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Japanese Dollar Bonds 

The J a p a n e s e  @overnment has  f o r w a r d e d  t h r o u g h  t h e  Supreme 
Commander f o r  A l l i e d  Powers  documents  p r e p a r e d  p u r s u a n t  to  communica-  
t i o n s  sent to SOAP followin~ our several conferences with the Depart- 
ments of State and the Army. These documents were intended to provide : 
a preview of the material which the Japanese Government proposes to 
transmit officially to fulfil our information requirements preliminary 
to the renewal of dealings in Japanese bonds in this country. These 
documents were forwarded to me by the Department of State, and I in 
t u r n  t r a n s m i t t e d  them to  Mr. ~Toodside, A s s i s t a n t  D i r e c t o r  o f  t he  D i v i -  
s i o n  of C o r p o r a t i o n  P i n a n c e ,  f o r  e x a m i n a t i o n .  

The documents  and o t h e r  p r o b l e m s  r e l a t i n ~  'to t h e  r e s u m p t i o n  
o f  t r a n s a c t i o n s  i n  t h e  bonds  were t he  s u b j e c t s  of  a c o n f e r e n c e  a t  
t h e  P e n t a g o n ,  March 23,  which was a t t e n d e d  by t h e  f o l l o w i n g |  

Mr. E. M. Reed, Chief of the Public ~inance Division of 
SOAP' s headquarters; 

MaJ. Paul Cullen, Department of the Ar,~; 
Mr. @ardner Palmer, State Department; 
Messrs. Gilbert and @rose, Office of Alien Property, Justice 

Department ; 
Mess r s .  C l i f t o n  and Z w e r l i n g ,  Commiss ion ' s  D i v i s i o n  of  

C o r p o r a t i o n  F i n a n c e ;  
Mr. Webb, Commissionts General Counsel ts Office; and 
Mr. Louchheim. 

It was explained that Mr. Reed would shortly return to SOAP 
headquarters and would be glad to take with him the co...ents of the 
interested agencies on the documents an~ on'the further problems. 

The Commission representatives advised that, in general, the 
documents would seem to fulfil the reporting requirements of the ~x- 
change Act. However, it was pointed out that several boDd issues were 
covers& which had not been previously admitted to the list of the New 
York Stock Exchange, while an issue of pound sterling bonds which had 
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been so a d m i t t e d  was not  i n c l u ~ e d .  I t  was f u r t h e r  e n g g e e t e d  by  
t h e  Commissionte r e p r e s e n t a t i v e s  t h a t  I&em 1~ which r e l a t e s  to the  
d e f a u l t  s i t u a t i o n  and the  p r o s p e c t i v e  r enewa l  of  s e r v i c e ,  should  be 
c o n s i d e r a b l y  c l a r i f i e d .  The Commiss ion | s  r e p r e s e n t a t i v e s  a l s o  r e -  
f e r r e d  to t he  u n d e r s t a n d / n g  t h a t  SCAP would send w i t h  the  s t a t e m e n t  
f rom the  J a p a n e s e  Government a c o n f i r m i n ~  s t a t e m e n t  r e l a t i v e  to t h i s  
m a t t e r .  

The documents  i n d i c a t e  t h a t  t h e  Japanese  Government con-  
e i d e r s  the  Taiwan E l e c t r i c  bonds and the  O r i e n t a l  Development  bon~s 
to be i n  a d i f f e r e n t  c a t e g o r y  from the  o t h e r  o u t s t a n d i n g  i s s u e s ,  and 
c a s t e  doubt upon whe the r  t h e  Government i n t e n d s  to assume t h e s e  o b l i -  
g a t i o n s  in  f u l l .  The S t a t e  Depar tment  r e p r e s e n t a t i v e  u r g e d  the  p o s i -  
t i o n  t h a t  t h e s e  bonds were u n q u a l i f i e d l y  ~nlaranteed by  the  Government 
and should no t  be s e p a r a t e l y  t r e a t e d .  

There  was d i s c u s s i o n  as  to what would be r e q u i r e d  by  the  
O f f i c e  of A l i e n  P r o p e r t y ,  as  w e l l  as  by the  s e c u r i t i e s  exchanEes ,  i n  
o r d e r  to  i d e n t i f y  t h e s e  bo~da which the  J a p a n e s e  Government s t a t e d  
were  h e l d  i n  t h i s  c o u n t r y  by J a p a n e s e  n a t i o n a l s  and t h e r e f o r e  had 
been  c o n v e r t e d  i n t o  yen  o b l i g a t i o n s .  The Commiesionts r e p r e s e n t a t i v e s  
s u p p o r t e d  t he  O f f i c e  of  A l i e n  P r o p e r t y  i n  u r g i n g  the  impor t ance  of 
o b t a i n i n g  a l i s t  o f  t he  numbers of the  bond c e r t i f i c a t e s  which  were 
p u r p o r t e d l y  c o n v e r t e d  i n t o  yen  and h e l d  i n  t h i s  c o u n t r y ,  so t h a t  t h i s  
l i s t  could  be  a d v e r t i s e d  a t  t h e  t ime of t he  r e sumpt ion  o f  t r a d i n g ,  and 
these bonds would not become eligible for sale. The Office of Alien 
Property, in a~ition, asked for more specific identification of securi- 
ties p u r p o r t e d  to  be  h e l d  by v a r i o u s  a ~ e n c i e s  in  ; th is  c o u n t r y .  I t  was 
a~ reed  t h a t  t h i s  problem woul~ have to  be r e s o l v e d  b e f o r e  r e s n ~ t i o n  o f  
t r a d i n g  could  t a k e  p l a c e .  

Mr. Reed was a d v i s e d  of t he  u r g e n c y  o f  c l e a r i n g  up t h e s e  
q u e s t i o n s  i n  view of t h e  p r e s s u r e  f rom t h e  f i n a n c i a l  c o . - . u n i t y  f o r  t h e  
renewal of trading in Japanese securities. 


