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"Boiler room" operators and promoters of worthless stock
schemes will face longar prison éantanéaa and ingresssd fines under
a new lew which becomes effectivé on September 1, 1960, Attornay
Ganeral Louls J, Lefkowltz said ﬁoday.

The new law, which amepnda the Mertin Act, the New York
State Securitles Law, was ragsed by the 1960 Leglalature on the
recommendation of Attorney Generasl Lefkowitz,

The new law providaa %bat a person found gullty of a =econd
viclation of the Martln 4ct or t;ice in contempt of a court order
obtalned undsr the Act ia guiltjjcf e felony and will bs subject te
a2 fins of $107000 and a sentence of up to four years in prison or
boti.

The Attorney General f&id that investlgation by his eofflce
hes shown that the previous pan?lty of a $1000 fine had fatled to
reducs violations, "3ome individuals and corporations eeemed to
consider this fine as part of their cost of dding buginess,” he
sald, FPrevicusly, the Act provided for priscn sentences up to
One year.,

"The protection of our capltel marketa is vital to the
aconomy of New York Sta:er and the nation., The small minority of
those in the securities businsgs who continually victimlize
investora and harm the reputation of the securitiss Industry
end who have previcusly showa their lacik of reapect for the

lew muat be deplt with severaly,” Attorrsy General Lefkowitz sald,
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