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E~;._.~y _ // WASHING.TONi. . ",June 10. :.- .'Mr.". " Cary and.the " (securities)' industry 
~ew rorfl/ want a b111." We: re g0ing to d o ,  . our.. ~ Verybest. . ~, to see that Mr. Cary 

and the,industry get a bxll -- thls sessxon, 

So says  one of the ch ie f  C o n g r e s s i o n a l  p i lo t s  of  S E C ' s  l e g i s l a t i v e  p r o g r a r n .  
U n d e r s c o r i n g  his qu ie t  con f idence  is a ' c o n t i n u i n g - t i m e t a b l e  of  p o s i t i v e  a c t i o n :  

June 4th: The Commission|s. three-ply '!package" of legis!ative recommendations 
,g~es to the Hill. Minutes later, identical billsare introduced simultaneously in 
both chambers -- as S. 1642 in the Senate;! as H. R, (~789in the House. Sponsors 
are Senator Robertson (Dem., Va. ), chairman:of the Senate Committee on Banking 
and Currency, and Re.p. Harris (Dem., Ark. ), chairman o£1the House Committee 

~dn Interstate and Foreign Commerce. 

June i8th: Senator Williams (Dem,, N./J;'), chairman of:B~nking and Currency's 
se  c u r i t i e  s S u b c o m m i t t e  e, w i l l  beg in  t h a t  gr oup ~S pub l i c -he  a r i n g s  on!S.  1642, 
P r e s e n t  p lans  ca l l  for  t e s t i m o n y  f r o m  SEC a n d o t h e r  G o v e r n m e n t  w i t n e s s e s  on the 
f i r s t  day, Indus t ry  s p o k e s m a n ,  i n c l u d i n g  A S E F i ~ e p r e s e n t a t i v e s ,  and o t h e r  i n t e r -  
e s t ed  p e r s o n s  wi l l  be h e a r d  on the  two s u c c e e d i n g  days ,  

Ju!)" Ist, et sect, : Rep. Staggers (Dem., w.~Va.), Chairman of the House Subcom- 
mittee on Commerce andFinance, says he hgPe to start public sessions on H. R. 
67.89 ~just as soon as possible after the first of the month." He~s unperturbed by 
the Senate side's earlier jump; sees little or no duplication of effort; says he wants 
all pertinent background in hand--notably, from SEC and:other Federal agencies -- 
before getting started. He shrugs off published reports that he and Chairman Harris 
have bu. dgeted three weeks for Subcommittee hearings, says only:that ~teverybody 
who wants to be heard on: this legislation wiIl:be heard~ v| Here, also, ASEF will be 

\ 
among industry groups at the witnesstable. 

Beyond the legislationas demonstrable merits, the industryts major role in its 
drafting has made a profound impression at both the Commission and on Capitol 
Hiil. S E C  C h a i r m a n  C a r y ' s  l e t t e r . o f  t r a n s m i t t a l  w a r m l y  a c k n o w l e d g e s  " the  s u b -  
s tan t ia l  and b e n e f i c i a l  c o o p e r a t i o n " o f  t h e  f i n a n c i a l  c o m m u n i t y .  H e a d d s :  *~In v i ew 
of t h e p r e s s u r e s  of t i m e ,  we have n e i t h e r  a s k e d  for  n 0 r l r e c e i v e d  a b ind ing  c o m ,  
m i t m e n t  t h a t t h e  i n d u s t r y  as a whole  wiIl  suppor t  our  P roposa l s ;  but we do have  
a s s u r a n c e s  f r o m  the l e a d e r s  of m a j o r  s e c u r i t i e s  o r g a n i z a t i o n s  tha t  t hey  r e g a r d  
all of the  p r o p o s a l s  s u b m i t t e d  h e r e  as c o n s t r u c t i v e  and i n t h e  pub l i c  i n t e r e s t .  We 
thus ful ly an t i c ipa t e  t h e i r  publ ic  suppor t .  '~ 



The C o n g r e s s i o n a l  p i lo t  who p r o m i s e s  an a l l - o u t  e f f o r t  in the l e g i s l a t i o n ' s  
beha l f  sa id  a l so :  "We have  to be i m p r e s s e d  w h e n  we see  a g r e a t  i n d u s t r y  
l ike  th is  one r i s i n g  to i ts  r e s p o n s i b i l i t i e s .  " And S e n a t o r  W i l l i a m s ,  in c o m -  
m e n d i n g  SEC for  the " j u d i c i o u s  m a n n e r "  in w h i c h  it i m p l e m e n t e d  the C o n -  
g r e s s i o n a l  d i r e c t i v e  for  a s p e c i a l  s tudy  of the s e c u r i t i e s  m a r k e t s ,  wen t  on 
to t e l l  the Sena te :  "I  a l s o  c o m p l i m e n t  the s e c u r i t i e s  i n d u s t r y  on i ts  c o o p e r a -  
t ion  with  the C o m m i s s i o n  d u r i n g  the c o u r s e  of th i s  s tudy ,  and in p a r t i c u l a r  
on i ts  r e s p o n s i b l e  a p p r o a c h  to the f ind ings  of the C o m m i s s i o n  in the f i r s t  
i n s t a l l m e n t  of i ts  A p r i l  3 rd  r e p o r t .  " 

Indeed ,  the only r e a l l y  d a r k  c loud  on S E C ' s  s e e m i n g l y  b r i g h t  l e g i s l a t i v e  
h o r i z o n  is the con t inu ing  d e l a y  in d e l i v e r y  of the S p e c i a l  Study r e p o r t ' s  
second installment• It had been promised for June Ist. Now, a-Special 
Study principal says candidly that "we'll be lucky to get the next four chapters 
up there (to Congress) this month•" And that means, of course, that the 
third and final installment is additional weeks away. 

This  de lay ,  a l m o s t  who l ly  m e c h a n i c a l ,  is the m a i n  r e a s o n  why the  C o m m i s s i o n  
d e c i d e d  to f i n e s s e  two of its m a j o r  l e g i s l a t i v e  r e c o m m e n d a t i o n s  - -  c o v e r i n g  
o v e r - t h e - c o u n t e r  quo ta t ion  s e r v i c e  and m i s l e a d i n g  c o r p o r a t e  p u b l i c i t y - - a t  
th is  t i m e .  C h a i r m a n  C a r y  says  t h e s e  p r o p o s e d  a m e n d m e n t s  m a y  go up l a t e r ,  
"but  p r o b a b l y  not in t i m e  for  c o n s i d e r a t i o n  d u r i n g  th i s  s e s s i o n .  " 

Mid-July is the new and unofficial target date for the House Ways and Means 
Committee report on the Administration's tax bill. So chances of a tax cut 
before next January Ist are increasingly slim. But the Committee continues 
to make tremendous forward strides, on a bit-by-bit basis. Certainly its 
most significant action in recent weeks was its tentative approval of the so- 
called capital gains compromise, featuring major rate reductions for invest- 
ments held three years or more before sale. Letters from the financial com, 
reunify to members of Congress are generally acknowledged to be the major 
factor behind the Committee's decision to take a more realistic approach to 

the whole subject of capital gains. 

(Note: The June 10th issue of U.S. NEWS & WORLD REPORT -- page 106 -- 
features an e x c e l l e n t  a n d  d e t a i l e d  i n t e r p r e t a t i v e  a r t i c l e  on the p r o p o s e d  c a p i t a l  

g a i n s  c o m p r o m i s e .  ) 
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