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HEMOBARDITM
Ty The Coomleaicn
From! Walter C. Louchheim, Jr. p

Forelgr Economlc Adviser

Subjectt Japaness Dollar Eonde

The Japaness Government haa forwarded through the Supreme
Commander for Alllsd Poware documents prepared pursuant to communice~
tiona gent to SCAP following our eevaral conferences with the Depart-
mente of State gpnd the Army. These documents were intendad to provide
e praview of the material which the Japmnese GQovernment proposss to
trangnit afficlally to fulfil our information reguvirsmente preliminary
to the repewn] of desllnge in Japanses hopde in thie country. Thags
documents were forwarded to me by the Department of State, and I in
turn tranemitted them %o Mr. VWoodelds, Applptant Director of the Divi-
eion of Corporation Flomance, f4r examlontlon.

The documents end other preblems relating to the rasumption
of trameactionn in the bonde were the subjacta of & confarence at-
the Peatagon, Mareh 23, which wap attended by the following:

Mr, E. M. Reed, {hief of the Public Fipance Division of
SCAP'e besadguarters;

¥Wal. Panl fullen, Departwent of the Army; -

Mr. Gardner Pelmer, State Department; :

Masers. Gllveitend Oream, Office of Allen Property, Justice
Departoact §

Heasrs. Clifton and Fwarling, Commisaloa'e Diviailon of
Corperation Fipanca:

Mr. Weblk, Commieslon's Genersl Couneel's Jfflce; and

Mr. Lenchheim.

It waa explained that M». Hoed would shortly return t¢ SCAP
headquarters And wonld ba gled to take with him the comménte of the
intereated mgemcles on the documents and on'the further problems.

The Commliaglon representotlvaes adviesd that, 1n genersl, the
documents would seam to fulfil ths reperting reguirsmsnte of the Ex-
change Act. Howaver, it wac pointed out that several boml iepues were
covared:which had not been previcusly admitted to the list ¢of the How
York Stock Ixchaage, while an lsawe of pound eterling bends which had
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been eo mdmitted wae mot locluded., It was further suggssted by

tbe Commisesion'e representatives that Item 1, whick relestes to the
defenlt zltuation amd ths prospectivs renewal of servics, should be
conalderably clarified. The Commiseion's representativees aleo re-
ferred to the undaretending that SCAP would gend with the etatement

from the Japanese Coveroment a confirming statement relatlive fo thie
mattar.

The docuwsents indiente that the Japanses Goverament con-
piders the Talwan Hlectric bonde and the Oriental Development bopde
te be in a Aifferent category from the other cutatanding igeuea, and
engte doubt upon whether the Governoment lotends to assume theee obli-
gatione in full. The State Departmsant repressntative urged the posi-
tion that thsse bond g wsre unqualifiedly guaranteed by the Gevernmant
end sbhould not be saparately treated.

There wap dlacussion as to vhat wonld be required by the
Office of Alien Froperty, as well ap by thes sescurltlees exchanges, in
order to ldentify thoae honda which the Japonces Govaernment stoted
wera held in this country by Japancee natlonsle and thorefore had
been converted imto yer obligaiione. The Commlpeionls representatives
supported the Dffice of Alien Property in urging the importance of
obtaining a 1list of the zumbers of the bond certificates which ware
purportedly convarted inte yen and held in thie country, so that thia
Iist could be edvertised at the time of the reswmpiicn of trading, and
thess bonds would not bacome eligible for sale. The 0fflce of Allen
Property, in eddition, asked for mere specific ldentificatlon of escori-
tiag purportad to be held by varlous agentlee 1n thls country. It wae
agreed thet thia preblem would have to be resolved before resumpticn of
tradinzg could take placa.

Mr. Baed was advized of the urgency of clearing up %heas
guestlons in view of the preesure from the flaoanclal ooumunity for the .
renewal of trading in Jepeneae securltiee,



