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This Commiaalonhaa alwaya been of the opinion 
tbet ita work in adminbterinll the varioue Federal lawl rel.ted 
to the aecuritiea marketa i. intended to aupplement and not to 
replace the work of .tate adminiltratora. 

However •• a our agency and the aecuritiea adminb
traton of the atatea 110 about their aeparate dutiea there are 
doubtleu aome inatencea in which thia Commiuion carrie a on 
inveatigation of lome activity which might be much more ealily 
proved aa a violation of atate law than aa a violation of Federal 
law. 

In line with the pre.ent Adminhtration'a policy of 
reducing the Federal duplication of atate activity. this Commio
lion haa authorized each oC it. Regional Adminiatrator •• aubJect 
to certain procedural .ateguarda. to make available to atate 
authorities material dealing with a pending inveatillation where: 

(1) an inveltigation dl.cloae. there haa been a clear 
violation oC atate law. and 

(Z) it appean that there will be aubatantial dUficulty 
in proving the auapected violation of the Federal 
law. and 

(3) the Regional Acimioiatrator haa reaaon to beUeve 
that the atate authorities are in po.ltion to proceed 
promptly to complete the inve.tigatlon and enforce 
the atate law. 

We recognize that in applying thia authoriaatlon to 
individual caaes a larlle amount oC adminbtrative diocretlon i. 
involved. However ..... e mean the autborizatlon to be more 
tban empty word •. 
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Commissioner Clarence H. A dams and the writer will 
be present at the convention of the National Association or Securities 
Ad:minislrators in December and we will be glad to learn from you 
what, if any. practical results have come from the authorization 
referred to, At that time we can alao discuss informa.lly a.dditional 
measures for more effective liaison between our Commission and 
the state authoritielp. 
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Yours truly, 

Ralph H. Demmler 
. Chairman 
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