COURT OF GENERAL SESBIONS
STIATE OF NF¥ YORK

THE PEQPLE OF THE STATE OF MEW YORK,

~against-

Ji&%! DOUGHERTY,

THE GRAMD JURY OF THE COUNTY OF NEW YORK by this
indiectunent, accuse the defendants Constantino Vincent nieearﬁi-‘
and Aw - Jaekson ﬁaaghnrty, ef the erime of Grand Lare#ny in
tha first degree, committed as followss:

The defendants Constamtino Vincent Riceardl and
Andrew Jackson Huugaarty@ each alding and ah&tting the other,
in and from the Counmty of E&ﬁ*f@ﬁi and divers other places,
commencing with on or about the beglaning of October, 1946 %o
on or about Oetober 25, 1946, with intent to deprive and defraud
the owper of his property #nd of the use and benefit thereo!,
and to approprizte the same to the use of sald defepdants and
 of some othsr person, obtained from Albert F. Grilli certain
property owned by him, having an aggregate velue of One thousand
($1,000) Dollars, to wit, $1,000 in lawful currency of the
United States, by color and aid of the following freudulent and
false representations and pretenses made to him by seid defend-

ants, namely:

That the stock of the Sant&gestera.ﬁgaaa, Ine., &
ecorporation organized under the laws of the Btate of Aripons,
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w88 in the process of being listed on the ¥ew York Curb Exchanga%ﬁ'
that George F., Brewer, & former Vice President of Price %aternaa%a
& Co., was golng Lo become President of Houthwestern Mines, xag,}
that 2 price of 50¢ a share for the capital steeck of

Southwestern Hines, Imec., was sn Pinsider's® price and below the
regular sale pricej that the stock was & very safe investasent

in a producing wine; that the Southwestern #ines, Ine., were
operating the Leadville Hining property and that the oanly stock
availeble st the ®inaiderts® price of 504 was stock held by
various stocknolders snd that the defendants agreed to sell

their individual stoek to said Grilli; thset the sald Albert F.
Grilli, relying upon said representations and the truth theresf,
psid to the defendants the sum of One thousand (£1,000) Doilars
in consideration of his receiving 2,000 sheres of the capital

stock of Southwestern ¥imes, Inec.

That the sald rapr&seaﬁaﬁiaa& and yéet&nﬁ@& were
frauvdulent and false and were kmown by the defendants o be
fraudulent and false at the time they were msde, in thal arranget
ments had pot boen made to list the stock of Southwestern Mines,
Inc., on the Hew York Curd Exchange; nor was George F. Brewer a
Vice President of Price Wsterhouse & Uo.} nor was the price of
504 sz share for ithe stock sn Yinsider’s® price, but in ttnﬁh
and in fact the stock at no time s0ld for more than 30€ a share
apd the corporation was limited to a price of 30¢ & shzre by
the laws of the State of Arizona whers they hed filed to =zell
ssid stock; nor was the corporstion operating or working the
Lesdville properties; and that the said stock was not a safe
investment, smd in fact tressury stock was avallsble.




AND THE GRAND JURY OF THE COUNTY OF NER I0BK by this
indictment, further accuse the defendants, Constantine Vinecent
Ricesrdl and Andrew Jackson Dougherty, of the crime of Grand
Largeny in the first degree, committed as /fallmrn

The defendants, Comstantino Vincent Ricesrdi and
indrew Jsckson Dougherty, each aiding and abetting the ’athar,
in and from the County of New York and divers other places,
on or sbout the 25th day of October, 1946, stole snd took from
Albert F. Grilli certain property owmed by said Albert F, azilﬁ,
having an zggregate value of Ome thousand ($1,000) Dollars, Ato
wit, $1,000 in lswful ourrency of the United States, with intent
to deprive and defreud the owner of said property and of the
use and benefit thereof, and to approprizte the same to the use
of sald defendants. |

THE GEAND JURY OF THE COURTY OF NEW YORK by this
indictaent, further nccuse the defendants, Comstantinc Vimecent
Riecardi and Andrew Jackson BoWrty, of the crime of Grand
Larceny in the first degree, committed as follows: '

That the defendants, Constantine Vipeent Biccardl

and Andrew Jackson Dougherty, esch aiding and abettiing the other,
in and from the County of New York and divers other 'pviuct, -
commencing with on or about the beginning of October, 1946,#.0
on or about Jamuary 31, 1947, with intent to deprive and defraud
the owner of his property and of the use snd bemsfit thereof,
and to sppropriate the same td the use of sutd defendests end

of some other peérson, obtaimed from Albert F. Grilli e¢ertatm



property owned by hiaz, having an aggregate value of Fifteen
thousand ($15,000) Dollars, to wit, $15,000 in lawful currency
of the United States, by color and aid of the following fraudu-~
lent and false representstions ang pretenses made to hin by
said defendants, namely:

‘That the stock of the Southwestern Hines, Ine., a
corporation organized under the lsws of the State of irizons,
was registered with the Securities and Exchange Commission,
and that sald stock had been sutmitted to the Hew York Curd
Exchange for listing end had been approved for listingj that
Elyth & Co. and Lehman Brothers, brokerage houses in New York,
had agreed to handle the sale of saild stock to the pubdlic; that
said stock would open on the New York Curb Exchange at from |
$3 to 85 & share; that the Presicent and Tressurer of said
Southwestern Minss, Inec., was formerly a Vice President of Price
Visterhouse & Co.; that the price of 50# o share for said stoek
was an "inegider!s® price and below the actusl sale price; that
the stock was a safe investment and would be worth a tremendous
smount of momey in a shod length of time and would provide for

the ssid Grilli's enild's college education; that the corporation
was working the Leadville properties and was mining valuable
eopper ore; and that the only stock svallable was stock owned

by the defendants which the defendants agreed to sell sald Grilli,
That the said Albert F. Grilll, relying upon said representations
and the truth thereof, pald to the defendants the sum of Fifteen
thousand ($15,000) Dollars in payment of 30,000 shares of the
capital stock of Southwestern dines, Inec.

That the sald representations end pretenses wers
fraudulent and false and were known by the defendants to be
fraviulent and false at the time they were uade, in thaet the
stock of said Sowthwestern Himes, Inc., had mot msen registered
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with the Securities and Exchange Commission, nor had it been
submitted to the New York Curb Exchange for listing; nor had
Biyth & Co. end Lehman Brothers agreed to handle the sale of
the stock im New York or elsewhere; mor was sald stock opening
on the New York Curb Exchange at any price; that the President
and Treasurer was not & former Vice President of Price
Waterhouse & Co.; that the pzie% of 504 & share was not an
#insider's® priei and below the sctusl selling price; nor wes
the stock a safe imvestment; nor was the corporation the
Leadville propertizs or mining valuable copper ore; and in
truth and in fact there were large amounts of tressury stock
availsble for ssle to tae setd Grilli.

ARD THE GRAND JURY OF TRE COUNLY OF NEW YOBK by
this indictment, further accuse the defendants, Constantine
Vincent Riccardl and imdrew Jackson Dougherty, of the crime of
Grend Larceny in the first degree, committed azs follows:

The defendants, Constantinoe Vingent Riceardl angd
Andrew Jaekson Dougherty, each ailding snd abetting the other,
in and from the County of New York and divers other places,
‘on or sbout the begloming of Oetober, 1946 to on or shout
Jamary 31, 1947, stole and took from Albert F. Grilli certain
property owned by said ilbdbert F. Grilll, baving an aggrogate
value of Fifteen thoussnd ($15,000) Dollars, te wit, 15,000
in lswful curremcy of the United States, with intemt to deprive
and defrawd the owner of ssid property and of the use and bunefif
thereof, and to sppropriste the same to the use of a:tﬁ.éef¢n¢¥
ants.



RD JURY OF IHE COUNTY OF NEW YORK by this
1nﬁiet:snt; accuse the defendant lomstantino Vincent Riccardi,
of the crime of vicleting the judgment of injunction of the
Supreme Court of the State of Mew York, im violation of Section
359-g of the General Business st; & misdemeanor committed as
Tallows:

That on the 24 day of April, 1937, the Hon. Alfred
Frankenthaler, Justice of the Supreme Court of the &tate ef:few
York, sitting at & Special Term, Part II of the Supreme Court of
the State of New York, held in and for the County of HNew f@rk,'
duly signed a judgment of injupction in the case of the People
of the State of New York, Plaintiffs, against Comstantino Vincent
Riceardl, et al. which judgment was duly entered in the office
of the Clerk of the County of New York om the 23¢ day of April,
1937, and a certified copy of said Judgment was duly served upon
the said Comstantino Vincent Riceardi, defendant herein, on the
234 day of April, 1937. That said judgment permanently enjoined
and restrained the said Constantine Vincent Riceardi from selling
or offering for sale, or megotlating securitiss within apd from
the State of New York. That Comstantino Vincent Riceardl,
defendsnt herein, did contumasceously and wilfully violste znd
disregard said judgment im that commencing with on or about
the beginning of October 1946 end to on or about Janmary 31,
1947, offered for sale, sold, negotisted and distribuied securl-
ties of the Southwestern ¥ines, Imc., in and from the Blate of
Hew York, County of Hew York, to one Albert F. Grilli, snd the
defendant, Comstantino Vincent Riecardl, &ld sell 32,000 shares
of the stoek of Southwestern ¥ines, Ime.,, to the saild ilbert PF.



Grilll in and from the County of Eew York, and did receive
therefor in payment, the sum of Bixteen thousand (§16,000)
Pollars, all in violation of sald Judgment of lajumction.

ATRARIEL L. GOLDBIELN
attermy General of the
State of New York




