
PART IV 

PARTICIPATION OF THE COMMISSION IN CORPORATE 
REORGANIZATIONS UNDER CHAPTER X OF THE BANK­
RUPTCY ACT 

Chapter X of the Bankruptcy Act, as amended in 1938, gover~ 
the reorganization of corporations (other than railroads) in the 
Federal courts. The Commission (at the request or with the approval 
of the court) participates in proceedings thereunder to .provide 
independent expert assistance in the proceedings, and upon sub­
mission to it of plans of reorganization to prepare formal advisory 
reports on such plans. The Commission has no statutory right of 
appeal in any such proceeding, although it may participate in appeals 
taken by others. 

The Commission does not administer chapter X. It . acts in a 
purely advisory capacity. It has no authority either to. veto or to 
require the adoption of a plan of reorganization or to render a decision 
on any other issue in the proceeding. Tl;te facilities of its technical 
staff and its impartial recommendations are placed at the services 
of the judge and the security holders, affording them th.e views of 
experts in a highly complex area of corporate law and finance. 

THE COMMISSION AS A PARTY TO PROCEEDINGS. 

During the 5-year period from July 1, 1944, to June 30, 1949, the 
Commission participated as a party in the chapter X reorganization 
of 188 companies with aggregate stated assets of $2,201,388,000 and 
aggregate stated indebtedness of $1,526,599,000. During the 5-year 
period the Commission filed notices of appearance in proceedings 
involving 56 companies (with aggregate stated assets of $442,538,000 
and aggregate stated indebtedness of $413,778,000). Eleven of these 
participations were at the request of the judge; 35 were upon approval 
by the judge of the Commission's motion to participate. 

Proceedings involving 93 debtors were terminated during the 
5-year period, so that as of June 30, 1949, the Commission was partici­
pating in proceedings involving 95 companies with aggregate stated 
assets of $1,586,111,000 and aggregate stated indebtedness of $1,049,-
915,000. 

During the past fiscal year the Commission participated in proceed­
ings involving the reorganization of 101 companies 1 whose stated 
assets were $1,670,445,000 and aggregate indebtedness, $1,163,049,000.2 

During the year the Commission filed its notice of appearance in 9 
new chapter X proceedings. Three were filed at the request of the 
judge. In 6 the judge approved the Commission's motion to partici­
pate. These 9 new proceedings ~nvolved 13 companies '(9 principal 
and 4 subsidiary debtors) with aggregate stated assets of $108,390,000 
and aggregate stated indebtedness of $99,417,000. Proceedings in-
volving 5 principal debtors were closed during the year. . 

I Appendix table 23 contains a complete list of reorganization proceedings in which the Commission partici­
pated during the year ended June 30, 1949. 

2 Appendix table 22, pts. 1 and 2, classify these debtors according to industry and size of indebtedness. 
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ProbleIDS Involving the Trusteeship, ' 
One of the objectives of chapter X~ in amending its predecessor 

statute section 77B, was to make adequate proyisions for trust~eships. 
The law now requires that an independent _truste'e be appomte'd where 
the corporation is of substantial size. ,The trustee'is required to be 
primarily responsible for the operation of the corporation's business 
during the proceeding, to examine and evaluate the reasons for the 
debtoI:'s financial difficulties,.to appraise the ability and fidelity of its 
management and to formulate and file a plan of reorganization'. ' The 
independent trustee was thus m~de the focal, point of the reorganiza­
tion process and, by reason of his duties; it is obvio'us that the success 
of the: reqrganization: depends' largely 'upon' the thoroughlless, skill; 
and loyalty with 'which he performs his'tasks. Al prominent part of 
the Commission's work under chapter X has involved its concern 'with 
the functions of the trustee: ' " " ' 

The Commission has continued its policy of careful examination 
of ,the qualifications of, trustees in the light of the standards of dis­
interestedness prescribed by the statute for trustees and their counsel. 
In several c~ses; sufficient evidence of conflicting interests was devel­
oped,to :warrant an :appearance-by the Commission before the court 
for the purpose of urging the removal of trustees. In a pending pro­
ceeding the Commission sought the removal of the so-called dis­
interested trustee upon the grounds; ainong others, that he was'director 
and stockholder of a bank which had financial dealings with the debtor 
and which acted as indenture trustee for certain'issues of the debtor's 
securities, that he had ,permitted an officer of the de~tor, associated 
wit~_ the' pare.nt-company «;>f ~he debtor _~or ma;ny-years, 'to assume a 
leading role m the preparatIon _ Qf an mv;estIgatlOn -report by the 
trustee as to whether claims existed against the ,parent company, and 
that- the trustee in other, w'ays -had abdicated his responsibilities to 
the management' Of the deb'tor, an9. -the 'parent company. 3 _ The Special 
Master to,:\vp-om the Commission's applicatioE- :was'referred concluded 
that the trustee should be removed from office. Thereafter the trustee 
resigned. _: , , ' . .. '--', ' , , ' 

In proceedings involving two I debtors ,- the . Cominis~io~ objected 
to the final accounts of a trustee who had resIgn,ed, and urged that 
he be surcharged upon the groUnd, among others, that he had knowingly 
perrriitted certain Of his employees to trade in the securities of the 
debtors and their subsidiaries. The Special Master agreed that tra,d­
ing in these securities was a' breach of fiduciary duty and that the 
trusteels knowledge and acquiescence rendered him culpa~l!'l and liable 
for surcharge to the- e-?rtent of the profits. Tl;te ,district court has 
approved the recommendation: of the Special Master and an appeal is 
pending. 'In another case,o, the 'Commission asked that a former 
trustee be surcharged.Qn:the ground that he had been'negligent and 
faithless in that he had obtained services and supplies from the debtor 
without payment arid that lie hadau-ihorized, uIuieces~ary' expenses 
and received "kick-backs." The di_strict'co,urt agreed ,that the evi,. 
dence showed negligence ,and a low fiduciary standard_ but," not that 
the trustee received "kick-backs." It held that because of his ineffi-

• In re Pittsburgh RaUwalls Co., W. D. Pa. 
• In re Federal Facilities ReaUll Trust, National ReaUlI Trust, N. D. ill. 
• In re P-R Holding Corporation, S. D. N. Y. 
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cient and negligent management he was not entitled to compensation 
for'rus'services in operating the debtor and that he must be surcharged 
for the a~ount found to hare been received by him. However, since 
there was no. finding' of malfeasance, the court, permitted him a fee 
for that part of his services which had been devoted to the formula­
tion of an' acceptable phin of- reorganization. 

'Under chapter X the court may designate as' an' additional trustee 
an officer, director or employee of the debtor for the sole purpose of 
assisting in the operation of the business. The Commission has urged 
that this should be dono only in theexception'a,l case, since the services of 
an' executive of the debtor may be obtained by employing such executive. 
, The Commission has found it increasingly necessary during the 

past 5 years to prevent encroachment by the additional trustee upon 
the special functions delegated to the independent trustee, such as 
the investigation of the affairs of the corporation and corporate causes 
of action, the preparation of a report of such'investigation, and the 
formulation of a plan of reorganization. Although the responsibilities 
of the additional trustee do not assume the proportion of those of the 
disinterested trustee, his key position in assuming joint responsibility 
with the ilidependent trustee for operations of the debtor, and his 
resultant close association with th~ independent trustee, make it 
essential that he also be 'free from interests which are materially adverse 
to those of the estate or of any class of security holder. During the 
past 5 ,years the Commission, has taken steps to have the additional 
trustee resign or be 'removed because of conflicting or adverse interests, 
particularly on the ground of the existence of causes of action on behalf 
of the estate against him or against theinanagement. In these cases 
'the additional trustee usually tendered his resignation after informal 
'conferences. ' , ' , 

ProblCJIls in the Administration ~f the Estate , 
Frequently durip.g the past 5 years the question has been pre­

sented of the adequacy of the independent trustee's investigation of 
the debtor's operations and of the reasons for its financial plight. 
In several cases, the Commission advocated the retention by the 
trustee of an independent, expert qualified to appraise the debtor's 
property, make valuations, or report upon the efficiency of the debtor's 
operations.6 ". ' 

In administrative matters; the Commission 'has attempted to dis­
courage hazardous speculation. In the case of a'real estate and mort­
gage holdihg corl>oratiou' havllg a 'large, matured debenture issue, 
the Commission successfUlly argued that pending the adoption of a 
plan of reorganization the trustees should maintain a high degree of 
liquidity; pursue a' conservative course with respect to making new 
investments" ~ubject to court approval on notice to the parties; and 
generally abstain, from buying new mortgages which are by their 
nature' not ordinarily 'liquid. ,In' another case involving a large 
mvestment company' whose major holdings consisted of the common 
stocks of two subsidiary I investment' companies,' the Commission 
'urged that the speculative character of the enterprise be reduced by 
the retirement of senior preferred stock ap.d debt by th~ subsidiaries 

• See In re ChillU Co., S. D. N. Y.; In re PiltBlmrgll Roilwall(Co., W. D. Pa.; and In re VanSweringen 
Cbrll., N. D. Ohio. 
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and subse.quently by the liqu~dation and dissolution of one of the 
subsidiary companies. The first part of this program was carried 
out and the second part is pending before the court. 

Another administrative problem is the accumulation by many 
debtors of substantial amounts of cash in excess of operational require­
ments. In these cases the Commission has urged that at least partial 
payments be made to creditors on account of their claims against the 
estate. In several cases the power of the district court to authorize 
such distribution in advance of a plan of reorganization was' ques­
tioned before the Court of Appeals for the Second Circuit. In one 
case a stay was denied and the appeal withdrawn 7 and in another 
case the order for distribution was affirmed without opinion.s Re­
cently the Court of Appeals for the Third Circuit handed down a 
written opinion, holding that the distriet court had the power to 
direct interim distributions.9 

One of the important functions of the trustee is to investigate 
possible claims against the old management or other persons and to 
assure their diligent prosecution.' During the past 5 years the 
Commission has not only helped trustees in their investigation of 
possible causes of action, but has undertaken its own investigation. 
Where trustees have neglected this duty or have been less than 
thorough, the Commission has asked the court to direct the trustee 
in order to get adequate results. . 

In several cases the jnvestigation made by the Commission, or in 
which ~the Commission assisted, was the basis for compromises and 
settlements favorable to the estate and to public bondholders. In 
some cases, the settlement was arrived at after suit was commenced. 
Such compromises have resulted in either the disallowance or reduc­
tion of claims against the estate thereby increasing the participation 
of public investors, or in the recovery of funds which would inure to 
the benefit pf the public investors. Although the Commission has 
opposed inadequate offers of compromise, it is generally in favor of 
the compromise ·of disputes as a method of reaching a fair and equi­
table. result. 
Responsibilities of Fiduciaries 

The Commission is concerned with the qualifications of indenture 
trustees, committees, attorneys, and other representatives of security 
holders. The Commission has brought several proceedings to dis­
qualify committees whose members were in conflicting positions. In 
one case tpe Commission sought to disqualify members of a committee 
upon the ground that, having served as directors of the debtor and 
having joined in the submission of the debtor's voluntary plan pro­
posed to bondholders prior to the chapter X proceeding, they had 
developed such a close affinity with the debtor and its controlling 
persons that they were not in a position to give exclusive loyalty to 
bondholders.' The district court agreed with this position. 1o In 
another case the Commission urged that a committee for bondholders 
be disqualified' because it had been organized and sponsored by the 
controlling interests of the debtor. It was pointed out that the 

7 In re Realty Associates Securities Corp .. 58 F. SuPP. 220 (E. D. N. Y. 1944). 
'In re Warner Suqar Corp .• S. D. N. Y. 
'In re Indmtrial Office BuildinQ Corp., 171 F. 2d 890 (1949). 
10 In re Realty Associates Securitiu Corporation, 56 F. Supp. 1008 (S. D. N. Y. 1944). 
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members of this committee wQ41d necessarily be called upon. to 
review the conduct of the previous management. The court sustained 
this view, holding that representatives of security holders must be 
free of conflicting interest, must give loyal and disinterested service, 
and that a fair conclusion from all the circumstances was that the 
committee was primarily formed to represent the management inter­
ests and not the public bondholdersY The c.ourt also agreed that 
withdrawal by the management interests from .the committee did not 
change the situation. The court also sustained the Commission's 
position that trading in the debtor's bonds by a .commi.ttee member 
was a basis for- disqualification. . ' . 

A far-reaching decision, in which the Supreme Court sustained the 
views of the Commission in the field of fiduciary law, was handed 
down in the case of Young v. The Higbee 00. 12 In, the reorganization 
proceedings' involving The Higbee Company, two preferred stock­
holders appealed in their own names from the order of confirmation 
of a plan of reorganization, seeking greater participation for preferred 
stockholders under the plan. Subsequently the stockholders sold their 
stock, for an amount far in excess of its market value, to certain 
creditors who were anxious to consummate the plan, and the appeal 
was then dismissed. Another preferred stock holder, who had unsuc­
ce~sfully sought to intervene and prosecute the appeal, filed a petition 
seeking to have the selling stockholders account for the excess they 
had received over the market value of their stock. The court held 
that the selling stockholders owed an obligation to other stockholders 
of their class to act in good faith even though they had prosecuted 
the appeals in their own names, that since they ip effect had settled, 
an appeal in which all other preferred stockholders were interested, 
thE;) fruits of the settlement properly belonged to the entire class. 
The court also held that the chapter X court had ample jurisdiction 
to require an accounting. . 

-Another aspect of the conduct'of fiduciaries which assumed impor­
tance during the past 5 yeai's involved the buying or selling of claims 
against or stock interests in the debtor. Trading in securities of a 
debtor in reorganization by. trustees, directors, attorneys,· committee 
members, or other fiduciaries is a practice generally condemned by 
the courts' and the Commission in opinions and reports., The ac­
cess to inside information and, frequently, the influence over the 
course of reorganization which may be possessed by these fiduci­
aries highlight the conflict of interest engendered when a fiduciary 
deals in the subject matter of his trust. They are cogent reasons for 
strict enforcement of judicial sanctions. One sanction discussed 
hereinafter, which the Commission has invoked is the denial of any 
fees or reimbursement of expenses.13 

Another sanction is the prevention of profit to fiduciaries bv limiting 
any claim they might have against the company to the cost of the 
claim or by requiring them to account for any profits made in trading 
securities of the corp.pany. This sanction has been applied, at the 
instance of the Commission, to the directors of' a corporation in 

11 In re International Railway Company, W. D. N. Y., July 7, 1949. 
12 324 U. S. 204 (1945). 
13 See section 249 or chapter X and Woods v. Citll National Bank, 312 U. S. 262 (1941). 
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reorganization: under se~tion 77B, where the debtor was continued in 
possession. 14 ' "':'! ' , 

The court held that directors who, ,during their 'incumbency, 
purchased bonds of the corporation in reorganization should be 
limited to cost because Of, the breach of trust'involved. ' In 'another 
case the Commission sought limitation to cost where an individual 
acquired bonds with the aid of an indenture trustee for bondholders 
through activities which appeared to constitute a breach of the 
latter's fiduciary obligation.15 The' court entered an order limiting 
the purchaser to the cost 'of his bonds'. 'Trading by a committee 
member in the E?ecurities of the subsi~iaries'of a'debtor corporation was 
discountenanced by the Co~ission in another case anQ.,a satisfactory 
settlement invol$g payment of his profits/to' ,the: company was 
approved by the court.16 The application of the same rule, has been 
advocated by the Commission in asei'ies of case~:during ,the past fiye, 
years where the fiduciary ,purchased' at a discount'Claims ~gairist the 
corpo.ration prior to the ,inception of'~hapter ~'prqceedings but.d~ing 
a perIOd when the' corporatIOn was msolvent. In the CommIssIOn's 
view the fundamental basis for the'rule, the clash of adverse interests 
created by the trading in claims against the oebtor, is equally applicac. 

- ble whether the corporation is insolven't and in need of rehabilitation 
or is actually undergoing judicial reorganization. The Commission 
has urged that the rule be applied to directors and officers of the 
insolvent corporation; a inanaging agent having supervision of it!? 
affairs, members of' a bondholders' committee, and near relatives or 
business associates of such fiduciaries. Such cases' have in several 
instances been disposed of' by compromise and settlemerit.17 The 
matters are pending in other CaSeS,18 one before the Supreme Court.19 

Apart from sp'ecial cases, however, the Commission h~s taken the, 
position that security holders are to be treated equally regardless of 
when or at what price their secur~ties ,were purchased. The Commis'!' 
sion has successfully opposed an' investigation into purchases of 
securities at less than par by public security holders.20 The Commis­
sion argued that the reasons for the rule against such purchases by 
fiduciaries did not apply' to members of the public' and pointed out 
that, unless trading 'by the public were unimpeded, securities' of 
companies ,in reorganization would become 'unmarketable-no one 
would purchase securities if the' price actually paid would become the 
maxinium he could recover from the estate. , ' ' 

Activities with Respect to Allowances ,.', 
A major objective of the Commission in its advisory capacity is to 

protect the estate from exorbitant and inequitable ,cb.arges, .an,d,. ati 
the same time, to seek fair compensation for ,applicant~ so as tot 
encourage legitimate creditor and stockholder participation, in the 
reorganizationproce~s. , . 

It In re' Philadelphia'" Wutern Rallwav Co., 64 F. BUIlP: 738 (E. D. Pa .• 1946). A settlement was subse-
quently negotiat~d and approved by the court. . 

" In re Jeffel1l Terrace Buildinll Corp., N. D. m. Subsequently a settlement was negotiated and approved. 
Ie Tn re A IIIIlTICan Fuel '" ,Power Co., E. D. Ky. " '. 
17 Iflre Fitthand Pierce Co., N. D. Iowa, West. Dlv.; Iflre Warner Sur/ar Corp., S. D. N. Y.; In re GramoU 

Corp., S. D. N. Y.; In re Drake Stadium and Field Home Corp., S. D. Iowa, Cent. D1v.; In re see Eighth 
Ave. Corp., S. D. N. Y. . .,' " 

Ii In re Wade Wade Park Manor Corp., N. D. Ohio; In re Franklin BuUdlnll Companv, 83 F. Supp. 263 
(E. D. Wise. 19(8), appeal pending In C. A. 7. ' , " 

IG Manufacture" TrU8t Co. v. Becker (Tn re CaUan Cre.cent, Inc.), certiorari to O. A. 2,173 F. 2d 944 (1949). 
10 In re PiUaburllli Ra!lwaUB Co., 159 F. 2d 630 (0. A. 3,1946), cert. den. 
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The, Commission itself receives no allowances from estates in 
reorganization and presents a wholly disinterested and impartial view. 
The Commission endeavors to obtain a limitation of the aggre­
gate fees paid in anyone case to an amount .which the estate can 
feasibly or, should fairly pay. Fee applications are carefully studied 
and recommendations are made to the end that unnecessary duplica­
tion of' services, and nonbeneficial efforts shall not be recompensed 
and that applicants shall ,be' regarded on the basis of their relative 
contribution to the administration of the estate and the adoption of 
a plan 'of reorganization. ,Specific recommendations are made to the 
courts in· cases in which t4e Commission has been a party and is 
familiar with the services of the various parties and with all significant 
developments in the case. 

An important question that arose during the past 5 years involved 
the extent of the durisdiction of. the chapter X court with respect to 
fees. Contending that complete judicial scrutiny over the granting 
of all fees in respect of, the reorganization was essential to assure the 
fairness of the reorganization" to prevent abuses,' and to ~upervise 
effectively the activities of representatives of security. holders in the 
proceeding, the Commission urged that the chapter X court had the 
power and duty to pass upon the reasonableness of a fee agreement 
between attorneys and a stockholders' committee even though such 
fees were to be ,paid by members of the committee·and not directly 
out of theestate.21 In this case the district court held that it had no 
jurisdiction· to pass' on the agreement and an appeal to the cowt of 
appeals .was dismissed for lack of prosecution. The issue again arose 
in a suit to enforce the agreement and the Commission participated, 
as amicus curiae, in 'an appeal to the Court of, Appeals of the State of 
New York from the denial of a motion to dismiss the complaint. That 
court, upholding the Commission's position, reversed the lower court's 
decision 22 and the case was' taken to the Supreme Court upon a writ 
of certiorari.' The Commission again filed a brief as amicus· curiae. 
The Supreme Court held that it was' the aim of chapter X ·to expand 
judicial control over reorganization fees and expenses and that since 
the determination of allowances is made an integral part of the process 
of confirmation of a.plan of reorganization, which is exclusively en­
trusted;to ,the barikruptcy court, it may ,not be delegated to a State 
court.23 

A subject that has been of considerable significance during.the past 
5 years in the ,field of allowances in chapter X proceedings is the mat­
,ter ,of freedom from; conflicting interest as a prerequisite for receiving 
ail. allowance.: ,The GommissioIi. has 'contended that fees be granted 
oil.ly for disinterested' services' rendered to the estate or security hold­
ers.: In a number of cases during the past 5 years the Commission 
successfully opposed!the allowance of fees to,persons who represented 
interests adverse to those of the estate or the security holders, either 
as 'a 'prospective purchaser .of the debtor's property, as prospective 
underwriter of its securities, as landlord, or as tenant.24 In these cases 

'. 

"In re Pittsbn,glr. Terminal Coal Corp., W: D. Pa. . '; . 
,. Lriman v. Guttman, 297 N. Y. WI, 78 N. E. (2d) 472 (1948). 

,II Leiman v.,Guttman, 336 U. S. 1 (1949). ' . ' '" " 
II In rt Congre8s &: Senate Co., 16.3 F. 2d 621 (C. A. 8, 1947); In re 311-88 North State Street BuUdlng Corp. 

164 F. 2d 205 (C. A. 7, 1947); In re equitable Ojfiu·BuUding Corp., (Aranow .appeal) (C .. A. 2, 1949); In re 
Bockll :Mountain Full G'orporatlon, D. Colo.; In re Inter'1llllional Mining and.1I4IUing Gbrp." D .. N e,vada , 
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the Commission argued that, despite the fact that the services of ap­
plicants may have incidentally benefited the estate or contributed to 
a plan of reorganization, they 'were rendered for the purpose of ad­
vancing special interests of their clients which were distinct and 
different from that of the estate or other security holders. Under 
these circumstances, the Commission was of the view that they should 
-look to their clients and not to t~e estate for their compensation. 

The denial of allowances as a prophylactic measure to the end that 
fiduciaries and representatives of security holders maintain appropriate 
standards of conduct has been mentioned above. Specific applications 
of this doctrine have continued to occupy the Commission's attention 
during the 'past 5 years. The Commission has opposed the granting 
of fees to applicants in various cases where as fiduciaries they occupied 
conflicting positions. For example, the Commission successfully op­
posed an allowance where an indenture trustee acted as such at the 
instance of a bondholders' committee.25 In an analogous situation, 
the Commission successfully objected to any allowance to the former 
president of a debtor for services he had rendered as additional trustee 
because investigation disclosed that he had participated in various 
acts of mismanagement while acting as president, causing loss to the 
corpora tion. 26 

In another case, the Commission objected to any allowance to an 
attorney for stockholders on the ground that he had disclosed private 
information regarding the reorganization proceeding to his brother­
in-law on the basis of which his brother-in-law had purchased stock 
of the debtor. The Commission also pointed out that the attorney 
had proposed a plan of reorganization under which his mother-in-law 
would participate in and profit,from the financing of a new common 
stock issue. On' appeal from a denial of a fee by the district court 27 

the Court of Appeals for the Second Circuit held that although the 
disclosure by the attorney to his brother-in-law was a breach of trust, 
it was an error to deny any compensation to the attorney as a matter 
of law, but rather that it was within the discretion of the court as to 
how much the fee earned by the attorney should be reduced because 
of this breach.28 The Court of Appeals indicated that the attorney 
had a personal interest, as distinguished from a financial interest, in 
the underwriting participation of his mother-in-law and that this 
interest was not sufficient to bar him from compensation in view. of 
the disclosure made to the court of the relationship. 

The application of'section 249, and the equitable principle which it 
codifies-the denial of compensation to an attorney or other repre­
sentative of security holders who has traded in securities of the 
debtor-has been a recurrent problem in chapter X cases during the 
past 5 years. In several cases, the Commission took the position 
that purchases of sales. of securities by near relatives of a fiduciary 
come within the application of the rule. In two cases the Commis­
sion's contention was upheldr in two cases it was not,30 and others 

"In re Ritz·CarUon ReBt. and Hotel Co., 60 F. Supp.861 (D. C. N. J., 1945). 
"In r. American Acou.stics, Inc., D. N. J. 
" In re Equitable Office Building Corp .• 83 F. Supp. 531 (S. D. N. Y. 1949) . 
.. Berner v. Equitable Office Building Corp .• - F. 2d - (1949). 
"In re Midland United Co., 64 F. SuPP. 399 (D. C. Del. 1946) afilnned, 159 F. 2d 340 (C. A. 3,1947); In 

re Inland GaB Corp .• 73 F. Supp. 785 (E. D. Ky.). 
au In re Penn Timber Co., D. C. Ore., no opinion; Iii re PhUaddphia and Reading Coal and Iron Co., 61 F 

SUPP.120 (E. D. Pa. 1945), appeal dlsallowed (C. A. 3, 1945). 
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are pending. In another case the Commission successfully 'opposed 
an applicant's narrow interpretation of section 249 which would have 
made its provisions inapplicable to attorneys who represent individual 
creditors or stockholders as distinguished from committees or in­
de'nture trustees.3) The Commission has also been upheld in its 
contention that trading in the securities of the subsidiary of a debtor 
came within the scope of the statutory prohibition, particularly where 
the subsidiary had claims against the parent and other adverse in­
terests existed.32 Section 249 has also been held applicable to another 
situation where the interest was an indirect one.33 

INSTITUTION OF CHAPTER X PROCEEDINGS AND JURISDICTION 
OF THE COURT 

The Commission has participated in various cases during the past 
5 years, as a party or as amicus curiae, in order to establish the 
jurisdiction of the chapter X courts over the entire reorganization 
process to the complete extent intended by the statute. 

In one group of cases, the Commission took steps to assure that the 
investor safeguards of chapter X were not evaded and nullified by the 
improper resort of a corporation to chapter XI.34 In accordance with 
the decision of the Supreme Court in Securities and Exchange Oom­
mission v .. U. S. Realty and Improvement 00., 310 U. S. 434 (1940), 
the Commission sought the dismissal of chapter XI proceedings 
because the corporation had a substantial class of public security 
holders. It was the Commission's position that the provisions of 
chapter XI, intended for the relatively small company,' do not contain 
the safeguards necessary to protect large classes of public investors 
in the consummation of a fair, equitable, and feasible plan of reorgani­
zation. In one of these cases,35 the resort to chapter XI was ap­
parently an attempt to raise money through the sale of stock without 
registration under the Securities Act under the exemption afforded 
by chapter XI in connection with a plan of arrangement. 

During the past 5 years, the Commission participated iIi a group 
of cases involving the question of "good faith" in the filing of a 
petition as a prerequisite to approval of the petition by the court. 
The Commission's view in some of these cases was that the pendency 
of a prior state court proceeding was' not a bar to a chapter X pro­
ceeding since the prior proceeding did not contain safeguards for 
investors comparable with those in chapter X. However,' the courts 
felt in these cases that the prior state court proceedings would serve 
the interests of security hold!3rs sufficiently.36 In another case, the 
Commission supported the district court's approval of the petition 
against objection to the jurisdiction of the court on the ground that 
the debtor was a nonprofit corporation which had been dissolved 
under State law. The Commission argued that the Qusiness enter­
prise conducted by the state court receiver was an "unincorporated 
association" under the Bankruptcy Act and entitled to the benefits 

II Abrams v.18S Randolph Buildinu Corp., lSI F. 2d 357 (C. A. 6, 1945) cerl. den. 
" In re Midland United Co., supra. 
33 In reInland Power & Liuht Corp., N. D. III. (1947), appeal disallowed (C. A. 7, 1947). 
34 In re Calton Cre8CM1t, Inc., S. D. N. Y.; In re American Silver Corp., S. D. Cal., Cent. Div.; In re Solar 

Manufacturing Corp., S. D. N. Y. 
" In re American Siluer Corp. 
"In re Sheridan View Building Corp., 149 F. 2d 532 (C. A. 7, 1945), eert. den.; In re St. Charles Hotel Co., 

149 F. 2d 645 (C. A .. 3, 1945), eert. den. 
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of the reorganization statute, bl1;t t~e Court, of Appeals conc,luded 
that there was no corpor~te entIty and reversed, the lower' 'court's 
ruling.37 The legal sufficiency of. the petition for reorganization arose 
in other ~ses. In qne,38 the Commission Urged that the petition 
showed a need for reorganization to';av.oid sacri fice of ,values through 
a forced sale, that chapter 'X contained appropriate safeguards and 
flexibility to protect investors, and that a plan could involve either 
a sale ,of property at a fair upset ,p~i?e a.nd a, d~tribl!tion of the pro­
ceeds or the'issuance of new, securItIes ~.a reorgaruzed corporation 
which would acquire the assets' of the debtor. , The Court of Appeals 
affirmed this position. In another case,a9 the Commission success­
fully argued in opposition to a motion to dismiss the petition, main­
taining that secured creditors were proper parties to file a petition 
for reorganization and that the petition alleged sufficient facts to 
show preferential payments as an "act of bankruptcy." On the 
other hand, where the evidence failed to show sufficient facts to spell 
out "insolvency" or "acts of bankruptcy," the Commission success-
fully urged dismissal of the petition.40 , 

During the past 5 years, two important aspects of the jurisdiction 
of the chapter X court were settled in caSed in which the Commission 
actively participated-cases involving claims both on behalf of the 
estate and against the estate. In a case involving a suit for $39,000,-
000 by chapter X trustees against directors, officers, and the controlling 
stockholder of the debtor, the Commiasion appeared as amicUs curiae 
~n~ s,:!Pl?orted the trustees'. con~ention ~~at th~ chapter X cour~ ~ad 
JurIsdICtIOn regardleds of dlver,nty' of cI~lzenshlp. , The Qommlsslon 
urged that Congress had purposely modified the Bankruptcy Act to 
afford the reorganization trustee a wider ,choice of forum than the 
bankruptcy trustee, having in mind the typical suit involving diver­
sion of assets and related misconduct btin.:!iders iIi large corporations 
which have a national public interest.' Tlie Supreme Court 'upheld 
this' broad interpret,atiori of the statute. In another chapter X 
proceeding in which the Co'nimission actively participated, the sum­
mary jurisdiction of the chapter X court to determine tlie owner3hip 
of securities in or claims against the debtor and to enjoin interference 
with the exercise of this jurisdiction was sustained.42 . The Court:: of 
Appeals for the Third Circuit also suotained 'the positio'n of the Com­
mission that the district court had the' power to restrain the t.ransfer 
oi'claims against the 'estate in order to preserve its jUrisdiction over 
the claims and to protect the estate against the loss of, asserted equi-
table defenses. ' , ' ' 

A 'similar question of the :jurisdiction' of the chapter X coUrt arose 
in a case where the court had approved and allowed-the settlement. of 
clainls against the debtor 'by its subaidiary.43 Certain stockholders 
of the subidiary brought suit against the subsidiary in another court 
to enjoin consummation of the settlement agreement, alleging that 
it was improvident ~nd' unfair. On motion, the chapter' X court 

17 In re Midwut Athletic Club, 161 F. 2d 1005 (C, A. 7, 1947). 
"In re DiOer8e1l Hotel Corp., 165 F. 2d 655 (C. A. 7, 1848), cert. den. 
" In re Third Aoenue TranBit Corp., S. D. N. Y. 
to In re "Jl West Randolph Corporation. N. D. Ill. 

" ' 

"Amtrian v. WiUia17l8,331 U. S. 642 (1947). ." ~ 
.. In re International Power Securities Corp., 170 F. 2d 399 (1948). It is to-'be noted-that the exercise of the 

IU]!lnctlve pOwer of the court was upheld although the bonds and their bank custOdian were beyond the 
territorial limits of the district court and their alleged owner was an Italian corporation. 

II In rI Central Stat" Electric Corp., E. D. Va. ,.' ,', ' . 
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issued an order restraining the ~tockholders' suit and requiring the 
stockholders to ~ submit :the I'issues raised hi, the reorgariization pro­
ceeding., The' C~mmission. supported, the motion on ,the ground that 
the cliapter X- court had exclusive jurisdiction over th'e allowance of 
claims, againS~ the estate ,and ·.~hat· the stockholders were in effect 
interfering: 'with, the reorgariization proceeding. After hearing the 
ob~ctions to the settlement, the court' overruled them. . 

The~extent of the chapter X court's jurisdiction over reorganization 
matters was broadly defined' in another decisi~n . during the past 5 
years. In the proceedings involving Pittsbu'rgh Railways. Co., the 
Commission actively supported a petitiqn ,to have the' ,court assert 
hIrisd~c~ion for .purpo.sef? of,. reorgar?z'~tiori))yer various subsidiary 
compames and assocIated ,<;pmpames, wru,ch, ·were not nominally 
before the court, in order tp effectuate, a complete reorganization of 
the Pittsburgh transit system. The, Commission, calling attention 
to the urgent necessity' of a system-wide reorgapization, argued that 
the separate corporate entities of the so-called underlier companies 
should be disregarded to achieve a workable plan under the facts of 
this case where the enterprise had always been c.onducted ,as a: UIDt, 
operations were unified, and .the affairs .of the companies inextricably 
intermipgled. The Court of, Appeals for the Third C~cuit sustained 
this position and reversed the, district court which had denied the 
petition." . . . , . . . 

PLANS OF REORGANIZATION UNDER 'ciIAPTER X 
t " • I' 

'The ultimate 'objective of 'the reorgailization is the formulation and 
consummation of a fair and feasible plan of reorganization. Accord­
ingly, the most important function 'of the Commission under chapter 
X is to aid the courts in achieving this objective: ' " 
Fairness. 

r, Underlying the Commission's approach to th~ problems of fairness 
or· reorganization plans under chapter X is the cardinal principle that 
full recognition must be accorded to claims in the order of their legal 
and contractual priority, !either ,in cash, or new· securities, and that 
junior claimants may participate only to the extent that the debtor's 
properties have value after the satisfaction .of prior claims or to ,the 
extent that they make a fresh contribution necessary to the reorgani­
zation of the debtor. A valuation of the debtor's assets is essential 
to provide a basis for judging the fairness as )VeIl as the feasibility of 
proposed. plans of reorganization. The Commission has ·continued 
to recommend that the proper, method of valuation for reorganization 
purposes is, primarily an appropriate' capitalization of reasonably 
prospective earnings. These principles as to the recognition of priori­
ties and as to valuation .laid down in· a series of Supreme Court de­
cisions, are ~y established.' Nevertheless, the Commission has 
been 'called on during the. ,past 5 years to reiterate the argUmen~s 
originally advanced in support of these principles.' . For example, in 
the reorganization proceedings involving the Chicago transit system, 
junior'security' holders relied upoh a rate base valuation of the prop­
erties, upon. a price fixed by a' f~rmula in the original franchises of 'the 

"In re Pituburgh Rallwall' Co •• 166 F. 2d 477 (1946). cert .. den. 

862940--00----11 



i44 SECURITiES AND EXCHANGE COMMISSION 

debtors in 1907, upon'book values, and' upon a hypothetical :condem­
nation figure, in an attemp't to reach a substantially higher figure than 
it proposed purchase price for the properties and the valuation' esti­
mated by the Commission. Replying'to these contentions, the Com­
mission indicated in its advisory report that reorganization values are 
dependent upon probable future earnings and that, on the basis of the 
record and the applicable rules of priority, the junior security holders 
should be denied any participation.' The plan was amended accord­
ingly and approved by the district court and affirmed by the Court 
of Appeals.45 ' " , 

In connection with the fairness of plans and the treatment of claims 
against the estate, the Commission has been concerned with 'situations 
where mismanagement or other misconduCt on the part of a parent 
company or a controlling person required that the clairri of such peison 
be subordinated to the claims of the public investors or that participa­
tion be limited to cost. Such matters must be given full consideration 
since they form an integral part of the concept of the "fair and 
equitable" plan. . ' 

The increasing, prospenty of business during the past 5 years has 
enabled various debtor corporations to solve their financial problems 
and in many cases has'shaped the course of the reorganization. In a 
number of cases, it was felt that a sale of the assets of the debtor would 
be more beneficial for security holders than a plan involving the ex­
change of new securities for old securities. The legal basis for plans 
involving sales has been affirmed in various cases in which t.he Com­
mission was an active participant in supporting the power of the chap-
ter X court.46 ." 

The 'relative prosperity of debtqr corporations was also reflected 
during the past five years in an increasing number of cases dealing 
with questions of interest. In the Childs Company case the Com­
mission successfully urged the general equitable rule that, where full 
payment is ultimately made; prior partial payments are to be applied 
first to accrued interest and then to principal. ·Following its policy 
of according to senior CReditors all their contractual rights before 
participation by junior creditors"the Commission supported the claim 
of first mortgage bondholders to interest op. overdue interest' as 
provided for under the terms of the mortgage indenture in the pro­
ceedings involving Inland Gas Corp. The Supreme Court, however, 
in Vanston Bondholders Protective Committee v. Green, 329 U. S.156 
(1946), adopting, an approach to the problem which had not been 
argued by any of the parties, held that it would be inequitable to 
permit the payment' of interest on interest under the circumstances 
of the caseY The Court held that the failure to make interest 

, 
"In re Chicago Railways Company, 160 F. 2d 59 (C, A, 7,1947), cort. dlin. See also Trinity Buildmgs Corp . 

. Pref, Stockholders' Committee v. O'Connell,155 F. 2d 327 (C. A. 2,1946); Dultleu v. Mealey,147 F. 2d 268 (C.A. 
2,1945). " , '" '" 

16 In re Lorraine Castle Apartments Building Corp" Inc. 149 F. 2d 55 (C. A. 7, 1945) cert. den. October 8, 
1945; In Te Chicago Railwaus Company, 160 F. 2d 59 (C. A. 7,1947). 

" It may be observed that the Commission's brief before tbe Supreme Court contained the following 
statement: ' , 

"The validity, as a matter of public policy, of a covenant for interest on interest, as applied to interest 
accruing since the date of a Federal equity receivership or bankruptcy Proceedings, might conceivably 
be regarded as a proper subject for independent decision by the Federal court, even in the absence of direct 
legislation, The consequence of such a holding would be to afford greater uniformity and certainty in 
dealing with a problem which appears to be arising with increasing frequency in reorganization proceedings 
and occasionally in the State courts. We recognize, however, that there is no precedent'for such a rule, 
The closest analogy would appear to be those cases holding that the equitable status of certain claims is a 
matter of bankruptcy law." ' , 
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payments ,promptly was the result of judicial action and bondholderR 
~hould not receive added compensation by way of penalty. 

The Commission was not' successful in another case involving tlw 
payment ,of interest to creditors. The Commission urged in that 
case that the ,aggregate claim of principal and interest which had 
a({~rued prior to the commence;ment of the proceeding should be 
treated as though it were a judgment against the estate. Such a 
judgment would carry interest on the over-all amount up to the 
date of payment and would ~nclude interest on the interest which had 
accrued prior to the date of the proceeding. The Commission argued 
that the filing of the petition for reorganization restrained creditors 
from pursuing their usual remedy by way of judgment and execution, 
but this stay should not be utilized to affect the substantive rights 
which would normally follow when creditors obtain a judgment. 
The district court sustained the Commission's view but the court of 
appeals reversed, holding that interest was not payable on that por­
tion of the claim which represented unpaid interest accrued prior to 
the date of the chapter X petition, citing the Vanston case.48 Another 
issue in that case, was settled by the court's holding that interest on 
the principal amount of the claim continued to accrue, after the 
institution of chapter X proceedings, at the contract rather than the 
legal or "judgment" rate where the covenant was to pay interest 
until the principal "shall be duly paid." , 

In two subsequent cases the Commission was sustained in its 
position regarding interest. In Empire Trust Go. v. Equitable Office 
Building Gorp., a debenture provision for the payment of interest at 
5 percent "until such principal shall be paid" wail likeWise construed 
as fixing the postmaturity rate applicable during the pendency of the 
reorganization proceeding and as negativing the 6 percent legal rate 
which might otherwise have been applicable.49 In Delatour v. 
Prudence Realization Gorp., where guaranteed certificates of participa­
tion in a '6 percent mortgage issued by the debtor provided for the 
remission of onlY,5% percent interest to the public certificate holders 
by the guarantor servicing-agent, the public certificate holders were 
nevertheless allowed the 6 percent mortgage interest to the exclusion 
of the guarantor following default on the guaranty.50 The court 
held that the one-half percent interest represented compensation due 
the guarantor for its guaranty and for servicing the mortgage, both 
of which terminated upon default. 
Feasibility 

That reorganizations are often attributable to a lack of feasibility 
in prior reorganizations is attested by the fact that numerous chapter 
X proceedings involve companies which had previously been "reorgan­
ized" in equity receivership cases or under section 77B. In order to 
avoid a similar record as to chapter X «ases, with its ,attendant expense 
and injury to investors, the Qommission gives a great deal of attention 
to the economic soundness and feasibility of plans. In this connection 
the Commission is particularly concerned with the adequacy of work­
ing capital: the relationship of funded ~ebt and the capital structure 

48 In re ReallyA88ociate8 Securitie8 Corporation, 163 F. 2d 387 (1947), reversing 66 F, SUPP. 416 (S, D, N. y, 
1946). ' 

"167 F. 2d 346 (C. A. 2, 1948), 
"167 F. 2d 621 (C. A, 2,1948). 
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as a whole to property value~ ;-the adequacy of corporate earning power 
in relation to interest ,and ',dividend requirements; the necessity for 
capital expenditm:es; and the effect of the new capitalization upon the 
c?mpany's pr:ospective' credit~: :Durin~ ~he past 5 years the Commis­
SIOn has contmued'to' encounter oppositIOn on the part of representa­
tives of security holders who 'are reluct,ant to scale down debt because 
they desire to retain tax deductions based 'on interest payments. 
These parties are disposed to base values and capital structures upon 
inflated earnings because they' either overlook the extent to' which 
earnings are inflated or~ hope they will continue long enough to permit 
debt to' be reduced to'manageable proportions; In 'most cases, even 
where the Commission's view of a feasible debt issue has not been 
accepted, the debt adopted under the plan of reorganization was 
reduced to a much great,er extent than desired originally by the parties. 
Modification of Plan 

The Equ~table OjJice Building case presented the problem o'f amend­
ing a plan after it had been approved and confirmed by the court and 
was about to be consummated by the transfer of assets to a new 
reorgani2,:ed company and by the distribution of new securities. Two 
common stockholders, dissatisfied with the small amount of new com­
mon stock allotted to them under the plan, presented a financing 
proposal under which stockholders would receive rights to buy the 
stock of the new company, an underwriter wo~d buy all unsubscribed 
shares, and the proceeds would be used to pay debenture holders in 
full. The marked improvement in the real estate market made this 
proposal possible. Debentll!e holders opposed this proposal since the 
market price of debentures had risen far above the amount due on the 
debentures, reflecting the market's,appraisal of the increase in values. 
The Commission supported the stockholders' petition to' amend the 
plan on the ground that debenture holders had no vested rights under 
the plan prior to consummation of the plan and that stockholders 
should be permitted to salvage whatever equity existed. The court 
of appeals sustained the petition of the sto,<;kholders, holding that 
even after confirmation debenture holders had no legally protected 
interest beyond principal and interest due t~em.61 

1 • • 

Consuntntation of Plan, 
Frequently, the plan of reorganiza.tion contains provisions relating 

to the terms to be incorporated in 'corporate charters, bylaws, trust 
indentures, and other instruments which are to govern the internal 
structure of the reorganized debtor. In other cases these details are 
left for the approval of the court upon consummation of the plan. In 
both cases, the Commission pays careful attention to these matters 
'and endeavorS.to·obtain,the inclusion of protective features and safe­
guards for investors:. Among numerous other matters, the Commis­
sion ,has urged and generally favored provisions for cumulative voting 
for directors, pre-emptive rights for stockholders, provisions making 
lists of stockholders available for inspection" the ratification by stock­
holders of the. selection of auditors, and, in certain instances, a ~ta­
tion' upon compenSation for management. The use of the voting 
trust as a control device has been suggested in various cases in which 
the Commission participated. Unless justified by the special and 

q Knight v. WertMfm, 138 F. 2d 838 (0. A. 2,19(6). 
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unusual circumstances of the case, the Commission has opposed the 
voting trust because it disenfranchises stockholders who are entitled 
to a voice in the management of the enterprise. In those cases where 
the Commission has agreed that a voting trust was necessary in the 
interests of security holders, or where the voting trust was adopted 
over the Commission's objection, the Commission has sought to have 
the voting trust agreement contain appropriate safeguards in the 
interests of investors. 

ADVISORY REPORTS 

The preparation of advisory reports pursuant to section 172 of 
chapter X represents only a small part of the activities of the Com­
mission in chapter X proceedings. Nevertheless, because of their 
wide distribution and because they are usually filed in the larger cases, 
which have a greater public interest, the advisory reports occupy a 
prominent position in the reorganization field. They are a principal 
means of contact between the Commission and the public in chapter 
X matters. Generally speaking, an advisory report is prepared only 
in connection with a proceeding involving a large public interest and 
in which significant problems exist. The Commission has not filed 
formal advisory reports in the bulk of the cases in which it has partici­
pated, but in all these cases it has advised the court in detail, orally 
or by memorandum, of its views with respect to the various plans of 
reorganization proposed in the proceeding. 

During the past 5 years the Commission has filed eight advisory and 
six supplemental reports. During the 1949 fiscal year, the Commis­
sion prepared three advisory reports, in the proceedings involving 
Inland Gas Corp. and American Fuel & Power Co., Aireon Manufac­
turing Corp., and International Railway Co. 



PART V 

ADMINISTRATION OF 'THE TRUS1\INDENTURE ACT OF 1939 

, The term" trust, indenture" when appli~d to cOTpqrate 'debt s~cu­
rities refers to an, instrum!'lnt )mderlyip.g the s~curities in which cove­
nants of the issuer for the protectioli 'of the' security hOlder are set 
forth. A "trustee," usually a large bank, is commonly designated to 
perform certain acts on behalf of the security holders. Before passage 
of the Trust Indenture Act of 1939 the usual provisions in indentures 
exculpating trustees so fully exonerated them from any responsibilities 
to perform their duties that one court said that the term" trustee" is 
a "misnomer" (Haggard v. Chase National Bank, 287 N:Y. S. 541, 570) 
and the Commission,' in part VI· of its Protective Committee Study 
(1936)-relating to corporate trustees~stated that the "so-called 
trustee" was "merely a clerical agency." The act operates by requir­
ing the inclusion in indentures to be qualified of specified provisions 
which provide means by which the rights of holders of securities 
issued under such indentures may be protected 'and enforced. These 
provisions relate primarily to the corporate trustee who must not 
possess conflicting interests; must not after default, or within 4 months 
prior thereto, improve his position as a creditor to the detriment of the 
indenture securities; must make annual and periodic reports to bond­
holders; must maintain bondholders lists to provide a method of com­
munication between bondholders as to their rights under the indenture 
and the bonds; and must be authorized to file suits and proofs of 
claims on behalf of the bondholders., The' act outlaws exculpatory 
clauses used in the past to' eliminate the liability of the indenture 
trustee to his indenture security holders and imposes on the trustee, 
after default, the duty to exercise the rights and powers vested in it, 
and to use the same degree of care and skill in their exercise as a 
prudent man would use in the conduct of his own affairs. Specified 
evidence must be supplied by the obligor to the indenture trustee with 
respect to the recording of the indenture and with respect to conditions 
precedent to action to be taken by the trustee at the request of the 
obligor. 

The provisions of the Securities Act of 1933 and the Trust Indenture 
Act are so integrated that registration pursuant to the Securities Act 
of 1933 of securities to be issued under a trust indenture is not per­
mitted to become effectIve unless the indenture conforms to the re­
quirements expressed in the Trust Indenture Act of 1939, and such an 
indenture is automatically "qualified" when registration becomes 
effective as to the securities themselves. l An application for qual­
ification of an indenture covering securities not required to be reg­
istered under the Securities Act of 1933, which is filed with the Com­
mission under the Trust Indenture Act, is processed substantially as 
though such application were a registration statement filed pursuant 
to the Securities Act of 1933. 

The exemption provisions of the act incorporate most of the exemptions contained in the Securities Act 
1933 and include several additional exemptions, 

148 
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The significance of. the act in ·defining rights under indentures is 
ilhistrated in The. Oontinental Bai11rJ& Trust 00. oj New York v. The 
First Natiopal Petroleum Trust,2 decided in:1946. The case involved 
an interpretatio;n of a.n ·indentUrequaljfi~d under the Tr.us~ Indenture 
Act. The' indenture . trustee sought to recover certain items of 
overdue intercst, up~n. debentures. Intervenors, representing a 
majority in"amotmt of outstanding' debentures, i:lirected the trustee 
not. to bring any proceedings fo~ a stated period and to. waive. the 
default .. A motion of 'the"Co~ission"for leave to appear, file a 
brief and' present oral arguments, as amicus curiae, was granted. 

The court decided that an interpretation of the indenture qualified 
under the act necessarily involves an interpretation of the act. With 
respeet to the attempt of the holders of a majority of outstanding 
debentures to postpone and waive default in the interest payment, 
the opinion stated that such action was contrary to the mandatory 
provisions of section 316 (b) of ·the act which 'expressly prohibits 
impairment of the right of a debenture holder to receive payment of 
interest except where, under section 316 (a) (2), holders of not less 
than 75 percent in principal amount of outstanding debentures con­
sent to postponement for not more than 3 years. 

STATISTICS OF INDENTURES QUALIFIED 

For the past 5 years debt securities have been qualified under the 
act at the rate of about 2% billions of dollars in a.ggregate amount 
each year. Specific figures are shown below: 

Fiscal year 
Number of 
Indentures 
qualified 

Aggregate 
amount 

1945.. ......•......... ......................... .............................. 98 $1,791,190,320 
1946......................................................................... 136 2,988,457,658 
1947......................................................................... 96 2,664,671,361 
1948... ....... ..... ... ....... ........... ..................................... 122 2,445,903,580 
1949......................................................................... 124 2,558,312,365 

5 years ............................................................... . 
Ir------I·---------

576 12, 448. 535. 284 

More detailed figures for the 1949 fiscal year are given below: 

Total number of indentures filed under the Trust Indenture Act of 1939 

Number Aggregate 
amount 

Indentures pending June ~O, 1948............................................ 7 $263,780,600 
Indentures rued during fiscal year ................•.......................... 1 ____ 1_27_1 __ 2_'_605,_823_,_36_5 

TotaL................................................................. 134 2,869.603,965 
I===I'~~== 

Disposition during fiscal year: 
Indentures qualified........................................... .......... 124 2.558,312,365 
Amount reduced by amendment........................................ ....•....... 10.650,000 
Indentures deleted by amendment or withdrawn... ......... ............ 1 2,500.000 
Indentures pendmg June. 30. 1949 .....•.................................. 1 _____ 9_1 ___ 29_8.:.....1_41:....., 6.00_ 

TotaL. ............................. ••................................. 134 2,869.603, 965 

267 F. SuPp. 859 (D. C. R. I. 1946). 
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During the 1949 fiscal year the following additional material relating 
to trust indentures was filed and examined for compliance with the 
appropriate standards and requirements: 

One hundred fifty-five statements of eligibility and qualification 
under the Trust Indenture Act; 

Fifteen amendments to trustee statements of eligibility and 
qualification; 

One hundred fifteen supplements S-T, covering special items of 
information concerning indenture securities registered under the 
Securities Act of 1933; 

Thirty-four amendments to supplements S-T; 
Twenty-four applications for findings by the Commission relating 

to exemptions from special provisions of the Trust Indenture Act 
of 1930; and 

Five hundred forty-one reports of indenture trustees pursuant 
to section 313 of the Trust Indenture Act of 1939. 



PART VI 

ADMINISTRATION OF THE INVESTM~T ,COMPANY 
ACT OF 1940 

The Investment Company Act of 1940 requires registration of and 
regulates investment companies-companies engaged primarily" in 
the business of investing, I reinvesting, and tradiIig 'in secunties. 
Among other thinga, the act requires disclosure of 'the finances and 
investment policies of these companies in order to afford inyestors 
full and complete infonnation WIth respect to their' activi,ties; pro­
hibits such companies from changing the nature of their, business or 
their investment policies without the approval of the stockholders; 
bars persons guilty -of security frauds from serving' ,'as, officers and 
directors of such companies; regulates the means of custody of the 
assets of investment companies and requires the bonding of officers 
and _ directors having access to such assets; prevents underwriters, 
investment bankers, and brokers from constituting mote than a minor­
ity of the directors of such ~Qmpanies; requires, management contracts 
in the first instance to ,be submitted to security holders for their 
approval; prohibit,S transactions between such companies and their 
officers, and directors e}(cept on the approval 9f: the' Commission; 
forbids the issuance of senior securities of such' comparues except 
in specified instances; and prohibits pyramiding of such companies and 
cross-ownership of their securities. The Qommission is authorize~ 
to prepare adVIsory reports upon plans ()f reorganizations, of registered 
investment companies ~pon request' of such companies or 25 percent 

. of their stockholders' and, ,to lllstitute proceedings,. to enjoin, such 
plans 'if they are ~rossly unfair. The act' aI.;o requires face amount 
certificate comparues to maintain ,reserves adequate to meet maturity 
payments upon their certificates. ' 

REGISTRATION UNDER THE ACT' 
I 

During the past 5'years,i69 'new investment companies have been 
registered under the Investment Company Act of- 1940-predomi­
nantly open-end management comparnes (companies which redeem 
their shares on presentation by the stockholders). During the same 
5-year period about 185 registered management open-end and mana~e­
ment cloded-end investment compahles reported to the CommiSSIOn 
sales to, the public of approximately $1,500,000,000 of their. securities, 
and redemptions and retirements, of approximately $800,000,000, 
leaving a net investment in such comparnes over the period by' the 
public of approximately '$700,000,000. ,As ,oLJune 30, 1949,',358 
lllvestment companies were registered, under the act. They have 
total assets of ,approximately $3,-700,000,000. These" companies 
are as follows: '" ' , . , ' ' 

Number of registered investment companies at July 1, 1944 __ 371 
N umber of new investment companies registered during the 

5-year period_____ __ _ _ _ _ _ _ _ _ __ __ _ _ _ ___ __ __ _ __ _ _ _ __ _ _ _ __ 69 
Number of registered investment companies ,whose registration 

was terminated during the'5-year period _______________ ~_ __ 82 
Number of registered investment companies at June 30, 1949_,~ ,358 
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The 69 inve.3tment companies registered during the 5-ycar period 
are classified as follows: 

, , 

Management open-end ____ ' ___ ' __ '_ _ _ _ _ __ _ _ _ _ _ _ _ __ _ __ _ _ _ _ _ _ _ 42 
Management closed-end_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 24 
Unit___________________________________________________ 3 

Total _________ : __ ~ ___________ ~___________________ 69 
, ' , 

The 358- investment companies registered at June 30, 1949, are 
classified as follows: " , ' 

Management open-end _______________________________ ~ _ _ _ 140 
Management closed-end ___________________________ ' _______ , 107 
Unit___________________________________________________ 95 
Face amount __ ' ____________________ ~ ___ '_ __ _ ___ _ _ _ _ _ _ _ _ _ _ _ 16 

Total ______________________________________ ~ _____ 358 -

Types and Investment Policies of Companies Formed 

As indicated above most of the investment companies formed during 
the last 5-year period have been of the open-end type, investing 
primarily in common stocks although thcre was some tendency to 
adopt a "balanced" investment policy; a policy which would require 
the investment portfolios of the companies to include a' specified 
minimum of cash, bonds, or preferred stocks. In other, cases, new in­
vestment companies have adopted so-called formula timing plans 
whereby common stocks would be bought or sold at predetermined 
levels of stock market averages. Another company, in a variation 
from usual investment policics, has stipulated that 'normally at least 
50 percent of its assets would be invested in so-called small com­
pariies, defined as companies each with net worth 'of less than $15,-
000,000. One company has adopted a policy of limiting its inyest­
ments as much as possible to securities of companies doing business 
in the investment company's State of incorporation. 

One of the closed-end management companies formed during the 
last 5 fiscal years is American Research & Development Corp. 
Formed in 1946, the company announced and has carried forward a 
policy of supplying venture capital to 'industry. Its management 
includes professors at the Harvard School of Business Administration 
as well as staff members of the Massachusetts Institute of Tech­
nology. ,At its inception the company desired to raise capital pri­
marily from insurance companies and' other investment companies. 
Although it was not contemplated that anyone investment company 
would invest more than 5 percent of its ~,ssets in the new company, 
it was desired to permit individual investment companies to acquire 
more than 5 percent of the voting securities of the new company. 
This proposal ran counter to the antipyramiding provisions of the act. 
The'new company applied to the Commission for an order exc'epting 
the new company from this prohibition of the act. Because of the 
nature of the new company's proposed investment policies and the 
fact that no one investment company would be in a position to exercise 
control over the new company, the Commission granted the appli­
cation.l 

On its initial offering of securities American Research & Develop­
ment Corp. raised approximately $3,000,000, of which 10, percent was 

I Investment Company Act release No. 934 (1946), 
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contributed by insurance companies and 20 percent by investment 
companies. These capital funds were invested in a wide variety of 
new enterprises in various developmental stages, including a company 
engaged in the manufacture of atomic radiation detecting devices, 
and radioactive isotopes; a company engaged in catching, deveining 
and freezing shrimp and other shell fish; a company engaged in tuna 
fishing and canning in the south seas; and companies engaged in 
developing new inventions, such as house heating devices based on 
the principle of jet combustion. 

During the last fiscal year a second offering of the new company's 
securities was made to the general public in an amount which, if all 
sold, would realize to the company an additional $4,000,000 of capital 
for investment in new enterprises. 

Selling Literature 

The act requires literature (other than the statutory prospectus) 
used in selling open-end' investment company shares to be filed with 
the Commission within 10 days after ~uch literature is first employed 
as selling material. During the last 5 years increasing use was made 
in such literature of charts and schedules purporting to depict the 
performance records of open-end companies. Many of these depic­
tions appeared to be misleading nnd inaccurate in material aspects. 
Accordingly, during the 1949 fiscal year the Commission, in a public 
release, commented upon aspects in which it deemed these charts and 
schedules to be misleading. As a result of this release, representa­
tives of the Commission's staff and of the National Association of 
Securities Dealers and the N ationaI' Association of Investment Com­
panies held a series of conferences in which a more uniform and 
accurate method of portraying the performance of investment com­
panies was evolved to serve as a guide to the industry in general. In 
an attempt to remove misleading comparisons from. selling literature 
conferences are now in progress in respect of charts and graphs pur­
porting to compare the performance of investment companies with 
that of well-known stock market averages. 
'Other Data 

. The number of documents filed under the act by registered invest­
ment companies during the 1948 and 1949 fiscal years, together with 
other related statistics, are. tabulated below: 

Number of registered investment companies: Beginning of year _______________________________________________________________ _ 
Registered during year __________________________________________________ : ______ _ 
Terminations of registrations during year _______________________________________ _ 
Number of companies registered at end of year _________________________________ _ 

Notifications of registration_, ____________ : __________________________________________ _ 
Registration statements ____________________________________________________________ _ 
Amendments to registration statements ____________________________________________ _ 
Annual reports _____________________________________________________________________ _ 
Amendments to annual reports _____________________________________________________ _ 
Quarterly reports ___________________________________________________________________ _ 
Periodic reports, containing financial statements. to stockholders ___________________ _ 
Reports of repurchases of secutities by closed-<lnd management companies __________ _ Copies of sales literature ____________________________________________________________ _ 
Applications for exemption from various provisions of the act _______________________ _ 

Fiscal year ended 
June 3(}-

1948 1949 

352 
18 
11 

359 
18 
14 
38 

219 
28 

762 
688 
102 

2,110 
61. 

359 
12 
13 

358 
12 
12 

·31 
228 
46 

788 
662 

72 
1,910 

49 
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I" 

Applications (or determination that registered investment company has ceased to be . an Investment company ____ .:_: __________ " _____________________ : __________________ _ 
Amendments to applicatlons _______________ ' ________________________________________ _ 
Total applications: ,. ' . " . , Beginning of year _, _________________ " _____ ~ __________ : __________________________ _ 

Flied during year _______________________________________________________________ _ 

~.:;r~:gda~r e~r~gy:;::::::::::::::: ::::: :.::::::::::::::::::::::::::::::::::::: 

APPLICATIONS FILED 

Fiscal year ended 
June 3D-

1948 1949 

12 14 
42 35 

50 44 
,73 63 

79 75 
44 32 

Another function of the Commission in administering the act is. to 
pass on applications, by investment companies for exemptions from 
its provisions_ The act permits exemption under appropriate ,stand­
ards. An example of the type.of relief sought is the case of American 
Research and, Development Qorporation which has already been 
described. - ' .' . 

On May 23, 1947, the Commission adopted rule N-5, which pro­
vides, in all but.a limited numb.er. of cases, for a simplified procedure 
designed to expeqite the disposition of uncontested proceedings 
initiated ·by . application 'or "upon' the. Commission's own motion 
pursuant to any section of the act or any rule or regulation thereunder. 
·Th~ rule makes pro:vision for the publication in the Federal Register 
of the'initiation of such proceedings and affords ample opportunity 
for any interested person to request a hearing. : 
_ The most numerous of the ,applications filed arise out of the pro­
visions',of the statute which forbid,.in the absence of approval by the 
ComInission, purchases or sales of property or securities among in­
vestment, companies and, their ,affiliated persons. To approve such 
transactions the Commission- must find that they are fair as to price 
and involve no overreaching. As a result the applications involve 
unusual questions of valuation and inside influence. For example, 
an investment company filed an application to sell a controlling block 
of stock. in a bank to an affiliated person. After consideration of a 
record containing complex 'financial ~tatistics in respect of; among 
other things, the earning power and nature of the assets of the bank, 
its competitive standing among banks in the same locality, the nature 
of its loans and other transactions, and the market value of its stock 
compared to that of other banks, the Commission concluded that the 
company had not sustained the burden of proof that the price was 
fair and therefore denied .the application_ Subsequently, a new 
application was filed fixing a higher price for the securities and this 
application was granted. 
, Data of the nature and disposition of various applications filed 

under t~e act during the 1945-49 fiscal years follow: 



FIFTEENTH :ANNUAL REPORT . 155 
Nature and disposition of varioU8 applications filed under the I nvestmem Company ,Act 

of,1940 during the 5-year period. July 1, 1944, to .June 30, '1949 .. 

Number, Section of the act under which application pending at 
. . was filed 'July 1,1944 

2 (a) (9) Determination of question of 5 
control. 

3 (b) (2) Determination thafapplicant Is 5 
not an Investment company. , . I 

6 (b) Employees' security company 1 
exemptions:' ' : 

6 (c).Various exemptions not specifically 10 
erovidcd Cor by other sections oC the act. 

6 d) Exemption for small closed-end in· -.-.----.---
vestment companies offering securities ,I: in intrastate commerce. ' . 

8 (0 Determination that a registered In· 7 
vestment company has ceased to be an 
investment company. 

9 (b) EXem£tlOn'of Ineligible persons to 37 
serve as 0 cers, directors, etc. i' 

10 (0 Excmption oC certain underwriting ----_.------transactions. ' . 
11 (a) Approval of terms of proposed 1 

security exchange offers. , 
12 (g) Approval oC acquisition oC control ------------

oC Insurauce company. , 
17 (b) Exemption for proposed transac· 7 

tlons between registered Investment 
companies and affiliates. . 

17 (d) Approval of certain bonus and ---.--------
proflt·sharing plans. . 

23 (c) (3) Approval oC terms under which 1 
closed-end investment compan~ may 
purchase Its outstanding securit es. , 

25 (b) Advisory report on proposed plan ------------. oC reorganization; 

FUed 
during 
period 

Pending at 
DI,sposed of duri~g P~rlOd ,Jur~:o, . i 

-j: 

\ 

" 

10 1 granted; 2 'denled; 12 ••••........ 
. withdrawn. 

13 10 granted; 1 denied; 6 1 
.wlthdrawn: . 

5 1 granted; 1 denied; 3 1 
withdrawn .. 

102 ,90 granted; 1 ,denied; 13 8 
withdrawn., ' 

1 1 granted .. ' ... ~· ....................... . 

J ! •.. \ 

'81 76 granted; 2 denied; 7 3 
withdrawn. . 

11 b-anted.., ........ ; ..... 
j" 

7 7grant~d .... .-.~.: ..................... . 

3 3 granted; 1 withdrawn ............... . 

1 1 withdrawn ......................... . 

135 111 granted; :I denied; 21 '7 
withdrawn. 

. 39 34 ~ted; 3 withdrawn... 2 

9 6 granted; 3 withdrawn .. ,. 

2 1 report made; 1 with· 
dra~n. 

1 : 

CHANGES IN RULES' 

The act, in numerous instances, authorizes the Commission, within 
standards set by Congress, to prescribe rules and regulations to insure 
the protection of security holders of, investment companies. Important 
instances of such exercise of the Commission's rule-making power' over 
these companies during the past ~ years have been in connection with 
the custody of their portfolio assets, the bonding of their employees 
having access to such assets, and pension and profit-sharing plans. 

The act permits investment companies to maintain their assets in 
the custody of a bank or in their own custody. In the latter case the 
Commission may by rule prescribe the conditions' 'of such custody. 
The act, however, does not define "custody' of a bank" as against 
custody of its assets by the company itself. Accordingly, the Com­
mission during the last 5 years has amended its' custody 'rule to 
define "custody of a bank" as custody subject to the investment 
company's direction but without power in t~e company's officers or 
employees to withdraw such assets on tlieir mere receipt given to the 
bank. , , 

A new r~ue promulgated by the Commission during the last 5 years 
requires the bonding of officers and employees of investment companies 
who have access to their assets or the general power to direct the dis­
position of such assets. The rule leaves to the best judgment of the 
management of the investment company the amount and conditions 
of the bond. However, the bond is required, to be filed with the 
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Commission, and the Commission, after hearing, can direct an increase 
in the amount of the bond or prescribe other conditions for the pro­
tection of investors. An analysis by the Commission of the bonds 
filed will enable the Commission to determine standards for bonding 
in the light of the total assets of the companies and other factors. 
Rule N-17D-I-Bonus, Profit-sharing, and Pension Plans 

On February. 6, 1946,'the Commission adopted a new rule regarding 
bonus, profit-sharing and pension plans provided by registered invest­
ment companies and their controlled companies for their directors, 
officers, and other affiliated persons. The rule provides that prior to 
the submission of any such plan to security holders for approval, or if 
not so submitted prior to the adoption thereof, an application regard­
ing the plan shall be filed with the Commission, which has 10 days to 
scrutinize the plan and determine whether or not a hearing should be 
held thereon. The purpose of the rule is to protect registered invest­
ment companies and their controlled companies and the security 
holders of such companies against contribution to such plans on an 
unfair and inequitable basis. The rule provides that the Commission' 
will, in passing llPon such applications, be guided l>y the standards 
contained in the various pertinent sections of the act. 

The type of situation which rule N-17D-l was designed to meet is 
illustrated by the following case: The management of a group of 
closely affiliated investment companies proposed that each invest­
ment company in the group adopt an "employees incentive profit­
sharing plan and trust." The proposed profit-sharing plan provided 
that each investment company should contribute the lesser of (a) 
15 percent of the available profits of the investment company or (b) 
an amount which represented three times the contributions made by 
officers or employees. This latter amount was to be cumulative, 
provided that in anyone year, the investment company should not 
contribute more than 15 percent of its available profits. The employee 
contribution was fixed at an amount each employee might elect, but 
to constitute not less than 2 percent nor more than 5 percent of, the 
salary received by such employee during. the year in which the con­
tribution is made. The proposed plan made no provision for the 
payment of dividend arrearages by the companies before they could 
make their contributions to the plan, although at least one of the 
investmen~ companies involved had dividend arrearages outstanding 
on its preferred stock. The plan also permitted officers and employees 
to include unrealized gains on securities as company "profits" for the 
purpose of calculating each company's contribution to the plan. 
After consideration of the provisions of rule N -17D-l, the manage­
ment determined not t!) submit the proposed profit-sharing plan to 
the Commission under the rule. The plan was thereafter abandoned. 

Rule N-28B-I-Insured Real Estate Loans 

On June 7, 1946, the Commission adopted rule N-28B-I, which 
authorizes real estate loans partially or wholly guaranteed under the 
Servicemen's Readjustment Act (the so-called GI bill) as qualified 
investments for face amount certificate companies. Such companies 
are authorized to invest only in investments of a kind in which life 
insurance companies are permitted to invest in under the provisions 
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of the Code of the District of Columbia and in such other investments 
as the Commission may authorize as qualified investments. At the 
t~me of the adopt,ion of this r,ule insurance companies were not author­
ized by the Code of the District of Columbia to invest in loans guar­
anteed under the GI bill but were so a.uthorized by the GI bill itself. 
The effect of the new rule was to extend a similar authorization to face 
amount certificate companies. ' 

LITIGATION uN-DEn THE INVESTMENT COMPANY ACT 
" , 

There has been little need to resort 'to the' courts for ~nforcemerit 
of the provisions of the act. During the last five fiscal years the 
Commission began injunctive action to restrain violations of the act 
in three cases. In two of these, S .. E. C. v. Otis, et al 2 and S. E. C. 
v. First Investment Cl~. 'oj Concord, N. H.,3 the courts, acting under 
section 36' of the act, enjoined officers and directors of registered 
investment companies from further serving in such capacities on the 
grounds that they had been guilty of gross misconduct and gross 
abuse of trust in connection with their management of the companies 
involved. In the Otis case, involving British Type Investors, Inc., 
the Commission agreed to dismiss its complaint after the defendants 
agreed to a reorganization of the company and to make restitution of 
benefits acquired by them aggregating over $1,000,000 in value. In 
the case against First Investment Co. of Concord, N. H., a liquidating" 
agent was' appointed to wind up the 'affairs of the company. In the 
third case, S. E. C. v. Aldred Investment Trust,4 the Conimission sought 
and. obtained the appointment of receivers to safeguard the interests 
of investors. ' , 

In the Aldred case, Gordon B. Hanlon, for less than $20,000, acquired 
a majority of Aldred's common stock. The stock itself had no asset 
value hut gave Hanlon control of approximately $2,500,000 in assets. 
Aldred had a "funded debt of $5,900,000 and had been insolvent since 
1937. Absent a default in interegt, the'shareholders could not termi­
nate the trust until the year 2002. Earnings,were insufficient to meet 
the trust's interest, requirements. To prevent default in interest 
and possible termination of the trust, a' large proportion of interest 
was paid out of capital. Various plans of reorganization proposed 
by Hanlon, giving him ownerShip of equity securities, were never 
effectuated because the Commission considered them to be unfair to 
the debenture holders. Thereafter, without adequately informing 
the trust's security holders, Hanlon radically changed Aldred's 
investment policy by selling approximately one-third of the trust's 
choicest securities in order to obtain funds with which to acquire 
majority control of Suffolk Downs race track. After an extended 
trial the district court entered a judgment permanently enjoining 
Hanlon and certain other defendants from serving as officers and 
trustees of Aldred. The judgment also provided for the appointment 
of receivers with power either to reorganize or liquidate the trust in 
the interest of investors. The decision of the district court was 
approved by the United States Court of Appeals for the First Circuit 

, D. C. S, D, N. Y., October 24,1944 . 
• Civil No. 400, D. C. N. R .. June 19, 1945. 
• 58 Supp. 724 (D. Mass. 1945), affir'd. 151 F. 2d 254 (C. A. I, 1945), cert. den. 326 U. S. 795 (1946). 
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and an application for a 'w:rit of, certiorari was denied by the United 
States Supreme Court. . : . . . .. . 
.. ', 'In S. E . .0 . . v. First Investment Oompany of Ooncord, New:Hampshire, 
the GqinmissioD. sought an injunction to restrain Charles L. Jackman 
from serVing or acting in·the capacity of officer, director,' member of 
the advisory board or investment adviser.of the company or of 'any 
other registered investment company and to"enjoin all defendants 
permanentlyJrom .violating section 10 (b) of the Securities Exchange 
Act of 1934 and rule X-1OB-5 thereunder. The complaint alleged 
that Jackman, while s~rving as president and director of the company, 
has been guilty of. gross misconduct and gross abuse of trust within the 
meaning. of. section 36 of the act. It was further alleged that Jackman 
operated arid managed the company for his own benefit to the detri­
ment of investors and had caused First Inv:est1}lent's stockholderS to 
sell their securities to his nominee by false and misleading information 
regarding the company's financial condition. The purchases were 
made at frop?- $,6 to $6.75 per share, without disc~osure that the stock 
h~d an asset coverage of from $18 to $20 per share. In. addition, ,the 
company did not file with the Commission or submit to its stockholders 
any of the financial reports required by the Investment Company Act. 
It was further alleged that Jackman caused the company to engage in 
numerous financial transactions with corporations controlled by him in 

. violation of vanous sections of the Investment Company Act. Defend­
ants consented to an injunction under the terms of which Jackman 
was p'ermanfmtly prohibited from serving the company or any other 
registered investment company in any capacity and defendants were 
permanently restrained from engaging in any acts or practices in viola': 
tion of section 10 (b) of the Securities Exchange Act and rule X-lOB-5 
in the manner described in the complaint. Jackman also agreed ,to 
make restitution.' , , 

In S. E. O. v. Otis, et 01., the Commission alleged that the officers 
and directors of British Type Investors, Inc., through control of the 
company's class B stock (which had rio asset value but carried all 
voting rig4ts), engag~d.' in a series of transactions to dilute the ass'et 
value of the class A stock for their own benefit. Class A stockholders 
had no voice in the management of the company although they had 
the only equity position. It was also alleged that Automatic Products, 
Inc.; an· inve~tment company controlled by British, had failed to 
register as an invest~ent company in violation of the act. After the 
Commission filed its complaint, defendants agreed to make restitution 
and tq a reorganization of British to give its class, A stockholders the 
right to elect five of its seven directors, and Automatic filed notifica­
tion of. registration. The action w,as then dismissed on stipulation. 
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, A~i\-II~IST~TION O,F :riIE.',INvESTMENT ADVIS,ERS.' 
, , ~<;r QF, ,1940 ' 

" -The Investment Advisers Act of '1940 r~quii¢s the registration of 
investment advisers, persons engaged for compenSation in the business 
of ,advising others.,wit,h respect ,to secUrities. The Commission is 
,epipowered to, deny registration to or revoke registration of, such 
ac;lvisers if they have been con~i.cted or enjoined because of misconduct 
in'connection with security transactions or have made false statements 
ill: their applications for.re!ristration. ' The act also makes it unla¢ul 
for investmellt adviE!ers to engage in practices which constitute fraud 
or ~e~eit; requires investment advisers to disclose the nature of their 
interest in transactions executed for their clients; prqhibits profit­
sharing arrangements;, and, in effect, prevents assignment of invest­
ment advisory contracts without the client's consent. ' 

Statistic8 of investment ,adviser registrations" 1949 fiscal year 
, " • I 

Effective registrations at' close of preceding fiscal year ____________ ~----,-·.I, 048 
Appli!)ations pending at close of preceding fiscal year___________________ 15 
Applications file~:during f1.~.c~l :y:ear _ _ _ _ __ _ _ _ _ _ __ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 135 

Total _____ , ___ ' _____ ,~ _' __ ~ ____ _ .l _ _________________ ~ _ _ _ _ _ _ _ _ _ _ _ 1, 198 

Registratio;ns ~anceled or,withdrawn during year __________ ~___________ 137 
Regi~tra~ions d.enie~, or revo.ked, d~ring year _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 0 
ApplIcatIOns WIthdrawn 9,urmg year __ _ _ _ _ _ ___________________ __ _____ 3 
Registrations effective it 'end of year ____ : ____________________________ 1,044 
Applications ~ending'at end of year ______ ~ ________ ~ _______________ ~ __ , 14 

Total_ - __ ,,'J - ~ -~ - -- - -- ~- - ~ - ~'- - - --- - - - - - -- - - -- - -- - - - -- -- - - - -- 1, 198 

,Approximately 230 registered investment advisers represent in their 
appli~ations that they engage exclusively in superviqing their clients' 
investments on the basis of the individual needs of 'each client. The 
services of about 226 others are chiefly through publicatiors of various 
types; '234 investment,adviseri! are registered also as broker", and deal­
ers in securities. Most of the remairider offer various combinations of 
investm~nt services .. ' ., 

Admini8tr~tive Proceedings " " 
I ' .' t 

One proceeding -was instituted during the 1949 fiscal year to revoke 
or deny registration under the act. This action was based on a decree 
entered on December 23, 1948, by the Supreme Court of the State of 
New York for New York County enjoining Frederic N. Goldsmith, 
doing business as F. N. Goldsmith Financial Service, from acting as an 
investment' adviser, broker; or dealer in that State. The Commission, 
which was conducting an investigation of Goldsmith at the time the 
action was brought in the State court, thereafter instituted proceedings 
to determine whether,Golasmith's registration should be revoked or 
suspended. The case in N ew .York evoked considerable newspaper 
publicity, in'which it was reported .that Goldsmith's weekly financial 
letter for stock ,trading inyolved. coded advice picked up from comic' 

862940-50--12 ' .' 159 
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strips and humor columns and that Goldsmith had said that he had 
learned about the code at a seance from the spirit of a one-time market 
speculator. The case was pending at the end of the fiscal year. 

The Commission'revoked the registration of an investment adviser 
in one other proceeding during the last '5 years. Investment Registry 
of America, Inc., had, peen registered as a broker Bnd dealer and also as 
an investment adviser. On 'January 10, 1946, the Commission, after 
notice and hearing, o'rdered both registrations revoked. The revoca­
tion of registration as investment 'adviser was based on misrepresenta­
tion in the application for registration. In that application Invest­
ment Registry of America, Inc., had declared that its contract with 
customers provided for a maximum fee of 5 percent of the securities 
which it selected for its customers. This, the Commission found, was a 
material misrepresentation in \"illful violation of section 207 of the 
Investment Advisers Act, for the "selection" fee frequently ran as 
high as 9 percent. 'The increased rate was'usua]]y hidden as "charges" 
in the confirmations which the firm sent to its clients. 
Investigations 

The powers of the Commission under the act are limited. It has 
the power, however, to make investigations when it appears that the act 
has been or is about tobe,violuted, and has the power of subpoena 
to aid its investigations. When an investigation establishes violations 
of the act, the Commission may seek to enjoin such violations and 
may take disciplinary action. 

The Commission has received a su~stantial number of complaints 
against certain investment advisers whose advice consists chiefly of ' 
predictions and recommendations furnished in bu]]etins, market letters, 
and other publications issued periodica]]y and sold at a regular sub­
scription price. The number of such complaints generally increases, 
as might weU be expected, during periods of market decline. In some 
cases these publications purport to analyze market conditions and to 
predict future trends. In other cases, they recommend the purchase 
of particular stocks on the prediction that the price of the stock will 
rise. Frequently, such recommendations are accompanied by informa­
tion about the issuer of the stock Bnd by various comparisons with other 
stocks, purporting to show a basis for the prediction that the market 
price of the recommended stock will rise. Subscribers have com­
plained frequently that they suffered losses by following such advice. 

The Commission investigates these complaints whenever it has rea­
sonable grounds to believe that the recommendations and predictions 
are tainted with bad faith or made without foundation, or that the 
adviser's activities are fraudulent in any other respect. The mere 
fact, however, that advice given has turned out to be worthless is not 
sufficient basis for investigation. 

The Commission has no power to inspect the books and records of 
investment advisers, as it has with respect to brokers and dealers. Its 
powers to deny and revoke investment adviser registrations are more 
limited than its powers to deny and revoke broker-dealer registrations. 
Because of these limitations, as pointed'out in more detail in the tenth 
annual report, a broad field intimately related to the securities markets 
is left unprotected and unsupervised, and the Commission's efforts 
to enforce the act are greatly curtailed. 
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LITIGATION UNDER THE INVESTMENT ADVISERS ACT 

The most important court action to date involving a registered 
investment adviser is that of Arleen W. Hughes v .. S. E .. C.l Mrs. 
Hughes was registered both as a broker-dealer under the Securities 
Exchange Act of 1934 and as an investment adviser under the Invest­
ment Advisers Act. . In her capacity as a dealer, she sold securities 
which she owned to her investment advisory clients after she had 
advised them, in her capacity as an investment adviser, to invest in 
such securities. She failed to make adequate disclosure of her'owner­
ship of the securities and of other facts concerning her personal interest 
in the transactions. The Commission revoked her registration as a 
broker-dealer after fmding that it constituted fraud for her to sell 
her own securities to her investment advisory clients without disclosure 
that her interests were in some respects adverse to their interests. 
Mrs. Hughes thereafter petitioned the court to review the Com­
mission's action. The case is more fully' described· in part II of this 
report in the secti::m on litigation under the Securities Exchange Act . 
. Two injunction actions have been brought under the Investment 

Advisers Act during the past 5 years.. In one the Commission, after 
agreeing to the opening of a 'final judgment which had been entered 
with the consent of the defendant, did not oppose a dismissal of the 
action when it appeared that the provable facts would not support 
an injunction.2 In the other the Commission was granted an injunc­
tion against a radio commentator who, in the course of his broad­
casts, purported to give unbiased investment advice concerning an 
oil venture without disclosing to his listeners that he was in the 
employ of the promoters of the venture.3 

I-F. 2d - (c. A. D. c., May 9,1949). I . 

• S. E. C. v. Todd, Civil No. 6149, D. Mass., October 4, 1948. See 13 SEC Ann. Rep. 113 (1947). 
3 s. E. C. v. Wi18on, Civil No. 15649, E. D. Ill., February 3, 1945. . ' 



PART VIII 

OTHER ACTIVITIES OF THE COMMISSION UNDER THE ' 
. VARIOUS STATUTES 

THE COMMISSION, IN THE COURTS , , . 
Civil Proceedings 

," 

. Complete lists of all ~ases. in which: th¢ C~mmi~sion' app~ar.ed 
before a Federal or State court; eit~er as a party or as amicus curiae, 
during the fiscal year, anq the status of> such cases ,at the close of 
the year, are contained in appendix tables,26 to 35. . . 

At the beginning of the 1949 fiscal year 21 injunctive ~nd related 
enforcement proceedings instituted by the Commission ill connection 
with f:raudulent and other illegal prfl.ctices i,n the sale of securities 
were, pending qefore the courts; 18 additiona~ proceedings were 
instituted during th~,year aIid.19 cases were disposed of, ,flo,;that.2Q 
of such proceedings were pending ,at the,~nd of the year. In addition, 
the Commission participated in a large number of reorganization 
cases under the Bankruptcy Act; iIi 19' proceedings in the district 
courts under.section 11 (e) of the Public Ut.ilitY,Hol9.ing Company 
Act and in 31 miscell~neous actions, usually. as ~micus curiae, or 
intervenor, to advise the court of its ,views regarding th~ construction 
of provisions of statutes administered by' the Commission which were 
involved in private ~awsuit~. The Commission also participated in 
47 appeals. Of these, 13 came before the courts 'on petition for 
review of an administrative order; 8 arose out of corporate reorgaWza­
tions in which the Commission had taken an active part;. 6 ,were 
appeals in actions brought by or against the Commission; 10 were 
appeals from orders entered pursuant to section 11 (e) of the Public 
Utility Holding Company Act; and 10 were appeals in cases in which 
the Commission appeared as amicus curiae or intervenor. 

The significant aspects of the Commission's litigation over the 
past 5 years are discussed in the sections of this report devoted to the 
respective statutes administered by the Commission. Most basic 
questions of constitutionality under the acts were determined prior 
to the last 5 years, but in 1946 the constitutionality of the integration 
and dissolution provisions of the Public Utility Holding Company 
Act was sustained by the Supreme Court. Since then most of the 
cases under that act have arisen in connection with decisions of the 
Commission ruling upon the fairness and equity of the plans filed 
under section 11 (e) of the act. Cases under the other acts have 
dealt not with major constitutional issues but with problems incident 
to enforcement. 
Criminal Proceedings 

The statutes administered by the Commission provide for the trans­
mission of evidence of violations to the Attorney General who may 
institute criminal proceedings. The Commission, largely through its 
regional offices, investigates suspected violations and, in cases where 
the facts appear to warrant criminal proceedings, prepares detailed 
reports which are forwarded to the Attorney General. When it is 
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decided _to institute criminal proceedin~s, the Commission may assign 
such of its employees as have particIpated in the investigation to. 
assist in· the preparation <of the case for presentation to the grand 
jury, in the conduct of the trial, and in the preparation of briefs on 
appeal .. - Parole reports relating. to convicted offenders are prepared 
by the Commission's.staff. Where the investigation discloses viola­
tioIls of statutes other. than-those administered .by the Commission, 
reference is made to the appropriate Federal or State agency.' . 

Up to June 30" 1949,-indictments had been returned against 2,564 
defendants in 432 cases .developed by the Commission. By the end 
of the 1949 fiscal year, 403 of these.cases had been disposed of as to 
lor ·more defendants and ;convictions had been obtained in 355 
cases-over 88 percent of such- cases-against a total of 1,251 defend­
ants. I 

_ During th~ past 5 years 89 indictments were returned against 
248·defendants.!tnd convictions were obtained against 160 defendants. 
Twenty-two of such indictments, involving 47 ... defendants; . were 
returned during the last fiscal year.2 

In. the criminal appeals de~ided in the last five years, jUdgments of 
conviction were affirmed' as to 54 defendants and reversed as to only 
8 def~ndants.3 In adqition, app~als were dismissed as to 5 defendants 
and:4 others wjthdrew their appeals. At the close of the fiscal year, 
2 criminal cases involving 5· defendants were still pending in the 
appellate courts. 
. The criminal cases developed by the C()mmission during the past 
~ years wer~ extremely varied in ·nature, although they continue to 
reflect the same general patterns described in the Tenth Annual Report. 
For the most part they ~nvolved fraud in. the ,promotion of new 
businesses, inventions,' and fraternal organizations; fraudulent schemes 
in connection with the .sale of oil and gas interests and mining ven­
tures; "front money" schemes;. frauds perpetrated by brokers and 
dealers in securities and their representatives; frauds in whisky ware­
house receipts transactions; and fraudulent purchases and sales of 
securi ties; by corporate "insiders." The victims of the schemes 
emplqyed in these cases resided;in almost every state in the country. 

Geti~rally, the perpetration of these frauds was accompanied by the 
willful avoidance of the registration provisions of the Securities Act of 
1933, which are designed to provide investors with·a full and fair 
disclosure of material facts about ,the securities being sold. A sub­
stantial number of the fraud cases, therefore,-also charged violation of 
the registration provisions of that act. Other violations presented 
included t4e manipulation of the price of stock registered on a national 
securities exchange, ,the filing of false reports by a corporation whose 
securiti~s' were .registered on such an exchange, and failure to keep 
required books'and records and the filing of false financial statements 
:by r.egistered br()ker-dealers .. A ·more detailed discussion of certain 
of·the cases.prosecut~d during the perio,d is contained. below • 

• , 'f'-'\"" • I' • 

I In a number ot the 48 remaining cases, which resulted In acqnlttals or dismissals as to all defendants, the 
Indictments were dlsinlssed beCause of the death of the defendants Involved . 

• The status of all criminal cases pending-during tbe past fiscal year is set forth In appendix table ?:T. 
Appendix tables 36,37, and 38 contain condensed statistical summaries of all criminal proceedings developed 
by the Commission.' .• . . . 

• One of these defendants, whose case was remanded tor B new trial, pleaded gnllty upon retrial. Two 
others represented corporate defendants In a single case, .where the convictions were reversed on jurisdic­
tional grounds, conviction of the individual defendant inVOlved being atIlrmed. In only one case did the 
reversal result In the acquittal of all defendants Indicted. 
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The indictment returned during the past year in' U. S. v. Preston 
T. Tucker et al. (N. D. Ill.) contains charges of fraud arising out of the 
postwar promotion of the "Tucker" automobile, in connectio~ with 
which approximately 28 million dollars was raised from the public. 
The indictment in this case alleges that the defendants, as part of a 
scheme to defraud in the sale of class A common stock of the Tucker 
.corp:, the sale of dealer and' distributor franchises for the "Tucker" 
automobile, and the sale of luggage and accessories for use in it, caused 
to be disseminated, by means of an extensive advertising and pub­
licity campaign, various false and fraudulent representations includ­
ing, among others, represent.ations as to the various features embodied 
in the automobile, the status of its development and production, 
and the imminence of mass product,ion. 

In addition, the indictment alleges that the defendants caused the 
corporation to exhibit to the public automobiles which were falsely 
described as containing the various advertised features, willfully con­
cealing the fact that automobiles shown did not contain many of the 
important advertised features and that many of the components con­
taincd in these automobiles were known by them to be unworkable 
and unsatisfactory. The indictment also charges that the defen<!ants 
caused t.he Tucker Corp. to expend substantial amounts of the monies 
obtained from investors for the personal benefit and profit of the 
defendants.4 

Prior Lo the return of this indictment, the Commission had' con­
ducted a series of inquiries into the affairs of the Tucker Corp. as a 
result of certain filings made by the corporation with the Commission. 
In May 1947 a registration statement was filed under the' Securities 
Act of 1933 relating to a proposed public offering of 4,000,000 shares 
of the Tucker class A common stock, $1 par value, to be offered to the 
public at $5 a share for a total of $20,000,000. The proceeds were to 
be used for the mass-production of a medium-priced automobile, to 
be known as the "Tucker," featuring a rear engine and other innova­
tions departing substantially from conventional automobile design. 

The Commission instituted stop-order proceedings alleging mis­
statemen~s and omissions to state material fact in regard to nlllp.erous 
items of required information in the registration statement, financial 
statements, the ~ accountants' certificate, certain exhibits, and the 
prospectus. In the course of these proceedings, it appeared that 
the prospectus Il;nd registration statement as originally filed failed to 
disclose adequately and accurately the names of all promoters and the 
amount of consideration received directly or indirectly from the com­
pany by each promoter, officer, and director; the stage of develop­
ment of the mechanical features of the proposed automobile; the 
status of the company's patent position; the application of the pro­
ceeds of the proposed offering and the company's workin.g capital 
requirements; the business experience of the executive officers; the 
nature and the extent o( the interest of Preston Tucker, president of 
the corporation, in Ypsilanti Machine & Tool Co.; the interests of 
affiliates and other persons in property acquired by the company; 
material litigation; the scope of the audit and the auditing procedures 

• Trial of these charges commenced on October 4, 1949. Subsequent to the preparation of this report the 
Jury returned a verdict of not guilty as to all defendants. , 
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followed by. the certifying accountants; and the' failure of the ac­
counts to reflect all liabilities of the company. 

During the course of and after the close of hearings in the stop­
order proceedings, the corporation filed material amendments which, 
on the basis of all of the information then available to the Commis­
sion;appeared to correct satisfactorily the material deficiencies.pre­
viously contained in the registration statement. The Commission 
thereupon issued an opinion stating that for this reason the proceed­
ings would be dismissed and the registration statement, as amended, 
would be permitted to become effective.5 In its opinion the Com­
miSSIOn discussed the facts adduced in the proceedings and noted the 
contrast between the information set forth in the amended prospectus 
and the statements made '.in the corporation's previous publicity 
regarding its plans, many of. which statements appeared to be grossly 
misleading and, in many cases, false. Accordingly, the Commission 
specifically warned the prospective investor of the danger of relying 
upon past judgments' based on prior literature concerning Tucker 
Corp. in determining whether to purchase the securities. The 
opinion also pointed out the limits of the Commission's jurisdiction. 
which, under the Securities Act, is restricted to requiring that all 
pertinent information be supplied so as to enable the investor to make 
an informed judgment. It was emphasized that in permitt.ing the 
registration statement, as amended, to become effective, ·the Com­
mission was in no way "passing on the merit or lack of merit of the 
securities offered, the registrant's product or the possibility of success 
or failure of the enterprise." 
, On May 10, 1948, Tucker Corp. filed with the Commission its first 

annual report pursuant to section 15 (d) of the Securities Exchange 
Act of 1934. On the basis of the information contained in this report, 
as well as certain other information received from various other 
sources since the· date of the stop-order opinion, the Commission, on 
May 28, 1948, authorized: an investigation to determine whether 
certain provisions of the Securities Act and Securities Exchange Act 
had been violated by the Tucker Corp., Preston Tucker, and the 
underwriting firm of Floyd D. CerrCo., Inc. The facts discovered 
in the course of this investigation were referred to the Attorney Gen­
eral with a recommendation for criminal prosecution. 

In U. S. v. Paul A. Schumpert et at; (M. D. Tenn.), indictments 
were based upon the fraudulent sale of stock in the promotion of a 
small-loan company.6 The defendants were charged, among other 
things, with employing the "Ponzi" type of swindle,7 causing the 
corporation to pay "dividends" without disclosing that such "divi­
dends" had not been earned but were paid out of capital and were a 
partial return of the investment. Shortly after the close of the last 
fiscal year, Paul A. Schumpert, the principal defendant pleaded guilty 
and was sentenced to 22 years imprisonment. 

Some of the other cases in which convictions were obtained for the 
fraudulent promotion of new businesses or inventions are U. S. v . 

• Securities Act release No. 3236 (1947). . 
• An additional indictment involving tbe same type of promoUon in connection witb anotber small·loan 

company is pending in U. S. v. Paul A. Schumpert, et al. (S. D. Miss.). . 
7 Tbe "Ponzi" tecbnique wbieb is frequently employed by securities swindlers also was involved m tbe 

following cases: U. S. v. Frank V. RaT/mood (D. Md.) (sale of oil interests); U. S. v: Magnus O. Thomle 
(D. Mass.) (sale of stock of silver-mining company); and U. S. v. Ca~tus Oil Co., et al. (D. Del.) (sale of stock 
of oil company). Convictions have been obtained in all of tbese cases. 
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Elden Adam McElfresh (N. D. Ohio), (sale ofrprofit-sharing agreements 
in an alleged system for railroad terminal.,and. yard.; operations); 
U. S. v. Federal.Fyr-Ex Company,' Inc.; et at .(S. D. N~ Y.),'(promotion 
of a spurious "business" for the' manufacture of.a fire. extinguisher); 
U. S. v. John H. Boal(N; D. Cal.), (sale of securities in,the promotion 
of a corporation purporte.dly' to engage in the manufacture of, artificial 
gas from hydrocarbon oils); U.· S.·.v .. W. R~ Frentzel ·et. al:, (W .. D. 
Wash.), (sale of profit-sharing agreements iIi co,nnection·with. the sale 
of traps for ocean crab fishing); U. S.: v: George HowellletlaL(S. D. 
Texas) and U. $;v. Wilmington. Fire Insurance Co.'et al. (D~ Del.), 
(sale of stock of insurance companies); U. S. v; Thomas .A. Neely 
(N. D. Ill.), (sale of securities' of·various corporations which, it was 
represented, would provide ba}:'ge-transportation facilities to·a number 
of prominent steel and oil companies):;:U. S. v .. Ge~hardt A: Duemling 
(D. Nev.), (sale of stock of a steel tool manufacturin~ corporation); 
U. S. v. Bennett S. Dennison (S. D .. Cal.) , (sale of securities relating to 
the production and sale of building materials); . U. S: v. Clifford S. 
Johnson et al. (D. Mont.), (sale of royalty interests:in an ice shaving 
device, -known as "Cliffs Ice Shaver"); U. S. ·v. Chester S. Plasket 
CW .. D. 'Texas), (sale of royalty interests and other securities. in con­
nection with the promotion of two inventions,' known as the "Magic 
Fountain Shaving Brush" and. as the "Magicflo Siphon .Jigger", a. 
plastic liquor dispensing device); U. S. v. Harvey H. Hevenor (S .. D. 
N. Y.), (sale of stock in connection,with the promotion of.new type 
mechanical fuses for· anti-aircraft projectiles); U. S. ·vo'· August F. 
Slater (S. D. Cal.), (corporate promotion of a new parking'device for 
automobiles); U. S. v. Leslie 'G. 'Bowen et al. CW. ~D. Mo:), (sale of 
various securities relating. to the development and sale of mechanical 
devices for use in the manufacture of bicycles) ;.and, U. S. v. Chemical 
Research Foundation, Inc., et al. (D. Del.), (sale of stock of a company 
which, it was stated, would .exploit certain pharmaceutical formulae).8 

The employment of "front. money"· schemes designed, to defraud 
persons desirous of obtaining capital for the financing of new busi­
nesses or the expansion of established ones was involved: in U. S, v. 
Amster Leonard et al. (E. D. Mich.) and ,B. S. v . . Ocie, C. Walker 
(N. D. Texas). The defendants in these cases were convicted of 
fraudulently inducing persons seeking new capital to. pay over -"ad­
vance .fees" or "front money" upon. the false representation tliat 
they would. be assisted in raising the necessary. capital,. when· in 
fact ·the defendants knew they could.not and did'not intend to·raise 
any such new capital. . . .;,...' . '_' 

A number of convictions were obtained in cases involVing the 
promotion of mining venture~. In the perpetration of. this type .of 
fraud false representations generally are made as to the.ownership of 
the mining properties: which' are -the. subject of the promotion; the 
amount of commercial ore deposits contained' in such properties; and 
the use which is to be made of. the monies received .froin investors. 
Cases of this type included ·U; S., v. Harry ,J. Mallen (N;' D.; Ill.) 
(gold mine); U. S. v. Bennett S. Dennison (S. D. Cal.) (gold mine); 
U. S. v. Wallace R.·O'Keefe·(W. D. Wash.)' (gol4 mine); U. S. v. 

8 An Indictment charging the fraudulent sale of securities In connection with the promotion of a phono­
graph record manufacturing company is presently pending in U. S. v. Harr, W. Bank tI al. (8. D. N. Y.). 

" . , 
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James A. ,Allen ~t ~l.; (E~ p.,Wash'.)~ (silver mine);' a~d U:8. v. F. E. 
Nemec et'al. ,(E., rr Wasli.)10 (gold properties).~l In the Nemec 'case 
the'indictment ch~;rged,also' tha~ the, defendants fraudulently clai.riJ.ed 
that ,they had acquired 'a' secret'process for the recovery of gold and 
oth~r metals and that this process had been invented by on~ of the 
de(endants who was f~l'sely q~~~ribed as a nucle~r physicist, eminent 
chemical'engineer,' at:J,d key,atoinic\~,cientist in the development of the 
atomic bomb at the Haruord project.12 '.' ' ~ 

Sllnilar to the milling fta'uds are tho~e p'erpetrated in connection 
~th the sale of oil, gas, 'anld ot1;ter mineral mterests. Typical cases 
are U. 8. v. James F., Boyer et al., (S. D. Fla.) and U. 8. v. Aubrey M. 
Poynter et al. (E. D. ·La.)13 in which th~ principal <Iefendants were 
convicted on charges ofernployip.g what is colloquially described as a 
~'reloadirig" scheme.14 .'In:' these ~ases it was charged,' among other 
things, that'the defendants induced investors to make repeated pur­
chases of,oilleases by causing fictitious offers to be made to investors 
for their holdings at prices which would have yielded them tremend~us 
profits .. The 'offers, however, were conditioned upon the investors 
obtaining additional' leases from the defendants., After, investore 
made such additional purchases, the offers ceased and investors wer{'l 
tillable to' locate the offerors, who, in fact, were accomplices in thA 
scheme. 

Fraudulent sales of securities of alleged fraternal associations formed 
the basis for the convictions in U. 8. v. Hugh G. Oarruthers et al. 
(N. D. Ill.) and U. 8. v. Preston E. Douglass (N. D. Ill.).16 The 
Oarruthers case involved the promotion of the N eological Foundation, 
which was represented as having been organized for the spiritual 
4nprovement and economic self-betterment of persons who joined the 
foundation and adhered to its so-called "neological" course of training. 
Carruthers was charged with fraudulently converting funds obtaineq 
from members, of the foundation for the alleged purpose of carrying on 
various business enterprises to be operated by the foundation, includ­
ing the manufacture and sale of hair shampoo and a tonic laxative, a 
course of instruction in personal development, and a daily newspaper. 

In the Douglass case, the defendant was charged with selling "stock" 
of the Frederick Douglass Afro-American Cooperative Industry 
Builders Association, Inc., a nonprofit Illinois corporation (which was 
prohibited by statute from issuing stock) by means of false represen­
tations. Douglass obtained funds by telling investors that the 
association had been organized for the purposes of improving the eco-

• Appeal pending as to one defendant. 
to Appeals pending as to four defendants. . 
II Otber mmlng stock promotions resulting In convictions were U, S. v. Franklin Lamon et al. (D. Del.); 

U. S, v, James H, Collins et al. (S, D, Cal,); and U. S. v, Magnm G. TlIomle (D. Mass,). ' 
, It At tbe trial tbis defendant pleaded guilty and testified tbat be bad no background as a nuclear pbyslcist. 
etc" but ratber was a cbiropractor wbo bad been employed at tbe Hanford project as a water tester. 

13 Otber cases in wbicb convictions were obtained for tbe fraudulent sale of sucb Interests or of tbe stock of 
oil companies are U. S. v, Frank Mansji.eldet al. (W, D, Tex.); U, S. v, JacobM, Danzigeretal. (So D, Cal.); 
U, S, v, George A, Earnhardt et al. (S, D, Ind.); U. s, v. Frank V, Raumond (D, Md,); u. S. v. Gearge A. 
Kinuetal. (S. D.lll.); U. S. v. Samuel S.Alexanderetal. (S. D. N. Y.); U. S. v. Stanley GraU30n et al. (So D. 
N. Y.); U. S. v. TlIomaa P. Mulvaney et al. (S. D. Iowa); U. S. v. Bar! CecU Lucaa (S. D. N. Y.); u. S. V. 
Cactus Oil Co. et al. (D. Del.); and U. S. V. William J. Cannon (D. Colo.). Indictments in similar cases 
are pending In U. S. v. Jack R. White (D. Neb.); U. S. v. Galen B. Finch (S. D .. Cal.); and U. S. v. Claude 
Cleave Alfred (E. D. Tenn.). ,In U. S. v. Benjamin F. Amtin (E. D. Mlcb.) tbe defendant was convicted 
of selling stock of an oil company In violation of tbe registration provisions of tbe Securities Act. 

If A similar fraud involving the sale of mining company stocks Is cbarged in U. S. v. Nue A. Wimer (D. 
N. J.), wbere trial of tbe defendant is pending. 

16 In U. S. v. Robert H. Kells (D. D. C.) tbe defendant was convicted of fmndulentJy selling corporate 
stock tbrougb tbe medium of an alleged pbllantbroplo and nonprofit association wblcb he had organized. 
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nomic status and w(llfare .of _the Negro race and to furnish investors 
'Yith employment in cooperative· stores and on farms which the 
association was to develop and establish.· In truth, the defendant 
utilized the enterprise solely for his personal benefit. 

The convictions obtained in U. S. v. Gilbert M. Bates (N. D. Iowa); 
U. S. v: Stanley Grayson et al. (8. D. N. Y.); U. S. v. Clarence Everett 
Martin (N. D. Ill.); U: S. v. Maxwell- Goldberg et aZ. (D. Mass.); 
U.' S. v. W.- R. Hempstead 00. et -al. (D. R. 1.); and U. S" v. Kenneth 
Leo Bauer et al. CO. N. J.) are among .those pertaining to frauds ~om­
mit ted by securities brokers and dealers ·and their representatives.16 

In the Bates case the defendant was convicted for fraud predicated 
upon the sale of se~urities to' uninformed customers at prices not 
reasoriably relat·ed to the prevailing market prices, without appro­
priate disclosure. The indictment in the Grayson case charged a fraud­
ulent, "switch" scheme, wherein investors were induced to divulge 
lists of their securities on the pretense that the defendants would, 
after analysis, provide them with free investment advice.'7 There­
after, investors were induced to sell such securitie.3 and to purchase 
from the defp.ndants varjous fractional undivided interests in oil, gas, 
and other mineral rights at prices substantially in excess of the maxi­
mum recoverable returns which it was estimated investors could obtain 
from the mineral assets underlying such securities. In the Martin 
case the defendant was charged with employing a scheme to defraud 
representatives of the estates of deceased and incompetent persons 
in that he falsely represented that he would dispose of the securities 
owned by these estates at current market prices, but in.;;tead concealed 
the true current market value of such securities and purchased them 
for his own account at, prices less than the prevailing market prices. 

The fraudulent practice.3 charged in the Goldberg case included the 
unauthorized pledging of customers' securities, forgery of customers' 
checks, and the sale of spurious stock certificates and debentures. 
The defendants in the Hempstead case were convicted of fraud based, 
in part, upon the operation of a securities business while insolvent. 
The fraud for which convictions were obtained in U. S. v. Kenneth 
Leo Bauer et al. (D. N. J.) was found in the-solicitation of customers' 
~rders for the purchase and sale of "ecurities, the deliberate and willful 
failure to execute such orders, and the subsequent conversion of 
customers' monies and securities. IS . 

" Other such fraud cases were U. S. v. (1uaranty Underwriter .• e/ al. (S. D. Fla.), (unreasonable spreads); 
U. S. v. Florida Bond and Share, Inc., et al (S. D. Fla.). (unreasonable spreads and secret profits); U. S. v. 
Samuel S. Alexander, et al. (S. D. N. Y.), (misrepresentations in sale of oil royalties and charging exces· 
sive prices witbout adequate disclosure); U. S, v. Edwin P. Woodman (D. Mass.). (insolvency and con­
version of customers' securities); U. S. v. Charles J. Callanan (D. Mass.) (conversion of customers' secu­
rities); U. S. v. Arthur Edwin Daye (S. D. Fla.), (conversion of customers' securities); U. S. v. Arthur 
Briscoe Wilson (N. D., Ill.) (conversion of customers' securities); U. S. v. Wells E. Turner (W. D. Wise.) 
(conversion of customers' funds and securities); and U. S. v. Arthur L. Augustine (N. D. Iowa) (con­
version of customers' funds and securities). The convictions obtained in the Alexander, Woodman 
Hempstead, and Callanan cases were based not only upon fraud but also upon the failure of the registered 
broker-dealers involved to keep the books and records required by the Securities Exchange Act of 1934 
and the rules thereunder, and in the three cases last mentioned. the filing of false financial statements with 
the Commission under that act. U. S. v. Olen J. Hildebrand (S. D. III.) is another instance of conviction 
obtained for failure to keep books and records. 

17 A fraudulent "switch" scheme involving transactions in whisky warehouse receipts resulted in the 
conviction of a numher of defendants in U. S. v. Mark A. Freeman et al. (N. D. E. D. III.). The defend· 
ants were charged with inducing owners of whisky warehouse receipts to exchange them for bottling con­
tracts, with a corporation organized by the defendants. by fal~ely representing that the whisky would be 
bottled. rectified and sold for the investors for a small fcc, whereas in fact the defendants sold or hypothe­
cated the warehouse receipts and converted the proceeds to their own use. U. S. v. Frank L. Ruan et al. 
(E. D. N. C.) also involved convictions for fraud in connection with whisky warehouse receipt transactions. 

18 In contrast to these cases is U. S. v. John N. Landberg (E. D. Pa.), involving a customer who {,erpe­
trated a fraud ori securities brokers. For details of the scheme see S. E. C. v. Landbero (8. D. N. Y.), dis­
cU8%'d hereinafter, in which an injunction was obtained recently against this defendant for similar activities. 
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In U. S.,v. Edgar M. Griswold,{N. D. Ohio); U. S. v. Ellis R. Taylor 
(N. D. Ill.); and U. S. v. William A. Hancock (S. D. N. Y.) con~ic­
tions were obtained for fraudulent conduct in connection with the 
purchase of securities in violation of section 10(b) of the Securities 
Exchange Act of 1934 and rule X-IOB-5 thereunder. In the Griswold 
case, the defendant was convicted on charges of defrauding various 
persons, principally tavern owners, in transactions relating to the 
stock of a prominent distilling company. Whisky purchase rights 
had been attached to the stock. Griswold was charge'd with falsely 
representing to purchasers that the stock would be worthless after 
the whisky rights were exercised and that it could not be retained bv 
the purchasers after such exercise. It was further established that 
Griswold obtained the stock for his own use and benefit by virtue of 
these falge representations and his failure to disclose that even after 
the exercise of ,the whisky rights the stock had a market value of not 
less than $24 a share. ' . 

The Taylor case . involved the fraudulent acquisition of securities 
from minority holderR by a corporate insider. Taylor, who waa 
president of the corporation involved, was convicted on charges that 
he purchased the stock of minority stockholders by falsely represent­
ing the value of the shares and the financial condition of the corpora­
tion and by the concealment of his identity as the actual purchaser of 
the stock and of facts known to him but not to the sellers as to the 
true value of the shares. In the Hancock case, the defendant was 
charged with employing a scheme to defraud an investment company 
which employed him as a securities trader. According to the indict­
ment, Hancock deliberately delayed placing orders for the purchase 
and sale of securities for his company until after he had informed hig 
accomplices of the prices and amounts of the securities orders that he 
intended to enter on behalf of the company, which enl),bled his accom­
plices to buy or sell such securities in dummy'accoul).ts and in turn to 
sell them to or purchase them from the investment company at profits 
of approximately $300,000.19 

The fraudulent sale of stock by a corporate insider is charged in the 
indictments recently returned in U. S. v. Serge Rubinstein et al. 
(S. D. N. Y.) in which the defendant Rubinstein is alleged to have 
obtained an illegal profit of approximately $3,000,000 in the sale of 
his stock in a corporation of which he was president. According to 
the indictments, the scheme to defraud involved the dissemination 
of varioua false representations intended to establish ~he favorable 
financial condition, earnings, and business potentialities of the cor­
poration involved in order to facilita,te the sale of his own stock in the 
corpomtion. Rubinstein, concealed his activities by falsely represent­
ing that he neither had sold nor intended, for a specified future 
period, to sell any of his stock. . 

U. S. v. Albert B. Windt et al. (N. D. Cal.) involved the manipula­
tion of the stock of a mining company listed on the San Francisco 
Mining Exchange, The defendants were convicted of raising and 
conspiring to raise the market price of the stock through a series of 
manipulative transactions designed to create the appearance of active 

" Defendant was convicted after the close of the 1949 fiscal year. 
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trading. and intended to raise the price of such stock so as· to. induce 
others·to purchase the stock at higher prices. ,.,', , ; r " 

,'In' U. S. v. Liggett & Myers Tobacco 00. et ai. (E: D., Po..) the cor­
poration, whose securities were regidtered on a national securities 
eXcl;tange, was convicted of making false and misleading statements 
in'-atmual reports r~quired .to be filed' by it under section 13' of the 
Securities Exchange Act of 1934. The corporation was charged with 
willfully conQealing facts relating to the existence, of a- profit.:.sharing 
plan for'certain officers and employees of the company., . 

During the past 5 years the Commission has continued to receive 
a flood of complaints and inquiries from members of the public, state 
authoritieB, and Better'Business Bureaus regardingAhe activities of 
a fringe group of stock promoters:operating out of Toronto, Canada, 
who have been selling securities ,to residents of the United States in 
willful violation of our securities laws. These promotions are 'con­
ducted by a numerically small group which is in no way representative 
of the vast majority of -persons' engaged in the s'ecurities business in 
Canada.20 Nevertheless, the activities ()f these offenders have 
resulted in extremely large dollar amount' losses to United States 
investors. The Commission has conducted investigations of these 
unlawful promotions wherever possible. Indictments, for the,most 
part secret, have been obtained in a number of cases based primarily 
upon the employment of -schemes to defraud in the sale of securities. 
However, existing treaty arrangements between Canada 'and this 
country do not permit the extradition of the violators, and, con­
sequently, it has been'virtually impossible to bring the cases to trial.21 

In 1941 the Commission, recognizing this weakness in enforcement 
structure, initiated, in conjunction with the State Department and 
the Department of Justice, efforts to secure a new treaty with Canada 
which would permit the extradition of persons ,violating_Federal and 
State securities laws. The treaty was ratified by the United States 
in May 1942, but has not yet' been ratified by the Canadian 
Parliament. ' . 

Two cases of this type made pUQlic during the past year demonstrate 
the lack of effective sanctions in this area of enforcement; .In, U. S. 
v. Albert Edward DePalma (N. D. Ohio) and U. S. v. Noel H. Knowles 
(E. D. N. Y.) indictments were returned charging that the defendants 
had sold Canadian mining stocks to United States investors by means 
of false representations and as part of a 'scheme to defraud. DePalma 
and Knowles, who are residents of Canada, were apprehended within 
the' United States and released on' bonds of $50,000 and $25,000 
respectively. Both defendants, however, forfeited their bail and fled 
to Canada rather than stand trial on the fraud charges. Their return 
to this country cannot be secured under our existing treaty with 
Canada. ' 

'The Commission has end~avored also to meet the problem by turn­
ing over to the Post Office- Department information gathered in the 
course of the investigations conducted in these cases. .As a result, a 

.0 Every year millions of dollars worth of securities are oiIered in this country by Oanadian Issuers in Cull 
compllance with our laws. ' . ' . , " , 

II U. S. v. E. M. McLean et al. (E. D. Mich.) I affirmed Bub nom. KaUfman v. U. S., 163 F. 2d 404 (C. A. 
6, 1947), ceri. den" 333 U. S. 857 (1948). involvea convictions obtained against three such defendants who 
were apprehended in this country and tried for selling securities from Toronto to United States investors 
by means of false and fraudnient mlsrepresentations~ 



FIFTEENTH ANNUAL REPORT _ 171 

number of (~fictitious name and fraud orders" hav:e been issued recently 
which, in effect, close the ,mails to commUnications addressed to the 
violaters covered by _ the orders. ' It _ seems plain, however, that 
revision of existing extradition arrangements with Canada is necessary 
if investors in this country are to be provided with effective protection 
against secUrities fra~ds-originating_ in Cana?a., 

COMPLAINTS J\ND INVESTIGATIONS 

, During the 1949 fiscal year the, Conimissio~ received. 7,048' items of 
mail ,conc-erned with alleged securities ·violations. These communica­
tions are' classified administratively as ~(complaint enforcement'.' 
correspondence. . While they relate to complaints and alleged viola­
tions of various laws administered by the' Commission, the bulk of them 
deals-with the enforcement of the Securities Act of 1933 and the regis­
tration provisions of the Securities Exchange Act of 1934. 

This material constitutes an important source of information con­
cerning possible securities violations. Investigations made by the 
Commission's staff and contacts maintained with other governmental 
or private agencies provide additional som:ces of such information. 
Where it appears on the basis of any such data that any securities 
viola~ion may have occurred, the. Commission conducts appropriate 
investigations by means of correspondence or the assignment of cases 
to field inves.tigators to a!,certain the facts of the particular case. 

The extent of the.inv:estigatory activities of the Commission during 
the past year under the Securities Act of 1933, the Securities Exchange 
Act of 1934; sections 12, (e) and (h) of the Public Utility Holding Com­
pany Act of..1935; the Investment Company Act of 1940; and· the 
Investment Advisers Act of 1940 is reflected in the folloWing table: 

Investigations of violations, of the acts 'aq/ministered by the Com!"ission I 

", 

Preliml· 
nary' Docketed· Total 

Pending at June 30, 1948 ... : .•. -' .•....•.. :' •••••.•.... :................ . 494 986 1,480 
Opened,July 1, 1948, to June 30,1949: ,: - , 

New roses ......•• : ......•....•...•... : .•.••.....•.••. : .. · ... :..... 292 195 - 487 
Transferred from preliminary _ -- ••• - . .'.-•••••••. -.-••••.•. --.-•••. 1_-._-_ •• _ •• _--_-._-11 ___ 3_2_1_-.,._32 

Total number of cases to be accounted for •• _ •• _ •• _. ___ ••• _. __ ••• 786 1,213 1.999 

Closed ... : __ :~. __ .. _ •• _. __ ._ •• _____ ~_ •• __ ._ •••••• : ___ ~_ •• _. ____ •• _. ___ 1===2=18=1===163=1,==38=1 
Transferred to docketed. ___ ._ .•. · ______ ••• ~ _____ ._ •••• _._. __ •••• _._ .• -. tl~ ·~~··-i,-ii5ii- _ 32 
Pe~ding at Ju:>e 30,.1?49 .• -:c •• ,··;: ___ ._,.~-·_:.-_ •••• ·.··~·-.·~·.--._;.. 1.586 

I These figures include -the oil and gas lrivestlgations which are separately -tabulated and discussed else· 
where in this report • 

• Investigations carried on through correspondence and limited field work. 
I Investigations assigned to field investigators.' - - ' 

Securities Violatioris File 
. To assist in the eriforcement of the statutes which it administers, 

and to provide a further means of preventing-fraud in the purchase and 
sale .of securities, the- Commission has established a securities viola­
tions file. -This file is a clearing house of information about persons 
charged with violations of Federal and State securities statutes. It is 
kept up to date through the cooperation of the United States Post 
Office Department, the_ Federal Bureau _ of _ Investigation, parole and 
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probation officials, State secu.ritie's commissions, Federal and State 
prosecuting attorneys, police officials, members of the National Asso­
ciation of Better Business Bureaus, Inc., and members of the United 
States Chamber of Commerce. By the end 'of the 1949 fiscal year this 
file contained data about 51,165 persons against whom Federal or 
State action had been taken in connection with 'securities violations. 

During the past year alone additional items of information relating 
to 5,577 persons were added to these files, including information con­
cerning 2,065 persons not previously identified therein. 

Extensive use is made of this cle!J,ring house of information. During 
'the past year, in connection With the maintenance of the files, the 
Commission received 4,670 "securities violations" letters or reports 
(apart from those mentioned above which are classified as "complaint 
enforcement") and dispatched 3,421 communications in turn to 
cooperating agencies . 

. 
ACTIVITIES OF THE COMMISSION IN ACCOUNTING AND AUDITING 

Successi ve reports of the Commission have called attention to the 
fact that the detailed provisions of the several acts administered by 
the Commission recognize the importance of adequate financial state­
ments and their certification by independent public accountants in 
ensuring the availability of information necessary for the protection 
of investors and in the conduct of the Commission's work under the 
acts. These acts grant the Commission broad authority to prescribe, 
among other matters, the form and content of financial statements 
required' to be filed by registrants subject to the Securities Act of 
1933 and the Securities Exchange Act of 1934, to prescribe uniform 
systems of accounts for registrants subject to the Public Utility 
Holding Company Act of 1935, and to provide for a reasonable degree 
of uniformity in accounting policies and principles to be followed by 
registered investment companies in maintaining their accounting 
records and in preparing financial statements required by the Invest­
ment Company Act of 1940. Acting under this authority the Com­
mission has prescribed uniform systems of accounts for certain public 
utility holding companies and for public utility mutual and subsidiary 
service companies. The principal accounting requirements prescribeG 
under the acts of 1933, 1934, and 1940 are set forth in regulation S-X, 
which governs the form and content of most financial statements 
filed under these acts. In addition, under the Securities Exchange 
Act, rules have been adopted governing record keeping, financial re­
porting, and the auditing of the books of exchange members, brokers, 
~d~~. ' 

Part X of the Commission's tenth annual report described the 
development of the Commission's accounting requirements and noted 
that in this process much assistance was found in the experience and 
counsel of the accounting staffs of companies subject to our jurisdiction 
and professional associations of accountants and individual account­
ants. Cooperating committees from these sources and other govern­
mental agencies having similar problems of accounting, auditing and 
standards of professional conduct were particularly active during this 
formative period. Persons familiar with the problems of accounting 
and financial reporting realize that such matters are not governed 
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by a completely integrate9. body of accounting principles and a: de­
tailed statement of auditing procedures despite notable progress in 
these fields reflected in publications by such groups as the American 
Accounting Association and the American In~titute of Accountants, 
the National Association of Railroad and Utilities Commissioners and 
by this Commission and other governmental agencies. 
Examination of Financia.l Statements 

Assurance that generally accepted accounting principles and stand­
ards of auditing (where certified financial statements are required) are 
observed is basic in many of the Commission's activities under all of the 
acts and in all of the major operating divisions of the Commission. 
Such assurance is sought through the acti vi ties .of the Commission's 
accounting staff which is so organized as to permit expeditious handling 
of accounting work and to ensure uniformity of treatment of the prob­
lems that arise in the work of all the divisions. A substantial part 
of this work involves the examination of the financial statements and 
other accounting data included in material filed with the Commission. 
Questions raised ordinarily are brought to the attention of the regis­
trant by letter. Solutions may then be reached by conference or 
correspondence. The solution may be the satisfaction of the staff 
with the material as filed or ,the filing of amendments to comply with 
our rules and regulations; very rarely is resort taken to a formal pro­
ceeding to resolve a conflict in views. 

It s~ould be noted that members of the Commission's accounting 
staff are always available to advise prospective registrants and their 
accountants, in confer~nce or by correspondence prior to filing, with 
respect to interpretation and application of the Commission's accoint­
ing requirements to particular situations. Valuable time and expense 
may be saved by this procedure when unique problems are recognized 
or where registrants and certifying accountants arc without previous 
experience with Commission procedures. . 
Public Discussion of Accounting Problems 

Some indication of the influence of the Commission's work in 
accounting is found in the numerous inquiries on accounting subjects 
received from companies and accountants not subject to our jurisdic­
tion. Inquiries also include requests from teachers and students of 
accounting for assistance in resea,rch projects and for copies of Ac­
countin~ Series releases and regulations for use in college classes in 
accountmg and auditing. A singular request of this type warrant" 
specific comment here. Recognizing a professional obligation to 
public accountants who participated· actively in the war, the American 
Institute of Accountants prepared a'refresher course for public ac­
. countants. This course, published in 1945 under the title "Con­
temporary Accounting," covered developments during the War in the 
various fields of accounting and auditing. The Commission made' a 
contribution to this work in the form of a chapter on "Requirements 
of the Securities and Exchange Commission" prepared by the then 
chief accountant and a member of his staff. Believing that such 
public discussion of the Commission's· work in accounting is helpful 
to present and prospective registrants and to their account~nts, 
members of the Commission and the chief accountant have accepted 
invitations to appear at accounting conferences and meetings of 
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various accounting organiza~ions on numerous occasions. Such occa~ 
sions afford aD. excellent opportunity to discuss current trends in the 
de:velo.pment of accounting principles,. a.uditing standards, financial 
reporting practices and professional ethicS in accounting. Comments 
received assist materially in the continuou's reappraisal of our account':' 
ing rules and regJIlations and in their administration. . 

A review of the Commission's annual reports for, the fiscal years 
ended June 30, 1945, 1946, 1947, and 1948 and-of the papers referred 
to in 'the preceding paragraph reveal·that the 'following topics have 
been consIdered d~ring the 5-year peri9d: historical versus earning 
power concept of the· incom.e statement; -relation .between. financial 
and tax 'accounting pr~ctices; [corporate. 'consolidations, reorganiza­
tiop.s and mergers; termination',and renegoti8;tion of war contracts; 
war and postwar, reserves; charges and credi~s to earned surplu3 (a 
problem under almost continuous discussion);' reporting 'of so-called 
','tax savin~s" or "charges in lieu of taxes"; accounting for emergency 
war f,acilitIes; the single step income statement;. the, statement of 
fiJ;lancial position versus the orthodox form: of balance sheet; public 
utility depreciation; employees' pensions; inventory reserves for future 
price d~clines; depreciation and current price levels; development of 
new terminology for reserves and surplus; improvement.s in form of 
finan~ial statements; problems arising from the 'use of the "lifo" 
(last-in· first-out) method' of inventory valuation; and buy-sell-lease 
financing. A mere listing of these items is sufficient to emphasize the 
cycl~cal character ofsoIl?-e of the persistent accounting pr~blems .~nd 
the mfluence of the closmg year: of ·the war and reconverSIOn perIOd. 

Some of the.' problems created' by the war' (such as reserves' for' 
reconversion) were relatively short lived·.and were disposed of to a 
large' extent during the 5-year 'period [under re:v~ew.· 'The varying 
accounting treatments given-to, emergency 'rar facilities have had a. 
more lin~ering influence.. ,I Where 'the' emergency facilities' were used 
only durmg the war period and could not be converted to peace time 
use, the accelerated amortization applied appears to have been appro­
priate accounting.. Where, however,~ war plants. w~re written off but 
converted to peacetime use with full efficiency, ,the post war years 
benefit from the use 'of the,property without the burden of a deprecia­
tion charge. Where postwar use of· the properties was anticipated 
and normal ,depreciation rates were used for accounting .purposes 
although full emergency facility amortization was claimed during the 
war period for tax purposes, ·the postwar period bears a ,depreciation 
charge from which no tax bep.eijt ~,derived. Further accounting 
complications developed in both of these, !;lituations . when· postwar 
plant additions were made, at exces..c;ive,construction costs. It is clear 
that in this pqstwar period both intraindustI:Y and interindustry: com-' 
p~risons of financial :results ,are seriouslYftffectedby the.3e differences 
in accounting tre(ttment of plant.cpsts. ,FJIll ciisclosure of the methods 
empl.oyed in accounting for fully .depredated·assets '(whe~her frewar, 
war emergencY,: or postwar) and postwar, n;dditions.is essentia in the 
absence of umform treatment' throughout mdustry. The",e problems 
have not proven as simple as many commentators on the . subject 
have suggested. In any ,case, the Commission, has given ..;erious 
consideration to these problems as subsequent paragraphs, will 
disclose. 
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Uevisions of ~egulation S-X and Forms • 

Regulation S-X, the Commission's principal accounting regulation 
,under the Securities Act of 1933, the Securities Exchange,Act of 1934 
and the, Investment Company Act of 1940, was adopted in 1940. 
In addition to minor technical changes and the recognition of certain 
temporary conditions growing out of the war, two major changes 
were made in this regulation during the period under review. After 
approximately, ,5 ,years' experience in examining financial statements 
of management investment companies filed pursuant to the accounting 
requirements laid down in article 6 of, the regulation, a complete 
revision was proposed' and submitted to interested parties for com­
ment. Extensive comments were received an9 carefully cOl1sidered 
and a formal public conference was held following which remaining 
problems were discussed with representatives of the industry. ' The 
revised article 6 in effect since 1946 has resulted in substantial uni­
formity in the accounting practices of the c!)mpapies affected and in 
more informative and useful financial statements for investors.' 

A corresponding accounting regulation for .face-amount certificate 
companies was proposed last year as article 68.22 This proposal is 
still under discussion with persons who will be governed by its pro-
visions.' , 
, 'The most recent change in regulation S-X is the inclusion of a new 
article 5-A 23 referred to in last year's report and adopted' early in this 
fiscal year. This new article provides for simplified financial state­
ments for commercial, industrial and mining companies in the promo­
tional, exploratory or development stage previously provided for only 
in Securities Act registration 'forms for, these companies, extending 
the use of such simplified statements to applications for registration 
on Form 10 and to annual reports on Forms 100K and I-MD under 
the Securities Exchange Act for companies of the type indicated. 

In previous reports' and elsewhere in this report comment may be 
found as to revision of forms and the elimination of those found to be 
obsolete. In addition to the program of revision of the forms most 
widely used, regulation S-X is undergoing a thorough reappraisal 
with a view to the elimination of obsolete material and the incorpora­
tion of provisions relating to accounting terminology and financial 
statement disclosure developed in the last few years. This program 
is a major tIJ:idertaking and will require careful consideration of a 
number of controversial' and complex problems involving accounting 
principles and auditing standards, as well as the form and cont.ent of 
financial statements. 

Incidental to the above program the Commission has received 
suggestions to the effect that financial statements contained in pub­
lished reports to stockholders should be accepted in lieu of the financial 
statements required by certain of our forms. Apparently those 
making these suggestions have overlooked the fact ~hat a similar 
previous suggestion was adopted in amendments to Form 100K for 
commercial, industrial and utility companies and to Form N-30A-l 
for investment companies. Accounting Series Release No. 41 adopted 
December 22, 1942, dealt with the accounting aspects of these 

"Accounting Series release No. 6.1 (1947): 
2l Accounting Series release No, 66 (1948). 

862940-50--13 
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amendments. Briefly, the amendments permit' companies' to fIle 
copies ,of their' regular annual reports to sto¢kholders' in, place of 
certain of the financial statements required to be filed by such forms, 
if, the financial statements included in the annual report to stock­
holders substantially conform to the requirements ',of regulation S-X. 
The release discusses 'in some detail the interpretation to be given to 
the words "substantially conform." ,Despite this provision intended 
to 'simplify compliance as well as to encourage high standards llifinan­
cial statements furnished to stockholders, only ,a few registrants have 
taken advantage of this 'rule. ' . 

The 'requirements <of rule X"':'13A-13 and Form 8-K for the filing 
with' the Commission of· a . quarterly report' I of sales may also be 
s~tisfied by the filing in lieu thereof of a 'copy of the published report 
to stockhold~rs proyid~d . such report contains as a minimum' the total 
amount of gross sales less discounts, returns and allowances,and 
operating revenues. Although a representative ,list 'of, corporations 
has taken advantage of this permission, the use 'of th~ ·alternative has 
not been as widespread -'as was expected. ' 

Review of CommIssion Decisions 
j ,- • 

Reports for the past 4 years have contained detailed consideration 
of Commission decisions involving points of accounting land auditing 
,of particular. interest to accountants.' A brief summary will indicate 
the nature, of: the problems encountered: 

The close of the .war and reconversion, to peacetime activity and 
eXpansion in industry produced several cases in which inventories 
were found to-be overstated due to overoptimism, improper accounting 
methods or other causes.24 A number of similar cases were observed 
and corrected as a result of the -Commission's regular. examining 
procedure and without formal Commission action or published opinion. 
In one of the published cases in which the misleading financial state­
ments had been certified by independent public . accountants, the 
Commission deemed it necessary" by a separate action; to inquire 
into, the auditing procedures followed by the accountants and into 
other, circumstances having a bearing upon the .failure to detect the 
substantial, overvaluation of. the inventories in question. In this 
proceeding tl).e ,accountants stipulated that, the statements ,of fact 
and conclusions based thereon ' in, ,the Commission's published report 
might, be ·considered as evidelice. 'While the hearing officer found 
all of the parties at fault in some degree, the Commission adopted his 
recommendation that in view of the remedial measures taken by the 
accounting firm to strengthen its. control procedures, and, .further, 
in: view of the prior adverse publicity and certain mitigating 'circum­
stances; the proceedings should Qe dismissed with the recommendation 
that the public, and particularly, the accounting profession, be in­
formed that when- a firm of public accountants permits a report or 
certificate to be exec:uted in its name the Commission. ~v_ill hold such 
firm fully accountable.,; This was ,done by publication .oOhe.findings 
of. tpe hearing examiner.2S T4e following comrrlCnt on.:this opinion 
is quoted from the J,une 1949 ;nUl~ber of The"New York Certified 
Public Accountant: "The tenor of the opinion is far more important 

" For example~ see Securities Act releases Nos. 3255 (1947) and 3277 (1947). 
" Acccunting /Series release No. 67 (1949), 
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to· accountants' generally, than is the result .reached on the, specific 
facts, since the admonitions included a strong 'invitation; to all prac­
titioners to ,review' their, existing organizational procedures and 
practices, and where indicated to take appropriate remedial measures.'.' 
It is 'believed that the opinion ·has had this beneficial effect.and will 
help: to strengthen the protection which certification _ of financial 
statements by independent public accountants is intended to afford 
to investors.' - .,,:', ,-'" ; , '. " .. 

'A second class of cases involving accounting which has led to .com­
mission: opinions during the past five years arose in connection with 
promotional enterprises., These,: cases usually reveal failures ·to 
disclose significant information concerning the- relationship: of the 
promoters to ,.the enterprise; omission of liabilities from the balance 
sheets, overstatement orjmproper description of assets and inappro­
priate and· misleading accountants' certificates.26 A ,situation of'this 
kind briefly described in the Thirteenth Annual Report 27 resulted 
in a proceeding under rule II (e)'of the Commission's Rules of Practice 
as a result of which the firm of certified pUblic accountants and the 
partner in charge of the engagement were found to have engaged in 
improper' professional conduct under our rules. Briefly; the par-trier 
in question attached the firm's certificate to a balance J~b,eet which 
contained certain misstatements ,of assets and ,liabilities, 'including 
the' improper showing' among the assets of a 'leasehold at $100;000, 
an . amount equal 'to the par :value of the common stock issued therefor~ 
when it was admitted that this amount was an' overstatement. The 
opinion, concluded: "that it was improper to indicate that, the stock 
had been issued at its full par' value, whereas, in fact, it had been 
issued at a discount." The accountants' certificate was held to be 
false' and misleading in that it was couched in terms which implied 
the existence of an accounting system and accounting records when ill 
fact -there' ,were no books of account, no accounting system and no 
accounting recordsoiher than a few vouchers and rough notes in the 
certifying accountants' own files. In addition, it was founa. tliat the 
partner, and therefore the firm, was not independent as represented 
and, required by the Securities Act of 1933 because the partner ,had 
become so enmeshed in the promotion of the enterprise that h'e was 
in, 'reality' a . promoter rather than an iridependent certified public 
accountant,28' ' , 
: i A third class of cases' revealed situations' in which· inadequate or 
misleading financial statements were . employ ed . to assist the manage­
ment'ih a program-of-acquiring the company's securities 'at less,than 
th'eir fair. value,~ ::' :. " "I' : • " 

,;. k fourth group of accounting cases arises in the -<administration 
of the rules governing securities brokers and·9.ealers. Difficulties were 
encountered in this field' of, regula~ion largely because' of the large 
number of small :firms and the 'fact that many of the required audits 
were' perform'ed. by accountants' unfamiliar . with the'. Commission's 
requirements, and apparently not well trained 'in the iniproved proce­
dures .. of brokerage auditing practice. Leaders in the accounting 

" See Securities Act releases Nos. 3151 (1946), 3236 (1947), 3197 (1947), 3110 (1946) and 3267 (1947). 
" P. 13, Health Institute, Inc. 
" Accounting Series release No. 68 (1949). ' " 
" Securities Excbange Act releases Nos. 3822 (1946) and 3716 (1945); Litigation releases Nos. 302 (1945) 

and 333 (1946). . ' 
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profession have aided in our'efforts to improve the quality of broker­
dealer audits and reports.30 In addition the Commission's staff, 
through correspondence and direct contact by regional office repre­
sentatives, has devoted',considerable time to explaining to brokers 
and dealers and their accountants the reporting auditing requirements 
of the pertinent rule X-17A-5 and Form X-17A-5, which have 
been in effect since 1943, where it was apparent that inexperience 
rather than deliberate evasion was the cause of the unsatisfactory 
reports med. Nevertheless, our investigations not infrequently 
disclose failure to keep proper books and records specified under 
rule X-17 A-3 and willful violation of our reporting requirements 
referred to above. A case of this kind which resulted in disciplinary 
action against the certifying public accountants was described in last 
year's report.3! Two cases reported in Commission opinions this year 
resulting in withdrawal or revocation of broker-dealer registrations 
did not involve public accountants.32 Other cases reviewed in past 
reports during this period are cited in' the margin.33 

Current Problems in Accounting and Auditing 

In a·preceding paragraph several representative accounting prob­
lems considered in the past five years were mentioned. Detailed 
reconsideration of those matters which have been discussed at some 
length in prior years' reports would not appear ·to be necessary here. 
However, changing business conditions not only create new; problems 
in accounting, but often call for reexamination of. old problems. 
, A persistent problem in reporting has been that of reflecting possible 

adverse business developments in the future. Accounting devices 
used include the creation of general purpose contingency reserves and 
reserves designated for special purposes such as possible future price 
declines in inventories and for replacement of plant assets in'periods 
of higher price levels. ,As stated in our fourteenth· annual report, 
administrative policy on this question has been that provisions of this 
type should be reflected as appropriations of surplus and should be 
reported in the surplus statement rather than on the profit and loss 
statement. This view encountered resistance from certain registrants 
and their .accountants due in part to the equivocal position taken in 
several research bulletins issued by the, Committee on Accounting 
Procedure of the American Institute of Accountants and to which 
position our chief accountant had taken exception. As indicated in 
our last report, the Institute committee recognized that considerable 
confusion in the reporting of operating results was created by the 
optional reporting methods permitted under their bulletins and sought 
to remedy the situation by the adoption of a new bulletin 34 in which 
the option permitting appropriation from net income was withdrawn. 

Minority dissents to the. bulletin and developments in practice 
since its publication indicate that its subject matter is still controver­
sial. ~ However, the majority view of the committee reflects a policy, 
consistent with that of the Commission, that the income statement 
should show net income for the period without additions or deductions 

30 See editorial. "A Warning to Auditors," The Jonrnal of Accountancy, June 1946. 
31 Accounting Srries release No. 59 (1947). See also Accounting series release No. 51 (1945). 
" Securities Exchange Act releases Nos. 4138 (194R) and 4265 (19491. 
33 Securities Exchange Act releases Nos. 3593 (1944), 3716 (1945), 3772 (1946), and 3982 (1947). 
II Accounting Research Bulletin No. 35, Octoher 1948. 
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of, items which are properly excluded from the determination of net 
income,such as the types of provisions for future events mentioned 
above. This, policy is reflected in rule, 5-03-16 of regulation S-X 
which provides,that the final.caption on profit and loss or income state-
ments shall be 'Net Income or Loss. ' 

Mentioned in last year's I:eport was an' examplc· of the application 
of the replacement theory of-depreciation as compared to the generally 
accepted accounting concept that depreciation is the amortization ,of 
the cost of ·fixedassets over their anticipated useful lives. A small 
number of registrants applied some departure from the accepted 
principle in reports filed with the Commission dur.ing.the year. Ex­
ception, was taken in all of these cases, and, conferences, in which 
representatives of registrants, the Commission and the staff partici­
pated, were held to consider ,the general question and its application 
in particular cases. The conclusion reached was that depreciation 
charges in~financial statements filed with the Commission should con­
tinue to be based upon cost. Revisions of financial statements on 
file have been made in accordance with this conclusion. In some cases 
accounting recognition has been given to the high rates of production 
enjoyed in postwar years by accelerating depreciation charges' in 
periods during which productive capacity was used in excess of normal 
average production over a representative period of years.' Similarly, 
the amortization of plant costs incurred to capture a temporarily ex­
panded demand was deemed to comply with the generally applicable 
accounting principle of matching costs with revenues. In such cases 
a clear explanation of the circumstances justifying the early amortiza­
tion of costs has been obtained. The policy adopted by the Com­
mission is consistent with that adopted b;y representative professional 
accounting· groups in this cou'ntry 35 and 10 Great Britain.36 

In the Commission's thirteenth annual report attention was called 
to the practice of accepting, prior to that time, accountants' certificates 
accompanying financial statements of public utility' companies 'in 
which the accountants avoided expression of an opinion with respect 
to the adequacy of the provision and the reserve for depreciation. 
Since that time Commission policy has been to require that in the 
event of inadequacy of either the provision or the reserve the account­
ant must make clear his position as to both. A related problem'is the 
proper disclosure of the reserve for depreciation in the balance sheet. 
Because of a' custom of long standing in the utility industry pursuant 
to which such reserves were shown grouped with other reserves on the 
liability side of the balance sheet in accordance with yrescribed uniform 
systems of accounts adopted by the various federa and state regula­
tory bodies; this Commission's regulation'S-X which prescribes the 
form and content of financial statements to be filed under the acts 
contains, for 'such companies, an exception to the general' rule that 
valuation and qualifying reserves shall be shown separately in the 
statements as deductions from the specific assets to which they apply. 
However, the general rule has ,had wide acceptance among account­
ants for many years and it would appear that it should now be applied 

, . , 

" See "Depreciation and High Costs," Accounting Research Bulletin No. 33, American Institute of Ac­
countants, Decemher 1947, reaffirmed Octo her 14. 1948, in a memorandum of the Committee on Accounting 
Procedure addressed to members of the Institute. , 

II For a brief consideration of the subject citing American nnd British views see 'l'he Canadian Chartered 
Accountant, July 1949, p. 21. 
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to ,public' utility companies since the ·uniform· system, of accounts 
promulgated' by the National Association of, Railroad and Utilities 
Commissioners now permits,' but does not require, 'the deduction of 
reserves for depreciation, depletion'and amortizationifrom the:rela'ted 
asset accounts on the balance sheet.,: Some'states and, the Federal 
Power. ,Commission, the -Interstate Commerce Commission and the 
Civil Aeronautics Board; adopted this treatment of ,the reservelas.a 
requirement. A requirement t() this effect, is being ,considered in 
connection with the amendqlent of regulation S-X ·n'ow:in process. '_ 
, The 'use ,of the word '!reserve" in the foregoing discusqion prompts 

a' reference to a movement in accounting, circles which should:have 
the support of all I concerned. There has been much lay criticism. of 
certain technical terms used in accounting. ·Two J terms. that· have 
received the· brunt of"the attack are "reserve" and !'surplus." The 
accounting staff has, discussed the matter with representatives' of ;the 
accounting profession and in reSponse to specific inquiries has indicated 
that there is no barrier in the Commission's present accountiIig,require­
ments to the adoption of properly descriptive substitute. terminology 
in financial statements filed with. the Commission: In, addition, the 
chief.accountant'of the Commission has publicly endorsed, the move., 
ment .. · A recent review of a :number of repor.ts ·to stockholders, in, 
dicat'es:a 'growing acceptance of, these proposals to. adopt new termi­
nology, intended to be more illuminating: , . ..' ': ,,' .. 
'. Briefly, it is' proposed to restrict the term "reserve'~ to appropriations 

of surplus which should be shown as part of the stockho~d~rs' ,equity 
in the balance sheet. The' term. would not be used. ,to -designate· 
accounts properly classified as liabilities or as deductions from ,assets, 
Clear-cut distmctions are difficult. in some cases but substantial-im­
provements have been made in financial statements filed with· the 
Commission. . , . . ' ". f ",' 

- Some large corporations have approached the abandonment of. the 
term ~'surplus" With caution, adopting the device of using both the 
old, and new ,terms, showing one or t.he.other in parentheses. ·New 
terms found, in published reports include ."net income ,retained, for 
use in the business," "profit employed ·in the business," ','income 
retained, in the business," "net earnings retained for, use in the busi­
ness;" "accumulated earnings-in use in the business," "reinvestment 
of profits," and "earningS employed in the business." Corporate 
financial history in many individuaL cases wilLpresent complications 
Which .will ,require special disclosure.,,:,A common example is .the 
situationjn which earnings have been capitalized by the payment of 
stock dividends or by an increase in the. stated value of any class- of 
outstanding shares. ' Oonsideration must also be giv;en to the ,proper 
presentation of appropriations, from surplus to create reser;ves or to 

'indicate restrictions on' surplus from a variety of causes .. ,.An un.,. 
qualified: use of. the suggested· substitute) terms would, appear, to' be 
technically incorrect and misleading when earnings:have been capi­
talized or' appropriated. and shown otherwise than as a part .of, the 
recaptioned earned. surplus. The phrases mentioned. above connote 
that a given account represents all of the earnings which have been 
retained. In order for a balance sheet using such terminolQgy to be 
accurate and meaningful the account thus captioned must be pre-. ". " 
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sented, in, a ,manner which will reflect aU earnings· retained in the busi-
ness, even though capitalized, or otherwise.appropriated. . ,'; 

A problem actively discussed during the year grows out ,of a form 
of ·financing ,which, has had a' rapid postwar ,growth in popularity. 
There are several· variations" found, but it c'ommon example involves, 
the construction of a building, its immediate sale to a second party, 
accompanied by a long-term lease ,back to the seller, usually 'with 
renewal options~' In some cases a third party, usually an insurance 
company, or -an educational institution, lends the necessary funds to 
the lessor, taking a mortgage on the prop·erty. In still.other cases 
the lessor-owner of the real estate builds to specifications furnished by 
the lessee.' The device is common in the chain store field but is not, 
restricted to it. The problem for the accountant when faced with 
these situations is to determine how much disclosure is necessary: for 
the investor to ,interpret properly the ,effect, upon the financial condi-, 
tion of the company. , 

The Commission?s practice :with respect to the treatment of these 
situations depends : upon the, terms of the contracts. ,There are,: 
basically;· three types of contracts. Some are simple lease.arrange­
ments containing no provision for acquisition by the tenant of . title 
to the property., Specific instructions for the reporting of long-term' 
leases, including those of the type' under discussion, are now pre-' 
scribed'in item .5 of rule 12-16 of regulation S-X, dealing with "Sup­
plementary Profit and Loss Information,'" which requires a statement 
of the aggregate annual amount, if significant, of the rentals upon all 
real property now leased to the registrant and its subsidiaries for 
terms expiring more than three years after the date of filing, and the 
number'of such leases. If the rentals are conditional the minimum 
annual amount ,thereof is to be stated. It is also essential, in ,view ,of 
the' fixed commitment involved,. that adequate information with 
respect to such leases be submitted as supplemell,tal information to 
the balance sheet, preferably in the form of a footnote keyed, to' a 
caption in the balance sheet. 

A second tyPe of contract involves the purchase or repurchase of 
the property by the lessee, and provides that the periodic paymen~s 
made under the agreement will be applied against the purchase price 
of the property. Such arrangernent<l are clearly purchase or repurchase 
contracts, ,and should.be shown at their full contract cost, less appro­
priate allowance for de:preciation, on the asset side of' the lessee's 
balance sheet; with the lIability under, ,the purchase contract reflected 
under an appropriate caption on the liability side. Here, again, 
adequate 'information concerning. such arrangements should be 
appropriately disclosed. . , ' 

The third type of contract incorporates an agreement which permits 
but does not obligate the lessee to acquire title to t.he property either 
during the life of the lease or upon its termination. In these situations 
it is 'necessary to go beyond the form of such contracts and determine 
whether; I in substance, the lessee actually intends to acquire the 
property. Among the factors to be weig:hed in !eaching a deci.~ion ~re: 

1. ·Whether the rentals are to be applied agamst the purchase 'prICe, 
and if so, whether they are out· of line with rentals under leases' not 
cohtaiillng acquisition provisions;' , 
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, : 2: The estimated value of the property at the time the· purchase 
option becomes exercisable as compared with the agreed purchase 
price, if any; 

3. Whet.her the contract'provide] for an extension of tpe lease' 
period, and the amount of the ren~als to be paid during the extended' 
period. ' " 

If it i;,l determined, after consideration of all the factors in a particu­
lar case, that the agreement is in fact a purchase or repurchase cont.ract. 
it follows that it must be reflected in the balance sheet as in the second 
type of case. If, on the other hand, the agreement constitutes a bona 
fide lease' arrangement, it will be necessary only to submit the required' 
information as a supplement to the financial statement,s as in the first 
example., ' 

,Most of the articles concerning' "net-leai'\e" financing appearing iIi 
various financial and accounting publications eit.her. do 'not refer to 
some of tht' significant. problems inherent in thia practice, or give 
t.hem' only passing mention. One of the principal problems ,to the 
lessee is, of course, the fixed commitment for' a long term of years. 
In 'the cases which have come to our attention the arrangements do 
not appear to' be' subject t'o adjustment to conform to changes in 
business" conditions, a situation \vhich may present considerahle 
hazard in period, of declining business activity. ' 
- A case in point is that of the Childs Co. The Commission',., advisory 

report 37 on the propoJed plans of reorganization of this company' 
discloses that _ the "need for cash to repay bank lo'ans caused the com­
panv to dispose of a number of its be;;t properties and take back leases 
at rentals which later proved burdensome." Among the factor;; 
enumerated by the trustee as contributing to the chain's financial 
difficulties were excessive rimtals paid by mnny of the stores and 
obsolete restaurant locations whieh were impossible to abandon 
because of lease obligations. ' ' 

It is t.rue, of course, that the purchase of property subject to a 
mortgage also commits the mortgagor to periodic payments of interest 
and to repayment of the principal amount. However, the number of 
such commitments which may be incurred by anyone mortgagor is 
somewhat restricted by virtue of the fact that ordinarily a mortgage 
cannot be obtained 'for the full value of the property;and the purchaser 
must, provide the balance himself. ' Because this restriction is not 
present in the' typical "sell-lease" transaction, and there is' a real 
danger that the IC3see will commit himself for payments which he will 
be unable to mflet under adverse condition;;, full diaclosure of such' 
lease obligations is necessary in order to make t.he financial statements 
not misleadit:J.~. ' 

DIVISION OF OPINION WRITING 

The Division of Opinion Writing aids the Commission in the prepa-; 
ration of findings, opinions. and orders promulgated by the Com., 
mission in contested and other cases and controversies arising under 
the Securities Act of 1933. the Securities Exchange Act of 1934, the 
Holding Company Act ~f .1935, the Trust Indenture Act of 1939, the 
Investment Company Act of 1940 and the Investment Advisers Act 

37 Corporate Reorganization Release No. 67. September 30.1946. 
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of 1940. These statutes provide for a wide variety of administrative 
proceedings which require quasi-judicial determination by the Com­
mission. Formal opinions are issued in all cases where the nature of 
the matter to be decided, whether substantive or procedural, is of 
sufficient importance to warrant a formal expression of views. ' 

The Division of Opinion Writing is an independent staff office which 
is directly responsible to the Commission. It receives all assignments 
and instructions from and makes recommendations and submits its 
work to the Commission directly. It is headed by a director,who is 
assisted by an assistant director, supervising attorneys and a staff 
of drafting attorneys and a financial analyst. 

While engaged in the' preparation of opinions assigned to the 
Division of Opinion Writing, the members of this Division are com­
pletely isolated from members of the operating division actively 
participating in the proceedings and it is an invariable rule that 
those assigned to prepare such an opinion must not have had any 
prior participation in any phase of the proceedings with respect to 
which the opinion is to be prepared. Commission experts are from 
time to time consulted on technical problems arising in the course of 
the preparation of opinions and findings, but these experts, are never 
individuals who have participated in the preparation of the case or 
testified at the hearing. 

The director or assistant director of the Division of Opinion Writing 
together with the members of the staff of the Division who are assigned 
to work on a particular case, attend the oral argument of the cases 
before the Commission and frequently keep abreast of current hear­
ings. Prior to the oral argument, the Division makes a preliminary 
review of the record and prepares and submits to the Commission a 
summary of the facts and issues raised in the hearings before the 
hearing officer, as well as in any proposed findings and supporting 
briefs, the hearing officer's recommended decision, and exceptions 
thereto taken by the parties. Following oral argument or, if no oral 
argument has been hcld, then at such time as the case is ready for 
decision, the Division of Opinion Writing is instructed by the Com.., 
mission respecting the nature and, content of the opinion and order 
to be prepared. ' 
, In preparing the draft of the Commission's formal opinion, the 

entire record ih the proceedings is read by a member of the staff of 
the Division of Opinion Writing and in some cases he also prepares 
a narrative abstract of the record. Upon completion of a draft 
opinion and abstract' of the record, and after their review and revision 
within the'Division of Opinion Writing, they are submitted to the 
Commission. If the study of the record in the case by the Division 
of Opinion Writing has revealed evidence of violations warranting a 
reference to the Attorney General for criminal prosecution, or has dis­
closed the desirability or the need for any changes. in administrative 
procedures or techniques, ,'appropriate recommendations are made 
to the Commission at the time the draft opinion in the case is sub-
mitted. . 

The draft opinion as submitted may be modified, amended, or com­
pletely rewritten in accordance with the Commission's final ins,truc"' 
tions. When the opinion accurately expresses the views and con­
clusions of the Commission, it is adopted and promulgated as the 
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official decision: of' the Commission.' In some cases' coricurring or 
dissenting opinions are issued by. individual Commissioners who· wish 
to express· their· separate ,views ·on matters covered"by the opinion 
adopted: by the majority 'of' the Commission. .In such cases the 
Division' of . Opinion Writing. is . occasionally instructed· ·to prepare 
drafts of such concurringdr dissenting opinions and confers respecting 
them w.ith the individual Commissioners involved, submits .drafts 
directly to them, ,and makes such modifications and· revisions as are 
directed. .. '. 

The findings of fact, opinions,' and orders adopted and promulgated 
by the Commisf>ion serve' as anI aid and guide to the bench and, ,bar. 
With'minor exceptions·(e. g., certain opinions dealing with requests 
for confidential treatment) all'are publicly released and distributed to 
representatives' of the press and persons on the .Coriimis.,ion~s mailing 
list. .In addition, the findings and opinions are printed and published 
bytlie Government Printing. Office in hound volumes under the title 
·"Securities I and Exchange Comniission, Decisions and ~eports." , ; 

The . Division· of Opinion Writing uses a system of drafting .and 
reviewing attorneys to check and 'recheck against the record, in order 
that the cases assigned to it receive the meticulous consideration which 
their importance and substantial' nature require, and,to ensure ,that 
the findings and opinion of the Commission will reflect with coniplete 
~orrectness the' facts in the record and the applicable law.' '.The Com­
mission believes this to be the' only effective way to achieve consistent 
accuracy in dealing with cases having the· technical' complexities that 
characterize the matters it is required ,to decide. '.' '. , 

The foregoing, represents· the primary .f~lllction of the Division of 
Opinion Writing-:-to' aid in the preparation of findings; opinions, and 
orders .promulgated by the .commission in conte.,ted cases arising 
under the statutes it.administers. The, creation of the ,Division. of 
Opini9n Writing as an independent'staff. unit in 1942 was· based on the 
view that the fair exercise oLthe Commission's adjudicatory functions 
in many. types of cases made it appropriate that it be,assisted in that 
function by' members, of its staff who were independent of any other 
employees who participated in anY'of the investigative or prosecutory 
functions of the Commission. Originally initiated as a ·matter of 
Commission policy, this 'arrangement's desirability was subsequently 
given· express recognition, in the specific. provisions of the Administra­
tive Procedure Act which in certain types of cases -require that i there 
be a complete, separation of function between· quasi-prosecutory 
functions and, quasi-judicial functions .. The existence of the Di.vision 
of. Opinion Writing thus made it possible -for the Commission: 'even 
before. the passage of the Administrative Procedure. Act to meet fully 
the separation. of. function requirements, contl).ined in Sections ,5 (c), 
7 and 8 of that act .. ' "'. :, :" ?" ,. , . , ..... 

. Following: the ; adoption ~f the Administrative. Procedure A.ct in 
June. 1946, the Commission's Rules of Practice and ,procedure . were 
revised in order to effect full compliance .with.the provisions of the' act. 
Revised Rules of Practice were adopted effective September 11,,1946; 
when most provisions .of the act :became effective;'and .there were 
also prepared for .publication.in the. Federal Register, as required: by; 

. . . . 
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the act, descriptions of the Commission's organization and procedures, 
lists of forms, and a compilation of interpretative opinions theretofore 
issued for the guidance of the public. These materials were prepared 
under the joint direction of the Division of Opinion Writing and the 
Office of the General Counsel. 

The Commission, through its revised Rules of Practice, has sought 
to provide a flexible procedure which will be suited to the needs and 
desires of the participants in the proceeding before it, as well as guar­
antee them the procedural safeguards required by the general principlcs 
of due process and the provisions of the Administrative Procedure Act. 
Thus, in many instances the Commission, at the request of some 
participants, has availed itself of the assistance of the Division of 
Opinion Writing in the preparation of its findings even though separa­
tion of functions was not technically required by law. Further, under 
rule III of the Commission's Rules of Practice, the moving party may, 
subject to contrary determination by the Commission, specify the 
procedures considered necessary or appropriate in the proceedings, 
with particular reference to (1) whether there should be a recom­
mended decision by a hearing officer; (2) whether there should be a 
recommended decision by any other responsible officer of the Com­
mission; (3) whether the interested Division of the Commission's 
staff, or only the Division of Opinion Writing, may assist in the 
preparation of the Commission's decision and (4) whether there should 
be a 30-day waiting period between the issuance of the Commission's 
order and the date it is to become effective. Other parties may object 
to the procedures or specify other procedures, but in the absence of 
such objection or specification of additional procedures may be deemed 
to have waived objection to the specified procedure and to the omission 
of any procedure not specified. 

In addition to its primary function, the Division of Opinion Writing 
is also given assignments of a general nature which are not inconsistent 
with the objective of the separation of the investigatory and quasi­
judicial functions. Thus, the Division has been assigned continuing 
joint responsibility with the Office of the General Counsel in dealing 
with problems arising under the Administrative Procedure Act. It 
has also been given the responsibility of preparing a compilation of 
administrative decisions and other authorities under the various 
statutes administered by the Commission, and from time to time it is 
given other special assignments by the Commission. 

The Division of Opinion Writing also assists the operating divisions 
of the Commission in the preparation of opinions in certain uncon­
tested cases where participation by the operating division in the deci­
sional process is proper under the Administrative Procedure Act. In 
some instances members of the Division of Opinion Writing are also 
assigned to assist the Office of the General Counsel in connection 
with court appeals taken from Commission decisions initially drafted 
in the Division. 

Some of the more significant opinions issued by the Commission 
during the year are commented upon in this report under the discus­
sions of the various statutes. 
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,INTERNATIONAL FINANCIAL AND ECONOMIC MATTERS 

'Registration statements cover~g $15,353;450 of se'curiti~s issued 
by foreign companies were filed d,uri~g the fiscal year 19,49. Because 
of the withdrawal of one statement covering an offering of ,$7,500,000 
of securities of a Canadian oil company, only. $7,853,450 of securities 
of for'eign issuers were effectively 'registered. 
, Upon the outbreak of World War II the national sccurities 
exchanges, suspended dealings in all securities of German, Japanese, 
Italian, and other axis origins. Shortly thereafter' the ,Commission, 
upon cousultation with the Departments of State and Treasury, 
requested that brokers and dealers refrain from effecting transactions 
in these securities. Following thQ filing of a registration statement 
by the Republic ,of Italy in December 1947, covering an offer of 
exchange for the outstanding dollar bonds of the Kingdom of Italy 
and certain municipal and corporate obligations, the Commission 
withdrew its request as to Italian securities. , 

In recognition of the interest of United States bondholders and 
upon request of the securities exchanges upon which the bonds were 
traded, the Commission has consulted with the Departments of State, 
Treasury, Justice, and the Army as to the questions involved in the 
eventual resumption of trading in German, Japanese, and other 
former axis issues. 'Events which have taken place since these bonds 
were' suspended from trading have been reviewed. The uncertain 
status' of prewar dollar obligations of Germltny and Japan, the lack 
of a peace treaty with either country, and the substantial dollar 
obligations they have incurred during the period of occupation haye 
been noted. The Commission has concurred in the conclusion that it 
would not be' in the interest of United States foreign policy or of 
public investors, to approve the resumption of trading in German or 
Japanese securities at .this time. 

The Commission maintains, through its Adviser on Foreign Invest­
m~nt, facilities for liaison with other agencies which might have 
jurisdiction over or interest in problems of foreign finance. The 
Commission has continued its representation on the Staff Committee 
of the National Advisory Council on International Monetary and 
Financial Problems. It'has continued to cooperate with other agencies 
concerned with the development of the Government's foreign economic 
program through the Executive Committee on Economic Foreign 
Policy and its subcommittees on Foreign Investment, Policy, Private 
Monopolies and Cartels, and the United Nations Economic Subcom-. 
mittee. The Commissipn is represen ted also on the Federal Cpmmittee 
on In~ernational Statistics formed to advise. and .assist the United 
States member of the United Nations Statistical Commission. 

III furtherance of. the European Recovery Program, the Commission 
participat~d in the preparation, for presentation to the Congr~ss of 
documents on the financial problems of the program through member­
~hip.on the Financial Policy Subcommittee of the Correlation Com­
mittee on' ERP. At the request of the Administrator for Econqmic 
Cooperation, the Commission's Adviser on Foreign Investmen't pre­
pared a statement on private United States investments in foreign 
countries, and the prospects for private investment in certain ERP 
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countries. This statement was submitted in· connection with the 
hearings on H. R. 2362 (a bill to Amend the Economic Cooperation 
Act of 1948) before the Committee on Foreign Affairs of the House of 
Representatives. '. .... , 

·The Commission' has' also contributed to the formulation ·and 
implementation of the President's Point IV Program for the provision 
Of technical assistance to and the encouragement of private investment 
in underdeveloped countries. In this. connection the. Adviser on 
Foreign Investment has participated as a member of the working 
groups on the financial aspects of the program, assisting in the drafting 
of principles. for the investment clauses of treaties to provide pros­
pective United States investors \vith guaranties through the Export­
Import Bank against risks peculiar,to foreign investments: .' 

The Commission, through the office of its Adviser on Foreign 
Investment, maintains a constant surveillance of foreign exchange 
regulations'and capital controls of other countries, noting particularly 
the effect of such regulations and controls upon United States investors 
abroad. One of the purposes of this review. is to be,'assured that 
accurate disclosure of foreign exchange controls is made in registra­
tion statements and prospectuses used in connection with public 
offerings of foreign . securities in the United States. During the year 
the Commission has had occasion to bring to the notice of the Depart-. 
ment of State for appropriate action instances of apparent or potential 
violation of the' Securities Act of 1933 in the offeri~g of foreign securi­
ties. The Commission continues to maintain surveillance of the 
transactions in outstanding securities effected by foreigners in the 
securities markets :under the Commission's jurisdiction. ' , 

The Commission, as a member .of the Board of Visitors of the 
Foreign Bondholders Protective Council Inc., continued consultation 
with the Department of State on problems referred to the Board by 
officers of the Council. Upon the invitation of, the United States 
Governor of the International Bank and ¥onetary Fund, the Chair­
man of the Commission and the Adviser on· Foreign Investment took 
part in the third annual meeting of these institutions held in Washing ... 
ton in September of 1948 . 
. At the request of representatives of the National Advisory Council 

on International Monetary and Financial Problems, the Commission 
gave consideration to legislation to afford certain conditional- exemp­
tions from the Securities Acts for obligations issued or guaranteed by, 
the bank. (See discussion, above, under the section dealing with the 
Securities Act.) 

ADVISORY AND INTERPRETATIVE ASSISTANCE 

Constant requests by attorneys, accountants, persons engaged in 
specialized fielqs of the securities business, and members of the general 
public in connection with the acts administered by the Commission 
has made an interpretative and advisory service an important part 
of the Commission's work. New. problems arise continuouslY"as 
changes in patterns of financing and business conditions present novel 
situations. When the frequency and importance of inquiries and the 
proper administration of the statutes dictate, interpretations of 
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. general application are circulated in·release form and are also published 
in the ·Federal Register. ' . . ... , ' ' " ; 
; .Representatives of ne,v"'eriterprises and small business 'ventu'res 
constantly seek guidance and assistance under the various,' 8,cts 
which ,the Commission administers; . For, the' 'most part, these' in­
quiries' involve· the applicability: of exemptions from the registration 
provisions of ,the Securities Act, including the availability of special 
exemptions for small, issues. of securities .. Many small issuers have 
thus-received ,timely advice which 'enables them to comply,with the 
applicable·statute'with.a:minimum of effort and expense. .,..' . 
_I· In: order to avoid: violating the acts administered by the, Coriunis­
sion,: those ,who ;must··comply 'with· these: acts often . seek ;prelimiIiary 
advice from·, the Commission concerning the application of ,the statu': 
tory provisions 'to proposed .transactions. This preliminary advice 
has frequently .proved ,mutiially 'helpful to the securities' industry~and 
to', the ,'Commission, . inasmuch as. it ·tends to avoid needless effort; 
expense, : and. ,d elay that, might otherwise· be necessary to 'correct 
what would have beeri defectiveifilirigd by the registrant .. , . ..: "! . 

.. ·:Among:the more frequent inquiries received are'tho"e which ,relate 
to: questions of ;cont.rol, of ian' issuer· by a particular .. person for ,the 
purpose 'of determining: whether' registration of the issuer's stock.is 
required under· the Securities ,Act to cover. sales' .by him; 'whether'a 
particular' offering is . public or' 'private; whether a company' i" : an 
investment·company, and the applicability of the various sections of 
the Investment Company Act to' proposed ,transactions) questions of 
the extent to which, 'brokers, dealers, investment·advisers".statistical 
agencies, and, others may properly, disseminate information about 
securities free of the prospectus ,requirements of sections 5 and 10 of 
the Securities Act; the manner and degree to which stabilization· may 
be maintained" with ·respect to . the market, prices of outstanding 
securities while' a registered 'offering is in progres:;; and :to· whether 
the disposition of various types of interests, such as membership in a' 
cooperative·housing:project; participation,in pension funds,' and the 
like, conStitute offers of, securities iwithin 'the meaning of the Securities 
Act. ' . , . 
i;The' volume and nature' of the interpretations rendered in the 

Commission's ten,regional offices have followed' the pattern of ,those 
rendered by the staff at the, centraL office. Each regional office is 
advised concerning inquiries received in the central.office originating. 
from persons located in the,region covered by the respective,regional 
office, and each office is advised also of all interpretations involving 
unique situations. In addition, to assure uniformit,y of interpreta­
tions, the central office makes a complet'e review: of interpretations 
given by the regional offices. 

I', ." l' 

'CONFIDENTIAL' TREAT~ENT OF APPLICATIONS, . 
. . REP?RTS~ OR DOCUMENTS ." . . 

" The' Commission is empowered to grant confidential. treatment} 
upon··application by registrants; to information contained in reports, 
applications,' or documents which they are required to file under the 
Securities Act 'of-1933; the Securities Exchange Act:of 1934, the Public 
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Utility Holding <:::)ompany, Act of'1935, the Inv.estment Company 
Act,of 1.940, and the Investment, ,Advisers Act of 19.40. Under ,the 
S~curities Act of 1933 the Commission,has adopted rule, 580, which 
provides that information as to materi~l contracts,. or portions, thereof, 
will be held confidential by the Commission if it d~termines ~hat dis­
closure would impair the value of the contracts and is not nece3sary 
for the protection of investors; The other four statutes referred to, 
in general empower the: Commission to hold confidential under cer­
tain conditions any information contained in any reports required, 
to" be filed under those statutes~ Disclosure of information confi­
dentially filed under the latter statutes is made ,only when the Com­
mission determines that disclosure is in the public interest. ' " '. . 

The following table, indicates the' number of applications received, 
and acted upon during the 1949 fiscal year and the number pending, 
at its close: . , , 

" , ' ., 

; ) 
Applications jor. confidential treatment-1949. fiscal yeq,r 

Act under which filed 
Number 
pending Number 
July 1,., received 

1948 

Number 
granted 

Number 
denied 

or wlth-, 
drawn 

Number 
pending 
June 30, 

1949 

Securities Act of 1933 ,_____________________ '4 10 13 0 ' J i 
Securities Exchange Act of 1934 , _______ :_: 11 46 39 8 10 
Investm~nt Co, Ac~ of 1940 ' ___ 0___________ 0 52 52 0 0 

I-------I------I-~---I--~~I------TotaL __________________________ ~___ 15 108 104 8 , 11 

I Flied under rule 485. 
2 Filed under rilles X-24B-2 and X-13A-6B. 
a Fi,led under rule N-45A-1. 

,A marked .. drop in the number of applications filed occuhed· in the 
1'949 fiscal year. This resulted' particularly' from the' revision in 
November 1948, of item 7-A of regulation X-14, which reduced the' 
amount of information about the remuneration of officers and direc-' 
tors called for in proxy soliciting material-information frequently 
made' the subject of requests for, ,confidential treatment. ,The con­
sequent drop in applications relating to proxy soliciting material 
amounted to more than 75 percent. ' _ ' 

Registrants may obtain a private hearing by the Commission under 
rule X-24B-2 to offer arguments in support of their applications. 
Out of 105 applications denied or,withdrawn during the past 5, years, 
there were 6 in which such hearings were requested, and c:mducted .. 
In each of these cases the registrant, after the hearing, withdrew ap-, 
plication for confidential treatment. Registrants, ,m~y also seek 
judicial review of decisions made by the Com;mission adverse, to the~, 
but no such petitions for such judicial review,have b,een filed during 
the past several years. 

S~ATIS';fICs' AND SPECIAL'STUDIES 

Saving Study 

'The Commission c.o~tinued its.series o~ q1fa.rterly ~eleases on :the 
volume 'and' compOSItIOn of savmg, by mdIvIduals ill the Umted 
States. These releases show the aggregate volume of individuals' 
saving; that' is,' the ·m.crease in I their assets less the increase in 'their 
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liabilities, exclusive· of gains or losses' 'from' -revaluation of assets. 
The 'figures also show the components contributing to this total, 
such as changes in securities, cash,' insurance, consumers' indt;lbted-' 
ness, and· consurn:ers' durable ~oods., ' 

! .• , ! 

Financiai Positio~ ofCorp?rations 

: The series of quarterly releases on the working capital position of 
all United States corporations, exclusive of banks and insurance. 
companies, 'was continued, These releases show t.he principal"com­
ponents of current assets and Cllrrent liabilities and an abbreviated 
analysis of the sources and uses of corporate funds. Semiannual 
supplementary tables were also released showing a detailed break­
down of current assets and liabilities for various industry and size 
groups of corporat,ions registered with the Commission. I: 

The Commission, together with the Federal Trade Commission, 
c;)ntinued the joint series of quarterly industrial financial reports. 
These reports were developed as an extension of the '\vorking capita.! 
series and present a complete balance sheet and abbreviated income 
account for all manufacturing corporations in the United States. 
In .addition, data are given for various size groups of corporations 
(l,nd for minor industry groups. It is planned to extend this report 
to cover nonmanufacturing corporations as well . 
. The Commission, together with the Department of Commerce, 

continued also the joint series of quarterly releases on plant and 
equipment expenditures by United States business other than agri­
culture. Shortly after the close ;)f each quarter, these releases present 
industry t.otals on the actual capital expenditures of that quart'er 
and anticipated expenditUl'es for the next two quarters. These data 
provide a useful index of present and future activity in the capital­
goods industries and capital markets and a valuable barometer of 
business activity in general. 
Survey of ADlerican Listed Corporations 

During the 1949 fiscal ycar the Commission again released for 
public and Government use the annual financial, operating and sta­
tiscal data filed with the Commission by registrants reporting under 
the Securities Exchange Act of 1934 and the Securities Act of 1933. 
These data are summarized in a series of reports known as the "Sur­
vey of American Listed Corporations" showing individual data for 
each company as well as industry totals for 1,891. companies in 157 
industry groups. The object of these compilations of reports has 
been to make more readily available to the investor, to the general 
public, and to Government bureaus and agencies some of the finan­
cial information filed with the Commission. The survey as presently 
constructed covers approximately 2,000 corporations of which about 
1,350 are manufacturing companies. 

The results of the survey have been presented in two forms, indi­
vidual industry reports and special statistical studies. The individ­
ual industry reports contain both combined and individual data for 
registrants from 1934 to 1947, inclusive. A postwar study was made 
of the industry classifkations used in the survey reports and as a 
result the industry groupings were increased to reflect finer categories. 
The new groupings·were first published in the 1945-46 sUl'vey series. 
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The most recent series of reports, Data on 'Profits and Operations' 
Including Surplus 1946-47, was completed in the current fiscal year. 
This series, consisting of 7 volumes (volumes 1 to 5 cover manufac­
turing industry, groups and volumes 6 and 7 cover nonmanufacturing 
industry "groups), summarized 1,891 companies in 157 industry 
groups. The 1946-47 series of surveys also contains a brief analysis 
of dividends plus a tabulation of reserves showing the number of 
companies and the.dollar amounts and types of reserves created either 
by charges to income or surplus. The data included are presented 
on an over-all basis, covering all registrants, and are then presented 
on an individual basis for each of the registrants comprising the 
group, with all figures given on a comparative basis with the preceding 
year.' Principal items furnished in these reports on profits and opera­
tions,'including surplus, are annual data on sales; costs' and/or operat­
ing expenses; operating profits; net profit before income taxes; net 
profit after iricome taxes; depreciation, depletion, amortization, etc.; 
maintenance and repairs; selling, general, and administrative ex­
penses; earned surplus at the beginning of the period; additions to 
earned surplus (including net profit after income taxes); deductions 
from earned surplus (other than dividends); dividends charged to 
earned surplus, and earned surplus, at the end of the period. Also 
included are capital surplus at the beginning of the period; capital 
surplus at the end of the period; and net ~orth at the beginning of 
each period covered. In addition each item in the profit and loss 
account is shown as a percentage of net sales, and net profit before 
and after income taxes as a percentage of ·net worth. The data pre­
sented for the manufacturing industry groups' supplement previous 
reports on Data on Profits and Operations beginning with the year 
1936. The data for the nonmanufacturing industry groups sup­
plement previous reports beginning with the year 1942. Surplus was 
presented for'the first time in the 1945-46 series. 

A summary presenting a' condensed profit and loss statement for 
the,'most recent 10-year period from 1938 to 1947 was also publicly 
released for all manufacturing companies and a similar summary was 
released for a 5-year period from 1942 to 1946 for nonmanufacturing. 

In previous years summaries were made of other important financial 
items. Thus, in the 1943-44 and 1944-45 series of surveys a tabula­
tion was made showing data on termination and renegotiation of war 
contracts. In the 1944-45 series two additional analyses were made, 
which resulted in a summary of charges for depreciation and amorti­
zation of emergency facilities and for war costs, losses, and expenses: 
During'the 1945 fiscal year the Commission also published a series of 
survey releases which covered balance sheet data for the years 1939 
to 1943, inclusive. ' 

Until 1942 most reports of the survey were made available to the 
public, but at present, due to budgetary limitations, it is necessary to 
limit distribution to depository libraries. Copies of all reports, how­
ever, have also been mad'e ,available for general use in the offices of 
the Commission in Washington, D. C., and in the Commission's 
regional offices. Photocopies may also be obtairied of all or part of 
these reports. ' , 

862940--~O----14 
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Inrest~ent C~n;tpany.Da~a.,. ,'i' " ;", 

'rData' for closed-end andi;open~end management ,investment com..! 
panies were· compiled !and:)released,·to,the' public; quarterly. ,These 
reports show, ·in· tabular 'form,' aggregate ,figures for'the purchaSes and 
sales- in ,both 'shares and dollars 'of the -registrants' capitaL stock-' and 
of their"own funded debt; portfolio' changes during the period, com.,. 
prising purchases, sales, and balance. of change' in their portfolio; and 
the nature'of their' assets at:the'close of,the quarter. The items'in­
cluded in' these assets' are cash and cash: items, Government securities,: 
securities of other investment ':companies;. other securities, other 
assets,' arid total assets. '" '. . : ' . " : I., ' , , 

, The data,in the published tables wereobtainedtfroinquarterlyre­
ports filed pursuaIlt'to sections-l'3' od5 ,(d) of the Securities Exchange 
Act of 1934' and section '30 (b) .(1)· of the :Investment Company Act of 
1940. ' Such reports'are)·filed·'by management investment companies 
registered under the latter act, except companies which issue periodic 
paymerit plan certificates or. which are sponsors or depositors of com-' 
panies ·issuing such certificates.: . The reports are ,filed by fiscal :quar-. 
ters, and in most cases these correspond with caleridar, quarters;: when 
the fiscal'quarter is riot a·calendar'quarter,·the data are grouped with' 
the 'calendar quarter to which the 'reported quarter most closely 
corresponds. ' ' . 

Dis,trib~~ion;'or ,Rcgi~lr~~ls 'hy,lndepende~t,A~'counlin'~ Fir~s; , 

Durmg the lQ48, fiscal yea~ a study was made Qf the distribution; 
of. registrants' by indepe~dent public, aC,countinO', firms certifying 
financial.stateme~t~.for 1946. The study ,included 2,265. registrants, 
with aggregate assets .of, 100 billion dollars, which file annual reports 
with 'the Commission under the Securities Exchange Act of 1934. and, 
the Securities Act of 1933. These firms' ,reports were certified by 416, 
independent public accounting" firms ... They were classified . by, ag­
gregate,assets of registrants served, showing the number of regi~trants. 
number of industry 'groups, and. the percentage of . total number of 
registrants covered.' Also 'shown are a break..:qown of accounting 
firms -by interval, .the number of firms c~rtified,to, and the aggr.egate, 
assets of these registrants. i , 

Quarterly'Sales Data . 

, Unde~ ,)~JJ.e X':" i3A-13 companies filillg annu~l 'reports on Fo~m 
10K were required to file quarterly sales data. These sales data wer~ 
compi!ed and released by the Commission and cov~red approx~ately 
1,400 companies.in 157 industry groups. The data ~ave been re~eased, 
quartei-ly. in ,hvo forms, first in the aggregate, showing the comparable 
tofals for most companies, with a break-down of manu~acturing, retnil 
trade and" all. others" for, the last eight calendar q)J.a~ters, and s'~cond 
for ea~h in,~ividual 'company and for each i~dustry grou~ for,;the 
current calendar quarter, the comparable quarter of th~:prevIOus year, 
and .the quarter previous to the current qmirter. . Duri.ng i 948 tirider' 
rule. X:":15D":'13 companies filing anntial'r~P9'rts on FO:f:rp., pvID ~er~. 
also required to, file, quarterly sales data~ , ,-A-s It result, th~re6f tp~ 
coverage of the quarterly, sales data has been increased to .i~cJude 
approximately 350 additional companies. 
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Financial Highlights 

Another report, Financial Highlights, was released by the Com­
mission for the first time during the 1949 fiscal year. The survey is 
a compilation of significant operating and balance sheet items for 
1,322 corporations covering the years 1948 and 1947. This summary 
presents net sales, net income, CUITent assets, current liabilities, in­
ventories, land, buildings and equipment (neL), total assets, and 
capital stock and surplus (net worth) with computations of the cur­
rent ratio, working capital, and return on net worth. A further 
break-down of the summary total is made to show aggregates for 
manufacturing, nonmanufacturing, and retail trade. The study 
presents combined figures for the most current financial data available 
from the financial statements submitted by registrants under the 
Securities Exchange Act of 1934 and the Securities Act of 1933. 

PERSONNEL 

As of June 30, 1949, the personnel of the Commission consisted 
of the following: 

Commissioners _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 1 4 
Staff: . 

'1 vacancy. 

Headquarters Otficc__ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 787 
Regional Otfices_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 336 

-- 1,123 

TotaL _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 1, 127 

This represents a reduction of 21 employees from the total personnel 
on June 30, 1948. Average employment. has been reduced from 
1,686 during the 1940 fiscal year to 1,150 during the 1949 year. Aver­
age employment during the last 5 years has been: 

AVERAGE EMPLOYMENT-1945 TO 1949 
. ADeroge 

Fiscal year: emp/ollment 
1945 _____________________________________________ 1,130 
1946 _____________________________________________ 1,204 
1947 ____________________________________________ 1,193 
1948 _____________________________________________ 1,160 
1949 _____________________________________________ 1,150 

The preceding 5-year period has p"esented unusual problems in 
the administration of the personnel program. The Commission has 
shared with all agencies the difficulties arising out of the war and has 
had, in addition, to face the problems presented by the return of its 
central office from Philadelphia. The Division of Personnel is the 
staff organization responsible for the administrative aspects of the 
personnel program. Its regular work embraces employment, place­
ment, and separation; job evaluation and classification; employee 
relations and services; training; operation of various committees and 
boards such as the Committee of Expert Examiners (which conducts 
examinations for positions peculiar to the Securities and Exchange 
Commission); wage administration; the uniform efficiency rating 
system; Commission regulations governing the personal securities 
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and commodities transactions of its employees; and processin'g, record­
ing and reporting of. all personnel matters. In addition the Division 
is responsible for the conduct of pre-appointment character investiga­
tions; leave administration and accounting; and the maintenance of 
an emergency medical unit staffed by a registered nurse. 

Additions to .the responsibilities of that Division during the past 
5. or 6 years have included: (a) Administration of an employee 
suggestion program; (b) administ.rative work for the Commission~s 

, committee of Expert Examiners; (c) administrative work in connec­
~ion with the Federal Employees' Loyalty Program; (d), wage ad­
ministration for duplicating shop, employees under wage board pro­
cedures; (e) the. extension of the uniform efficiency rating system and 
the statutory job classification. plan; to cover virtually all 'employees; 
and (f) preparation of II.1ore comprehensive reports required by:agen­
cies of the legislative and executive branches of government. 

The staff of the Division of Personnel has gone down from 27 in 
1943 to 16 as of June 30, 1949. This represents a reduction of 41 
percent as compared to ,a reduction of 15 percent in the:i.otal staff of 
the Commission during that period. This economy in'operation has 
been accomplished by, the intensification of individual effort, the 
elimination of records and procedures not absolutely required and 
constant simplification of remaining functions. This reduction in 
staff is particularly significant if consideration is given to the added 
duties and responsibilities imposed upon the Division of Personnel 
during the past 5 or 6 years. 

Five years ago, the Commission's personnel was on a wartIme basis. 
After the cessation of hostilities the Commission was faced with the 
problem of reemploying those men and women who had served in 
the armed forces. Despite the fact that total employment remained 
approximately 500 employees less than during'the prewar pet:iod, all 
veterans seeking reemployment were restored promptly to the active 
rolls. In all more than 300 veterans were reemployed. A number of 
veterans, although eligible for reemployment, preferred to seek 
employment in other agencies or in private industry. ..' 

In May 1946, the President issued an Executive order authorizing 
the return of Federal employment to a peacetime basis. : Under this 
Executive' order, the Securities and Exchange Commission accorded 
the opportunity to its war service professional and technical employees 
to compete for permaD-ent civil service status. At present, approxi­
mately 89 percent of the staff has permanent civil service' status or 
permanent tenure, the remaining 11 percent being composed pri­
marily of recent additions to the staff in nonprofessional positions. ' 

In January 1948 the Headquarters Office of the Commission was 
removed from Philadelphia, Pa., to Washington,: D. 'C: Although 
the Commission lost very few of its professional 'employees (48 percent 
of present executive, professional, and technical personriel have 10 
or more years of service with the Commission), the move resulted in a 
considerable turn-over in the clerical and stenographic brackets:'" Th~ 
replacement of those employees unable to move to' Washington with 
the Commission was accomplished with a minimum of disruption of 
day-to-day work. " 
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FISCAL AFFAIRS 

Appropriation title Appropria­
, tion , Obligated, 

195 

Unobligated 
balance 

Salaries and expenses, ______________________________________ , _ $6, O:n, 140 $6,023,450 $3,690 
Printin~ and binding _________ ; ______ ,! ___ ~____ __ ___ ___ _ __ __ __ 94,000 91,960 :2,040 

Total, _______________ ~ ~ _____________ -'_'-' _________________ 1--6-, 1-2-1,-~4-0-1"'7-6,-1-15-, 4-1-0 ,1----',5-,-73-'0 
: ' 

Receipts for the fiscal year 1949 1, 

Character of fee: " , Amount 
Fees for registration of securities _____________________________ $454,612 
Fees under Trust Indenture Act _______________________ ' _ _ _ _ _ _ _ 294, 173 
Fees from registered exchanges, ______ ' ______________________ ,__ '1; 000 
Fees from photo duplications_________________________________ 15,159 
Miscellaneous receipts ____________________ " _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 22, 601 . 

TotaL ______ -' ________ -'- _______ ~ ______________ ~'- _________ ' 7f,7,545 

I This money must be turned into the general fund of the Treasury of the United States and is not avail­
~ble for expenditure by the Commission. 

PUBLICATIONS 
Puhlic Releases 

Releases of the Commission consist primarily of official announce­
ments of filings under and actions taken pursuant to the several acts 
which it administers. These include no~ices of filings, hearing orders, 
decisions, regulations and related matters. ' " , 

During the fiscal year ended June 30, 1949, releases issued tinder 
the several acts and in connection with its participation in cases under 
chapter X of'the Bankruptcy Act were as follows:' 
Act: " R~iea8t'" 

Securities Act of 1933 _______ ~_' __ ~ ______________________________ ' 57 
Securities Exchange Act of 1934 ____________ ~ ____ ' ____ , ___________ ' 160 
Public Utility Holding Company Act of 1935 _____________________ "583 
Trust Indenture Act of 1939 __ , __________________________________ , 6 
Investment Company Act of 1940 _______________ c _______________ , 122 
Investment Advisers Act'of 1940 _____________ '___________________ 1 
Chapter X, Bankruptcy Act_ ~ ____________ ' ______________ ~ ______ ~' , 3 

Total __________________________________________ ~___________ 932 

The following break-down of these releases for the month of June 
1949 is fairly illustrative of their general nature: ' , ',' 
Announcements of filings, orders for hearing, and noticcs giving oppor- " " 

tunity to request hearing_ c ______________________________________ c _ _ 38 
Interim and final decisions and orders _________________ ,_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 56 

The balance of the Commission's releases are of an informational 
ntl,t,ure, the following having been issued dur~lig ~he year: 
Announcements of publication of reports on corporate survey and statistical 

studies __________________________________ ' _______ - - - __ - - - _ - - - - __ - - - 98 
Reports of court actions in inju~ction and crimin'al prosecution cases i!liiiat~d 

by the Commission _______________________________ ' _______________ c _ 53 
Miscellaneous (announcements regarding appointments of, Commissioners; 

Staff Officials, and related matters) _____ ~ __ ~ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 10 

Tot~ _____ ~~ ___________________________________________ ~ ____ ~ 161 
'! - . 

Total releases for year, 1,187. 
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Other Publications ~, :'" i , , 

Daily Registration Record. 
Monthly Statistical.Bulletin. 
Bound Volume 15 of the Decisions and RepOl~is (December 16, 

1943, to May 15, 194~).' . . . 
,: Twelve monthly issues' of the Official Summary of Securities .Trans~ 
t:tctions and Holdings of pfficers, Directors and Principal Stockholders. 

, The Fourteenth Amiual Report of the Commission. ' 
, List of Securities Traded on Exchanges under the Securities Ex­
'change Act of 1934, as of December 31, 1948: ' '..,' 
. , Li~t of Companies Registered under. the ~nv.estment Company Act 
of1940, as of December 31, 1948. . , , '. , 
.: :Working Capital of 1,275 Registered Corporl),tio,ns, December, 1939 
to' December 1948. ' ,,', : ':,:~ 
f" , •• • 

Survey of AmericaI}. Listed Corporations, Data on Profits and 
Operations, Including Surplus, 1946-47, Parts I, II, JII, IV, V, VI, 
and VII., " , ., , ' 

Survey of American Listed Corporations, Investment Compa,nies, 
Quarterly Data, 1948-49. "0', " 

Survey of American Listed Corporations, Brokers .and Dealers, 
Resourq~s and-Liabilities, 3.284 Companies,:,l9,46-47 .. , 'i,. I ,; 

, Survey of. AmElri<)!l.n Li,sted o.orporation~, QuarteI:ly .. Sales .nat,a" 
1~48-49. ,:, ' . ',' " "< .', ,1<'" ;.,' ,', ' ',: 

, Survey' of American Listed C,orporations, Fmancial ;Highlights, 1 \)48: 
Survey of: American Listed Corporations, Ten Years of Manufac-

turing,'1938-47. ,.,' " .1: , ", ,. " , ',', .". ,: 

Survey of American' List!'ld Corporations, F~v~, Years of ,:Non-, 
manufacturing, 1942-46. ' 
" Survey by American Listed Corporations, Distribution .of Regis­
trants by Independent Public Accounting Finns, 1946. ' ...... " 

,Work of Securities and Exchange Commission;' as of June 6;, 1949. 
, Accounting Series Release 65, June, 1948, " , ' 

. Accounting Series Release 66, Octob~r, 1948. ~ .. ,: ',: . :'" ::'., , j 

Accounting Series Release 67, April, 1949. . ' ".:.-
;..-

INFORMATION AVAILABLE FOR PUBLIC INSPECTION' 

The C~mmission maintau{s"public.·r~fer~llCe 'rooms,at 'the ce~t~al 
office in Washington, D. C., and in its regional offices in New York 
City 'and . Chicago , 'Ill. - , ", " " . '. . " ' ' 
: Copies of all public information on file ,w:ith t4e C6ijimi!?sion" con­
tained in registration statements, applications, reports, deClarations, 
alid'other imblkdo'cuments, ar"e available for inspection 'in: the public 
reference room at Washington. 'r Durrng the fiscal year-1949, 1;921 
persons, visited this public reference room seeking such information'. 
In addition.to providing facilities for personal inspection of registereq. 
public information, there were received in the public,reference room 
thousands of letters ,and, telephone. calls ,from persons requesting 
registered information. (This does not include requests for copies of 
releases, forms, publications, etc.) Through the facilities provided for 
the sale of copies of public registered information, 2,043' orders, 
involving a total of 153,123 pages, were filled. " . ,," 
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In its New York regionaloffice>located'at 120 Broadway, facilities 
are provided for the inspection of certain public information on file 
wit:.l{'ihe Commission.' ',Thi's inCludes 'c6pies'of (1)' appIlca:tiolls 'for 
registrations of securities on' 'all' nati'onal' securities~ ,exchanges', e~c:ept 
the N ew York Stock Exchange and the N ew York Curb Exchange, 
't9gether with copies of ann~al reports, ,8upplemerit'fi.l. 'repqr,ts', 'anQ. 
amendments thereto and (2) annual reports, filed .. pursuant to .the 
provisions of-section 15 (d) of the Securities .Exchange~'Act, of ·1934 
by issuers having securities registered 'tmder ·the Securities Act' of 
1933, as amended. During the fiscal year 1949,13,593 persons visited 
the New York public reference room and more than 6,529' telephone 
calls were received· from persons seeking registered·,public.information', 
copies of forms, releases, and other material. , " "", ! " 

, In the Chicago regional office, located 'at 105 West Adams Street, 
copies of applications for registration of securities on the New' York 
Stock Exchange and the New r ork Curb Exchange, together with 
copies of all annual reports, supplemental report~ and amendments 
thereto, are available for public inspection: During the fiscal year 
1949,3,128 members of the public visited this, public reference room, 
and approximately 12,215 telephone calls were received from persons 
seeking registered public information,' forms, releases, and other 
material of a public nature. -

In addition to the material which is available in the New York and 
Chicago public reference rooms, there are available in each of the Com­
mission's regional offices copies of all prospectuses used in public offer­
ings of securities effectively registered under the Securities Act of 1933. 
Duplicate copies of applications for registration of brokers or dealers 
transacting business on over-the-counter markets, together with sup­
plemental statements thereto, filed under the Securities Exchange Act 
of 1934, and duplicate copies of applications for registration of invest­
ment advisers and supplemental statements thereto, filed under the 
Investment Advisers Act of 1940, are available for inspection in the 
regional office having jurisdiction over the zone in which the regis­
trant's principal office is located. Also, inasmuch as letters of noti­
fication under regulation A exempting small issues of securities from 
registration requirements of the Securities Act of 1933, as amended, 
may be filed with the regional office of the Commission for the region 
in which the issuer's principal place of business is located, copies of such 
material are available for inspection at the particular regional office 
where filed. 

In the Commission's San Francisco office, in which complete facil­
ities are provided for registration of securities and qualification of 
indentures, copies of registration statements and applications for 
qualifications of indentures filed at that office are available for public 
inspection. 

Copies of all applications for permanent registrations of securities on 
national securities exchanges are available for public inspection at the 
respective exchange upon which the securities are registered. 
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I'UBLIC HEARINGS 'j 

Th.e follow~g number of-public hearingS were held by the Commis: 
sionu'nder'the'acts indic~ted during the fiscal year 1949: , " 
Securitic; Act of 1933 __ ' ________________ ~ ___________________________ ' .' 4 
Securities Exchange Act of 1934 _______ ' __ "' _____________________ ,______ 28 
Public Utility Holding Company Act of 1\:)35 _________________________ :.. 84 
Trust Indenture·Act of'1939 _________________________ - ____ "_ __ _ __ _ _ _ 1 
Investment Advisers Act of 1940 _____ '_~, ____ , ______________ ,___________ ,1 
Investment, Company Act of 1940 _____________ " _______________ :______ 3 

Total ______________________ ~_______________________________ '124 

Formal hearings under Commission's Rules of practice, made public during fiscal year _______________ ' _______________________________________ . ,1 
I<:~rm~l hearings,under Commission's rules of practice, not ~ade pul?lic dur-

~ng fiscal year ___ ~ _______ ~ ______ ~ _, _" _ ~ ______ . __ " ______ ._ _ _ _ _ _ _ _ _ _ _ _ 2 

Total __ " __________ ~ __________________________________ c ___ ~_ 3 

Total hearings for year, 127. 
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TABLE l.-Registrations fully effective under the Securities Act of 1933 

PART I.-DISTRIBUTION BY MONTHS, FISCAL YEAR ENDED IUNE 30, 1949 

[Amounts in thousands of dollars]' 

All effectively registered Proposed for sale for account of issuers 

Year and month 
Number 01 Number 01 Amount Number 01 NumbU'ol Amount statements issues statements issues 

1948 
Iuly __________________________ 31 36 402,565 '1:1 30 306,261 August _______________________ 26 34 228, 178 21 25 193,652 Septem ber ____________________ 31 45 306,373 25 32 289,209 October _______________________ 36 55 450,365 33 46 407,524 N ovem ber ____________________ 34 42 349,130 32 36 289,841 December ____________________ 33 46 386,988 26 32 315,371 

19~ Ianuary ______________________ 26 33 257,226 19 24 220,522 February _____________________ 36 67 328,544 34 60 305,084 
March ________________________ 42 72 341,267 40 67 294, 560 ApriL ________________________ 55 63 496,872 47 63 418,252 May __________________________ 36 43 1,252,366 33 39 675,954 1 une __________________________ 43 52 533,486 40 44 487,776 

Total fiscal year 1949 ____ '429 588 5,333,362 377 488 4, 204, 008 

PART 2.-BREAKDOWN BY METHOD OF DISTRIBUTION AND TYPE OF SECURITY OF 
THE VOLUME PROPOSED FOR CASH SALE FOR ACCOUNT OF THE ISSUERS, FISCAL 
YEAR ENDED IUNE 30, 1949 

[Amounts in thousands of dollars]' 

Type of security 
Method of distribution and group 

to whom offered Secured Unsecurcd Preferred Common Other All types bonds bonds stock stock types' 

All methods of dlstribution _________ 4,204,008 1,026,595 1,634,482 325,854 918,802 298, '1:14 

To general publ\c _______________ 3,136,729 1,026,595 1,122,269 285,142 423,701 '1:19,021 
To security holders _____________ 984,559 0 511,463 38,389 434,707 0 
To other special group8 _________ 82,720 0 750 2,323 60,394 19,254 

Through investment bankers _______ 3,315,814 1,026,595 1,137,225 289,728 601,819 260,448 

By purchase and resale _________ 2, 758, 454 1,026,595 1,131,145 '1:18,774 321,340 0 

To general pubiic ___________ 2,526,963 1,026,595 1,097,631 241,713 161,125 0 
To security holders _________ 231,490 0 34,214 37,061 160,215 0 
To other special grOUps _____ 0 0 0 0 0 0 

On best efforts b88Is ____________ 557,361 0 5,480 10,954 280,479 260,448 

'1'0 general publ\c ___________ 514,719 0 5,480 10,477 238,314 260,448 
To security hoiders _________ 42,641 0 0 477 42,165 0 
To othE.r special groups _____ 0 0 0 0 0 0 

By issuers __________________________ 888,194 0 497,257 36,126 316,984 37,826 

To general pub\ic _______________ 95, 046 0 19,259 32,953 24,262 18, 572 
To security ho1der ______________ 

710,4'1:1 I 0 477,249 851 232,3'1:1 0 
To other special groups _________ 82,720 0 750 2,323 60,394 19,254 

See footnotes at end 01 table. 



TABJ,f: I.-Registrations .fully effective under the Securities Act of 1933-Continued 
PART3,-PURPOSE OF REOISTRATION AND INDUSTRY OF REOISTRANT, FISGAL YEAR E!)<DED J~NE 3U, 1949 

[Amounts in thousands of dollars)' 

Industry 

Purpose of registration and use of proceeds All Manufactui, Financial ' Transports'l Electric, gas 
Extractive and Merchandis- tion and and water 

industries ing , in \'estment ing communica-
tion 

Number of statements _________________________________________ 2429 22 82 106 15 :1 i~5 
Number of issues ____ -- ___________________________________ : ____ 588 28: 11'9 173 19 202 

For all purposes of registration (estimated \'alue) _____ --- _______ 5,333,362 38,775 885,534 703,814 23,152 1,563,320 2,102,427 

Less: Not for eash sale ________ ~ _______ ~ ___________ ~_._------ 935,484 4,911 153,120 20,078 1,947 571,500 178,380 

For account of issuers _____ :O ____________________________ 926,363 4,832 ' 149,789 20,078 1,757 -571,500 172,863 
Reser\'ed for conversion __ :~ ________________________ 797,419 0 109,651 13,938 834 571,500 101,497 
Reserved for option ___________________ -' ____________ 11,916 3,893 4,818 555 0 - 0 2,650 
For substitution • ________________________________ -:_ 36,122 907 29,374 0 642 0 0 
For exchange for other securities ______ c ___ , ________ 54,050 33 5,815 5,586 282 0 41,991 
For other purposes _________________________________ 26,856 0 131 0 0 0 26,725 

For account of others than issuers ______________________ 9,121 79 3,331 0 190 0 5,517 

For cash sale (estimated gross proceeds) ________________________ 4,397,878 33,864 :i32, 41~ 683,736 21,204 991,820 1,924,~7 

Less: For aceount of otheTs than issueTs.' ____________ ~ ______ 193,870 369 52,967 3,136 6,530 1,909 127,338 

For cash saJe for account of issuers ________________________ = ___ : 4,204,008 33,495 ',679,447 680,600 ,_ .14,675 989,911 1,796,709 

Less: Cost of flotation ________________________ ---- _________ 205,831 2,696 47,400 57,809 1,045 38,438 , 57,932 

Commission and discount ______________________________ 180,758 2,089 --42,909 56,325 831 34,322 43,916 
Expenses ________________________ -- -_______ - - - - -- ---- -- 25,073 607 4,552 1,484 214 4,116 - - 14,016 

Expected net proceeds from sales for account of issueTs __________ 3,998,176 30,799 631,987 622,791 ,13,630 951,473 1,738,776 

New money purposes ____ : ________________________ , ________ 3,043,906 25,958 384,104 ,104,721 ,9,749 909,386 1,601,300 

~~~:~~~~e~~:'::::::::::::::::::::::::=:~:=:::= 2,699,728 13,449 186,948 174 4,547 905,256 1,581,508 
309,530 5,385 183,985 104,547 4,977 4,130 :5,664 

Other new money purposes: ______ ,,-:-----------------: ,34,648 7,124 13, ~7! 0 225 0 14,128 

Retirements ______________ ' __________ ----- _~ --- ~ ---- -------- 351,613 2;615 186,685 2,565 ,,0 42,087 117,662 

Funded debt ___________ -'_,= ___________________________ " 92,699 0 192 225 0 34,900 57,383 
Other debt _________________________ --- -- -- ------ ---- --- 254,021 2;615 185,921' 2,340 0 7,187 55,959 
Preferred stock __ .. _____________________________ : ______ 4,892 0 572 0 0 0 - 4,320 

Purchase oC securities. ______ -------~----------------------:- 539,8,94 2,1!l4 4,858 514,380 _ 2,939 0 15,533 

For investmenL _____________________________ --- -- ----- 515,526 2,184 0 513,342 0 0 0 
For affiliation_ . _______________ ' _____________ -------_____ 24,367 0 4,858 1,038 2,939 "- 0 15,533 

Purchase oC intangible assets _______________________________ 93 0 93 0 0 0 0 

Miscellaneous and unaccounted Cor ___ -- ___ : ________________ 62,670 41 56,247 1,126 942 0 4,282 

Other 
groups 

14 rJl 
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16,341 ~ 
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PART 4.-PURPOSE OF REGISTRATION AND USE OF PROCEEDS OF SECURITIES FOR l!:ACH FIVE FISCAL YEARS FROM SEPT. 1,1934, TO JUNE 3U, 
1949, AND FOR EACH FISCAL YEAR FROM JULY I, 1945, TO JUNE 30,1949 

Purpose of registration and use of proceeds 

Number of statements ________________________________________ _ 
Number of issues _____________________________________________ _ 

For all purposes of reglstratiou (estimated value) _. ___________ _ 
Less: Not for cash sale _______________________________ . ____ _ 

For account of Issuers _________________________________ _ 

Reserved for conversion _______ = ___________________ _ 

., ~~:~~~~A~tft;i~~~~========::::::·:::::::::::_:::: 
For exchange for other securities ______________ . ___ _ 
For other purposes ___________________________ . ___ _ 

For account of others than issuers .. ___________________ _ 

For cash sale. (~stimated groSs 'proceedsL ~ _____________ . _______ _ 
Less: For account of others than Issuers. __________________ _ 

For cash sale for account of issuers_:: ________________________ . 

Less: Cost of Hotatlon_. !------------------::---o----.-----

~~=~~~o~~ _~~~~~~~~~_t_-~~::::~::::::::::::: :::: ::::: 
Expe~ted net-proceeds from sales for account of issuers ________ _ 

'New mohey PUrPoses~~·_~ ________________________________ .. 
", Pl~t and equipmenL _______________________ : _______ _ 

Working capitaL _____________________________________ _ 
n Other, new ~,oney purposes_ ------------- _____________ _ 

Retirements ______________________________________________ _ 

Funded debt ________________________________________ ._ 
Other debt ____________________________________________ _ 
Preferred stock _________ c _________ , ______ , __ c _________ _ 

Purchase of securltles _____________________________________ _ 
For investmenL ______________________________________ _ 
For affillation _________________________________________ _ 

Purchase of intangible assets 7 __ •. _________________________ _ 

Miscellaneous and unaccounted ;or:_'_: __ ~ ___________ ~ ___ ~_ 
'I '" • I " 

See footnotes at end of ta!>le. 

[Amounts In thousands of doUars), 

193&-39 ' 

2,569 

3,748 

15,280,021 

3,363,193 

2,870,957 

1,083,717 
264,624 
324,951 
884,199 
313,467 

492,234 

1I,916,,8~ 

291,193 

11,625; 637 ' 

471,264 

389,998 
,~1,266 

11,154,372 

2,~, 768 

940,385 
1,215,437' 

,71,947 

7,325,058 

6,330,906 
434,897 
559,256 

1,512,902 

1,450,754 
62,149 

12,358 

76,285 

5 fiseal years 

194()-44 

1,156 

1,670 

8,819,902 

1,528,786 

1,415,130 

460,861 
120,431 
113,565 
682,870 
37,402 

113; 657 

7,291,116 

479,451 ' 

6,811,664 

219,513 

180,805 
38,707 

6, ~92, 150 

1,308,932 

649,991 
616,153 

42,787 

4,408,456 

3,759,555 
305,393 
343,508 

815,436 

770,390 
45,045 

20,384 

38,9~1 I 

1945-49 

2,358 

3,356 

28,768,306 

5,095,141 

4,984,507 

3,056,403 
191,341. 
163,113 

1,446,547 
127,102 

110,634 

23,673,164 

1,42(449 

22, 248, 717 ' 

1,172,914 

1,047,776 
125,139 

21,075:~0 
11,106,028 

8,667,565 
2,254,928 

183,533 

6,912,445 

5,467,142 
576,400 
868,903 

2,930,484 

2,741,936 
\ 188,546 

4,944 

,,121,900 

1945 

340 

508 

3,224,584 

357,609 

337,378 

74,417 
23,876 
3,948 

229,719 
5,418 

20,231 

2,866,975 

152,200 

2,714,776 

101,183 

86,317 
14,866 

2: 613, 592' 

432.545 

172,408 
258,710 

1,426 

1,699,618 

1,495,239 
22,003 

182,377 

477,603 

454,211 
23,392 

2,235 

1,591 

1946 

661 

1,015 

7,073,280 

1,177,440 

1,159,865 

420,705 
79,223 
25,931 

585,319 
48,687 

i7;576 

5,895,840 

472,248 

5,423,593 

288,375 

259,494 
28,881 

5,135,217 

1,301,294 

742,810 
457,249 
101,235 

3,047,466 

2,554,259 
98,741 

394,466 

775,920 

696,626 
·79,294 

901 

9.6?6 

Fiscal year 

1947 

493 

686 

6,732,447 

1,461,276 

1,430,245 

895,973 
70,108 
88,352 

361,477 " 
14,334 

31,031 

5,271,170, 

397,029 

4,874,141 

268,537' 

242,598 
,25,.940 

4,605,604 

2,508,972 

1,891,634 
595,288 ' 

22,050 

1,408,789 

1,060,063 
101,350 
247,376 

654,528 

615,888 
38,640 

1.715 

31,600 

1948 

435 

559 

6,404,633 

1,163,332 

1,130,656 

867,889 
6,218 
R,760' 

215,982 
31,S07 

32,675! 

5,241,301 

209;102 

5,032,199 

308,988 
278,600': 
30,~!9 

4,i~, 211 

3,819,311 

3,160;985 
634,151 

, 2~,174 

404,959 

264,882 
100,285 
39,792 

482,539 

459,68.; 
22,853 

o 
16,403 

1949 

• 429 

588 

5,333,362 

935,484 '.: 

926,363 
"'l 

797,419 :;;. 
11,916 ...,. 
36,122' trl' 
54,050, trl 
26,856 Z 
9,121 

4,397,878 

193;870 

4,204,008 

..., 
~. 
>' 
z' z 
c:l 
> 

ISO, 758, t" 
25,O7:l :xl 

3,998,176 

3,043,~6 

2,699,728 
309 530 
, 34:?48 

351; 613' 

92,699 
254,021 

4,892 

539,894 

515,526 
24,367 

93 

,62,670 

~, 
o 
:xl ..., 

~. 

,0 
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TABLE I.-Regi8tration8 fully effective under the Securitie8 Act of 1933-Continued 

PART 5.-METHOD OF DISTRIBUTION OF SECURITIES FOR CASH SALE FOR ACCOUNT OF ISSUERS FOR EACH FIVE FISCAL YEARS FROM SEPT. 1, 
1934, TO lUNE 30, 1949, AND FOR EACH FISCAL YEAR FROM lULY I, 1945, TO lUNE 30, 1949 

[Amounts In thousands of dollars]' 

Ii fiscal y~ars Fiscal year 
Method of distribution and group to whom olIered 

1935-39 • 1940-44 1945-49 1945 1946 1947 1948 1949 

All methods of dlstributlon ____________________________________ 11,625,637 6,811,664 22,248,717 2,714,776 5,423,593 4,874,141 5,032,199 4,204,008 
To general public ________________________________________ .. 10,049,707 5,848,859 17,638,052 2,590,720 4,767,365 3,835,455 3,307,783 3,136,729 To security holders ________________________________________ 1,170,074 685,207 3,909,010 104,736 622,057 967,231 1,230,427 984,559 To other special groups ____________________________________ 405,857 277,598 701,655 19,320 34,171 71,455 493,989 82,720 

Through Investment bankers __________________________________ 10,826,739 6,008,008 18,981,176 2,662,416 5,195,867 4,030,744 3,776,335 3,315,814 
By purchase and resale ____________________________________ 8,899,612 5,108,852 15,742,378 2,187,844 4,445,915 3,333,621 3,016,544 2,758,454 

To general public ______________________________________ 8,032,069 4,773,664 14,253,665 2,116,711 4,006,526 3,081,119 2,522,346 2,526,963 To security holders ____________________________________ 855,059 328,914 1,452,479 70,295 437,159 242,053 471,482 231,490 To other special groups ________________________________ 12,485 6,274 36,234 838 2,231 10,450 22,715 --------------
On best elIorts basis. ______________________________________ 1,927,126 899,156 3,238,799 474,572 749,952 697,123 759,791 557,361 

To general public ____________ : _________________________ 1,834,199 877,404 3,148,697 461,925 739,298 693,058 739,697 514,719 To security holders ___________________________________ . 30,415 9,942 87,453 12,404 10,334 2,080 19,994 42,641 To other special groups _______________________________ . 62,513 11,809 2,649 244 320 1,985 100 --------------
By Issuers _____________________________________________________ 

798,899 803,655 3,267,542 52,360 227,726 843,397 1,255,865 888,194 
To general public _________________________________________ 

183,439 197,791 235,687 12,083 21,541 61,278 45,739 95,046 To security holders ________________________________________ 284,601 346,351 2,369,079 22,038 174,565 723,098 738,951 710,427 To other special groups ____________________________________ 330,861 259,514 662,772 18,238 31,620 59,020 471,174 82,720 
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PART 6.-TYPE OF SECURITY AND INDUSTRY OF SECURITIES EFFECTIVELY REGISTERED FOR CASH SALE FOR ACCOUNT OF ISSUERS FOR 
EACH FIVE FISCAL YEARS FROM SEPT. I, 1934, TO 1UNE 30, 1949, AND FOR EACH FISCAL YEAR FROM JULY I, 1945, TO 1UNE 30,1949 

[Amounts in thousands of dollars]' 

Five fiscal years Fiscal year 

Type of security and industry I 
____________________________________ ~I--l-9-3~--9-'---I---I~~-44---i---1-94-~--9 __ .I----19-45----I----1-946~---I----19-4-7---I-----19-48----~-,-: 

TYPE OF SECURITY 
Number of issues for all typeS ____ c _____________________________ 2,470 1,173 , 2;579 377 760 519 43~ 488 

Secured bonds __________ ._'. :~: .. _: . __ , .. C ...... ~. __ •• _____ .. 388 ,174 ' ,328 .57 63 46 87 75 Unsecured bonds __________________________________________ 237 141 255 29 70 63 42 51 Preferred stock .. ____________ , ___________________________ ,_ 458, 241 609 97 218 123 . :94 77 Common stock. _. _________________________________________ 1,110 433 1,006 121 281 213 178 213 Other types , ________________ c _____ ' ________________________ 217 184 381 73 128 74 ' 34 72 

Gross proceeds ror all types .. __ ~· ______________________________ . 11,625,637 6,811,664 22;248,717 2,714,776 5,423,593 4.874,141 5,032,199 4,204,OO§, 

'Secured bonds. _____________ ~' ___ ' ____________ . ______________ 5,345,002 2,876,139 6,077,991 1,386,788 1,432,177 841,854 1,390,577 ,1,026;595 
Unsecured bonds .. ________________________________________ 2,959,259 1,822,879 6,753,314 320,786 1,478,119 1,936,357 1,383,570 1,634,482 Preferred stock .... ________ ~_, __ c· __________________________ 1,003,466 811',992 3,047,236 406,875 990,699 786;866 536,942 325,854 Common stock ___ . __________________________________ .. ____ 1,503,766 699,257 4,674,924 316,178 1,028,071 840,675 1,571,198 918,802 Other types s ________________ , ____________________________ 814,139 601,398 1,695,250 284,149 ,494,528 468,388 149,911 298,274 

iliDUSTRY 

Gross proceeds for all Industries s __ : ___________________________ , 11,625,637 6,8\1,664 22,248,717 2,714,776 5,423,593 4,874,141 5,032,199 4,204,008 

Extractive. ________________________________________________ 152,709 70,107 147,500 72,082 15,685 26,238 33,495 --------------Manufacturing. ___________________________ . ________________ 3,232; 577 ,2,087,668 5,353,828 786,003' -1,749,852 1,266,055 872,471 679,447 Financial and investment_. ________________________________ 2,048,438 941,200, 3,583,289 ", 505,374: 902,344 714,529 , 780,542 ., 680,600 Merchandising. ____________________________________________ ,220,335 ' 139,048 478;379 ,36,487' 174,511 201,373 ': ' 51,333 ,-'1 ! 14,675 
Transportation and communication .. ______________________ 894,420 659,085 4,897,804 77,756 964,795 1,190,814 . 1,674,528 989,911 Electric: gas and water. _______ , _________________ ~ __________ 4,550,511 2,719,299 7,399,728 1,285,262 1,496,860 1,214,346 1,606,.561 1,796,709 Foreign governments ____ ~ ________________________________ . 530,133 134,248 292,317 15,000 30,212 247,105 -------------- --------------Other groups ______________________________________________ 196,514 61,009 95,872 8,994 32,937 24,234 20,536 9,171 

, Dollar amounts are rounded and will not necessarily add to totals. • Consists entirely of voting trust certificates. 
• Covers the 4 years and 10 months from Sept. I, 1934, through June 30,1939. 
• Consists of, voting trust certificates and certificates of deposit. 

I The 429 statements shown In this table as "fully effective" differs from the 415 shown 
on p. 9 of the text by reason of (a) the exclusion of 3 statements which became effective 
durmg the 1949 fiscal year subject to amendments which were not filed by the end of th~ 
1949 fiscal year; (b) the Inclusion of 7 statements which became effective during tho pre-, 
ceedlng fiscal year, subject to amendments which were filed during the 1949 fiscal year; 
(0) the Inclusion of 10 statements which became effective but were later withdrawn.' , 

~ C~~~sts .maittlY o! ,certificates o,f pa,~ticipatlon and face amount certificates: 

7 Previous to the 1946 fiscal year this item was "Purchase of other assets" and Included 
"Other tangible assets" which aTe nown shown in "Other new money purposes." 

, Beginning with the 1946 fiscal year foreign companies are Included in the industrY 
" groups to which they belong,rather than ,"Other groups." "Pipe lines" are Included in 

"Electric, gas, and water" rather than "TraiJ.sportation and communication." 
.~ . " . 
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TABLE 2.-Classijication by quality and size of new bond issues registered under the Securities Act of 1933 for cash sale to the general public t-.j 

through investment bankers during the jiscal years 1947, 1948, and 1949 8 

Fiscal year ended 
lune 30 

PART I.-NUMBER OF BOND ISSUES AND AGGREGATE VALUE 

[Amounts in millions of dollars)' 

Quality 2 

First grade Second grade Third grade Fourth grade Firth grade Below fifth Unrated All bonds 
Size of issue ($000,000) 

ber of gate ber of gate ber of gate ber of gate ber of gate ber o( gate ber of gate ber of gate 
Num· Aggre- Num I Aggre· Num'l Aggre- Num- Aggre- Num- Aggre- Num- Aggre- Num- Aggre- Num- Aggre-

__________ -I-_________ I_lss_u_e_s value issues ~~ issues value issues value issues value issue~ value issues value issues value 

,1947_ .. _____________________ _ 50 and over_____________ 77.4 7 875.5 2 127.5 2 129.1 
20-50 _________________ .. _ 2 66.9 3 90.3 5 164.5 10 330.7 1 20.2 
5-20 ________________________ .. _______ .. 9 107.9 12 118.9 9 123.0 2 19.7 ---- ---.--. 1-5 _____________________ . __ .. _. _________ . ___ . ___ .. ____ 1 4.6 7 23.9 7 18.3 3 4.9 Under L ______________ ... __ .. __ . ______ ... __________ . ____ . ______________________ _ 1 .6 ------- -------
All sizes _______________ . 144.4 19 1,073.7 20 415.5 28 606 7 11 58.8 3 4.9 

1948 __ . ___________ . ___ . _____ _ 50 and over ___________ .. 418.2 5 416.5 2 250.0 
20-50____________________ 105.6 5 172.6 7 205.0 4 109.5 
5-20_____________________ 1 27.3 14 134.2 27 256.0 8 76.5 3 25.1 1-5 __________ . _________ .. _____ _______ 3 10.6 11 36.1 6 17.6 
Under L _____________ ._ .. __ .... __ ..... _____ _ --_. ---- ---_. -- ----- ----- -- ----- - 2 1.5 

All slzes ________ . ____ .. _ 10 551.1 27 733.9 47 747.1 18 203.6 26.6 

1949 _______ . ___________ . ____ . 50 and over ___________ ... 3 183.9 9 703.1 3 160.9 1 50.4 ___________ . 
20-50____________________ 1 40.5 5 131.3 5 160.9 3 95.0 __________ .. 
5-20 ________________________ .. ____ ..... 15 147.8 28 246.7 11 106.1 16.5 
1-5 ___________________ ... __________ .. __ 5 16.2 10 29.9 2 6.2 I 3.0 
Under L _______________ . ---.. -- ---.. -- ------- ---.. ---- ____ ... 1 ___ .. __ ------- ------- ------- --_ .. -

Ali slzes_________________ 4 224.4 34 998.4 46 1598.4 17 257.7 3 19.5 ___ ... ____ ... 

1 7.3 
5 9.6 
6 2.4 

12 19.2 

1 6.8 
1 1.8 
5 2.8 

7 11.4 

2 
4 

27.8 

5.5 
1.5 

34.8 

12 
21 
33 
23 
7 

96 

12 
20 
54 
21 
7 

114 

16 
15 
56 
20 
4 

111 

1,209.6 
672.7 
376.8 
61. 2 
3.0 

2,323.2 

1,084.7 
592.7 
525.9 
66.1 
4.3 

2,273.7 

1,098.3 
455.6 
517.1 
60.8 
1.5 

2,133.3 



! 
:f 

I 
I 
co 

Fiscal year ended Iune 3G--

11147 ______________________________________ _ 

194L.. ______________________________________ _ 

PART 2.-COMPEKSATION' TO DISTRIBUTORS 

(Percent of gross proceedsj 

Size of issue ($000.000) 
First 
grsde 

Second 
grsde 

Third 
grsde 

Quality' 

Fourth 
grsde 

Fifth 
grade 

Below 
Fifth I Unrated 

50 and over -- .. - ___________ _____ O. 6 0.5 1. 1 II.' 24 --------1-.-4-- -__ -_--__ --__ --__ --__ -_- -__ --__ --_-__ --_-_-_-_-_ 
20-50___________________________ .5 .6 .8 
5--20____________________________ ____________ .7 .7 1.7 .7 ___________ _ 
1-5_____________________________ ____________ ____________ .4 1.4 2.2 4.3 Under L_______________________ ____________ ____________ ____________ ____________ 4.5 ___________ _ 

All sizes _______________________ _ .6 .5 .9 1.4 1.4 4.3 

1.8 
_.3.3 

5.1 

3.0 

50 and over_____________________ .5 .6 .4 _______________________________________________ _ 
20-50.__________________________ .6 .4 .7 1.2 ___________________________________ _ 
5--20____________________________ .1 .5 .7 1. 3 2.5 ____________ .4 
1-5 ___________________ : _________ , __ :_________ .5 .6 1.5 ____________ ____________ 7.2 
Under L_______________________ ____________ ____________ ____________ ____________ 3.6 ____________ 7 .. 5 

All slzes. __________________ : ___ _ .5 .5 .6 1.3 2.6 ___________ _ 3.2 

All bonds 

0.6 
1.0 
1.1 
2.1 
5.0 

.9 

.5 

.7 

.8 
1.0 
6.1 

.6 

11149_~______________________________________ 50 and over _____________________ .4 .7 .9 .4 ____________ ____________ ____________ .7 
20-50___________________________ .5 .4 .9 1.3 ____________ ____________ 5.7 1.1 
5--20____________________________ ____________ .5 .5 1.3 3.1 __________________ ~_____ .7 
1-5.____________________________ ____________ .3 .5 .6' 4.0 ____________ 5.9 1. 1 
Under L--------------c-------- _________________________________________________________ .___ ____________ 7.6 7.6 

All slzes ___________ ~-___________ _ 

, Dollar amounts are rounded and wUl not neessarlly add to the totals. 
I The grades are according to the classification of the bonds by investment rating 

services: "first grade" corresponds to Moody's Aaa, Standard'" Poor's Al+, "second 
pade" to AB, AI, etc. 

.5 .6 .7 1.1 3.3 ___________ _ 
5.8 .8 

• The compensation figures are 'based on the data reported in the registration state­
ments as oftheirefiectlvedates. They do not, therefore, Include additloual compensation 
that may have been realized later from the exercise of options that had no realizable value 
on the effartive dates. '. ' 



TABLE 3.-New sccwities offered for cash sale in the United States 1 

PART I.-TYPE OF OFFERING 

Fiscal year end"d June 3~ 

1935 __________________________________________________________ --
1936 ___________________________________________________________ _ 
1937 ___________________________________________________________ _ 
1938 ___________________________________________________________ _ 
1939 __________________________________________________________ _ 
1940 __________________________________________________________ _ 
194L __________________________________________________________ _ 
1942 ___________________________________________________________ _ 
1943 ___________________________________________________________ _ 
1944 ___________________________________________________________ _ 
1945 ___________________________________________________________ _ 
1946 ___________________________________________________________ _ 
1947 ___________________________________________________________ _ 
1948 ___________________________________________________________ _ 
1949 ___________________________________________________________ _ 

1948 July __________________________________________________________ _ 
August _______________________________________________________ _ 
Septem ber ___________________________________________________ _ 

[Estimated gross proceeds In thoussnds of dollars] I 

Public' 

Exempt because of-
All offerings 

3,553,976 
11,060,996 
7,601,.106 
3,454,156 
6,817,226 
5,511,591 
9,842,273 

19,920,551 
47,480,692 
52,390,938 
54,004,.101 
36,150,537 
18,996,848 
19,530,183 
20,701,688 

2,574,262 
1,215,608 
1,733,685 

Registered 

496,505 
3,265,199 
3,006,092 

891,614 
1,651,696 
1,295,916 
1,682,442 
1,280,345 

419,042 
1,050,882 
2,127,668 
4,651,402 
4,080,237 
4,002,102 
3,443,423 

287,753 
87,635 

256,137 

2,711,097 
7,372,131 
4,244,812 
2,196,440 
4,356,446 
3,417,451 
7,142,634 

18,104,723 
46,754,376 
50,750,658 
51,010,957 
30,179,815 
12,685,311 
12,353,440 
14,292,906 

2,001,557 
846,670 

1,205.913 

--------------
----- .. -------------._-------
--------------
---.. ----------
--------------
----- ---------
--------------
--------------
- .. --- ---------

3,343 
111,892 
143,366 
140,845 
121,358 

12, 366 
12,362 
8,202 

Intrastate 
offering 

4,208 
11,514 
17,577 
5,092 
7,604 
6,532 

10,005 
2,125 

603 
1,013 

20,554 
4,211 
8,817 
9,063 
1,834 

--------------
--------------
----- ---------

Registered 

--------------
67,161 
8,666 
2,953 

61,304 
14,712 

111,866 
5,375 

----_ .. --------
------i2~ii63-

5,000 

------5~iiOO-

--------------

----_ .. --------
---- .--------

Private 

Exempt because of-

Type of issue Purchase by 
or issuer. limited 

80,568 
10,499 
20,869 
7,219 

69,188 
45,659 
57,800 
7,886 

----- .. --------
56,820 
34,433 

6,070 
20,944 
13,228 
19,595 

---_ .. ----.. ----
--- .. - .. --------

group • 

261,.108 
325,493 
302, 590 
350,838 
670,988 
731,322 
837,526 
520,098 
314,770 
540,556 
786,483 

1,201,144 
2,058,171 
3,006,415 
2,822, 572 

----- --------, ---- ----------

272,586 
268, 932 
173,343 



October _______________________________________________________ _ 
November ____________________________________________________ _ 
December ____________________________________________________ _ 

1940 January ______________________________________________________ _ 
February _____________________________________________________ _ 
March ________________________________________________________ _ 

~~~~:~:::::::::::::::::::::::::::::::::::::::::::::::::::::: June __________________________________________________________ _ 

Bee rootnotes at end or table. 

1,895,287 
1,425,908 
1,992,099 

1,408,484 
1,289,151 
1,395,287 
1,606,409 
1,493,214 
2,672,296 

262,548 
179,741 
415,128 

209,749 
98,631 

202,067 
391,949 
194,931 
857,154 

1,166,789 
990,472 

1,256,238 

1,101,708 
1,024,430 
1,056,323 

926,866 
1,154,329 
1,471,602 

9,442 
9,623 
8,843 

11,974 
8,852 
7,441 

13,925 
11,329 
6,909 

600 

150 
284 
800 

11,920 
4,860 

2,815 

444,587 
241,212 
311,289 

84,902 
156,955 
125,841 
273,669 
132,625 
336,631 



TABLE a.-New 8ecurities offered for caah sale in the United States I-Continued 

PART 2.-TYPE OF SECURITY 

[Estimated gross proceeds In thousands of dollars) I 

All types of securities Bonds, debentures and notes 
Fiscal year ended June 30-

All Issuers . N oncorporate I Corporate 
---------1---------1----

Allissuers Noncorporate Corporate 

1935 ____________________________________________________________ 3, 5li3, 976 2,658,791 895,184 3,534,933 2,658,791 876,142 
1936 __ . ___________________________ : _____________________________ 11,000,996 6,853,177 4,207,819 10,765,721 6,853,177 3,912,544 
1937 __ . ________________________________________ . ________________ 7,601,506 3,896,145 3,705,361 6,772,299 3,896,145 2,876,154 1938. ___________________________________________________________ 3,454, 156 2,165,081 1,289,075 3,207,377 2,165,081 1,042,296 
1939 6,817,226 4,371,626 2,445,601 6,636,832 4,371,626 2,265,206 
1940 __ :::::::::::::::::::: ::: ::::::: :::: :::: :::::: :::::: :::::::: 5,511,591 3,189,573 2, 322, 017 5,280,499 3,189,573 2,090,926 1941 _________________________________________________ . __________ 9,842,273 6,811,670 3,030,603 9,604,238 6,811,495 2,792,743 1942 ____________________________________________________________ 

19,920,551 17, 9,'l.1, 427 1,987,124 19,620,469 17,933,427 1,687,042 1943. ___________________________________________________________ 
47,489,692 46,747,286 742, 406 47,427,238 46,747,286 679,952 1944 ____________________________________________________________ 
52,399,938 50,665,588 1,734,349 51,990,392 50,665,588 1,324,804 1945 _________________ ._ . ________________________________________ 
54,004,501 49,767,097 4,237,403 53,419,331 49,767,097 3,652,234 

1946. _________________________________ . _________________________ 36,159,537 28,824,909 7,334,628 34,203,542 28,824,909 5,378,6.12 
1947 ___ 18,996,848 12,634,337 6,362,511 17,413,403 12,634,337 4.779,065 1948 ___ . ::- --- ----------------------- ----- ----- -------------- ---

19,530,183 12,128,144 7,402,038 17,996,086 12,128,144 5,867,942 
1949_ . _____ :::::::::::::::: ::::::: ::::::::: ~:::::::::: :::::::::: 20,701,688 13,822,761 6,878,928 19,661,162 13,822,761 5,838,401 

1948 July ___________________________________________________________ 
2,574,262 1,933,037 641,224 2,524,736 1,933,037 591,698 August .. ______________________________________________________ 1,215,608 963,445 252,163 1,141,418 963,445 177,974 Septem ber _____________________________________________________ 
1,733,685 1,250,112 483,573 1,660,984 1,250,112 410,872 October. _______________________________________________________ 
1,895,287 1,104,126 791,160 1,808,392 1,104,126 704,265 N ovrmbrr. ____________________________________________________ 1,425,908 918,424 507,484 1,373, 847 918,424 455,423 December _ .. __________________________________________________ 1,992,099 1,209,407 782,691 1,909,815 1,209,407 700,408 

1941J 
January 1,408,484 1,063,219 345,265 1,336, 383 1,063,219 273,164 
February'. ::::::::::: ~:: ~:::::: ::::::::: ::::::::::: ::-------- -- 1,289,151 967,725 321,426 1,275,497 967,725 307,772 March .. ______________________________________________ ::::::::: 1,395,287 984,690 410,597 1,314,388 984,690 329,698 ApriL __ . _________________ . ____________________________________ 

1,606,409 908,288 698,121 1,423,356 908,288 515,068 May __ . ________________________________________________________ 
1.493.214 1,105,066 388,148 1,351:045 1,105,066 245,979 Junc_ .. ___________ , _________ . ______________________________ : ____ 
2,672,296, 1,415,220 1,257,075 2, 541,~01 1,415,220 1,126,_081 

Preferred 
stock 

12,161 
188,752 
410,020 
186,029 
106,650 
135,681 
172,313 
184,270 
33,311 

325,670 
370,174 

1,181,463 
885, 644 
694,444 
395,736 

14,344 
39,748 
12,193 
51,940 
21,224 
14,494 

7,528 
5,414 

40,044 
49,715 
82,248 
~,845 

Common 
stock 

rJl 
t".! 

6,881 2 
106,524 ::0 
419,188 .... 

t-3 .60,749 ..... 
73,745 t".! 
95,411 rJl 
65,721 > 115,813 
29,144 ·Z 
83,875 t:I 

214,995 
t".! 774,532 

697,800 >< 
839,653 ~ 644,790 

Z 
35,182 C 
34,441 t".!, 
60,509 C"l 34,955 0 30,837 

~ 67,790 
~ .... 

64,573 rJl 
rJl 8,240 ..... 

40,856 0 
133,338 Z 
59,921 
74,149 



PART 3.-TYPE OF ISSUER 

[Estimated grOISS proceeds in thousands of dollars)' 

Corporate , 

Total 
Fiscal year ended June 30- Real non· Total Public estate corporate corporate Industrial utility Rail and 

financial 

1935 ..•. ~ .••...•.••••••••.•.•••••.••••.... 895,184 328,948 377,605 137,404 51,228 2,658,791 
1936 •........... _ .....•....• _._ •...•...•.• 4,207,819 1,340,552 2,008,143' 659,857 199,268 6,853,177 
1937 ...••......•••.•••.•••••••..•...•.... _ 3,705,361 1,203,865 1,637,526 501,036 362,934 3,896,145 
1938. __ •...........••••. _ •••. _ .•....•... __ 1,289,075 659,730 577,281 41,428 10,636 2,165.081 
1939.'. ___ ........•.•• _ ••••••.............• 2,445,601 954,950 1,365,540 106, 351 18,759 4,371,626 
1940 ... ___ •.......•••••••.•••..••......... 2,322,017 691,039 1,108,325 297,935 224,719 3,189,573 
194L.: ... ~ .•.....•••.••••••..•••......... 3,030,603 1,047,929 1,530,509 375,026 77,139 6,811,670 
1942 ... __ .•••.•••.••......•............... 1,987,124 779,472 977,422 174,202 56,029 17,933,427 
1943 ___ .••..••.••• ~ ••.....••.............. 742.406 291.823 331,753 106,265 12,565 46,747,286 
1944_ .. _. ____ . ___ . __ •.•. _ .....•........... 1,734,349 854,064 657,746 163,404 59,136 50,665,588 
1945 ..... _ ...........•••...••.•........... 4, 237, 403 1,200,521 1,724,396 1,191,006 121,480 49,767,097 
1946 ... ___ .•...............••.••.......... 7,334,628 3,067,101 2.612, 257 1,356,588 298, 686 28,824,909 
1947 ............••.••.....•.•••.••.....•.. 6,362,511 3,195,453 2,569,459 273,734 323,864 12,634,337 
1948. __ .............••..••..•.••..•....... 7,402.038 2, 951, 816 3,459,285 448,218 542,719 12, 128, 144 
1949, ..•...•....•..••.•••..••.•.••...••.... 6,878,928 2, 476, 861 3,337,505 615,259 449,303 13, 822, 761 

1948 
Jnly .....•................... _ ..• ____ . __ . 641,224 331,289 192, 810 68,519 48,605 1,933,037 
August. _ ...................•.. _ .....• _ .. 252, 163 131,232 79,779 30,234, 10,918 963,445 
Beptt>mbcr ............•........•...••••. _ 483,573 139,579 253,085 41,659 49,250 1,250, 112 
October ......................•.••.•••••.. 791,160 409,917 272,165 64,283 44,795 1,104,127 
November ...........•...••..•••••.•••... 507.484 166,091 230,597 74,604 36,192 918,424 
December ...................•••••...•.•. 782,691 231,163 496,682 45,481 9,365 1,209,407 

;', 1949. 
January ................................. 345,265 168, 756 119,723 36,489 20,297 1,063,219 
February ...........................•.... 321,426 129,014 105,696 54,602 32,113 967.725 
March_ ......•........................... 410,597 117,140 182,891 87,633 22,932 984,690 
ApriL ........ _ .•................•....... 698, 121 339,992 281,455 17,578 59,097 908,288 
May ..•••.••......•.......••..•....•...•• 388,148 101,681 197,909 49,263 39,295 1,105,066 
June .•••.............•.•.••..••..•... : ... 1,257,075 211,006 924,714 44,913 76,444 1,415,220 

See footnott>s at end of table. 

Non-oor· 
~rate Federal Un ted states agency (Is· State and Government 

(including sues not rilUnlcipal 

agency Issues guaranteed) 

guaran teed) 

1,572, 410 60,109 1,020,326 
5,354.660 94,827 1,248,b75 
2,589,372 25,446 1,060,212 
1,206,754 81,670 863,794 
2,904,127 63,269 1,322,048 
2,140,357 47,258, 952, 491 
5,411,505 73,742 1,295,248 

17,209,070 35,172 679,850 
46,193,211 2,912 457,405 
50,141.375 1,185 496,970 
48, 856, 299 114,463 778, 788 
27,257,610 608,424 928, 211 
10,264,412 1~9,825 1,976,844 
9,348, 522 ------------ 2, 525, 953 

11,135, 188 -----_.----- 2,513,408 

1,812,800 -------._--- 119.903 
526,374 -------.---- 286,793 

1,12M,363 -------.---- 121,749 
824,612 .----------- 279,162 
763,080 ------------ 151,793 

1,080,242 128,915 ----------- -

870,073 ------------ 192,894 
763,299 ------------ 204,073 
791,917 ------------ 175,490 
716,502 ------------ 190.274 
758,691 ------------ 346.375 

1,099,236 ------------ 315,985 

Foreign 
government 

4,978 
130,538 
163,239 

3,250 
66,797 
27,939 
4,120 

·····8ii~700· 
19,398 
15,000 
30,213 

247,106 
8249,300 

166,000 

····150;000· 
------------
---.--------
------------
------------

----------~-

----------~-

16,000 
------------
------------
------------

Eleemos-
yn~and 

ot er , 
non·proflt 

968 
24,477 
57,877 
9,613 

15,385 
21,527 
27,055 
9,334 
4,058 
6,661 
2.548 

452 
6,152 
4,370 
8,165 

334 
277 

·········352 
3,552 

251 

252 
353 

1,282 
1,513 

---------------.--------

":t 
r;j 
>-3 
l"J 
l"J 

~ 
;.; 
Z 
Z 
Q 
> 
t"' 

::c 
l"J 
I'd 
0 
::c 
>-3 

t:-:) --



TABLE a.-New securities offered for ca8h sale in the United States 1-Continued 

PART 4.-PRIVATE PLAOEMENTS OF OORPORATE SEOURITIES' 

[EstlJ11ated gross proceeds In thousands of dolJarsjl 

Type of security Type of Issuer' 

Fiscal year ended June 30-

1935 _______________________________________________________ -___ _ 
1936 ___________________________________________________________ _ 
1937 ___________________________________________________________ _ 
1938 ___________________________________________________________ _ 
1939 ___________________________________________________________ _ 
1940 ___________________________________________________________ _ 
1941 ___________________________________________________________ _ 
1942 ___________________________________________________________ _ 
1943 ___________________________________________________________ _ 
1944 ___________________________________________________________ _ 
1945 ___________________________________________________________ _ 
1946 ___________________________________________________________ _ 
1947 ___________________________________________________________ _ 
1948 ___________________________________________________________ _ 
1949 ___________________________________________________________ _ 

1948 July ___________________________________________________________ _ 
August ________________________________________________________ _ 

~_:R~~r~~-_-~~================================================~: N ovem ber _____________________________________________________ _ 
Deoem ber _____________________________________________________ _ 

19J,9 January ___________________________________________________ -___ _ 
February ______________________________________________________ _ 
March _________________________________________________________ _ 

~~~:========:======================================:====::==~: Juno ___________________________________________________________ _ 

All private 
plaoements 

261,508 
412,152 
325,525 
357,759 
748,435 
756,643 
991,392 
531,458 
314,770 
592,485 
832,979 

1,212,214 
2,075,955 
3,024,233 
2,676,167 

272,586 
118,932 
173,343 
456,507 
246,072 
311,289 

84,002 
156,955 
112, 656 
273,669 
132, 625 
336, 631 

Bonds, deben­
tures and notes 

259,459 
409,264 
321,961 
357,158 
748,036 
747,715 
989,094 
523,188 
312,720 
585,270 
822,610 

1,172,424 
2,011,036 
2,922,349 
2,616,857 

263,836 
108,877 
172,143 
455,125 
246,072 
304,277 

83,502 
156,655 
91,556 

272, 819 
127,965 
334, 031 

Stocks 

2,050 
2,889 
3,564 

601 
399 

8,927 
2,298 
8,270 
2,050 
7,215 

10,369 
39,790 
64,918 

101,883 
59,310 

8,750 
10,056 
1,200 
1,382 

7,012 

1,400 
300 

21,100 
850 

4,660 
2,600 

Industrial 

158,469 
165,324 
121,638 
226,698 
360,771 
138,703 
361,090 
272,472 
144,537 
347,521 
437,456 
803,387 

1,598,822 
1,917,278 
1,713,646 

212,651 
98,915 
53,000 

367,153 
136,572 
210,847 

58,900 
117,850 
58,601 

228,671 
82,000 
88, 585 

Public utility 

77, iOO 
215,530 
151,905 
123,343 
364,232 
418,614 
563,160 
221,017 
152,233 
162,660 
345,154 
300,976 
256,798 
722,220 
687,193 

23,810 
13,518 
95,822 
44,384 
SO,119 
95, 617 

10,002 
30,855 
33,155 
44,998 
31,715 

183,196 

Railroad 

---------i9~499-

13,386 
i,219 

23,432 
9,592 

24,142 
5,986 

18,000 
77,979 
34,43.1 
51,545 
3,839 
1,000 
4. SOO 

Real estate and Ul 
financial t:J 

25,340 
11,800 
38,595 

500 
--- - -_ .. -- -------

189,734 
43,000 
31,984 

-----_ .. -------.-
4,325 

15,936 
56,309 

216,499 
383,734 
270,529 

8 
::>;j 

3 
t:J 
Ul 

> 
Z 
t::;j 

36,124 
6,499 Q 

24,520 0 
43,050 ~ 
26,500 
4,825 

16,000 
8,250 

21,000 

.... 
Ul 
Ul .... 
~ 

======:::=:=::=: ----------i8~iiio ________________ 64, 850 



I The data In these tables cover substantially an new issues of securities offered for cash 
sale In the United States In amonnts over $100,000 and with terms to maturity of more 
than 1 year. The figures represent offerings, not actual sales. However, the proportion 
of the total remaining unsold Is believed to be quite minor, and is composed chiefly of 
nonunderwritten Issnes of sman companies. Included In the coverage are issues privately 
placed as wen as Issues publicly offered, and nnregistered Issues as wen as those regis· 
tered nnder the Securities Act of 1933. Excluded are: intercorPorate transactions: 
United States Government "Special Series" Issues, and other sales directly to Federal 
agencies and trust acconnts: notes Issued exclusively to commercial banks: and corporate 
Issues sold through continuous offering, such as issues of open-end Investment compa· 
nles. The chief souroes of data are the financial press and documents filed with the 
CommiSSion. Data for offerings of State and municipal securities Bre from totals pub· 
Ushed by the Commercial and Financial Chronlcle; unlike the other data In table 2, 
these represent principal amonnts Instead 01 gross proceeds. An figures are subject to 
revision as new data are received. 

I Gross proceeds are derived by multiplying principal amounts or numbers of nnlts 
l>Y offering prloes, except lor mnnlcipal Issues where principal amonnt Is used. Slight 
discrepancies between the sum 01 figures In the tables and the totals shown Bre due to 
ronndlng. 

• Issues sold by competitive bidding directly to ultimate investors are classified as 
publicly offered Issues. 

• Issues exempt because of type 01 Issue or Issuer Include offerings of Federal, State, 
and local governments, banks, Issuers subject to regulation by the Interstate Commerce 
Commission, and eleemosynary and other nonprofit institutions. 

I Issues In this group Include those between $100,000 and $300,000 In size which are ex· 
empt because 01 amendment to regulation A 01 the Securities Act 01 1933, effective May 
21, 1945 • 

• Securities for which registration nnder the Securities Act 01 1933 would be required 
if they were publicly offered. 

, The classification by type of issuer of the offerings of corporate securities in this table 
Is less detailed than that of Securities Act registrations In pt. 3 01 table 2. In comparing 
the 2 distributions the lonowlng points should be noted: (1) The "public utility" classi· 
ficatlon in this table embraces both the "heat, light, power, and water" and the "trans· 
portation and commnnication" categories 01 the other with the principal exception of 
air lines, which have been Included In the "Industrial "classification of table 4; (2) the 
"real estate and financial" category In this table Includes offerings 01 securities of the type 
01 Issuer represented In the "financial and Investment" classification 01 table 1 except 
that It does not Include issues offered on a continuous basis by open-end Investment '>:I 
companles; (3) the "industrial" classification In table 4 Includes the tyoe of Issuers repre· 9 
sented in the "extractive," "manufacturing," "merchandising," and "f'ather" clasSifies. I"'":J 

tion 01 table 2 except lorelgn governments. (See lootnote 8 to table 2.) t'.l 
8 Bonds 01 the International Bank for Reconstruction and Development. t'.l 
I Excludes Issues sold by competitive bidding directly to ultimate Investors. ~ 



TABLE 4.-Proposed uses oj net proceeds from the Bale of new corporate Becurities offered Jor cash sale in the United States t-:) ..... 
PART 1.-ALL CORPORATE ~ 

[Amounts in thousands of dollars]' 

Proceeds New money Retirements 

Fiscal year ended lune 30- All other 
Totelgross Totel net Totel new Plant and Working Totel reo Funded Other debt Preferred purposes 00 
proceeds • proceeds' money equipment capltel tlrements debt stock l"l 

C 
Cl 1935 __________________________________________________ 895.184 872,204 112,067 55,796 56.272 728,959 628, 633 99,661 665 31.178 l:l:l 1936 __________________________________________________ 

4.207.819 4.080.791 419.055 260,586 158,469 3,637.122 3.167.120 253.312 216.691 24.613 .... 
~, 1937 __________________________________________________ 

3.705.361 3.589.334 1.195.768 561,909 633.859 2.332,519 1.986.784 91.786 253.949 61.047 .... 1938 _________________________________________ ' _________ 
1.289.075 1.255.763 650.750 412.191 238, 559 599.720 453.021 129.247 17.452 5.294 l"l 1939 __________________________________________________ 
2.445.601 2,391.738 587,503 379.369 208.133 1.790.275 1.489.212 174,461 126.602 13.961 00, 1940 __________________________________________________ 
2,322.017 2, 267. 785 292,377 184, 099 10!!.278 1.948.865 1.695, 787 182.657 70,420 26,543 > 194L _________________________________________________ 3,mo, 603 2.970. 499 782,268 616.578 165,691 2.167,477 1.923.831 99,685 143.961 20.753 Z 1942 _______________________________________________ , __ 
1.987.124 1.954.957 862,499 589.342 273,157 1.061,176 800,818 206.535 53.824 31.283 1943 __________________________________________________ 

742, 406 728,304 242, 444 123.906 118, 538 459.101 397.737 26, 832 34,532 26, 759 t:;) 
1944 __________________________________________________ 

1.734.349 1.699,741 458.620 229.009 229,611 1.200,933 915,837 97.368 187.728 40.188 l"l, 1945 __________________________________________________ 
4,237.403 4.160,331 759.837 295.294 464. 542 3,352,344 2.966.618 51.362 334, 364 48,150 >< 1946 ___________________________________________________ 
7,334.628 7. ISO, 841 1.617.185 1,038.956 578.229 5,309,950 4, 436, 705 240.354 632.892 253.706 C 1947 ___ , _______________________ • ________ ._ •• _ ••••• ____ 6.362.511 6.254,136 4, 055. 938 2,600.152 1.465.787 2,054,850 1.298, 770 454.186 301,894 133.348 

~: 1948 __________________ ' ________________ ._. ____ •• __ •• ___ 7.402.038 7.271,587 5.887,340 4,354.844 1.532, 496 1.136.498 679.710 357.091 99.697 247.750 1949 ___________ • ______ • ____________ •• _________________ 6,878,928 6.774,047 5.779,238 4,545,646 ' 1.233.592 776.763 151.020 597.368 28,375 218, 046 

1948 0 Iuly _____________ • __________________ • _________________ 
641,224 630.587 457.245 317,812 139.433 112,800 8, 239 102, 990 1.570 60,543 l"l 

~=~~-~~==================:================:===~~ 
252, 163 246.107 232, 320 178,002 54.319 12.705 1.897 10.808 ------i-is2- 1,082 C' 483.573 475.346 398, 158 277,551 120,607 50.254 12, 284 33.819 26,933 0 791,160 782, 461 733.914 559.184 174, 730 45.390 23.451 21.731 208 3.157 g N ovem ber _ ,_ c ___ • ________ •• _______ • ________ • _. __ ; ____ 507.484 501.273 462, 522 313.880 148,642 34.395 --_ ... _------- 26,096 8,299 4,356 Decem ber ______ •• ____ • __ • _______ • ____ ._._. ___________ 782,691 770.985 677.047 585,928 91,118 79.596 7.280 69.560 ,2,755 14,342 

1949 
00 

8.561 6.610 1,951 
00 Ianuary __ ._. ____________ ' _______ ._. ___________________ 345.256 335.898 311.735 274,214 37.521 ------------ 15,602 .... February ______________ • __ ._ ••• _________ ._. ____ •• _____ 321.426 317.727 219.716 171.820 47,895 31.639 7.056 24, 573 ------------ 66, 372 ~ MarcIl. •• _. __ • _____________________________ .=_ .... ____ , : 410; 597 402, 602 318, 974 252, 651 66.324 'SO. 690, 37.020 43.670 ------------ 2, 937 

~-----------.-----------------.---.--... -.---.--.- 698, 121 ' 687.932 553.422 401.956 151,466 127,049 697 126.352 ------------ , ' 7.461 
3il&, 148 379.604 339.706 ,254.343 85,363 '33.171 '13,313 14, 839 5.019 6,727 lwie-:_~~==============:,~::::::::~::::::::::=:::::,:::~~ 1.257.075 1.243.526 1.074, 480 958,305 116.175 160,513 39.773, 116.319 4,420 8, 533 



PART 2,-IKDUSTRIAL 

(Amounts In thousands of dollars]' 

Proceeds New money 

\ 
Retirements 

Fiscal year ended June 30- All other 
Total gross Total net Total ne;W Plant and Working 

I 
Total're· Funded Other debt Preferred purpos,es 

proceeds I proceeds' money equipment capital' tirements debt stock 

1935 ••.. _~. ____ .~_. _____ ~ _____________________ ~ _______ 328, 948 321,656 '49,000 19,'500 30,400 251,652 239,139 11,847 665 20,104 1936: _________________________________________________ 
1,340,552 1,295,398 191,242 96,764 94,478 1,092,997 809,426 151,178 132, 392 11,159 1937 __________________________________________________ 
1,203,865 1,150,608 602, 828 239,994 362, 833 507,499 334,333 57,772 115,394 40,282 1938. ________________________________________________ . 

659,730 642,079 461,609 268,473 193,136 177,228 114,241 45,993 16,993 3,243 -"'l 1939 _________________________________________________ . 
954, 950 933,170 444,029 253,524 190,505 478,368 328,521 126,882 22,966 10,773 .... 1940. _________________________________________________ 
691,039 666,063 118,932 50,408 68,524 532,202 455,255 44,203 32,745, 14,929 "'l 1941 _________________________________________________ . 

1,047,929 1,021,150 184,436 98,553 85,883 822,631 676,337 60,309 85,986 14,082 0-,3 1942 _________________________________________________ . 
779,472 762, 093 401,354 157,220 244,135 337,521 130,170 164, III 43,240 23,,217 l:'.:! 1943 __________________________________________________ 
291,823 284,453 127,442 22,669 104,774 139,758 91,792 :l:,g::r 27,899 17,253 l:'.:! 1944 __________________________________________________ 
854,064 833,347 358,077 157,769 200,308 446,987 223,835_ 139,062 28,283 Z 1945 __________________________________________________ 

1,200,521 1,167,725 534,361 159,734 374,628 610,337 432,760 40,021 137,555' 23,027 0-,3 1946 __________________________________________________ 
3, 067, 101 2, 970. 324 1,305, 493 859,797 445,698 1,525, 263 989, 848 174, 091 ' 361,323 139, 568 '~ 1947 __________________________________________________ 
3,195,453 3,126,975 2, 189, 777 '1;092, 851 1,096,927 839,248 394,053 325,497 119,698 97,950 1948 __________________________________________________ 
2, 951, 816 2,886,982 2,274,326 1,194, 978 1,079,348 499,348 185,467 268, 159 45,722' 113,309 > 1,949 __________________________________________________ 
2. 476, 861 2,432,716 1,798,668 ' 977,831 820,837 486, 226 23,476 458,013 4, 737 1 147,821 § 

- , 1948 c: JDly __________________________________________________ 
331,289 324,314 187,901 92,561 95,341 104,,182 4,979 98, 475 728 32,230 > 

~=~iXlr-~~:::::::::::::::: ::::::::::::::::::::::::: 131,232 127,141 117,863 74,231 43,632 8,291 745' 7,546 --------493- 987 t" 
139,579 ' 136,313 117,018 ' 23,307 93,711 13,206 1,470 11,243 6,089 

~ October ______________________________________________ 
409,917 406,485 382, 609 256,156 126,453 21,313 2,759 18,554 _ ..... --------- 2,563 N ovember ____________________________________________ 
166, 091 164,019 145,147 84,827 60,320 16,207 ------------ 16,202 5 2,666 l:'.:! Decem ber ____________________________________________ 
231,163 228, 079 166, ?95 83,156 82, 938: ,49,880 ,4,801 43,,~~ 1,558 12,'104 It! 

,0 
, 1949 = January ______________________________________________ 

168,756 162, 061 ' 138,711 120,170 18, 542 8,509 ------------ 6,558 1,951 14, 840 0-,3 
February _____________________________________________ 

129,014 127,620 38, 720 19,496 19,224 22,576 1,800, 20,776 ------------ 66,324 March ________________________________________________ 
117,140 113,705 85,132 41,864 43,268 25,786 ---- .. -----_ .. 25,786 ------------ 2, 788 ApriL ________________________________________________ 
339,992 336,101 214,795 114,624 100,171 118, 021 202 117,818 ------------ 3,285 May _______________________________________________ 
101,681 99,918 91,634 ,27,503 ' 64, 130 7,403 2,463 4,940 ------------ 881 June ___________________________ c ________________ 
211,006 206,960 113,043 39,935 73,108 90,852 4,257 86,595 ----------- 3,064 

See footnotas at end of table. '-



TABLE 4.-Proposed mes of net proceeds from the sale of new corporate securities offered for cash sale in the United States-Continued 

PART 3.-PUBLIC UTILITY 

Fiscal year ended lune 30-

1936 ______________________________________________ _ 
1936 ________________________________________________ _ 
1937 _________________________________________________ _ 
1938 ________________________________________________ _ 
1939 _________________________________________________ _ 
1940 _________________________________________________ _ 
1941 ______________________________________ .: __________ _ 
1942 _________________________________________________ _ 
1943 _________________________________________________ _ 
1944 _________________________________________________ _ 
1945 _________________________________________________ _ 
1946 _________________________________________________ _ 
1947 _________________________________________________ _ 
1948 _________________________________________________ _ 
1949 _________________________________________________ _ 

1948 luly _________________________________________________ _ 
August ______________________________________________ _ 
Beptem ber _________________________________________ _ 
October _____________________________________________ _ 
N ovem ber ___________________________________________ _ 
December ___________________________________________ _ 

1949 lanuary _____________________________________________ _ 
February ____________________________________________ _ 
March _______________________________________________ _ 

~~::::::::::::::::::::::::::::::::::::::::::::::::: lune ________________________________________________ _ 

[Amounts In thousands of dollars) 1 

Proceeds New money 

Total gross Total net Total new Plant and 
proceeds' proceeds I money equipment 

377,605 366,631 
2,008,143 1,955,387 
1,637,526 1,595,666 

577,281 563,894 
1,365,540 1,337,126 
1,108,325 1,086,454 
1,530,509 1,504,828 

977,422 966,212 
331,753 326,315 
657,746 646,761 

1,724,396 1,697,841 
2,612, 257 2,578,384 
2, 569, 459 2,537,009 
3,459,285 3,406, 893 
3,337,505 3,289,318 

192,810 190,808 
79,779 78,324 

253, 085 249,922 
272,165 267,639 
230,597 228,015 
496,682 488,625 

119,723 117,677 
105,696 104,349 
182, 891 179,334 
281,455 276,439 
197,909 192, 164 
924, 714 916,023 

10,351 
63,863 
73,207 

151,898 
86,882 
65,275 

306,804 
307,830 

67,935 
17.898 
49,113 
BO,638 

1,477,069 
2,846,503 
3,005,989 

157,927 
77,489 

212,131 
245,695 
209,204 
460,680 

117,677 
102,053 
125,421 
269,774 
171,446 
856,493 

4, 673 
43,300 
64,923 

114,885 
77,017 
54,556 

280,971 
305,421 
61,908 
7,160 

36,522 
70,683 

1,294,219 
2,784,721 
2,992, 033 

157,107 
74,757 

211,377 
245,649 
209,204 
457,560 

117,528 
101,950 
123,595 
269,451 
170,13.> 
853,721 

Working 
capital 

5,678 
20,563 
8,284 

37,013 
9,864 

10,719 
25,834 
2,408 
6,027 

10,738 
12,591 
9,954 

182,850 
61,782 
13,957 

820 
2, 732 

753 
46 

------------
3,120 

148 
104 

1,825 
323 

1,313 
2,773 

Total re­
tirements 

348,489 
1,888,828 
1,508,983 

410,704 
1,249,107 
1,012,482 
1,194,029 

655,354 
. 249,493 

619,136 
1,630,274 
2,429,140 
1,036,686 

509,085 
248,356 

6,078 
811 

36,327 
21,856 
18,188 
27,457 

Retirements 

Funded 
debt 

316,537 
1,786,965 
1,388,098 

327,027 
1,105,117 

939,338 
1,129,516 

609,805 
236,095 
561,768 

1,434, 820 
2,164, 629 

822,188 
402, 272 
119,437 

968 
452 

10,483 
20,468 

-----2~479-

Otherdeht 

31,952 
33,169 
12,342 
83,219 
47,579 
35,738 
13,390 
34, 966 
6,765 

10,862 
6,546 

41,898 
42, 289 
58,406 

106, 477 

4,268 
359 

22,186 
1,181 
9,895 

24, 978 

Preferred 
stock 

----6ii~694-

lOS, 543 
458 

96,411 
37,407 
51,122 
10,583 
6,633 

46,505 
188,908 
222,614 
172,208 
48,406 
22,441 

842 
------------

3,658 
208 

8,294 
---------_ .. 

All other 
purposes 

7,792 
2,697 

13,476 
1,292 
1,138 
8, 697 
J,995 
3,028 
8,888 
9,727 

18,454 
68, 607 
23,253 
51,305 
34,973 

26,803 
24 

1,464 
87 

623 
488 ~ 

UJ 

------2,-296- ----2~296- ------------ ----------- ------------ § 
~: ~M 36, ~g ----ik~- :::::::::::: ::::::::::-~ ... 
20,692 10, 850 4, 823 -----Toiii- 25 
~m 34,m ~m 4,~ ~~ 



Fiscal year ended 1une 30-

1935 ... ______________________________________________ _ 
1936 _________________________________________________ _ 
1937 _______________________________________________ _ 
1938 _________________________________________________ _ 
19311 _________________________________________________ _ 
1940 _________________________________________________ _ 
1941 _________________________________________________ _ 
1942 ________________________________________________ _ 
1943. ________________________________________________ _ 
1944 _________________________________________________ _ 
1945 _________________________________________________ _ 
1946 _________________________________________________ _ 
1947 _________________________________________________ _ 
1948 _________________________________________________ _ 
1949 ________________________________________________ _ 

1948 1uly _________________________________________________ _ 
August ______________________________________________ _ 
September ________________________________________ _ 
Ootober _____________________________________________ _ 
November _________________________________________ _ 
Decem ber ___________________________________________ _ 

1949 1 anuary _____________________________________________ _ 
February ___________________________________________ _ 
MaroIL ______________________________________________ _ 

~~=::::::::::::::::::::::::::::::::::::::::::::::= 1une_---___________________________________________ _ 

See footnotes at end of table. 

PART 4.-RAILROAD 

[Amounts In tboUBllllds of dollars)' 

Proceeds 

Totsl gross Total net 
proceeds I proceeds t 

137,404 133,871 
659,857 637,588 
501,036 489,861 
41,428 40,815 

106,351 104, 352 
297,935 293,481 
375, 026 368, 981 
174,202 171,726 
106, 265 105, 187 
163,404 162, 007 

1,191,006 1,175,776 
1,356,588 1,340,579 

273,734 271,056 
448, 218 443,624 
615,259 609,418 

68,519 67,524 
30,234 29,956 
41,659 41,382 
64,283 63,761 
74, 604 73,394 
45,481 45, 146 

36,489 36, 218 
64,602 64,172 
87,633 86,993 
17,578 17,441 
49,263 48, 869 
44, 913 44, 562 

New money 

Total new Plant and 
money equipment 

31,540 
122, 603 
265,753 

29,328 
48, 778 
SO,585 

236,711 
126, 699 
39,330 
64,080 
98,240 
98, 541 

204, 962 
362,544 
604,325 

67,524 
28,659 
41,382 
63,761 
73,394 
45,146 

36,218 
50,375 
86,993 
17,441 
48,869 
44, 562 

31,323 
120,522 
256,654 

28,827 
48, 778 
79,136 

236, 711 
126,699 
39,330 
64,OSO 
98,240 
98, 541 

202, 968 
362,544 
544, 147 

67,524 
28,659 
41,382 
57,379 
19,600 
45,146 

36, 218 
50,375 
86,993 
17,441 
48,869 
44,562 

Working 
capital 

217 
2,080 
9,099 

500 

-----T450-
------------
------------
------------
----------
.... ----------
------------

1,994 
------------

60,177 

Total re­
tirements 

101,186 
514,986 
224,108 
11,487 
55,574 

212, 896 
131,981 
45,027 
65,858 
97,928 

1,077,536 
1,242, 038 

66,095 
75,095 
5,094 

Retirements 

Funded 
debt 

63,429 
452,073 
203,891 
11,487 
55,574 

212,683 
110,942 
45,027 
65,858 
97,928 

1,077,536 
1,240,248 

61,906 
61,230 

------------

Otberdebt 

37,758 
62, 913 
16, 4SO 

------------
------------

212 
18, 039 

------------
----------_ ... 
-----_ ... -----
------------

1,171 
4,189 

13,864 
5,094 

Preferred 
stock 

-----------
------------

3,738 
------------
------------
------3~OOO-

------------
--_ .... _----
--------------_ ........ _------

619 
------------
------------
------------

A1lotber 
purposes 

1,145 
------------
------------
------------
------------
--------28ii 
------------
------------
---------_ .. -
------------
------------
-------5~ii85 

------------

:::::::::::: -----Tm- ::=:::::==:: ------i~m- :==========: ::=::::::=:: 
6,383 ___________________________________________________________ _ 

53,795 ___________________________________________________________ _ 

:::::::::::: ------3~7ii7- ::::====::=: -----T7ii7- ==:::::::=:: ::::=:::==:: 



TABLE 4.-Proposed uses of net proceeds from the sale of new corporate securities offered for cash sale in the United States-Continued 

PART 5.-REAL ESTATE AND FINANCIAL 

[Amounts In thousands of dollars! I 

to, !. 
. Fiscal year !lnded.June 30-

,,' 

1935. _ . ___________________ :_~ ________________________ _ 
1936. _ . ______________________________________________ . 

~~:: :'=====~======================~~===============:= 1939:' .. "!. ____________ . _______________________________ _ 

~~: :: =::::::=~=======:::=================:========:= 1942 .. _________________ :: ___________________________ __ 
1943 ... ____________________ : ________________________ __ 
1944 ... ______________________________________________ _ 

}~~ : : =======~=======::==========::::::::::::=:::::== 
~ru::: :=:::::::::::=::::===~::::::=:: ::::::~==~==:=== 

Proceeds 

Total gross Total riet 
proceed~ I proceeds' 

51,228 50,046 
199,268 192,418 
362,934 353,199 
10,636 8, 976 
18,759 17,090' 

224,719 221,787 
77,139 75,540 
56,029 54,927 
12,565 12, 349 
59,136 57,626 

121,480 118,989 
298,686 291,555, 
323,864 319,094 
542,719 ' ,534,088' 

1949:. _________ "~-------------------,-c------------- .. ' ~,9,303 r 442,595 
.It. 

n', 191,8 I':' 
48,605 47,943 ' 

, . New money 

Total'new Plant and' 
mon,ey' equipment 

20,276 
41,348 

253,981 
7,916 
7,813 

27,585 
54,317 
26,616 
7,737 

18,665 
78,122 

132,512 
194,129 
403,967 
370;256 

300 

338 
6 

50 
--------343: 

2 

799 
9,'933 

10;118 
12,601 
31,636 

Working 
capital. 

19,976 
41,348 

253,643 
7,910 
7,763 

27,685 
53,974 
26, 614 
7,737 

18,565 
77,324' , 

122,579 
184,011' 
391,366 
338,621 

Totalre: 
tirements 

27,632 
140,313 
91,928 

301 
7,226 

191,284 
18,837 
23,274 
3,992 

36,883 
34,197 

113,511' 
112,819 
52,970 
37,087 

Retirements 

Funded 
, debt Other debt Preferred 

stock 

I1g: ~~ 1~: ~~ -----i5;005-
60,462 5, 191 26,275 

________ :~~ __________ ~~_ ---~~-7~22il 
88, 511 102, 5M 269 

7, 036 7,948 3,853 15,816 7,468 ___________ _ 

3~: ro~ ------2~4i5- ------2;i62-
21, 502, 4,,794 7,901 
41,981 23,193 48,336 
20, 624 82, 208 9, 988 
30,740 16.661 5.569' 
8.1?6 27,784 1,197 

43, 273 '2. 540 2, 292. . 248 ____ ........ 

All other 
'purposes 

2, 137 
10,758 
7,290 

759 
2,051 
2,917 
2, 386 
5,037 

619 
2, 179 
6,670 

45,532 
12, 146 
77,151 
35,252 

1,509 

t-:)' 
t­
OO 

i'!!~t= =::: =:: = = =:: =:: = = ::==::::::::::: =:: =::::: ::::: September ________ :-' _________ ..... ___ •. _ .. ____ . _ .. ___ . 

g~~~~er~:=:::~::=:~=======::===:=:==:==:::=::=:==:: . 

10,918 10,687 
49,250, 47,728 
«; 795 44, 576 

43,893 
8,309 

27,628 
41,848 
34,777 
: 5,126 

620 
355 

1,484 

--------249· 
'1lI! 

7,954 2,307 700 1, 607 _____ " ___ __ 
26,143· .721 330' 390 ______ ..... _ 
41,848 2,221 225 1,996 ____ ._ .... __ 

71' C') 
19,~ 0 

1,068 a:: 
1,700 a:: 36, 192' December, ___________ . ________ • _____________ • ____ .: •. 9,365 

"~ . 
1949 1 anuary . __ ... _______________________________________ _ 

February _. ____________________________ . ____________ ._ 
March ______________________________________________ ._ 
ApriL ______________ .---------------------------------

20,297 
32,113 
22,932 

',59,097: May __________ ~~ __ ~ __ ~: __ ~ ~ ~~ ~.!.~ "c __ ~~ ______________ _ 39,295 June ________________________________________________ _ 
76,4,44 

35,844 
' 9;135 

19,942 
31,686 
22, 569 

,. 57,951 
38,654 
75,981 

19,129 
28,568 
21,429 

" 51;412 
27,757 
60,382 

I Slight discrepancies between the sum of flgures in the tables and tlie totals shown are 
due to rounding. ' , """ . 

299 
-- .. ·-··i98· 

440 
7,838 

20,088 

34,528' ........ _ ... __________ ............ __ .. __ ....... . 
5,060 2,259 ..... ___ .... 1,062' 1,197' 

18,831 
28,568 
21;231 
50,972 

_.19,920 
40,294 

52 
2,970 

990 
2,428 
5,076 

15,524 

.... ____ .... 52 ..... ______ __ 
2,970 _ .. __________ ..... __ .. . 

990 ____ .. _____ ... _ .. __ ... __ 
.. _ ....... __ 2,428 __ ., ....... ,. 
____________ _ 5,076 ___ ... ____ __ 

599 .14, 295 ______ .... __ 

761 
49 

150 
" 4,112 

·5,821 
75 

I Total estimated gross proceeds represent the amount paid for the securities by Inves· 
tors, while, total estimated Det proceeds represent tbe amount received by the Issuer after 
payment of compensation to distributors and other costs of flotation. 

,'( .' . 

... 
r:Jl 
r:Jl 

~ 
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TABLE 5.-A 16-year summary of corporate bonds I publicly offered and prilJately 
placed in each year-1931,. through 191,.9-by calendar year. 

[Millions of dollars) 

Year 

1934 ___________________________________________________ _ 
1035 ______ ~ ____________________________________________ _ 
1936 ___________________________________________________ _ 
1037 ___________________________________________________ _ 
1938 ___________________________________________________ . 
1939 ___________________________________________________ _ 
1940 ___________________________________________________ _ 
1941 ___________________________________________________ _ 
1942 ___________________________________________________ _ 
1943 ___________________________________________________ _ 
1944 ___________________________________________________ _ 
1945 ___________________________________________________ _ 
1946 ___________________________________________________ _ 
1947 ___ . _______________________________________________ _ 
.948 ___________________________________________________ _ 
1949 • __________________________________________________ _ 

Total otIer- Publicly 
ings otIered 

372 
2,225 
4,029 
1.618 
2,044 
1,979 
2,386 
2,389 

917 
990 

2,670 
4,855 
4,882 
6,036 
6,008 
5,608 

280 
1,840 
3,660 
1.291 
1,353 
1,276 
1,628 
1,5i8 

606 
621 

1,892 
3,851 
3,019 
2,889 
2,965 
3,466 

1 Bonds, notes, and debentures. 
I Preliminary ligures estimated on basis of figures through July 1949. 

Placed Pereent of 
total placed 

privately privately 

92 
385 
369 
327 
691 
703 
758 
811 
411 
369 
778 

1,004 
1,863 
2,147 
3,043 
2,042 

24.7 
17.3 
9.2 

20.2 
33.8 
35.6 
31.8 
33.9 
44.8 
37.3 
29.1 
20.7 
38.2 
42.6 
60.6 
37.1 



j 
j 
j 
j 
j 
j 
j 
j 
j 
j 
j 
j 
j 
j 
j 
j 
j 
j 
j 
j 
j 

j 
j 
j 
j 
j 
j 
j 
j 
j 
j 
j 

j 
j 
j 
j 
j 

j 
j 

j 
j 
j 

I 

j 
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TABLE 6 

A SIXTEEN-YEAR SUMMARY OF NEW SEOURITIES 
OFFERED FOR OASH IN THE UNITED STATES 
AS TO TYPE OF 'SSUER, TYPE OF S[CURITY, WHETHER PUBLICLY OFFERED OR PRIVATELY PLACED. 

AND THE INTENDED USE OF THE PROCEEDS -- 1934 THROUGH 1949, 81 CALENDAR YEAR 
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TABLE 7.-Broker8 and dealer8 registered under 8ection 15 of (he Securities Exchange Act of 1934 I-Effective registrations as of June 30, 1949, 
. ,classified by type of organization and by location of principal office 

" 

Numb,er 01 registrants Number or proprietors, Number 01 employees Number 01 branch offices 
, partners, officers, etc.' maintained by registrants 

Location or principal office Sole Sole Part- Sole Sole Part. 
propri- Part- Corpo· propri- Corpo- proprl- Part- Corpo· propri- :Corpo-

Total ner- Total ner- Total ner- Total ner;; 
etor- ships rations' etor- ships ratlops! etor- ships rations' etor- ships, rations' 
ships ships ships ships 

------------------------ ------------------
Alabama _____________________________ ' ____ 

22 8 6 8 55 8 18 29 72 20 27 25 4 -------- 2 2 
Ariwna ___ . ____________________________ "_ 

8 6 2 -------- 13 6 7 -------- 23 12 11 -----is- --_ ... - ... -- ... ------- -------... --------Arkansas _________________________________ 
19 10 3 6 40 10 7 23 27 5 7 -------- -------- ----iiiS- ------S9 Californla ________________________________ 

225 79 82 64 835 126 325 384 3,142 194 1,668 '1,280 201 4 
Colorado_, _______________________________ 59 29 9 21 151 29 24 98 250 34 72 144 6 -------- 4 2 
Connectlcut ______________________________ 52 21 15 16 162 21 57 84 659 46 315 298 27 ; 4 ',8 15 
Delaware _________________________________ 

8 3 2 3 37 3 27 7 270 3 265 2 3 -------- 3 --------
District 01 Columbla _____________________ 59 ,24 13 22 212 24 53 135 634 33 282 319 9 -------- 5 4 
Florida ___________________________________ 

29 16 5 8 65 16 15 34 90 44 12 34 3 1 2 
Georgia __________________________________ 

26 9 5 12 85 9 18 58 345 8 233 104 28 -------- 21 7 
Idaho ____________________________________ 9 5 2 2 18 5 4 9 37 4 21 12 3 -------- 2 1 
Illinols ___________________________________ 233 62 79 92 893 62 328 503 4, 129 ,93 2,387 1,649 182 -------- 136 46 
Indlana ________________ , _______ :' __________ 53 23 8 22 146 23 19 104 121 17 18 86 -------- -------- -------- --------Iowa _____________________________________ 

32 11 6 15 98 11 15 72 162 20 33 109 7 -------- -------- 7 
Kansas ___________________________________ 

38 20 4 14 112 20 8 84 127 25 23 79 , 9 -------- 1 8 
Kentucky ______________________ c _________ 

14 4 5 5 42 4 19 19 104 10 65 29 2 .------- ,2 
Loulsiana ________________________________ 

59 ' 36 17 6 113 36 54 23 221 37 152 32 11 8 3 
Malne ____________________________________ 33 15 3 15 78 15 8 65 104 24 19 61 -------- ------io Maryland _________________________________ 40 14 19 7 129 14 82 33 ( 562 5 514 43 21 -------- 11 
Massachusetts, ________________ --- -- ---~~- 229 106 46 77 788 106 233 449 3,608 238 2,042 1,328 115 4 

> 
76 35 

Michigan _______________________ ----- --___ 60 6 '25 29 240 6 98 136' 719 16 327 376 24 -------- 16 , 8 
Mlnnesota. _______________________________ 

53 10 9 34 219 10 27 182 2, 891 46 164 2,681 31 -------- 8 23 
Mississippi. __ . _________________ c _________ 12 1 6 ,4 2 19 6 8 5 17 10 3 4 4 - 3 l' 
MlssourL ______________________________ ~ __ 9.3 19 31 43 418 19 't46 253' 1,282 30 762 490 63 29 ------34 
Montana _________________________________ 

6 2 'I 3 14 2 2 10 10" 2 2 6 .. -------
, 

N ebraska ______________________ ---------- 29 10 3 ' • 16 89 10 6' 73 ',226 11 15 200 
------2- .: -------2 

Nevada __________________________________ 
4 2 1 1 7 2 2 3 5 1 1 3 

<, 

New Hampshire ________________________ ~_ 11 '7 l' 3 20 7 3 10 - 17 4 2 11 -------- -------- " New Jersey __________________________ ' _____ 102 61 19 22 207 61 ~1 95 206 43 66 97 14 2 5 7 
New Mexico ______________________________ 8 5 2 1 12 5 4 3 

" 
11 3 6 2 -------- -------- -------- -- ... _----

New York State (excluding New York , 
581 City ______________________________ ------ 229 168 25 36 428 168 117 143 133 229 219 19 , ,.-3 8 8 

North Carollna ___________ ~, _____ -- ---- ---- 26 ,10 ,3 13 ,102 10 6 86 175 12 5 158 . 10 -------- 10 
North Dakota ____________________________ 3 2 -------- 1 6 2 -------- 4 1 1 -------- .. ------- -----is- ------22 Ohio, , ___________________________________ 

149 41 43 65 517 41 182 294 1,203 61 6U' 531 40 --------
Oklahoma ________________________________ 49 40 3 6 73 40 6 27 108 64 5 39 2 .. ------- -------- 2 



Oregon __________________________________ _ 
Pennsylvania_._. _______ • __ • _______ •• _. __ _ 
Rhode Island ___ • _______ ._ • ________ • _____ _ 
South Carolina ____ • _____________________ _ 

00 South Dakota ___________________________ _ 

~ ~:~e_~~~ ~=============================== 
! ~~~~~~~~=======~====================== r Washmgton ________ ~ ____ ------------------West Vll'ginia ____________________________ _ 

Wisconsin _______________________________ _ 
..... Wyom ing ________________________________ _ 

24 
218 
29 
28 
2 

34 
146 
18 
2 

25 
80 
9 

54 
5 

879 
76 91 51 
13 11 5 
l1 7 10 
1 1 

l1 7 16 
86 25 '35 
9 4 5 

------9- ------9- ~ 
46 7 27 
432 

17 5 32 5 _______________ _ 

62 
684 

61 
71 

4 
l14 
348 
47 
11 
78 

204 
37 

200 
5 

8 17 37 
76 366 242 
13 29 19 
11 25 35 

11. -----22- 8~ 
86 66 196 
9 12 26 

------9- -----38- ~t 
46 -20 138 
4 9 24 

17 21 162 5 _______________ _ 

'94 
2,741 

126 
91 

2 
246 
459 
209 

7 
158 
461 
91 

385 
3 

25 
,129 

11 
'20 

18 
59 
3 

23 

18 
1,977 

106 
25 

61 
56 
18 
83 

51,' 
635 

9 
46 

2 
146 
246 
15 

7 
79 

,.346 
70 

279 

2 • ___ • ____ ••• __ •• 2 
89 __ •••• __ 68 21 
1 1 
5 1 4 

-··--2i- -------- ------9- ·-----i2 
18_ 1 9 8 
12- 1 11 ______ •• 

1 _______________ _ 

17 1 3 
10' 2 
14 1 3 

1 
13 
8 

10 3 ______ • ____ ._. _________________________________ _ 

a. ------------------------------------------------
Total (excluding New York City) _ _ 2,755 1,186 

New York City___________________________ 1,200 385 
677 
608 

TotaL_____________________________ 3,955 1.571 1,285 1,099 12,774 1,618 5,515 5,641 56,128 ,2,167 37,411 16,550 1,869 

26 
17 

578 
646 

43 1,224 

426 
.176 

602 

• Domestic registrants only, excludes 39 for~ign. 'Includes Bl~ forms of organizations other than.sole proprietorships and partnerships, 
I Includes directors, officers, trustees, and all other persons occupying similar status or -

.performing similar functions. 
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TABLE B.-Market value and volume of sales effected on securities exchanges for the 
fiscal year ended June 80, 1949 

PART I.-ON ALL REGISTERED EXCHANGES 

[In thousands] 

Exchange 

All registered exchangcs _____ 
Baltimore , __________________ 
Boston ______________________ 
Chicago Board ______________ 
Chicago Stock _______________ 
Clnclnnatl __________________ 
Cleveland ___________________ 
Dctrolt ______________________ 
Los Angeles _________________ 
New Orleans ________________ 
N~w York Curb ____________ 
New York Stock ____________ 
Philadelphia-Baltimore , ____ Pittsburgh __________________ 
St. Louls ____________________ 
Salt Lake ___________________ 
San Francisco Mlnlng _______ 
San Francisco Stock _________ 
Spokane _____ .• _____________ 
Washington _________________ 

Total 
market 
value 

(dollars) 

11,025,766 

1,727 
153,957 

210 
179,103 

12,061 
14,488 
37,677 

122,730 
633 

874,819 
9,343,310 

101,479 
15,138 
10,324 
2, 125 

549 
147,709 

1,625 
6,102 

Stocks I 

10,321,980 443,738_ 

1,415 64 
152,905 3,950 

210 24 
178,830 7,055 

12,016 374 
14,455 487 
37,450 2,659 

122,461 8,3~. 
575 

827,299 64,013 
8,692,099 322,449 

100,347 3,601 
15,085 825 
10,297 327 
2, 125 12,828 

549 4,710 
146,400 9,510 

1,625 2, 176 
5,837 269 

B~dsl 

676,087 924,718 

312 622 
17 24 

---------- -----------
---------- --.--------
--------- -----------
---------- -----------
------ .. --- -----------

36 35 
58 56 

36,539 49,101 
637,084 872,868 

809 855 
2 2 
5 4 

------- ... -- -----------
------... --- -------895-960 
---------- -----------

265 256 

Rights and warrants 

27L 699 _30,786 

---------- ----------
1,035 892 

----::-213- 462 
" 45 -, 120 

33 .- 55 
227 760 
233 377 

---10;-980- -----7~456 

14,128 19,379 
323 628 

51 ' . 
·124 

22 20 
---------- ----------
------349- ------613 
---------- ----------
---------- ---------

Break-doWD of tl~al year totals by montha -

1948 July ________________________ 1,175,815 1,105,815 44,155 68,289 90,827 1,711 1,101 AugusL _____________________ 
791,412 730,358 29,583 51,238 67,315 816- 1,240 September __________________ 796,212 744,694 30,493 60,449 67,313 1,069 1,830 October _____________________ 
948,993 889,722 37,016 57,712- 78, 581 '1,559 3,578 

November __ ________________ 1,199,706 1,134,531 48,275 63,049 88,261 2,126 6, 140 Decem ber ___________________ 
1,140,266 1,076,083 47,988 63,470 89,347 -713 1,104 

1949 January _____________________ 
015,095 853,531 36,546 60,686 SO,599 878 623 February ___________________ 772,313 719,267 30,841 52,009 70,080 1,037 668 March _______________________ 
809,738 751,761 34,692 66,225 80,637 1;752 2,223 Aprll. ______________________ 
905,702 845, 296 37,746 53,189 76, 590 7,217 2,934 May _________________________ 
816,042 760,298 33,135 50,767 67,997 4,977 4,276 1une ______________________ 
754,472 701,624 33,268 49,004 67,171 3,844. _ . 6, ~69 
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TABLE 8.~Market 'value' ani volume of 8ale8 effected on 8eCuritie8 exchange8 for 
, the fiscal 'year ended Ju,ne 30, 1949-Continued " 

PART 2.-0N ALL EXEMPTED EXCHANGES 

[In thousands) 

Stocks I Bonds' Rights and warrants 

:,Exchange 
Total 

market 
value -

(dollars) l\!!t~~t . Number ~:{:eet ~~o~f ~~~~:t Number 
(dollars) of shares (dollars) (dollars) (dollars)' of units 

----
7,418 7,400 All exempted exchanges ____ :

I 
____ + ____ 

I 
___ 7_5_9 ui 19 ___________________ _ 

225 225 
4,115 4,097. 
2,169 2,169 

463 463 

Colorado Springs____________ 272 
Honolulu ____________ ~~_~~__ 349 
Minneapolis-St. Paul __ :_~___ 117 
Richmond__________________ 8 

446 446 Wheeling____________________ 13 

Break-down of fiscal year totals by mO.1ths . 

1948 July _____________________ "' __ " ' 
August ___________________ _ 
September _______ ~ _________ _ 
October ___________________ _ 
November _________________ _ 
December ___ '-_________ ~ __ _ 

1949 1 anuary ____________________ _ 
February _________________ _ 
March _______ ~ _____ ~ ________ _ 

~~=:::::::::::::::::::=: ' lune ________________________ . 

633 
631 
612 
555 
436 

- 817 

704 
701 
594 
510 
648 
577 

633· 
629' 
611 
555· 
436 
815' 

699 
699 
594' 
508 
647 
574 

.54 
64 

101 
65 
50 
77 

65 
44 

.. . 
------.--2- ---------2- :::~~::::: ::::=~:::= 

1 1 ___________________ _ 

2 

5 
2 

2 _________________ _ 

6' ___________________ _ 

2 

~ --------2- --~-----'-2- :::::::::~ :::::::::: 
69 1 1 _________ l _________ _ 
40 3 3 ___________________ _ 

I "Stocks" Includes voting tMist certificates, American depositary receipts, and certificates of deposif 
for stocks. . . .. , .', 

I "Bonos" Includes mortgage certificates and certificates of deposit for bonds. 
I The Baltimore Stock Exchange and the Philadelphia Stock Exchange effected a plan of merger of the 

business ..,f the 2 exchanges which resulted in the termination of the activities of the Baltimore Stock Ex-
change with the clos~ of business Mar. 5, 1949. . 

• Effective Mar. 7, 1949, the name of the Philadelphia Stock Exchange was changed to the Philadelphia-
Baltimore Stock Exchange. ' 

NOTR.-Value and volume of Sales effEcted on registered securities exchanges are'reported In conneCtion 
with fees paid under section 31 of the Securities Exchange Act of 1934. For most exchanges the figures repre­
sent transactions cleared during the calendar month. Figures may differ from comparable data In the 
Monthly Statistical Bulletin, due to revision of data by exchanges. 



TABLE 9 

PART l.-SHARE VOL VAn; OF TRANSACTIONS ON 16 REGISTERED EXCHANGES I BY CAL'ENDAR YEARS' 

1. IN THOUSANDS OF SHA!tES 

Exchange 1935 1936 1937 1938 1939 1940 1941 1942 1943 1944 1945 1946 

---------------------------------
New York Stock ..•.....• _______ . _______ ... __ 497.052 685.951 583,319 418.591 '363.610 282.651 225,690 158.114 360.581 338.172 495.980 501.818 
New York Curb .. ______________ . ______ . _____ 83.931 155.110 121.126 55.960 52.200 47.900 38.301 25.226 77,258 76.223 152.427 141.251 Chicago Stock ... ____________________________ 12.027 19.345 13.397 7,505 8,444 6.897 7.124 5.204 9.744 R.748 12.406 12,087 
San Francisco Stock __________ .. ______ .. ___ .. 10.175 15.769 13,234 7,M3 6.267 5,871 4.594 3.337 5.299 6.052 9,658 14.394 Boston ______ .. ________________________ .. _____ 6.318 6.910 .6, 842 5,541 5,500 4,503 4,379 3.014 3.699 3,788 5.091 5.507 Los Angeles __ .. _ .... __________ .. _____ .... ____ 8.193 12.649 13,668 6.812 4,581 4,301 3,494 2.459 4,048 5.105 13.104 12.856 Philadelphia .. _____ .. __ .. ______________ .. ____ 4.468 5.571 4,218 3.662 3,774 3,430 3.354 2,084 3,869 3,376 4.771 5.033 
Detroit __ .. __ .... ____ .... _ .. __ .. ____ .. _ .. ____ 5,777 7.085 4,949 4,058 3,569 '3,087 2,699 1,999 3.110 4,021 .6.044 5.017 Pittsburgh ___ . ___ .. ___ .. _____ .... _____ .. ____ . 2,330 2.989 2,541 1.374 1,196 1,155 1,108 642 891 1,202 3.039 2,265 Cleveland ... ________________________ .. ______ 529 788 612 408 503 551 566 422 541 451 685 711 Cincinnati.. _________________________________ 235 351 224 194 237 318 356 269 325 278 339 371 St. Louis _____________________________ .... ____ 150 424 467 304 304 281 221 190 242 220 262 309 New Orleans .. _______ .. ______________________ 154 177 285 110 ·117 58 60 64 147 139 169 142 Washington __________________________________ 18 25 21 17 14 .18- 30 31 20 28 42 44 Baltimore ____________________________________ 682 998 1,038 609 568 419 336 279 269 273 240 190 
Chicago Board of Trade _________________ .... _ 261 405 262 68 46 30 21 13 11 9 36 41 ------------------------------------TotaL _________________ .. _____ .. ___ .. __ 632.300 914.547 766,203 512, 756 450,930 361,470 292,333 213,347 470.504 448,085 704,293 702,036 

2. IN PERCENT 

: 
New York Stock. _____ ._ .. _____ .... _ ........ _ 78.610 75.001 76.131 81. 636 SO. f>36 78.195 77.203 78.798 76.711 75.471 70.422 71 480 
New York Curb .. _ .... ____ .. __ ...... _ ...... _ 13.274 16.961 15.809 10.913 11. 576 13.251 13.102 11.824 16.436 17.011 21 643 20.120 
Chicago Stock. _ .. __ .. ____ .. __________ .. __ .. _ 1. 902 2.115 1. 748 . 1.464 1.873 1. 908 2.437 2.439 2.073 1.952 -1. 762 1. 722 
San Francisco Stock .. _____________________ .. 1.609 1. 724 1. 727 1. 471 1:390 .1. 624 1. 571 1.564 1. 127 1.351 1. 371 2.050 Boston __________ . ____________________________ .999 .760 .893 1. 081 1.220 1.246 1. 498 1.413 .787 .845 .723 .784 Los Angeles._. ___________________________ .. _. 1. 296 1. 383 1. 784 '1.329' 1. 016 1.190 1.196 1. 152 .861 1.139 1. 861 ·1.831 Philadelphia ________ . ______ . _________ . ___ . __ . .707 .609 .551 .714 .837 .949 1.147 .977 .823 '.753 .677 .717 Detroit .. ______ .. ______________________ .... __ .914 .775 .M6 .791 .791 .854 .923 .937 .662 .897 .858 . 7\.; 
Pittsburgh _________ .. _____ .. ______ ...... _ .. __ .368 .327 .332 .268 .265 .320 .379 .301 .190 .268 , .431 .323 Cleveland .. _________________ . ________ .... ___ .084 .086 .OSO .080 .111 .152 .194 .198 .115 .101 .097 .101 Cincinna tL .. __________________________ . ____ . .037 .038 .029 .038 .053 .088 .122 .126 .069 .062 .048 .053 St. Louis ... _________________________________ .024 .046 .061 .059 .067 .078 .076 , .089 .051 .049 .037 .044 New Orleans .... ____________________________ .024 .019 .037 .021 .026 .016 .020 .030 .031 .031 .024 .020 Washington __________________________________ .003 .003 .003 .003 .003 .005 .010 .015 .004 :006 .006 .006 
Baltimore __ .. _______________________________ .108 .109 .135 .119 .126 .116 .115 .131 .057 .061 .034 .027 
Chicago Board of Trade .... _________________ .041 .044 .034 .013 .010 .008', .Oq7 006 .002 .002 .005 .006 , 

" 

1947 
----

336.553 
74.045 
6.882 

10.141 
4.208 
9.836 
3.949 

'3.409 
958. ' 
651 
344 
274 
41 
38 

141 
18 ---

451,.487 

74.543 
16.400 

1. 524 
2.246 
.932 

2.179 
.875 
.755 
.212 
.144 
.076 
.061 
.009 
.008 
.031 
.004 

1948 

392. 668 
79.481 
8.03 

11.501 
4. 344 

73 
T 
o 

29 
7 

10,0 
3,86 
3,17 

, 

9 
S5 

31 
3 

21 
9 

384 
4 
6 
6 
2 

26 

3 515,69 

76.1 44 
2 15.41 

'1.558 
2.230 

.84 2 
63 
o 

.1.9 
.75 
.615 

".180 
.108 
.074 
.061 
.00 
.04 

7 
2 
8 
5 

.01 

.00 



3. PERCENT DISTRIBUTION EXCLUDING 2 NEW YORK EXCHANGES 

.. -
~~~~~~~~~~~:.' ~0~:: ::::: ::::: ::: ::: =====: == 23.44 26.32 21.69 19.64 24.04 22.30 25.13 26.01 

19.83 2t:46 21.43 19.74 17.84 18.99 16.21 1668 ·Boston. _____________________________________ 12.31 9.40 11.08 14.50 15.66 14.56 15.45 15.06 Los Angeles .. __ • ____________________________ 15.96 17.21 '22.13 17.83 13.04 13.91 12. 33 12.29 Phlladelphia _________________________________ 8.70 7.58 6.83 . '9. 59 10.75 11.09 11.83 10.42 'Detroit_ • ____________________________________ 11.26 9.64 8.01 10.62 10.16 9.98 9.52 9.99 

,b\l~~:.~~-_-:~:=:=====:=::==::=====:=======:= ,4.54 .' 4.07 , 4'11 3.60 3.41 3.74 3.91 321 
1.03 ,1.07 .99 1:07 1. 43 1. 78 2.00 2.11 ·Cincinnatl.. ______________________________ L_ .46 .' .48 .36 .51 '.67 1.03 1.26 1.34 St. ,Louis ____________________________________ 
-:~ .58 : 76 .80 .87 .91 .78 .95 New Orleans_. _. ____________________________ " .24 .46 '.29 .33 .19 ' :21 .32 .Washlngton __________________________________ 

; 
, :04 .03 .03 .04 .04 .06 .11 .16' Baltimore ____________________________________ 
1.33 1.36 1.68 ,1.59 1.62 1.36 1.19 1:39 

'C~lcsgo Board of Trade. _. __________________ .51 55 .42 .. 18 .13 .10 .. 07 .07 
= ---= --- ---

voiume 14 exchanges (in thousands of ~otsl 
38.206 

shares) _____________________________________ 
51,317 73,486 61,758 35,120 30,919 28,342' 20.007 

4. !'lEW YORK VERSUS OTHER EXCHANGES 

2 New York exchanges _______________________ [ 
,14 ~tber e~cbang,es.- ---7----------------------

91.88 [ 
8.12 8.04 8.06 

92.551 
7.45 

,'92.21 [ 
7.79 8.55 9.70 

90,62 [ 
938 

30.24 25.97 22.20 
16.45 17.96 17.28 
11 .. 48 11.24 9.11 
12. 57 15.15 23.45 
12.01 10.02 8.M 
9.65 11.94 10.81 
2.77 3.57 5.44 
1.68 1.34 1.23 
1. 01 .83 ' '.60 
.75 .65 .. 47 
.46 .41 .30 
.06 .. 08 .08, 
.84 ,.81. ',43 
.03 .03 . 06 

= ---= .. 
32,215 33,6ilO 55,886 

6.85 92, 48 1 7.52 7.93 

20.50 16.83 
24.41 24.80 
9.34 10.29 

21.80 24. 05 
8.54 9.66 
8.51 8.34 
3.84 2.34 
1. 21 1.59 
.63 .84 
.52 .67, 
.24 .10 ' 
'.07 ,09 
.32 .35 
.07 '.05: 

------
58:967 40,890 

8.40 9.06 

18.4 5 
1 

98 
13 
88 
28 
3 

26.4 
9. 

23. 

, 

8. 
7 . 
2.1 

.1. 28 
88 
2 .7 

08 
o .5 

, .2 
, .0 

1 ''':1 
6 .... 

-
43, 

":1 
>-3 

544 t;;1 
t;;1 
Z 

~ 
91.57 > 

Z 
Z 

8.43 

, 'I MinIng exchange~ (San Francisco Mining, Salt Lake, Spokane), retired 'exchanges and exempted exchanges not included. Rights and warrants not included. San Francisco ~ 
'Cufb, figures included in those of San Francisco Stock Exchange pd?rto 1938 m.erger. , ' t" 

91. 961 '91. 941' 91. 451 .90,30 I 93.15 [ 92. 07 1 91.60 I 90.
94

1 

, ~ 

t;;1 
"0 o 
~ 



TABLE 9-Continued 
PART2.-DOLLAR VALUE OF STOCK TRANSACTIONS ON 16 REGISTERED EXCHANGES I BY CALENDAR YEARS 

I. IN MILLIONS OF DOLLARS 

Exchange 1935 1936 1937 1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 
------------------------------------

New York Stock.. ______________________ • __ 13,335.4 20,365.7 18, 432. 4 11,013.4 9,968.2 7,166.1 5,252.9 3,673.5 7,670.5 8,243.7 13,461. 9 15,519.9 9,706.6 New York Curb. ____________________ .. _ ••. 1,204.8 2,049.9 1,584.0 683.1 747.6 642.7 464.3 284.6 799.7 904.1 1,727.9 1,971. 6 999.5 Ohlcago Stock .. ______________ ._ •• ________ 183.0 292.7 190.1 110.1 175.8 155.3 144.5 92.8 165.8 188.9 296.6 336.7 181. 5 
San Francisco Stock. _________ • ____ • _______ 142.6 204.1 171.9 95.3 99.4 83.8 66.0 45.5 76.8 103.3 185.8 228.8 . 159.9 
BostoD. ___ ••• _._ ••• _._._ •••• _ ••• _____ •• _._. 206.2 248.3 231.4 187.0 194.7 161. 4 141.3 100.4 117.9 126.3 188.9 229.5 173.9 
Los An~eles .. ___ •••••• _ ••• _._. ____ • __ ._. __ 71.1 111.5 91.1 62.2 57.5 44.3 37.7 28.3 52.1 63.5 103.1 122.6 100.6 
Phllade phla __ ._ ••• _._ •• _._. __ • _______ ••• _. 92.5 127.6 109.8 SO. 2 84.6 70.7 61.1 36.3 65.6 72.3 126.8 140.7 100.6 
Detroit. __ • __ •••• _._. __ ••• ____ • ____ • ____ • __ 62.4 73.5 50.7 45.4 39.0 30.4 20.8 14.5 27.1 33.3 57.7 62.2 41.5 

bl~~~~~~=========================::==: 
30.1 48.0 41.9 22.6 20.7 15.6 13.3 9.9 14.0 14.6 23.5 29.4 15.8 
14.0 22.0 16.8 7.3 10.6 12.2 11.8 8.2 9.9 11.0 18.5 24.6 18.5 

OinclnnatL ••• _._. ____ •••••• __ • __ ._. _______ 5.9 8.1 6.2 4.4 6.4 7.9 7.4 5.5 6.7 7.5 10.2 12.7 12.1 St. Louls __________ • _______ • _______________ 
3.5 9.3 ,11.6 6.4 4.3 4.3 3.1 2.3 4.7 4.2 6.2 9.1 7.1 New Orleans ______ • _______________ ~ ______ 1.1 .9. . 1. 7 .5, -- .63 .33 .' .37 .. 3 .9 1.2 2.3 4.5 1.3; WashingtoD. ______ ._. ___ • ____________ • ___ ~_ 1.0 1.6 1.1 1.0 .65 .7 1.0' .8 1.0 . 1.2 1.9 2.4 1.5 B8Itlmore ______ . _____________ • ____________ 10.8 17.6 '15.4 - "7.6 - .. 9:0 6.r 6.7 4.4 . 5.3 4.4 5.4 5.6 . 2.8 

Chi~go Board of Trade __________ • ___ • _____ 2.5 2.2 1.3 .25 .12 .05 .03 .01 .02 .03 .1 .3 .1 
Total. ~~~.~ _______ ~ ________ • ~ _________ ---

23,583: 0 \20,:957.4 
------------------------

1.8, 700. 6 111,523.3 15,366.9 12,326.8 11,419.4 8,402.2 6,232.3 4,307.3 9,018. 0 9,779.5 16,216.8 

2. IN PERCENT 

New York Stock.. ____________________ • ____ 
86.7SO 86.358 87.952 89.345 87.292 85.289 84.285' 85.28i; 85.058 84.296 83.012 82.991 84.235 New York Curb ________________________ : __ 7.840 8.692 7.558 5.642 6.647 7.650 7.450 6.607 8.868 9.245 10.655 10. 543 8.674 Ohicago Stoqk _____________________________ 
1.191 1.241 .907 .893 1.539 1.848 2.319 2.164 1.839 1. 932 1.829 1.800 1.575 San Francisco Stock~ ______________________ 

. ., .928 .865 , .820 .773 .870 .997 1.059 1.056. .852 1.056 1.146 1.223 1.388 Boston.:.. __________________________________ 
1.342 1.053 1.104 1.517 1.705 1.921 2.267 2.331 1.307 1.291 1.165 1.227 1.509 Los Angeles ____________________________ • .463. " .473 .435 .505 .504 .527 .605 • 657 .578 .649 .636 .656 .873 PhiJadelphla.. _____________________________ .602 .641 .524 .651 .741 .841 .980 .843 .727 .739 .782 .752 .873 Detroit_ . __________________________________ . 
.406 .312 .242 .368 .341 .362 .334 .337 .300 .341 .356 .333 ,360 

bl~~~~~~~~:~:=~~~~~~~::=~~:~~::~=~~ .196 .204 .200 .183 .181 .186 .213 .230 .155 .149 .145 .157 ' .137 
.091 • 093 .081 . .059 .094 .145 .189 .190 .110 .112 .114 .132 .160 OinclnnatL ________________________________ 
.038 .034 .030 .036 .056 .094 .119 .128 .074 .077 .063 .068 .105 at. Lonls __ . _____________________ . ________ 
.023 .039 .055 .052 .038 .051 .050 .053 .052 .043 .038 .049 .063 New Orleans ____________________________ . 007 .064 .008 .064 .006 . :004 .006 .007 .010 .012 .014 .024. .011 Washington. _________________ . _______ • _____ .007 .007 .005 .008 .006' .008 .016 .019 :011 .012 • 012 .013. .013 . B81timore ________________________________ 
.070 .075 .073 .062 .079 :076, .107 .102 .059 ,045 .033 .030 .024, 

Oh.lcago.l:J~!lrd of Trade ___________________ .016 .009 .006 .002 .001: .001" :OO~. .001 .000, .000 .000: .002, .001 

'< ',' 

1948 

10,921. 
1,032. 

212. 
183 . 
171. 
141. 
106. 
43. 
17. 
16. 
12. 
8. 
1. 
4. 
2. 

12,875. 

3 rJl o l;;I 

I ~ 
~ ~ 
9 rJl 
1 
9 
9 
1 
4 
2 
2 

6 

22 0 84.8 

J ~: 8. 01 
1,64 
1.4 
1.3 29 

099 ~ 1 . 
.8 , ~ .34 
.13 
.1 
.1 

25 
00 

.06 9 
008 
034 

7 
2 

.01 

.00 



~!!~:s:~:::==:::::=::::::::::: BostoJl.. ___________________________ 
Los AngelllB-___________________________ 
PhUadelphla ________________________ 
Detrolt __________________________________ 
Pittsburgh _____________________________ 
Cleveland _______________________________ 
ClnclnnatL _______________________________ 
St. Louls _______________________________ 
New OrleBllS-___________________________ 
WashlngtoJl.. _______________________________ 
Baltlmore __________________________________ 
Chicago Board of Trade ___________________ 

Total volume 14 exchanges (In mil· lions of dollars) ___________________ 

2 New York eXchanges. ___________________ ! 
14 Other exchanges... ____________________ _ 

22.14 
17.25 
24.94 
8.60 

11.19 
7.55 
3.64 
1.69 
.71 
_42 
.13 
.12 

1.30 
.30 ---

826.7 

94.
62 1 5.38 

8, PEBCENT DISTBlBUTION EXCLUDING 2 NEW YOBK EXCHANGES 

25.07 
17.48 
21.27 
9.55 

10.93 
6.30 
4.11 
1.88 
.69 
.80 
.08 
.14 

1.51 
.19 ---

1,167.4 

95.05! 4.95 

20.20 17.47 24.00 26.17 28.05 
18.27 15.12 14.13 14.12 12.81 
24.59 29.67 27.67 27.20 27.43 
9.68 9.87 8.17 7.47 7.32 

11.67 12.72 12.03 11.91 11.86 
5.39 7.20 5.54 5.12 4.04 
4.45 3.59 2.94 2.63 2.58 
1.78 1.16 1.51 2.06 2.29 
.66 .70 .91 1.33 1.44 

1.23 1.02 .61 _72 .60 
.18 .08 .09 .06 .07 
.12 .16 .09 .12 .19 

1.64 1.20 1.28 1.08 1.30 
.14 .04 .02 .01 .01 --- --- ---------

941.0 630.3 703.6 593.4 515.1 

., NEW YOBK VEBSUS OTHEB EXCHANGES 

95.61 1 
4.49 94.89! 5.11 93.

84
1 6.16 92.

94
1 7.06 91. 74

1 8.26 

26.57 
13.03 
28.75 
8.10 

10.40 
4.15 
2.83 
2. 35 
1.67 
_66 
.08 
.23 

1.26 
.01 ---

349.2 

91. 89
1 8.11 

30.27 
14.02 
21.52 
9.51 

11.97 
4.95 
2.55 
1.81 
1.22 
.86 
.16 
.18 
.97 
.01 ---

547.8 

93.
93

1 6.07 

29.90 
16.35 
19.99 
10.05 
11.45 
5.27 
2.31 
1.74 
1.19 
.66 
.19 
.19 
.69 
.01 ---

631.7 

93. 54 1 6.46 

28.88 
18.09 
18.39 
10.04 
12.35 
5.62 
2.29 
1.80 
.99 
.60 
.22 
.19 
.5-3 
.01 ---

1, 027. 0 

93.67/ 6.33 

27.85 
18. 92 
18.98 
10.14 
11.64 
5.15 
2.43 
2.04 
1.05 
.75 
.37 
.20 
.46 
.02 ---

1,209.1 

93.53/ 6.47 

22.21 
19.57 
21.28 
12.31 
12.31 
5.08 
1.93 
2.26 
1.48 
.87 
.16 
.18 
.34 
.01 ---

817.2 

92.91/ 7.09 

22. 
19.9 

00 
1 
5 
4 

56 

18.5 
15.3 
11. 
4.7 5 

94 
4 

40 
96 

2 
8 

24 

1. 
1.7 
1. 

.1 

.4 

02 

922.3 

92.84 
7.16 

1 MIning exchanges (San Francisco Mining, Salt Lake, Spokane), retired exchanges and exempted exchanges not Included. Rights and warrants not Inoluded. Ban Fran· 
cisco Curb figures Included In those of San Francisco Stock Exchange prior to 1938 merger. 



TABLE IO.-Round-lot stock transactions I effected on the New York Stock Exchange for the accounts of members and nonmembers, weekly, .June t-.:) 

28, 1948-June 25, 1949 O.:l o 
(Thousands of shares) 

Round-lot transactions for the account of members' 

All round-lot Round-lot transactions 
sales Transactions of special- Transactions for the odd- for the account of 

Other transactions Other transactions nonmembers Ists In stocks In which lot accounts of ':fe;Cial- initiated on the floor Init)ated off the floor 
Week ended they are rr,glstered ists and odd-lot ealers 

Sales Sales Sales Sales Sales 
Total Short' Pur- Pur- Pur- Pur- Pur-

chases chases chases chases chases 
Total Short' Total Short I Total Short I Total Short 3 Total Short I 

------------------------------------------------
1948 ' July 3' ______________ '_c_~ __ c ______ 4,988 147 , 551 514 71 184 173 -------- 128 134 18 171 256 20 3,954 3,911 38 July 10 __________ ' ________________ ,_ 4;464 122 423 423 63 172 145 ' ' 114 98 12 ,188 ' ,,251' 20 3,567 3,547 27 ------.-July 17 ___________________________ ,7,716 244 710 768 119 268 235 -------- -- 173 229 29 __ 259, 430 35 6.306 6,054 61 July 24 ___________________________ 

7,367 229 , 825 8.~7 115 263 231 -------- 188 207 18 237 320 35 5,854 5,772 61 July 3L ___ ~ ______________________ 4,729 188 508 524 94 220 150 -------- 73 97 11 173, 223 23 3,755 3,735 60 Aug_ 7 _: __ c ______________________ 
4,102 150 440 428 76 203 ' 126 ---.---- i8 86 14 ' 125 194 27 3,256 ,3,268 33 Aug. 14 __________________________ 
4,134 139 445 474 68 203 134 ---.---- 69 89 16 153 197 19 3,264 3,240 36 Aug. 21. _________________________ 
3,200 126 354 350 63 182 III ----.--- 63 72 11' 126 164 21 2,475 2,503 31 Aug. 28. _________________________ 
2,964 113 317 307 63 151 117 -------- 52 45 5 126 134 16 2, 318 2,361 29 Sept. 4 ___________________________ 
3,921 126 411 427 64 180 129 -------- 107 90 13 141 189 26 3,082 3,086 23 Sept. 11 __________________________ 
4,200 119 472 469 59 151 141 ----.--- 82 113 .. 

9 197 227 23 3,298 3,250 28 Sept. 18_-' _____ .:,. __ • ______ , _______ 3,571 101 355 354 53 165 121 .---.--- 75 78 9 , 135 182 15 2, 841 2, 836 24 

~~~·2~~-.~:=:==================== -
4,396 146 406 " 426 66 205 134 .---.--- '1M Ill' 12 193 194 16 3,488 3,531 52 
4,958 170 480 501 81 219 161 -------- 119 129 15 .239 229 19 3,901 3,938 55 

Oct. 9 __________ " _________________ 3,695 135 379 367 64 188 117 -------- 66 74 8 153 187 33 2,909 2,950' 30 ,Oct. 16 __________________________ 4,065 118 355 331 61 173 122 -------- 91 87 7 239 167 20 3,207 3,358 30 Oct. 23 ____ ~ ______________________ 7,696 251 695 711 ,126 303 201 -------- 201 201 23 361 339 37 6,,136 6,244 ,65 
Oct. 30._: _________________ :_: ___ 5,716 219 584 598 113 233 207 -------- 132 174 26 237 257 32 4,530 4,480 48 
Nov; 6' _______ ,:. _______________ , ' 9,964 291 1,176, 1,189 : 149 359 308 -------- 268 302 20 447 431 28 7,714 7,734 ,94 
Nov. 13:~~ ________ .: ______ : ______ 7,497 263 741 822 131 358 ' 136 -------- 173 200 18 268 , , 286 22 5,957 6,053 92 
Nov. 20.: ______ : _________________ 5,835 248 520 554 136 ,.~~ 114 -------- 100, 109 16, 216' 238 24 4,651 '4,820 72 
Nov. 27.""~ ______________________ 5,074 181 393 429 102 120 -------- 75 85 7 181 212 16 4,202 4,228 56 
Dec.'4. __ : _______ ~ ____ ' __ ;_~ ______ 6,785 287 656 624, ' 148 324 143 -------- 171 158; 28 ' 229 243 22 5,405 5,617 '89 
Dec. 11:. ______________________ = __ 6, 674 250 595 551 133 296 161 -------- ,187 151 23 234' 317 25 5,362 5,494 ,69 Dec. 18 ______________________ :: __ 5,767 151 470 437 92 254 170 -------- 103 98 7 18i 199 14 4,753 4,863 38 Dec. 25 .. ' __ : __________ : ___________ 5,380 122 464 377 72 210 155 -------- 81 63 3 186 167 16 4,439 , 4;618 31 



1949 Jan. L ___________________________ 
7,423 155 649 601 94 258 239 -------- 131 Jan. 8 ____________________________ 
5,602 282 540 770 139 333 144 -------- 153 

Jan. 15 ___________________________ 4,313 181 436 387 80 268 119 -------- 112 Jan. 22 ___________________________ 4,319 156 462 386 72 214 127 -------- 127 Jan. 29 ___________________________ 
4,912 217 459 505 88 260 161 -------- 114 Feb. 5. __________________________ 4,900 184 393 448 74 247 165 -------- 102 Feb. 12 __________________________ 5,353 290 469 456 93 264 145 -------- 128 Feb. 19 __ . _______________________ 4,117 220 384 377 91 199 141 -------- 88 Feb. 26. _________________________ 3,642 181 289 286 68 176 118 -------- 68 Mar. 5 ... ______________________ 4,106 236 404 363 93 204 133 -------- 99 Mar. 12. _. _______________________ 4,851 194 447 411 86 218 151 -------- 104 Mar. 19_ .. _______________________ 4,108 175 348 394 79 196 141 -------- 69 

Mar. 26 .. ________________________ 4,505 194 399 415 86 227 133 -------- 111 
Apr. 2 •.• ________________________ 7,038 379 677 704 166 307 178 -------- 177 Apr. 9 ..• ________________________ 5,254 230 465 451 84 243 159 -------- 160 
Apr. 16 .. ________________________ 4,020 169 310 300 54 172 133 -------- 102 
Apr. 23 .. ________________________ 5,695 251 410 420 79 231 181 -------- 129 
Apr. 30 .. ________________________ 4, 593 230 358 355 79 213 162 -------- 113 May 7 _______ ~ ____________________ 

4,976 227 388 395 83 214 168 -------- 107 May 14 ______________ ~ ___________ 
4,328 188 382 335 69 166 163 -------- 88 May 2L. ________________________ 4,855 168 345 384 72 168 198 -------- .. ,,102 May 28 ___________________________ 
4,260 153 329 302 62 1M 160 -------- 72 June 4_ • _________________________ 4,443 165 302 316 63. 155 147 -------- 59 June 11 .. ________________________ 
5.043 237 418 407 69 216 158 -------- 89 June 18 .. ________________________ .5.044 250 438 427 78 205 165 -------- 105 Juue 25_ . ________________________ 3,559 200 338 354 87 160 109 -------- 79 

129 11 254 185 
177 16 207 275 
114 11 155 215 
95 6 222 178 

149 16 177 222 
112 7 202 197 
123 11 229 166 
81 10 174 134 
82 8 121 112 
93, 11 207 159 
95 6 248 199 

105 11 171 171 
141 12 174 192 
226 24 265 ,280 
187 13 192 254 
152 9 182 ·171 
200 13 237 265 
137 15 201 216 
112 12 284 245 
62 7 201 156 

105 16 .... 335 216 .. 
87 6 168 210 
84 7, 146 179 
98 12 200 229 

101 17 186 150 
73 9 211 157 

14 6,131 
22 4,369 
17 3,342 
23 3,294 
21 3,902 
28 3,956 
22 4,263 
24 3,272 
16 2.988 
26 3.192 
23 3,834 
15 3,324 
17 3,594 
32 5,612 
25 4,194 
20 3,254 
39 4.688 
29 3.708 
34 3,983 
28 3.491 
19 3,905 
17 3.537' 
17 3,781' 
34 4,120 
20 4,110 
17 2,771 

6, 269 
4,236 
3,478 
3,533 
3,875 
3,978 
4,463 
3,384 
3.044 
3,358 
3,995 
3,297 
3,624 
5,660 

.4.203 
3.264 
4,629 
3,723 
4,056 
3.612 

.. 3, 952 .' 
. 3,501 
,3.717 0' 

4,151 
4,201 
2,866 

1 
3 

5 

7 

6 
05 
73 
5 

92 
5 

164 
95 
89 

106 
79 
70 
79 

157 
108 
86 

120 
107 
98 
84 
61 
68 
78 

122 
-135 

87 

I Round.lot transactions In the unit of trading or multiples thereoC; the unit oC trading • The term "members" Includes all members, their firms and their partners. 
on theNew York Stock Exchange is 100 shares In most stocks, and 10 shares Cor certain 3 Round-lot, short sales which are exemptcd Crom restriction by the Commission's 
Inactive stocks. or Exchange's rules are not Included in short sales, but are Included In total sales. 



TABLErll.-Odd-lot stock transactions effected on the New York Stock Exchange for the odd-lot account of odd-lot dealers, specialists, and cus- ~ 
tomers, weekly, June 28, 1948-June 25, 1949 ~ 

Purchases by customers from odd·lot Sales by customers to odd-lot dealers and Customers' short sales I dealers and specialists specialists 

Week ended 

Number of Number of Market value Number of Numbero! Market value Number of Number of 
orders shares (dollars) orders shares (dollars) orders shares r:Jl 

l'!I 

1948 
Q 
q Iu1y 3 __________________________________________________________ 20,584 617,892 25,022,408 21,681 589,084 21,961,295 81 2,977 ~ Iu1y 10 ________________________________________________________ 17,914 538,108 22,026,009 19,548 529,799 19,341,405 74 2,566 .... Iu1y 17 ________________________________________________________ 27,113 829,114 32,055,734 26,376 763,479 27,138,698 118 4,360 >-3 .... Iu1y 24.. ________________________________________________________ 28,335 852,218 32,226,717 26,843 804,551 28,578,780 148 5,427 l'!I Iuly 31. ________________________________________________________ 19,747 588,337 23,475,672 18,929 530,122 19,640,622 125 4,402 r:Jl Aug. 7 _________________________________________________________ 18,438 526,559 21,572,393 16,774 457,136 16,904,433 94 3,428 Aug. 14 ________________________________________________________ 19,117 545,052 22,062,222 16, 440 457,449 16.821,401 113 4, 152 ~ Aug. 21_ . ______________________________________________________ 15,559 440,204 18,665,784 14,965 401,383 14,629,586 93 3,630 Aug. 28 __ . ____________________________________________________ 14,373 414,755 17,094,361 13,832 372,999 13,552, 826 56 1,902 t:l Sept. 4 _________________________________________________________ 16,865 489,011 20,244,038 16,212 438,366 15,424,962 86 3,372 Sept. 11. _______________________________________________________ 15,453 453,139 18,668,874 15,675 430,849 15,620,831 57 2,074 l'!I Sept. 18 ________________________________________________________ 16, 005 452, 499 18,560,528 15,468 401,013 14,431,526 69 2,841 ~ Sept. 25 ________________________________________________________ 18,966 537,919 21,220,449 17,014 460,887 16,198,809 113 4,853 Q Oct. 2.. ________________________________________________________ 19,791 566,045 21,923,552 18,762 525,682 18,454,276 178 7,552 

~ Oct. 9 ________________________________________________________ 16, 929 485,663 20,035,511 15,496 412,431 14,924,113 75 2,983 Oct. 16 _________________________________________________________ 15,048 442, 097 18,094,584 15,365 409,293 15,198,884 74 2,671 Oct. 23 _________________________________________________________ 25,683 766.874 31,329,557 24,309 695,459 25,226,450 108 3,752 Cl Oct. 30 _________________________________________________________ 23,299 691,150 28,002,314 22,515 630,878 23,973,278 139 5,500 l'!I Nov. 6.. ________________________________________________________ 
34,751 1,035,773 38,803,504 29,716 894,510 31,873,918 212 8,694 Nov. 13 ________________________________________________________ 
30,792 880,666 32,273,785 22,831 681,618 22,667,359 287 11,085 Q Nov. 20 ________________________________________________________ 
25,149 712, 968 27,320,266 18,546 500,881 17,174,804 178 6,583 0 Nov. 27 ________________________________________________________ 
20,450 586,166 21,333,652 16,112 458,253 15,561,038 181 7,467 

~ Dec. 4 _________________________________________________________ 26,177 757,032 27,691,518 20,116 592,421 19,127,655 166 6,162 Dec. 11 ________________________________________________________ 
25,032 737,797 26,958, 625 22,401 636,647 21,071,080 133 5,458 Dec. 18. _______________________________________________________ 
23, 996 702, 133 26,104,621 23,760 632, 666 21,237,083 00 3,516 r:Jl Dec. 25. _______________________________________________________ 
20, 561 596, 935 22, 907, 355 20,422 1\51.474 18,510,087 61 2,380 r:Jl .... 

0 
Z 



1949 lan. 1 ________________________________________________________ _ 
lan. 8 _________________________________________________________ _ 
lan. 15 ________________________________________________________ _ 
lan. 22. _______________________________________________________ _ 
lan. 29 ________________________________________________________ _ 
Feb. 5 ________________________________________________________ _ 
Feb. 12 _______________________________________________________ _ 
Feb. 19 ______________________________________________________ _ 

Feb. 26_ ------------------------------------------------------Mar. 5 ________________________________________________________ _ 

Mar. 12_ - -----------------------------------------------------­
Mar. 19_ - ------------------------------------------------------Mar. 26 ________________________________________________________ _ 
Apr. 2 ________________________________________________________ _ 
Apr. 9 ________________________________________________________ _ 

Apr. 16_ - ------------------------------------------------------Apr. 23 _______________________________________________________ _ 

~~ ~~-~::::::::::::::::::::::::::::::::::::::::::::::::::::::: May 14 _______________________________________________________ _ 
May 21. _____________________________________________________ _ 
May 28 ________________________________________________________ _ 
lune 4 ________________________________________________________ _ 

June 11. - ------------------------------------------------------June 18 _______________________________________________________ _ 
June 25 ______________________________________________________ _ 

28,192 
24,940 
21,571 
19,356 
23, 691 
24,046 
24,699 
17,942 
16,429 
17,983 
18,577 
18,174 
20,370 
25,226 
20,860 
16,203 
22,801 
19,903 
19,445 
16, 419 
17,682 
16,364 
16,730 
20,270 
20,572 
14,062 

822,815 
718,085 
598,980 
526, 635 
656,904 
654,909 
678,819 
497,272 
447,420 
491,049 
527,257 
499,529 
563,395 
739,266 
689,357 
464,878 
643,764 
553,504 
541,843 
467,532 
503,806 
460,372 
454,131 
567,955 
560,201 
388,337 

28,943, 651 
27,940,680 
25,771,118 
22, 795, 512 
27,419,644 
26,219,172 
24,987,555 
19,267,494 
16,666,468 
18,690,884 
20,577,307 
19,661,564 
21,387,880 
26,689,369 
22,917,003 
19,266,747 
26,401,644 
22,449,226 
22, 366, 643 
18,432, 120 
20,229,968 
17,336,932 
16,766,078 
19,944,215 
19,165,927 
13,834,953 

28,458 
19,126 
18,303 
18,197 
20,307 
20,495 
20,818 
16, 690 
15,380 
16,183 
17,898 
16,316 
17,748 
21,709 
19,945 
15,379 
20,402 
18,147 
19,087 
17,827 
18,698 
17,535 
15,119 
18,017 
19,061 
13,717 

808,699 
484,010 
463,695 
473,702 
534,547 
537,377 
574,974 
445,551 
406,300 
426,529 
476,465 
434,590 
472, 042 
588,260 
532, 544 
408,517 
579,609 
509,597 
516,812 
481,455 
504,287 
466,116 
421,104 
510,978 
527,860 
363,141 

23,876, 279 
17,117,649 
17,051,498 
18,745,225 
19,857,563 
19,547,124 
19,743,773 
15,267,880 
13,751,774 
14,180,706 
15,897,496 
14,820,472 
16,070,418 
19,332, 705 
18,075,426 
15,350,080 
19,987,945 
17,847,674 
18,201,523 
16,640,709 
17,992,606 
16,058,941 
14,350,763 
16,268,719 
16,998,143 
11,678,126 

'Short sales which are exempted from restriction by tbe Commission's or Exchange's rules are not Included In short sales, but are Included in total sales. 

68 2,358 
239 8,298 
186 6,944 
140 5,711 
251 9,916 
245 8,772 
414 16,475 
198 7,807 
223 9,088 
227 8,627 
217 8,102 
196 7,821 
171 7,200 
272 10,595 
257 10,692 Io:j 
183 7,227 

~ 305 12,098 
254 9,963 8 
216 7,756 t".l 
157 5,826 t".l 
141 5,410 

~ 174 6,965 
215 7,808 
315 12,419 
383 15,314 § 141 5,577 

~ 
t"' 

:= 
t".l 
~ 
0 := 
8 



TABLE 12.-Round-lot and odd-lot 8tock tran8actions 1 effected on the New York Curb Exchange for accounts of members and nonmembers, weekly, ~ 
June 28, 194-8-June 25, 194-9 .... 

[Thousands of shares] 
, 

Round·lot transactions for the account of members , 

All round·lot Round·lot transactions Odd·lot transactions for 
sales Transactions of special· for the account of accounts of customers a Other transactions Other transactions nonmembers ists in stocks in which initiated on the lloor initiated off the 1I00r 

Weekended they are registered 3 

Sales Sales Sales S3)~S Sales 
Total Short ' Pur· Pur· Pur· Pur· Pur· 

cbases chases chases cbases chases 
Total I Short , Total Short' Total Short' Total Short' Total Short' 

1948 
July 3 ...•........••••........•••. 1,265 38 111 109 13 23 24 1 42 70 15 1,089 1,062 9 43 57 --------July 10 .•.••.•...•..........••.••• 883 8 93 100 4 20 19 1 51 50 2 719 714 1 41 54 --------July 17 ••..•.... c •......••..•• _ .. _ 1,510 13 123 182 10 28 31 1 51 79 1'. 1,308 . 1,218 1 58 80 --------fuly 24 ___ ._ ..••••...••.••...•.... 1,443 17 166 174 11 29 33 1 79 47 3 1,169 1,189 2 57 65 --------July 31. ..•. _ .••.....•••....•..... 924 14 85 114 8 21 22 (0) 51 36 2 767 752 4 40 56 --------Aug. 7. _ .•......•••••..••....•.•. 732 12 75 79 '6 7 10 1 53 ·32 2 597 611 3 33 46 --------Aug. 14 .. _ .••....••••...•..•.•..• 867 15 71 96 4 16 29 4 59 ' 52 5 721 '690 2 33 42 --------Aug. 21. •.••.....•.••.... _ ..•.••• 760 17 70 70 6 20 30 4 55 29 ' 4 615 ' 631 3 29 44 --------Aug. 28_ •.•......••.•....•.•.•••• 831 10 fl6 74 6 8 8 1 44 34 ' 1 713 715 2 30 42 --------Sept. 4 ..•....•. ~ •...... c •• _ •••••• 783 7 77 77 4 17 10 1 52 34 1 637 662 1 30 44 -----.--
Sept. 11 .••. ~~ ••••.... _ ......•.... 955 17 81 116 7 25 30 (0) 41 53 5 ' , 808 756 5 33 46 --------Sept. 18 •••• _ ••••......•.•...•.... 771 15 66 75 6 20 27 5 54 29 2 631 640 2 30 43 --------Sept, 25 ••••••......••••••....•••. 970 23 88, 95 6 29 38 8 77 47 3 776 790 6 32 47 --------Oct, 2 •••••• _ •......••...•....•... 1,152 17 93 103 7 47 50 4 73 52 1 939 947 5 41 54 
Oct. 9 •• : •.•••....••••......••••• ~ 1,013 19 83 ' 99 6 43 38 1 ' 65 47 6 822 829 6 35 47 --------Oct. 16 •••.•.•..•. ~ ••••......•••. ~ 928 14 73 68 4 10 10 'I 88 82 4 757 768 5 29 40 --------
Oct. 23 •..•••...•.••••.......••••• 1,684 23 133 122 9 46 ' 45 2 145 81 5 '1,360 1,436 7 51. 61 --------Oct. 30 ..•......•.••••.....••••••• 1,228 21 94 125 9 22 36 1 86 67 2 1,026 1,000 9 44 57 --------Nov. 6 •••......•••..•...•.••••••• 1,899 24 191 212 11 43 45 2 104 84 3 1,561 1,558 8 59 63 --------Nov. 13 .•....•••••.•....••.••.... 1,466 26 133 150 8 41 50 9 80 57 3 1,212 1,209 6 52 63 .. Nov. 20 .•.•..••••••...••••..•..•• 1,075 27 91 108 9 24 27 9 63 71 2 ' 897 869 7 43, 48 --------
Nov. 27 ••••..•• ~ •....••••...••••• 1,087 17 68 106 8 22' 17 2 73 69 1 924 895 ,6 39 42 
Dec. 4 ___ •... _ .••...•••••....•••• 1,357 38 134 109 16 28 33 6 87 49 1 1,108 1,166 ' 15 47 55 ------- -
Dec. 11 .••. ~ ••••....•••...••••.••• 1,360 23 107 106 8' 25 31 3 88 66 6 1,140 1,157 6 41 52 --------Dec. 18 ___ •••..••••••....•••••••. 1,445 19 113 109 11 28' 19 2 100 70 1 1,204 1,247' 5 45' 67 --------
Dec. 25 ___ ._ .•.••..••....•••••••. 1,134 11 81 81 6 21 17 2 94 38 1 .938 998 2 36 55 --------



19J,9 Jan. L ___________________________ 1,543 16 139 123 7 25 Jan. 8 ____________________________ 
1,109 26 93 130 12 20 Jan. 15 ___________________________ 1,145 19 82 114 9 31 Jan. 22 ___________________________ 1,028 24 84 87 10 22 Jan. 29 ___________________________ 
1,098 22 86 112 9 26 Feb. 5 ... ________________________ 1,068 40 90 97 9 20 Feb. 12. _. _______________________ 1,070 35 80 96 7 22 Feb. 19. _ . _______________________ 976 37 67 73 4 23 Feb. 26_ .. _______________________ 767 23 52 63 3 14 Mar. 5 ... ______________________ 

974 24 63 65 5 21 Mar. 12 ... _______________________ 1,010 26 85 88 9 22 Mar. 19_ .. _______________________ 812 15 56 80 5 12 Mar. 26. _. _______________________ 930 23 62 88 9 21 Apr. 2_. _________________________ 1,430 50 118 160 25 31 Apr. 9 ___________________________ 
1,206 33 96 111 13 32 Apr. 16 .. ________________________ 1,019 25 64 88 6 27 Apr. 23. _________________________ 1,104 41 93 109 8 23 Apr. 30. _. _______________________ 945 26 94 105 9 27 May 7 ____________________________ 
1,056 37 85 98 11 31 May 14 ___________________________ 
1,070 24 69 80 4 22 May 2L __________________________ 
1,076 34 90 109 7 18 May 28 ___________________________ 

878 23 57 80 3 10 June 4 .. _________________________ 
703 20 ' 73 110 3 11 June lI. _________________________ 

1,108 42 96 103 5 13 June 18. _________________________ 1,006 42 91 103 5 15 June 25 __________________________ 
826 50 73 68 9 24 

I Round-lot transactions In the unit of trading or multiples thereof; while odd-lot 
transactions Involve less than the unit of trading. The unit of trading on the New 
York Curh Exchange is not the same In all stocks, hut ranges from 10 to 100 shares. Right 
and warrant transactions are not Included In these data, although ticker volume for this 
exchange Includes such transactions. . 

, The term "members" includes all members, their firms, and their partners. 

-

22 2 102 38 1 1,277 1,360 6 45 79 -------
27 3 115 50 2 881 902 9 40 43 -------
25 1 119 48 2 913 968 7 43 48 -------
26 4 86 57 2 836 868 8 34 50 -------
21 2 83 68 2 903 907 .9 40 -50 -------
18 2 59 47 11 899 906 18 45 52 -.-----
30 5 57 51 7 911 893 16 40 48 
36 8 51 45 13 835 822 12 34 47 -------
20 5 31 46 6 670 638 9 '27 40 -------
26 9 53 49 2 837 834 8 28 41 -------
29 2 61 52 6 842 841 9 35 54 -------
15 1 43 31 3 701 686 6 34 43 -------
21 1 43 52 3 804 769 10 33 46 -------
32 2 47 74 6 1,234 1,164 17 44. 62 -------
29 (I) 49 57 7 1,029 1,009 13 35 55 -------
31 1 54 31 5 874 869 13 29 49 -------
23 2 37 65 16 951 907 15 40 57 ----.--
23 1 38 55 4 786 762 12 34 . 47 

------~ 

27 1 68 56 8 882 875 17 32 51 
26 1 63 53 5 916 911 14 28 59 -------
20 -3 57 164 11 911 783 13 35 63 -------
11 1 28 126 17 783 661 2 28 43 -------
14 2 29 84 10 590 495 5 28 37 ____ MM. 

'13 1 43 lI5 26 956 877 10 32 44 -------
20 1 39 82 25 8b1 801 11 34 43 -------
21 1 42 112 36 687 625 4 29 34 ____ MM. 

3 On the New York' Curb Exchange odd-lot transactions are handled solely by special­
ists In stocks In which they are registered, and the round-lot transactions resulting from 
such odd-lot transactions are not segregated from specialists other round-lot transactions. 

• Short sales which are exempted from restriction by the Commission's or Exchange's 
rules are not Included in short sales, but are included in total sales. 

'.500 shares or less. 
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TABLE 13.-Special offerings effected on national securities exchanges Jor fiscal year 
ended June 30, 194-9 

Number of shares Value Ag- Number of offerings 
of gregate hy duration 

shares special 
Num- sold com-

Exchange ber In (thous· mission Term!- Others Not 
made (thou- nated termi- terml-orlg- Sub- Sold ands sands In 15 nated nated inal scribed of dol- of dol- min· S81De S81D6 offer Isrs) lars) utes dsy day 

--------1---------------------------
All exchanges: Totsl ________________ _ 

Completed ________ _ 

Not completed _____ _ 

Chicago Stock Exchange: Total. _________________ _ 
Completed_. ______ _ 

25 266, 094 268,668 268,733 5,750 
24 258, 094 265, 447 260, 512 5, 613 

8, 000 3, 221 3, 221 

2, 700 2, 700 2, 700 
2, 700 2, 700 2, 700 

137 

103 
103 

161 
159 

6 
6 

15 
15 

4 
3 

2 _______________ _ 

3 _______ _ 1 _______ _ 
3 _______ _ 1 _______ _ 

Not completed _________________________________________________________________________ _ 

New York Curb Exchange: Total _________________ _ 
Completed _________ _ 3 10,600 13, 255 11,200 

3 10,600 13, 255 11,200 
216 
216 

8 
8 

2 
2 

1 _______ _ 
1 _______ _ 

Not completed ___________________________________________________________________________ _ 

New York Stock Exchange: Totsl __________________ _ 
Completed _______ _ 

Not completed _____ _ 

San Francisco Stock Ex­
change: Totsl _______________ _ 

Completed __ • _____ _ 

18 234,037 233,948 231,068 5,067 
17 226, 037 230,727 227,847 4, 930 

8,000 3,221 3,221 

3 18,757 18,765 18, 765 
3 18, 757 18, 765 18, 765 

137 

364 
364 

140 
138 

4 
4 

11 
11 

2 _______________ _ 

10 _______ _ 
10 ______ _ 2 

2 

3 
2 

Not completed ___________________________________________________________________________ _ 
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'f.ABL~ -14.-S~condary distributions- of listed stocks approved by' national'securitieil 

,'," ~changes for fiscal year ended June 30, 1949 I , ' 

Numher of shares Value 
of 

Number of secondaries 
hy duration 

Num- 1----;----.----1 shares I----.---~---
'ber.' (~g~~_ Exchange 
made In orlgl- '\~~J~~le Sold sands 

nal offer tribution oC dol­
lars) 

Termi­
nated 
same 
day 

Others 
termi­
nated 
next 
day 

Not 
termi­
nated 
next 
day 

--------:---1-----------------------
AU exchanges:, ' : Total _____________________ _ 

Completed ___________ _ 

Not completed _______ _ 

97 4,564,313 4,592, 679 4,480,953 129,014 " 69 
87 3,966,817 3,987,883 4,009,346 122,444 69 

10 597,496 604,796 471,607 6, 570 ~ ______ _ 

22 
18 

" 16 
:10 

6 

Chicago Stock Exchange: 
Total___________________ 12' 93,247 93,477 93,477 3,207 8 2 2 

Completed ____________ , __ 12_, 93, 247 ~3, 4!7 93,477 3,207 __ 8 ___ '_2 ____ 2 

Not completed __ -:.---- -------- __ 0 ______ , :.:-------- ---------- -------- -------- -------- --------

New York Curb Exchange: TotaL __________________ _ 
21 348,163 344,265 340,660 10,076 

Completed_ --c------ 20 '338,163 334,265 335,975 10,030 
12 
12 

7 
6 

2 
2 

Not completed _______ _ '10,000 10,000 4,675 46 _______ _ 1 _______ _ 

New York Stock ExChange: 
Total.:c _______________ '-__ c.' 63 4,119,303 4,151,337 4,043,226 115,641 38 '13 12 

, Completed _____________ ~ 3, 531, 807 3,556,541 3,676,294 109,117 __ 38 ___ '_10 ____ ,6 

, Not completed_ _ ______ , 9 687,496 694,796 466,932 6,624 _______ _ 3 ,6 
======== 

St. LoUis Stock Exchange: 
- , 

,; Total ____________________ _ 
Completed ___________ _ , 3,600 

3,600 
3,600 
3,600 

3,600 
3,600 

90 
,90 

l' _______________ _ 
1 _______________ _ 

Not completed __________________________________ , ___ ~~ __________________ : __________________ _ 

I Secondary distrlhutions which exchanges have approved Cor memher participation and have reported to 
the,Co~ission. ,,'" . ,;,' :, " , 

TAB_LE 15,::'-Classification:-by in'ilustrll' it'issuers ,having 8ecuriti~8 'registered, on 
'national securities exchanges '!-~ of June 30, 1948 and as ofcJy.ne 30, 1~49 : 

Industry· As orJiine' Asof June 
30,1948 30,1949 ., 

8 7 
53 49 

93 
", 

91 
89 88 

130 127 
109 104 
70 71 
56 56 
76 77 

206 207 
168 167 
19 19 

221 223 
39 40 

Agric~ture ___ : _~ ____ ~~:_~ _______ ~_~ ___________________ : ____________________ _ 
Beverages (distilleries, breweries, soCt drioks) _______________ ~ _______________ _ 
,Building ~d related companie~. (iocluding, lumber building materials, and constructlOn) ___________________________________________ --------__________ _ 
Chemicals, drugs, and allied products_: ______ : __________________ : ___ -' ______ _ 
Financial and iovestment companies _______________________________________ _ 
Food and related products _______________________________________________ ----
Foreign governments and political subdivisions thereoL ____________________ _ 
Foreign private issuers other than Canadian, Cuban, and Phllippioe _______ _ Iron and steel (excludiog machioery) ______________________________________ _ 
Machioeryand tools (excluding transportation equlpment) _________________ _ 
Merchandising (chaio stores, department stores) ________ ~ ________________ _ 

~=: ~~erthi;ncOiiC==================================================== Miscellaneous manufacturing _____________ -______________________________ --
52 53 
39 36 
39 40 
21 21 
16 15 

011 and gas wells ________________________________________________________ ----
Oil refining and dlstrlbuting _______________________________________________ _ 
Paper and paper products. _________________________________________________ _ 
Printing, publlshmg, and allied iodustries __________________________________ _ 
Real estate ____________________________________________________ -____________ _ 

36 36 
48 52 
67 68 
18 18 

238 236 
173 172 

31 26 
15 12 
80 83 

Rubber and leather products _______________________________________________ _ 
Services (advertisiog, amusements, hotels, restaurants) _____________________ _ 
Textiles and related products. _____________________________________________ _ 
Tohacco products __________________________________________________________ _ 
Transportation and communication (railroads, telephon~, radio) ____________ _ 
Transportation equipment _______________________________________________ ----
Utll!ty holdiog compa?-ies (electri~, gas, water) _____________________________ _ 
Utility operatiog-holdmg compames ________________________________________ _ 
Utility operating ___________________________________________ --- _____ -____ ---

TotaL ___________________________________________________________ ---- 2,209 2,194 
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TABLE 16.-Number and amount of securities classified according to basis for the 
admission to dealing on all exchanges as of June 30, 1949 

Stocks 

Column'l I 

Issues 

Registered_ ____________________________________________ 2,570 
Temporarily exempted from registration I ________ ~_____ 21 
Admitted to unlisted trading privileges on registered exchanges _ _________ __ __ _____________ _______ __ _ _ ____ _ _ 883 
Listed on exempted exchanges__________________________ 126 
Admitted to unlisted trading privileges on exempted exchanges _ ____ __ ___ ______________________ __ __ __ _____ _ 42 

Number of 
shares 

2,965,371,336 
56,725,260 

1,952, 242, 012 
118, 490, 763 

11,192, 108 
---1-'------1 

Unduplicated total of stock Issues and number of 

Column II I 

Issues 

2,570 
_21 

344 
·81 

. ·36 

Number of 
shares 

2,965,371,336 
56, 725,260 

353, 595, 077 
33,578,686 

5,924, 794 

shares admitted to dealing on all exchanges_____ ________ _______________ 3,052 3,415, 195, 153 

Registered • ___________________________________________ _ 
Temporarily exempted from registration • _____________ _ 
Admitted to unlisted trading privileges on registered exchanges ________________________________ ~ __________ _ 
Listed on exempted exchanges _________________________ _ 
Admitted to unlisted trading privileges on an ex-empted exchange ____________________________________ _ 

Unduplicated total of bond issues and principal 

Bonds 

Issues Principal 
amount 

979 $20, 777, 298, 047 
4 51,758, 000 

. 91 1,297,434,936 
7 22, 250, 000 

140,000 
---1------1 

Issues Principal 
amount 

979 $20,0777,298,047 
4 51,758, 000 

84 774,251,036 
7. 22, 250, 000 

140,000 

amount admitted to dealing on ali exchanges___ ________ ________________ 1,075 21,625,697,083 

I The purpose of column I is to show the niunber'and amount of securities admitted to dealing under 
the various bast'S for the admission of securities to dealing on exchanges under the act. (Issues exempted 
from registration under sec. 3 (a) (12) of the act, such as obligations of the United States, States, counties, 
cities, and United States-owned corporations, are not shown in this table.) Each security is counted once 
under each basis for its admission to dealing_ Thus, a security which is registered on 2 exchanges and also 
admitted to unlisted trading privileges on 3 exchanges would be counted once under "registered" and once 
under "admitted to unlisted trading privileges." Because of such duplications, column I is not totaled . 

• The purpose of column n Is to show the unduplicated total of all securities admitted to dealing on all 
exchanges. Each security is counted only once, and the elimination of the duplication in column I is made 
in column II In the order in which the various bases for admission to dealing is given above. 

I Includes securities for which the Commission has granted, by general rules, temporary exemption from 
registration for stated periods and under certain conditions, such as stock issues of certain operating banks 
and securities resulting from modification of previously listed securities . 

• Includes 8 bond issues in pounds sterling in tlie aggregate amount of £17,305,840_ ThIs amount in 
sterling has been excluded from the amount in dollars given above. . 
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TABLE 17 

PART I.-NUMBER' AND AMOUNT OF SECURITIES CLASSIFIED ACCORDING TO THE 
NUMBER OF REGISTERED EXCHANGES ON WHICH EACH ISSUE WAS ADMITTED 
TO DEA,LING AS O~ JUNE 30,1949 

Stocks 

Issues Shares 

:1. Registered on 1 exchange__________________________ 1,632 
2. Unlisted on 1 exchange____________________________ 332 
3. Registered on 2 or more exchanges __________________ ' 401 
4. Unlisted on 2 or more exchanges____________________ 12 
5. Registered on 1 exchange and unlisted on 1 exchange_ 223 
6. Registered on 2 or more exchanges and unlisted on 1 exchange_ _ _______________________________________ 71 

7. Registered on 1 exchange and unlisted on 2 or more exchanges_ _ _ _ __________________________________ 149 

8. Registered on 2 or more exchanges and unlisted on 2 
or more exchanges_~·_____________________________ 94 

9. Temporarily exempted from registration on 1 ex-change_ _ _ ________________________________________ 20 

10. Temporarily exempted from registration on 2 or 
more exchsnges... ______________ '-_~--------

,-_.\-----\ . TotaL __ • _________ · ________ ~________ 2,935 

I, 102, 654, 327 
325, 355, 241 
312,668,022 
28,239,836 

222, 009, 670 

138, 398, 389 

611, 736, 001 

577, 904, 927 

52, 960, 780 

3,764,480 

3,375,691,673 

Issues 

894 
84 
78 

5 

-----

3 

1,067 

Bonds 

PrlncJpal' -
amount 

$17,284,283,1147 
774,251,036 

2, 969, 830, 600 

---82;755,-500 
271,562, 300 

-----
168, 866, 100 

45,016,000 

6,742,000 

21, 603, 307, 083 

PART 2.-PROPORTI9N OF REGISTERED ISSUES THAT ARE ALSO ADMITTED TO 
UNLISTED TRADING. PRIVILEGES ON OTHER EXCHANGES AS OF JUNE 30, 1949 

1. All registered Issues (pt. l,lines 1, 3, 5, 6, 7, and 8) ____ 2,570 2,965,371,336 979 $20,777,298,047 
2. Registered Issues that are also admitted to unlisted 

trading, privileges on other exchanges (pt. I, lines 5, 6, 7, and 8) ____________________________________ 
537 1,550,048, 987 7 $523, 183, gOO 

3. Percent of registered Issues that are also admitted to 
unlisted trading privileges on other exchanges (percent) ______________ .,--__________ 

20.9 52.3 .7 2.6 

PART3.-PROPORTION OF ISSUES ADMITTED TO UNLISTED TRADING PRIVILEGES 
THAT ARE ALSO REGISTERED ON OTHER EXCHANGES AS OF JUNE 30, 1949 

1. All Issues admitted to unlisted trading privileges 
(Pt. 1, lines 2, 4, 6, 6, 7, 8, and 1 stock Issue each under lines 9 and 10) _____________________________ 883 1, 952, 242, 012 91 $1,297,434, 936 

2. Unlisted Issues that are also registered on other ex-
changes (pt. 1, lines 5, 6, 7, and 8) _________________ 537 1, 550, 048, 987 7 $523, 183, goo 

3. Percent of Issues admitted to unlisted tradIng privi-
leges that are also registered on other exchanges 

60.8 40.3 
(percent) ____________________________________ 

79.4 7.7 

PART 4.-PROPORTION OF ALL ISSUES ADMITTED TO DEALING ON REGISTERED 
EXCHANGES THAT ARE ADMITTED TO DEALING ON MORE THAN 1 REGISTERED 
EXCHANGE 

1. All Issues admItted to dealing on registered ex-changes (pt. 1, total) _. _______________________ 2,935 3,375,691,673 1,067 $21,603,307,083 
2. Issues on more than 1 exchange (Pt. I, allllnes ex-

$3,499,766, 600 cept 1,2, and 9) ______________________________ 951 1,894,721,325 86 
3. Percent of all Issues admitted to dealing on all regis-

tered exchsnges that are admItted to dealing on 
more than one registered exchange (percent) _____ 32.4 56.1 8.1 16.2 

862940--50----17 
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TABLE lB.-Number of issuers having securities admitted to dealings on all exchanges 
as of June 30,1949, classified according to the basis for admission of their securities 
to dealing, -' , '. " ",,' " , 

.:, " 

Basis of admission of securities to dealing 

Col~ I I ,Column II , 

Number of 
Issuers 

Number of 
Issuers 

- Registered ...• _______ ~. ______ ._~ _______ . ___ . ___ . ___ .________________________ 2.194 2.194 
Temporarily exempted from registration _____ -________ '~._~ ________________ -_.:.:_ 21 - 17 
Admitted to unlisted trading privileges on registered excbanges _________ .____ ' 843 316 
Listed on exempted exchanges _______ ~ ________ : ___________________________ .. _ 110 71 
Admitted to unlisted trading privileges on exempted exchanges _____ ~~_o:---:-I_----40_,_II---_:_-35 

Total number of Issucrs having securities admitted to dealing on all ex-
l changes.. _______________________________ , ________________ -----------__ ______________ 2, 633 

I The purpose of column I is to show the number of issuers having securities admitted to dealing on ex­
changes under the various bases for the admission of securities to dealing under the act. (Issuers whose 
securities are exempted under sec, 3 (a) (12) of the act. such as obligations of the United States. States. 
counties. cities. and United States-owned corporations. are not shown in this table.) Each issuer Is counted 
once under each basis for admission of securities to dealing. Thus. an issuer having securities registered on 
two or more exchanges and unlisted' on two or more exchanges is counted once uDder "registered" and once 
under "unlisted." Because of these duplications. column I is not totaled. 

" The purpose of column II Is to show the net number of issuers having securities admitted to dealing' on 
'all exchanges under the act. Each issuer is counted only once. and the elimination of the duplications 
in column I Is made in column II in the order of the various bases for admiSsion to dealing given above. 

TABLE 19.-Number of issuers having stocks only, 'bonds only, -and 'both 'stocks and 
, bonds admitted to dealings on all'exchanges as of June 30, 1949 " 

N umber of Percent of 
: ,~ssuers total issuers 

1. Issuers having only stocks admitted to dealings on exchanges_____________ 2, 134' 81.1 
2. Issuers having only bonds admitted to dealings on exchanges. _ ~ __________ 275 10,4 
3. Issuers having both stocks and bonds admitted to dealings on exchanges ____ . -224 8, 5 

Total Issuers. _ ... _______________________________ ~~ __________________ I-o-....,...""2-.633-+---,,---00-,0 

4. Issuers having stocks admitted to dealings on exchanges (lines 1 plus 3)_____ 2,358, , 89. fi 
5. Issuers having bonds admitted to dealings on all exchanges (lines 2 plus3)___ _ 499 18.9 



TABLE 20.-For each exchange as of June 30, 1949, the number of issuers and sec:Urities, basis for admi;sion of securities to t!"ading, and tke 
percentage of stopkB and bonds admitted to trading on one 'or more other .ex,changes 

Name of exchange Total 
Issuers 

.. 
Total 
Issues 

Stocks Bonds : 

I-=~------------------,-----.----I·----------------------~--~~---
Basis of admission to trading 1 

1---::-;------;---,--'----;---1 . Total 
stocks 

,-R X U XL XU 

Percent Bas~ of admission to trading ~ Percent 
traded onl ___ .-__ .-__ ;-__ ;-__ I 'Total ' traded on 
1 c:,rt:~re XU' "bonds 1 ~~:~re 
exchanges R X U XL ex~~anges 

----------1----------.-----,-------------------------------------
Boston, _____________________ _ 
Chicago Board of Trade, ____ _ 
C!ll~gO S~ock----------------CmcmnatL __________________ _ 
Cleveland, __________________ _ 
Colorado Springs t __________ _ 
Detroit ______________________ _ 
Honolulu' __________________ _ 
Los Angeles ________________ _ 
Minneapolis-St. Paul , _______ _ 
New Orelans_ , ______________ _ 
New York Curb _____________ _ 
New York Stock ____________ _ 
Phlladelphla-Baltlmore ______ _ 
Pittsburgh, ________________ _ 
Richmond t _________________ _ 
St. Louls __________________ _ 
Salt Lake ____________________ _ 
San Francisco MInIng ______ _ 
San Francisco Stock _________ _ 
Spokane _____________________ _ 
Washlngton __________________ _ 
Wheeling t ___________________ _ 

334 
23 

266 
79 
91 
14 

. 183 
86 

225 
12 
13 

761 
1,264 

432 
123 
20 
44 
96 
41 

292 
29 
32 
17 

388 
24 

.~ 321 
97 

106 
15 

193 
101 
257 
, 15 

20 
910 

2,382 
541 
135 
26 
52 

'97 
42 

358 
32 
52 
19 

115 _______ _ 

,'2~~ ------i-
61 1 - 71: _______ _ 

249 
5 

43 
30 
35 ________ ________ ________ 15 _______ _ 

110, ________ ,83 _______________ _ 
________ ________ ________ 56 37 

, 141 2 108 _______________ _ 
________ ________ ________ 13 2 

3 14 _______________ _ 
439 '2 ·363 _______________ _ 

1,455 7 _______________________ _ 
. 99 377 _______________ _ 

57 77 _______________ _ 
________ ________ ________ , 26 _______ _ 

44 5 _______________ _ 
93 ________ 4 _______________ _ 

1~~ ------ii- ----i6i- ======== ======== 24 8 _______________ _ 
30 9, 1 _______________ _ 

________ ________ ________ 16 3 

364 
" 24 

311 
92 

106 
15 

193' 
93 

251 
15 
17 

804 
1,462 

476 
134 
26 
49 
97 
42 

339 
32 
40 
19 

86. Ii 24 ________ ________ ________ ________ 24 62.5 !OJ 

~: ~ -----io- =======~ ======== ======== ==:=:=== -------io- -----:s'o~o t;:l 
~t} ______ ~ _______ ~_ ======== ======== ======== ~ _______ ~ _____ ~~~~~~ t;i1 26.7 ________ ________ ________ ________ ________ __________ __________ t;:j 

86.5 _______ '" _:':'-::_'C_= ":::==_=c: : ____________ ":_= :::_cc=cc=___ __________ ~ 

~J ---7--6- ======== ------i: ______ : _______ ~_ ~ -----ioii~o ~ 
60.0 
23.5 ------i- -------- ------2- ======== ======== --------3- --~~--3r3 ~ 

, 27.3 19 -------- 87 -------- --~----- 106 4.3 Z 
~: ~ 9~ ______ ~_ ~====~== ======== ======== 9:1: J: ~ . ell:" .... 84.3 1 ________ ________ ________ ________ 1 __________ ..... 

~:: ~ ------ir :::::::: :::::::: :::::::: ===:===: ---.:----3- -----ioo~o 8.2 ___________________________________________________________ _ 
14.3 
77.3 -----i7- ======== ------2- ======== ==.====== -------i9- -----ioo~o 
28.1 
22.5 -----i2- ======== ======== ======== ======== -------i2- ---~--66~7 52.4 ___________________________________________________________ _ 

1 R-reglstered; X-temporari1y exempted from registration; U-admltted to uuIisted 
trading privileges on a registered national securities exchange; XL-listed on an exempted 
exchange; XU-admitted to uuIisted trading privileges on an exempted exchange. 

Issues exempted under sec. 3 (a)' (12) of the act, such as obligations of the United States, 
States, counties, cities, and United States-owned corporations, Bre not shown In this 
table. " . , 

s These 5 exchanges are exempted from registration as a national securities exchange. 
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TABLE 21.-Number of issues admitted to unlisted trading pursuant to clauses! and 
8 of sec. lS (f)~of the Securities Exchange Act of 1984 and volume 'oj. tran8actions 
therein 1 

[Stock volumes in shares; bond· volumes In dollars ofprincipaJ amount) 

Name of stock exchange 

Stocks pursuant to clause 2: Boston ______________________________ 
Chicago _____________________________ 
C incinnatL _________________________ 
Cleveland __________ . _________________ 
Detroit _____________________________ 
Los Angeles _________________________ 
New York Curb ____________________ 
Philadelphia _______ : ________________ 
Pittsburgh ________________ :. _________ 
St. Louis ____________________________ 
Salt Lake ____________________________ 
San Francisco Rtock _________________ 
Washington __________________________ -
Whceling ___________________________ 

Tot"L _____________________________ 

Stocks pursuant to clause 3: _ 

~~~t';ritCiirb __ : _____ ~~===~=~======== Salt Lako __________ ~ ________________ 

Total stocks _________ ' ______________ 

Bonds pursuant to clause 2: Los Angeles _________________________ 
New York Curb __________________ 
San Francisco Stock _____________ 

Bonds pursuant to clause 3: New York Curb _____________ 

Total bonds _______________________ 

Number of iasues ' 

Admit- Remain­
ted, total ing June' 

30, 1949 

87 J 81 
43 42 
30 30 
35 35 
71 68 
67 65 
6 2 

102 194 
67 '60 
6 '5 
1 ------'38-40 
1 1 
6 73 

562 524 

1 1 
9 7 
1 1 

8573 8533 

1 1 
3 1 
3 2 

45 19 

10 52 23 

Volume 
reported 
for the 

calendar 
year 1948 

602,213 
2, 344, 993 

155,191 
127,132 
632,916 

1,030,366 
987,320 
545,692 
166,609 
46,294 

--------------
667,362 

5,862 
530 

7,312,480 

--------------
945,035 

6,713 

8,264,228 

$16, 000 
$1,156,000 

$377,900 

$20, 410, 000 

$21,959, 900 

Percent of 
total 1948 

volume on 
each ex­
change in 
stocks and 
bonds re­
spectively 

13.9 
29.2 
40.4 
22.8 
20.0 
10.2 
1.2 

14.1 
17.9 
14.7 

--------------
5.8 
2.7 

'5.5 

--------------

-------------
1.2 
.04 

----------

100.0 
2.0 

100.0 

34.2 

----------

Aggregate 
volume 
reported 
for the 

calendar 
years 1937 

to 1948, 
inclusive 

4,222,013 
11,614,339 

836,230 
860,997 

3,737,834 
4,574,971 
6,676,310 
2,889,093 
1,476,349 

95,708 
35,633 

3,364,257 
5,862 

16, 094 

40,405,690 

13,986 
2,876,886 

6,713 

43,303,275 

$16, 000 
$14,111,000 
$2, 654,100 

$144,339,000 

$161, 120,100 

1 For enactment of clauses 2 and 3 and procedure tbereunder, see tenth annual report under "Unlisted 
Trading Privileges on Securities Exchanges." For volume reported in each of the years 1937 through 1944, 
see eleventh annual report, appendix table 18. For subsequent volumes see tables in subsequent reports. 

2 Only odd-lot trading is permitted in 6 of these issues: 
, Only odd-lot trading is permitted in 1 of these issues. 
• Only odd-lot trading is permitted In 3 of these issues. 
, Only odd-lot trading is permitted in these 5 issues. 
'San Francisco Stock Exchange figures Include San Francisco Curb Exchange figures prior to the 1938 

merger. . -', . 
I Wbeellng Stock Exchange is an exempted exchange. All other exchanges shown are registered exchanges. 
840 of these issues had been removed to June 30, 1949. , 
8 This figure includes duplications arising from admission of various issues to nnIisted trading on more 

than 1 exchange. The net number of issues admitted as of June 30; 1949, was 271 pursuant to clause 2 and 7 
pursuant to clause 3. .' - -

10 29 of these issues bad been removed to June 30, 1949, principally on account of redemptions. 
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TABLE 22.-Reorganizatiori cases instituted under ch: :x and sec. Z7-B in which 
the Commission filed notice of appearance and in which the Commission actively 
participated during the fiscal ye,?-r ended June 30; 1949 

PART I.-DISTRIBUTION OF 'DEBTORS BY TYPE OF INDUSTRY 

Number of 
debtors Total assets Total Indebtedness 

Industry 
S b Id Amount - Percent 

Prlnc!· ~ s - (thousands of grand 
. pal lary 'Of dollars) total 

Amount 
(thousands 
of dollars) 

Percent 
of grand 

total 

AgriculturaL. ________ : ______ ~ ___ ~ __________________________________________________________________ _ 

Mining and othor extractive___________ 3 1 .$6,113 .37 $4,212 .36 
Manufacturiug________________________ 12 2 37,590 2.25 24,953 2.15 
Financial and investmenL___________ . 5 1 102,113 6.11 63,489 5.46 
Merohandising _______ ~________________ 1 1 I, 135 .07 981 .08 
Real Estate ___________ :_______________ 35 3 235,729 14. 11 231,032' 19.86 
Construction and allled ____________________________________________________________________________ _ 
Transportation and communlcation___ 11 8 389,872 23.34 360,067 30.96 
Servlce ____________________________ ~__ 6 ________ 24,914 1.49 13,837 1. 19 
Utilities: light, power, and gss________ 7'· 5 872,979 52.26: 464,478 39.84 Other: religious, charitable, etc. ______________________________________________________________________ _ 

Grand totaL-___________ ~ ______ _ 'so 21 1,670,445 ,,100.00 $1, 163,049 100.00 

PART 2.-DISTRIBUTION OF DEBTORS BY AMOUNT OF INDEBTEDNESS 

Range of Indebtedness (thoUsands of dollars) 

Less than 100 _________________________________________ _ 
100-249 ____________________________________________ _ 
250-499 _____________________________________ _ 
500-999 _________________________________ ~ __ 
1,000-1,999 _____________________________ _ 
2, 000-2, 999 ____________________________________ _ 
3,000-4,999 ___________________________________ _ 
0,000-9,999 ______________________________________ _ 
10,000-24,999 ________________________________ _ 
25,000-49,999 ______________________________ _ 

Number of debtors Total Indebtedness 

Amount 
Principal Subsidiary (thousands 

of dollars) 

3 8 $434 
3 3 1,044 
4 2 2,078 

12 4 11,647 
11 1 16,127 
10 1 26,Q30 

'13 ------- 60,454 
8 ------- 65,051 

11 ------- 177,603 
1 ------- 34,635 

Percent of 
grand 
total .:. 

0.04 
.09 
.18 

1.00 
1.39 
2.32 
4.34 
0.59 

15.27 
2.98 

Over 5O,OOO-------__________ c ________ I ____ -1-____ I __ -'-_.I ___ _ 
Grand total _________________ ~ _______________ _ 

4 2 777,037 66.81 

SO 21 1,163,049 100.00 



TABLE 23.-Reorganization proceedings in which the Commi8sion participated during the 'fiscal year ended June 30, 194-9 

Petition 

Participation 1 
Debtor 

;';pproved 
P[~~~~~~s '-1------;------1 

under 
District court 

Filed 

Securities and 
Exchange 

Commission 
notice of ap· 
pearance filed 

~~c!~~~:c~k~~~::::==============:==::::=: K ~~~_-_~~~~~~~~~~~~~~~~~~::~~~~:::::: _~~~lo::::::::::~ :~~.~: m~ :~;.~: ~g:f _~~~~o~:=::::::: ia.;;;. 2i: ~~~ 
American Fuel'" Power 00___________________________ E. D. Ky _ ______________________________ Sec. 77-B________ Dec. 6, 1935 Dcc. 20,1935 Request _________ , May 1.1940 

Buckeye Fuel 00 _____________________________________ do ______ • ____________________________ Oh. x ___________ Nov. 28, 1939 Nov. 28,1939 _____ do___________ Do. 
Buckeye Gas Service 00 _______________________________ do ________________________________________ do ________________ do _____________ do _____________ do___________ Do. 
Oarbreath Gas 00 _____________________________________ do _______________________________________ do ________________ do _____________ do _____________ do___________ Do. 
Inland Gas Distributing 00 ____________________________ do _______________________________________ .do ________________ do _____________ do _____________ do:__________ Do. 

American Sliver Oorp _________________________________ S. D. OaIlL __________________________________ do ___________ May 6,1948 May 7,1948 _____ do___________ May 11,1948 
Bankers Building, Ino_ _ _ _____________________________ N. D. 111. ____________________________________ do___________ Sept. ,21, 1943 Oct. 5,1943 lIIotion__________ Oct. 19,1943 
Bellevue-Stratford 00 _________________________________ E. D. Pa________________________________ Sec. 77-B _______ ~ Oct. 31,1936 ,Oot. 31,1936 RequesL_______ Feb. 24,1939 
Brand's Restaumnt Control Corp____________________ S. D. N. Y ______________________________ Ch. X___________ Aug. 2,1939 Aug. 10, 1939 Motion ______ ~_:_ Aug.' 30,1939 
Broadway Exchange Corp _________________________________ do _________________ .: _____________________ .do ___________ Apr. 9,1942 Apr. 9,1942 Request.: _______ Apr. 11,1942 
Broadway Garage, Inc ________________________________ S. D. Ohio ___________________________________ do ___________ Apr. 26,1946 Apr. 26,1946 Motion ______ .: ___ June 24,1946 
Oalumet'" South Chicago Railway Co ________________ N. D. I1L ___________________________________ do ____ ~ ______ June 29,1944 Sept. 18,1944 _____ do___________ Oct., 20, 1944 
Oentral States Electric Corp __________________________ E. D. Va _____________________________________ do ___________ Feb. 26,1942 Feb. 27,1942 Rcquest _________ Mar. 11,1942 
Oenwest Corp_________________________________________ S. D. N. Y ___________________________________ do___________ Mar. 17,1942 Apr. 3,1942 MQtioll._________ Mar. 21,1942 
Ohlcago City Railway Co _____________________________ N. D. I1L ___________________________________ do ___________ Nov. 27,1939 Sept. 18, 1944 _____ do ___ ~ _______ Oct. 20,1944 
Chicago Railways Co _____________________________________ do ________________________________________ do___________ Oct. 15,1938' _____ do _____________ do ___ ~_______ Do. 
Chicago'" West Towns Railways, Inc ______________________ do ____________ ~ __________________________ do __________ June 30,1947 'July 1,1947 _____ do ___________ July 24,1947 
Ohilds Co _____________________________________________ S. D. N. Y ________________________________ do __________ Aug. 26,1943 Aug. 27,1943 _____ do ______ " ____ Aug. 26,1943 
Congress '" Senate Co________________________________ E. D. Mo _____________________________________ do___________ Nov. 20,1944 -Nov. 20,1944 _____ do ___ ~ __ :____ Jan. 31,1945 

COSI(J~~o~cgm~I~~oords~i:nc~~::===:=======:::::::: _~~~o~:.~::::::::::::::::::::::::::::: :::::~~::::::::::: _~~ .. d~:_~~~~ ___ ~~ .. dO~_~~~_ :::::~~::::=:~:::: ' Jan'D~?' 1947 Automatic Industries, Inc ______________________________ do-' __________________________ ~ __________ do ________________ do _____________ do _____________ do _________ :_ Do. _-
Dorbank Corp ________________________________________ do ________________________________________ do ________________ do _____________ do _____________ do ___ "_______ Do._ 

Dlversey Hotel Corp __________________________________ N. D. III __ ~ __________________________________ do ___________ May 29,1947 __________ : ____ Request _________ June 13,1947 
Drake Stadium '" Field House Oorp __________________ S. D. lowa ____ ~ ______________________________ do ___________ Dec. 27,1947 Dt>C. 27,1947 _____ do ___________ Feb. 16,1948 
80 John Street Corp ___________________________________ S. D. N. Y ____ ~ ______________________________ do ___________ Sept. 14,1945 Sept. 14,194. 'Motion __________ Oct" 8,1945 
Equitable Office Building Corp ____________________________ do ________________________________________ do ___________ Apr. 10,1941 Apr. ,10,1941 _____ do ___________ Apr. 14,1941 
Federal Facilities Realty Trust _______________________ N. D. I1L ______________________________ Sec.77-B ________ Dec. 26,1934 Apr. 25,1935 _____ do ___________ Oct. 29,1940 
Franklin Building Co _________________________________ E. D. Wisc~ _____________________ ~_______ Ch. X ___________ May 5,1947 May 5,1947 _____ do___________ Aug. 18, 1947 
General Public Utilities Corp. (formerly Associated - , . Gas'" Electric Co.). S. D. N. Y ___________________________________ do _________ ~ Jan. 10,1940 Jan. 10,1940 _____ do __________ _ 

Adotrs~;~~In~~_~~~~:~~~~~~~::::=:::::::::::::: :::::~g:::::::=:::::::::::::::::=::::::::: :::::~~:::::::::~: -sep~oi9._i94i- -s.iit~~o._iii4i- :::::~~::::::::::: Garmott Corp _____________________________________________ do ________________________________________ do ___________ Mar. 1,1946 Mar .• 4,1946 _____ do __________ _ 
Hotel Martin Co. of Utica _____________________________ N. D. N. Y _____________________________ Sec.77-B ________ June 6, 19~5 June 19, 1935 ~ ____ do __________ _ 
Botels Majestic, Inc ___________________________________ E. D. Pa _____________________________________ do___________ Oct. 30.1936 Oct. 31,1936 _____ do __________ _ 
Industrial Office Building Corp _______________________ D. N. J _________________________________ Ch. X ___________ Oct. 3.1947 Oct. 3,1947 _____ do __________ _ 
Inland Gas Corp ______________________________________ E. D. Ky _______________________________ Sec:77-B ________ Oct. 14,1935 Nov. 1,1935 Request ________ _ 

Jan. 15,1940 
Do. 

Oct. 1,1941 
Mar. 21,1946 
June 24,1939 
Feb. 26.1942 
Oct. 10, 1947 
Mar. 28,1939 



international Mining & Milling Co ___________________ D. Nev _________________________________ Ch. X ___________ June 29,1939 June 29,1939 MotloIl.. ________ _ 
Mount Gaines Mining Co ••. ___________________________ do __ • ___________________________ ._ •.. _._do. ___ .. ________ .. do._ .•. ___ . __ ._do. _____ . ______ do __________ _ 

international Power Securities Corp •. ________________ D. N.1. .. __ . _______________________________ do ___________ Feb. at,1941 Fob. 24,1941 _____ do_. ________ _ 
international Railway Co ____________________________ W. D. N. Y __ • ______________________________ do ___________ July 28,1947 July 28.1947 ____ .do __________ _ 
Isham Garden Apartments ___________________________ S. D. N. Y ___ . ______________________________ .do. __________ Apr. 7,1943 Ap~. 8,1943 _____ do __________ _ 
Keeshin Freight Lines, Inc_. _______________________ N. D. TIL ___ . __________________________ • ____ do. __ . _______ Jan. 31,1946 Jan. 31,1946 Request ________ _ 

~E~:lf~:tit:~:: ::g;;=::::::=::::~~~ :::J~::::::::::::::::::::::::::::::::::: :::::~~::::::::::: :::J~:::::::: ~-:~~~-~-~~::::: :::J~:::~:::::: Kellett Aircraft Corp__________________________________ E. D. Pa. ___________________________________ .do __ .______ Oct. 18,1946 Oct. 18,1946 Motlon _________ _ 
Kentucky Fuel Gas Corp ____________________________ E. D. Ky .• --.-------------------------- Sec.77-B _______ Oct. 25,1935 Nov. 1,1935 Request ________ _ 
Keystone Realty Holding Co .•• ______________________ W. D. Pa________________________________ Ch. X ___________ Feb. 10,1939 Feb. 11,1939 _____ do __________ ~ 
Lorraine Castle Apartments Building Corp. _________ N. D. TIL ___ . _______________________________ do___________ Apr. 7,1942 May 5,1942 ____ .do __________ _ 
Lower Broadway Properties, Inc _____________________ S. D. N. Y. _____________________________ . ____ .do ___________ Nov. 24,1942 Nov. 24.1942 Motion _________ _ 
Majestic Radio & Television Corp. _______________ N.D. TIL ____________________________________ do ___________ Mar. 31,1948 June 24,1948 Request ________ _ 
Manufacturers Trading Corp _______________________ N.D. Ohlo. _________________________________ .do ___________ Oct. 15,1948 Oct. 15,1948 Motlon. ________ _ 

Manufacturers Discount. __________________________ ._.do .. _. ____________________________________ do _________________ do ____ ..... _._.do .....• _____ do __________ _ 
Moorhead Knitting Co________________________________ M. D. Pa .. ______________________________ • ____ do___________ June 19,1941 June 24,1941 _____ do __________ _ 
National Realty Trust._______________________________ N.D. ill __ .______________________________ See. 77-B________ Dec. 26,1934 Apr. 25,1935 _____ do ___ . ______ _ 
New Union Building Co ____________________________ E. D. Mlch __ • ___________________________ Ch. X ___________ May 5,1949 May 6,1949 _____ do_. ________ _ 
Neville Island Glass Co., Inc. ______________________ W. D. Pa ____________________________________ .do_. ________ Mar. 1,1948 Mar. 1,1948 _____ do __________ _ 
Norwalk Tire & Rubber Co__________________________ D. Conn. _____________ ~ ______________________ do___________ May 20,1949 May 20.1949 _____ do __________ _ 
Novo Engine Co _____________________________________ E.D. Mich .. _________________________________ do ___________ Mar. 14,194Q Mar. 14,1949 Request ________ _ 
P. R. Holding Corp ___________________________________ S. D. N. Yo __________________________________ do .• _________ Apr. 24,1942 May 21,1942 Motlon _________ _ 
Philadelphia & Western Railway Co .. ______________ E. D. Pa ___________________________ . ____ Sec.77-B ________ July 2,1934 July 3,1934 ___ ._do. _________ _ 
Pittsburgh Railways Co .• ____________________________ W. D. Pa. ____________________________________ do. ________ .• May 10,1938 May 10,1938 Request ________ _ 

Pittsburgh Motor Coach Co ___________________________ .do .• _. ___________________________________ .do. ____________ . __ do ____ • ________ do _____________ do __________ _ 
Pittsburgh Terminal Coal Corp ___________________________ .do .• _._______________________________ Ch. X___________ Dec. 4,1939 Jan. 2,1940 _____ do ___ ! ______ _ 
Plankinton Building Co .•• ________________________ E. D. Wis ____________________________________ do. __________ June 25,1940 June 27,1940 _____ do __________ _ 
Polar Frosted Foods, Inc______________________________ W. D. Wash __________________________________ do___________ May 21,1947 May 23.1947 _____ do __________ _ 
Portland Electric Power Co__________________________ D. Oreg ______________________________________ do.__________ Apr. 3,1939 Apr. 3,1939 _____ ?O __________ _ 
Pratts Fresh·Frozen Foods, Inc. ___________________ D. N. J .• ___ • ________________________________ do ___________ Apr. 13,1948 Apr. 13,1948 MotlOn. ________ _ 

Pratts Distributors, Inc _____________________________ . ___ do ______________________________________ do __ . ________ May 17,1948 May 17,1948 _____ do __________ _ 
Quaker City Cold Storage Co ___ . ____________________ E. D. Pa. __________________________________ do ___________ Dec. 17,1941 Feb. 13,1942 _____ do __________ _ 
R. A. Security Holding, Inc.________________________ E. D. N. Y •• _______________________________ do___________ May 7,1942 July 31,1942 _____ do ___ • ______ _ 
Realty Assoclates Securities Corp __________________________ do. ______________________________________ do___________ Sept. 28, 1943 Sept. 28,1943 _____ do __________ _ 

Espade Realty Corp. __________________________________ do. _____________________________________ do_. _______ Mar. 17,1944 Mar. 20.1944 _____ do __________ _ 
Savannah·Sabula Bridge Co, •.. ____________________ N. D. ill. ___ . ________________________________ do___________ May 24,1946 May 25.1946 _____ do __________ _ 
Silesian American Corp •• ____ . _____________________ S. D. N. Y __ • _______________________________ do ___________ July 29,1941 July 29,1941 _____ do __________ _ 
Solar Manufacturing Co., Inc __________________________ D. N. J .. ___________________________________ do ___________ Dec. 14,1948 Dec. 14, 1948 _____ do __________ _ 
South Bay Consolidated Water Co., Inc. ____ : _________ S. D. N. Y ___________________________________ do ___________ Apr. 26,1949 Apr. 26,1949 _____ do _________ _ 

~'h0~Jol :e:~~yT~iisii-corp.-:.-:.====================== =====~~=================================== ====~~~=========== ~u~l. ~: tt~ ~~: ~~: tt~ =====~~=========== 32-36 North State Street Building Corp. ___________ N. D. ill _____________________________________ do ___________ Mar. 14,1944 Apr. 24,1944 Request ________ _ 
32 West Randolph Corp ________________________________ do ______ . ________________ .: ________________ do.__________ Apr. 15,1946 ____________________ do __________ _ 
322 Eight Avenue Corp._._________________________ S. D. N. Y __ • ________________________________ do___________ Dec. 3,1945 Dec. 4,1945 Motlon. ________ _ 
Trinity Buildings Corp. of New York.. ___________________ do._. ____________________________________ do ___________ Jan. 18,1945 .Jan. 18,1945 _____ do __________ _ 
263 West 38th Street Corp .. ______________ • ____________ . ____ do ______________________________________ do ___________ Dec. 26,1940 Mar. 5,1941 _____ do __________ _ 
U. S. Realty & Improvement Co _________________________ do _______________________________________ do ___________ Feb. 1,1944 Feb. 1,1944 Request ________ _ 

See footnote at end of table. 

Aug. 7,1939 
Do. 

Mar. 3,1941 
Aug. 4,1947 
Apr. 13,1943 
Apr. 25,1949 

Do. 
Do. 
Do. 

Dec. 4,1946 
Mar. 28,1939 
Mar. 8,1939 
July 22,1943 
Dec. 2,1942 
Sept. 15, 1948 
Oct. 2.1,1948 

Do. 
Aug. 6,1941 
Oct. 29,1940 
June 1949 
Mar. 17,1948 
June 8,1949 
Apr. 25,1949 
May 21,1942 
Dec. 17, 1940 
Jan. 4,1939 

Do. 
Jan. 6,1940 
July 16,1940 
June 19.1947 
Apr. 16.1939 
May 29,1948 

Do,' 
Jan. 28.1942 
May 22, 1942 
Oct. 4,1943 
Apr. 19,1944 
July 5,1946 
Aug. 1,1941 
Dec. 27,1948 
May 23.1949 
Sept. 25, 1942 
Jan. 3,1949 
June 7,1944 
May 20.1946 
Dec. 18, 1945 
Feb. 19,1945 
Jan. 29,1941 
Feb. 7,1944 



TABLE 23.-Reorganization proceeding8 in which the Commi8sion participated during thefi8cal year ended June 30, 1949-Continued 

Debtor District court 
Proceedings 

instituted 
under 

, , . 

Petition 

Participation I 
Filed App~oved 

Van Rensselaer Estates, Inc._.______________________ S. D. N. Y _________________________ Sec. 77-B________ July 12,1935 July 12,1935 Motion _________ _ 
Van Sweringen Corp _______________________________ N. D. Ohlo. ________________________________ do ___________ Oct. 13,1936 Oct. 15,1936 _____ do __________ _ 

Cleveland Terminal Buildings Co ___________________ do _______________________________ ~ ________ do ________________ do _____________ do _____________ do __________ _ 
Wade Park Manor Corp __________________________________ do ___ . _______________________________ Ch. X ___________ June '28,11l47 June 30,11l47 _____ do __________ _ 
Warner Sugsr Corp ___________________________________ S. D. N. Y ___________________________________ do ___________ June 7,1940 July 9,1940 Request ________ _ 
Washington Gas & Electric Co ____________________________ do _____________________________ ~ _________ do _______ ~ ___ Sept. 29;1941 Sept. 29,11l41 MotiolL.. _______ _ 
Westover, Inc ________________________ c ___________ ~ _________ do _______________________________________ do ___________ Mar. 18,1943 Mar. 24.1943 _____ do __________ _ 
Wilkes Barre Railways Corp _________________________ M. D. Pa ____________________________________ do ___________ July 1,1943 July 1,11l43 _____ do __________ _ 

Wilkes Barre Railway Co _____________________________ do ________________________________________ do ________________ do _____________ do, ___________ cdo __________ _ 

;~~:~:~:~;aX'~~~~~~g:- ?_~~~============== =====~~=:======:================:===:==== =====~~:========== ~===:~~======== ====:~~=:==::=: ::==~~~::===::::: Wyoming Valley Public Service Co ____________________ do _____________________________________ do __ . _____________ do _____________ do __ : ________ c_do __________ _ 
Windsor Wilson Liquidation Trust ___________________ N. D. Ill _______ ~ ____________________________ do __________ Mar. 18,11l41 May 28.1941 Request ________ _ 

, . 

Securities and 
Exchange 

Commission 
notice of ap­
pearance flied 

July 22,11l41 
Jan. 23,11l40 

Do. 
July 28,1947 
July 9,1940 
Oct. 14,11l41 
Mar. 24,1943 
July 15,11l43 
. ·Do. 

l • Do.! 
Do. 
Do; 

June 12,1941 

1 .~ Requ~t" denotes' participation at tbe request of tbe Judge; "motion" refers to participation upon approval by the Judge or the Commission's motion to participate In 
proceedings. " . , ., ,'. . 
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TABLE 24.-Summary oj cases instituted in the courts by the Commission under the 
Securit.ies Act oj 1933, the Securities Exchange Act oj 1934, the Public Utility 
Holding Company Act oj 1935, the Investment Company Act oj 1940, and the 
Investment Advi~ers Act oj 1940 . . 

Total Total Cases Cases Cases In- Total CaseS _ 
eases In- eases· pending pending stltuted eases closed stituted closed pending 

, Types of eases up to end up to 'end at end at end during during , during 
of 1949 011948· 1949 ' 1949 . of 1949, of 1949 fiscal fiscal fiscal 1949 fiscal -fiscal fiscal fiscal 

year . year year year year year year 

------------------
Actions to enjoin violations of -

the above acts... __ :'_~ _______ 538 520 18 17 18 35 17 
Actions to enforce subpenas, 

under tbe Securities Act and : 
the Securities Exchange Act __ 49 47 2 4 ._---.---- 4 2 

Actions to carry out voluntary 
plans to comply with sec. I 
11 (h) of the Holding Com-jlany Act _____________ ~ _______ 71 61 10 13 6 19 9 

Miscellaneous actions _________ ~ 12 10 2 2 ---------- 2 ------------- ---------------Total. ___ " ___ . ________ ~ ___ 670 638 32 36 24 60 28 
\ 

TABLE 25:-Statistical summary oj all cases instituted against the Commission. 
cases in tchich the Commission participated as intervenor or amicus curiae, and 
reorganization cases on appeal under ch. X in which' the Commission part~ci­
pated-pending during the fiscal, year ended June 30, 1949 

Total Total] Cases Cases Cases In- Total Cases cases In- cases pending pending stltuted eases closed stituted closed pending 
Types of eases . up to end up to end at end at end during during during 

of 1949 of 1948 1949 1949 of 1949. of 1949 fiscal fiscal fiscal 1949 fiscal fiscal, fiscal year year year fiscal year year year year 
------------------

Actions to enjoin enforcement 
of Securities Act, Securities 
Exchange Act and Public 
Utility Holding Company 
Act with the exception of 
subpenas Issued by the Com-mlsslon ________________ 64 64 ---------- ---------- ---------- ---------- ------

Actions to enjoin enforcement 
01 or compliance with sub-
penas Issued by the Commis-

8 8 
sion ____________________ 

-------- ---------- ---------- ---------- -------
Petitions for review of Com-

mission's orders by circuit 
court 01 appeals under the 
various acts administered by-

6 the CommlssioD... _____ ~ 147 140 7 8 5 13 
Miscellaneous actions against 

the Commission or officers 
of the Commission and cases 
In which the Commission 
participated as intervenor or Bmicus curlae _________________ 125 101 24 18 13 31 7 

Appeal eases under ch. X In 
which the Commission par-

4 5 8 4 tlclpated __________ 97 93 3 ---------------------, • Total _________ 441 406 35 29 23 52 17 



TABLE 26.-Injunctive proceedings brought by the Commission, under the Securities Act of 1933, the Securities Exchange Act of 1934, the Public ~ 
Utility Holding Company Act of 1935, and the Investment Advisers Act of 1940, and. the Investment Company Act of 1940, which-were ~ 
pending during the fiscal year ended June 30, 1949 . ' 

'. , .. ..- _. 
Number United States District Initiating 

c , 
Name of principal defendant of defend· Court papers filed Alleged violations Status of case 

ants -
Aldred Investment Trust _________ 

... 
Judgment June 19, 1946,. dI~ectiu'g receivers to liquidate 8 Massachusetts. ________ May 19,1944 Sec. 36, In vestment Company 

Act of 1940. and distribute assets of Aldred Investment Trust. 
Final decree May 31, 1949, allowing receivers' final 
accounting, discharging receivers and terminating reo 

Aloha Oll Co __ • __________ c _______ 'District Sec. 5 (a),1933act_,_._~ __________ 
ceivership. Closed. . 

2 Western of June 28,1949 Injunction by consent June '30, 194.9. Pending. 

American Sliver Corp _____________ 
Oklahoma. 

3 Southern District of Apr. 23,1948 Sees. 5 (a) (1) and (2), 1933 acL Complaint dismissed May 18, 1949, on motion of the Com· 
California. mission. Closed. Atlas Investment Co _____________ 3 Western District of Apr. 7,1948 Secs. 10 (b), 15 (a), 15 (c) (I), and Injunction by consent June 24, 1948. Closed. -

, Missouri. 17 (a), 1934 Act. Banner, Ben Clinton, _______ ~ ____ 1 Northern District of Oct. 3,1947 Sees. 17 (a) (1), (2), and (3), 1933 Injunction by consent Dec. 24, 1948., Closed. 
Texas. act. Burress, John Rogers, ____________ 2 ____ .do ______ . _________ Aug. 16,1948 Sec. 5 (a), 1933act. ____ ~ ______ . ___ Injunction by consent Aug. 16, 1948. Closed. 

Caplan, OabrieL _______________ ~_ 6 Southern District of Feb. 15,1949 Sec. 17 (a) (1), 193.~ act; sec. 10 (b) Injunction by consent as to 1 defendant Mar. 10. 1949. In· 
New York. and rule X-10B-5, 1934,aet. junction by eonsent as to 4. defendants May 3, 1949. 

Action against defendant, Caplan, discontinued on 

H. P. Carver Corp ________________ 
May 17, 1949, because of his death. Pending. 

1 Massachusetts _________ Sept. 24,1948 Sees. 10 (b) and 15 (c) (3) and In~unct!on by consent Sept. 27, 1948. Receiver appointed. 
Rules X-10B-5 and X-15C3-1, ending. , 
1934 act. .. 

Cuozzo, James M., dba Cuvell & 1 _____ do_ •. ______________ June 7,1949 Secs. 5 (a) and 17 (a), 1933 act ____ T~mporary restraining order entered June 7. 1949. Pend· 
Co. mg. 

Delker. Frederick 0 _____________ 1 Soutbern District of Oct. 25,1948 Sees. 5 (a) (1) and (2), 1933 act. ___ PreUminary Injunction entered Nov. 8, 1948 .. Finaljudg· 
New York. ment by the court Dec. 10, 1948. Closed. Derryberry, John. _______________ • 1 Western District of. Ml\Y 4.1948 Sec. 5 (a), 1933 act; sec. 15 (a), Injunction by cons~nt May 4;'1948. Closed. 
Louisiana. 1934 act. 

Dixieland Petroleum Corp ______ ~_ 3 Southern District of lIfur. 11,1948 Sec. 5 (a), 1933 act ___ . ____________ Injunction by consent Mar. 26, 1948, against 2 defimdants. 
New York .. Pending. . . , 

Ellenburger Exploration Enter- , 2 Northern District of May 31,1949 Sees. 5. (a) and 17 (a), 1933 BcL __ Temporary restraining order May 31,1949. Injunction by 
prises, Inc. Texas. consent June 8,1949. Pending. 

Engineered Production. Inc_~ ___ c_ 2 Northern District of June' 9,1948 : Sec. 5 (a). 1933 act _________ :_. ___ Injunction by consent June 9. 1948. Closed. 
Oklahoma. , 

Final Judgment by default against defendant company Ferrel Industries, Inc _____________ . 2 Northern District of Aug. 18.1948 Sees. 5 (a) (1) and (3), 1933 act .. _ 
. California:' Jan. 26. 1949. Temporary restraining order against re . , maining defendant Jan. 27, 1949. Temporary injunctio 

FldeUty Agency. Inc ______________ ' 2.1943 Sees. 17 (a) (I), (2) and (3), 1933 
June 6. 19i9. Pending. 

5 Colorado ______________ Nov. Injunction by consent Jan. 4, 1944, as to 4 defendants. Dis 
Funke, Felix C ______________ :_: ___ act. missed as to remaining defendant. Closed. 

1 Eastern District of Aug. 23,1948 Sees. 5 (a) and 17 (a), 1933 acL .. i Injunction by consent Aug. 23.1948. Closed. - Washington. • I .... 

n 



W. J. Howey Co __________________ 2 Southern District of 
Florida. 

Kirby, Josiah MarshalL __________ Northern District of 
Ohio. Landberg, John Noah _____________ Southern District 
New York. 

of 

Lucky Friday Extension Mining 6 Eastern District of 
Co. Washington, 

May, Jim _________________________ Southern District of 
Michel, Edmond ________________ ~_ Texas. 

2 Northern District of 
Illinois. 

MuChow, William Mark ____________ 2 __ _ _ _ do_o __ ::' ___________ 
Oil Traders Bureau; InG __________ 2 District of Kansas_~ ___ 
Okln, SamueL ___________________ Southern District of 

New York. 

Pilot ,Silver-Lead Mines, Inc_. __ 6 Eastern District of 
Washington. 

Ramsey, Cleo F ____ • _____________ Western District of 
Rose, Charles S __________________ Washington. 

Southern District of 
Indiana.' 

Weste'rn District Sound,Cities Gas & Oil Co., Inc __ ,of 
. Washington.-Todd, Fran}< Payson _____________ Massachusetts _________ 

Topping, John A _________________ Southern District of 
New York. 

Walters, John K., & Co. Ine_ •• ____ 2 Delaware _____________ 

Wimer, Nye A ___ ~ _____________ Western District of 
Pennsylvania. 

WIx, Ernest T __________ • _____ 4 Northern District of 
Illinois. 

May 16,1944 

July 15,1949 

Feb. 4,1949 

Mar. 18,1948 

Mar. 23,1949 

June 11,1948 

Nov. 19.1948 
June 20,1949 

Oct. 4,1944 

June 3,1948 

Apr. 8,1949 

Apr. 13,1949 

Oct. 10, 1945 

Nov. 14,1946 

Apr. 29,1949 

May 10,1949 

Oct. 29,1947 

Oct. 18,1944 

Sec. 5 (a), 1933 act ________________ 

Sec. 15 (a), 1934 act _______________ 

Sec. 10 (b) and Rule X-I0B-5 (I), 
1934 act. , , 

Secs.5 (a) (1) and (2),1933 acL __ 

Secs. 5 (a) and 17 (a), 1933 act ____ 
_ ___ Ao _________ : _________________ 

'-
Sec. 5'(a), 1933 act _______________ 
Secs. 5'(a)(1) and 17 (a) (I), (2) 

and (3), 1933 act. 
Sec. 14 (a), 1934 act; sec, 12 (e), 

1935 act. 

Secs.5 (a) (I) and (2),1933 act. ___ 
' '. 

Sec. 17 (a), 1933act _______________ 

Secs. 10 (b) and,15 (c) (I), 1934 
act; secs. 17 (a) (2) and (3), 1933 
sct.' ',' 

Sec. 5 (a), 1933 act_~ __ ~ __________ 

Sec. 206 (2), Investment Ad-
visers Act of 1940. 

Sec. 14 (a) and Reg. X-14, 1934 

Secs.15 (c) (1),17 (a), 20 (b), and 
rules X-15C1-2 and X-I7A-3, 
1934 act. 

Secs.5 (a) (I), (2) and 17 (a) (2),' 
1933 act. 

Secs. 5 (a) and 17 (a), 1933 act ____ 

Supreme Court on May 27, 1946, reversed ruling of CA-5 
which had affirmed district court ruling denying injunc· 
tion. Petition for rehearing denied Oct. 14,1946 (328 U. 
S.293). Closed. 

Preliminary Injunction entered Aug. 31, 1948. Final judg· 
ment by the court Apr. 28,1949. Pending. 

Injunction by con~t Feb. 4,1949. Closed. 

Preliminary injunction against all'defendants Mar. 30,1948. 
Pending. i " , . 

Injunction by consent M~r. 7~: 1949. 91?sed. 

Injunction by consent June 30, 1948. Closed. 

Injunction by consent Dec. 7. 1948. Closed. 
Injunction by consent June 20,1949. Pending. 

Preliminary injunction Oct. 11, 1944. Notice of appeal 
flied Oct. 13, 1944. Action dismissed for lack of prosecu· 
tion. Closed. :, , ' • 

Preliminary injunction entered June 11, 1948, against 4 
p!,e~:~~nts. Pending.'.' ./ ' . 

r' 

Injunction by consent Apr. 13, 1949. Pending. 

Action to enjoin sale of oil and gas interests in violation of 
the registration provisions of the 1933 a..et. Pending. 

Final judgment by consent Nov. 14, 1946. Defendant 
moved to vacate consent judgment. Action dismissed 
pursuant to stipulation on Oct. 4,1948. Closed. 

Plaintiff's motion for preliminsry injunction and defend· 
ant's motion to dismiss complaint denied June 14, 1949. 
Pending. " . ' 

Preliminsry injunction June 20,1949, as to Sec. 17 (a) and 
Rule X-17A-3 of 1934 act, Pending. 

Temporery restraining order entered Oct. 29, 1947. 'Pre· 
liminary injunction entered Nov. 18,1947. Defendant's 
motion to dismiss complaint denied Mar. 3,1948. Pend· 
ing. ' 

Injunction by consent as to 3 defendants Dec. I, 1944. 
Hearing on motion for preliminary injunction as to reo 
maining defendant pending. Pending. 



TABLE 27.-Indictments returned for violation of the acts administered by the Commission, the Mail-Fraud Statute (sec. 338, title 18, U. S. C.), 
and ot the related Federal statutes (where the Commission took part in the inllestigation and dellelopment of the case) which were pending during 
the 1949 fiscal year 

- Number United States District Name of principal defendant of defend· Court anta , 
.Alfred, Claude Cleave (Missouri 1 Eastern District of 

on '" Mineral C~ Tennessee. 
Allen, James A. ucky FrIday 3 Eastern District of 

Extension MinIng Co.). Washlngtou. 

.. 

Austin, Benjamin F. (B. F. 1 Eastern District of 
:~ustln & Co., Inc.) ; 

MIchigan. 

Baker, Henry L ... ________ 1 Southern District of 
Canfomla. 

Bank, Harry W. (Cosmo Records, 9 Southern District of 
Inc.) , ' New York. 

Bauer ,Kenneth Leo_._. ________ 3 District of New Jersey_ 

, 
B!'yer, Jam~s F ___ ._-:-__________ 2 Southern District of 

Florida. 

Broadiey, Albert .E. (Hudson 6 Western' District of 
Securities). New York. 

Bronson, Edlnond B. (Bagdad 8 Southern District of 
Copper Corp.). New York. 

Cactus on Co., In~ ___________ 3 District of Delaware __ 

, 

Indictment 
- -

returned Cbarges 

'Dec. 6,1948 Sec. 17 (al. (1) of 1933 act; Sec. 
1341, tit e 18, U. S. C. 

May, 6,1948 Sec. 17 (a) of 1933 act; secs. 88 
and 338, title 18, U. S. C. 

Oct. 19, 1948 Sec. 5 (a) (2) of 1933 aeL •• _ ••• __ 

Mar. 2.'i! 1939 Sees. 17 (a) (1) and (3) of 1933 
'act; sec. 338, title 18, U, S, C. 

Dec. 6,1948 Sec. 17 (a) (1) of 1933 act; secs. 
338 ,(now sec. 1341) and 88 
(nowsec.371), title 18, U. S. C. 

Mar. 24,1948 Sec. 17 (a) (1) of 1933 act ____ . ____ 

Feb. 23,1945 Sec. 17 (a) (1) of 1933 act; sccs. 88 
and 338, title 18, U. S. C. 

-

July 17,1947 Sees. 5 (a) (I), (2) and 17 (a) (1) 
of 1933 act; secs. 88 and 338, 

Mlir. S. 1939 
title, 18, U. S. C. _____ do __ • ______ .. _ .... ___________ 

Jan. 21,1948 Sees. 5 (a) and 17 (a) (1) of 1933 
act; sec. 338, title 18, U. S. C. 

.,1' 

Status of case 

Defendant pleaded not guilty on April 25, 1949. Pending. 

Keane pleaded nolo contendere to all counts of the indict­
ment and Grismer pleaded nolo contendere to conspiracy 
count only, all other counts dIsmissed as to him, Allen 
found guilty by jury on conspiracy count and acquitted 
on aU other counts, Pending. ' , 

Defendant pleaded nolo contendere on Oct. 19, 1948, and 
was sentenced to 1 year and 1 day and fined $2,500, Prison 
sentence suspended and defendant placed on probation 
for 2 years. . . , 

Defendant not apprehen~e~. Pending. ' .. 

7 defendants pleaded not guilty and were released on bond. 
2 remaining defendants, Cosmo Records,Inc. and E. F. 
Gillespie & Co., Inc"have not entered a plea. Pending. 

Bauer pleaded guilty on Apr. 12, 1948,and was sentenced 
to 1 year and 1 day Imprisonment. Dawes pleaded 
guilty on Feb. 2, 1949, and was sentenced to 15 years 
imprisonmcnt. Del Tufopleaded not guilty. Pending. 

Defendant Boyer reported deceased. Reining found guilty 
on all counts on May I, 1947, an'd sentenced to 6 years 
Imprisonment. On Apr. 20, 1948, CA-5 affirmed Judg· 
ment on 4 counts and re"ersed on 2 counts. Defendant's 

'sentence reduced 'from 6 to 4 Years. Certiorari denied 
Oct. 11, 1948. : 

Pending. 

5 defendants previously' Convicted and 1 acquitted. Case 
dismissed as to 1 and pending as to Thomas who was 
granted severance. . 

Husson withdrew plea of not guilty and pleaded guilty as 
to counts 1 and 5. Anderson & Cactus Oil Co., Inc., 
pleaded not gnilty. Anderson posted $1,000 bond. 
Pending. ' 



Cannon, WllIlam 1. (Gmeo oll &. 
Refining Co.). 

DePalma, Albert Edward (A. E. 
DePalma &. Co.). 

Dlaz, 'Oabriel (Plaqueinlnes Land 
Co.). 

Duemllng, Gerhardt A. (Steel 
Conversion Corp.). 

Elliott, N.1ames ____________ _ 

Epstein, Alfred (Pfeiller Brewing 
Co.). . 

'Finch, Galen B. (Finch on Co.)_ 

Freeman, Mark A: (Consolidated 
. Ass~clates, I!lc.). 

Hancock, William A ______ _ 

lIaynes, Melvan D. (Benners 
, Owens &. Co.). 

Herck, J'ohn.. _______________ _ 

Do _______ ~ ______ . __ 
Do _________ _ 

1 District of Colorado:__ Oct. 11, 1948 Secs. 5 (a) (1) Bnd 17 (a) (1) of 1933 
act; sec. 338 (now sec. 1351) 
title 18, U. S. C. 

Northern District of June 11,1947 Secs. 5(a) (I), (2) and 17 (a) (1) 
Ohio. of 1933 act; sec. 338, title 18, 

U.S.C. 

13 Eastern District of Sept. 4, 1942 Sec. 17 (a) (1) of 1933 act; sec. 338, 
Louisiana. . title 18, tJ. S. C. 

District of Nevada____ Oct. 26,1948 Sec. 17 (a) (1) of 1933 act: sec. 338 
(now sec. 1341), title 18, U. 
S. C. 

Southern District of Sept. 29,1948 Sec. 17 (a) (1) and (2) of 1933 act; 
New York. sec. 338, title 18, U. S. C. 

3 Eastern' District of June 7,1946 Sec. 338 title 18, U. S. C _______ _ 
Michigan. 

Southern, District' of Apr. 13,1949 Sec. 17 (a) (1) of 1933 act; sec. 338 
California. (now sec. 1341), title 18, 

U.S.C. 
13 Northern' 'District of Feb. 26, 1943 Secs. 88 and 338, title 18, U. S. C. 

1lIlnols. 

Southern District of 
New York. 

7 Eastern District of 
Michigan. 

6 
_____ do ____________ 

Apr. 27,1949 

Oct. 19,1936 

July 30,1942 

Sec. 10 (b), rule X-10B-5 of 1934 
act; sec. 338 (now sec. 1341), 
title 18, U. S. C. 

Secs. 17 (a) (1) and (2) of 1933 
act; secs. 88 and 338, title 18, 
U.S.C. 

Sec. 17 (a) (1) of 1933 act; secs. 
88 and 338, title 18, U. S. C. 

1 _____ do _______________ do______ Sec. 15 (a) of 1934 act ___________ _ 
5 _____ do __________________ do________ Secs. 5 (a) (1) and (2) of 1933 

act; sec. 88, title 18, U .. S. C. 

On Apr. 25, 1949, defendant withdrew his previous plea of 
not guilty and entered a plea of nolo contendere as to 2 
mail fraud counts, other counts dismissed. Court Im-

. posed a tine of $1,000 on each of the 2 counts and the 
defendant also returned to the Oraco Oil &. Refining Co. 
'100,000 shares of Its stock. . 

DePalma apprehended Dec. 17, 1947, and released on 
$50,000 bond, pending his arraignment on Jan. 26, 1948, 
in the United States District Court in Cleveland, Ohio. 
The defendant's ball was forfeited, when he failed to ap­
pear in court on that date and he is presently a fugitive. 
Pending. 

9 defendants convicted and sentenced to terms ranging 
from 5 years and 1 day to 8 years. CA-5 affirmed con­
victions July 10, 1946. CertIOrari denied Oct. 28, 1946. 
Keifer convicted on nolo contendere plea, Nov. 22, 1948, 
and sentenced to pay tine of $500. Second Indictment 
nolle prossed as to both defendants on May 28, 1948. 
Case dismissed as to Manzella, Bryce, and Adler, re­
maining defendari ts. 

Defendant pleaded nolo contendere to all counts of the 
Indictment and was sentenced on Jan. 1; 1949, to a 3 year 
prison term, to run concurrently with a 3-year sentence 
Imposed upon him In connection with 2 other indict­
ments. 

Pent!ing. 

All defendants found guilty on May 15, 1948. CA-6 on 
Apr. 11/ 1949, reversed convictions of all defendants and 
dlrectea their acquittal. 

Defendant pleaded not guilty on June 6, 1949, to all 15 
counts of the indictment. Released on $5,000 bond. 
Pending.' . 

7 defendants previously convicted and sentenced, 2 ac-

~~:~~ln~~~sd~~~ev~c'tio~ ~f ~~~~n. ~~rt~~ar\5cie~I~~ 
on Oct. 11, 1948. 

Pending. , . 
5 defendants have been previously convicted. Indictment 

nolle prossed as to Brooks on Nov. 29, 1946. Pending 
as to Fralno the remaining defendant. ' . . 

Herck entered plea of not guilty on Feb. 13, 1942, and 
posted $7,000 bond. Remaining defendants are fugitives. 
Pending as to all defcndants. 



TABLE 27.-1 ndictments returned lor violation 01 the act8 admini8tered by the Commi8sion, the Mail-Fraud Statute (sec. 338, title 18, U. S. C.), 
and other related Federal8tatute8 (where the Commi8sion took part in the investigation and development 01 the case) which were pending during 
the 1949 fi8cal year-Continued 

J 
Name of principal deferirumt 

Hildebrand, Olen lerome (Hilde-
:brand-Osbo~~ & Co.). I 

Hill, Ed~d M_.- _______________ _ 

Knowles,' Nilel H; (LaSalle 'Yel­
lowknife Mines, Ltd.). 

Low, Harry (TrentOn Valley Dis­
tillers Corp.). 

Martin, Clarence Everett. _____ ~~~ 

May, Herbert R. (Washington 
Chemical & Salt Co., et a1.). 

McElfresh, Elden Adarn _________ _ 

E. M. McLean & Co. (Devon 
Gold Mines, Ltd.). , Do ___________________________ _ 

., Do _______________ .. _: .. _~ __ :._.:._ 

Moore, Lloyd T. (Fltsuin'M!ning 
Co.). 

Neely, Thomas A ________________ _ 

Do ______ .:._~_ .. _____ ~: ___ ~..!.:..~_ 

0~~~'J- United States District Indictment 
ants Court returned 

.'.1. 

3 Southern District 
Illinois. 

of June 9,1945 
. 

: .-
12 Nortbern ,District 

Oblo. 
of May 21,1940 

3 Eastern District of, Oct. 1,1946 ' 
Ne,,!, ,york. 

2 Eastern District, ' of Feb. 3,1939 
MlchlgBl!-

1 N ortkern ])Istrict of\ Feb. 27,1948 
Illinois. I 

'.'j " 
, 

2 'Western District 
Washington. 

of Aug. 26,1948 

. ,- . , 
i 

1 Nortbern District of Oct. 21,1948 , Ohio. 

Charges 

Secs. 15 (c) (1),8 (c) and 17 (a) of 
' 1934 act; secs. 88 and 338, title 

-18~ U. S. C. 

Secs. 88 and 338, title 18, U. S. C __ 

Secs.5 (a) (I), (2) and 17 (a) (1) 
of 1933 act; sec. 338, title 18, 
U.S.C. 

Sec. 17 (a) (1) of, 1933 act; sec. 
338. title 18, U. S. C. 

Sec. 10 (b) of 1934 act and rule 
i X-lOB-5 tbereunder; sec. 338, 

title 18, U; S. C. 
Secs. 5 (a) and 17 (a) (1) of 1933 

' act; secs. 338 and 88, title 18, 
U.S:C. .,. 

Sec. 17 (a) (I) of 1933 acL ________ , 

Status of case 

Hildebrand entered a plea,of guilty and on Mar. '19, 1946, 
was placed on 5-year probation, on the condition that 
restitution be made in tbe amount of. $3,000. Frank 
was found guilty on June 21, 1948, and placed on probation 
for 5 years and ordered to make restitituon in the amount 
of $1,600. Case pending as to tbe remaining defendant 
Hildebrand-Osborne & Co. 

Eleven defendants convicted and sentenced, Dismissed 
as to remaining defendant, Gould, on Apr. 18, 1949. 

Knowles pleaded not gnllty on June 21, 1948. ann relea,ed 
on $25,000 bail. Knowles' bond forfeited Nov. I, 1948. 
Case dismissed as to Newson on Mar. 15, 1949. Pending. 

Case pending as to J..ow and Hardie, who are fugitives. " 

Defendant wltbdrew previous plea of not guilty and 
pleaded nolo contendere to all counts and on Apr. 15. 
1949, was placed on probation for 1 year. 

May was acquitted by jury on 8 counts. lury was unable 
to agree on remaining count (sec. 5 (a) of 1933 act) and this 
count was dismissed by United States Attorney. Daly 
was permitted to withdraw his previous' plea of nolo 
contendere and entered a'plea of not guilty. 'Pending." n 

On Feb. 21, 1949, defendant found guilty after trial and 0 
sentenced-to 2 years, on each of the 4 counts to run con- t;;<O 
currently and fined $3,000. '" ,,,,, 

2 Eastern District of Oct. 21,1941 Sec. 15 (a) of 1934 acL ______ • ____ 'Case pending as' to first indictment. Kaufman and !S 
Micblgan. Niditch were convicted after trial on second and tbird 

7 _____ do ______________________ do ________ ·Secs. 5 (a) (1) and (2) orl933 aot; Indictments. Kaufman's conviction affirmed on appeal g;l 
sec. 88, title 18, U. S. C. by CA-6 on July 14, 1947. - ..... 

12 _____ do ______________________ do __ ~_~·_". Secs.17 (a) (1) and (2) of 1933 act; Certiorari denied Mar. 15, 1948. Kaufman's sentence reo S 
secs. 88 and 338, title 18, duced from 7 years and $1,000 fine to 2 years on May 10, ~ 

3 District of Montana___ June 18,1943 

1 Northern District of . Aug. 30,1946 
lilinois 

l' __ ". _____ do_~ ____________ Nov. 21,1946 

U. S. C. 1948. Lewis pleaded guilty to 1 count in the second and 
third Indictments and was fined. - Pending as to 9 per­
sons and firms, remaining defendants on the second and 

Sers. 5 (a) (1): (2) and 17 (a) (I) 
of 1933 act; secs. 88 and 338, 
titl~ 18, U. S. C 

S~cs. r. (a) (1), (2) and 17 (a) of 
1933 act; sec. 338, title 18, 
U.S_'C. . _________ doc ___ ' __ : ______________ __ 

third indictments. ' '_. 
Indictment dismissed as to Collier and Treicher on MRr. 

23, 1946. Pending as to Moore, wbo haa not been appre· 
bended. . 

Neely found guilty and sentenced to 3 years on Feb. 10, 
1948. ,\ppeal dismissed ,!n Oct: ~1, 1948. ' 



Neme!1! F. E. (Ronaele Engineer­
ing vo., Ltd.). 

O'Keefe, Wallace Rice ____________ _ 

Plasket, Chester S ______________ _ 

Platten; Arthur 1: ___ :-=-_-=-_~:~_ . 
Poynter, Aubrey M.· ________ ;....._ 

Do ______________________ _ 

Price, Eldridge S. _________ _ 

Rubinstein, Serge ______ : ____ _ 

Do ____________ -' _____________ _ 

Rubrecht, Charles 1. (McLaugh­
. lin MacAfee & Co.). 

Schumpert, Paul A. (National 
Loan Guaranty Co., Inc.). 

Do ___________________________ _ 

7 

2 

2 

4 

3 

Eastern District of Jan. 19,1948 Sec. 17 (a) oC!933 act; sees. 88 and 
Washington. 338, title 18 U. S. C. 

Western District of June 23,1948 Sees. 5 (a) and 17 (a) of 1933 act __ 
Washington. 

Western District of Apr. 9,1948 
Texas. 

Eastern DiStrict of Nov. 23,1948 
Michigan. 

Sec. 17 (a) (I) OC!933 act; sec. 338, 
title 18, U. S. C. 

Sec. 17 (a) (I) of 1933 act; sec. 338 
(now sec. 1341), title 18, U. 
S. C. " 

District of Louislana__ Apr. 23,1947 Sec. 17 of 1933 act; sec. 338, title 
18, U. S. C. . _____ do_~ ___________________ do _____________ do _______ " _______ 7 __________ _ 

District of Kansas _____ Mar. 9,1945 Sees. 5 (a) (2) and 17 (a) of 1933 

of 
act; sec. 338, title 18, U. S. C. 

Southern District Dec. 16, 1948 Sees. 5 (a) (1) and 17 (a) of 1933 
New York. Act; sec. 9 (a) (4) of 1934 act; 

sec. 338 (now sec:I341), title 18, 
U.S.C. __ 7 __ 

do 
______________ . ___ 

Feb. 7,1949. Sec. 88 (now sec. 371), title 18, U. 
S. C. 

Western District of Sept. 18, 1946 Sec. 10 (b) of 1934 act and rule 
Pennsylvania. X-IOB-5 thereunder; sec. 338, 

title 18, U. S. C. . 
Middle District of Jan. 26, 1949 Sec. 17 (a) (1) of 1933 act; sec. 338 

Tennessee. (now,see. 1341), title 18, U. S. 
C. . . 

_____ do ________________ . Feb. 25,1949 Sees. 338 (now sec. 1341), and 88 
(now sec. 371), title 18, U. S. C. 

All defendants arraigned and pleaded not guilty. Rector 
withdrew his not guilty plea and pleaded guilty to con­
spiracy count at opening of trial. On July 2, 1948, Ne­
mec and Dawson were found gullty of Securities Act, 
mail fraud, and conspiracy violations. Richardson and 
Clarke conYicted on the conspiracy count. Carpen­
ter and Schwartz the remaining defendants in the 
conspiracy count were acquitted. On July 3, 1948, 
the following sentences were im posed; Nemec, total of 
4 years imprisonment; Dawson, 18 months concurrent 
sentence; Rector 3-year sentence suspended and placed 
on probation; Clarke 3 months imprisonment; Richard­
son, 3 years probation and fined $1,000. Notice of appeals 
rued by Richardson, Clarke, Dawson & Nemec. Pend­
ing. 

Defendant withdrew previous plea of not guilty and 
pleaded guilty to sec. 17 (a) count, other count dismissed. 
Defendant sentenced to 5 years and fined $5,000. 

Defendant pleaded guilty to 4 Securities Act counts and 
was sentenced to 13 months imprisonment. . 

Indictment dismissed upon motion of United States 
Attorney because of death of the defendant on Dec. 3, 
1948. 

Defendant, Poynter, pleaded guilty on May 4, 1949, to 1 
count of the second indictment, remaining counts were 
nolle prossed. Poynter sentenced to 2 years imprison­
ment on June 22, 1949. Pending as to remaining defend­
ants .. 

Indict'!lent nolle prossed. 

Rubinstein pleaded not guilty on Apr:25, 1949, and released 
on $50,000 bond. Bliss pleaded not guilty and released on 
$5 000 bond. Pending. 

Nolle_prosse entered on June 17, 1948;as to Glunt who died. 
Nolle prossed as to ~emaining defendan~ on Oct. 2~; 1948 . 

Schumpert pleaded not guilty to both indictments. Lans­
ford and.Morris pleaded not, guilty to second indictment. 
'On July 14, 1949, Schumpert and Lansford· withdrew 
their previous pleas of not guilty.. Schumpert 
pleaded guilty to 6 counts of the first indictment and 2 
counts of the second indictment, and was sentenced to 22 
years and fined $10,000. Lansford pleaded guilty to 2 
counts of the second indictment and was sentenced to a 
2-year prison .term. Remaining counts dismissed as to 
both defendants. Remaining defendant, Morris, ac­
quitted by court. 



TABLE 27.-Indictments returned Jor violation oj the acts administered by the Commission, the Mail-Fraud Statute (sec. 888, title 18, U. S. C.), t-:) 

and other related Federal statutes (where the Commission took part in the investigation and development oj the ca8e), which were pending during ~ 
the 1949 fi8cal year-Continued ' ... 

,", t' 

Number United States District indictment " Name of principal defendant of defend- Court returned Charges Status of case 
ants 

" 
, . 

Schumpert. Paul A. (National 3 Son them District of June 8,1949 Sec. 17 (a) (I) of 1933 act; sees. All defendants ~ppi-ehended :and released !Jll ball. Pen,ding. 
Acceptance Corp.). Mississippi. 338 (now sec. 1341) and 88 

(now sec. 371), title 18, U.S. C. 
Taylor. Ellis R. (Taylor Washing 1 Northern District of Ang. 28, 1946 Sec; 10 (b) of 1934 act and rule Defendant found I!lillty on all counts and sentenced to serve 

Machine Co.). illinois. X-I0B-5 thereunder; sec. 338, a concurrent prtson term' of a year and 1 day and fined 
title 18~ U. S. C. $1,000.' , , , 

Thurman. Arthur G _____________ 3 District of Massachu- Jan. 19,1939 Sec. 17 {a (2) of 1933 act; sees. 88 2 defendants previously convicted and sentenced. Indlct-
setts. and 338, title 185, U. S. C. ment dismissed as to remaining defendant, Thurman. 

Tucker. Preston T., Sr. (Tucker 8 Northern District of June 10,1949 Sec. 17 (a) of 1933 act; sees. 338 All defendants pleaded not guilty on June 23, 1949, and were 
Corp.). , illinois. (now seo. 1341) and 88 (now'sec. released on bond, except Karsten who has not yet been 

Aug. ill, 1948 
371), title 18, U. S.,C. arra~ed. Pending. .' . 

Vernor, William H. {Alabama 1 Middle District of Sec. 17 (a) (1) ofl933 act; sec.'338, Defen antfound not guilty by direction of the court on Oct. 
'cooferatlve Royalty Syndi- Alabama. title 18, U. S. C. 6, 1948. 
cate. 

Sec. 17 (a) (I) of 1933 act; sec. :i38 White, Jack R _________________ 1 District of Nebraska __ Mar. 24,1949 Pending. .. 
• (now sec. 1341), title 18,. U. S • 

C. 
Wimer, Nye A.' (Tennessee . 1 . District of New Jersey_ Ang . ,3,1948 Sees. Ii (a) (2) and 17 (a) (I) of Penc;ling. 

Schuylkill Corp.). 1933 act; sees. 338 and 88, title 
18,U. S. C. . 

" 



TABLE 28.-Petitions for review of orders of Commission under the Securities Act of 1933, the Securities Exchange Act of 1934, the Public 
Utility Holding Company Act of 1935, and the Investment Company Act of 1940, pending in circuit courts of appeals during the fiscal 
year ended June 30, 1949 

~-------------o----------.-----.---------------------------------l<> 

'" 
f . r ASSOC13ted Electric Co _________ _ 

Petitioner United States Circuit 
Court of Appeals 

Initiating 
papers filed 

TbirL__________ Dec. 10,1948 

... Israel Beckhardt (Electrio Bond & 
00 Sbare Co.). 

Second. ______ ~__ Mar. 26,1948 

Halsted,l. Donald. _____________ _ Conrt of Appeals for the May 28, 1949 
District of Columbia. 

Hughes, Arleen W., d/b/a E. W. Hughes _____ do___________ Apr. 29,1948 
& Co., ' , 

Lewis, FranCis'1- :~_' _:.:..:.~_~_.:..____ ElgbtL __ ~.~ _ __=_: __ 'Feb. -28, UM8 

Norris & Hirshberg, Inc__________ Court of Appeals for the 
District of Columbia. 

Apr. 29,1946 

Panhandie Eastern Pipe Line Co_ _ ____ Elghth.____________ Feb. 28, 1948 

, , , 
Philadelphia Co________________ Conrt of Appeals for tbe 

District of Columbia. 

I',' • 

Mar. 22, 1947 

Co=ission action appealed from and status of case 

Order of Oct. 15 ,1948, requiring payments to be made out of the escrow fund to Pennsylvania 
Edison Co. preferred stockholders. Pennsylvania Edison Co. preferred stockbolders com­
mittee granted leave to intervene, Pending . 

Order of Feb. 27, 1948, awarding $2,000 to Israel Beckhardt, petitioner, for services. Pending. 

Order of Mar. 31, 1949, denying effectiveness to post-elfective amendment respecting a proposed 
solicitation of voluntary contributions of funds from holders of common stock of Long Island 
Lighting Co. Pending. 

Order of Apr. 1. 1948, revoking the registration of E. W. Hughes & Co. as a broker and dealer 
under sec. 15 (b) of the 1934 act. Order aIIlrmed May 9, 1949. Petition for rebearing filed 
lune,7, 1949., Pending. _, " - -,: 

Order of Dec. 30, 194,&'entered in connection with sec. l1(e) proceedings under the 1935 act in the 
matter of United Ligbt & Railways Co. and American Light & Traction Co. et al. Case 
transferred to CA-8. United Ligbt & Railways Co. and American Light & Traction Co. 
granted leave to intervene. Order affirmed Nov. 3, 1948. Closed. 

Order revoking broker-dealer registration for violation of tbe antifraud provisions of tbe Securl· 
ties Act of 1933 and tbe Securities Excbange Act of 1934. Application to tbe Conrt of Appeals 
for a writ of certiorari directed to the Commission to secure tbe completion and perfection 
of the record flied June 28, 1946. Order entered remanding record to Commission Feb. 
17, 1947. New transcript flied Sept. 23, 1947. Motion by petitioners for judgment on tbe 
record lIIed Oct. 6, 1947. Denied Nov. 19, 1947. Motion for rebearing lIIed Dec. 4, 1947. 
Denied Jan. 5, 1948. Petition for writ 'of certiorarlllled in Supreme Court. Denied Apr. 5, 
1948. Argument on tbe merits heard in Conrt of Appeals June 11,1948. Pending. 

Orders 'of Nov. 1947, Dec. 30, 1947, and Jan. 6, 1948, In connection witb sec. 11 (e) proceedings 
under the 1935 act in tbe matter of United Light & Railways Co. and American Ligbt & 
Traction Co. et al. United Ligbt & Railways Co. and American Ligbt '& Traction Co. 
granted leave to intervene. Orders affirmed Nov. 3, 1948. Closed. 

Amendment to rule U-49 (c) under tbe 1935 act adopted by tbe Co=ission effective Feb. 28, 
1947. Motion of the Commission to dismiss petition for review for lack of Jurisdiction denied 
and petitioner's motion for stay granted Oct. 8, 1947. 'Commission's motion to modify stay 
denied Nov. 4, 1947. Petition to tbe Supreme Court for review of conrt of appeals' orders of 
Oct. 8, 1947, and Nov. 4, 1947, deuled Feb. 2, 1948. Order entered by conrt of appeals Oct. 28, 
1948, reversing Commission's action of Feb. 28, 1947, and remanding case to Co=isslon. 
Petition for writ of certiorari for review of court of appeals' order of Oct. 28, 1948, filed Marcb 
1949. Order entered on joint motion of Commission and Philadclpbia Co. May 16, 1949, 
by tbe Supreme Conrt granting petition for writ of certiorari, vacating judgment and remand­
ing case to court of appeals witb directions to 'dismiss case as moot. On July 5, 1949, tbe 
court of appeals dismissed the, petition for review as moot. Closed. 



TABLE 28.-Petition8 for review of orders of Commi88ion under the Securitie8 Act of 1933, the Securities Exchange Act of 1934, the Public 
Utility Holding Company Act of 1935, and the Investment Company Act of 1940, pending in circui! courts of appeal8 during the fiscal 
year ended June 30, 1949-Continued 

Petitioner United States Circuit 
Court of Appeals 

Initiating 
papers tiled 

Phillips, Randolph_____________________ Second____________________ Feb. 25,1947 

South Carolina Public Service Author· Fourth____________________ May 22, 1948 
ity. 

Standard Gas & Electric Co.; Phila· Court of Appeals for the July 26,1948 
delphia Co. and certain of its subsidi· District of Columbia. 
aries. 

Oharles J. Thornton and Patricia Second. _______________ July 21,1948 
Thornton, d/b/a Thornton'" Co. 

Commission action appealed from and status of case 

Petition for review of alleged Commission orders dated Feb. 7, 1947, and Feb. 25J 1947, re an 
application by United Corp. for permission to submit to its common stockholaers for their 
approval a proposal to change the business of United Corp. to tbat of an investment company. 
Application for stay denied from bench, Mar. 3, 1947. Order entered Dec. 20, 1948, dismissing 
petition for review upon motion of Commission. Petition for rehearing denied Jan. 11, 1949. 
Closed. 

Order of Mar. 25, 1948k under secs. 11 (e) and 12 (d) of the 1935 act, approving proposal of The 
Commonwealtn & Muthern Corp. for sale of common stock of a subsidairy without com· 
petitive bidding. Commonwcalth & Southern Corp. granted leave to intervene as a respond· 
ent. Order affirmed Nov. 10, 1948. Petition for writ of certiorari denied Apr. 18, 1949. 
Closed. 

Tbe Commission issued orders of June I, 1948, and June 30, 1948. The first order directed pur· 
suant to sec. 11 (b) (I) of the 1935 act that Philadelphia Co. dispose of its direct and indirect 
interests In Its natural gas and transportation properties. and directed further pursuant to 
sec. 11 (b) (2) of the 1935 act that Philadelphia Co. be liquidated and dissolved. The second 
order denied petitions for rehearing and for leave to adduce additional testimony. Petitions 
for review were filed by Philadelphia Co. and certain of its subsidiaries and by Standard 
Gas & Electric Co., the corporate parent of Philadelphia Co. By order of the Court of Ap· 
peals dated Oct. 26, 1948, both review proceedings were consolidated. Tbe court further 
granted a stay of the Commission's orders. The appeals have been briefed and argued and 
decision is awaited. Pending. 

Order of Juiy 14, 1948, revoking the registration of Thornton & Co., 8' a broker and dealer under 
sec. 15 (b) of the 1934 act, and expelling It from membership in tbe National Association of 
Securities Dealers, Inc. Order affirmed Dec. 22, 1948. Closed. 



TABLE 29.-Civil contempt proceedings pending during the fiscal year en~ing June 30, 1949 

Number United States Initiating Principal defendants of de· Status of ease , fendants District Court papers filed 
.\ 

Artemlsa Mines, Ltd., and Oliver O. Kendall 2 Arizona. ____________ ._ Jurie 28,1943 Order Nov. 15, 1943, adjudging Oliver O. Kendall, president of Artemisa Mine 
Ltd., an Arizona corporation, in contempt for failure to comply with order of .. , court dated May 18, 1943, requiring the cor~oration to produce certain documents 
and papers. Defendant, Kendall, present y out of the United States. Pending • 

. . 

TABLE 3D.-Cases in which the Commission participated as intervenor or a8 amicu8 curiae, pending during-the fiscal year ended June 30,1949 

Name of ease Court Date of entry 

Acker v. SchuUe ________ ._ •••• __ ~ __ •• __ • ___ U. S. District Court Mar.8,l947 ..• ___________ _ 
(Southern District of 
New York). 

Arbdman v. P14vlord and Ala,ka Airlinu, _____ do _______ • ___ .________ June 24, 1949 .. _______ • ___ . 
Inc. 

Arcfd/a d al. v. FUlaro, et aL __________________ do ____________ • _______ • Brief not yet filed. _______ _ 

Auburn Saving. Bank v. Portland R. R. Supreme Judicial Court June 25,1945 •• ___________ _ 
Co. of Malne.-

Nature and status of caSe 

Actions brought Feb. 6. 1945. by individual stockholders for damages resulting 
from alleged violations of sees. 9 and 10 (b) of the Securities Exchange Act 
of 1934 and rule X-IOB-5 thereunder. Defendants seek to require plaintiffs 
to file undertaking for costs including counsel fees' basing their claim for 
security on a provision of sec. 9 (e) of the act. On Mar. 81947. the Commission 
filed a memorandum as amicus curiae contending that plaintiffs cannot be 
required to furnish an undertaking for costs in a suit under sec. 10 (b). and 
as to sec. 9 (e) that the provision therein for an undertaking for costs should 
not be so construed as in effect to nullify opportunity for relief where claim 
has merit and is filed in good faith. Defendants' motions for security for 
costs denied May 26. 1947. Pending; . 

Action brought under sec. 16 (b) of the Securities Exchange Act of 1934 to 
recover profits alleged to have been realized from the purchase and sale within 

. six months of common stock of Alaska Airlines. Inc. Pending. . 
Complaint filed deman'din~ judgments against defendants of certain specified 

amounts. and charging Violations of the Securities Exchange·Act of 1933. the 
Securities Exchange Act of 1934, and the Investment Advisers Act of 1940 .. 
Pending. . , 

Stockholders' suit· filed Feb. 3. 1945. collaterally attacked Dec. 19. 1944. order 
of Commission under sec. 11 (e) of the Public Utility Holding Company 
Act of 1935, approving plan for liquidation and dissolution of defendant. a 
statutory subsidiary of Central Maine Power Co. On' June 25. 1945. Com· 
mission filed brief as amicus curiae noting subsequent filing (on Feb. 16. 1945) 
of petition for review of Commission's order In CA-I, and taking position 
that, under the Act, a State court lacks Jurisdiction to enjoin or set aside 
transactions Involved. or to issue decree Inconsistent with Commission's 

- order .. Judgment was rendered for plaintiff In a comparatively small amount 
and plaintiff appealed. On Feb. 28, 1949, the Supreme Judicial Court of 
Maine remanded the case for the entry of a decree dismissing the bill. 
Pending;' . , , . 



TABLE aO.-Cases in which the Commission participated all interlJenor or as amicus curiae, pending during the fi8cal year ended June 30, ,~ 
1949-Continued , ' " ,', ' &; 

Name of case 

A uBtrlan and Butcher a8 TruBtee, of Centra! 
Slat" Electric Corp. v. Harriaon WU· 
llama. 

Berkeu & Gar Furniture Co. v. Brenw ____ _ 

Claugh/on v. MiaBourl·KanSa8-Tua8 Rail· 
road Co. 

. ColbU v. "Klume aM Twentieth Centuru 
For· FUm Corp., 

Oourt 

U. S. District Court 
(Southern District of 
N~w York). 

U. S. District, Conrt 
(Northern District of 
Ohio). 

U. S. District 'Court 
(Southern District of 
Florida). 

U. S. District Oourt 
(Southern District Of 
New Yot"k). 

Date of entry 

Nov. 8, 1945; Nov. 4, 1946; 
Apr. 10, 1947; Nov. 5, 
1947. 

Action instituted Apr. 4, 
194~ but no brief filed. 

'SEu listed as party 
defendant . 

Brief not yet filed _________ _ 

Nature and status of case 

Trustees of debtor Centml S~tes Electric Corp., appointed by dl~trict court 
In Virginia pursuant to ch. X of the Bankruptcy Act, brought suit In New 
York Federal court to recover from defendants who, as officers! directors, ~ 
controlling stockholder of debtor, and in other capacities, haa allegedly ... ~ 
defmuded and otherwise wronged the corpomtfon. Action was Instituted 0 
following Investigation by trustees under Bankruptcy Act and pursuant to Cl 
order of ch. X court. No allegation Of diversity of citizenship or reliance =a 
thereon to establish jurlsdictiou. Defendants moved to dismiss on grounds toJ:= 
that (1) Federal court in New Yorkl,acked Jurisdiction and (2) cause of action ~ 
was barred by New York State statute Of limitation. Commission tiled 

,memoranda as amicus curiae In opposition to defendant's motions for dis- ,r/J 
missal and summary judgment taking position that Jurisdiction was conferred 
upon court by Bankruptcy Act and sec. 24 (1) or Judicial Code, that State 
statute of limitations was not, apPlicable

l 
and that such action Is not barred 

until after discovery or causes Of action wh ch have been fraudulently concealed 
by derendants. District court dismissed complaint, holding that it had no 
Jurisdiction. As to statute of limitations, court stated It would have denied ,tOJ 
motion on this ground because Issues of fact would have to be determined ~ 
before,legal questions could be decided. Notice of, appeal by'trustees to ~ 
CA-2 filed June 19, 1946. Brief filed by Commission as amicus curiae Nov. 
4, 1946. Opinion'fendered Dec. 10, 1946, reversing district court and holding , 
that trustees have right to bring suit in Federal court on a jurisdiction found 
In the Bankruptcy Act. Petition for writ of certiorari filed Jan. 4, 1947, and 0 
granted Feb. 10, 1947. Commission flili'd brief as' amicus c'urlae 'Apr: '10,} toJ 
1947. On June 16. 1947, the Supreme Court affirmed the court of appeals 

,decision. On Nov. 5, 1947, Commission filed brief as amicus curiae in opposi­
tion to defendant's second motion for'dismiSsal:' On July 8,1948, the district 
court denied defendant's motion, without prejudice to renewal before trial 
judge. Examinations, before trial, have taken place during the past fiscal 
year. Pending. 

Action pursuant to sec. 16 (b) of the Securities Exchange Act. Compromise 
settlement made. Closed. ' 

Action for a declaratory judgment to, determine 'the' liability of an: i~slder 
pursuant to sec. 16 (b) of the Securities Exchange Act of 1934. pending. 

Suit brought pursuant to sec. 16 (b) of the Securities Exchange Act· of-1934 for 
the recovery of profits realized by defendant Klune from tho purchases and 
sales of the common stock of defendant corporation within periods of less 
than 6 months. Defendant's motion for summary judgment on the ground 
that he was not an officer, dlrecto::,. or 10 percent beneficial owner of the securi­
ties of the corpomtion granted. \Jlosed.-



Dederick, aulng on behalf 01 hlmldl and aU ___ do ___________ Aug. 8, 1942 ______ _ 
other 8tockholderB 0/ North A merlcan Light 
do POlGer (/0. v. The Nortlr. American Co. 
and North American Light &: Power Co. 

Dunbacher v. Amtrlcan Citlu Pover &: __ do ____________ Mar. 2,194L-___ _ 
Lluht Corp. 

Grand Lodge 01 International AI30clatlon 01 U. B. District Oourt (Dis- December 1948. _____ _ 
Machlnlm v. Hoben T. Highfield tl al. trlct of Oolumbla). 

Derivative suit instituted in October 1941 to have the North American 00. 
declared agent and trustee of.its subsidiary, Ligbt & Power. in tbe acquisition 
by former of debentures and preferred stock of Its subdldlary at prices below 
principal amount and liquidation value; to compel parent to sell and sub­
sidiary to reacquire stock at their cost price to parent; and for an accounting. 
Light & Power moved for dismissal of action. Commission filed brief as 
amicus curiae (in support of dismissal) to show that Commission bas primary 
jurisdiction to hear and determine the issues, and why court should not take 
Jurisdiction thereof. On Mar. 8, 1940, the Commission had instituted pro­
ceedings, under sec. 11 (h) (1) of the Public Utility Holding Company Act of 
1935 with respect to North American and subsidiaries, including Light & 
Power. On Dec. 2, 1941, the Commission had instituted proceedings under 
sec. 11 (b) (2) of the act with respect to Light & Power. On Dec. 30, 1941, the 
Commission ordered winding up of Light & Power. Motion to dismiss denied 
Jan. 12, 1943, on ground that complaint does not seek liquidation of Light & 
Power, but action is stayed until determination of the proceedings' before the 
Commission .. Pending. . , . 

Action instituted against corporation for Injunction and damages in the district 
court. At tho time this action was filed, plaintiff also made a motion for 
temporary injunction. . Commission, filed a, statement as, am ieus curiae 
Mar. 2, 1948, regarding the motion for temporary injunction. The plaintiff 
sought to restrain an otter by the corporation to purchase Its own outstanding 
common stock at asset value through the use of portfolio securities and cash 
on the ground that the purchase was not In the, interest of a corporation 
but solely to enable its parent corporation, Central States 'Electric Corp., 
to obtain a greater percentage of stock of the company for its own tax advan·' 
tage. The Commission's statement Indicated that In its opinion the trans­
action was fair and reasonable and in the best interests of security holders of 
both corporations. The motion for temporary Injunction was denied by 
the district court and an appeal was taken to the circuit court. The appeal 
was heard Mar. 3, 1948. At the time of the argument on the appeal from the 
denial of the motion, the Commission's statement filed in the district court 
was submitted to the circuit court judges. The circuit court then affirmed 
the denial. Thereafter while the lawsuit was pending for trial in the district 
court where the complaint was filed, the defendants made a motion in the 
ch.' X district court to enjoin the further prosecution of the lawsuit in the 
original court and to require the plaintiff to present her case before the ch. 
X court. This motion, supported by the Commission, was granted and 
subsequently, after notice to all stockholders, the matter was presented to 
the ch. X court and was dismissed with prejudice. Closed. 

Defendants' motion to dismiss count III of the complaint, which count is pred· 
icated upon a violation oftheComrnisslon's rule X-I0B-5 under the Securities 
Exchange Act of 1934, raises' the question whether that rule may validly be 
applied to transactions In an unregIStered security not effected with or through 
the medium of a brOker·dealer. Commission filed brief as amicus curiae 
answering the question affirmatively. On Jan. 24, 1949, the court entered 
an order overruling defendants' motion to dismiss count III of complaint; 
Pending. '... 



TABLE 30.-Cases in which the Commission participated as intervenor or as amicus curiae, pending during the fiscal year ended June 30, 
1949-Continued 

Name of case Court Date of entry 

Gratz v. Claughton. ___________________ U. S. District Court May 20. 1946 _____________ _ 
(Southern District of 
New York). 

, 
Grollman anti Temln (L. A. Young Spring _____ do____________________ Aug. 26. 1946. __________ _ 

& Wire Corp.) v. Young. 

Kartlon v. National GUPllUm Co __ _______ ~ U. S. District Court Oct. 22. 1946 ____________ _ 
(Eastern District of 
Pennsylvania) . 

Kogan v,. Arthur D. Schulte tt 01._________ U. S. District Court No brief flIe<L. __________ _ 
(Southern District of 
New York). '-

Kogan v. Daoltl A. SChUUe _______________ _____ do_________________ Mar. 1945; Apr. 16. 1945 ____ _ 

Nature and status of case 
", 

, 
Suit under sec. 16 (b) of the Securities Exchange 'Act of 1934 to recover profits 

from short·term trading in securities by an iusider. Defendant moved to 
dismiss for improper venue. Commission flied a memorandum In support 
of venue as laid., On Apr. 2. 1947. court denied motion to dismiss. On June 
15. 1948, defendant filed an application for approval by the special master of a 
proposal for,settlement and disposition of action. The Commission tiled an 
answer'June 21', 1948. Special master's report tiled May 25, 1949. 'Pending. 

Suit under sec. 16 (b)' of the Securities EXchange Act of 1934 to recover profits 
from short·term trading in 'securities by an insider. The district court denied 
defendant's motion to dismiss, made on the ground that venue was Improperly 
laid and that the court lacked Jurisdiction. Defendant then moved to dis­
miss on the grounds that the statute of IImitation'barred the action and that 
the corporation had not been given the opportunity to Institute the snit. 
This motion to dismiss was denied July 3, 1947. Pending. ' 

Private action founded on alleged violations of sec. 1O'(b) of the Securities Ex­
change Act of 1934 and rule X-10B-5 thereunder. The Commission filed as 
amicus curiae taking the position that such action for damages resulting from 
a violation of sec. 10 (b) and rule X-IOB-5 is maintainable by application of 
the general common law rule and under the express provisions of sec. 29 (b) of 
the act.- Motions to dismiss denied Dec. 2, 1946. Argument set for July 15, 
1947. On Sept. 9, 1947, a decree was entered directing defendants to produce 
all records covering the transactions under question, and appointing a special 
master. On Jan. 2, 1948, an order was entered directing defendants to file an 
account in debit and credit form and to afford plaintiffs opportunity to in-
spect .the books and records. Pending. ' 

SUIt brought May 15, 1945, under sec. 16 (b) of the Securities Exchange Act of 
1934 in behalf of, Park & Tilford, Inc., to recover profits realized from short­
term trading in securities by insiders. Notice of motion for summary judg­
ment filed by Kogan on Oct. 16, 1945. Motion submitted Oct. 30, 1945, by 
plaintiff in opposition to motion to dismiss., Decision reserved. In view 
of recovery on same claim in Park & Tilford. Inc. v. SchuUe et aI, oa Trmttea, 
this case IS now moot. Petition filed June 18, 1946, by counsel for plaintiff 
for allowance of counsel fees and expenses. Allowance made on June 18, 11l48. 
Pending. 

Suit instituted Sept. 1219!4, under sec. 16 (b) of the Securities Exchange Act of 
1934 to recover profits from short-term trading in securities by an insider. On 
Mar. 14, 1945, plaintitl moved for partial summary judgment for profit realized 
on sale of common stock acquired on option to convert shares of preferred 
stock. Commission flied briefs as amicus curiae on proper construction of 
sec. 16 (b). District court, although denying motion for partial summary 
Judgment due to difficulty of determining recoverable profit on available evi­
dence; held that exercise of conversion option was a nonexempt "purchase" 
and that such construction did not render statutory provision unconstitu­
tional.. Petition tiled June 18, 1947. by counsel for plaintiff for allowance 01 
counsel fees. Allowance made on June 18. 1948. Pendlnl1'. 



Leiman et al. v. Guttman et al. (Pittsburgh Supreme Court of the Nov. 20, 1947 _____________ _ 
Terminal Coal, In re.). State of New York. 

Manu/acluren Trmt Co. v. Becker et al. 
(Calton Creacent, Inc.). 

U. S. Supreme Court _____ Dec. 8, 1948 ______________ _ 

U. S. Court of Appeals Nov. 19,1948; May 23,1949_ 
Second Circuit). 

Merritt·Chapman & Scatt Corp., v. Hir8ch U. S. District Court April 1949 ________________ _ 
& Co. (Southern District of 

New York). 

Miller et al. v. Hano et al. _______ ~" _____ U. S. District, Court June'7,1948: ____ _ 

Nalional AS8ociation o( Securities Dealers, 
Inc. v. Maruin C. Hurrison, AUan HuU, 
Curu8 S. Eaton, and Otis &: Co. 

Eastern Division of 
Pennsy I vania). 

U. S. Court of Appeals Dec. 22, 1948 (motion to 
(District of Columbia). Intervene). 

Action commenced In the Supreme Court of the State of New York to recover 
additional compensation Cor services performed In the reorganization of Debtor 
in the U. S. District Court. Defendants-appellants move the Supreme 
Court Cor dismissal of the amended complaint on the ground that exclusive 
jurisdiction rests in the District Court supervising the reorganization. Motion 
to dismiss denied. Affirmed June 24, 1947, by Appellate Division. Appeal 
taken to the Court of Appeals of the State oC New York. Commission IIled 
brief as amicus curiae Nov. 20, 1947, in support oC appeal. Orders reversed and 
motion to dismiss granted Mar. 25, 1948. Petition Cor writ of certiorari to the 
U. S. Supreme Court flied June 9, 1948. Commission flied brieC as amicus 
curiae Dec. 8,1948. Affirmed Jan. 17,1949. Closed, 

Appeal Crom district court order oC July 21, 1948, which affirmed an order oC the 
Referee In Bankruptcy dismissing the objections oC appellant to the allowance 
in Cull oC claims oC appellees. ,Objections were based upon alleged breach of 
IIduciary duties by appellees in acquisition of claims against insolvent corpora· 
tlon. Commission flied brieC as amicus curiae in support oC objections. Order 
oC district court affirmed Mar. 3, 1949.' Petition for writ of certiorari filed Apr. 
20, 1949. Commission filed brief In support oC petitlton as amicus curiae May 
23,1949. Petition granted June 6, 1949. Pending. 

Suit alleging violation oCsec .. 14 of the Securities Exchange Act of 1934 and rules 
of the New York Stock Exchange and seeking to enjoin defendants Crom vot· 
lng, authorizing, instructing, or permitting others to vote stock of plaintiff 
pursuant to Instructions received Crom beneficial owners of such stock regis­
tered In the name of deCendant as oC Feb. 28, 1948, at the annual meeting of 
plaintiff Apr. 4, 1949. Counsel Cor Commission appeared as amicus curiae. 
In addition to management solicitation, an opposition grOUP had been solicit­
Ing proxies. After the taking of testimony and argument, counsel Cor manage­
ment, Cor the deCendant, and Cor the· opposition group agreed to vote their 
stock or proxies thereCor to postpone the stockholders' meeting to Apr. 25, 
1949, to permit resolicitation of proxies by both Cactions, with not more than 
2 solicitations on either side and the last solicitation to be not more than 1 week 
before the meeting. ,Closed. ' 

Action Instituted pursuant to the Securities Act of 1933. Commission IIled 
brief as amicus curiae June 7, 1948, In support of contention In plaintiffs' 
brief that accountants and every other person specilled In sec. 11 (a) of the 
act who participates In the preparation of the registration stetement, "par­
ticipate,' In the sale of securities offered on the basis of the registration state­
ment, within the meaning of the venue provision of sec. 22 (a). Evidence 
presented by plaintiffs In an affidavit Indicated that the accountants did In 
fact participate; therefore it was unnecessary to decide the validity of this 
contention. Motion to require bond for costs lIIed Oct. 29, 1948. Order 
entered Nov. 31, 1948, denied motion. Pending. 

A ppeals were taken from two orders of Judge Letts, one enjoining the Com­
mission and one enjoining the N. A. S. D. from proceeding against the de­
fendants pending the ,outcome of a case then before Judge,Morris. When 
those orders were entered. the Commission 1II('d an appeal from both orders. 
The N. A. S. 'D. appealed from the order relating to them. Motion to inter­
vene wasftled by the Commission In the appeal taken by the N.A.S, D.for 
the purpose of asking the court for permission to lIIe a brief answer stating 
It had appealed from the same order and that the orders were similar. The 
Commission participated as an Intervenor. Pending. 



'fBLE aO.-Cases in which the Commission participated as intervenor or as amicus curiae, pending during the fiscal year ended June 30, 
1949-Continued , ' , ' " , 

Name or ease 

North American malt, Securitlea Corp. 
v. POlen et al. 

Park &: Tilford, Inc. v. Arthur D. Schulle 
, et al. 

Court 

U. B. District Court 
(Bouthem District of 
New York); U. S. Court 
of Appeals (Second Cir­
cuit). 

U. B. District Court 
(Southern District of 
New York). 

Date or entry 

Nov. 17, 1948 (motion to 
Intervene granted and 
brief filed); March 1949 
(brief filed). 

Oct. 5,1945; Mar. 14( 194ft; 
Oct. 14, 1946; FeD. 12, 
1947; Aug. 5, 1947. 

Na~e and status of case' 

'. , 
Action instituted Nov. 5,1948, seeking an injunction prohibiting de!endants' 

solicitstion of the holders of common stock for authorizations to represent 
them in a pending proceeding, alleging thatsuch solicitstion would constitute UJ 
a violation of sec. 11 (g) of the Public Utility Bolding Company Act of 1935. l".l 
Commission moved for leave to Intervene as a defendant. Intervention ~ 
granted. Plaintiff moved for summary judgment and Commission and ae- '-< 
fendants cross-moved for summary judgment dismissing complaint for failure ~ 
to stste cause of action. ,Order entered Jan. 7, 1949, denying plaintiff's motion .... 
and granting motions of Commission and defendants for summary· judgment ~ 
dismissing complaint. Appeal flied .. Commission filed brief In opposition L-_ 
to the appeal. On June 23, 1949, CA-2 affirmed the district court's Judgment. rp 
Pending. 

Suit brought Nov. '17,1944, under sec. 16 (b) of the Securities Exchange Act of 1:;1;> 
1934 to recover profits realized from short-term trading in securities by an Z 
Insider. The Commission, as amicus curiae, flied a brie! taking the position 
that the acquisitIOn of common stock by conversion of preferred is a" purchase 
within meaning of act. The United States intervened in support of con- l".l 
stitutionality of section. On Sept. 13, 1945, Marjorie D. Kogan, a minority ~ 
stockholder, sought leave to Intervene, as party plaintiff, supported by· ~ 
Commission brief 8"< amicus curiae .. Intervention was denied on Oct. 23, 1945 0 
and Kogan appealed. The trial court entered judgment for plaintiff on Jan. 
31, 1946, from which defendant appealed. Kogan then sought leave in the, 
Clrcuit Court of Appeals, Second Circnit, for leave to intervene, supported 
by Commission as amicus curiae. Leave was granted on Mar. 23, 1946, and l".l 
the appeals by Kogan and defendant were consolidated. On Jan. 8, 1947, 
CA-2 reverspd the order denying, intervention to Kogan, vacated the judg- C'l' 
ment, and rcmanded the action to the district court for the entry of an in- 0 
creased judgment. Petition of de!endants for rehearing filed Jan. 22, 1947, ~ 
and denied Mar. 26, 1947. Petition for writ of certiorari filed in the Supreme ' 
Court Jnne 21, 1947. Commission filed brief as amicus curiae Ang. 5, 1947, 
In opposition. Certiorari denied Oct. 13; 1947. Petition flied June 18, 1947, UJ 
by counsel for plaintiff for allowance of counsel fees. Allowance made on UJ 
June 18, 1948. Pending. ~ 



Ph/ulp, v. TIle United CMp ___________ _____ do __________________ July 11,1947 _________ _ 

Shaw v. DrevlUl et al ____________________ _ 
StllDln et al. v. Germantown Fir, Imurance 

Co. "al. 

U. S. Supreme Court ____________________________ _ 
U. S. District Court (East- Dec. 4, 1946; Apr. 3, 1948; 

em District 01 Pennsy)- June 23. 1948. 
vania); U. S. Court 01 
Appeals (Third Circuit). 

Speed dol. v. Tra71Bamer/ca Corp ________ U. S. District Court (Del- Feb. 19, 1947; Oct. 14, 1948; 
. ware). Jan. 14, 1949. 

Stella v. Henrv J. KalBer d 01-___________ U. S. District Court July 24, 1948.. ____________ _ 
(Southern District 01 
New York). 

Truncale v. Blumberg d al _________ _____ do ______________ Oct. 1, 1948 _________ _ 

Action to enjoin delendants from (1) taking any steps committing the United 
Corp. to any corporate actions requiring the approval of its board 01 directors 
pending the determination 01 the complaint and (2) taking any steps looking 
toward the translormation 01 the corporation into an investment company. 
Cross motion lor dismissal filed by defendant. Commission filed briel as 
amicus curiae July 11, 1947, stating that rule U-65 was not violated by manage­
ment and that the complaint lails to·state a claim upon which reliel may be 
granted. Plaintiff's motion lor a temporary injunction denied and de­
fendant's motion to dismiss the complaint and lor a summary judgment also 
denied. Defendant's motion to dismiss second amended complaint denied 
June 4, 1948, but a stay 01 proceedings granted until final determination by 
Commission and lurther order 01 court. Appeal taken by plaintiff in August 
1948. Appeal dismissed Dec. 6, 1948. Petition for rehearing denied Jan. 11, 
1949. Closed. 

Petition lor writ 01 certiorari filed and denied. Closed. 
Shareholders' derivative action aUeging !raud under rule X-I0B-5 pursuant to I:I;! 

the Securities Exchange Act 01 1934. Motion to dismiss complaint denied :: 
Dec. 5, 1946. Final judgment dismissing complaint entered Nov. 12, 1947. ~ 
On Apr. I} 1949, CA-3 reversed judgment 01 district court and directed cause tz.l 
be remanaed WIth directlc-n tn enterjudgment lor delendants. Pending. .tz.l 

Class suit lor damages aUeging fraud both at common law and under rule X -10B- Z 
5 pursuant to the Securities Exchange Act 01 1934. Complaint dismissed as to p:j..;! 
the common law count, but upheld as to counts under rule X-lOB-5, May 9, 
1947. Delendant's petition lor rehearing denied, June 25, 1947. Trial on 
merits completed and case taken under advisement by court. Pending. 

Derivative suit instituted May 10,1948, charging violations 01 various antifraud ~~ 
and antimanipniation provisions 01 the 1933 and 1934 acts, breach 01 the de­
lendants' fiduciary obligations, and deliberata or negligent waste of corporate 
assets. The Commission filed brief as amicus curiae July 24, 1948, discussing 
the issue of stabilization and other problems of statutory construction. On' 
Aug. 2, 1948, the district court denied all motions made by defendants to dis-
miss the suit. On Dec. 2, 1948, defendants' motion for an order, requiring .... 
plaintiff to give security for defendants' expenses incurred in connection with .... 
the delense of this suit, was denied without prejudice to a renewal thereof. tz.l 
Pending.' I'd 

Action brought by a stockholder of Universal Pictures Co., Inc., pursuant to 0 
sec. 16 (b) of the Securities Exchange Act 01 1934, to recover profits allegedly ~ 
realized by certain officers and directors of the company .. Commission took 
the view that the making 01 a gift to a charity did not result in a profit recover-
able under sec. 16 (b). Motion of defendant Cowdin lor summary judgment 
dismissing the complaint as to him was granted and plaintiff's cross motion 
for summary judgment was denied Oct. 14, 1948. Pending. 



TABLE 31.-Proceedings by the Commi8sion, pending during the fi8cal year ended June 30, 1949, to enforce subpenas under the Securities Act of 
, 1933 and the Securities Exchange Act of 1934 . 

Number Initiating Principal defendants of de- United States District Court Section of act involved Status oC case 
fendants papers filed 

Artemisa Mines, Ltd ______________ 2 
Arizona _______________________________ Apr, 8,1943 Sec, 22 (b), 1933 acL ______ Order May 18, 1943, required Artemisa Mines, 

_.' Ltd'
l 

to appear before an officer of the Com-
". '. miss on on 'June 28, -1943, and produce the 

records described in subpena duces tecum. 
~ ."> Court dismissed application to enforce subpena 
! 

with respect to l\Ilnas de Artemisa, S. A., a 
(oreign corporation (or lack oC jurisdiction on 

" 
Sept. 19. 1944. June 26, 1945, CA-9 reversed 
the district court. Aug. 1,1945, order entered 

,j' : requiring Minas de Artemisa, S. A., to respond 
to the subpena. Pending. (See appendix 

District o( Columbla __________________ Sec. 21 (c), 1934 act ________ 
table on civil contempt proceedings.) 

Harrison, Marvin C., and Hull, ¥ June 25,1948 Complaint flied Cor an order by the district court 
Allan_ ,directing the deCendants to respond to subpena 

. ad testificandum. Otis & Co. and Cyrus S: 
. Eaton intervened July 6, 1948. On. July 9, 

1948, defendants and Intervenors flied. counter-
claim seeking injunction against Commission's 

. public Investigation. of Kaiser-Frazer stock ... 
! : offering .. Oral argument July 19, 20, 21. On 

Sept .. 2, 1948, Judge '[{eech issued temporary 
restraining order against proceedings by N. A. 
S. D. Temporary injuction to same . effect 
granted by Judge Letts Sept,'.21 1948. Also, , 

" 
. on same date, Judge . Letts granted temporary 

.injunction restraining SEC broker-dealer 
proceeding pending action oC District Court in 
subpena enforcement action. SEC appealed 
this temporary Injunction .. and its motiori to 
vacate same as moot was pending at close of 
fiscal year in the court o( appeals for the Dis-
trict o( ·Columbia. On Oct. 28, 1948, the dis-

. trist . court ,entered an order denying, en(orce-
'i ment oC su'lipena and dismissing counterclaim. 

S~c'.' 22 :(b)'; 1933 act ________ 
\ Pending. " , . 

O'Connor, Edward 1. ____________ 1 Southern District o( Callfornia. _______ June 4,1948 Order entered June 29, 1948, requiring' respondent 
to appear before an officer oC the Commission 
and give testimony concerning matters referred , to in subpena ad testificandum. DeCendant 

: appeared (or questioning on July 9, 1948, as 
directed. Closed. " . Tucker Corp _____________________ 1 Northern District oC I1linois ___________ June 15,1948 Sec. 22 (b), 1933 act ______ :_ Order July 2, 1948, requiring deCendant to appear 

) and N,roduce certain documentary evidence 
descr ed in subpena. duces tecum ... Records ... 

\ ,; 'prod u.ced . Closed. '1 



TABLE 32.-Miscellaneous actions against the Commission or employees of the Commis8ion during the fiscal year ended June 30, 1949 

Plaintiff Court Initiating papers filed Status of case 

Otis & Co ___________________________ U. S. District Court Nov. 10,1948 ______________ Action to enjoin the Commission from considering certain issues In a hroker-dealer revoes-
(District of Colum- tion proceeding on ground of res judicata. Judgment of district court on Nov. 12, 1948, 
bia). denied plaintiff's motion for preliminary injunction and dismissed complaint. Appeal 

taken by plaintiff. Judgment of Nov. 12, 1948, set aside by court of appeals for the 
Do ______________________________ _____ do _________________ District of Columbia on June I, 1949. Pending. . Jan. 26, 1949 ______________ ~ Action to enjoin the Commission and N ASD from taking any action to compel disclosure 

of communications between plaintifis and their attorneys, and to enjoin the holding of a 
disciplinary proceeding by N ASD. Opinion dismissing complaint rendered by district 
court on June 7, 1949. Pending. 

TABLE 33.-Action8 to enforce voluntary plan8 under sec. 11 (e) to comply with Bec. 11 (b) of the Public Utility Holding Company Act of 1935 
• I ~. .~ 

Name of case UnIted States Dis­
trict Court Initiating papers filed 

American & Foreign Power Co., Inc_ Malne _________________ Nov. 20, 1947 ___________ _ 

Commonwealth & Southern Corp ___ Delaware _____________ Nov. 23, 1948 __________ _ 
Community Gas & Power Co ___________ do _________________ Apr. 11, 1946 ____________ _ 

Eastern Minnesota Power Co _______ Mlnnesota _____________ June 10,1947 __________ _ 

. ': ,-
Electric Bond & Share Co ___________ Southern District of May 27, 1946 ___ . __________ _ 

New, York: ' 

Electric Power & Light Corp ____________ do ________________ Mar. 7, 1949 ___________ _ 

Status oC case 

Order Oct. 11~ 1948, approving plan. Notices of appeal filed by Harriet E. Weinstein et al:, ~' 
Samuel J. Levinson, John F; McKenna, and the Norman Johnson group of second 
preferred stockholders, the Johnson group also appealing from court's order of Sept. 16, 
1948. Motions to vacate and remand proceeding to the Commission filed. Appeals dIs- q 
missed pursuant to stipuJationJan. 4,1949. Order Jan. 4, 1949, vacating order of Oct. 11, ~. 
1948 and remanding proceeding to Commission. Notice of appeal filed by Samuel J. , . 
Levinson from portion of oxder of Jan. 4, 1949, which denied motion to abandon plan. , 
Pending. ' , 

Pending. " , 
Ordpr Apr. 10, 1947,,!'pproving plan. Appeal June 5, 1947, by Gabriel Caplan et al. Appeal 

June 7\1947, by vanneck and Moran. Apppal June 9,1947, by Alfred MacArthur et al. 
Appea June 9, 1947, by New York ,Trust Co" trustee. Order May 3, 1948. affirming 
order of district court In appeals of Vanneck and Moran, Alfred MacArthur et aI., and 
New York Trust Co. Order June 10, 1948,'affirming order of district court in appeal of 
Gabriel Caplan et al. Petition for writ of certiorari by Vanneck et al.and Caplanetal. 
denied June 14, 1948. ' , ' 

'Order Nov. 8, 1947, approving amended plan insofar as it related to the sale of physical 
, assets"and the payment of first mortgage bonds. Supplemental application flied Nov. 

7, 1947, for approval of a stock plan. Order Dec. 12, 1947, approving stock plan as fair, . 
equitable, and appropriate. ' 

Order July 12, 1946, approving plan. Notice of appeal by Eli Auerbach flied Aug. 9. 1946. 
Supplemental application for order approving portion of plan pertaining to fees and 
expenses. Order Oct. 19, 1948, approving portion of plan pertaining to fees and expenses. 
Notice of appeal by Eli Auerbach and Israel Bcckhardt filed Nov. 15, 1948. Pending. 

Order Apr. 22, 1949, approving plan. Appeals taken by Cl1ristian A. Johnson et aI., 
Jacob Sincofi et al. and Eva Liner. Motions of Johnson et al. and Sincoff et al. for 
stay'denied by CA-2 on May 5, 1949, and by Supreme Court on May 16, 1949. 
Pending. " , I " , ' 



TABLE aa.-Actions to enforce voluntary plans under sec. 11 (e) to comply with sec. 11 (b) of the Public Utility Holding Company Act 
of 1935-Continued' " "" . 

Name of case United-States Dis­
trict.Court InItiating papers rued 

Engineers Public Service Co., Inc __ Delaware __________ Jan. 9, 1947 _______ _ 

Federal Water &< Gas Corp _______ ~_do______________ july 28, 1948 ____________ _ 
Illlnois Power Co ______________ do ________________ May 2, 1947 _____________ _ 

Interstate Power Co _____ .:~ ______ do ______________ 'Jan. 27, 1947 ______________ _ 

Kings County Lighting Co_______ Eastern District of lan. 9, 1947 _____________ _ 
New Yorlt. 

Lehigh Valley Transit Co ________ Eastern District of Aug. 26, 1948 _______ _ 
Pennsylvania. Louisville Gas &< Electric Co _____ DelawBre _________ Oct. 29, 1947 ___________ _ 

MemphiS Street Railway Co __ -:...__ Western District of Mar. 23, 1949 _____________ _ 
Tennessee. New England Public Service Co ____ Malne ______ lulya,I947 ______________ _ 

Northern States Power Co. (Del.) ___ Minnesota" _______ Feb. a, 1948 ______________ _ 
Republic Service Corp~_...:.. ___ DelawBre ___ • ___ ReopenedMaya,1948 ____ _ 

Status of case 

Order May 29, 1947, en(orclng plan except Inso(ar as It provided for the payment of more 
than the liquidation preferences of the preferred stock. Notice of appeal by the Com­
mission flIed lune a, 1947. Notice of appeal by Thomas W. Streeter et al. Illed May 29, gj 
1947. Notice o( appeal by the Home Insurance Co., rued about lune 5, 1947. Opinion Q 
Mar. 19, 1948, vacating order of district court and remanding cause with directions to ~ 
enter order disapproving plan and remanding to the Commission. Petitions of all ~ 
appellants (or rehearing denied June II, 1948. Petitions (or writ of certiorari rued by I:';I~ 
the Commission and Thomas W. Streeter et aI. on Aug. 16, 1948, by Home Insurance ~ 
Co. et a!. on Au~. 18, 1948, and by Central 1lIinois Securities Corp. et al. on Sept. 4, 1948. 
Supreme Court, on June 27, 1949, reversed Judgment of CA-3 and remanded case to . Ul 
district court for further proceedings. Pendlng_ " ',' 

Order Aug. 19, 1948, approving plan with the exception of sec. 3. Pending. .~ 
Order May 28, 1947, approving portion of plan I. ,Supplemental application July a, 

1947. Order Nov. 6,1947. approving amended plan I as fair, equitable, and appropriate. 
Appeal taken by NeIIle Walters et aI. Feb. 6, 1948, and dismissed Feb. 17, 1948. Appeal 
taken by. lane Scattergood ct a1. Jan. 23, 1948. Order Nov. 5

h
1948, afiirmlng order o( 1:';1 

. district court. Order June 29, 1949, directing American Llg t &< Power Co. to pay ~ 
to Its former public stockholders dividends which accrued on Illinois Power Co. stock, ~ 
now distributed to such stockholders, since Dec. 18, 1947. Pending. 

Order Apr. 24; 1947, approving plan. Supplemental application rued Dec. aI, 1947. 
Order Jan. 7,1948, approving alternate plan as f"ir, equitable, and appropriate. Appeal .... 
of John F. Errington et aI dismissed pursuant to stipulation dated Aug. 12, 1948. Pend- ~. 

- 1:';1 Order July 16, 1947, approving plan. Appeals taken by the Public Service Commission 
of the State of New York and the secretary of state of Now York. Order Mar. 5, 1948, C'l 
affirming order of district court. Petition for writ of certiorari hy Public ServiC(' Com- o~ 
mission of the State of New York denied June 7, 1948. . , 

Order Sept_ 28, 1948, approving plan. 

Order May la, 1948. remanding proceeding to Commission. Supplemental application Ul 
rued Aug. 10, 1948. Order Aug. 23,' 1948, approving plan as fair, equitable, and ap- Ul 

'propriate. . - I-t 

Order Apr. 22, 1949, approving plan. ~ 
Order Aug. 6, 1947, approving plan_ Appeals taken by Esther Vogel et al., State Street 

Investment Corp., and Russell B. Stearns. Pending. 
Order Sept. 18, 1948, approving plan.', ' 
Order May 28, 1948, approving amended joint plan. Supplemental application II rued 

Sept. 17, 1948. Order Sept. 17, 1948, approving amended Joint plan as fair, equitable, 
and appropriate. 



UDlted_ Corp ____________________ do____________ Aug. 10, 1948. __________ _ 

UDlted_PubUc Utilities Corp ________ do _____ • _____ Reopened Feb. 20, 1948 ___ _ 

Order Feb. 15, 1949, approving Illan. Notices of appeal filed by committee of holders of $3 
cumulative preferenre stock, Norman Johnson on behalf of Louise D. Johnson, prefer­
ence stock shareholders, Randolph Pbillips, and Irving Schiff. Motions for stay denied 
by CA-3 on Apr. 22, 1949. Order May 6, 1949, granting motion of United Corp. to make 
application to district court for order supplementing Feb. 15, 1949, order. Pending. 

Order Mar. 12, 1948. approving plan. Supplemental a~pliC8tion II flied July 28 1948., 
Order Aug. 20, 19481 approving pt. II of tlie plan. Supplemental application Ill: filed 
Aug. 26, 1943. Oraer Sept. 14. 1948, approving supplement I to pt. III of the plan. 
Supplemental application IV to enforce plan A of supplement II to pt. III flied Dec. 7, 
1948. Order Dec. 27, 1948h .approving supplement II to pt. III. Supplemental applica­
tion V to enforce plan B wed May 27, 1949. Order June 16, 1949, approving plan B as 
fair, equitable, and appropriate. 

TABLE 34.-Actions under sec. 11 (d) of the Public Utility Holding Company Act of 1935 to enforce compliance with Commission's order,issued 
under sec. 11 (b) of that act 

Name of case UDlted States DistriCt IDltlatlng papers flied Nature and history of case Court 
,. - '. 

International Hydro-Electrio Sys· Massachusetts ______ Aug. 12, 1943 _________ Action by Commission, with consent of company, under secs. lI(d), 18(0, and 25 of the 
tern. 1935 act to enforce Its order of July 21,1942, requirlngdlssolutlon of the company. 'l'he 

court was asked (1) to take exclusive Jurisdiction of the companr and Its assets' (2) 
to enjoin interference; (3) to compel compliance with the CommisSIon's order; and (4) 
to appoint a special counsel to investigate an intercompany claim against 'International 
Paper Co. Aug. 12, 1943" temporary order entered by court and on Oct. 11, 1943, an 
interlocutory decree and order was entered in which court took exclusive jurisdlCtlo~ 
granted injunction, and appointed'special counsel as requested. Nov. 13, 1944, specl 
counsel appointed trustee of estate of company and directed to institute suit on claim 
against International Paper Co. Nov. 13, 1945, this suit settled, as well as 2 stockholders' 
suits against International Paper Co. Dec. 26, 1945, district court approved settlement 
and termination of these suits, and notices of appeal from this approval were flied Jan. 
25,1946, in CA-l. Nov. 14, 1946, opinion rendered'affirmlng Judgment of the district 
court. Petition for writ of certioran flied Dec. 28, 1946, and denied Feb. 10, 1947," Petl· 
tion for rehearing denied Mar. 1~ 1947. There are now pending before the Commission 
plans of reorganization which, approved by Commission, will be submitted to the 
reorganization court. A motion to vacate the Commission's dissolution order of July 21, 
100:, Is also pending. 



TABLE 35.-Reorganization cases under ch. X, pending during the fiscal year ending June 30, 1949, in which the Commission participated when ~ 
appeals were taken from district court orders· gs 

Name of case 

Equitable Office Building Corp., 
Debtor: Aranow, Brod8ku, Einhorn 

& Dann, Petitioner-Appellant. 

United States Circuit 
Court of Appeals Date SEC entered case 

Second________________ May 1949 _________________ _ 

Equitable Office Building Corp., _____ do_________________ Apr. 10,1949 _____________ _ 
Debtor: T. Roland Berner, PeU·' , 
tioner-Appellant. 

Industrial Office Building Corp.,: Third _________________ June 18,1948 _____________ _ 
Debtor. 

International Power Securities _____ do_ _ _ _____________ Jan. 29, 1948 ______________ _ 
Corp., Debtor: Amott v. The Na-
ti01laI City Bank of New York. 

National Realty Trust, Debtor: S«;.venth ______________ . May 6,1949 _______________ _ 
" Sullivan, Trustee et al, Appellant8 

v. M088er, SUCct380r Tru8tee et aI, 
Appellees: 

Pittsburgh Railways Coo, Debtor: Thlrd ___ ~ _____ ~ ___ _'___ Mar. 2, 1948 _____ , ________ _ 
Philadelphia Co. et al., appellants. 

Third Avenue Transit Corp., Debt- .. Second ___________________________________________ _ 
or: and 2 answering creditors. Warner Sugar Corp., Debtor: 08car. _____ do ____________________________________________ _ 
W. Ehrhorn, Appellant. 

Nature and status of case 

Appeal from Jan. 14, 1949
h

order wbich denied petitioner compensation for services ren­
dered in connection wit the reorganization of the Debtor under ch. X of the Bank­
ruptcy Act. Commission filed a brief taking the position that the district court properly U2 
denied compensation to petitioner. On July I, 1949, CA-2 affirmed order. Petition t.".l 
for rehearing deuied July II, 1949. Pending. $3 

Appeal from Jan. 14, 1949, order which denied petitioner compensation for services reno ..... 
dered as attorney for 2 common stockholders in the· ch. X bankruptcy reorganization ::tI 
of debtor. Commission filed brief Apr. HI- 1949, In support of district court order .. On ::3 
June 9, 1949, CA-2 reversed order and remanded case for reconsideration of request for ..... 
allowance in light of opinion. Petitioner applied for rehearing which was denied June 'n, t.".l 
1949. Pending.. ' " .U2 

Appeal by the debtor and certain noteholders of the debtor from May 19, 1948, order 
directing an Interim distribution to first mortgage bondholders. Motion of SEC to 
dismiss appeals denied, and motion of debtor for stay denied. SEC brief in support oC 
district court order filed Nov. 22, 1948. Order affirmed by CA-3, Jan. 3,'1949. Mandate 
Issued Jan. 20, 1949. Closed. 1 ,'. • 

Consolidated appeals from Dec. 22, 1947, order. Commission filed· brief in support of 
appellants. On Sept. 28, 1948, the court of appeals reversed the district court and reo 
manded the case with directions to proceed in accordance with its opinion. Mandate 
issued Oct. 18, 1948. Closed. 

Appeals from Dec. 10,1948, Dec. 17, 1948, and Feb. 15, 1949, orders alleging that the district 
court in nominating and appointing successor trustees committed substantial error in 
executing the mandate of CA-7. Commission filed a memorandum supporting motion 
to dismiss appeal or to affirm orders. On June I, 1949, CA-7 affirmed orders of district 
court, with costs. Pending. 

Appeal from Jan. 15, 1948, order permitting the filing of objections to claims filed by 
Philadelphia Co: and its affiliates and subsidiaries up to and including Jan. 20, 1948. 
The SEC filed objections to appellant's designation of contents of record on Appeal. 
On June 21, 1948, the court of appeals dismissed the appeal for want of prosecution. 
Closed. " 

Appeal by debtor and 2 answering creditors from Mar. 16, 1949, order denying motion 
for dismissal of the amended petition for reorganization. Pending. 

Appeals by Is8\l0re Glauberman, Paul E. Kern, and Oscar W. Ehrhorn from May 25, 
1948, order allowing compensation to Glauberman and Kern 'and denYing application 
of Ehrhorn for an allowance for services. Leave to appeal denied except as to Ehrhorn 
by June 11, 1948, order of court of appeals. Appeal taken by Ehrhorn. Opinion ren­
dered Nov. 12,1948, by CA-2 affirming district court's order. Closed. 

> 
Z 

_t:I 
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TABLE 36.-A 16-year 8ummary,of criminal cases developed by the Commission­
,1934- through 194-9, by fiscal year. 

.' 
Number Number 

Number oCsuch oC these 
Number oC per- cases in Numb«ir deCend- Number 

'.1, ,oC eases, ,sons as which oC Number Number ants as oC these 
reCerred to whom indict- . to whom deCend-
,to De- prosecu- ments deCend- oC these oC these proceed- ants as Fiscal year partment tion was were ants in- deCend- deCend- ingswere to whom 
oC Justice recom- obtained dicted in ants con- ants dis- eases are 
in each mended by such victed acquitted missed by pend-

year in each United cases I United ing· 
year States , States 

attorneys attorneys , , 
1 2 3 4 5 6 7 8 9 --- ---- ---- --- --- ---- -------1934 _________________ 7 36 3 32 17 0 15 0 1935 _________________ 29 177 14 149 84 5 60 0 1936 _________________ 43 379 34 368 164 46 168 0 1937 _________________ 42 128 30 144 78 32 33 1 1938 _________________ 40 113 33 134 75 13 44 2 1939 _________________ 52 245 47 292 199 33 58 2 1940 _________________ 59 174 51 200 96 38 66 0 194L ________________ 54 150 47 145 94 15 36 ' ' 0 1942 _________________ 50 144 , 46 194 lOS 23 48 15 1943. ________________ 31 91 28 lOS 61 10 27 10 1944 _________________ 27 69 24 79 47 6 19 7 1945 _________________ 19 47 18 61 36 10 13 2 1946 _________________ 16 44 14 40 13 8 3 16 1947 _________________ 20 50 13 34 9 5 7 13 1948. ________________ 16 32 15 29 14 3 3 9 1949 _________________ , 27 , 44 15 39 1 1 1 36 

-------------------------------TotaL ________ 532 1,923 '432 2,048 1,096 248 '591 113 

I The nnmber oC defendants In a case IS sometimes mcreased by the Department oC Jnstlce over the number 
against whom prosecntion was recommended by the Commission. For the purposes oC this table, an indi­
vidual named as a deCendant in 2 or more indictments in the same case Is counted only as a single deCendant. 

• See separate chart Cor break-down oC pending cases. 
, 11 oC these reCerences as to 13 proposed deCendants were still being processed by the Department oC Jus­

tice as oC the close oC the fiscal year . 
• 403 oC these cases have been completed as to one or more deCendants. Convictions have been obtained 

in 355, or 88.1 percent oC such eases. Only 48, or 11.9 percent, oC snch cases have resulted in acquittals or 
dismissals as to all deCendants. ' 

• Includes 41 deCendants who died after indictment. 

TABLE 37.-A 13-year summary of criminal cases developed by the Commission 
which are 'still pending-1937 through 194-9, by fiscal year 

Pending, reCerred 
oC Justice in: , 

to Department 
1937 __________________ ~ ________ 
1938 ___________________________ 
1939 __________________________ 
1940 ___________________________ 
1941 ___________________________ 
1942 __________________________ 
1943 __________________ " ________ 

,.11)44 ___________________________ 
1945 ___________________________ 
1946 __________________________ 
1947 __________________________ 
1948 ___________________________ 
1949 __________________________ 

TotaL _____________________ ~ 

Number 
oC 

Cases deCendants 
in such 

cases 

-~-I-----I 

1 7 
1 2 
2 9 
0 0 
0 0 
2 18 
3 15 
2 8 
2 4 - 4 16 
4 15 
5 17 

13 37 

39 148 

Number 
oC such 

deCendants 
as to whom 
cases have 

been 
completed 

6 
2 
7 
0 
0 
3 
5 
1 

'2 
0 
2 
8 
1 

37 

Number oC such defendants as to 
whom cases are stjll pending and 
reasons thereCor ' 

Not yet 
appre­

hended I 

0 
2 
1 
0 
0 

14 
8 
7 
1 

16 
8 
1 
9 

67 

Awaiting Awaiting 
trial appeals 

1 0 
0 0 
1 0 
0 0 
0 0 
1 0 
2 0 
0 0 
1 0 
0 0 
5 0 
3 5 

27 0 

41 5 

, SUMMARY , , Total cases pending'" _________________________________________________ ' ________ ~ _______ ~____________ '50 
Total deCendants , ________________________________________________________________ ~ _________________ 161 
Total deCendants as to whom cases are pending ,____________________________________________________ 126 

I Almost without exception these deCendants are residents of Canada and cannot be extradited. 
I Fiscal year ended 'June 30 oC the year indicated., , ' , 
, Exceot Cor:I949, indictments have been returned in all pending cases. ' ,Indictments have not yet been 

returned as to 13 proposed deCendants in 11 cases reCerred to the Department oC Justice in 1949, These 
~ re refiected only In the recapltnlation oC totals at the bottom oC the table. ' 
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TABLE 38.-A 16-year summary classifying all 'defendants in 'criminal cases 
developed by the Commi8sion-1984 to July 1, 1949 

Nnmberas , to whom Nnmberas .' Number Number Number cases were 
dismissed to whom 

Indicted· convicted acquitted by United. cases are 
States pending 

attorneys 

Registered broker-dealers 1 (including principals of such firms) ________________ 
Employees of such registered broker-

325 202 22 91 10 
dealers __________________________________ 102 51 15 33 3 

Persons In f,eneral securities business but 
not as reg stered broker-dealcrs (Includes principals and employees) _______________ 684 346 55 249 34 All others , ________________________________ 

937 497 156 218 . 66 

TotaL _______________________________ 2,048 1,096 248 591 113 

1 Includes persons registered at or prior to time of Indictment. 
I The persons referred to In this column, whlIe not eI1!!aged In a geneml business In securities, were almost 

without exception prosecuted for violations of law Involving securities transactions. 

TABLE 39.-A 16-year summary of all injunction cases instituted by the Commis­
sion-1984 to July 1, 1949, by calendar year 

Calendar year 

1934 _______________________________ _ 
1935 _________________________ _ 
1936 __________________________ _ 
1937 ___________________ _ 
1938 ________________ _ 
1939 _________________ _ 
1940 ____________________ _ 
1941 ____________________________ _ 
1942-_________________________________ _ 
1943 ________________________________________ _ 
1944.. ____________________________________ _ 
1945 ________________________________________ _ 
1946 ________________________________________ _ 
1947 _________________________________________ _ 
1948 _________________________________________ _ 
1949 (to June 30) ______________________________ _ 

Number of cases Instituted 
by the Commission and 
the number of defendants 
Involved 

Cases Defendants 

7 24 
36 242 
42 116 
96 240 
70 152 
57 1M 
40 100 
40 112 
21 73 
19 81 
18 80 
21 74 
21 45 
20 40 
19 44 
11 20 

Number of cases In which 
Injunctions were grouted 
and thenumberofdcfend­
ants enjoined 1 

Cases Defendants 

2 4 
17 56 
36 108 
111 211 
73 153 
61 166 
42 119 
36 110 
20 M 
18 72 
14 35 
21 57 
15 • 34 
20 47 
15 26 
9 16 

Total. ___ , _____________________________ _ 1-----1-------1--------1--------
538 1,597 • 490 1,227 

SUMMARY 

Cases Defendants 

Actions Instituted_______________________________________ ___________________ 538 1,697 
Injunctions obtalned.________ _ ________________ __________________________ 483 1,227 
Actions pending________________________________________ -8 .22 
Other dispositions • __ : ____________ --<.~ _____________________ 1-----47-1-----3_48 

TotaL ____________________________________ _ 
538 1,597 

1 These columns show disposition of cases by year of disposition and do not necessarily reflect the disposi­
tion of the cases shown as having been instituted In the same years . 
. I Includes W. J. Howey Co. and Howey-in-the-H1Ils Service 00., Inc. (328 U. S. 293). 

, • Includes 7 cases which were counted twice in this column because Injunctions against different defendants 
In the same casas were gmnted In different years . 

• Includes 3 defendants In 3 cases In which injuctions have been obtained as to 6 codefendants. 
I Includes'(a) actions dismissed (as to 287 defendants); (b) actions discontlnued"abatsd, vacated, aban­

doned, or settled (as to 61 defendants): (c) actions In which judgment was denied (as to 7 defendants); (d) 
actions In which prosecution was stayed on stipulation to discontinue misconduct charged (as to a defend­
an&s). 

Q. 


