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ArpENDIX VI-H : TABLE 13.—New York Stock Exchange: Floor trading in Ameri-
can Motors common stock (Oct. 9, 1958, 10:00-10:20)

Floor traders’ transactions
Total sales (as shown in Fitch reports)
Purchases Sales Time Floor trader
Oct. 8—Closed at 22%6__________ | el
9—3,000at 2236 _________ o |eee . 200 Open Straus.
500 Open Steckler.
400 Onen Jakobson.
1, 000 10:05 Fagan & Co.
1100 10:05 Price & Davis.
200 10:10(?)| Judson.
700 at 2236 e e
1008t 22V4 |l 100 10:09 Straus.
100at 224 . e e
100at 22%4 e e e
2008t 228 oo e e L
100at 2208 __ e e
100at 228 e
100 at 228 e 100 10:15 Fagan & Co.
100 at 228 e 100 10:15 Coleman.
100 at 22%8_ e 100 10:15 Do.
300 at 2208 e 300 10:17 Do.
100 at 2238 e e 100 10:18 Do.
2,900 2at 22, e e 400 10:20 Do.

1 Sold short in error.
2 Six transactions combined.

APPENDIX VI-H: TABLE 14.—New York Stock Exchange: Floor trading in Ameri-
can Motors common stock (Oct. 16, 1958, 12:23-12:33)

Floor traders’ transactions
Total sales (as shown in Fitch reports)
Purchases Sales Time Floor trader

1,800 1 ab 2204 e Y e
100at 2236 e e e e
300 at 2236 e 300 | . 12:23 Erdman.
200at 2234 __ ... 200 (... __ 12:23 Do.

DO e 200 | oo 12:23 Do.
100at 2236 . 100 (. __ 12:20(?)| Gilheany.
600 at 22V6__________ o . 600 |- _____._.__ 12:25 Pflugfelder.
500 at 22V e 500 ... 12:25 Jakobson.
200at 22V6_ ol 200 o 12:26 Jakobson.
100 %22% ______________________________________ 100 | ... 12:29(?)| Lenart, McHugh.

L LU RN) [EUIURIOVROUPIIIY IO IO

100at 2256 2 _ o aao 100 |- 12:27 J. E. Davis.
200 at 2236 e : Stern & Co.
100 at 22%6 e Lasker.

Do .. Stern & Co.

Do__..___..
1,200 1 at 2256___
1,600 at 2234 _ .. . Price & Davis.
500 at 2278 . .
100 at 2276 e 100 12:33 J. E. Davis.
300 at 23 e e e

1 All transactions at one price have been combined.
3 This trade appears to be misplaced in Fitch sheet; corrected sequence shown above.

AprPENDIX VI-I

NEW YORK STocK EXCHANGE—OCLARIFICATION OF RULE 110

[as announced to the membership by Exchange Circular C-7514 dated

Mar. 15, 19571

To Members, Member Firms, and Member Corporations:

The board of governors has made certain changes in the clarification of

rule 375, governing floor trading, effective at the opening on Monday, March 18,
1957.

1 Shortly after this change, the rule designation was changed from 375 to 110.
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The revisions were designed to meet the need for specific provisions expressing
the limitations on the number of different prices at which floor traders may
effect purchases of offered stock within a 15-minute period, and on floor traders’
purchases of offered stock after they have purchased less than the limited
amount of an offer and the remainder is bought by someone other than a floor
trader.

The amendments provide—

(1) That whenever floor traders purchase “long” 500 shares or more of
offered stock on “plus” or ‘“zero plus” ticks above the price of the previous
close and the remainder of the offer is taken by someone other than a
floor trader, even though the amount bought by floor traders is less than
50 percent of the offer, 15 minutes must elapse before floor traders may
again effect “long” purchases of offered stock on ‘“plus” or “zero plug”
ticks above the price of the previous close; and

(2) That floor traders, when purchasing “long” stock on “plus” or ‘“zero
plus” ticks above the price of the previous close, may effect purchases of
offered stock at no more than two different prices within a 15-minute
period.

The text of the policy as revised is as follows:

“The following limitations shall apply to purchases made by Floor Traders
individually or as a group, at prices above the previous close to establish or
increase a position :

“1. PURCHASES OF OFFERED STOCK

“A. At the opening—They may purchase on a ‘plus’ tick up to 7,500 shares,
provided that all public purchase orders executable at the opening are filled.
In the event that any such purchases by Floor Traders amount to 509
or more of the amount offered, fifteen minutes must elapse before they may
purchase stock on a ‘plus’ or ‘zero plus’ tick. However, if the amount they
purchase on the opening is less than 500 shares, they may, without waiting for
fifteen minutes to elapse, purchase offered stock on a ‘plus’ or ‘zero plus’ tick at
a different price in the limited amount prescribed in ‘B’ below.

“B. After the opening—They may purchase on ‘plus’ or ‘zero plug’ ticks:

‘(1) 400 shares or less of an offer, AT ONE PRICE, regardless of the
amount offered, and then, without waiting for fifteen minutes to elapse,
purchase at a higher price no more than the limited amount of an offer
as set forth below; or

“(2) 500 shares or more, but not more than 509 of an offer, AT ONE
PRICE, when the amount offered is 500 shares or more, but in no case
shall the amount so purchased exceed 7,500 shares.

However. after Floor Traders have effected purchases—
“(i) of the full amount permitted under paragraph (2), or para-
graphs (1) and (2) above, or
“(ii) of less than the full amount permitted under paragraph (2)
and, before fifteen minutes have elapsed, the remainder of the offer
is purchased by someone other than a Floor Trader.
fifteen minutes must elapse. commencing at the time of the last such
purchase, before they may again purchase offered stock on ‘plus’ or ‘zero
plus’ ticks.

“Notwithstanding any of the foregoing provisions. Floor Traders, under any
circumstances, must not effect ‘long’ purchases of offered stock above the price
of the previous close at more than two different prices on ‘plus’ or ‘zero plus’
ticks within a fifteen-minute period.

“IT. PURCHASES ON THE BID

“A. Notwithstanding the aforementioned limitations, Floor Traders, after
purchasing offered stock as permitted above. mav. without waiting for fifteen
minutes to elapse, purchase stock on their own bids on ‘zero plus’ ticks at any
price at which they effected a permissible purchase of offered stock.

“B. In any instance where purchases by Floor Traders are not listed by rea-
son of any restrictions set forth above, they may purchase stock on their own
bids on ‘plus’ and ‘zero plus’ ticks at one price. After Floor Traders have
effected any such purchases on the bid, fifteen minutes must elapse before they
may again purchase stock by bidding on a ‘zero plus’ tick at a different price
or on a ‘plus’ tick at any price. However, they may, without waiting for fifteen
minutes to elapse, purchase on a ‘plus’ or ‘zero plus’ tick. up to 500 shares or
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509, of an offer, whichever is greater, but in no case shall the amount so pur-
chased exceed 7,500 shares. Then, after effecting any such purchases of offered
stock, Floor Traders may purchase stock on their own bids on a ‘zero plus’
tick at the same price as the purchases of the offered stock.

“For purposes of determining the amount of offered stock which may be
purchased as prescribed above, the amount of the offer shall be reduced by the
amount of such offered stock which is purchased by Floor Traders to cover
‘short’ positions.

“In the event that the amount of offered stock is increased, Floor Traders
may participate in the additional amount offered to the extent of the limitation
prescribed. This shall apply even though the limited amount of the original
offer has been purchased by Floor Traders and fifteen minutes have not yet
elapsed, but in no case may more than 7,500 shares of the offer be purchased
before fifteen minutes have elapsed.”

|
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APPENDIX VI-J

QUESTIONNAIRES EX~2 AND EX-3

NEW YORK STOCK EXCHANGE MEMBERS' AND MEMBER -
ORGANIZATIONS' OFF-FLOOR TRANSACTIONS FOR
THREE SPECIFIC WEEKS AND ONE SPECIFIC DAY

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON 25, D.C.

SPECIAL STUDY OF
SECURITIES MARKETS April 4, 1962

To: All member organizations of the New York Stock Exchange and members
who are not participants in member organizatioms.

Gentlemen:

Under the provisions c¢f Public Law 87-196, approved by the President
on September 5, 1961, the Commission is authorized and directed to make
a study and investigation of the securities markets and rules and practi-
ces relating thereto. The Commission has adopted an order of investi-
gation authorizing members of the staff of the Special Study of Securities
Markets to conduct the study and investigation pursuant to Public Law 87-
196,

Your cooperation is requested in completing the attached forms which
are being sent to all member crganizations of the New York Stock Exchange
and all members of the Exchange who are not partners in member organi-
zations, We must ask you to cooperate by submitting one copy of the
completed forms as soon as possible but not later than April 28, 1962
to the Securities and Exchange Commission in Washington, D, C. Extra copics
are enclosed for your own use.

Form EX-2 is to be completed for the three one-week periods ending
respectively, January 27, March 24 and June 16, 1961, Form EX-3 is to be
completed for the trade date of March 23, 1961.

Form EX-2 requests for each day, in each stock listed on the NYSE, the
total trading initiated or originated off the floor of the Exchange, but
executed or the floor for accounts in which members, member organizations
and participants therein had an interest,

Form EX~3 requests all such trading initiated off the floor for the
day of March 23, 1961. On this form, each trarsaction is to be shown
separately, indicating in the appropriate column the time the report of
execution was clocked in the office. (The totals for each stock are also
to be included on Form EX-2.)

Additional forms may be obtained from The Floor Department of the
New York Stock Exchange, or from the Securities and Exchange Commission,
Washington 25, D. C.

If you have any questions concerning these forms, contact Mr. Richard
Meyer in New York {REctor 2-6363) or Mr, David Silver in Washington, D.C.

(202 ~ WO 2-4262).
Singerely yours
P
M

ilton H. Cohen
Enclosures Director
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SHEET NO.

BUDGET BUREAU

Fo." Ex . 2 APPROVAL NO. 71.8206

REPORT OF ALL ROUND-LOT TRANSACTIONS IN ALL STOCKS EXECUTED ON THE FLOOR

OF THE NYSE BUT INITIATED OR ORIGINATED OFF THE FLOOR* OF THE EXCHANGE
For Any Account o Which A Member, Member Organization Or Participant Therein Had An Interest

Daily Totals for January 23- 27, March 20- 24, June 12-16, 1961

(Please read instructions on reverse side carefully before filling out form)

Nome of Member or
Member Orgonixation

PART A PART B
TRANSACTIONS FOR ACCOUNTS IN WHICH A MEMBER,
MEMBER ORGANIZATION OR PARTICIPANT THEREIN TRANSACTIONS INITSATED OFF THE FLOOR BY *FLOOR MEMBERS®
HAD AN INTEREST, BUT EXCLUDING THOSE INITIAT.
ED OFF THE FLOOR BY A “FLOOR MEMBER"
Total No. of Toral Mo, of
Total Ne. of | Tetal No. of Trode Stock Total No. of | Total No. of
ol Jroxk | Shores Bought [sha. Seld Long shorea S Nowme of Floor Membor Dete | Symbol | Shores BoughtSha. Sold L ang s;;""‘;’:’
™ Eoch Dey | Each Doy EachDay | Each Doy o0 o
Oay Day
() (2) () ) t2) te) 22} ) (9) (10) (11)
C d l d D5. 4321
¢ Ag defined in A 2110.20 of Inserpretatio: ifi
P e Ry £ %5 Tl e A e ertified complete, tue and correct

e reverse side)
BY:

{NAME OF MEMBER)



1.

FORM EX.2

INSTRUCTIONS

PERSONS AND TRANSACTIONS COVERED BY REPORT.

Report totals of all transactions in any stock listed on the

New York Stock Exchange which were executed on the floor but

were initiated or originated off the floor of the Exchange

(as defined by paragraph 2110.20 of the {nterpretations and
instructions of the NYSE floor trading rules) for am account

in which a member, member organization or participant therein

had an interest. A participant in a member organization is a
general, limited or special partnmer in a partnership, or a voting
or non-voting sharehclder of a corporation.

PERIOD COVERED BY REPORT.

For each bueiness.day within the three one-week periods ending
respectively, Janwary 27, March 24 and June 16, 1961, give the
daily totals of shares for each stock bought, sold long and sold
short. All reports are to be based on trade (mot blotter) dates.

METHOD OF REPORTING.

On Part B of this form, report the total transactions executed

on the floor of the Exchange but infriated or originated off the
floor of the Exchange by a "Floor Member" for any account in which

he had an interest, The term "Floor Member" az used in this report
is defined as a member of the Exchange who was on the floor of the
Exchange in any capacity, e,g., specialist, floor trader, commission
broker or two-dollar broker, during the three one-week periods ending
respectively, January 27, March 24 and June 16, 1961,

On Part A of this form, report the total Lransactions executed on the
floor of the Exchange but initiated or originated off the floor of
the Exchange by other than a floor member for any account in which

a member, member organization or participant therein had an intarest.
Do not report in Part A any transactions reported in Part B,

The identification of transactions initiated by a floor member should
be given to the best of the member's ability based on inspection of
orders, other records and/or his best recollection.

JOINT ACCOUNTS.

1f any wember or member organization participated in any joint account
with another member or member organization, report all transactions

on the form of only one participant in the joint account; do not
report the transactions on both forms. If the joint account is solely
with a person or organization, not a member, member organization or
participant therein, report all transactions on this form and with
respect to this type of joint account report only the proportionate
share in which the member, member organization or participant there-
in had an interest.

5.

Par, 2110.20.

Itemize on a separate page names of participants in joint accounts, if
any, involved in transactions reported on this form. Designate by an *
those participants in the joint account whose transactions are reported
on the form of another member or member organization, Indicate the
percentage of participation of the member, member organization or
participant therein, in each joint account.

GENERAL INSTRUCTIONS.

a. Report only transactions which were executed on the floor of
the Exchange but initiated or originated off the floor.

b, Report only round-lot transactioms.

c¢. Subject to the requirement, that you show separate totals for
cach day in each stock, you may list such totals in any con-
venient order.

d. Do not use ditto marks ('; do.) or other symbols; write out all
duplicated information,

INTERPRETATION AND INSTRUCTIONS OF NYSE FLOOR TRADING RULES,

"0ff the Floor" or"Off-Floor" means any place other than "On the Fleor",

"On the Floor" or "On-Floor" means the trading flooc of the Exchange
and the premises immediately adjacent thereto, such as the smoking
rooms, the various entrances and lobbies of the 11 Wall Street, 18 New
Street, 12 Broad Street and 18 Broad Street Buildings, and also means
the telephone lcbby in the first basement of 11 Wall Street and the
Luncheon Club on the seventh {loor (with the exceptien of the public
telephones in the Luncheon Club). An off-floor order for am account

in which a member has an interast is to be treated as an on-floor order
if it is executed by the member who initiated it,

Return completed forms as soon as possible but not later than April 28,1962 to:

Securities and Exchange Commission
Washington 25, D, C.

SLAMYVIN SALLIYNDEAS 40 AdALS 1TVIDUAdS 40 1d0dHY
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SHEET NO. _ . BUDGET BUREAU
APPROVAL NO. 71.6206
FORM EX - 3

REPORT OF ALL ROUND-LOT TRANSACTIONS IN ALL STOCKS EXECUTED ON THE FLOOR
OF THE NYSE BUT INITIATED OR ORIGINATED OFF THE FLOOR* OF THE EXCHANGE
For Any Account In Which A Member, Member Organization Or Participant Therein Had An Interest

For Trade Date of March 23, 1961

(Please read instructions on reverse side carefully before filling out form)

Nome of Member or
Member Organization

TIME OF
REPORT | srock | NUMBEROF | NUMBER OF | NUMBER OF PRICE IF TRANSACTION WAS INITIATED BY A “FLOOR MEMBER"
OF EACH A SHARES SHARES SOLD | SHARES sOLD GIVE NAME OF FLOOR MEMBER
TRANs. | SYMBOL BOUGHT LONG SHORT
ACTION
(1) t2) (3 (@) ¢5) (o (73
* 3 DS- 4322
As defined in paragraph 2110.20 of Interpretations Certified complete, true and correct

and Instrucesons of NYSE Floor Trading Rules.
See reverse side)

BY:
VI-AJ-4 (NAME OF MEMBER)
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FORM EX.3

INSTRUCTIONS

PERSONS AND TRANSACTIONS COVERED BY REPORT,.

Report all transactions in any stock listed on the New York Stock
Exchange which were executed on the floor of the Exchange but were
initiated or originated off the floor of the Exchange (as defined

in Par. 2110.20 of the interpretation and instructions of the NYSE
floor trading rules) for an account in which a member, member
organization or participant therein had an interest. A participant
in a member organization is a general, limited or special partner in
a partnership, or a voting or non-voting shareholder of a corporation,

Report each transaction on a separate line; do not report totals of
transactions on this form,

Transactions in each stock reported on this form are also to be
included in the totals reported on Form EX-2,

Transactions originated or initiated off the floor of the Exchange
by a "Floor Member" should be indicated by inserting the name of the
floor member in column 7. A floor member as used in this report is
defined as a member of the Exchange who was on the floor of the
Exchange in any capacity, e.g., specialist, floor trader, commission
broker or two-dollar broker, at any time during the three one-week
periods ending respectively, January 27, March 24 and June 16, 19461,

The identification of transactions initiated by a floor member should
be given to the best of the member$ ability based om inspection of
orders, other records and/or his best recollection.

PERIOD COVERED BY REPORT,
Trade date - March 23, 1961,
JOINT ACCOUNTS.

If any member or member organization participated in any joint

account with another member or member orxganization, report all trans-
actions on the form of only one participant in the joint account; do
not report the transactions on both forms., If the joint account is
solely with a person or organization, not a member, member organization
or participant therein, report all transactions on this form and with
respect to this type of joint account report only the proportionate
share in which the member, member organization or participant therein
had an interest.

Itemize on a separate page names of participants in joint accounts, if
any, involved in transactions reported on this form. Designate by an *
those participants in the joint account whose transactions are reported
on the form of another member or member organization. Indicate the
percentage of participation of the member, member organization or
participant therein in each joint account.

TIME OF EACH TRANSACTION, -

Time of each transaction is the time the report of execution was '
clocked in the office,

GENERAL INSTRUCTIONS,

a. Report only transactions which were executed on the floor of
the Exchange but injtiated or originated off the floor.

b. Report only round-lot transactions,

c. You may list the transactions in any convenient order.

d., Do not use ditto marks ("; do.) or other symbols; write out
2ll duplicated informationm.

Par. 2110.20. INTERPRETATION AND INSTRUCTIONS OF NYSE FLOOR TRADING RULES,

"0ff the Floor" or "Off-Floor' means any place other than "On the
Floor". "On the Floor" or "On-Floor'" means the trading floor of the
Exchange and the premises immediately adjacent thereto, such as the
smoking rooms, the various entrances and lobbies of the 11 Wall Street,
18 New Street, 12 Broad Street and 18 Broad Street Buildings, and also
means the telephone lobby in the firat basement of 11 Wall Street and
the Luncheon Club on the seventh floor (with the exception of the
public telephones in the Luncheon Club). An off-floor order for an
account in which & member has an interest is to be treated as an on~
floor order if it is executed by the member who initiated it,

Return completed forms as soon as possible but not later than April 28, 1962 to:

Securities and Exchange Commission
Washington 25, D. C.

A0 1H0ddYd

SLEMYVIN SHILLIEADES 40 AdALS "IVIDHdS
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