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Between: Lt. Gcrl. Ilove, of thwe Civil Affairs Division of ﬂ:l.ﬁ Army,
Messrs. Friedlander and Gewlrtz of the 0ffise of Klien
Property, Departaesnt of Justice, Messrs. Palwey and Meurer
of the State Department, lhssrs. Diehl and Halle of the
Tyreagury Deparbment, and Unaars. I.uu-::hheim Clifton and
Andresen of the 3taff.

Date: June 14, 1949

Subjects Proposed Resumption of Trading in Japanese Securitles

This subject las a part of the brosder problem of permitting
& resumption of tradlng in all se-called “axis! sscurlties, which has
bean the subject of various previcus conferences. It had heen decided
that, because of wurlous speclal problems which are zet forth ip memo-
randa of the previous ¢onferences, a resumption of trading ip German and
Austirim securitles at this itime would be inadvisable, but that thers
wold ba leaz of a preblem in copnsctich with resuming trading in

Japanese soacurities and those of same of the so-callsd "gatelllta”
countrisa.

At the meeting M. Palmer clveulated a draft of 2 propesed
cdble to be sent to the oecupation aptherities in Japan gutlining the
problam briefly and requesting ccomments or recommetdiatiens. These
prasent epraed tentatively to a proposed text which stated, among other
things, that the rrasent thinking here iz that ateps ¢can now ba fakan .
towards resumption of trading in Japanese dollar securlitise, Including
the filipg of Information regquired under the Unlted States mecuritiea
laws. The draft statas ulso that, while the securitiea are consldered
extremely speculabtive, 1t 1s belleved that the sdvantage of quoted markets
cutwelghe apgments for contirunance of the pressat bhan on trading.

Some of those present st the meetlpg expressed & deslre to
dizecuas the matter further with thelr own particular agencles bafore
the cable was sent, but 1t was approved by the group subject to furiher

consideration 1f necassary.

Arden L. Andresen

Pollewing 1s text of cable, as read over the telephone today
by Col. Love, to be sent to SCAP fram the Department of the Armyr:

1. HNew Iork 8teck exchanges have requested govermment to
permit trading in Japznese Government munisipal and corporsate dollar
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sacuritiss and rellsting on exchanges when iInformation required frem
ebligers by Unlted Statens securltles laws ia filed with Securitiea
gl Exchangse Commission. Securitles deslers area still inhibited frem
trading these securitiea by request of the Securitias and Exchanpe
Commisaicrm made during war after consultation with inbersated powern-
ment agencies, Trading in Japsnese bonds in Swiss and London merkets
never werg suspentcded. Present thinlking here 1s that steps can now be
taken toward reswmption of trading in Japanese dollar securities, in-
clnding f£iling of information required under United States secorities
lawa,

2. Consldersd here SCAPIN Ho. 45 purperts to wold any
unlicensed transfer by any perscn amgmbere although probably net
enforceable 23 soch omtaide of Japan. Resumpiicn of trading meuld
scer to indicate desirability for genersl license under this law pr
omendment thereof covering Jaipsmese dollar sacurities not physically
located in Japan.

3, While theae securities are congidered extrenely specu-—
lative, it is belisved that advantage of guoted markets outweighs
ergueants far contlovance of pregent ban on trading.

4e Your comments and/or recommendations desired soonsst.

W.G.L.,Jr.




