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Jamuary 12, 1560
Toi Tos Coumiselon

From: Walter ¢. Louchheim, Jr. M
Forelgn Economic Advicer

Buk ject! Proposed Reglstratlon of Royel Dutch Petroleum Company

Before his deperture for the Netherlande thds sugmer J
hed geveral conversatlone with Mr. Soutendijk, the Finanelal Gounselor
of the Hetherlands Embassy. Mr. Scutendijk expressed the opinion
that 1t would be advieable for Dutch corporations to consider methode
of ralsing dollar fumde so thet they wounld be in a popition to finence
thelr purchapee in the United Stetes followlig the cepsation of the
Eurspesh Bscovery Progren.

He ppoks of the problems vhich reglstration under the Securi-
tlse Acte involve for the Dutch business and hankipng people. He
pointed out that accounting practices and dleclopure of corporate
data in the Netherlands were nnt nearly as far sdvenced ss in the
Onited Stetea, and that corporats offlecare geve Tmt little informatian
to public etockholdere. He expressed considershle eympeathy with the
type of etandarde which our statetes eatablisgh, and inticeted an inter-
eat in having hie own country explore the fepelbillty of thelr adepta-
tlon te the Fetherlends. Mr, Soutendljr visited the Commiscion’a
affices and had & brief discuscion with Comnieslonsr Howen on thiwe
goeneral subject.

Mr. Soutendijk hag recamtly retwrned from Hollani whers he
hal a oummber of dipcussione witkh TPutch business men mnd bankers on
this generel enbject. Specifically, he dlacussel with the largeat
Dutch g¢erperation, the Eoynl Dutch Petrolenm Company, the advlasbility
of listing ita phares on the notlonal pecurities exchanges in tlhe
Taited States. 4e B result of theae cotversations, Mr. Hulgkamp rep-
regenting the Eoyal Dutch compeny hea recently comie to the United
States amd ig having dissuecliona wlih the Hew Tork Btock Exchatize as
ta the feasibility of Iistiag ite copmton stock ob that exchange.

Hoyal Imtch wag ons of the few ecompanies which withdrew
its shares from exchengs listing mwon the epactment of the Securitiee
Bxchapnge Act of 193. It hae outstanding in the United States cortl-
fisntes of depoplt which are traded in the over-tha-countsr market,
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Foysl Duteh Fotroleom Company i1e probably the second largsst petroleum
‘egmpany in the world. It is a holding ecmpeny which, togethar with
the Eritleh Skell Traneport & Trading Company, owneg the Batavian
Development Company, the Anglo-Saren Petroleum Company, and Shell
Fetroleun Company. Thede corporatione in turn bhave mandrede of gnb-
pldiaries ebgazed in the development, transportatlon and merketing of
patroleum and ite products threwmghout the world, inoluding the Shell
01l Corperation of the Tnited Statac.

¥r. Scutendijk called upon me yesterdsy and indicated, om
dehalf of Mr. Euipgksmp three primcipal probleme which may de faced
in comnection with the reglatraetion of the Boyel Iuteh stockt

{l) ¥hile the comwon stock is vested with voting
power, the directors of the company are nooimated entirely
vy bolders of preference etock, & sall iseue, all of
which 13 keld. in the Hatherlande;

{2) The eslery dlsclosure Cequirement may be smbarrase-
ing to the Iulch =& it marke a coneiderable departurs from
present practices;

(3) Our regnirements for consclifiated sccounta may be
difficult 4o achlevs at this tima in view of the large number
of pubpldiarices mnd thelr gesgraphical digtributiosn.

I have arrsnged with Andrew Jackeon for a pre~flling conference for -
Moaere. Soutendijxr and Hulekaxmp. :



