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SECTION D

Several things about mutual funds have been discussed. However, everything has not
been covered, and you may have some comments to make. Do you wish to make any
observations about your mutual fund shares or about mutual funds in general? If so,
please do so in this space. (Continue on the other side if necessary).
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Instructions for Completing thc Recdumption OQuestionraire

Subject of Questionnaire: The questionnairc is concerned with your recdemption of
shares described at the top of peage 2 of the questicnnaire., The questions
rclate to this particular trensaction unless othcrwise specifiecd. The date
mentioned mey cdiffer by a fcew deys from the ectual date of the recdumption
because of the normal delay in recorcing informetion in the compeny!s books.

Who Should Answer the Questions? The questionnaire has been sent to the sherc-
holder in whosc namc the account is rcceorded, 2nd in gencral the shercholder!s
rcsponses arc rcqucstcd, Howcver, es a guide to determine cxectly who should
znswer the questions, the following outline is prescntcds:

‘1. If thc sharcs were owncc by an acult individual, that incivicual
should rcply.

2. If the shares were ownecd jointly by the husband ané wifc, the husbend
should rcply.

3. If the shercs werc owned by 2 cependent minor, the parcnt, custodian,
guarcian, rclative, ctc., shculd reply on bchalf of the sharcholdcr.

Le If The shorce were owncd by a persen in enother cetegory, the person
who macde the decision to redeem the shercs should reply.

In all cescs, if the dceision to rcderm the sharcs wes made by the
administrator or cxccutor of an cstete or zny person in a similer capacity,
this fact should bc cxpleined and the blank questionnaire should be roturncd.

Sincc the study is designed to obtain a picturc of thc mutuel funds
industry from thc investor's peint of vicw, the rcespondent as detcrmined
abovc shoulcd complete the questionnaire to the best of his recolleetion and
without cecking the 2ic of mutual fund salcsmen, broker-dealers, or other
persons who specielize in finencial affairs.

How Should thc Questions be Answered?

1. Spccific instructions for answcring cach question heve been given in the
questionnaire wherce ncceessery for clerity. Thesce instructions are indi-
cated in CAPITAL ILTTORS-~usually on thce left sidc of the page.

2. Most questions con be enswered by simply circling 2 number or inserting
a number in the space proviced.

3. In 2 few coses, 2 brief comment explaining the rcply is rcquested.

L. in oppertwnity is given thc shercholdcr (in SHCTION T) to make any obser-
vations he may have cbout his own mutual fund shares or 2oout mutual funds
in general. Any further comment on specific questions esked in the body
of thc questionnaire may 21so be inclucdecd in SECTION D.

Return of Cuestionnaire: The completed questionnzire should be rcturnecd in the
encloscc, postage-paid envclope te:

Sccurities Research Unit

Wherton School of Finznce and Commerce
University of Pennsylvenia
Philecelphia L, Pennsylvenia
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FORM 1C-6

Budget Bureau Approval
No, __71-6221
Expiration Date: March 31, 1963

MUTUAL FUND INVESTOR STUDY
Being Conducted For

Securities and Fxchange Commission
by the
Securities Research Unit
Wharton School of Finance and Commerce

University of Pennsylvania

REDEMPTION QUESTIONNAIRE

Code:

[ SV U U RY
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ON

THIS QUESTIONNAIRE IS CONCERNED WITH YOUR REDEMPTION OF SHARES OF

, 1962, THE QUESTIONS RELATE TO THIS PARTICULAR REDEMPTION
UNLESS OTHERWISE SPEGIFIED.

SECTION A

A-1. On the above date did you redeem all or only part of
your shares in this fund?

(CIRCLE ONE NUMBER) All

Part,

A-2,

(IF "PART") Approximately what proportion of your holdings in

this fund did you redeem?

(CIRCLE ONE NUMBER) Yes 1

A-3. When you redeemed your shares, did you use the money for a
specific purpose?

No 2

SKIP TO
QUESTION A-6.

A"& .

(CIRCLE ONE

OR MORE
NUUBKRT)

(IF "YES") What specific purpose? Was it:

To purchase durable consumer goods(e.g., automobiles,
furniture, etc.)?

To

pay medical or hospital bills?

To

pay other types of debt?

To

pay for a vacation?

To

pay educational expenses?

To

make other household or personal expenditures?

To

purchase a home?

To

invest in a business?

! Qi idlw -

(Question A-L continued on next page)
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To byy life insurance? 9
To buy shares in another mutual fund? 10
(CIRCLE ONE To buy common stock other than fund shares? 11
OR MORE To buy other types of securities? 12
NUMBERS) - To open or increase savings accounts? 13
For some other purpose(s)? 14

A-5. (IF "FOR SOME OTHER PURPOSE") What was the purpose?

A-6, Did you redeem your shares on the advice of someone else?

(CIRCLE ONE NUMBER) Yes 1

No 2 | SKIP TO QUESTION
A-8 BELOW

A-7. (IF "YES") How would you describe this person? (As a friend, relative,
broker, salesman, sales representative of a mutual fund, business
advisor, or other person.)

A-8, When you redeemed your shares, did you expect the price of the shares was
likely to change significantly in the next year?

Yes

No 2 | SKIP TOQ
QUESTION A-11

(CIRCLE ONE NUMBER)

A-9. (IF "YES") Did you expect the prices of these shares was likely to

—

(CIRCLE ONE NUMBER) Rise
Fall 2
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A-10, Did your expectation of future price movement influence your
decision to redeem your shares?

{CIRCLE ONE NUMBER) Yes
No 2
A-11. Did you own any of the following assets (a) at the time you scquired, ”

and (b) at the time you redeemed your shares?

OWNED WHEN OWNED WHEN
SHARES WERE  SHARES WERE

ACQUIRED REDEEMED

- Corporate stock other than mutual funds? 1 7
(hcnlmcgr; Other shares in mutual funds? 2 8
ngﬁgH U. S. Government bonds? 3 9
FOR ANY Other bonds? 4 10
ASSETS  |Savings accounts? 5 11
OWNED)  |Real Estate (buildings, land, etc.) other than

your home? 6 12

A-12, Did you dispose of any of these assets at about the time you redeemed
your shares?

Yos 1

No 2 SKIP TO
QUESTION A-14

(CIRCLE ONE NUMBER)

A-13. (IF "YES") Please indicate which assets you disposed of
by circling one or more numbers below.

7 8 9 10 11 12




452 REPORT OF SPECIAL STUDY. OF SECURITIES MARKETS

A-14, Did you originally acquire the fund shares you redeemed by:

Purchase 1
(CIRCLE ONE NUMBER) Gift 2 SKIP TO
Inheritance PART C

A-15, (IF "PURCHASE") Vhen did you purchase them? {If you purchased
shares in the same fund at different times, give the date of the
first purchase.)

A-16, 1In your opinion do you think you realized a net gain or a loss when you
redeemed your shares?

(CIRCLE ONE NUMBER) T.uss

Den't rexember

A-17, When you purchased your shares, did you have any expectations about the
investment performance (investment results) of your fund in the years ahead?

Ves 1

(CIRCLE ONE NUMBER) “No 2| SKIP TO
QUESTION A-19

Don't remember

A-18, (IF "YES") How did the actusl investment performance of the
shares compare with what you expected?

Arout same as exve~ted 1

(CIRCLE ONE NUMBER) Pette than_expectsd 2

Worse than cxpectad 3
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A-19. Did you purchase the shares you redeemed as part of a periodic investment
plan involving monthly or other regular payments?

(CIRCLE ONE NUMBER) Yes 1
No 2 SKIP TO
SECTION B
A-20, When did you make your last periodic payment?
/
A-21, Did you complete your plan before redemption?
| Yes 1 | SKIP TO
(CIRCLE ONE NUMBER) QUESTION A-25

I No 2

A-22. (IF "NO" to A-21) Was the sales charge that was deducted
from your investment a greater percentage of your investment
than if you had completed your plan?

Yes 1

(CIRCLE ONE NUMBER) s > T sdp 7
Dont't krow QUESTICON A-25

A-23. (IF "YES" to A-22) When you began your plan did you anticipate
that this would happen if you did not complete your plan?

Yes

No 2 SKIP TO
Don't Remember}|3 QUESTION A-25
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A'?j&-

(IF "YES" to A-23) At that time, did you regard it as an advantage,

a disadvantage, or neither that this would happen?

(CIRCLE ONE NUMBER)

Advantage 1
Disadvantage 2
Neither 3

A-25,

investment plans.

it as an advantage, a disadvantage, or neither.

(CIRCLE
ONE
NUMBER
ON
EACH
LINE)

Listed below are several features typically associated with periodic
Indicate, for each feature, whether you now regard

Advantage | Disadvantage Neither

Periodic payments 1 2 3
Professional management of

fund securities 1 2 3
Automatic reinvestment of

dividends without sales

charge 1 2 3
Diversification of fund

securities 1 2 3
"Front-end load", or large

proportion of sales charge

deducted in first year

of plan 1 2 3
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SECTION B

(FILL IN ONLY IF YOU PURCHASED THE SHARES YOU REDEEMED)

i{B-1. We turn now to your objectives in buyying mutual fund shares.
Please read the statements below and indicate the general objective or
objectives for which these shares were purchased.
To provide a means for general saving 1
(CIRCLE ONE OR To provide for retirement 2
MORE NUMBERS) To provide for children's college education 3
To provide for the purchase of a business
or hone 4
To accumnlate an estate 5
To provide current income 6
Some other objective 7
B-2. (IF "SOME OTHER OBJECTIVE") What was the objective?
B~3. In your opinion did your investment in these shares accomplish the
objective(s) for which they were purchased?
Yes 1
(CIRCLE ONE NUMBER) No 2
: Dontt know 3
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B-4. Why did you choose to invest in mutual funds to accomplish (this) (these)

objectives?
To benefit from a rise in stock prices
To hedge against inflation 2
(CIRCLE ONE OR To benefit from professional investment
MORE NUMBERS) management

To benefit from diversification

To protect capital

To acquire discipline in saving

To benefit from economic growth

Some other reason

-3 LV Ho N N IR P )

B-5. (IF "SOME OTHER REASON") What was the reason?

B-6. In your opinion did your investment in fund shares provide the benefits
indicated in B-4 and/or B~5?

Yes

(CIRCLE ONE NUMBER) No

Don't know

B-7. (IF "YES" OR "™WO") Please explain the basis for your opinion.
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B-8. After you purchased your shares, did you acquire any additional information
about your fund or plan which would have affected your original decision to
buy?

Yes 1
No 2

(CIRCLE ONE NUMBER)

B-9. (IF "YES") Please explain the nature of the information.
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SECTION

C

Classification Data

In this section, information about you (and in some cases your family) is

requested.

(Questions C-1 through C-11 refer to you, the respondent, as an individual).

C-1. Sex .
Male
Female 2
C-2. Are you married, widowed, or single?
Married
Widowed 2
Single 3

C-3. (IF "MARRIED") Were you and your wife (husband) employed when the

shares were bought?

(CIRCLE A NUMBER fes No
ON EACH LINE) Husband employed 1 2
Wife employed 1 2
C-4. How many people are in your family at this address?
! Number :
C-5, How many dependents do y.u have?
l Number :
C-6. How old are you?
| sge: |

C-7 -

In what kind of business or industry are you employed?

C-8.

What is your occupation?
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C-9.

What was the highest grade you completed in school or college?
{CIRCLE ONLY ONE NWMBER)

Elementary 0-5 6 7 8
High School 9 10 11 12
College 1 2 3 4
Post Graduate 1 2 3 4

C-10. (IF "POST GRADUATE") What was your major field of study?

c-11.

What was your employment status at the time the fund shares were
bought?

Employed by others

—

Self-employed

Unemployed

Retired

Housewife

w&~fwiin

C-12,

Are you head of the family, or just what is your status in the family?

Head 1| (ANSWER QUESTIONS
2 C-13 thru C-19

Spouse ABOUT THE FAMILY)

Dependent

son or 3

daughter

A dependent 4

adult

An individual (ANSWER QUESTIONS

who is C-13~thru C-19

financially ABOUT THE

independent INDIVIDUAL)

96-746 0—63—npt. 4——31
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C-13,

At the time the mutual fund shares were bought, did you (your family)
own your home?

No 2 SKIP TO C-15

C-14. (IF "YES") Was it mortgaged?

Yes

No

C-15.

Are you (is the head of the family) covered by life insurance?

Yes

No

C-16. (IF "YES") What is the total face amount?

Less than $5,000

$5,000 - $9,999

$10,000 - $14,999

$15,000 - $24,999

$25,000 - $50,000

Over $50,000

N W =

C-17.

In which group below does your annuval (family) income fall?

Less than $5,000

$5,000 - $9,999

$10,000 - $14,999

$15,000 - $24,999

{627,000 - $50,000

jover $50,000

N lwin] -
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SECTION D

Several things about mutual funds have been discussed. However, everything has
not been covered, and you my have some comments to make. Do you wish to make
any observations about your mutyal fund shares or about mutual funds in general?
If so, please do so in this spage. (Continue on the other side if necessary).
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APPENDIX XI-B

QUESTIONNAIRE IC-1 AND RELATED FORMS

INSIDERS' PORTFOLIO TRANSACTIONS AND FUNDS'

POLICIES RELATING THERETO

463
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SECURITIES AND EXCHANGE COMMISSION
WASHINGTON 25, D.C.

SPECIAL STUDY OF
SECURITIES MARKETS

May 17, 1962

Gentlemen:

Under the provisions of Public Law 87-196 (1961) the Commission
is authorized to make a study of the securities markets and rules and
practices relating thereto,

Your cooperation is requested in completing the attached question-
naire and form which are being sent to a selected group of companies.
The fact that you have received this questionnaire is not to be construed
as a reflection upon your company or anyone connected with it. Nor
should any question about a particular action or course of conduct on
your part be construed to mean that it either is or is not deemed by
the Commission to have been a lawful, proper or otherwise desirable one,

Wherever possible, the Special Study of Securities Markets is
making use of material available from other sources, such as the Wharton
School Study, rather than duplicating any such data, The information
requested through this questionnaire is not available through the Wharton
School Study and we will appreciate your continued cooperation in
supplying the required information,

Your attention is directed to the instructions and definitions
at the beginning of the questionnaire and the instructions set forth
at the head of Part III and on the back of Form A. Please note that
Part 111 is to be completed separately by the investment company, the
investment adviser and the principal underwriter,

All of the requested information should be assembled by the
investment company and returned on or before June 15, 1962, to the
Securities and Exchange Commission, Special Study of Securities Markets,
Washington 25, D, C.
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Extra copies of the questionnaire and Form A are enclosed for
your files, Additional copies may be obtained from the Securities and
Exchange Commission, at the above address. All inquiries should be

directed to Mr, Harry Krueger at this address, telephone Worth 2-2425
(Area Code 202).

For your information, it is our intention to inquire on a sample
basis of individuals named in your response to Part 1I, with respect
to transactions in some or all of the securities listed on Form A,

Milton H.
Director

Attachments:
Questionnaire IC-1 (2)
Part III (6)

Form A (8)
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Budget Bureau Approval
NO. 71"6201

SPECIAL STUDY OF SECURITIES MARKETS
Securities and Exchange Commission
Washington 25, D, C,

QUESTIONNATIRE - IC-1

Name of Investment Company

INSTRUCTIONS

Every question should be completed in full, If there is no
information to report or if the question is not applicable, you should
answer ''None' or ''Not Applicable', If the space provided for any
answer is insufficient, the complete answer should be prepared on a
separate sheet to be attached to the questionnaire and fidentified as
"Answer to Question !

The investment company should complete Parts I, 1II and III
(with respect to itself) and Form A, and should obtain separately a
completed Part III both from its investment adviser and principal
underwriter, In addition, the investment company should attach, for
the use of the Special Study of Securities Markets, a copy of its
latest prospectus as effective under the Securities Act of 1933 and
a copy of its semi-annual report furnished stockholders pursuant to
Section 30(d) of the Investment Company Act of 1940,

Attention is directed to the provisions of Title 18, U, S. C.,
Section 1001, which makes it a criminal offense to submit false
information to a federal govermment agency.

DEFINITIONS

Principal Underwriter:
Investment Adviser: ,

Affiliated Company:
Affiliated Person: As defined under Section 2

Company: of the Investment Company
Person: Act of 1940,

Advisory Board:
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Affiliated Broker-Dealer:

Officer and Director:

467

The term "affiliated broker~deaser' means

any broker-dealer which is an affiliated

company or person of the investment
company,its investment adviser or its
principal underwriter, or of which any
affiliated person of the investment
company, its investment adviser or its
principal underwriter is an affiliated
person,

For the purposes of all subsections of
Part 1II of the questionnaire, the term
"officer" and the term "“director" shall
also include any other person who
performs similar executive, supervisory
or policy-making functions,

PART 1

Identify and give the business addresses of each of the

following:

Investment Adviser

Principal Underwriter

Affiliated Broker-Dealer(s)

Name Business Address

.
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PART 11

For each person in the following categories, at any time
during the period December 1, 1960 to July 31, 1961, inclusive,
give the name, business address and position:

(a) For the investment company:
each officer; each director; and each member of
the advisory board (where there is a board of
trustees or a corporate trustee with a board of
directors, each member of such board should be
named),

Business
Name Address Position

(b) For the investment adviser:
each officer; each director; each person having
one of the ten largest general partnership
interests or the ten largest holdings of outstand-
ing voting securities; and each other person or
entity (including any employee acting in an
executive or research capacity or any affiliated
company of the investment adviser, but excluding
any broker-dealer) whose position or relation~
ship with the investment adviser is such as to
afford access to information as to recommended,
proposed or pending portfolio transactions of the
investment company prior to public disclosure thereof,

Name of Person Business
or Company Address Position
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(c) For the principal underwriter:
each individual or entity (including any officer,
director, partner, stockholder, employee acting
in an executive or research capacity, or affiliated
company of the principal underwriter, but excluding
any other broker-dealer) whose position or relation-
ship with the principal underwriter was such as to
afford access to information as to recommended,
proposed or pending portfolio transactions of the
investment company prior to public disclosure

thereof,
Name of Person Business
or Company Address Position
e ————— m‘

¢
|

(d) For each affiliated broker~dealer:
each individual or entity (including any officer,
director, partner, stockholder, employee acting
in an executive or research capacity, or affiliated
company of the affiliated broker-dealer, but
excluding any other broker-dealer) whose position
or relationship with the affiliated broker-dealer
was such as to afford access to information as to
recommended, proposed or pending portfolio trans-
actions of the investment company prior to public
disclosure thereof,

Name of Person Business
ox Company Address Position
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Certified true and correct
(on information and belief,
with respect to I1II(b), (c)
and (d)).

Name of Investment Company

By:

Name of Officer

Title:

Date:
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Budget Bureau Approval
No. 71-6201

Name of Respondent

Name of Investment Company

QUESTIONNAIRE IC-1

PART 111

INSTRUCTIONS

The following items are to be answered separately by:
(1) the investment company, (2) the investment adviser, and (3) the
principal underwriter. Additional copies of this Part III are enclosed
for that purpose. Each respondent should separately sign this attachment.

Every question should be completed in full. If there is no
information to report or if the question is not applicable, you should

answer "None" or "Not Applicable." 1If the space provided for any answer
is insufficient, the complete answer should be prepared on a separate
sheet to be attached and identified as "Answer to Question of

Part IIL.M

Attention is directed to the provisions of Title 18, U.S.C.,
Section 1001, which makes it a criminal offense to submit false
information to a federal government agency.

1. (a) Do you have a written policy respecting the use of
investment advisory or research information supplied to the investment
company, or the use of information concerning prospective or actual
portfolio transactions of the investment company, by persons in your
firm having access to such information?

Yes [ ] No [ ]

(b) Do you have an unwritten policy respecting the use
of investment advisory or research information supplied to the investment
company, or the use of information concerning prospective or actual
portfolio transactions of the investment company, by persons in your
firm having access to such information?

Yes [ ] No [ ]
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2, (a) 1If the answer to Item 1(a) is in the affirmative,
state when your written policy was adopted in its present form.

Date:

(b) If the answer to Item 1(b) i8 in the affirmative,
state approximately when your unwritten pelicy, as presently understood,
became operative,

Date:

NOTE: 1If your present written or unwritten policy
evolved into its present form over a period
of time, you may at your option attach an
appropriate summary of its history.

3. (a) 1If your answer to Item 1(a) i{s in the affirmative,
attach to this form a copy of your written policy.

(b) If your answer to Item 1(b) 1s in the affirmative,
attach to this form a statement giving the substance of your unwritten
policy.
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4. (a) If you have an unwritten policy, state precisely
what means are used to communicate such policy to your personnel.

(b) If you have established any procedures for implement-
ing or enforcing your written or unwritten policy, briefly describe
such procedures.

5. (a) If you had a written or unwritten policy at any
time during the period from January 1, 1960, to the present, do you
have knowledge of any violations of that policy?

Yes [ ] No [ ]

(b) If your answer to 5(a) is in the affirmative,
furnish details sufficient to provide a clear understanding of the
particular transactions involved and of the action taken with respect
thereto.

Certified true and correct.

Name of Respondent

By:

Name of Partner or Officer

Date: Title:
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BUDGET BUREA!' APPROYVAL
N

QUESTIONNAIRE 1C -1
0.71.6201

Form A

PORTFOLIO TRANSACTIONS BY THE INVESTMENT COMPANY
(Exclusive of Debt Securities)

For the Period December 1, 1960 to June 30, 1961, inclusive.

(Please read instructions on reverse side carefully before filling out form)

Name of Date of
tnvestment Company Fiscal Year End:
(check one) c n H
s | 5%
: BEGINNING NUMBER HIGH AND g | 2s
NAME OF ISSUER 2| AND ENDING OF LOWPRICE | 2= | S ¢ BROKER- DEALER
AND CLASS OF SECURITIES ¢ | & | TRADE OATES SHARES | PER sHaRre | ©% .;:.
a

~
-

13) 14) {s) (£ 1]

DS. 4324

Certified true and correct. DATE:

NAME ANOD TITLE OF OFFICER
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Form A

INSTRUCTIONS

General Instructions

The definitions of the terms '"principal underwriter", "investment
adviser", "affiliated company', "affiliated person", "company",
"person', "advisory board", and "affiliated broker-dealer", are set
forth in Questionnaire IC-1,

v

Column 1

List alphabetically each security issue of each issuer in which

the investment company made purchases (excluding exercise of rights
or receipt of stock dividends) or sales during the period December 1,
1960 to June 30, 1961, inclusive,

All purchases of a single issue are to be combined on one line except
that each purchase representing an allotment of a new issue is to be A
listed on a separate line in accordance with the instructions for
column 8, All sales of a single issue are to be combined on one

line.

Column 7

In each instance where an affiliated person of the investment company
served as an officer or director of an issuer, so indicate in this
column by the designation "AP'",

Column 8

Indicate by the symbol "NI'" in this column each purchase represent-
ing an allotment of a new issue being offered to the public for the
first time, Indicate by the symbol "NIP" each such instance

where the principal underwriter or any affiliated broker-~dealer of
the investment company, or any broker-dealer named in columm 9
with respect to such purchase, acted either as an underwriter or

as a selected dealer in the distribution of such new issue,

1

Column 9

For every issue listed, name the broker-dealer acting as agent for
the investment company in the purchase or sale, or, if purchased
from or sold to a broker-dealer acting as principal, name the
broker-dealer from or to whem the securities were purchased or
sold. If more than one broker-dealer is involved in the purchase
or sale of any one issue listed, the name of all such broker-
dealers should be given in a footnote or by any other convenient
means,

621501

96-746 O—63—pt. 4——32
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g

; SECURITIES AND EXCHANGE COMMISSION
i WASHINGTON 25, D.C.

SPECIAL STUDY OF
SECURITIES MARKETS

T !
[ 4
Re:
(Investment Company)
Gentlemen:

Under the provisions of Public Law 87-196 (1961) the Commission
is authorized to make a study of the securities markets and rules and
practices relating thereto.

As you may know, the Commission's Special Study of Securities
Markets, in May 1962, sent a questionnaire, designated IC-1, to a
group of open-end investment companies for the purpose of obtaining
facts relating to the policies and practices of investment companies
and affiliated persons respecting the use of investment advisory or
research information supplied to such companies., At that time, it was
announced that the Special Study intended to inquire on a sample
basis as to transactions of certain related persons named in the
investment companies' responses in securities which were involved in
the investment companies' portfolio transactions.

Your firm appears as investment adviser in the response of the
investment company named above. Accordingly your cooperation is
requested in completing the enclosed Form C for your firm and for
each closed-end investment company (if any) whose investments are
managed by your firm as well as each of the three largest private
advisory accounts (if any) managed by your firm for a fee. Your
attention is directed to the instructions for completion of the form
which requires you to furnish the specified information with respect
to transactions in any of the securities named on the enclosed 1list.

It is emphasized that the fact that this form is being sent to
your firm is not to be construed as a reflection upon your firm or
the named investment company or anyone connected with them. Neither
is it intended to indicate that your firm or the investment company
or its management have in any way violated any law or any rule or
regulation of the Commission.
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The requested information should be returned within two weeks
of the date of this letter to the Securities and Exchange Commission,
Special Study of Securities Markets, Washimgton 25, D. C. Extra
copies of the form are enclosed for your files. Additional copies
may be obtained from the Securities and Exchange Commission, at the
above address,

Any questions regarding this form may be addressed to the
following persons:

Harry Krueger

Securities and Exchange Commission
Special Study of Securities Markets
Washington 25, D. C.

Worth 2-2425 (Area Code 202)

Sheldon Rappaport

Securities and Exchange Commission
Special Study of Securities Markets
Washington 25, D. C.

Worth 3-3379 (Area Code 202)

cerely yours,

Milton H. Cohen
Director

Enclosure

Form C (10)
List
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SECURITIES AND EXCHANGE COMMISSION
WASHINGTON 25, D.C.

SPECIAL STUDY OF
SECURITIES MARKETS

' hl
L 4
Re:

_ (Investment Companyfy_
Dear Sir or Madam:

Under the provisions of Public Law 87-196 (1961) the Commission
is authorized to make a study of the securities markets and rules and
practices relating thereto.

As you may know, the Commission's Special Study of Securities
Markets, in May 1962, sent a questionnaire, designated IC-1l, to a
group of open-end investment companies for the purpose of obtaining
facts relating to the policies and practices of investment companies
and affiliated persons respecting the use of investment advisory or
research information supplied to such companies. At that time, 1t
was announced that the Special Study intended to inquire on a sample
basis as to transactions of certain related persons named in the
investment companies' responses in securities which were involved in
the investment companies' portfolio transactions.

Your name appears as a related person in the response of the
investment company named above., Accordingly, your cooperation is
requested in completing enclosed Form B. Your attention is directed
to the instructions for completion of the form which require you to
furnish the specified information with respect to transactions in
any of the securities named on the enclosed list.

It is emphasized that the fact that this form is being sent to
you i8 not to be construed as a reflection upon the nasmed investment
company or anyone connected with it., Neither is it intended to
indicate that you or the investment company or its management have
in any way violated any law or any rule or regulation of the Commission.
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The requested information should be returned within two weeks
of the date of this letter to the Securities and Exchange Commission,
Special Study of Securities Markets, Washington 25, D. C, Extra
copies of the form are enclosed for your files. Additional copies
may be obtained from the Securities and Exchange Commission, at the
above address,

Any questions regarding this form may be addressed to the
following persons:

Harry Krueger

Securities and Exchange Commission
Special Study of Securities Markets
Washington 25, D, C.

Worth 2-2425 (Area Code 202)

Sheldon Rappaport

Securities and Exchange Commission
Special Study of Securities Markets
Washington 25, D. C,

Worth 3-3379 (Area Code 202)

Sincerely yours,

il
lton H, Cohen

Director

Enclosure:
Form B (4)
List
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SECURITIES AND EXCHANGE COMMISSION

N WASHINGTON 25, D.C.

SPECIAL STUDY OF
SECURITIES MARKETS

Re:

(Investment Company)

Gent lemen:

Under the provisions of Public Law 87-196 (1961) the Commission
is authorized to make a study of the securities markets and rules and
practices relating thereto.

As you may know, the Commission's Special Study of Securities
Markets, in May 1962, sent a questionnaire, designated IC-1, to a
group of open-end investment companies for the purpose of obtaining
facts relating to the policies and practices of investment companies
and affiliated persons respecting the use of investment advisory or
research information supplied to such companies. At that time, it
was announced that the Special Study intended to inquire on a sample
basis as to transactions of certain related persons named in the
investment companies' responses in securities which were involved in
the investment companies' portfolio transactions.

Your firm has been named as principal underwriter, affiliated
broker~dealer or affiliated person in the response of the investment
company named above. Accordingly, your cooperation is requested in
completing enclosed Form B. Your attention is directed to the
instructions for completion of the form which require you to furnish
the specified information with respect to transactions in any of the
gsecurities named on the enclosed list,

It is emphasized that the fact that this form is being sent
to your firm is not to be construed as a reflection upon your firm or
the named investment company or anyone connected with them. Neither
is it intended to indicate that you or the investment company or its
management have in any way violated any law or any rule or regula-
tion of the Commission.
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The requested information should be returned within two weeks
of the date of this letter to the Securities and Exchange Commission,
Special Study of Securities Markets, Washington 25, D, C. Extra
copies of the form are enclosed for vour files. Additional copies
may be obtained from the Securities and Exchange Commission, at the
above address.

Any questions regarding this form may be addressed to the
following persons:

Harry Krueger

Securities and Exchange Commission
Special Study of Securities Markets
Washington 25, D, C.

Worth 2-2425 (Area Code 202)

Sheldon Rappaport

Securities and Exchange Commission
Special Study of Securities Markets
Washington 25, D, C.

Worth 3-3379 (Area Code 202)

Sincerely yours,

N ot

Milton H, Cohen
Director

Enclosure:
Form B (4)
List
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BUDGET BUREAU APPROVAL
NG, 71.620%

Questionnaire 1C-1
Form 8
TRANSACTIONS IN PORTFOLIO SECURITIES TRADED BY THE INVESTMENT COMPANY
(Exclusive of Debt Securities)
For the period December 1, 1960 to July 31, 1961, inclusive

See_attached list for securities to be reported)

(Please read instructions on reverse side carefully before filling out form.

Name of Respondent:

Name of
Investment Company:
(Check one)
NAME AND : TRADE | NUMBER | PRICE{ yoraL
° 0 OF PER BROKER-DEALER
CLASS OF SECURITY £ DATE PRICE
n;_ 3 SHARES | SHARE
{1) (2) {3) (4) (s) (&) (7) {8}

DS5. 4277

Certified true and correct.

SIGNATURE OF RESPONDENT
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_Fnrm B |
INSTRUCTIONS

General Instructions

An individual respondent should set forth each transaction made directly
or indirectly by himself, his spouse and/or his minor children in any
security on the attached 1list for the period from December 1, 1960 to
July 31, 1961, inclusive, Transactions in any such security during such
period by any corporation, partnership, association, fund, or account

in which the individual respondent, his spouse and/or his minor child-
ren had a direct or indirect beneficial interest of 10% or more, and

any transactions in any trust in which he is trustee, shall be included.

A respondent which 1s a corporation, partnership or other entity should
set forth each transaction in any security on the attached list during
the period from December 1, 1960 to July 31, 1961, inclusive, by itself
or by any affiliated business entity., An affiliated business entity
shall mean any corporation, partnership, association, fund, or account
in which the respondent entity had a direct or indirect beneficial
interest of 107 or more.

If any such transactions of an underwriter or broker-dealer occurred in
a specialist trading account, or in a broker-dealer trading account
maintained for the purpose of '"making a market" (over-the-counter) in a
security, such transactions need not be reported on this form except
for a general statement that transactions in such securities occurred
in such account during a specified period,

Column 1

Omit all securities on the attached 1ist in which there were no trans-
actions during the period.

List each security alphabetically,
List each transaction in any security on the attached list separately

(i.e., every transaction should be on a different line whether a
purchase or a sale),

Column 3

Add an asterisk to this column if the transaction was a short sale or
the covering of a short sale,

Column 7

Show the total cost or proceeds for the transaction of purchase or sale
exclusive of brokerage commissions and transfer taxes.

Column 8

Name the broker-dealer acting as agent or name the broker-dealer from
or to whom the securities were purchased or sold.

Attention is directed to the
provisions of Title 18, U.S.C.,
Section 1001, which makes 1ta
criminal offense to submit faise
information to a federal govern-
ment agency.
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BUDGEY QUAREAU APPFROVAL

Questionnaire IC-1
For use by i ant Advi s ey ts, and for use of lavest- T
et joas 35 ospnots o ‘G End Imestnent Companis e e
and/oc Private Accounts managed fof a fee.
form €
TRANSACTIONS IN PORTFOLIO SECURITIES TRADED BY THE INVESTMENT COMPANY
(Exclusive of Debt Securities)
For the period December 1, 1960 to July 31, 1961, inclusive

(Please read instructions on reverse side cacofully before filling out form. See attached fist for securities to be reported.)

Neate of Investment Name of

Adviser (R dent)s 1 t Comp

For A + of:
(NAME OF CLOSED . END INVESTMENT COMPANY OR LETTER IDENTITY OF PRIVATE ACCOUNT)
(Check one)
. NUMBER | PRICE
NAME AND : TRADE TOTAL
CLASS OF SECURITY $ 3 DATE | gorce | e price BROKER-DEALER
3
£y
(1) n_g_‘ (3) 18 (s} (0 (7 (1Y

DS- 4278

Certified true and correct.
DAYE NAME OF TNVESTMENT ADVISER SIGNATURE AND TITLE OF OFFICER OR DIRECTOR
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Form C
INSTRUCTIONS

General Instructions -

This form should be completed by the investment adviser for itself
as respondent, A separate form should be completed by the invest-
ment adviser for each closed-end investment company (if any)

whose accounts are managed for a fee and for each of the three
largest private advisory accounts (if any) of the investment
adviser which are managed for a fee., The private accounts need
only to be identified as accounts "A", "B", and "C",

If the investment adviser does not manage other accounts for a
fee, please so state on the line "For Account of: "

There should be set. forth for each respondent, closed-end invest-
ment company and private advisory account, each tramsaction in any
security on the attached list during the perfod from December 1,
1960 to July 31, 1961. A respondent which is a corporation,
partnership or other entity should set forth each tramsaction in
any security by itself or by any affiliated business entity. An
affiliated business entity shall mean any corporation, partnership,
association, fund, or account in which the respondent entity had

a direct or indirect beneficial interest of 107 or more.

If any such transactions of an investment adviser who is also a
broker-dealer occurred in a specialist trading account, or in a
broker-dealer trading account maintained for the purpose of
“making a market" (over-the-counter) in a security, such trans-
actions need not be reported on this form except for a general
statement that transactions in such securities occurred in such
account during a specified period.

Column 1

Omit all securities on thé attached list in which there were
no transactions during the period. )

List each security alphabetically.,

List each transaction in any security on the attached list
separately (i.e., every transaction should be on a different
line whether a purchase or a sale).

Column 3

Add an asterisk to this column if the transaction was a short
sale or the covering o€-a short sale.

Column 7

Show the total cost or proceeds for the transaction of purchase
or sale exclusive of brokerage commissions and transfer taxes,

Column 8

Name the broker~dealer acting as agent for the investment
adviser or name the broker-dealer from or to whom the secu-
rities were purchased or sold, or, where known, the broker-
dealer executing the transaction on behalf of the account.

Attention is directed to the
provisions of Title 18, U.S.C.,
Section 1001, which makes ita
criminal offense to submit false
information to a federal govern-
ment agency.
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TRANSACTIONS IN SELECTLD PORTFOLIO SECURITIES TRADED BY TAE INVESTMENT COMP.WNY

FORM D

SPECIAL STUDY OF SECURITIES MARKETS

During the Period December 1, 1960 to June 30, 1961, inclusive,

Nome of Investment Company:
Title of portfolion security traded:
Date of written recommendation:

Name(s) of person(s) making recommendation:

Please read instructions on reverse side.

Date of investment decision:

Name(s) of person(s) making decision:

Trade Check One Number Price Total
Date Purchase Sale of Shares Per Share Price
(1 (2) (3) (4) (3 (6)
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FORM D

INSTRUCTIONS

General Instructions

This form should be completed by the investment
company for each security listed in the covering letter.
A separate form is required for each security.

The '"date of written recommendation'" means the
date of any written recommendation for the purchase or
sale of the security, pursuant to which the purchases
or sales shown for the period were made, to the invest-
ment company's Advisory Board (or equivalent), or to its
Board of Directors, or any others to whom investment
decision authority is delegated.

The '"date of investment decision'' means the date
of the decision to purchase or sell, pursuant to which
the purchases or sales shown for the period were made
(i.e., the first date the person or persons empowered
to make an investment decision on behalf of the fund
determined to take, add to, reduce, or eliminate a
position in the security).

Each purchase or sale of the security during the

period December 1, 1960 through June 30, 1961 is to be
shown, List each purchase or sale on a separate line.

Columns 2 and 3

Add an asterisk to the appropriate column if the
transaction was a short sale or the covering of a short
sale.

"Column 6

Show the total cost or proceeds for the transaction

exclusive of brokerage commissions and transfer taxes.
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APPENDIX XI~-C

QUESTIONNAIRE IC-8

CONTRACTUAL PLANS SOLD IN FEBRUARY 1959; PAYMENTS

AND REDEMPTIONS IN THE FOLLOWING 3 1/2 YEARS




CONTRACTUAL PLAN INITIATED IN FEBRUARY 1959

Name of Plan or Fund
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INSTRUCTIONS

Using as many sheets as may be necessary, fill in one line for every tenth contractual plan account
spened by your company during the month of February, 1959. By "contractual plan account' is meant
each separate account kept for a purchaser of what is known as a periodic payment plan or a “front-
end load" plan; it does not fnclude an account kept for a purchaser of a "voluntary" plan. A con-
tractual plan account shall be deemed to have been opened by your company during the month of
February, 1959, if the date of the first payment recorded on the account card (or other original

record) 18 in February, 1959.

List below:
(a) The total number of contractual plan accounts opened in February, 1959:
(b) The account number of first account opened in February, 1959:
(c) The account number of last account opened in February, 1959:

*(d) Any numbers in between the first and last account numbers which were

not assigned to contractual plan accounts: to

to

to

to

to

a
'

. to

(1f more than one sheet is used, provi{de this information only on the back of‘Sheet Number 1.)

6n Line 1 of Sheet Number 1, list the'File Number, or Account Number of the third account opened

in February, 1959. Every 10th account number thereafter should be listed consecutively on Line 2,

Line 3, st seq. i

In the column headed “Monthly payment. unft (§° per month)" list the dollar amount to be paid monthly
under the plan. Owit cents. If the plan calls f;r payments on any basis other than a monthly one
(such as a quarterly payment plan) indicate with an asterisk (*) {n this column and specify in the
"Notes" section on this side of the sheet the account number, the period and the payment called for,

e.g.-"Acct. No. 4172, 300 quarterly" or “Acct, No. 5971, 300 semi-anaually",

Next, indicate whether the plan was sold with completfon insurance, by marking an "X" in either the

“Yes"” or "No" column under the heading, *"Sold With Completion Insurance'.

1f the plan was fully redeemed and the sales charge was returned {n full to the customer on
redemption, mark an "X" in the "Yes" column under the heading "Sales Charge Returned on Redemption®.
If the plan was not fully redeemed, or if the sales charge was not returned in full to the customer

mark an "X" {n the "“No" column under this heading.
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10.

In the following columns, representing February, 1959 and each subsequent month through August, 1962,

plan payments should be listed under the months in which payment was recorded on the account cavd

“(or other original record). Payments should be listed in terms of the number of monthly payment

units,of the monthly payment called for,which were made.

For example:

(a) Where the initial payment on a $10 or $15 per month plan consists of the two
required monthly payment units, enter the number "2" in the column for
February, 1959.

(b) Where the initial payment on a $50 per month plan (é $300, enter the number “6*
in the column for February, 1959.

(c) If & payment of $50 i{s received on a $50 per month plan i{n March, 1959, enter the
number 1" in the column for March, 1959.

(d) If a payment of $100 is received on a $50 per month plan in May, 1959, enter a
number "2" in the column for May, 1959.

For any month in which no payment is made, enter a zerc (“0") in the appropriate coluun.
Zeros should not be entered, however, for any months after full redemption of a plan.

Where amounts received do not constitute even multiples of the monthly payment units, they should
be rounded to the closest whole number of monthly payment units and that number recorded in the

column for the appropriste month. For example: A $70 payment on a $50 a month plan should be
recorded as 1. An $80 payment on a $50 a month plan should be recorded as 2.
If a plan is fully redeemed (with or without reimbursement of sales charge) enter an “R" in the
column for the month in which payment of the proceeds of redemption occurs. Do not enter an "R"

for partial redemptions.

If a plan is completed with the proceeds of completion insurance, enter "C" in the column for the

month in which such proceeds were paid into the account.

If in the same month a plan is both completed with the proceeds of completifon insurance and fully

redeemed, enter & “W" for that month,

* * * * *

Use as many sheets as necessary. Number each sheet in sequence and write the name of the plan or
fund on each sheet used. Be sure that each sheet is certified by a responsible officer of the

sponior at the place provided below.

Certified true and correct. Date: , 1962,

Notes:

Name and title of officer.





