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The sale of stock 1n 2 coyporatlon orgenized by s Brocklyn
luncheonette owner to "perticlpete 1ﬁ the industrial growth cf ths
new State of Alsska" wes enjoined today 1n an order obtained in
Supreme Court, New York County, by Aftﬂrney General Louis J, Lefkowite.

The corder which was Bignéﬂ by Supreme Court Juatice Thumaa
A. Aurelio, namea Alaska Bullding Supply & Equipment Henta)l Corp. of
1,54 Eaat Sth Btreet, Brooklyn, and bars the corporatlen from engaging
1n the gscuritiss businesas in Kew York State., Myronm B, Margulles, an
owner of a Brooklyn luncheonstte, president of the corperaticn, cone-
sented to the injunetlon, for the corporstlen,

Aecording toc the affildavit of Assistant Attorney General
Carl Madondek, which 15 on f1le iIn the court, Margulles circulated a
prespectua offering atock in the corpeoration during Decesmber, 1968,
The affidavit c¢harges that "the corporation wass represented 1n the
circular as tdealing In building supplies and rental ol squipment,
primarily te do buglnass 1n Aleska.? The complete lack of experience
and background for soe substential an undertaking would imperil eny
money lovested in this Insubstantiel enterprise,"

—_—

The afridavit relates that "the presldent of the cﬂrpnra—,;'
tion testified that the corporation had s total of $3Y4 in 1ta"bank;’f
account, “

"In additlon, the corporation felssly repressntsd In 1ts
offering circuleyr that the asecuritles were offered pursuant to an
exemption from reglstration wilth the United States Securltles Exchanges
Commiasion. No such exemptlon weaz ever granted.-to the defﬂndﬂnt,ﬁ the
elfldevit chargea.

Tre affidavit alaoc chargee that the corporation falled te
fi1le m atatement as a sscurities desaler wlth the New Yurk State De-

rariment of Law aa required by the Martin Act, the Stete securitiesg lrw
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From: Charles W, Stickle, Executive Asszslstant to the Attorney feneral
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