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Proposed  R e g i s t r a t i o n  e f  RoTal Dutch P e t r o l e u m  Company 

• e f o r e  h i s  d e p a r t u r e  f o r  the  N e t h e r l a n d s  t h i s  e - ~ e r  I 
had s e v e r a l  c o n v e r s a t i o n s  w i t h  Mr. S o u t e n d i J k ,  t he  Y i n a n c l a l  0 o u n s e l o r  

o f  t he  l ~e t he r l ende  ~mbass¥. Mr. S o u t e n ~ J k  exp re s sed  t h e  o p i n i o n  
t h a t  i t  would be a lwLsab le  f o r  Dutch c o r p o r a t i o n s  to  c o n s i d e r  methods 
o f  r a i s i n g  d o l l a r  funds  so t h a t  t h e y  would  be  i n  a p o s i t i o n  to f i n a n c e  
t h e i r  p u r c h a s e s  i n  the U n i t e d  S t a t e s  fellowt~ the  c e s s a t i o n  of  t h e  
~uropean  Recover7  Program.  

He s p o ~  of  t h e  problems which r e g i s t r a t i o n  u n d e r  t he  S e c u r i -  
t i e s  Acts  i n v o l v e  f o r  the  Dutch  b u s i n e s s  ~ bankiz~  p e o p l e .  He 
p o i n t e d  ou t  t h a t  a c c o u n t i n g  p r a c t i c e s  and d i s c l o s u r e  of  c o r p o r a t e  
d a t a  i n  t he  N e t h e r l a n d s  were not  n e a r l y  a s  f a r  advanced as  im the  
U n i t e d  S t a t e s ,  and t h a t  c o r p o r a t e  o f f i c e r s  ~,ave l~ut l i t t l e  i n f o r m a t i o n  
to  p u b l i c  s t o c k h o l d e r s .  He e x p r e s s e d  c o n s i d e r a b l e  sympath7 w i t h  t h e  
type  *of s t a n d a r d s  which  our  s t a t u t e s  e s t a b l i s h ,  and i n . c a r e d  an i n t e r -  
e s t  i n  hav iz~  h i s  own c o u n t r y  exp lo re  t h e  f e a s i b i l i t y  o f  t h e i r  a d a p t a -  
t i o n  to t h e  N e t h e r l a n d s .  Mr. S o u t e n d i J k  v i s i t e d  the  Commisstonls  
o f f i c e s  end  h a d  a b r i e f  d i e c ~ s s l o n  w i t h  Commissioner Rowen on t h i s  
g e n e r a l  s u b j e c t .  

Mr. S o u t e n d i J k  has  r e c m t l y  r e t u r n e d  from Ho l l an~  where he 
h a l  a number of  d £ s c u e s i o n e  v i t h  Dutch ~siness men and b ~ r e  on 
th~s  g e n e r a l  s u b j e c t .  Spec i f tca3 .17 ,  he dtsc~aese~ w i t h  t h e  l a r g e s t  
Dutch c o r p o r a t i o n ,  the  RoTal Dutch  P e t r o l e u m  Company, t h e  a d v i s a b i l i t y  
o f  l i s t i n g  i t s  s h a r e s  on the  n a t i o n a l  s e c u r i t i e s  exchanges  i n  the  
U n i t e d  S t a t e s .  As a r e s u l t  of  t h e s e  c o n v e r s a t i o n s ,  ~ .  HuLskamp r e p -  
r e s e n t t n ~  t h e  RoTal Dutch  compen7 has  r e c e n t l y  come to t he  U n i t e d  
S t a t e s  ~ i s  h a v i n g  d i s c u s s i o n s  w i t h  t h e  New York S tock  Exchange as  
to  t h e  f e a s i b i l i t y  o f  l i s t i n g  i t s  common s t o c k  on t h a t  exchange .  

Royal  Dutch was one o f  the  few companies which  wi thdrew 
i t s  s h a r e s  f rom exchange l i s t i n g  upon t h e  enactment  of  t h e  S e c u r i t i e s  
~xchange Act o f  1934. I t  has  o u t s t a n d i n ~  i n  the  U n i t e d  S t a t e s  c e r t i -  
f i c a t e s  o f  d e p o s i t  which  e r e  t r a d e d  i n  t he  o v e r - t h e - c o u n t e r  ma rke t .  
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Royal Dutch Petroleum Company i s  probably the second l a r g e s t  petroleum 
compan~ in  the world. I t  i e a  hold~n~ compan~ whir.h, t o g e t h e r  ~ l t h  
the  Br~ t i eh  She l l  Transport  & Trading Company, owns. the 3a tav ian  
Develol~ment Company, the  Anglo-Saxon Petroleum Company, and She l l  
Petroleum Company. These corpora t ions  in  tu rn  have bnn~reds of  sub- 
s t d i a r l e s  ~ a ~ e d  in  the  development,  t r a n s p o r t a t i o n  and m a r k e t i ~  of 
petroleum and i t s  products  t h r o ~ h o u t  the world, i n c l u d i n g  the  Shel l  
Oi l  Corporat ion of the  Uni ted  S ta t e s .  

Mr. Soutendt~k c a l l e d  upon me yes t e rday  and i n d i c a t e d ,  on 
beha l f  of Mr. Huiekamp th ree  p r i n c i p a l  problems which ma~ be faced  
i n  connect ion  wi th  the r e g i s t r a t i o n  of  the Ro~e~l Dutch etockz 

( l )  ~h i l e  the common s tock  i s  ves ted  wi th  vo t in~  
p e t e r ,  t~e d i r e c t o r s  of the  compa~ are nominated e n t i r e l y  
by ho lde r s  ef  p r e f e r e n c e  s tock,  a small issue~ a l l  of 
which i s  he ld .  in  the Nether lands ;  

(2) ~he sa la ry  d i s c l o s u r e  requirement  m ~  be embarrass- 
ing to the D~tch as i t  marks a cons iderab le  depar tu re  from 
p re sen t  p r a c t i c e s ;  

(3) Our requ£remente f o r  ceneolS~tated accounts  ma~ be 
d £ f f t c u l t  to  achieve  a t  t h i s  t ime in  view of the  l a rge  n~nber 
of eu~e id i a r i e e  an~ t h e i r  geographica l  d i s t r i b u t i o n .  

I have arranged with J~ud~ew Jackson f o r  a p r e - f i l i n g  c o h e r e n c e  for  
Messrs. S o u t e n d ~ k  and Hulekan~. 


