THIS AGREEMENT, aada :u-?.?'!m of May, 1958, by and hetwees
weritiss Rassarch Unit of ths Wharton 3chool of Finsnce snd Commarcs,
paiversity of Penspylvania, harsinsfter refarred te as Ressarch, snd tha
jaourities snd Exchsngs Commission, bareinafter refarred to sa the Commission,

WITHESSETRH

WHENEAS, ths Commispion is sutborised undsr Bscticn le{b) of the Invest-
t Company Act of 1940 at such times as it desms that any substantial
f::l:hlt incraase in sixze of invasitment compmnies creatay any problem involwing
m protaction of investors or the public ioterest, to meks & atudy snd in-
véstigstion of the effecte of sive on the investoent pblicy of investoent
ﬂl‘lili and oo secutity matkets, on concentration of control of wealth and
IWI::L sod on companiss in which investment cotpmies ars interssted, and
‘ig - directad from time o time Lo report tha rasults of fts studies and in-
westigations and its recoomendations to the Congress; and

WHEREAS, in the light of the pronownced incraass in the pat aasat vaiua
of mny iovestwent compsmies, the Commission desires to apprise iteslf ol all
ih facts and circumstamces relacing to the subject, lnd to obtain tha bsnefic

NOW, THEREFORE, the parties bersto do harvaby mutually sgree as follows:

l. Bessarch hereby undertakes to engage in a study for the Com-
mission of the problems created by the gsize of investment compenisa, psxticu-
lsrly with respect to the effects of size on the investmeént policy of invest-
mpt companies and, to the extent that funds ave available as provided ilu
paragraph & balow, the effecta of aize on the mecurity wmarkets, and on tha
toncaptratrion of control of weslib and indvetry snd on companies in which
investment companies are intsrested.

2. Repearch will undercake o collect and analyze daca and
statiptice in the four general areas cf the subject mattar and prepare
ippropriste reports to the Comniasion Chereon:

fd) The manner snd extent to which investment poilcies are
#ffected by tha eine of ipvestment companies; (b) relationsbip batween the
#ize of investment companiea, character of management, coasts of operatiom,
ind performapce of jiovestment compsniea; {(c) relaticnshaip betwasn the sizs
of the invascment cowpany and the aize of blocks of securities purchased
#nd gald; the affects of such purchawed and sales on kke security mackels
md the marketing channele; and {d) the extent to which larges inpvestment com-
panigs control or influence the policiles snd decisiona of portfolio companies.

3. It i undarstood chat tha study will be primarily direcced
Lo the question of the affacts of size on investment palicy and cosparstive
Parformanca of invastment companies but that the other aspects of the i{nquiry
will be developed to the extent possible in the light of available funds as
Providad in parsgraph & below. BReaearch will comsence 1ts study ismedincoly
md sndagvor to complete ag ouch of the vork comprising the collection of

data and waterial as possible before Junc 0 1337, rhe end of the Comsisalon's
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fiscal ysar, including the prepavation of & prelimizecy quitimiin to
pa tranmmitted to sslacted investment compsuies. Howawar, 1t is underetood
that some of Chase activities will nacossarily sxztend bayoad such fiscal yasr.

&. Eaploymenc end [mswdiate supsrvision of tha parsomnel for thie
ptudy shall be ths responalbilicy of Research and said pecsonael ahall in no
way be deemed to bs ssployed by the Commission. Howevar, Ressarch, through
ics dirsctor and managing personnel, will consuls with the Comaission sud
its staff upon questions of policy. Reasarch will adviss the Commiasion of
jea sctivicies Ifrom Cime to Cimse snd adhers co my detetminat . ons mads hy
the Comuiesion Tragarding the scops of the study snd the menoer 15 -klch Lt
is baing conducted.

5. f%ithout limitation of the foregoing, Eossarch shall subsirc tc
the Commisaion ite plan of atudy, dvafts of sany questionnaire snd = listL of
che companins Lo which it should ba eent. Dats will ba collectad by the
Coumiseion for mtudy and snalysis by Regearcd in iks consulting and apalycical
capacity. Buch dats will be retuvrosd to the Commission by Ragearch upon
conclusion of its work pursuant to this contract. Any informacion chbaiped
from apecific companies which iw net otherwiew publicly avallable will be
regarded as noom-public (unlags, Lo the public intersst, the Commiasion
dateraines otherwise) and not be discloeed by Ressarch to any parscas wha
at4 not retsined by Resaarch to make the atudy or who are not members of
the Coomission's staff,

6. PResearch will retaln puch personnel as in its judgment it
decas pecésgary to waké fhe study snd $o render a teport to Lhe Comuisaion
%8 outlined above. Besssrch will rotsin persconnel at the standard gcals
¢f vemunaration of the University of Penneylvania. The Commiesion wiil pay
Resgearch map ssount oot to excead 525,500, The Commiaslion may frowm time to
tina by supplemental contract provide addir{icnal sums to extand this scudy
in fiscal yvear 1958 and subsequeat fiscal years., Respsarch will submit
statenents at the request of the Commisslion covaring services renderad and
coate incurraed.
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