dismissed comploint
tor insufficiency in law uwpon its face on ground .that
letter not & solioitation of proxdes within Sen. 12(e)

w = 0f. 1935 Aok, .COA-2 on-JAn. 4, 1943 reversed the. Judgnent - .

on ground that letter was' a solicitation pubjest to proxy
rules and comitlined felse and mipleading stoitementss De-
fendant'a angwer o &mended couplaint sorved April 12,
1943, . Commdpeicnte motion to strike portiens of de-
fendant1s apower filed uay 1, 1943. care adjourmsd, by
stipulation vo June 30, 1944, Action discemtinusd by
stipulation on Oot. 3, 1944 °

Action by the Commlesion, to restrain the defendant from
oxercising any power conferred in proxies solicited by
him in scrmection with the annual meeting of stookholdars
of Eleatric Band & Share Company in violation of Secs
Li(e) of the 1934 Ast and Rule I-14 and Seo. 12(e) of
the 1935 Act_and Rule D=61. ~Preliminary injunotion
gronted by ths Court Oots 11, 1944 Yestralning defendant
from uee of proxies obtained in viclation of law and
rogulations. Opdnion by Bright, J Defendantfs tine to
engwer extendad to Oote 27, 1945. Pandins-

Court dismissed complaint Jan. 20, 191.1.’. on ground that
tho defendante’ acts and prectices bad oceased shortly
prier to filing the complaint and that there wes no
danger of future viclation. Reversed and remanded
00A-10 Nove 3, 3944, Opinion Fhillips, J. Ansnded
finel judgment as to both defendarta Febs 2, 1945.



Table 26,«Injunotive progesdinge bro
Investmmn

ught by Comdepion, under the Seaurities pct of 1933, the Securities Exchange Aet of 1934, tha Publie 1#ility Holding. Compeny Act of 1935,

t Qompany Act of 191.9 and the Investwent Advisare Ast.of 1940, which were pending during the flscsal year snded June 30, 1945.-~Continued

Humber : '
N of da- Mited States Initdating "
Prinoipal dafendants fendante patriot Court papers filed Alleged violntiona status of case
mited Funds ¥anagemant 7 Westermn Distriet Sept. 9, 1942 Secs. 36 ond 44 of the Tanporary resiraining order and opder depignating
Corporation, et al,. of MWpsouri Investment Company Aot ! . trustes, Sept. 9, 19423 Order Oot. 1, 1942 continued
of 1940, . v temporary restraining order; anower Iiled by trustes
! in bankruptoy Novewber, 13425 disnissed without
prejudice July 11, 1944.
wight, (John) et al. n Montana Doc, 16, 1941 Secs. 5(a)(1) end (2) end Final judgment entered on condent and atipulauoa
(Mondakota Coe) . gaos,. 17(a)(2) and (3) of September 20, 1945.. .
. the Seouritios Act of 1933. 1
Wilson, (Roy Ee} ot al, 3 Foatern plstrict Febe 3, 1945 . Seco. 5(a); 17{a) and 17(b) coundssion sought to enjoin all defendante from selling
. . of Nlinois ‘of the Seouwrities Aot of 1323, fractionsl undlvided interrsts in oil apd gas and other
Sev. 15{a) of 1934 Act and mineral rights in violaticn of Secs. 5(a) and Secs.
Sess 203(a) of Inveatzent ¥7(a) and 17(b) of the 1933 Act and to enjoln the
Advicers Aot of 1940. defendant Crowder from violating Sec, 15(a) of the
. 1934 Act and Seo, 203(a) of the Investment Advisers
R ” Aot of 1940, Final judgment by consent. 83 to all
. dafendants on April 3, 1945. .
Wx, (Brpest T.) et al. & Northern Dlstrict oet, 18, 1944 Soves F(a) and 17(a) of the Cormisaion Sought to enjoin defendants from selling
’ of Illinols Sacurities ‘Aot of 1933, undivided interests in o1l end gas lsames in viclation
| Hostern Divieion, ot of Sass. 5(a) and 17(a) of the 1933 Aot. Final judgment
' by eansent as to defendants, partin, Shelleton and Bon
Martinits Pec. 1, 1944, Heoring on motion for pre-
' ' liminary injunction sa to defemdant Wix. Gemerally
. i oontinued on Merch 13, 1945, Pending.
Yoodman, Riwin Pagl dba b pasebohusettio Feb. 23, 1943 Spos. 15(s}(1) and 10(b) of Final judgment by the Court Augs 15, 1944.
{voodman & Company) . the Securities Exshange Aot .
) o of 1934. .
Young, (L. 4.) ot al, 3 Paotem Distriot April 18, 1944 Seos. 16(a}, 14i(a) and 20{a} Final judgnent by conaent as to all defendants on
- of Wohigan . of the Seourities Pxchange Feb. 26, 1945
Aot of 1934, "
otie, (Bdward v.) ot al. 10 gouthem Detrict oot. 24, 1944 secs. Na), 17(a) and 36 of co}musm sought to enjoin defendsnts from viclating

—

af Yex York

the Investment Compeny Act
of 1940,

Secds 7(a), 17(s) and 36 of the 1940 Act end roguested
appointment of a reteiver. Defendants agread to re-,
organise do 68 to ellninate the sbusas weuplained of
tollewing which on Jly 3, 1945 actlon wao dismissed
by the Commission on atipulation.

Y it



TAHLE 27 .~-Inddictunents returned for violation of the Acts administered by the Commission, the mail fravd statute (sec. 338, title 13, Vs B. C.), snd other rdlatul Fedaral atntubaa
(vhere the Commiseion toak part in the .‘.nvestigatim and dovelopment of the oses) 'ﬂh!.d! wara pmd:l.ng dursng the fiseal year ended June 30 66 . .

(Engded Copper Corporation)

s

1/ Parenthetical referante i to name wnder which investigation was carried prior to inddctmert.

New York

4 \

17(;)(1) of 1933 Acty Seca. |
88 and 338, itle 18, U, 8. C.

Judgmente of
Coronado

Developament
G. C. A 2 on Doo. 14, 1944,
Westherbeo Procsas Corporstion dismiosed.

Corporation effirved by
Appeal of tho
Fivae

defandants hod baen convioted and one defendant

. soquitted,

granted severdncs.

-CaBe perding &8 to Thomse, whe was
Provicusly, indictmant

digpigped as 0 one darmd.nnef -

Number
T of do- Mited States Indictmant '
Bame of case fLandants Pistrict Court returned Charges ; Status of cese
Ve 8e V. 2. Bs Jones, ot al, n - Nevada July 36, 1935 | Seca. 5(a) and 17(&) of 1933 Aoty Pending 88 to principal defendents,
{Colonial Preding Company). Sece. 88 and 338, T A+ B. Jones and ¥, J, .Im,ﬂmlnva
7. 8. C. net been apprenended. Inddctment
nolle proseod as to dsoeesed defendant
’ . and dismioced as to & co-defendants.

Ue S. v. Samuel J. Haotain, et al. 15 Southern District of Dac. 3, 1937 Sec. I7T{n) of 1933 Act; Secon. 88 Silver plesded guilty Nov. 29, 1944 and
{Continental Saml.t:lea ODrpo- Hew York T ) and 338, Title 18, U. 8. €. -~ wan gentenced to 18 months Ampriscement.,
mt:l.un) . FErecution of sentence was suspended and

dofendant placed on probaticn, Case
pepding 8a to Morrie Cohon, Foor de-
fexdante provicusly hsd pleeded guilty
5 ard 7 othors ware convicted after trisl,
The indictment was nolle prossed as to
! . ane defendent and -dismissed ‘a8 to
. ) - - anothar,
e S, v. X Su‘abl, et al, 1 Southern District of Aprdl 26, 1938 | See. 17(8)(1) of 1933 Act; Seca. - The twvo principal defendants plesded
_ {c. b. Hlackwall) - Hew York . i £8 und 338, Title 18, U, 8. C, guilty end werv Semtenced, Indictmdnt
: . ! nolle prossed oo to 9 defendants.

U, 8. ¥, Melven D. Hgynes, et 21, 7 Enstern District of Oct. 19, 1936 Secs. 17{a}(1) and (2) of 1933 Comviotions have been obtained as to §

( Bermere, Owems & Company) Michigan J\ct;,Sm. 88 and 33 Title 18, defondants. Case pending aa to 2 de-
- U. 8. C. fendante, one of whom 48 a fugitive.
Ua_8. v. Joshua F. Bimons, et al,. .. | Western District of _ Oct. 20, 1937 |_ Sec._ 1?(&){1) of 1933 Acty 3ece, | Trials on thind indictment, resulted 4
(Pmplea Gu & 011 Corporotion) a ‘nahingt.m T o 88 and 338, nﬂe 18, D‘. 8. . 77T T6 Teomvdotions eod 3 ecquittala. “Comvicticm T
10 do June 25, 1938 of Mymrs after a retrial wae' reversed by
; , . C. C. A 9 on February 20, 1945, Previously
¢ 9 a Dec. 3, 1933 . do ~ firet and second Andictments wore dismiesed. |
0. 8. v, Arthur C. Thurman, ot al. 3 Ingrachusette Jan. 19, 1999 | Sec. 17(a)(2) of 1933 Act; Secs. Lavingon pleaded guilty om Juns 12, 1945 and
. : 88 and 338, Title 18, U. S. C. waé sentesced $0 ons'year and ode day, .
sentence puspended and defendent placed on ~
- probation for 2 years cmmmencing after .
completion of & pentence being served urder
another charge, Case pending as o Thurman,
whovo true pame is Osorge M. Sawndera, and
. who hes not yeb been epprehended, Previougly,
o ’ meohpludedgmwudmumm
U. 8. v. Borry Low et al.. . ? Bastern Dlstriet of . Fab, 3, 1999 Sec, 17(a){(1) of 1933 Act, and Case pending.
(Trenton Vallgy Distillers Corpo- : Michigan Ses, 338, Title 18, U, 8, C.
, ration) .o . o
. Us.8s v. Normam W. Mirmse, et al. 3 Southern Dletrict of -Oct. 26, 1938 cy to violste Sees, Potition for writ of cortiorari to review
‘ New York QMS( 1}(4), (B) l.n:! (€) amd .Jodgment. of C, C. A. 2 upbolding convictions
' - See, Ha)(2) 34 Aot of Miruse and Pelletior denlef on Ott. 9,
(mn.ipuuum). . 1944 (323 U. 8, T16). Previously, the thimd
' ' co-dafendant plesdad milty and was sextemced.
U. S, v. Hnond B. Bromson, et el. 8 Southern District of War, 8, 1939 | Secs, 5{a)(1) and (2) and conviotion as to Rroneon and the

9=V



TARLE ﬂ.—michnmbs returned for viclation of the Acts pdministered by the Gmmiaa:l.on, the mall-freud stetute (scc. 338, title 18, U, 3. C.), &nd other related Faderal statutes
(vhere the Commlsaion tuok part in the mut.‘.sation and development of tha case) which were peud!ng during the fiscal yeexr mﬂed Jane 30, 1945.-Cuntinueﬂ

v

U, 84 v Juseph H. Smitha
' (Mnnoo canpuv, Ino. )

Georgis

Apr. 29, 1941,

Sec, 338, Title 18, U. 8. C.

A/ Paremthetical rafermcg'!s to neme wnder which investigation = carried prior to hﬂictmm:

N - Fuzhex * - !
oo p Y . of de- United Btates Indictment )
Beno of cons Lendarte ‘District Court returned Cherges Stetus” of ense
Us 8 v Bnrold B, Orow, eb al. .37 . Southern Distriot of Bov. 2, 1938 Seca. 88 and 334, Titdle 18, One defendant pleaded guilty te the first
{Continental Sacuritice.Corporation) Rewr York . , . 7. 8. C. indictment which was nolle orossed as to
b the remalning deflendante. Provicusly, the
" ¥ar., 31, 1939 L] seoond indjoiment was nolle prossed as to
' 81l defendents. The third indictwsrt was .
- " My 31, 1939 - " nolle promsed 6a to the corporate defendant,
. ona defendant had pleaded guilty thereunder,
. s . : amd 4 others were convlicted after trisl,
U. 8. ¥, Louls C. George, ot al, 9 " Southern Matrict of Apr, 30, 1940 | Seocs, 9(a){(1)E) and (C), and One defendant has heen sentenced upon ples of
{datomatic Produsts Corporation) Row York 9(a)(2) of 193/ Acty Secs. 84 guilty; ome defendant reported decensed.
¢ ' . - end 338, Title 18, U. 5. C. Panding &5 4o one defendaxnt.
U. 8. ¥, Heory L. Baker - 1 Southern Metriet of . Bar. 28, 1939 | Bece. 17le}1),and (3) of 1933 Defendant not sppreherdsd, Cass pending,
! ’ - Caldforria u‘b End. Sec. 338 e 18, .- N
- ' T. . .
U. 34 v. C. Milton Smith, et al. & Bouthern District of Rav. 7, 1942 Seﬂ- (a)(2) apd 17(a)(3) of Case-pending. One defendant not spprehexded,
{Borth Penn 011 Lands, Inc.) Hew York i 193& Alc;; Socs. B8 end 338, .
’ Title U 8. C. B . ; ' .-
U. 8, v, Kenneth B, Eertin, o sl Y - Distriet of Columbis Bept. 16, 1941 |. Sec. 17(a}(1) of 1923 Aot; Secs. Case pending ea to Martin, Levomt (s fugitive),
{Memoriel Batotes) ) 88 snd 338, Title 18, U. S. C. and Sarshik, who is presently inearaernted in -
. : , a U, 3, Penltentinry on andgther charge,
. - Previcusly, 4 other defendants plaadaﬂ gullty
) . - and ware sentenced.
u. s. v« Pnilip Cornelios Walsh, 2 Southern Diatriot of Bept. 25, 1940] Sec. 17a)(1) and (2) of 1933 Indictment nolle prossed as'to a1l da.tandemta
al. (Bl Canado Mines, Inc,} ¥ew York 5, i;t; Seca, 88 and 338, Title on Novembar 26, 1944.
U, 8. C. -

Us e ¥ Hﬂ.‘l.!.p J. Kealy, ot al, 7 Northern District of Apr, 15, 194D .Hec. 338, Title 18, U, S. C. Deree plesded guilty to ope count on Jon. 22,
{Cempana Ocld Mines, Inc.) - | Nlirois : 1945 md was fined $1000. Inddctment dismissed
. . as to twe defendants and nel prossed an to four”

remaining defamdanta. -
U Be ¥, Bsrry J. Mallen {Sants Crus) . Northern District of Mar, 15, 1940 | Sev. 17(a)(1) of 1933 Act amd Cepe pending.
. Tllinois ' -8ec. 338, Title 18, T. 8. C.
Us Be va Armold Joorms, et al. 9 Hortharn Dlatrict of Dec. 13, 1940 Sec. 1’?(35(1) of 1933 Aoty Secnm. Jary falled to agree on firpet trial. On retrial
(Resonrees Corporation Intarnational) Nlinoin 88 and 338, Title 18, U, S, C. to Court without a Jury, 5 defendante ware ao-
B - . quitted oo November 30, 1944. Indletment
. . previcusly dismissed ag to 4 defendants.
U, S, v, Bieard M, H11, ot al. 12 Northern Distriot of sy 24, 19 Sacs, 88 and 338, Title 18, Ton defendants have pleaded guilty and have been
. COhdo . . 8. C. santenced. Case panding as to Gould and Lewie.
0. 84 ¥, Heotor Gemes, et al. & Southern District of June 18, 192 |- Jecs. 5(a)(1) and 17{a)(1) of Two defendante previocusly pleaded guilty and were
{Mnas Dal Flamn, 9. 4.) Hew Tork - 1933 Act) Secs, 88 and 338, sentenced, Indictment nolle prossed an to Eoee
- R . ) Title 18, 1. 5. C. amd Hlajr on Mareh 6, 1945.-
Us 8. %o B. 4. Nodrthur- 1 Western District of Aug. 20, 194 | Sec, 338, Title 18, U, S, C. Cage pending, -
Arimnecs
1 Northern’ Di.-trl.ch of Se0. 17{5)(1) of 1933 Act; m

Defendant fcquitted om March 27, 1945.

Jv—v i



TAHLE zr.“mmﬁ-mm for viclstion of the Acts administered ty the Comoissiom, the mail frecd otat.ute {pec. 338, title 18, U, 8, C. )6 ard othar rolated Pdanl statutes

{vhere the Commission took part in the

inveatigation ard developuent of the me)whiohmpndingmmthemmyw ended J‘moSO,l

48 .—Cont inuad

')
Bamo of cobo

Eumbar
of do-
<

United States
Distriot Court

Indictment

© returned

Chargeo

Stotus of came

U, 3. v. Robert E. Zello, et al,

_ (Rotional Reference HMW__OWP')___

TUe Ba ¥o Thesdore P. Hulder
(4zprican Truotecd Punds, Inc.)

U. By v Augnst ¥. Bloter
{Actomrstio Bnginearing, Inc.)

U. 8¢ ¥y Jemes H, Collinp, et al.
(Utnion Associsted Minas Campany)

‘ R

* Southern Distriet of

Row Tork

do

Diatrict of Columidn

California

Southern Diatrict of

- Caldfornia

Southarn District of

June mp 1941

do

" Peb, 16, 1943

8opt. 17, 194k

Feb. 4, 1942

7‘ ” Tl‘u.o ].B u.s.c.

8o0. 24 of 1933 lc‘b, and Bec. #8,
Title 18, v, 8, C.

Scc, 68 amd 398, Title 18, U.8.C.

/ "~
Sec, 1T(a){1) of 1933 Aoty Secs,
88 and 334, Title 18, U. 8. C.

' . 0 - N
Sac. 17{ae}(1) of 1933 Aoty Seo.

Bau. 17(8)(1) of 1933 Acts Seo.
338, Title 18, U, S, C.

‘ é;g. 17{e)(1) of 1933 Act; Sece,

ond 338, Titde 18, U.8.C.

3/ Perentheticsl reference in to name under which investigation was carried prior to indictment.

Duff pleaded guilty to third indiotment
aml wko sentensed to & year amd o day.
Pracution of this santansce was suge

od and Doff pinced ¢n probation for

years, On Ogtober 24, 1944, C. C. 4. 2

aﬂimadtheozderottio trial sourt
danyisg Weesels motion to withdrew hla
‘plen of guilty on the third indictment.
Previounly, Heldor pleaded guilty 4o all
3 indictponte apd wis sentancedy American
Trusteed Fanda, Inoe. pleaded conten=
dere to first 2 indiotments and wns .
placad ¢n probation for & yun-n; l’nna
Mdmtytomm

firet indictoent, i.npouuonuauunce
was sufpenied, and Kane placed an
probation fwzym; the second . .
ind{ctmept wan nolle prodoad as to Fanop
and Jaocote plesded guilty to the thind
pening &o 30 reametsing dofademte.

1ng Temb!
Caso Pending o !

_Defendsnt found gellty on plos of nole

contendore on Jan, 3, 1945.
puspended apd defendant pluneced
probaticn for 5 years, und.itioned on
weking full mtitutun to victims.
coln.na, Fischgropd and Schirn convicted
‘oount on July 25, 1944.
mpositien of sentence suapended on
1944, for one year, Appeals
108, 8. 008 Gero dianisesd oo Wrch 14,
1945 on ground thet order of trial sourt
sutpending sentence without placing
defundants on protetion wes pot o fimal
Judgment and not’'appeslable, On Aprdl 13,
1945 these defondants ware resentansod
to ono year's imprissmmant sach, oxeoution
suspended for 2 years and dofendants
placed on probation for 2 years. lorgan
apd Oordon wers aoquitted ofter trial,

Seat.me

gy



TABLE 27 ow—Indicteents returned for viblation of the Acts sdminintered by the Comission, the mail-frevd gtatute (sec, 938,
(where the Commissicn took part in the investigation and devalopment of the case). which were pending during the fisoal

“title 18, 0, S, C,}, and other related Palamsl stototes
year ended Jene 30, 1945.—~Continued

¥
Rame of Caoe

Kumber
of de-
femdants

United States
" District Court

Indictment
retwned -

Charged

Stetus of case

Us 8. vo B M. McClenn &

ot 8l. (Doven Gold Mines, Ltd.)

Us 3. v, Charles Besdom, et al,
U. S. v. Hark 4. Freaman, ot gl.
{Consolidated Associstes, Inc.)
U, 8. v, Otto B. Dagg, et al.
(Dagg & Company, Ins.)

U, 8. v, Fidality Inveatmaent
Association, et al., N

TU. 8. v. Jacob ¥orrio Denzlger,

‘et al. (Trinidsd Intermational
Petrolemn Ltd,)

U. 8. v, Froderick E. Bacimel er,
et al. (Sentenal Corporation)

- We 8o ve Eart Cecil Lucas

1/ FParentheticsl reference 18 to name under which investigation wes cerried prior to indictment.

'

2

taatern Mstriet of
Wehigan

do

¥asoachusetta

Forthern District of
Dlinsia

Western District of
Washington

Faatern Diatrict of
Michigan

Scuthern Datriot of
Califomis.

Southern Distriet aof
Chio -

Southern Dstrict of
Now York

Ovt. 21, 1941

do

Oct.'16, 1941

Pab, 25, 1943

duna 29, 1942

_Dac. 1, 1941

Dec. 30, 1941

Feb. 2, 1942

Aug, 19, 1942

8ec. 5(a) of 1934 Act

8ec. 5(n)(1) and (2) of
1933 Aoty Sea, 88, Title
18, U, 5. C.

Secs. 17{a)(1) and (2) of
1923 Acty Secs. 88 and
338, Titls 18, U. 5, C.

Sec. 17(a)(1) of 1933 Aoty
Secq, gﬂ and 338, Title 18,
7. 5. €.

Seow. 98 and 338, Title 18,
U. S C.

Sec, 17(a)(1) and (3) of
1933 Aoty and Sece. 88 and
338, Title 18, U. 8. C.

Sen. . 17{a}{1) of 1933 Acty
Secs. 8% and 338; Title 18,
0.8.¢C :

8ec. 5(a)(2) amx 17(a)(1) of

1933 Acty Soes, 88 &nd 32
Tils 18, O, 8, G.‘

Sec. 17(a) of 1933 Actj Sec,
338, Title 18, U, S. C.

Sec. 338, Mtls 18, U, 8. C.

Cage pending ap to firet indiciment,
Eaufman and Niditch were convicted after
trial on second and third indictmenta
on Nov. 4, 1944. Eonfman wap sentoncad
to 7 yeuru' imprisorment and fined #1,000;
ood Niddtch was sentensed %o 10 years!
imprisorment gnd fined $5,000, Keufwan
hae filed notice of appesl., Om Och, 3,
1944, Lewis pleaded guilty to comnt 3 of
sacond indictment charging viclation of
8ee, 5(8)(2) of 1933 Act and to commt 4
of third indictment violation
of Sec. 334, Titde 18, U. S, C, and was °
fined $2,000.

Beedon previously pleaded gullty and was
sentancad, Indictaent nolle prossed
to tmest, Dec. 27, 1944. .

Case perding ss to 10 defendanta, Tvo
defendants previowly pleadad guilty and
wore santenced.  (ne defendont died.

Convictlons obtained agaipnst 3 defepdants
on  the comspiracy count. One defendant
was sequitted. Case pending only as to
InVall who i8 a fugitive.

51x defondants apprehended, Ons defendent
deceased, Pending, . '

Danziger, Wake ent Co. and Trinldad
International Petroleum Ltd, conviected on
Feb. 3, 1945. Danclger was sentenced to
15 montha! impriscnmant and each of the
corporate-dafondanta was fined §2400. These
three defendants have filed notices of ap-
penl, Carter pleaded gullty to conspiracy
count on Jan. 10, 1945 and was sentanced to
15 monthst impriscmment, later reduced to
60 days. Triel of 2 other defondants

panding,

Convictions obtalned as to & defendanta, one
of whom died before eentence wes impomed,
The vemaining defendants appealad, GCi-6
affirged juigments on July 3, 1944. .
Petition for rehearing denied dug. 14, 1944.

Defendant apprehended April 11, 1945. Case
pﬁnding.

67-v



TAHLE 27 o=—Indiotments yetmmad for violation of the Aots sdministered 1y the Commiss

1on
{waers the Comminsicn took pert in the investigation ani davelopment of the casa) which wers

, the mail-fraud statute {ssc, 338, titles 18, U. 8. C.}, and other relatocd Foderal statutes
pexding during tha fincal yoar onded Jums 30, 1945,—-Cortinued

05—V

Runbes .
L/ of de= Tnitad States Inddotment
Ezae of case fondmba Metrict Court returned Charges Status of cnse
Us 8¢ v John L. Applebmum, et al, 4 Westorn Diatriot of Sept, 11, 1542| Seso, a) of 1934 Act. Cane panding,
{J. Samel Wacker, st al, How York St 1 15(8) F
do do saos.lv()a)(l) and 5(a)(1)
= and (2) of 1933 Achj Secs.
88 and 338, Title 18,
U. 8. Ce
do do- Conapirady to viclate
Sec. 17(b) of 1933 ict.
do do Sec, 17(b) of 1933 Act.
U, 3, 7. S Seinfield, et al, 4 Horthers Motriot of Oct. 1, 1945 | Seca, B8 and 338, Tile 18, Pleas of gullty emtered by Seinfield,
{Geaora) Commodities cmpaqy) Nlinois U, 8. Ce Vidaver and Leuar., Fach defendant
aentonced to 1 year and 1 dey. Case
pending 88 to Alnbinder, who has been
appreheanded.
Us 3. v, Bugh B, Nonjar, et al, 5 Delaware May 26, 1942 Sec. 17{aX)) of 1933 Acts Judgmenta of conviction of all defendants
{The Mantle Club) Seca, 83 and 338, Titla 18, on firet indictment, and 7 defendants
U, 8. C. on sesond indioctment, effirmed Yy C.Ced.
) : 3 on Dees 1, 1944. Certlorari demlsd
12 do Sept. 22, 1942 to violate Sec. 338 May 21, 1945. Second indictmant
Title 18, U, 8. C. praviowly was diamimsed aa-to 2 defandents
and 3 defendnrts were @cquittod,
T+ 8. v. Harvey H. Hovenor 1 Southern District of Ang, 19, 1942 | Seo, 338, Titlo 18, U, 3. C. Defendanta convicted on Oct. 18, 1944 and
How York sentenced to 15 months' imprisomment.
Hotice of appesl filed Nov, 1, 1944.
~ Flection to serve sentancea filed Dee, 1,
1944, Appsal W thdrewa on Apr. 12, 1945.
Us Se Vo ?rmlc J. Byan, ot al. 4 Bastern Hdstriot of Sept. 21, 1942| Sec. 17(a)(1} of 1533 Act; Case pending.
(Ressarch and Investment Company) North Carclina Sece,. .58 and 338, Titls 18,
U. 8. C.
0. 8, v, Philip A, Freer, ot al. 3 Distriet of Columbia Sept. 11, 1943] Sac. 17{a)(1} of 1933 Act; Wotion to strike the indiotment ms to all
(Pinlex Incerporated) Sacs, B8 and 338, Title 18, defendants wes denlel May 8, 1944. Pending.
U. 5. C&
U, S. Ve Jobn Herak, ot al. -] Bstern Mistrict of July 30, 1942 | Secs 17(a){1) of 1933 Act; Sec. Casos Pending.
Mchigan . 338, Titls 18, U, 5, Ce3 amd
lracy to violﬂto Saoa,
17s )(1) amd (2) of 2933 Aot
and Seo, 334, Title 12, U.S8,C.
1 do do Sec. 15(a) of 1934 Act,
] do do Secs, S(a){1)} and (2) of 1933
Aot, aod conapiracy to violate
this statuta,
U. 5. v. Oabriel Dias, et al, 13 Bastern District of Septe 4, 1942 | Bec. 17(a)(1) of 2933 Aet, and fine defendants were found guilty on trial,
{Plaqueanines Land Company) Lovlasera Ses. 338, Title 18, U. 4, C. Sentenoes ranged from § yoars and 1 day to
8 years, Manzolla reportod deceased, Kelfer
F do Nov. 6, 1942 Set. 328, Title 18, U. 8. C. and Addler did not go to trial, A1l de-

1/ Perentheticsl reference is t0 mame under whioh investigation was carried prior to indictment.

fandants who ware ccovicted hove Illed notlce

of appeal, Second indictment penting,



TARLE 27.~Indictments returnad for violation of the Acte administered by the Commission, the mail-freud atatute (sec. 338, title 18, U. 5. 0.), and other related Federsl statutes
{ehara the Commission tock part in the investigation and development of the case) which wers punding during the fiscal year ended June 30, 1945.

Name of cage

Humber
of de-

fendanta

Tnited States
District Court

Indictment
retmned

Charges

Statug of case

U. 5. v. Joseph L. Heasett, et al.
« He Kook Company)

T, 5. v, Arthor B, Wyott, eb &1,
{Conmmereinl Underwriters, Ina,)

U, S. v. Frank Asthony Ghlaan, ot al.
{A. J. Barris, et al.)

Us 8- ve Llopd 7. Moore, et al.

U. 8. V. Jacoh Periman

U. S. v, George Fowoll; ot al.
(Texns Hational Iife Insurance Co.)

2

U, 5. v, James Orvill Galloway, ot al.
L (Bumboldt ¥etallioe Corp, Ltd.)

g

Eastern Matrict of -

New York

Southern District of
Indians

Southarn Diatriet of
Missiaaippd

Southern Distxlct of
New Tork

Southern D:\atrl.ct. of
Texas '

.

¥ar. 2, 1943

Sept. 18, 194

May 5, 1943

Juns 128, 1943

%ov, 5, 1942

July 1, 198

Sapt. 22, 1943

Seca, 17(a)(1) and (2) of 1933
Aoty Sec. 338, Title 13, U,3.C.

and copspiracy to vislate 17(a)(2)

and Sec. 398, Title 13, U.8.C.

Sec, 82 and 338, Title 18, U,5.C.

Sec, 17(a)(1) of 1933 Aoty Secs.

88 and 338, Title 18

s Ue 3. Co

Sece. 5(a)(1) end (2) snd 17(5)(1)
-of 1933 Act; Secs, 88 and 338,
Title 18, U, 5. G.

Secs. 80 and 231, Title 18, U.5.C.

Sece, 17(a){1l) and (2) of 1973
Aoty Sece. 93 and 338, Title 18,
O, S. C.

Sec. 17(s)(1) of 1933 loty Sese.
88 aml 338, Title 18, V. 5. C.

1/ Parentheticsl reforence is to name umier which lnvestigation was carried prior to indictment.

.

Hasgett plerded guilty as charged. Pacikamd

3 m Ouest pleaded guilty to conspirecy

s aily. Hassett mamtenced to 2 years)
Pachn:ﬂ L' wnd ¢ yeara, Ouest to 1 year and
4 monthe, Trisl opened June 7, 1945 as to
Meiordiercks on the conapiracy count only. -
Jury found him not guiity. Indictment
pending a5 to remalning defendanta,

Judgments of comvictloms of EKadimom amd
Franklin affirmed by C.C.4« 7 cn Now. 15,
1944, Tndictment dismissed as to Unger,
Des, 11, 1944. Appesl from judgment of
conviction voluntarily withdrann by Wratt
on Dac, 30, 1944. Schulsan had previously
bean . sogultied.

Ohlman and Calhoun pleaded gullty om May 2,
1944, aml each was sentancod to 5 yeare;
exacution of sentenwe suspended and they
ware placed on probation for 5 yoars.'
Rubein V, Johnson pleaded guilty on Hov. 6,
194 and wes sentenced to 11 momtha, R
senbenve susperded and defendant placed
on protation for 11 months, to comnence
from the date of the ao:pixat.ion of his

" present sentence opn snother charge.

Indictment perding as to Hartln, o
Came peanding. '

. Cege parding.

)

Defendants comvicted after trlal om Oot. 3,

. 1944, Howell was sentonced to 13 monthat
imprisomment on 3 counta, wrl 2 yoars mm

. 4 other counts, the latter centomes balng
suspended for 5 years. Freel was sentenced
to 6 months' imprisomment on 3 countsy” and
cne yeer and one day op 2 additional coumta,
which lat.t.sr smtenue was guspedled for 5

Years,

Smith pleadad gnnty Sept. 9, 1944, wa
sentenoed to 13 months' dsprisorment, ‘exegu-
tion suspended, fined $750, and placed on
provation for one year, Case pending as to
Fishor presently serving & prison sentence
on another charge. Samtences previously ware
imposed on 2 dafendants who pleeded guiliy,
and one defendant was couvicted after trial.

16y



TARLE 27.—Indictasnts returnsd for vislation of the Acts sdministered by the Commismion, the mail-framd etatute

{mec. 338, title 18, U, 3, G.zé ard other ralated Fodarsl statotes

(there the Commisniom took part in the investigation and devslopment of the case) Whith were pending during the fiscal year anded Jume 30, 1945.—-Comtinued
Huzber
of do- Teited States Indictment
! Ramo of osow fondanta District Court retarnad tharges Stetus of cama
Us Ba v. J. Baamel Watker, et al. 3 Fustamn Distriet of Apeil 15, 21943 | Sec. 17a){1) of 1933 Aot Sees. 88 Cana panding.
gﬁt lolybdenite Mines Company, Michigan - and 338, Title 18, U. 5. C.
2 . ] April 16, 1943 | Secs. 3{a)(1) and (2) of 1937 Act.
2 1 “ " April 16, 1943 Secs, 5(aM(1) and (2) of 1937 Act. -
1 * . — iy 14, 1943 | Sec. 15{n) of 1934 Act. -
1 » u MWy 14, 1943 | Bec, 35(a) of 1934 Act. .
2 » e Yoy 14, 1943 Copspiracy t0 violate Seeca. 5(a)
and 17(a} of 1933 Act ami Sec.
T 338, T4tls 18, U.S.C.
U, 8. vo Haurice M, Leavitt, ot al, 5 Wostern Distriot of Bov. 15, 194 Section 17{a){1) of 1933 Aoty Jecs, Lubin plesdsd gullty to mail fraad count,
(Lakemooy Devalopment Co. Washinghom 88 and 338, Title 18, U. S. C. sentenced to 12 nos, isprisoement, sxecution
auspendod, placed on probation for 5 years
g fined §1,000, Indictment discissed as
to Eobert and Howayd Leavitt and omse pending
an to Stevens, & fugitive. Proviouwsly,
principal defendant K. M. Leavitt, plesded
. guilty and was sentamesd.
Us 8. v Charles Thalmen Rice, st al, 4 .| Wew Hexico ar, 9, 1944 Sec. 17(a)(1) of 1933 Acty and Defordants &1l convicted after trial on
(Perquay Royalty Co,, Ino.) . Sec, 338, Titla 18, U, 8. C. Avgust 28, 1944. Riee appealed and on
. Moy 15, 1945, C.C.h. 10 reverwed conviction
an to him.
0. B. v. Samusl 5. Alexander, et 2l, s Sonthern District of Jan, 28, 1944 | Sec. 17(a)(1) of 1933 Act) Becs. Plean of guilty ware entered by Alesander,
Few Tork 88 and 338, Titls 18, U, 8, C. Eappaport, Oolub amd Epstein, Mandel was
found gullty bty jJury. Smtences rangsd from
2 to 18 months and 5 ysars' protation,
0, 8. v, S8amel 8, Adsxapder 1 do de Beo, 17{a) of 1934 Act.
T. 8, v. Qlifford 8. Jolmson, et al. 3 Montans Oot. 21, 1548 Sec. 17(a){1) of 1933 Act; Sece. Marls Erdehl was found guilty Juns 30, 1945
. 88 and 338, Titlo 18, U. S, C. upen har plas of nolo contendere and wes
. sentenced to 14 monthe’ imprisotment. Bue-
oution of santence suspsndad apd defendant
wis placed on probation for § years., GCase
. gﬁu no to Clifford 3. and Charles E.
RSO,
n Wr, 29, 1944 | Secs. 17{a){1) and (3) of 1933 Bight defendsnts were found guilby upon thelr

Us 8. V. Ouaranty Underwriters, Ino,.,
ot al.

&/ Perenthetical reference 15 to e under wiich invastigation was carried prior to indictment.

Southern District of
Florida

Acty Secs, 83 and 338, Mtle 18,
Os 8. C, '

ploas of nolo contendere. Fines wers inposed
raaging froo §500 to $1500. Indictment wa
nolls proased s to threo defendants,

A



TARLE 27 ,~aIndioctaants retwrned for violation

(where the Commlssion took part in the

the bots adninistared by the Canslesiosn, the mail-frauwd statute (see. 338, title 18, U, 5. 0.), et other related Fadersl statutes
sl development of the oade) which were panding during the fisea) year ended Jupe 30, 1945.-=Continusd

Hams of uluy

i

Indictaant
retunad

Charges

, Statos of case

U 8. ¥. ¥ R. Freatosl, ob al.
{Ooesn Crab Pot Operators, Inc,)

U. 8. ¥. Fraoklin Lemen, ot al,
Graphits Company of Amerisn)

U, S. v, Fraok V. Reymond
TUs S+ v+ Jolm H. Landberg

U. 8. v, Florida Bond & Shave, Ino,,
ot al.

U. Be vs Azater Leomard, et sl, ’

Ue 8. ve Goorge 4. King, et al.
{Crow 0il & Refining Co. Ltd,}

Us 8x ¥e Laalic 0, Bowen, st al,
(Bowen Industries, Ine.s

U. 3, v. Rugh Greer Carruthers, ot al,
{Neologloal Fouwndstion)

U. 8. v, Boy B, Crummsr, ot al.
{Ths Erown-Crmmor Invertment Co.)

2/ Parmthetical refersnos is to name under shioh imvestigetion was carrisd prisr to indictmsnt,

»oP

Enstern District of
Ponnsylvania

Soutbern District of
Florida

Weatarw District of
ichigan

Southesn District of
Mlinoin

Westorn District of
Wasourd

Narthern District of
Nlincis

nr, 135, 1943

Dec. 10, 1948

Mwr, 13, 1945
Az, 24, 1944

Apry 6, 1944

Apr. 6, 1844

June 22, 1944

Nuly 12, 194

Oct. 25, 1944

Aage 3, 1944
do

Bes. gg-)m of 1933 Aot Becs, 83
and 338, Ttde 18, V. 8. O.

Bec. 1a){1) of 1933 Act; and 3ec,
338, Title 18, U. 8. C.

Seo. 17(a)(1) of 1933 Act; Seca, 88
aod 334, 18, U, 8, G,
Sec, 338, Title 18, U, 8. C.

Ssca, YT{a){1) and (3) of 1933 Aoiy
Secs, €9 and 338, Title 18, Ui5.C.

Booa, 89 and 328, Titde 18, U. 8, 0

Seos. 17{a}{1) and 5(a)(2) of 1933
Acty Ses, 338, Title 18, U,2.0.

Bocs. %(e){1) end 17{a){1} of 1973
Acty 8ec, 338, Title 18, U.5.0.

See, 17{a)(1) of 1933 Act; Secs.
88 and 338, Titde 18, U. S. C,

Sec. 338, Titde 18, U, 5, C,

Sec, 17{(a}{1) of 1933 Acty
Sec, 338, Title 18, U. 8. C.

Frovteel plended guilty on Aug. 21, 1944
to0 the conspirscy count and wis setanoed
%o 12 monthst and fined 0,000,
Indlotment diswissed as to Wayforth,

Leaon wa found guilty on July 18, 1944,
upon bis plea of nolo contenders to the
Securities Act violations, Ha was
sentenced to one year amd one day, and
3 years® probatinn, Wotann was found
guilty on July 7, 1944 and weo sentenssdt
o one year and 3 months on one ocownt,
apd J years! probation on premaining covmte,
Care pemding,

Loepdberg was fount guilty upen his ples of
nole contendexe, Nov, 20, 1944, He was
sentencsd to & monthe!isprigerment
exscuticn of amtence was mpul.ﬁ, snd
defendant placed on probation for cne yser
and directsd to maks complote restitution
to all vistisa,

iiotions to diswiss snd to quash the
indjotment, and demurrer overzuled Oct. 9,
1944. Case pending.

Both defendants convicted after trial on
April 18, 1945, Loonard was santenced
to 2 yosrs! imprisorment and Roberts to
one year lwpriscnment,

King and Wernes convioted after trial on
ihy 26, 1945. Jolnson s acquitted.

Bowon convicted efter trial o lr, L, 1945,
and was sentcaced to 3 yeade' luprisoement,
Notice of appesl filed, Two co=lafendarts
wore asquitted,

Jury returned verdioct of guilty as to sach
dafendant on Peeryary 20, 1945 tut ecourt
sal; aside verdict as to Evalyn Kxoel and Mary
librel and entered & finding of med puilty as
to them. Carrvthors xe sentenced to 5
years' imprisomment and filed notice of
sppeal on Warch 9, 1945.

Demyrrars of all deferdante to first indict—
nout sustained on March 12, 1945, Appeal
to CCh-10 by Govermmant panding,

Trial on setond indiotpent pending,

£C-7



TAELE 27 s—Toddctzents rotureed for violation of tho Acts admimisterod by tho Qommtooion, tho mail-freud otatute (ogo.

338, title 18, U, S, 0'1"5

and other rolated Fedawl stotutes .
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1, 1
o]

A/ Wrasthetiosl reforence 8 to mme under shich investigation was oarried prior to indiotmsnt,

{wore the Commiselon took part in tho investigation and developmont of the case) which ware pending during the fioml yesr onded Jums 30, 1945,—Continucd
Thabar '
: v of do- United Btates Indd etpent: ,
Rame of case fexdante Distrist Courd returned Chargen Btatus of case

V. 8. v, Al=ington Fire Insuremso -8 Dédaware Suly 20, 1944 | Beb, 17(a)(1) of 1933 Acts Seca. 88| iz defendants were found guilty on Nev, 10,

004, Wt al. . .1 rend 338, Title 18, U, 5, G, 1944, one was acquitted and the indisteent -
. ' wog abated a5 to one dofendant who diad,
Tho 2 corporate dofendants ware finsd
§25,000 asth, Sentencen on forr indlvidual .
defandenta rongsd forem & to 18 monthat
. . ) . inprisermant, and 3 yeare! probaticn..
Ty 8. ¥a Franms refidd, o o, ' n Wootern District of Aug. 8, 1944 Bes. 17(a)(1) of 1933 Aety ) ‘| A1) defondante wore found guilty onm April 23
{Omtrol Soouritics Ou:mw, ot al,) Texng " .Beco, B8 and 338, Title 18, U.8.C. 1948, Present oenbences were imposed mg!.u
i . ; ~ frozm 3 years ond 3 months to § yesre axd 3
monthe, avd tem of the defendante wore fined
. ‘ 1000 sach, All of the dofendanto heve
. : [ ed. . .e
Us 8. v, The Ponfidld Company of | & Southorn Distriot of Bopt. 39, 1844| Soo, 17(a)(1) of 1933 Ast; Seoce, Onw.'il 1948 cowrt dirested verdiot of
. Calforrda, ob al, California : 84 end 338, Titlo 18, U.S.C. anquittai a0 to The Ponficld Compeny of -
. * - Californio, Mdok and Young, on the grounds
, of ingufficlency of evidemso. Indictment
» . s was disminsed ag te The Penfield Company
, . . , of Ohin, Cape pemding ag to Marlowe and
‘ . . ! Bourbon Sales Corperetion.
- Ta 84 ¥, -Mavwell Goldbarg, eb-03.- -~ -3 | Dietrict 4 - <o ¥ar, 26, 19435 | 8e0. 17(a)(1)-0L:2633 Aetia- - o) :Oage pending, - - H
(Maxoed): & Company, Ina.) inssachusetto _ 3eco, 89 and 338, Title 18, U.5.C.
U, 8o v. Bivard J. 9toll, ot al. 2 Southern District of Nov. 30, 1944 | Seo. 17(a){(1) of 1933 Acty Sec. 338, Cese panding,
{¥oitd Motals Corpe, et 6d.) ‘ Isua ' Title 18, U, 3. C,
Ue 8. v. Rdridge 5. l::ioe 1 Distriot of Kansap ¥ar, 9, 1945 Saco, s(a}(;’). and 17(a) of 1933 Acty| Pending. R
: | = Seo, 33 a e 3. Cs ’
Us 8o ¥+ Charleo OGordon Btuard Weatars District of Dec, 20, 1944 Seu..l?(n’(l) of 1953 Aoty Beo, 338, Indiotment diomissed duo to death of
; v Waahington . Title 18, U, 8, C. dofendant,
U 8. v, Poderal FyreBx Compony, Inc., 4 Southorn Distriet of Fob. B, 1945 Seo. 17(35(1) of 1533 Ae%) Seco, B8 Case pending,
o al, Hew York and 338, Title 18, U, 8, C.
Uy 8. v. Jamep B, Bayer, ot al, C 2 Sg:h’::: Districh of Yob, 23, 1945 B:;& ;';sa)m of 1%935 Act; Seca, B3 | Case pending,
¢ . . . . » -

U, By ¥, Gocrge A» Earnberds, et ol. 2 Bouthern District of - ¥ar, 16, 1945 | 8eo. 17(5)(1) of 1993 Aoty Becs, 88| PEarchardt and Schneider wore found gullty
{Blg Pood Bealty & Developmont . Deisona and 338, Title 18, U, 8, C, en all coumta on June 5, 1945; Barmhardt
00s, Inc.) . . . . was sentonced o 5 years' Lepriscrment and

2 ¢ fined n'ooo. Schnedder was um:ud to
- ) . yoors! impricorment, Eorrhardt filed
] ’ : rotise of appeal oz June 20, 1945.
U, 8, 'v, Ewin Poul Weodmsn, et ol.’ a - Diptriet of By 16, 1948 geo, 17{a}(3) of 1933 Acv, Sc0, Cooe pending,
, Kngeochusebte. of 1934 Aot and Rule '



TAELE 27 .—~Indictmente returned for violation of the

{whete the Commission took part in

H

administored by the Compdssion, the mali~fraed atetute (sec. 338, title 18, U, S, C.), and other related Federal statuten

&nd development of the cave) which were pending during the fisoal year ended June 30, 1945.—Continusd

of do- United States Indictment
Kame of cage fendants District Court returned Charges Status of oese
U. 5. v« ¥, R, Beupatead Company, F Hhods Teland April 19, 1945| See, 1Ha)(3) of 1933 Aot; Sec. Cage pending.
at al, 15(e)(1) of 1934 Act and Rule
I-15C-2; Sec. 17(a) of 1934
- Act ond Rule X-17A~5) and Sec.
32{a) of 1934 Act; &nd conspivacy
to violate these statutes.
U. 8, ¥. Charesl Reseapch FPoundation, 3 Delaware My 1, 1945 Sec, 1Ha)(1) of 1993 Act, amd Fleas. of guilty ware entered on
Inc., ok al. Sec. 338, Title 18, U, 8. C. June 1, 1945 by Robert E. Carroll
on behalf of himbelf smd Chemical
Research Foundation, Ige. Carroll
was pentenced to 2 years! imprisomment
and placed on prebation for 3 weara
to commence at explration of sentence.
N . Case pending as to James W. Gilbert.
U. 8+ v, Liggett & Myera Tobaoco Co., 3 Eaotern District of Sec. 13 and 32 of 193/ Aoty Caze pending.

“‘1-

Pemmeylvama

bore 27, 2945

Section 88, Title 18, 0. 8, C.

1/ Faremthetical raference 4is to namo under which investigation was carried prior to indictment.

5%
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TAMLE 28 ,-Potitions for roviow ef ‘orders of Commiosion under the Sacurities Aet of 193‘32i the Securitdes Exchangs Act of 1934, the Public Mbility Halding Coopany Aot of 1935, sod ths
¥ : .

Investmont Company Act of 1940, pending in sirouit courte of appenls during the fin

enx endad Jme 30, 1945.

United States
Circuit Court
of Appeals

" Indtiating
papers filed

_ Nature and history of eane

Status of cane

Arkarges Baturel 0oe Corp,

i3

Bankere Becourities Uorp.

-

" Mgurics A, Bowars apd

Firet

Fifth

mg—- e - 2 .1._-_::‘

Dlatriet of Jclumbin -

Oct. 20, 1942
Feb, 5, 1944
June 8, 1944

Yay 26, 1944

4

| TFebs 16, 2948

Iy, 22, 1945

1" “Petiticn to review Gommission order deted Dec. 19, 1944, uwnder .

Patitions to review Comminslon orders requiring dissolution of
both occnpanies under Sec. 11(b}{2) of the 1935 Act. Casss
consolidetet by stipulation, Constitutionality of Sec, 11(b)(2)

. challenged, Orders affirmed on Rarch 17, 1944 (141 F. 24 606).
Rehearing denied April 18, 1944. Petition far certiorsri
(unoppesad by Commispion) filed Jume 16, 1944, apd granted
My 28, 1945 (65 Sup. Ot. 1400). A Lo

Potitioner, parent of Florida Power & Light Co., sought review-

- of Commizpion order under 1535 Aot Tequiring changeo in Florida's
accounts, CCA dismissed petition June 19, 1944 on gromd that
petitioner was not "person oggrieved" Ly order within meaning .
of Act and hed no- stamding to ene (143 7. 2 250),  CCA rovereod
vy sgr?;a cﬁnr,t June 4, 1945, and osse reinstated in OCA (65 Bup.
Ct, 1254). .

Petition o reviow order under Sec, 11(b)(1} of 1935 Act diresting

‘petitionsr, a registared holding company 4n Cities Service Co,
aystam, to divost iteelf of oil production, tremsportation,
refining, and markoting businese s lacking neososary ptatubory
rolationghip 4o 4its retainnble utility business,

Patition to review Comndssion orter donying opplication undar
8sc. 3(b)(2) of Investnent .Qompeny. Act of 1940 for declaretery
order that petitioner 1o not investmont cospany within mesning

_of Act, Firet oppellate gourt cass imvolving fot.

Santion 1l{e} of 1935 Aot approving plan for liquidaticn and
diasolution of Portland Railroad Company, a stetutory eub-

gidiary of Cantrel Maine Powor Company, on grounds of Com- .
mission's lack of Jwrisdiction, and invasion of petitioner'a

property righta. i N .
Collateral litigation pending in Supremo Judicisl Court of Maine
involves similar attack upon Comeission's jurisdictien, and
tecks to st aside variovs tvensactions eoneurmated urder plan, '
Upen state court!a rafusal to sonsider case during pemdency of
fodoral aetion, potitioners sgreed to withdraw potition for

. Toview, {Ses Aubnrp Sayings Bank ot ]

% 8l., noted in Append Bkl 28 where

was ) +) Potitionsrs' motion to dismiss filed
June 26, o

Plan of reorganisation of Federul Water Service Corporation under
Sec, 11(a) of 1995 Act, mpproved by Coxmission March 24, 1941,
provided preferred stock acquired by management during paried
1t wab proposing variouwn plans of reorganisation bo limited in
partioipation to ecost plua 4% jnterest, in cash. Petition for
raview f4led Oct, 24, 1941, Commisaion's order in this respeet
reveraed by Court of Appeals for District of Columhia April 27,
1942 (128 7. 24 303). Supreme Court modified decision and
remanded case Feb, 1, 1943 (313 V. 5. 80). On remard,
Comniasion reaftirmed oarlier decision, Feb, 7, 1945. Patitions
for roview of second order filed Mar, 22, 1945, Tw petitioms
consolidated for hearing and determination, Aug. 3; 1945,

Pending in Suprems Court.

Panding.

Order affimmed by CGL

Nov. 21, 1944 {14'F.

o 3). 00A'e wandote
-issued ¥ar. 6, 1945.. . _. .
Potition Maminpad

Jduly 2, 1945,



TAHLE 28.~-Petitiona for review of orders of Commimaion umder the Sacurities Act of 1933, the Securities Exchange Act of 1934, the Public Utillty Holding Company Act of 1935, and tha
Investment Compary Aot of 1940, pending in elrcuwit courte of eppeals during the fiscal year ended June 30, 1945.—Continued

Urited States
Cirouit Court Initiating
Petitioner of Appeals poapers filed Nature and history of case status of case
Engineers Public Service Co., et &l. | Distriet of Colunmbia Nov. L4, 1942 Petition to review Commission orders, dated Sept. 16, 1942, amd Pending in Supreme Court.
Oct. 6, 1942, under Sec. 13{b){1} of 1935 Act, requiring
divestment of ecortoln Engincers' properties amd interests.
Constitutionality of Sec, 11(b)(1) challenged, Order upheld by
- Dstriet of Columblm Appellete Court except B8 te construction
of "other businaesses" clauses of Sec, 11(b){1) on which order
set sailde and case remanded, Now, 22, 1943 (138 F, 24 935),
Commisaion's petition for eerticrarl {filed Jan. &, 1944}, anrd
Engineers! potition for eertiorari (filed Jan, 27, 1944) toth
grantad June 5, 1944 (322 U. 5. 723). .
Albert J. Fleiachmann Fourth Jan. 13, 1945 Petdtion for review of Comrlssion order of Nov, 15, 1944, Petition dismissed on
{Standard Ges & Electric Co.} approving plan of recapitalization under See. 11(e) of 1935 motion of pstitloner
Act. On Jan, 29, 1945, Commission moved to dismlss petition on conpented to br
ground that CCA lacked jurlsdiction since proceedings for Commisaion Mar, 12,
enforeement of plen were pending in U. S, Dlatriet Court (Del.). 1945,
On Mar. 12, 1945, petitioner filed motion to diamiss petition
without prejudice.
Florida Power & Light Co. Fifth Feb. 25, 1944 Petition to review portions of Commission order urder 1935 Act, Pending.
raquiring petitloner tc make certain changes in its secounts.
Danial A. Gilbart, et al.; Seventh Oct. 26, 19443 Joint proceedings under Sec. 778 of Bankruptcy Act for Commission's matiems to
Bugena R, Plke, et al, Octs 27, 1944. reorganization of Midland United Compary and its subholding dieniss petitiona
{dland United Co.; and company, Midlapd Utilities Company, in progress since 1934 ranted Dec. 20, 1944
Midlani Utilities Co.) . and involving many litigated clalms and creosy claims, fu.b F. 24 513} on ground
Commdissisnta preliminary ana supplemertal [inal opinions and that CCA lacked jurls-
orders filed Sept. 27, 1944, and Oct, 5, 1944, approved under diction to emtertsin
Sec. 11(f)} of 1935 Act, a plap a3 according proper recognition petitions and proper
to the relative litigation strengths of many conflicting claims forum was Mstriet Court
end 43 providing "falr and equitable" treatment to all classea in which Sec, T7P re=-
entitled to participate. organization progeedings
were perding. Rehearing
Petitions for review filed Oct. 26 and 27, 1944. denied Feb. 10, 1945.
The North Amerioan Co. - Second Juna 12, 1942; Commigsion's orders wder Sec. 11(b){1) of 1935 Act requirad -
: Thugs 21, 1942, North American to confine iteelf to mingle integratad public Pending in Supreme Cowrt.

utility electric system in 5t, Loula area, with certain
related incldental husinesses. North American petiticned

for yeview dn ground that See, 11{b}{1), if construed to
pormit such orders, was wnconstitutional, Upon stipulation,
tmo petitlons consolidated by order of court. Orders afiirmed
by CCA, Jan, 28, 1943 (133 T, 2d 148}, Certiorari grantad
¥ar, 1, 1943 (318 U. 3. 750). Hriefs filed on merits, but
arguwent, delayed pending quarum of justices qualified %o hear
]t;nse. uomm attained apd case returned to docket, May 28,
D5,

L6~Y
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TARLE 28.~Potiticns for revier of ordars of Cammission under the Becuritlus Act-uflm the Sevuritiecs Erxchange Act of 1934, the Publie mmtynmwmuzm,mm

Company Aet of 1940, ponding it cirenit courts of appeals during the fia

¢

al year endad June 30, 1945,—Continued

.

Potdticnar -

Undted States
Cireudt Court
' of Agpesls

Initiating
popers filed

‘

' . Rature and hiptory of case

L]

Status

of canse

Smunlﬂk‘ln(ﬂactﬂgmm

. Share Go., Floridn Wﬁm

Go.’and.jnsr.l.mwt
Coale : .

" Samnel Okin (American & Forelgn
Powar Co., -Ine., and Electzrle
BundendShareOO)

1

Samuel Oiin {Elactris Bomd &
hare ctn Powor &

]
]

Second

Seoond

Second

Second

Second

eb, 26, 1944

~

e, 22, 1944

oy 29, 1944

July 12, 1944

-

‘Bept. 20; 1944

Petitioner, minority stockholder of Electric Bond & Share Co.,
pought review of order under 1935 Act, lnvolving Ameriecan
Power & Light Co.' and Florlda Power & Light Co,, both part of
Bopd & Sbhare system. OComnission roved to dismiss on ground
potiticner had no gtanding to sus unloss he could ehow
conpliance with roles governing stockholders! derivative
actigne, and on further grousd petitlon frivelouws sxd woot.

Petitionar, minority stockholder of Electric Bond & Share Co,,
gought revisw of order wder 1935 Act, inveolving Bond & Share
and Amerlcan & Foroign Power Co., Ine., its subsidiary.
Commission's motiom to dismlss, om groumds petitioner bed no
stonding to aue unleas he eculd show compliance with rules
governing stockholders' derivative actions mmd that petitdon
was frivolous, denied July 10, 1944 (143 F, 24 945). Re-
hearing dom.vd, July 22, 1944. Cormineionte acsond motion o

. dismias denled without opinion, Des. 2, 1944, Certdorari
granted Mar, 12, 1945 (65 Bup. ct. 856}, G0 affired by _
Suprame Court, June 4, 1945 (65 Sup, CY, 1254), cpmnn onmdet
on June 18, 1945,

Petitiorsr, minority atockholder of Electric Bond & Share Co.,
had been grantad privilege of ‘limltad participstion in-o 1935 -

- Aot preceeding involving Bond & Share end certain of ite

subgidinries,.. On Mey 23, 1944, Camdsolon dended pentmts
foticns that trisl exazine ba removed, that proseeding be
stayed, ard that trdal cxaminer's revocotlon of his privilege

of limited participation be overruled. Petitioner sought .

review of ralings on mt.!.nn.s and requested utqy- of Oum:wsm

procasdings,

Pet:l.t‘lm to revien crder o:l May 13, 194&, ander 1935 Act,
approving application by Mlectrio Power & Light Corp. for
,pernission to purchase praferred nhores of its subeidiary,
Hiesispippl Power & Light Company, conditioned an convarsion
of acquirad sheres to common shares., Commissicn eought
dismissal or pummary affirsance on mm patition wns
Irivolons,

Patiticn to rsviev order of Sept. 7, 1944, approving re-
organisetion plan, under Sec. 11(s) of 1935 Act, of United
Gao Corp., In which petition Eleetris FPower & Light Corp.
and Electric Bond & Share Co, joined, Comeiselon, sought
Alsmiossl om ground that order spproving Sec, l.‘l.(e) plan
m&y mot be reviewsd Yy CGA where plan 19 eubject to district

_ oourt enforoemant, Petition dismissed (145 F. 2d.206).

- On Okin's petitisn for certiorarl, Comulsseion conceded that
CCA might have jarisdiction with respest to portian of onder
relating to Pond & Share's use of proceeds from recrganisation
plan - this ground for review having proviously been cbacuped
by prolixity of petiticmer's papera, On-June 18, 1§45, writ
of eertiorari gronted limited to question whether that part
of Commissicn's order which licensed Bomd & Share's use of
procoeds can be reviewed omly under See, 24(a) of 1935 dets

' Judgmest vacated apd causa rsna.nded for that purpose. (65
Sup. Ct. 1569) :

Hotion to dismiss grented -

943). -
petd

10, 194 (10 7. 4
amend



TABLE 8,.Postitions for reviow of cxderw of Commission under the Securities Aot of 1933, the Seeuritlee Exchange Act of 1934, the Public T4ility Holding Conpany Act of 1935, and the

Company Aot of 1940, pending in cirowit courte of sppeals

the fiacsl year ended June 30, 1945. —Contimued

Ondted States
Cironit Court
of ippeals

Indtiating
papors f£1led

Naturg snd history of case

Status of amBg

Pacifio Gan & Fleotris Co,

Randolph Phillips
{Ths Madted Corp,)

Second

Second

Second

Seocond

Oot. 20, 1944

Bov, 15, 1944

Sept. 18, 194

Dao. 4, 1944

Patition to review order wder the 1935 Att, of Aug. 21, 1945,
approving joint application and declaretion by Electric Powsr
& Light Corp. and its osubsidiary, Mississippi Power & Light
Company, Insofar ap such approval related to cancellation of
corteln preferred shares of Missimsippl tharetefore scquired
by Elect¥le. Order mnder raview is rolated to order of
Commission dated May 13, 1944, iovolving same parties,
affirzad by CCh, Des, 1, 1944, in Qkin v, S,8.C, (245 ¥, ™

* 913).

Petition to review orders wder 1935 Act, issued Sopt. 16 and
26, 1944, approving joint application apd declarstion by
Eleatric Power & Light Corp, and its subsidiary, Arkansas
Powar & Light Ca,, involying capital eontribution from parent
t0 subsidiary and recapitalisation of subaidlary, Petitiomsr
is common atockholder of Elsetric Bond & Share Company, perent
of Rlectrie Powor & Light Corp.

Petition t0 roview order under 1935 Act, dated April 25, 1945,
permitting silx-mmmtha postponecent of maturity date of a
$3,000,000 note owing from American & Foreign Power Company,
Ing., to ite purent, Elestric Bend and Share Cempany. Note is
tne of scries spproved by Commission wider order of Jamuary 22,
1944, aleo before cowrt for consideratlon pursuant to decision
of Suprems Court in S,E,C, v. Oin on dme 4, 1945 {65 Sup. Ct.
1254) as wmended on Juna 18, 1945.

Petition to roview order duying application of petitionsr uier
Soc. 2(8)(B} of 1935 Act to be declared not a subsidiary of the
Fotth American Co, Order affirmed April 14, 1942, one Justice
dissenting, (127 F, 24 378), Petitlon for rehearing granted
June 6, 1942. On reh , Comnission's order affirmed by
equally dividsd court, Nov, 22, 1943 (139 F. 2¢ 298), Petition
for sertiorarl granted Moy 24, 1944 (322 U, 8, 720).

Flan of reorganization of United Corp., under Sec. 11{s) of the
1935 Act, involving exchange of Fhiladelphia Flectric

cotmon stock and sash for certain preferred stock of United
Corp. appreved by Commission in orders dated Nov, 24, 1944, and
Rov. 29, 1944, challenged by petitioners, Intor alis, on grownds:
(1) failure of plan to provids for stockhoider approval or
district court enforcement; (2) application of "fair and
equltable” standards governing compulsory reorganitations to
plan involving voluntsry exchange; and {3) failure to provide
adgquats represcutation on board of directors to minority
atookholders.,

Pending.

Pending.

Judgamt of CCA sustaining

order of Commission

affirasd by squally

dividsd Sopreae Somrt,

dar. 12, 1945 (65 Sup,

Cét, 855), Petition for -
rebearing denisd jpril 9,
1945 (65 Sup. Ct. LOLO).

65~Y



TAELE 8.,—Petitions for review of orders of Commission under the Seouritios Act of 1933, the Securitdes Exchango Act’ of 1934, the Public Utdlity Holdiag Company Act of 1935, apd ths
Investasnt, Conpany Aot of 1940, pending in clreuit courta of appesls during the ﬂ.ami ended Juna 30, 1945.—~Comtinued

0y

Petitioner

Tnited States
Cirouit Conrt

of Apponls

Tnitiating
papers filod

Hature m‘hutory of casa

Btatus of onso

Eandolph Phillipe
{The Unltet Corp,)

Eanford L. Shesms
{Standard Gas & Eleotris Go.)

Shawaut Association

Washington Railwey & Hlectris
Co., ot al.

Second

Second

Matrict of Columbia

hme 15, 1945

o, 16, 1945

July 1, 1944

Juna 12, 1952

fian of reorgamination of Unitod Corp. wmder Sec, 11{a) of the
1935 Aot, involving exchange of Dalaware Power and Light Co.
st.ouk and eash for certain preforence stock of United
Gorp. eppreved by the Commimsion in exders dated May 22, 1945
and June 9, 1945, challenged by petitionsrs, inter
groundss { 1) fadlurs of plan to provids for stochaoider
epproval or district court enforcement; (2) application of
#fair amd equitable” standards governing coupulssry re-
ugnumzmuemmm a voluntary exchange; and

failure to provide adequate repreccntation on board of
directors to minority stoclholdera,

Petition to revlow orer dated Nov, 135, 1944, approving plan
of recopitaliration wnder Ssc, 11{e) of 1935 Aut. o Jan, 31,
1945, Commisaion mowed to dismisa petition, inter alia, on
gromd CCA lacked jurisdiction to entertain petitisn sinoe
procseedings for enforcemsnt of plan were pending in U, 8.
Distrist Court (Del.)s

Potition to review order under Sec, 12(d4) of the 1934 Aot,
entered Moy 12, 1944, grunting petitioner's application to
withdrew shares from listlsy aod reglstration om Poston
Stock Exchange, subject to retification of epplication by
potlitionerts sharsholders. Potiticner challengsd power of
Comminmion to make such coudition, end also appropristencos
of order, First court review of Commissian ordar umdsr
8ec. 12{d} of 1934 Act.

On Aprd) 14, 1942, Commisaion, under See, 11{b){1) of 1935
Adot, ordered North American Co. to diveat itself of interest
in certain-pamed subaidiardes, including petitionsrs, and
ordered petitionsrs to divest themselves of certain-named
eubeddiaries. On June 12, 1942, North duerican filed
petition for review in Second Circuit and potitioners filed
petition for review in Court of Appesls for Distriet of
Colurbis. On Aug. 8, 1942, Commiseion filed certifisd
trenaoript of record in Second Clrcuit. To avold review of
ordsr by two courtes, Commission on Aug. 20, 1942, filed motiom
to dismies petition in Court of Appeals for Distriet of
Columbia,

Patition diaminsed
war, 13, 1945.

Ordor affivead
Jan, 15, 1948
(b P 24730,

Oct. 7, 1942, motiem to
Q4smiza doniod and order

ing dispogition

stoyed pend
of ¥orth American's
petition.




Tabls 29,—0ivi) Comtempt Proceedings pending durdng the fircal year ended June 30, 1945

: Bunber of Untted Btates . " Imitiating . :
‘Principal defendsnts defondonte Matriet Conrt epers filed | . Statue of case

Arteniea Mines, Ltd, . 2 . Arisanm Jure 28, 1943 Order entered November 15, 1943 adjudging Oliver O, Headall, presidsmt
and Oliver (. Ke! of Artemisa Mines, Lid., an Arisora Corporetion, in contempt for
. . : ’ . failure to oouply mth order of coirt dated May 18, 1943 requiring
the ¢scrporstion to produce certsin domments and papnm Pending,
- ’ (Sea Tabls 33 - Action to Enforce Subpoena)
Brewer, W. Re 1 Southorn District - Moy 10, 1944 Bearing set for June 9, 1944 on order to show csuse why Brewsr should
S of Californis - not be bald in éontempt of court for viclating Maroh 31, 1944 order
- to produce documm tary wvidenoe., Court contimed aontempt bearing
. . : . ' to Hovezber 6, 1944, -pending determination-of eppeal taken by Brewer
N sontesting nitdd.tw of order to produce, Per curiom order grunting
’ Commisalon's motion to affirm COA-9, Ootobar 31, 1944. Hovember 27,
— 1944, contampt order diemissed and Brewer ordered by court to acsply
. - . with order to produge. (Ses Table 33 - Action to Enfarce Subposna,)
The Panfield Company of i . * Southern District Jan. 24, 1945 (rder Fobwary B, 1945 drecting A. We Young, Seoretary-Tresmrer
Geldfornia : . of Califormia : of Fenfi=ld Company of Callfornis, to appsar before Hall, J. and show
R caune why sn order should not be mde holdiog him in contempt of -
oourt for failure to comply wAth order doted June L, 1943. Toung
appeared on Februnry 26, 1945 snd waived porsonsl service. On
July 2, 1945 Young wap held in contempt and fimed $50, On Septamber 13,
1945 crder entered by CCA-§ denying Gomisuon'a application for leave
to flle & petition for & writ of mondams. On September 26, 1945
notios of appeal by Conmieaion to CCA-9. Panding on nppanl {300
Tebls 33 - Subposna Procsadings.)

&7 . N

fobls 30.—doticns ageinst Cammission or amployess of the Oommission to enjoin enforcement undor the
Acts administared by the Commission, flsoal year ended June 30, 1945

. United States Imtiating - PR
liame of case . Distriot Comrt papera filsd . Rature of oaso . ’ Status of case
. Bankers Beourities mpum v, * Bastern Matriot May 18, 1944 Complaint filed May 18, 1944 for dosloratory Judgmest Btiralotion for withdreanl
Qansan Porosll, Chalrmin of - ¢f Ponneylvanio - that plaintif! 45 not investment companmy within - of complaint approved by
Securities and Exchange Com- . - neaning of Suo. 3 (8) of 1940 Aet and s exosptad oourt and complaint
mission, ot al. . . fran atatatory defindtion of investment companmy . dismissed Feb. 1, 1945.

by Sev. 3 (8) (&) and {7} of Act, and for injuncticn
barring Comdssion end Cominsionars from invoking . ' \
sancticne of Aot againat plaintiff. On &ne 9, ' 5\

~ 1944, Commission moved to dismiss complrint on . -

grounds that mit was zgpinst Governmant, and there-
° fore, ot meintainoble without consent of Oovernment,
and t}nt complaint fallad to stata & cage or aoptro-
versy.

V.
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TAELE 31.,—Coses (othar than raorgmimti.en canas wdar Chapter X) In which the Commission parucipatad & inhmaner or a5 amicud cnriae, pending during the fiscal year anded

qume 30, 1945.

.

a

/

oY

§

Heme of Came

Court

" Brief filed:

History and Nature of Gaae

Statun of Case

The dmerican Distilling Compeny.
et ol. v. Fussell R. Brown '

Subnre: Savinga Bank, et al. v.
Portland Pajlrosd Company, ot al.

" Avting Prosident of tha New York
Curb Exchange. '

K. Y., Suprome Court;

Appellate Diviegion

Ootater 5, 1944s itarch 1945;
and Sepbomber 1945.

of -F. Y. Supreme Court; . -

amd N, Yo Court, of

- Appends.

Supreme Jodicial Court
of Maing i

H. Y. Supreme co'art.

Fabs 20, 1945

- of all actiono under Act. Sec. 16{b) refars to

= enJoin” consunmetion of others, - o “Jume 25,1945, ~ "

: .t‘orncviu.

Yotion to diamiss action in N. Y. Suprene Court for
recovery of "short term” trading profite under Sec,
16(b) of 1934 Act cn ground that Sec. 27 of Act
vosto federal courts with “exclusive jurisdiction®

"gourt of competent jurisdiction®. On Oct. 5, 1944,
~Commiseion filed trief as amicus curibe comstrulng
Jurisdictional langusge in Sec. b) in light of
qualifying provisions of Sec, 27 ami supporting
exclugive Jurisdiction of federal courte. Hotlon to

_diginiss granted Dec. 12, 1944 (51 N.x.s., 2 614)e In

" ¥ay 1945, Commission filed brief as amicns ourise in
appsal to Appellate DMvision of N, Y, 'Suprame Court.
Judgment affimed, May 4, 1945 (54 n.x.s. 2 8s5),
On May 25, 1945, plaim.u‘fs appealed to N. Y. Court
of Appeals, In September 1945, Commission fﬂad
brief as amlcuz curise in support of the judgment
of the Appellate Dvision.

S'bnckholﬂerﬂ' sult in state court, filed Feb. 3, 1945,
collatorally sttacked order of Cumuainn wder
Seetion 11(e) of 1935 Act, dated Dec. 19, 1944, °
approving plan for liguidation and dissolntion of

Portland Railived Company, & statutory subsidiary of
Centrsl Maine Fower Co. Plaintiffs seck to set sside
verious transacticns conmmmted under the plon and

Commiesion filed brief ms amicus ggfgg noting
snbaequent filing (on Feb. 16, 1945) of petition for
review of Commiseion's order in CuCohs 1, and taldng
position that, under 1935 Act, state conrt lacked -
Jurisdiction to enjoin or set aside transeotions
involved, or to lssue decree inconeistent with
Commission's order,

'Potition for review in C,C.A, disgissed on motion of '

potdtioners, Jaly 2, 1945 (Ses %Jm and
Boted in Appemdix TRbLS 25, Petiticns

Plaintif?, individually and &8 liquidating partner of
Avery k Co., former member of New York Curd Pxcharge,
aued acting president of Emhunae for alleged wrongful
digsolutien of fimm, illegal suspengion of two partners
from Exchiange, and refusal of Exchangs to permit mewher
firm to empley plaintiff individualiy as its repre-
sentative, Action had beem takem by Board of Oovermors,
pursuant. to Exchange's congtitulion, after bearing on
charges of improper treding activity by firfm, Commission
filed brief as 8 only on issue of whether
cartain members of Board of Governors who had brought
charges were necessarily disqualified from participsting

in Board'c determination, arguing agalnst disqualificaticn.

Ponding in New York '

Court, of Appeals,

Judgment. for
defendant
entered April 16,
1945 (55 K.T7.8.
a Aas),.



TAHLE 31l.--Casés (other than reorgenisction cases under Chapter X) in which the Comnan pa.rticipat.ed as intervener or as amieps curise, perding during the fiscal year emded

June 30, 1945.—Continued

Rama of Cape

Court

i

Brief filed

History and Nature of Case

Status of Caae

Continental Bank amd Truat Compény
of: New Tork v. The Firet National
Petroleum Trust {Sadie L. Aberson,
at al., Interveners}.

'C« K Groesback, ot 8l. v.
Dora Coldatein

Quaranty Trust Company of
Hew York v, Grace W. York

T, S, Distriet Court
(D« B. I.).

U. 8. Supreme Court

U. 8. Supmg Court

1945 end
Sqﬂ.. 53 1945

Jugust 1944

Jm_' 3, 1945

On’Oot, 18, 1944, trustes under indemture qualified
wnder Trust Indenture-Act of 1939, instituted action.
against debtor business trust for accumulated overdua
interest. Defense raised thet, puwrouwant to permisaive
indenture provision taken from Sectiem 316{(a)(l) of
the 1939 Act, suthorising majority to direct indenture
trustee an to “t..’una, method and place of condueting
any proseeding", majority debenture holders hed dirssted
action be instituted on July 1, 1947, and not before.
July 16, 1945, Commission filed brief as amieus ouring
lupportd.ng action on groumx that disputed provision

-d1d not avthorize majority to defeat enforcement nor

af foot postponement of interest payment for period sought.

‘0n September 28, 1945, Comnisslon filed supplemental
reply brief, Orel argument held Qetober 1, 1945. - First
court case involving construction of 1939 Act,

Derivatiwvs sult by sharcholder of American Power and Light
Company en behalf of four subsidiary cperating cumpanies,
ageingt parent, Electric Bond and Shars Ccxpany and
tortain subsidiaries of the latter, for accounting of
profits under service and comgtrnetion contracts with
ospereting companies in viclation of Sec. 4{a)(2) of the
1935 Act, District Court (8.D.N,Y,) dismissed complaint
on proceduranl grounds, C.C.A. 2 reversed and wphald suit
mtnithatanding sgrecement botween Commlsaion, Atterney
General, Postmaster General, and Hlectric Bond and Share
Cenpany and its subsidiaries {mde befors dscision in

otric Pond and Shaps C vs 5. E C, on March 28,
1938, 303 U, 5. 419, upholding constitutionality of -

‘--mgiatmtion.prwiaiona. of 1935 jot), that mo civil or

eriminal proceedings be brought on aseount of viclations

Pending.

Corta denied Octs 9
o (355 100 .

of Act committed prior to adjudication of constitutionality.

C.C.hs

422 (April 7, 1944). On petition for certiorari, United

held agreaments did not bar private suit, 142 F. 24

States and Gomﬁ.aaion filed trief a8 pmiel enrise aupporting

holding of C.Coa.

of laches tased on application of state statute of
1imitations, District Court (5,D.%.Y.) emtered summry
Judgment for defendant. On March 2, 1944, C.C.A. 2
reversed and remanded case, holding state statute of
limitations, whether or not it would bar suit in the
state courts, could be disregsrded iy Fedarsl court
#itting in equity. Rehearing denled amd revised opinion
Iiled ty C.C.i. om My 25, 1944 (143 F. 24 503).
for certiorari granted Oct. 9, 1944 (323 U. 8. 693).

On Jan. 3, 1945, 8.E.C. flled & trief as %’-&E&M in
support of the decision of C.C.A., case belng importent

precedent in capes arising under stetutes administered Yy
3.F,.C. .

Petition

|
Suit againet indenture tyustee for breach of trust, Defense On Juns 18, 1945,

Supreme Court reversar.i
CaCedis (65 Sup. ct,
1464), holding federal
equity court bound by
gtate law governing
linitation of actiona,
Two Justices dissented,
Petition for rehearing
denied, Oot. 8, 1945.

€9~V
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TADLE jl.—Capee {other than reorganiutiun cases upder Chapter ¥) in which thé Commission participated as intervener or as smicus curise, panding dur.l.ng the fiscal yeur ended é

Jume 30, 1945 —Mtinueﬂ

\

.

Heme of case

Court

Brief filed

History end Mature of lage

Status of Case

NMlincia Iowa Fower Co. v.
North American Light & Power Co..

Harry E. Kolodner, U, 8, Distriet
Jodge for the Eastern District
of Penon, v, Wolster Eisenlobr, Ine.

Harjorie D, Kogan v, David A.
Schulte et al.

:.The Hew York Yacht Club v.

.+ Arthor He Frenkling and

* Mary Stovens Baird'v. . . !
Artimr H. Pranklin(maou- .

doted sotions). E

U. 8§, Msetrict Court
{D, Del,}

U, 3. Supreme-Court

U. S, District Oourb
{8.D. N.Y.) !

-Conrt of Appeals
tor the Becomd

*. Cirouit, and U, 8,

Suprexs Court, .

Feb, 13, 1943
{Motion to interveme)

¥ey 18, 1945

Mireh, 1945, and
sprdd. 16, 1945

MO_‘ 3; 1943

Juit egdinst plaintiff's parent, Light & Power,
‘alleging overreaching by parent. Comulssion
moved for leave to intervene and for atey, S
o ground, Inter alia, that Section 11 pro-
ceedings pending before it under 1935 Act with

' raspest to Light & Power invelved tho sanme
parties and pame clajm~and would dispose of .
ismoes in case, Interventlion pemttad amd
stay granted, Aug. 27, 1943.

In panding atoukhn:ldem' rapnsantative sult Dstrioct
Court advised that holdinge of plaintiff apd sub-
gtantial portion of stockholders represented had beem
impraperly purc}:nseﬂ by defendant corporation.
Distrlct Court appointed epeclal magter tov imvestigate
cirenwatances swrounling purchass to determine exia-
tance of fruuvd or miscontuct in contraventiom of Bola
of Procadure relating to dismizsal or compremise of
class sulto and of anti-frovd regulatdons of Securlties

" Bxohange Aot of 1934. ©On petition of defendamt

the dis e to vscate his oxdar of
-reel.‘me {148 Po 3!5). o jodges dssented. On
April 21, 1945 the distrist Judge filed petition for
eart.iomrﬁ. On ¥ay 18, 1945, Commisaion filed brief
% in support of petition.
Action wted Sept. 12, 1944 under Sec. 16(b)
of tha 1934 Act to recover profite reteived by
-officer and director on "short tern" treding in
company's Securities in contravention of the

coTpo— ‘
mtion, on May 28, 1945, CiC.A. 3 issued writ’ o:mndams
requiring iriet Judg

| = Aets o Mar~14, 1945, plaintdff moved for === v=-

_partisl summary Judgaent for profit railised
on sale of commem Stock asquired em option to
ognvart shares of preferred md:. Comtdasion
filed vtriofs 8o proper

. sanetruction of Seotion . mtr.\.ctmurt,
although denying motion fo‘r portial summary

. yodgment due to diffioulty of determining

Tecoverable profit on evailable evidsnce, held
that exercise of comversion option wag nop-axempt
"purchass® epd thet soch construction did net
reriar statutory provision unconstitutional,

. Civil action againot New York Stock Exchsnge for

dannges allegedly eusteinad by fallurs to take
diseiplinary acticn ageinot Richard Whitnay, &
nezber, notwithatanding imoviledge of his defale
cations. The Commisaicn filed brief as

taking position that registered exchange

. Sorise,
1s under statutory duty to enforce its oWn rules

ond that failure to do oo, resulting in legel
injury, renders exchange lisbtle for demsges under
1934 Act. Om Peb, 25, 1944, CCA concurred in this
viaw tut fourd no demages hed been shown,
Plaintiff petitioned tor certlorari.

Pending.

© Carte ammwzs
1945 {es Sups  Ct.
1404).

944
{323 1. 8. 737).




TAELE 31.—Cares (other than reorganisstion cases wder Cheptar X) in which the Commission participated e intervener or se amlcus curine, pending during the ficcel year andod

June 30, 1945,=-Contimed

Hame of case

Briel filed

Hiastory and nature of case

Status of case

Louls Oppenheimer ot &1. v.
F. J. Toung & Co. Inc. ot &l,

Alfonse Salomone ¥, Enoxyille
Gas Co,, et al.

United Funds Management
Corps, Banlaupt, In rg¢

U, 8. Distriet Court

(K. D. Tenn.)

U, 8. Patriot
Court (W.D.Mo.)

¥ar. 31, 1944

June 19, 1945

Cluss actieon by former holdsrs of bonds of foreign
municipality, chirging defandante with damages
arising out of alleged violations of 1934 Act in
connection with repurchases of bonds, District
oourt held complaint did not state olass sotion
within Federal rulea of ¢ivil procedure and
dismipeed complaint insofar as it sought zrelief
for class. On eppeal in Second Cireuit, the
Commission filed brief as amicus cnrime taking
position that use of clase sction wks necessary
end proper for sffectlve prosecutiom of elvil
actions under 1934 Act and that eriterla for
determining whether requiremants for class action
axist should be based upon various considerations
pat forth In Commission's brief.

In compliance with Commission's order under
Section 11({b)(1} of 1935 Act, dataed Aug. 17, 1943,
requiring Clties Serviae Powsr & Light Co. to
divest itself of holdings in Knoxvills Oas Co.,
on Jan. 2, 1945, latter agreed to scll its assets
to City of Knoxville, Temn. Flaintiff, proferred
stockholdar of Knoxville Ose Co., brought euit for
injunction against sals, for appointment of
recelver, and for Judicial determination, intez
glia, of relative righte of creditors and stock-
holders, Commission petitioned for leave to
intarvena en ground that judicial determination
asought would affect Commission's admindstrative
fmctions wnder Sec. 11{d) anpd (&) of Act,
Supporting brief filad June 19, 1945, On June 28,
1945, injunetion against sale denled, proceads
of sole ordered pald into Registry of Court, smd
Commineion granted leave to intarveme, but
decision resexved on question of whether, under
1935 Act, Commission or District Court has primary
Jurisdiction to determine relative rights of partiss
to procends of sale.

Corporation £filed voluntary petition in bankrupteoy
Seph, 30, 1942, and adjwdicated bankyupt Oet. 1,
1942, Dsbtor is investment company which, prior
to Investment Compamy Act of 1940, issued seversl
saries of face smount certificates pursuamt to
roparatg ocollateral trust indsnbures oecuring
payment thereof. Commlesion ls participsting in
proceedings as amicus ocurdas by invitation of the
Court., Hearing t¢ dotermine nature and extent :
of certificate holders'! claims and seeurity
therefor held March 8, 1945, Commission filed
sompréhensive brlef oo these isdues, On Apr, 20,
1945, court issued memorandum opinion and order
directing partial distribution., Final distribution
of cash surrepder values, e dstermined by court,
and interim paymenta, directed ty July 21, 1945
orders, amonded Lugugt 25, 1945. Final decrees in-
corporating orders lesued August 27, 1945,

In sddition to brief dealing with probtlems of dis-
tributlion, Commieslon has filed briefs to assist
Gourt on other questiona,

Céso argued May 8, 1944,
Pending.

Pending.

Pending.

S~y



u_n'.nm;—smummwhmmpﬁmhw]ynthau. (%) of the Holding Compuny Aot of 1935,

" apposd £51ed by

Tndted States Indtinting N N -
Name of Gege |, DMetriot Cowrp papers filed Faturs of Cage ) Status of Cage - e
Anarican Ttilities Servine Corp. . Dalaware Mar. 14,. 1945 Application to snforoe smd parry ot plen to effectuate Order april 21, 1945,
' ) - ‘ So. 535 . provisfons of 8es. 11{b) ant to anjoin interferenbe. spproving plen as fair,
) , ‘ C = ~ogqultsble am) oppropriate.
Ourdral Btates Poror & Light Corp., | Delaware Doo. 14, 1948 Application to anforce and carry out.plsn to offsotumats Ordor Jan. b, 1944, ap-
In Ro o, 354 | ' Frovisions of Sec. 11(W). . proving plan ay fair,
. aguitable and appropriate.
Ogdbion £ Dot. 30,
944, spproving plan gs
fair, equitoble and ap-
propriste, (58 F. Supp, 877) ,
Supplemental order entered :
. ‘ " , Dac. 27, 1944,
Consolidated Electris and (pa -‘Delamare Feb, 27, 1945 Supplemantal application to enforee and carry cut plan Supplementel crder Har. 20,
Conpuny : : No. 382 S to effectuata provieions of Sea, 11{L) ard to epjoin 1945, epproving plan s fadr,
! . igterference, . L L oquiteble and epprapriate. -
Gacrgia Power & Light Co, M.D. Ga, . Jan, 30, 1945 Applicstion to anforve and carry cut plok to offectusta . Ordor ¥ev. 6, 1945, approving
. . ¥o, 133 ’ . . pravipions of Sea, 1L{b) s1d.to enjoin interforanca, ‘plan ap .t’:i.r, oguitatis ond
X L ‘ apprapriate. .
The lacleds Gon Light Go., In Ha 2.0, Wssourd My 31, 1944 Applicstion to enforas and carry out plan to of fectuate Opinion fug. 25, 1944, approving
Ko, 2756 provisions of Saec. 11(b). plan as -falr, equitabls and
) : . . appropriats. (57 F. Supp. 997)
Order entored Dsc, 4, 1944, _
’ L Appanl filed ¥arch 2, 19.3 W
. ¥nsspohunetts Mutval Life
. . - ;.mmnce Co,, CC4-8, -
Hnneeots Power & Light Co., Wmagata e 7, 1945 ipplication to enforce apd earry out plan to effectuste Pending,
& al., In Bs ) - provisions of Sec, 11{b) and to enjoin interferenca, - . e e e e L
" Republis Bexvics Corp., ot al., Delaptire Capril 18, M Application to enforce and corry out plan $o effentwate Order May 18, 1945, opproving
- In Re , Ro. 363 a1 provisions of Sec. L(b) and to enjoln intarference. fian as fair, equitabls and
: : . : appropriata,
Southern Caloredo Power Company, Coloredo Kow, 24, 183 dppiication to enforce and carry out plan of recapitaiigation Order Joan. 19, 1944, spproving
In Re - o ¥o. €70 : C " to effoctunte provisfmme of Sec, 11(b). rlan oo felr, equitavle avd
c : ' : “ appropriste,
’ Appeal filed by Mtler Disman,
CCA-10. . :
Oxder of Matriet Cowrt offinued
- ; Feh, 21, 1945. (147 F. 24 &%)
. - Patition for cartlorard dendad
. ) T . Muy A, 1948..
Standard Gos ord~Eleotric Co., In Re | Delaware ¥ov, 18, 1944 Application to saforce smd eafry dut plan to affectuste Opinion and deoree filed March 29,
. : Fo. 480 - provialms of Ses. 11(b} and-to enjolr interferauco. 1945 adindging thut the treatment
. - : ' accorded the notcholdere 48 not

but that the plan. i feldy
other respanta, (59 ¥,

Supp. 274)

Appea) filed by SR Margh 29, 1943.

Appcal filed by Standerd 'Ges &

fudr
in

of New York, et a1, 4pril 12, 19»"5.
CCh3e
Panding.

99~y



THELE 32.—Action to carry out volwntery plans to comply with Seo. 11{b) of the Holding Company Aet of 1935.—Continued

Mame of Case

{nited Statos
Dstriet Cowrt

Trdtinting
pepere fiied

Natvre of Cass

Status of Case

lnited Gsa Corporstion

L]
-

United Light and Power A

Coepany, In Ko

York County Gas Comperny; In Re

Dalavara
Ko. Z71

Sept. 8, 194l

Applicetion to enforce and carry out plan to effeetvate

No. 303

u.B. Fa,
Ho. 1652

-Dec, 19, 1944

April 16, 1943

proviaions of See, ll(b) arxd to enjodn intorference,

Appli.cntion for appravel of digtyibution plan resylting’
in dissslution of holding company and for injunctiom
- againat interference with enforcememt of the plan,

Ap'p}ica{ion to enforee and carry out plan to effectuste
pravisions of Sac. J1{b) and tc enjoin interference.

Onder Nov. 20, 1944; approving
plan a8 falr, equiteble and
eppropriste. (58 F. Supps 501)

Apperl f£iled by Samuel Okin

© Fabe 20, 1945, CCA=3.

s Bend ing, .
Order Aug. 4, 1943, spproving
plan &s fslr, equitsble-and
appropriats, (51 F. Supp. 217)
Appeal Tiled by Otis & Co.
GCA~3s Order of District
Court affirmed April 20, 1944.
{142 F. {2d) 41} -,
Carticraril granted by U, S. Supreme

. Couyt June 12, 1944,
Order cifimed by . S, Suprane
Court, Jun. 29, 1945. (323 0.5,
624}

‘Petition for rehearing denied
“Karch &, 1945.

Order February.7, 1945, spproving
plan a8 fair, equitab]’.e
_ éppropriate.

Table, 33. —-Proveedings by cmiuaim, pending during the fiseal year ended June 30, 1945, to enforce subpoens under um Secarities act -
of 1933 and ths Securities Exchange Act of 193%. .

-~

>

Principal ?ﬂmndants

- Mumber

of do-
fendtants

Umlted States
Tistriot Caurt

Irdttating
papers filed

Section of
Act involved

Status of coae

Artemiss Mings, Ltd., et al.

Aston-Fioher Tobacos Coopary-

Brewnr, {W.R.)
(Pumlm Pinance Corp.)

Mctarry, {¥. E.) ot al.
{Indnstrial Loan Carp.)

The Panfield Caxpany of Califomia 1

i3

Arizona

Wentorn Dietrict
of Bentucky

Southorn Matd et
of Cald forma

Colorada

Seuthammn District
of California

april &, 1943

Septl 1, 1944

dar. 14, 1944

dune 14, 1944

April 13, 1943

Sac. 22(u) of 1933 Act

Sec. 21{a} of 1934 Act

Seo. 22(b) of 1933 Act

Sag. 22{b} of 1533 Act.

Gec. 22({b) of 3933 Act. -

Order Hey 18, 1943 required Artesiss Mines, Ltd.

to appear before on officer of the Coumissicn on
June 28, 1943 and produce the records described

in subpoena duces tecum. Order Bay 18, 1943 directs
spplication as t0 respondent Winas de Artemisa, S.h.,
upon the pleadings, etc. be submitted for further
ordar of ths Court. Sept. 19, 1544 Court dississed

-application with raspect to Minas de Artemisa, S.A.

for lagk of jurladiction. Juhe 26, 1945 reveraed
CCA-G. Aug. 1, 1945 order entered requiring dipasz de
Atterisa, S.A. t respond t¢ sibpoena duces temm.
/Soe Tabls 2 - Civil Contempt Procesdings,/

Order Sept. 1, 1944 dirscidng compliance with subpoena
t0 produce docuitentary evidence,

Order Harch 31 1944 diracting respondent to produce
docuntents a8 aet forth in sybpoana dicas tecuri with
cartain sxceptions. Mey 13, 1944 notice of appeal by
respordent. Oc¢tober 31 order granting Commission's .
motien to affirm CCA-H. /See Table 29 - Civid cnnumpt.
Fmead.‘lngsJ

Ord.er duly 29, 1944 mequiring respondents to produce
dotumentd described im muibpoena duces tecaM. Aug. 19, 1944
notice of appeal by respondents to CCA«10. Feb. 7, 1945
order affirmed.™March 22, 1945 order by District Court en-
forcing subpoena duces tedm. f
Ordeér dune 1, 1943 required rospondent to produce bonka and
retords on June 1, 1943. Opinien rerdered Jura 30, 1944 by
CCA-9 aflirming t.?-,a Judgment of June 1, 14943, Cert. den.
United States Supreme Court Hov. &, 19!.:'.. éSae Table 29 -
Contempt, Procaad.ingaj

L9~V



e

' 'l.\bh J4eeefisorganisation procasdings in which the Ocrmissien partioipated during the risca) yosr onded Jure J0, 1945

. ‘Potitdon ' Bemarities nnd
. Procesdings Exahangs
inotitutod Cammienion
Dobtor Datrict Coart undor Partioipntien notion of ap=
- n Pilod , Approved . pearanco filad
Adam Flock Jerperation N. D, IN, ob, X Hov. 2B, 199 { Doc. 29, 199 Roquénat Septe 27, 190
Albany Hotel Corporatien e D WL Y do Ear, 20, 1943 | Har. 20, 1943 Hotion Apr., 1, 1943
Amorican Fuel md Power Company B. Dy Rys 8ea, T8 Deo, 6, 1935 | Deo. 20, 1925 Request, May 1, 1640
Bueknys Tunl Compeny - 4o Ch. X Nov. 28, 999 | Nov. 28, 19% . do . do
Bickoye Gap Service Gempany do do do do. do do
Carbrenth Gas Company do do do g . deo do
Inland Gas Dlstributing Company do 20 do do do
Arrowhosd Loke Corperation =8s Dv uuu. do dar., 1, 1940 | Mar, 1, 1940 Notion dar, 19, 1940
Asgoetated Das & Eleotyls Company o 8. D M. Y. do Jor. 10, 1940 | Jan. 10, 1940 do Jan. 15, 1940
busooluted Caa & Bleotrio Qorporation 8, D N. T, do 40 29 do do N
Bankern ug, Ine, ) “W. D. T, do Hopt, 21, 3943 | OoL, 4, 1943 do tot, 19, 1943
Barclay Hotel Corporation & D.N. Y. do 2, 1962 | e 10, 1942 e dume 10, 1543
Barlusm Realty Ocmpony E. D. Nloh, do dugs 17, 1943 | Dec. 14, 1943 Requaet oot. 19, 1943
Ballovuewdtratford Company BuDs' Bay | Sec, 7178 Got. . 30, 1936  Oct. 31, 1936 do’ Feb, 2, 1939
Bannett 011 Corporaticn ~ 4. D, Tex. Ch. X Oots 31, 1940 | Nov, 2, 1940 do -Aug.. ¥, 194
thern Crude 011 Purchas: 4o : ‘do do C_de do do ;
Brand's Rostourent Jontrol curpnnthn 8.D. K. Y do hug. 2, 1939 | Aug. 10, 19% Moticn r Aug. 30, 1939°
Broadwey Exchangs Corparetion 8 DN T, do Apr. 9, 1942 | Apr. 9, 1942 Roquent Apre 11, 1942
Brown Ompany . De Modne Soc. TiB Septe 4, 1935 | Bopt. 4, 3% Motien Mar, 14, 1935
Burton Cosl © y . N. DTN, Che X 8ept.: 7, 1932 | 8ept., 9, 1938 Reguaest Oot. 11, 1943
Freeman Coal Mining Company 'ode - do do do do de
Seynour Conl Mining Company . do. do do do do do
Calumet and South Chicagoe Railwsy Jo. do do Jane g. 1944 | Sept, 18, 1944 Motien Oct. 20, 1944
Contral Btetes.Blectrie Corporntien Be D1 Vay - do Feb. y 1942 | Tab. 27, 1942 Request Har. 11, 1942
Canweat Corporation B. Dy H. Y. do f Mar. 17, 1942 { Apr. 3, 1942 Hotden Har. 21, 1942
Chicego, surors and Blgin Railroad co. K. D. I1l. do Mar, 22, 1945 | Apr. 30, 1945 do May 16, 1945
Chicage City Rallway Company - K. B. Ill. do How, 27, W9 Sept. 18, 1544 da Octa 20, 1944
Chicago, North Shore and Milwankeo Railrond Co. N. D. I11, ‘do Apre 7, 1942 | Nly X, 1942 do M¥or. 8, 1943
Chicage Rallways Company N. D. Iil. do Oot, 15, 1938 | Sopt, 18, 1944 do Oot, 20, 1944
Childs Company el BaDe N X, do hug. 25, 1943 | Aug. 27, 1943 a0 Aug., 26, 1943
Canmonwealth Light & Fower {o. N. D. Ill. Baa. '?'J'-B o Qot. 9, 1934 | Oot. 15, 1934 - Raquast. dune 21, 1940
Inland Power & Light Corpomation K. 0, I, Oot. 10, 1934 . do do
Goney Island Theatro Company - BeDe He X ch. Moy -1, 1944 | May 1, 1944 . do _ May 31, 1944
~Congress and- Senate-Com c o= -]~ B D Mes- - do i Nov, 20, M Hev. 20, 1044 - Motion Jan., 3, 1945 -
WB%EEEE Fock Prodacta Ompuv 8, D, Calif, Se0, 77-3 May 24, 1935 | ¥ay 4, 193% o July 22, 1940
Conguers Rook & (Orevel Co., Ina. do de da do de do
Unien Rack Company [ 1] do do de do de
Covered Wagmn Company ' B, D. Mich. Ch, X Auge 29, 3940 { Aug. 30, 1940 Raquest Sept. 27, 1940
Cuyahoga Plnance Company - . D. Ohio do Apr. 11, 19 Apr. 25, 1941 do Apr. 28, 1942
Diversifled Royaltles of pmerica 3. D. Calif, do Oote 4, 1940 | Oot., 7, 1940 Motion’ Nov, 12, 1940
Diveraified Royaltiss, Lid,. - deo do do " do do do
Eastermn Bullding Corporntion 8, D. N. Y. do Hay 3, 1943 | May _ 20, 1943 do May 25, 1943
Eleven Park Place Corporation G¢ Do N» X& do Dea. 5, 1940 | Dec. 19, 1940 do Deg. 27, 1940
Embassy Company . E. D. Ko, do ¥ov. 20, 1944 | Now. 20, 1944 do Feb. 7y 1945
Eaporium of 8%, Pml, Inc. D. Minn, do Feb, 2, 1942 | May 7, 1942 do g 12, 1942
Equitable Offite Building Corporation T do Apr. 10, 1941 | Apr. 10, 1941 do .. Apre L4, 1941
Bvard Company 5. D. H. ¥, do Apr. 4, 1942 | A 15, do Apre. 15, 1942
Fadorsl Facilities Realiy Truet K. D. 111, 800, 7I-8 Dea, 26, 193 | Apr. 25, 1935 Hotion Oot. 25, 1940
Foupdsilon Properties, Inc. ‘ B. D, N 1o th, X Cot. 11, 1943 | Oot. 11, 1943 do Oot. 18, 1943
Garland Nenufaoturing W, Do Pa. do Mar. 26, 1940 | Mar. 26, 1940 Request May 32,1949
Olobe Industrial Loan Gorpomﬁ.ou D. K. J. de Har., 20, 1943 | Mar. 20, 1943 Hotlon ApT, 7, 1942
Century Capdtal Gorpmﬂan D. K. do Har. 31, 1943 | Mar. 31, 1943 do _ do -
Gobel (Adolf) Ine, 8. B. K. T, 4o Sept. 29 X Sept. 1 do oot 1, 1941
“Hetal Hartin Gompony of W,u 0. K Y. BaG, T1-D | e 19, 1935 do Tdune 24, 1999
Hotel Sylvanin Co. {Delaware Gorp.) E. Du Ps. de Nov. 24, 1336 | Nov, u, 1936 do dune 16, 1942
Hotel .‘Jylvmu Corn. (Pepna. Gorp.) B. D. Fo, do do do do

-

y "Requeat® denotes participation &t the mqneat of tha judge) *nouon" refers to particimmtion upon spproval by the Judge of Comission's motion to participate in

pruceadings.
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febla 34.—Recrganization procesdings in which ths Camission participated during the fiscsl yesr ended June 30, 1945-—Contimied

Fotition Sgcurities and
N Proceedinga Exchange
B instituted b3 Comumiesion
Dabior - Dhatrict Court unday Partieipation notice of ap—
Filed Approved pesrance filed
Hotals Majestic, Ine. E. D. Fa. de oot. 30, 1936 [ oet. 31, 1936 dg Feb, 26, 1942
Indigng Limestone Corporetion 3. Dy Ind. Ch. I Apr. 7, 1944 | Apr. 31, 1944 do May 12, 1944
Induatrial Loan Company 8. I Chie - de Aug. 2%, 1941 | Aug. 28, 1941 Aequest Sept. 25, 1941
Inland Qas Corporetlon B+ De Kyo - 8ec. T1-B Det, 14, 1935 | Nov. 1, 1935 do Mar. 28, 19%
International ¥ining & Nilling Co. D. Hev. th. X Juns 29, 1933 | Jume 29, 1939 Motion Mg, 7, 19%
14 :] N do do do do do do
Internaticnal Power Sacurities Corp. D. K. J. do Feb.* 24, 1341 | Bb. 24, 1941 do Mar. 3, 1941
Ishan Garden Apsrimonte 5. Da Ha Y. da Apr. 7, 1943 | Apr. 8, 1943 do Apr. 13, 1943
* Jackeon Hamlin Building Corpofatien ¥. . 111. do Aup. 2, 1943 | Aug. 13, 1942 Request Oct. 15, 1943
- Joffery Terrsce Building Corporation . D. 111, do Oct. 11, 1943 | Nov. 10, 1942 ' do Hov. 15, 1942
Jollet Elks Building dsgociation _do do Jan. 10, 1999 | Feb, 2, 1999 do Peb., 6, 1930
Kentucky Ruel Oas Company E. D. Ky. Soa, T7-B Oct. 25, 1935 | Fov, 1, 1935 do Mar. 28, 199
Sayatens Realty Holding Corporation W. D. Fae Che I Feb. 10, 193 | Feb. 11, 1935 do Mar. 8, 199
Xingeton Homes Building Corporation H. 0. I1l. - do Nov. 30, 1944 | Now. 30, 1944 do Fob. 10, 1945
Lorraine Castle Apartments Bullding Corp. ¥. b. I11. do Apr. 7, 1942 | May 5, W42 da quly 2, 1943
lce Anpeles lumber Products Co,, Itd, 8, D. Caldf, Sec, T7-B Jan, 28, 1938 | Jan. 28, 1928 Motien Jan. 29, 1940
lower Broadway Properties, Ine, 3. Do H. T . Ch. X Hov, 24, 1942 | Nov. 24, 1942 C do Dec., 2, 1942
Yahletedt aterials, Ine, dao . do fweg. 1, 1941 | Auge 13, 1941 Requant ang. 1, 1941
Meler Brewing Company S. D. Callfo do Dec. 4, 1940 | Dec. 20, 1940 do Auge &y 1941
Mara Villa Realty Company E« D. Klch, Sac. 77-B Peb. 16, 1937 | Fed. 18, 1937 de Dec. 6, 1938
Modineh Bailding Corporation N. D, 111, - ch, X ddune 4, 1941 28, 1941 do 28, X
Biddle Stateas Utilitiea Company (Dela.) W, D. Mo, do Apr. 0, 1943 | May 1, 1943 Wotdon July 16, 1943
Hiddle States Utilitles Cowpany (Iowa) do’ do do do da
Middle States Utilities Company (Mo.) do do do do do ©oda”
¥idland Unlted Company D, Dela. Se¢, 77-B June 9, 193 | June 9, 1934 do Jan, 1D, 1940
Midland Jtilities Cempary do do do ' do do do -
Moorhead Knltting Company M. Dv Pa. Ch. X June 19, 1941 | June 24, 1941 do Mg, 6, 1941
-Meunt Foreat Fur Farma of America, Inc. BE. D. Mich, Sec. T7-B Aag. 15, 1938 | Aug. 15, 1938 Request Sept. 28, 1938
Ratienal. Healty Trnst ¥e Dy 112, do | _Dec, 26, 1934 | Apr. 25,1935 | _ Motion | :
193 Baalty Gorporation - . S Do N Yo Chs X Dec. 23, 1938 | Dac, 21, 1940 de Jan. 8, 1941
Northern Redwood Luzber Campany N. D, Calif, Sec. 77-B APr. 4, 1936 | Apr. 4, 1936 do Apr. 13, 1939
Horthwest Carolina tilitlea Company W, Do Be Co Ch. X duly 8, 1942 | iy 8, 1942 do Mar, 3, 1943
Ohmer Fare Register Company 8. D. Ohie do Decs 29, 1937 | Dee. 29, 1937 Request: May 16, 1939
(lahoma Rellway Company We D. Okla, Ch. X Sept. 27, 1939 | Sapt. 27, 1939 Motdon Ogt, 13, 139
188 Randolph Bullding Corperstion H. D. I1]. Sec. 77-B Aug. 5, 1935 | Dee, 30, 1935 do Jan. 17, 19%
P-R Holding GCorporation 8. D. K. T. do ApTe 2%, 1942 | May 21, 1942 fo May 21, 1942
Pern’ Timbar Canpany D. Oreg. Sec. 77-B Feb, 18, 1938 | Feb. 1#, 1938 Requeat Jan. 5, 1939
Fhiledelphic & Reading Goal & Iren Co. E. D+ Pa. do Feb., 26, 1937 | Feb, 26, 1937 Mation Jan. 27, 1999
Fhlladelphia & Westemn Railway Company E. Ds Pa, Sec. 778 July 2, 193 | July 3, 1934 Motion Jen. 17, 1940
Pine H11 Collieries Company do Ch. I May 16, 1539 | May 16, 1939 Request May 19, 1939
Pine A1l Coal Company do do do do do T de
Pittaburgh Railways Compeny W, D. Pa. Sac. 7B May 10, 1938 | May 10, 1538 do Jan. 4, 1939
Pittaburgh Motor Coach Co. do do do de : do do
Pittsburgh Terminal Coal Corp. do Ch. X Dec. 4, 1939 | Jan. 2, 1940 do Jan. &, 1940
Fittsurgh Terninel ¥arehouse & Trans. Co. do do - Dea, 10, 1943 | Dec. 10, 1943 do Jan, 6, 1944
Plankinton Building Corporation E. T. Win, do dune 25, 1940 | June 27, 1940 do July 16, 1940
Portlant Elactrie PBower Company Dy Orog. do Apr. 3, 1939 | Apr. 3, 9% do Apr. 15, 1939
Quaker City Storage Campany . E. D. Pa. do Dec. 17, 1941 | Feb. 13, 1941 Hotion Jan. 28, 1942
R. A., Security Holding, Ino. E. D. H. Y. do Bay. 7, 1942 | mly 31, 1942 do May 22, 1942
Emal Estate Mortgage Ouaranty Co. E. D. Fa. do July 11, 1940 | Nov. 12, 1940 deo Hove 12, I940
Really Assoclates Seeuritiéa Corporatlon E.D. N, X, de ! Sept, 28, 1943 | Saept. 23, 1943 do Oct, 4, 1943
Espade Realty Corporation do i do Mar. 17, 1944 | Mar, 20, 1944 do Apr. 19, 1944
Rentals Building Carporation 8. D, Ohlo do July 31, 199 | Nov. 1, 1939 | do Apr. 23, 1940
HReynolds Investing Co., Inc. : 0. K. J, Sec. 77-B May 18,.1938 | Juns 22, 1938 Requant Dec., 6, 1938
Rits~Carlton Restaurant & Hotel Co. of B
Athntlc Clsy - B, D. N. Ju -Che X Jan, 17, 1939 | Jan. 20, 193 do Jan. 23, 19%

_/ "Request® denaotas participation at the request of the judpe; ™motion® rerera to partloim t1on upon approval by the Judge of Cammiesion's motdon to participate in

proceodingn,
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‘Table 34.--Reorganization procesdings in which the Conmiesion mrticipsted during the fiscal year ended June 30, 1945--Contimed

0L~V .

'

Petition Securitios and

Prooaodings - Exchange

. . instituted 1 ¥ . Cormmission
Debtor Dlstrict Court - under - . Participation notice of ap-
B Filed Apgruved ) pearance filed
Roberts and Gake, Tnc. N. D. I11. do ARr. 19, 1941 | Apr. 19, 1941 Motdon ¥ay ~ 23, 1941
Rocky Méuntaln Ruel Company D. Col. do Fob, .12, 1944 | Peb, 12, 1944 do Apr. 3, 1944
Saint Charles Hotel Compeny 5. D. K. J. do Dec. B, 1944 | Dec. .8, 1944 Request Dec. 16, 1944
Sheridan Melrose Building Gorporaﬁ.on N. b. I, do daly 1, 1943 | Jely [ 7, 1943 Motion Avg. 23, 1943
Silesisn American Corporation S. Ds N. Y. do July 2, 1941 | July 29, 1941 do Avg, 1, 194)
South State Street Building Corporation - N. D. Ill. do Oct, © 17, 1938 | Oct. 18, 1938 do Nov. 29, 1938
Sponser Realty Company S. D. N, Y. do Jly 17, 1942 | Mar. 19, 1943 de Sept. 25, 1942
32-36 North.State Street Baillding Corp. N. D. I1l, ‘de Mar. » 1944 [ Apr. 24, 1944 Request dune 7, 1944
Thomas Allee Corporation N. D. Calif. do May 12, 1939 | May 13, 199 . Motdon June 26, 199

Tranaportatd.on Building Corporation .of '

Chicago N. D. 111, s do dJan, 16, .394)1 | Feb. 13, 1941 Request Feb, 21, 1941
Trinity. Bullding Carpormtion of New York 8. D. N. Y do Jan, 18, 1945 | Jan. 18, 1945 Hotion Feb. 19, 1945
Turnbow, W, C. Petroleunm Corporation E. D. Tex. do Feb. 21, 1940 | Feb. 21 1940 do- . Apr. 18, 1940
263 West 38th Street Corporation §. D. N. Y. do Dec. 26, 1940 | Mar. 5, 1941 do Jan. 29, 1941
Ulan and Company S; D. N, Y. do June 14, 1940 | June ' 14, 1940 do Cdume 17, 1940
U. 8. Bealty and Improvexent Company do do Feb, " 1, 1944 | Feb, 1, 1944 - Request. Fab, 7, 1944
Valier-ontana Iand & Water Conpany S. T. Hont, do Jan, 15, 1942 | Jan. 135, 1942 Motion Mar. 5, 1942
_Van. Rensselaer Estates, Inc, 5. D. N. T, - Bec. 77-B doly s 1935 | iy 12, 1935 | do July 22, 1941
VYan Sweringen Corporation N. D. Oho do Oct. 13, 1936 | Oct. 15, 1936 do Jan. 23,-1940

Cloveland Terminals Building Corp. do do do - do do do
Tamer Supgar Corporation S. D, N. Y. Che X Jone 7, 1940 | &ly 9, 1940 Request Wly 9, 1940
Washington Qas & Electric Corporation ~_do do Sept. 29, 1941 | Sept. 29, 1941 Hotion Oct, 14, 1941
Tateon Eealty Company - “E. D. ¥ich. Sec. 77-B Apr. 28, 1936 | Apr. 28, 1936 Fequest Jan, . 7, 1939
Westever, Ine. ) 5. D, N. Y. Ch. X Mar, 18, 1943 | Mar. 24, 1943 _ Motion _ Mar.' 24, 1943
~Wilkes-Barre Railways-Corporation - - - -My D, PR, . T Tidaly T 7L, 1943 | aily 1, 1943 7 do T T July 15, 1943

Wilkes-Barre Railway Company do - do do do - do do

Wilkes~-Barre Trackless Trolley Company do do do do do’ . do

Wyaning Valley Autobus Company do da . do do s do . do |

Wyoming Valley Fublic Service Company do do do do- do ' de

. Windsor Wilson Liquidation Trust N. D. 113, do Mar, 18, 194) [May 28, 1941 Request dune 12, 1941
York Railways Campany E.D. KN Y. Sac, 77-B Nov, 30, 1937 | Nov. 30, 1937 Kotion dJan. 5, 1943

J ®Raquest” denctes ;art.icimtion at the roquest of the judg,e; "motion® refera to participation upen gpproval by the judge of Commission's motion to paru.eipau in

. proceadings,
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