REMARKS BY ATTORNEY GENERAL LEFKOWITZ

BEFORE SENATE INTERNAL SECURITY SUB-

COMMITTEE-JAMES O, EASTLAND, CHATRMAN,
ON JUNE 1h, 1957 IN MDY YORK CITY

n April 234 of this yeer I obtalned in the Suprems
Court of New York County, en order roguirling & Swlss bank,
S,A, DePlacementa Mebillers of § Corrvetorle, Geneva,
Switzerlend, to appear 1n court on June 1k, 1957, with
re;urds, end to explain certaln tranesctions, sots and
practices Involving the offer and ssle of sescurities in
' New York Stete which ny office deemed rslevant te an actlon
which 1t was our Intention to commence ln the near future
againat such bemk. Alsc esked to appear at thet time was
anothor bhenk, Ferrier Lullim et Cle of 15 Rue Petiot,
Gerieva, Swltzerlend, to explain the handling of Investments
mede by that bank in bearsr ghares of 3,4, DePlocements
Hobiliers, which I shell hereafter prefer to, for the sehke
of convenlence, by the name by which this bank is known in
finencisl circlea, Placemobile.

Puring the coursévol an investigation by my office
of the activities of Flegemoblle we were amazed to learn
that thé ownership of tﬁis benlk, which was doing & world-
wide business, Including businsss In New Yorlk, was sctually
in the henda of persons and flrma reslding behind the Iron
Curtain, We learned of thia faect through a prilor investige-
tion of the activities of ons Charles Rebert Stehl, who hasn
fled this Jurisdiction, end who is now lmown to be residing
in Ric de Janeiro, Brazili. On March 7, 1957, Stshl consented
toe s judgnent of permancont injunction barring him permanently
from the gecurlties business in thilas State, which conaent waa

signed by him before & Vice Conaul of the United 3tates in
Rlo de Junsliro, Brazil.



After having arrived in Switzeriend after World War
II, under clrcumatancoa still unlnowvn %o my office, Charlea
Hobert 5%ahl soon eatablished, domlnetad erd controlled s
new banking houss in Genova, Switzerleand, under the name of
3.4, DePlacements Moblllers, alsc comiiconly referred to as
Placemobile, He maintained control in his own nowe and that
of his wife, a3 well am dummies, until 1953, This informa-
tion comes from the epplication filed by Stehl and signed by
him when he sought mombership in a Vew York Stock Exchange
firm. That firm, dePontet & Co. Inc., members of the Hew
York Stoolk Exchange, of 40 Weil Street, New York, N.Y,,
which has now cesscd doing =& aecuritiecs business in New York
State, took on 3tahl as Chelirmen of the Board of IHMrectars
and a8 its chiel’ officer In Wew York and the United States.
The other officera of that firm continmued to concentrate
thelr offorts on Furopean businema, operating chiefly from

Moenaco, Ceannes end Geneva, Switzerland,

Frior to the tlme that he becsame essociated with
deFontet & Co., Stahl glao set up and controlled, in con-
Junction with others, the securitios housge of Stshl, WMiles
& Co. L{d., of Edmonton, Alberta, Canadn. By the establish-
ment of Stshl Milea and Placernobile ag mew firma, in orly a
few years, and the incorporstion of a stock exchange seat
which he eontrelled in Wew York, Stahl had ssteblighed an
Internaticnal orgenization for operetioma in the securities

business in Cenadsr, Geneva snd New York.

My office has Information indicating that persona in
enatern Burcopsan countrles behind the Iron Curtein, by the

use of nomineea realding in Switzerland, purchased & 503
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interest in Placemoblile in 1955, using a devious and
¢ircuitons method for tranaler of the fMunds to make the
purchages, that ineluded the uze of banks threoughout the
world. The sharea of stoclt wore bearer shores and they
are presently in the handa of Ferrier Lullin et Cle, an
apperently reputable banking firm in Geneve, which, we mre
Informed, will transfer such sghayres only on instructions
from Charles Rebert Stahl, although the sccount 1in which
these phares are held is In a flectltlious nanme.

In the gase of one corporation, Greenm Bay Mining &
Eploration, Ltd.,, of-Alberta; Canadeo, the east Buropesn
intorests roferred to ghove, Ly the contrdl of Placemoblle,
were able to place thls corporation; which was devoted %o
the dovelopmnent of lithium properties, under financlal
control and dominatlon while maintaining the ancnimity of
ownarship permitted under Swise law. Placemoblle alse sold
mits of a fund inown as Canabnild Ltd., of Edmonton, Caneada,
to persons throughout the world, includlng peracns Lln NHew
York. TUnder the set-up of the Cenabulld enterpriase, Placemobils
acted as trustee and 1ssuer of all securities of the fund and
was suppoaed to retain the aecurities purchesed with the
- procesds invested by meombers of the public. In just two
short yerrs this fund asmesaed almost 52,000,000 worth of
securities in Amcricen,; Cenadlun, British and Dutch companies,
including Oull Cosat Leanseheolds, Cansdlan Anasconds 01ls, Lid,,
Frobilgher Ltd,, OGreen Bay Uranium L&d., Imperdsl Cils Ltd.,
Internptional Nicked) Co: of Caneda, L%4,, Britigh Petroloums,
Royel Dutoh Petroloums, Ltd., Sherritt Gordon Mineas, Ltd.;

and other companies, I wish to emphasize that none of thess
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companies, except Green Bay, are ilnvolved Iln the inguiry
by my office.

Ho doubt the Canpbulld enterprise, if succeasful,
wonld have succeeded in acquiring ownerghip of fantastic
“apounts of securltics in Canadisn, British and American
corporations, If Stahl, the dominant figure behind this
VEntﬁre, had not encountered troubles because of the fraud-
ulent askyrocketing of Greeh Bay stock and the improvident
and Freudulont misuse by him of securitles owned by American

end Swisa customers of Plepemobile.

In our court papers, we cherged Placemobile with
eaaantially twe framdulent practicss In vielating the Few
York gtetute. The firat of thepe was taking pert in tho
sonapireey resmlting in a $6,000,000 stock fraud invelving
nisreproesentations in the offer, igsudneo and pale of Green
Bay Mining & Erpleorantion, Ltd. stock. Secondly, we aliegoed
that persons wvho were btuylng sceuritios of which the Swisa
bank was & principel, werée dofranded by councealment of the
fact that persons behind the Iron Curtaln were the chiefl

varticipants 1o the Placemoblle venture,

Since our investigation began we have been informed
officially from Swlas acurces thait the Placemobile banlt hase
been adjudzed banloupt end that the Attorney Gemeral of the
Caniton of Geneve 13 exploring the possibllity of ecriminal
charges boing brought sgainst Stehl and Placemoblle in fGeneva.
We have been askoed to cooperste with thom snd wae shall do

our best,



Today was the return date for the order secured by
my office with reference to 3,A. DePlacementis Mobilieprs
end rerrier Lulliﬁ et Cie, Becaﬁée the administratorsz in
bankpruptey of FPlacerobile in Geneva have requested a delay
in thesc proceedinga, we have adjourned the return date
of this order from June 1, 19%7 to July 12, 1937. Insofar
as Ferrier Lullin ¢t Cie. is concerned, a representative of
this banlk, subseguent to the issuance of the court order
referred to abeve, voluntarily made himself available for
interrogation by our office and did give sworn testimony
concerning the above transactionsz, whichnis deemed by us as
satisfying the purposes of the courl order ag respects that

Tirm.



