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Over-the-counter markets (O-T-C)—Continued
Securities traded
See Listed securities on over-the-counter markets; Over-the-
counter securities
Self-regulation of 2:10
Maloney Act 2: 541
Share volume
50 most-traded NYSE stocks, 1961 (table) 2: 1088
issuers ofzover-the-counter stocks classed by number of
1744
Shift of trading to from regional exchanges
Exchange Act of 1934 impact 2:917, 918
Short selling on  2: 247
Size of transaction, public transactions January 18, 1962 2: 732
Special Study conclusions and recommendations
automation, study of 2:676;5: 127
“cheap stock’ grants, investigating 2:676; 5: 127
compensation of traders 2:676; 5: 128
competitive, fair and order markets, as to 2: 676; 5: 127
dealers making inter-dealer markets, identification of
2:675;5: 127
exchange-listed securities, requirements and exceptions
2:678;5:130
exemptions, where limited inventory 2:676;5: 128
limit order handling 2:676; 5: 128
price, disclosures as to 2: 676; 5: 128
price, efforts to secure best for customers 2:676; 5: 128
quotations, responsibility for inserting 2:676; 5: 128
quotations systems: See Quotation systems: over-the-counter
markets
reporting maximum price and volume data 2:678; 5: 130
SEC supervision need, Special Study conclusions and recom-
mendations
abuse penalized by denial or suspension of quotation
right 2:674;5: 126
authority and responsibility to regulate through rules
2:674;5:126
bid-and-asked, showing best interdealer quotation
2:677;5:128
warrants or options to primary market makers 2:676;
5:127
Special Study scope and methods respecting 2: 542-546
Government 1ssues, exclusion of 2: 542
Special Study summaries: Generally
broker-dealers, number of 2:660;5:112
central market place, absence of 2:659; 5: 111
definition of over-the-counter market 2:659; 5: 111
diffuseness of market 2:659, 660; 5: 111, 112
generalities, difficulties in making 2:659; 5: 111
heterogeneity, variety of securities traded 2:659; 5: 111
recommendations by Study, dangers in 2: 659; 5: 111
volume of business, concentration of 2:660; 5: 112
Special Study summary: Retail markets
See Over-the-counter markets: Retail
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Over-the-counter markets (O-T-C)—Continued
Special Study summary: Wholesale markets 2: 660-665;
5:112-117
See Over-the-counter market: Wholesale
Sponsors
market break period, 22 selected stocks (tables) 2:790-796
number of during market break period (table) 2:789
price anazlysis of transactions, January 18, 1962 (table)
: 786
share balance, market break period (table) 2:789
share balances, market break period, importance of 2:789
Spread 2:680-682, 698, 704, 705, 889, 900, 901
See Spread
Statistical overview: See Over-the-counter markets: Statistical
overview
Stock transfers, 1961 and January 18,1962, compared 2: 742,743
Stocks having only one dealer on a given day 2: 587589
See Over-the-counter wholesale markets: Integrated firms
in noncompetitive market
Stocks quoted, average number of 2:715
Stocks traded
See Listed securities in over-the-counter markets: Over-the-
counter securities
Threat to NYSE, as  2: 960
Unregistered securities distributions through 1: 563, 564
Value of shares outstanding 1: 14
Volume for one day
broker-dealers: see Broker-dealers in the Over-the-counter
markets: Statistical overview, above
1961 share transfers compared with typical day sales (table)
2: 698
price analyses of stocks traded 2:779-798
Volume of trading on
See also Over-the-counter markets: Statistical overview:
Over-the-counter securities
broker-dealer transactions in selected stocks 2: 690
broker-dealers not exchange members 2: 719, 720
distribution, 1961 (chart) 2: 827
dollar volume, 1949 and 1961 1:13; 2: 547
dollar volume: broker-dealer transactions 2:718, 719
dollar volume: exchange-listed securities, 1941-61 2: 870
growth, 1961, 1955, 1949 (table) 2:724
1ssues traded, increase in  2: 547
January 18, 1962 (tables) 2:724-728
listed securities, NYSE volume compared 2: 902
new issues 1:13
over-the-counter retail markets 2: 612
percentage of total shares transferred, 1961 (table) 2: 969
share range, difficulty in determining 2: 823, 824
share volume 1:13; 2: 547
stocks traded, end of 1961 (table) 2: 826, 969
statistical overview 2:714
See Over-the-counter markets: Statistical overview
stress periods, on wholesale market 2: 594
table showing, 1926-61 2: 547
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Over-the-counter markets (O-T-C)—Continued
Wharton School study sponsorship by NASD 4: 673
Wholesale markets
See Over-the-counter wholesale markets; Over-the-counter
wholesale markets: Integrated firms
Over-the-counter markets: Retail
Agent or principal, broker-dealer as  2: 611-615
absence of SEC or NASD standards 2: 614
agent, individuals’ transactions with broker-dealer as, by
prices 2: 684, 685
agent, individuals’ transactions with broker-dealer as, by
share sales 2: 685, 686
agent, individuals’ transactions with broker-dealers quoting
two-way market 2: 686, 687
agent, individuals’ transactions with broker-dealers as, value

of 2:687
agent, public transactions with broker-dealers with positions,
as 2:689

costs of execution 2: 625, 626
customer’s decision in the matter 2: 611
dealer’s profit in principal transactions 2: 645
difference in functions, importance of 2: 611
factors affecting capacity in which trader acts 2: 612-614
firm type as determining role: see Firm type as deter-
mining agent or principal role of broker-dealer, below
frequency of agency and principal transactions (tables)
2: 612, 613
inactive stocks as factor in 2: 613
individuals’ purchases, value of, by broker-dealer 2: 687
investors’ unawareness of distinction 2: 645
markups in agency transactions 2: 647
See also Mark-ups and mark-downs: Over-the-counter
markets
principal and agent, costs of execution compared 2: 626
principal and agent, price ranges where broker-dealer is
(table) 2: 702, 703
principal charged with obligation of agent 2: 654
principal, public purchases from broker-dealers as 2: 691
principal, public purchases from or through broker-dealers
without position 2: 706
principal transactions, preference for 2: 644
procedure 2: 611
public customers, selling to 2: 611
purchase from broker-dealer 2: 611
“riskless” transactions: see ‘‘Riskless’” transactions, below
standards with respect to capacity 2: 614, 615
type of customer as determining capacity 2: 612, 613
Capacity in which broker-dealer acts, standards of
absence of SEC or NASD standards 2: 614
agexgt or principal: See Agent or principal, broker-dealer as,
above
disclosure to customer, election as to 2: 615
inventory position as determining standards 2: 615
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Over-the-counter markets: Retail—Continued
Capacity in which broker-dealer acts, standards of—Continued
“riskless’” transactions, disclosure as to 2: 615
salesmen’s compensation 2: 615
varying firm standards 2: 615
Costs of execution
interpositioning 2: 648
mark-ups or mark-downs 2: 624
principals’ transactions
agency transaction costs compared 2: 625
inventory as cost factor 2:625
“riskless” transactions 2: 625
size of transaction as factor 2:625
service charge and failure to disclose 2: 644, 645
Costs of execution: Agency basis purchases
lower average cost  2: 625
NYSE commission rate influence 2: 624, 625
Costs of execution: Differences, effccts of
price range, January 18, 1962, chart, analysis  2: 628-630
service charge 2: 627
stocks studied 2: 628
wholesaler’s spread 2: 627
Costs of execution: Institutional transactions
direct dealings 2: 627
sophistication of institutions as investors 2: 627
transactions analysed 2: 627
Costs of execution: Mark-ups and mark-downs 2: 624
Costs of execution: Principal transactions
agency transaction cost compared 2: 625
mventory cost as factor 2: 625
“riskless” transactions 2: 625
size of transactions, effect of 2: 625
Costs of execution: Retail customers’ purchases 2: 625
Costs of execution: Retail customers, sales by
absence of significant differentials 2: 626
inventory of dealer as factor 2: 626
lower costs compared to purchases 2: 626
mark-ups and mark-downs 2: 626
NASD retail quotations system as 2: 626
principal-agent transactions compared 2: 626
Diligence in execution of customers’ orders
see Executions: Diligence, below
Disclosure
capacity in which broker-dealer acts 2:615
quotation system: See Quotation systems: retail
riskless transactions 2: 615
Execution
capacity, as agent or principal: see Agent or principal,
broker-dealer as, above
Execution: Comparison of executions
agency-basis firms lacking inventory 2:617
best execution, striving for 2:616
institutions, prices for 2:617
price differences 2: 616, 617
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Over-the-counter markets: Retail—Continued
Execution: Costs of 2: 624-630
see Costs of execution, above
Execution: Diligence of
checking markets for quotations 2:616
comparison of executions 2:616,617
firms executing retail transaction 2:615, 616
inventory, prevalent absence of 2: 615
Execution: Diligence of, factors affecting
checking market, failure in 2: 619
correspondents, possession of 2:619
Custom Components stock as example 2: 617,618
customers’ sophistication, importance of 2: 617
gratuities to firm’s staff 2: 618
nonmember NYSE firms, sending business for split 2:619
order clerks’ preference 2:619
quotation service by wholesaler 2:619
reciprocal obligations between firms 2: 618
wire connections of firm 2: 617
Execution: Diligence of, interpositioning as affecting
correspondent, execution through 2: 620
definition of interpositioning 2: 620
example of 2: 620
justification of 2: 620
minimizing cost of checking competing markets 2: 622
NASD disciplinary proceedings and 2: 624
price to customer, effect on 2: 620-622
propriety of interpositioning 2:623
Execution: Diligence of, standards with respect to
absence of specific guidelines 2: 623
best execution principle, NASD 2: 623
disciplinary proceedings, NASD 2: 623, 624
fiduciary obligation 2: 623
interposition propriety 2: 623
quotations, number of firms checked 2: 623
Execution: Manner of 2:611-624
agent or principal, broker-dealer’s capacity: see Agent or
principal, broker-dealer’s capacity, above
diligence of: see Execution: Diligence of, above
principal, broker-dealer as: see Agent or principal, broker-
dealer’s capacity, above
Fiduciary oblégatlon of broker-dealer executions, diligence in
623
Firm type as deciding agent or principal role of broker-dealer
2: 613, 614
active securities, dealing as principal in 2: 614
agent in all transactions, exchange members as 2: 614
always acting as agent or as principal 2: 613
higher-priced securities, as principal for 2:614
individual customers, brokelage basis for 2: 614
inventory as determinative 2: 614
market-making factor 2:613
nonindividual, as principal for 2:614
nonmembers of any exchange 231614
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Over-the-counter markets: Retail—Continued
Firm type as deciding agent or principal role of broker-dealer
—Continued
not on recommended list, securities not on 2: 613
NYSE and AMEX firms predominantly as agent 2: 613
over-the-counter transactions, as principal in all 2: 613
policy of firm as determining 2: 613
sellers or buyers, whether customers are 2:614
size of firm as factor 2:613
unsolicited transactions 2: 613
Institutional customers 2: 612, 613
See also Institutional investors
Interposition as affecting diligence of execution
correspondent, execution through 2: 620
definition of interposition 2: 620
example of 2: 620
justification of 2: 620
minimizing cost of checking competing markets 2: 622
NASD disciplinary proceedings and 2: 623
price to customer as affected by 2: 620-622
propriety of 2:623
Investors, protection of 2: 630-655
See Investors in listed and unlisted securities, protection of
Mark-up policy of NASD 2: 645-653
NASD markup policy 2: 645-653
Number of firms participating in 2: 550
Posipigns, proportion of public volume effected by broker-dealers
wit
classified by number of shares sold 2: 690
Positions, proportion of public volume with broker-dealers hav-
ing, as agent 2: 689
Prices
agent or principal, as affecting dealer’s role 2: 613, 684
comparisons of executions, over-the-counter retail markets
2: 616, 617
interpositioning, table showing effect of 2: 622
posttions, dealers without in transactions with individuals
2: 698
quotations and public transaction prices compared
2:710, 711
ranges where broker-dealer is principal and agent 2:702, 703
spread between individuals’ purchases and sales: See Spread
transactions by public and by broker-dealers 2: 691
wholesale price ranges compared 2: 699-701
Proportion of trading with firms as agent and as principal
2: 612
Public customers
proportion of compared to institutional 2: 612, 613
Public customers’ participation in listed securities 2: 879-882
See Listed securities in the over-the-counter markets
Public customers, procedure in selling to  2: 611
Public customers’ transactions, January 18, 1962 (table) 2:732
Public in the over-the-counter. markets, Janua,ry 18, 1962
See Over-the-counter markets: Statistical overview
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Over-the-counter markets: Retail—Continued
Public transactions with broker-dealers by exchange membership
2: 689
by exchange membership and type of transaction 2: 688
Quotations: See Quotation systems: retail over-the-counter
market systems
“Riskless’ transactions
brokerage 2: 654
disclosure of 2: 615
mark-up, percentage of 2: 696, 697
percent of markup or discount in (tables) 2: 696, 697
SEC regulation of 2: 653-655
adverse interest, disclosure of 2: 654
age of customer as factor 2: 654
‘a4, the market’”’ offer which is not 2: 655
“boiler rooms’’ under ‘‘shingle’” theory 2: 653, 654
fiduciary relationship of broker-dealer 2: 654
fraud concept statutes as basis 2: 653
limitations of fraud and disclosure concepts
absent flagrant abuse 2: 655
surveillance difficulty 2: 655
manipulation or domination of market as fraud 2: 654
particular trust, confidence or infirmity, where present
2: 654
principal charged with obligation of agent 2: 654
“riskless’”” transactions as brokerage 2: 654
“shingle’ theory of fair representation 2: 653, 654
“Shingle’” theory of {air representation 2: 653, 654
Special Study summary: Agent-principal dual function
activity of stocks as factor 2: 665;5: 117
agency transactions as in majority 2:665;5: 117
institutional investors as {favoring princlpal basis
2: 665; 5: 117
inventory positions as affecting choice 2:665; 5: 117
Special Studj)g summary: Markups and markdowns 2: 666;
: 117, 118
See Markups and markdowns: Over-the-counter markets
Special Study summary: Prices
checking énarkets or shopping around for best price 2:665;
$ 117
dealer diversity as factor 2:665;5: 117
executions, factors in “best’” 2:665;5: 117
institutions, more favorable executions for 2:665; 5: 117
negotiating 2:665;5: 117
spreads, competition as narrowing 2:665; 5: 117
Special Study summary: Quotation systems
See Quotation systems: Retail over-the-counter markets
Volume of transactions
dollar volume 2:612
share volume 2:612
Wholesale market, relationship with 2: 610

36-071—64—pt. 6——17
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Over-the-counter markets: Statistical overview
Broker-dealers in the over-the-counter markets 2: 718, 719
See Over-the-counter markets
Exchange stocks traded over-the-counter, volume of
dealer or “third market” participation 2:717
dollar volume 2: 716, 717
end of 1961 2: 824, 969
exempt list issues 2: 717
higher prices compared to over-the-counter shares 2: 717
NYSE stocks, trading in  2: 717
nonmembers as broker-dealers 2: 717
percentage of over-the-counter dollar volume 2:716, 717
preferred issues 2:717
Issuers of over-the-counter securities
assets, classified by amount of (table) 2:704
dealers “entering quotations,” classed by number of
2:699-701
market value of outstanding stock (table) 2:707-709
percent held by broker-dealers and banks (table) 2:705
percent held by 10 largest record holders (table) 2: 706
price of stock, classified by 2: 696
shareholders number of (table) 2:704
shares of outstanding, number of (table) 2:705
transfers of stock, classed by number of 2: 742
Issues on over-the-counter markets 2:721-723
Issues traded: Activities of
advertising by dealers as measure of 2:722
stock transfers as related to 2: 722
stock transfers excluded from reporting 2: 722
Issues traded: Issuers of over-the-counter stocks
assets of 2:722
shareholders, numbers and table of 2:722
street names or nominees holding 2: 723
Issues traded: Market value of outstanding stock
bank stocks 2:723
computation of 2:723
insurance company stocks 2: 723
Issues traded: Prices of
bases of data used 2:721
dollar per share, selling for more or less 2: 722
exchange stock prices compared 2:722
$50 per share or over 2:722
issuers and issues represented 2: 721, 722
less than $10, percentage of 2:722
median price of all issues 2:722
Issues traded: Value and number of issues
dollar volume, Dec. 31, 1961 2: 720, 721
number quoted in 6 months, 1961-62 2: 721
scope of securities traded
bank stocks 2:721
bonds 2:721
insurance stocks 2: 721
preferred stocks 2: 721
Number of issues traded over-the-counter 2: 548



REPORT OF SPECIAL STUDY OF SECURITIES MARKETS 253

Over-the-counter markets: Statistical overview—Continued
NYSE listing requirements, percent of stocks traded meeting
2: 823, 967, 963
NYSE stocks: See Over-the-counter markets: Issues traded
Prices: See Over-the-counter markets: Prices
Public transactions, January 18, 1962 (tables) 2:732, 733
individuals, percentage, share and dollar volume 2:717
institutions, percentage, share and dollar volume
2:717, 718
money involved in  2: 718
nonindividuals, percentage, share and dollar volume 2: 717
round-lot concentration 2: 718
size and number of transactions 2: 718
size of transaction and price of stock 2: 732, 733
statistical overview of 2: 717, 718
total share and dollar volume 2: 732
value of transaction and type of public customer 2: 733
Shareholders
distribution (table) 2: 965, 967
number of, 1961 (table) 2: 817, 965
Shares
outstanding, distribution by (tables) 2: 965, 967
Shares traded
NYSE stocks in 1961 (table) 2: 1063
public customers, January 18, 1962 (table) 2:732
range of, 1961 (table) 2:876
stocks classed by 2: 824, 968
Volume of trading
dealers quoting, average number of 2:715
dollar volume and exchanges’ compared 2:714-716
exchanges’ sales compared 2:714
growth, 1961, 1955, 1949, table showing 2:724
growth of since 1949 2:715
stocks quoted, average number of 2:715
stocks traded, end of 1961 (table) 2: 826, 969
Volume, 1929 2:715
Volume, 1961
distribution among registered broker-dealers 2: 734
shares, dollars (tables) 2:714, 715
Volume, 1962 (January 18, 1962)
dealers quoting two-way market (table) 2:729
dollar volume 2:715
exchange stock transactions, by principal exchange where
traded 2:731
exchange stocks by broker-dealers’ exchange membership
2:731
exchange stocks, in 2:716, 717
exchange volume percentage compared 2: 715, 716
individual stocks—share, dollar, price, dealer interest
2:716
overall volume 2:715
public customers’ transactions 2: 732
public in the over-the-counter markets 2: 717, 718
see Public in the over-the-counter markets, above
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Over-the-counter markets: Statistical overview—Continued
Volume, 1962 (January 18, 1962)—Continued
public transactions, by size and by price of stock 2: 732
public transactions by value and by type of customer 2:733
public trgnsactions with dealers quoting two-way market
: 729
purchases-sales by public and registered broker-dealers 2: 725
share volume 2:715
stocks classified by activity and price 2:730
transactions by public and broker-dealers (table) 2:724
transactions in 135 selected stocks (table) 2:725-727
transfers in 1961 and sales on typical day compared 2:742
Volume, 1962 (January 18-February 9, 1962)
dealers quoting two-way market (table) 2:729
public transactions by size and by price of stock 2: 733
public transactions by value and by type of customer 2:733
public transactions, dealers quoting two-way market 2:730
Over-the-counter markets: Wholesale
Agent or principal transactions
principal, transactions of largest firms as 2: 679
Block transactions 2: 589-592
See Block transactions
Characteristics of
competition and diversity among dealers 2: 574-578
quotations: see Quotations of wholesale dealers, below
tral.)déng, commencement of: see Trading, commencement of,
elow
trading, termination of: see Trading, termination of, below
Competition and diversity among dealers 2: 574-578
appearance of competition where none exists 2: 577
best possible execution, competitive market as assuring
2: 575
diversity aspects 2: 575, 576
factors limiting effectiveness of competition 2: 576—578
friendly cooperation as limiting effect 2: 576
‘“holding hands” 2: 576
noncompetitive practices by traders 2: 576
not making market as favor to friend 2: 577
one or two markets only, where 2:578
“spread,” narrowing of 2: 574-576
see Quotations of wholesale dealers: spread, above
Concentration in New York firms 2: 551
Dealers’ role: see Wholesale dealer, below
Diversity among dealers, effects of
actual prices as reflecting 2:575
benefits of in competitive market 2: 576
Firm markets, laying 2: 561, 562
Fraud where noncompetitive market, question of 2: 589
Integrated firms 2: 578-585
See Over-the-counter wholesale dealers: integrated firms
Interdealer communications systems
automatic call distributors 2: 559
bilaterally between individual brokers 2: 558
instantaneous intercity to locate markets 2: 559
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Over-the-counter markets: Wholesale—Continued
Interdealer communications systems—Continued
open end telephone lines 2: 559
post-World War IT development of 2: 558
private wires, teleprinters 2: 559-560
telephone lines, direct 2:559
type of, effect of on trading 2: 558
TWX, teletype
private wire systems distinguished 2: 560
Interdealer correspondence systems
authority of correspondence to trade 2: 561
correspondent as “firm market’’ maker 2: 561, 562
cost of wire, sharing 2: 561
fees for 2: 561
laying a market 2: 561
loop wire, operation of 2: 562
New York firm as nexus 2: 560
number of markets made by 2: 561
number of securities quoted by one firm 2: 561
operational procedure 2: 560
quotation changes, transmitting 2: 562
variations of 2: 561
Interdealer network 2: 558-562
communications systems 2: 554
correspondence systems 2: 560
joint trading accounts 2: 562
Issues handled, number of 2: 660, 661; 5: 112
Joint trading accounts
authority under to execute transactions 2: 562
definition of 2: 562
disclosure of 2: 562
Limit orders, acceptance of 2: 570
Market break of May 1962, effect of 2: 592, 593
firm markets, laying 2: 562
Market stress, operating under 2: 592-595
communications delays, difficulties 2: 594
criticisms by retail and wholesale firms 2: 594
inventory reduction during 2: 592, 593
liquidation across the board 2: 594
liquidity loss 2: 594
market break of May 1962, during 2: 592
opening lower in the morning 2: 593
quotations, adjusting, refusal to post, market support by
2: 593-594
selling on balance on market rise 2: 595
speculative issues, no trading in  2: 593
spread, wider 2: 593
terminating market making 2: 593
trading volume, increase in 2: 594
varied dealer reaction 2: 593
Numbers, trading stocks as 2: 563
Organization of 2: 554-562
Participation in, factors in 2:661; 5: 113
“Pure”” wholesale firm defined 2: 554
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Over-the-counter markets: Wholesale—Continued
Quotations: See Quotation systems: over-the-counter wholesale
markets
Quotations of wholesale dealers: spread 2:574-576
See Spread
Special Study summary 2: 660-665; 5: 112-117
advertising selling interest 2:663; 5: 115
intercommunication requirements 2:660; 5: 112
market making 2:661;5: 113
participation, factors in 2: 661; 5: 113
prices: fictitious quotations, backing away 2:661; 5: 113
quotation systems 2:663-665; 5: 115-117
See Quotation systems: Wholesale markets
stocks handled, number of 2: 660, 661; 5: 112
traders’ functions 2:661; 5: 113
traders’ obligations, restrictions 2:661; 5: 113
traders’ qualifications 2:660; 5: 112
Special Study summary: Competition among dealers
“holding hands” 2:662; 5: 113
noncompetitive market problems 2:662; 5: 114
one-or-two-dealer securities 2:661; 5: 113
safeguard for customer, as 2:661; 5: 113
spread, narrowing 2:661; 5: 113
Special Study summary: Institutional customers
1962 market break effect 2:662; 5: 114
large transactions, handling 2:662; 5: 114
price impact, keeping at minimum 2:662; 5: 114
regulatory deficiencies 2:663; 5: 115
Special Study summary: Integrated firms’ role
after-market conflict problems 2:662;5: 114
conflict of interest potential in dual role 2:662; 5: 114
disclosures to retail customers 2:662; 5: 114
retall department as inventory position outlet 2:662;5:114
retail transactions on principal basis 2: 662; 5: 114
Trader: compensation of
combined commission-salary 2: 556
commission, computation of 2: 556
profits earned as basis of 2: 556
straight salary 2: 556
Trader on wholesale market
compensation of 2:660; 5: 112
“book” 2: 555
executions, reporting 2: 555
joint venturer, supervision of activities as 2: 557
market making functions 2: 555
‘“parking,” practice of 2: 557
quotation board 2: 555
telephone, use of 2: 555
Trader: qualifications of 2: 556
apprentices, assistant traders 2: 556
careful selection 2: 556
experience as determining stocks assigned to 2: 556
NASD registration 2: 556
training programs 2: 556
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Over-the-counter markets: Wholesale—Continued
Trader: supervision of trading of broker-dealer’s responsibility
for employees 2: 557
inventory position limitation on 2: 557, 558
joint venturer firms 2: 557
limited and general nature of 2: 557
partner’s approval of market making 2: 558
variances from firm to firm 2: 557
Trader: trading procedure of 2: 555-558
“book” 2: 555
clearance facilities, absence of 2: 556
confirmations 2: 555
executions, reporting 2: 555
“fail to deliver” 2: 555
quotations board 2: 555
telephone, use of 2: 555
Trading, commencement of 2: 563—-569
complete freedom of, except exchange members 2: 563
market making 2: 563-569
See Market makers
registration of securities handled 2: 563
Trading, termination of
adverse relations with customers, question of 2: 567
competition, when too much 2: 567
customers who have bought security, obligation to 2: 567
freedom of 2: 563
general public, duty to 2: 567
registered issues, disappearance of 2: 567
‘“‘sponsorship”” of a stock, in case of 2: 567
Wholesale dealer’s function and role
adding marketability to particular securities 2: 554
intermediary between broker-dealer and customer 2: 554
key firm, as 2: 554
liquidity to market, adding 2: 554
market maker, as 2: 554558
order conduit from broker-dealer to customer 2: 554
“pure” and “integrated” firms distinguished 2: 554
risk of long or short positions, taking 2: 554
trader: see Trader, above
Over-the-counter markets: Wholesale: Integrated firms 2: 575-585
Characteristics of
accumulation of inventories for retailing 2: 578
combining wholesale-retail activities, same personnel 2: 578
inactive issues, role in  2: 578
sponsoring securities 2: 578
trading as retailing adjunct 2: 578
underwriting relationship to issuer 2: 578
Combining wholesale and retail activities 2: 578
“Integrated’ wholesale firm defined 2: 554
Markup policy 2: 649
“Riskless” transactions
retail cost of execution, as item in  2: 625
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Over-the-counter markets: Wholesale: Integrated firms—Continued
Sponsorship of underwritten issue
buying and selling on balance 2: 587
continuing responsibility for market 2: 585
definition of sponsorship 2: 585
direct transactions, significance of 2: 586
market-making disparity among firms 2: 586
price-spread analysis compared to nonsponsored stocks
2: 586
public customers, sellers on balance with 2: 587
random groups of sponsors, activities of 2: 587
similarity generally in market making 2: 586
statistical study of 62 stocks 2: 586-587
Trading activities, conduct of
away from interdealer trading market 2: 580
closeness of to retail market 2: 579
individual profit-making entity, as 2: 579
prices, advantage of knowledge of 2: 580
procedure 2: 579
quotations, effect on change in 2: 579
retail salesman, trader as 2: 578
sale of inventories 2: 579, 580
short positions, covering 2: 579
varieties of activities 2: 578
Trading as adjunct to retailing 2: 578
Underwriter in aftermarket
agency transactions 2: 583
Blyth-Grosset & Dunlap illustration 2: 583-585
interaction of trading and underwriting 2: 580
price control by underwriter 2: 582
responsibilities to underwriters 2: 581, 582
short position, assumption of 2: 585
underwriter’s redistribution of shares 2: 580-582 '
Over-the-counter wholesale markets: Integrated firms in noncompeti-
tive market
Stocks having only one dealer on a given day
disclosure of price 2: 589
fictitious quotations 2: 589
fraud, question of 2: 589
lack of safeguards 2: 587
managing underwriter’s dominance 2: 589
market level, dealers’ influence on  2: 587
NASD markup policy, effect of 2: 588, 589
retail price, effect on 2: 588
SEC policy respecting 2: 599
securities having sale or dominant market maker
2: 587, 588
Over-the-counter securities
See also Listed securities in over-the-counter markets
Activity and price, classed by (table) 2: 730
Allocation of to over-the-counter markets: See Trading markets:
Allocation
Bank stocks: See Banks, protection of investors in securities of
Broker-dealer policies as to sales of 1: 300
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Over-the-counter securities—Continued
By exchange membership, January 18, 1962 (table) 2:731
Classed by dealers quoting two-way market (tables) 2:729, 730
Disclosure 3:8-10
adverse interest of retail broker-dealer 2: 654
broker-dealer, as to capacity in which acting 2: 615
joint wholesale market trading accounts 2: 562
need of 3:2
price where stock has only one dealer 2: 589
spread, in over-the-counter retail markets 2: 640
Diversity of 2: 547, 548
Exchange Act Section 16(b) problem
conclusions of Special Study as to 3: 54
interlocking director-market makers, where issuers with
3: 46
Investment Company Act Section 30(f) impact 3: 51-54
market making generally, potential impact on 3: 47
market ‘‘sponsorship,” potential impact in cases of 3:49
Exchange-listed: See Listed securities in over-the-counter
markets
Exchange trading privileges, categories of 3: 57
amendments to Exchange Act Section 15(f), proposed
3:57
Exemption of from Exchange Act Section 16(b), question of
3: 54, 55
Government issues (Federal, State, municipal), exclusion of from
Special Study 2: 542
Increase in  2: 547
Insurance company issuers, regulation of 3:40-42
SeefInsu.rance companies, protection of investors in securities
)
Investment Company Act Section 30(f), impact of 3: 51
broker-dealer director reactions to 3: 52
market performance of SBIC stocks 3: 54
Issuers of included in Special Study
See Issuers of publicly held securities, obligations of
Issuers of, tables of classifications of 3:104-109
Listed: See Listed securities in over-the-counter markets
Market value of shares outstanding, 1961 2: 817, 966
Number of companies issuing, estimated 3: 32
Number of issues 2: 548
NYSE-listed securities, Questionnaire OTC~6 concerning
2:1116-1132
NYSE listing requirements, percent meeting 2: 823, 967, 968
NYSE stocks in 1961 2: 1063
NYSE stocks, by largest market makers, selected 1961, 1962
days (tables) 2:1066-1072
NYSE stocks, by shareholders, shares outstanding, market
value and assets of issuer, 1961 2: 1065
NYSE stocks, by volume on NYSE (table) 2:1064
NYSE stocks in 1961 (shares and value) 2:1063
NYSE stocks, share volume of 50 stocks, 1961 2: 1088
NYSE stocks, tables showing various aspects 2: 1063
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Over-the-counter securities—Continued
Over-the-counter-listed category, proposed 3: 55, 56; 4: 21
possible c‘;)nfusion by term, and alternatives suggested
: 21
scope of term 3: 56
Special Study recommendation concerning 3: 64
usefulness of 3: 55 ’
Prices: See Over-the-counter markets
Principal exchanges on which traded January 18, 1962 2: 731
Protection of investors, effects of lack of
Seefalso Investors in listed and unlisted securities, protection
0
basic principles of investor protection, applicability of 3: 7
burdens on broker-dealers and customers created by 3: 15
disclosure 3: 8-10
See Disclosure
extension of Sections 13, 14, 16 to cover, question of 3: 34
financial analyst’s difficulties 3: 16
honest seller’s unfair competition from the unethical 3: 16
inadequacy of and efforts to remedy 3: 6, 7
insider trading, against 3: 14, 15
investor reaction 3: 16
NASD controls 3: 6
need of 3: 7-17
proxy solicitation practices 3: 12-14
See Proxies
research budgets, necessary augmentation of 3: 16
statutory provisions presently applicable 3: 5, 6
Proxy solicitation practices 3: 12-14
- See Proxies
Public customers, by, January 18, 1962 (table) 2: 732
Quality or soundness of 2: 833, 837
Questionnaire OTC—4 sent to issuers of, text of 3: 112-116
Range of shares traded or transferred, 1961 (chart) 2: 876
Reporting practices as to over-the-counter securities 3: 10-12
issuers not disseminating any information 3: 11
SEC studies concerning 3: 10-12
Shareholders, by number of, 1961 (table) 2: 817, 965
Shareholders, distribution by (tables) 2: 965, 967
Shares outstanding, distribution by (tables) 2: 965, 967
Shares outstanding, market value of 2: 816, 966
Shares outstanding, 1961, classed by (table) 2: 817, 965
Shares traded or transferred annually, classed by 2: 824, 968
Size of transaction and price of stock (table) 2:732
Small Business Investment Company Act issues traded 3: 52
Special Study;ecommendation as to quality assurance 2: 836;
134
“Sponsorship” of
directorship, effect of on market 3: 51
Exchange Act Section 16(b), potential impact of 3: 49-51
issuers classified by sponsorship and price change 3: 50
selling price, effect of sponsorship on 3: 50
Statistical survey: See Over-the-counter markets: Statistical over-
view
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Over-the-counter securities—Continued
Statistics: See Over-the-counter markets: Statistical overview
Types of 1:13, 14
Underwriter where interlocking director-market maker relation-
shi
Spee Underwriters: Directorships
Variance of dealer interest in 2: 548
Wide range of 2: 833
Overtrading (“Churmng”) 1: 271
Broker-dealer inspection as disclosing 1: 305
Commission basis compensation as contributing to 1: 254
Defined 1: 254, 271, 297
Discretionary accounts absence of SEC rules as to 1: 297
Mutual fund salesmen by
home-office supervision to prevent 4: 151
NASD curbs on members for 1: 310
NASD examination procedure to detect 4: 658
NASD restricted manner of disciplining 1: 310
NYSE rule concerning 1: 315
Procedures to detect 1: 297
Pacific Coast Stock Exchange
Admission standards and procedures 1: 80
Advertisements of member firms, review of 4: 596
Auditing committee, disciplinary actions, role in 4: 594
Audits as surveillance and enforcement medium
divisional differences between Los Angeles and San Fran-
cisco 4: 595
margin requirements, checking member firms’ compliance
4: 595, 596
Regulation T, spot checking 4: 595
types and scope of 4: 595
Board of governors
disciplinary powers 4: 594
number, duties, nomination, election 4: 592
Chairman of the board
committee members’ appointment by, or by vice chairman
4: 593
rotation of position between two divisions 4: 591
Commission rates 2: 300
Commission-splitting with NASD members not exchange mem-
bers 4: 224
Committee system of operatlon 4: 592, 593
appointment of committee members 4: 593
auditing committee powers and duties 4: 592
ethics and business conduct committee, powers and duties
4: 592
floor trading committee, powers and duties 4: 593
Corporate publicity controls of 3: 99
Disciplinary actions and procedures 4: 593-595
auditing committee role 4: 594
board of governors’ powers 4: 594
division management committees’ role in 4: 593, 594
floor trading committee’s role in  4: 594
informality of procedure 4: 594
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Pacific Coast Stock Exchange—Continued
Disciplinary actions and procedures—Continued
management committees’ function and authority 4: 592
net capital violations 4: 595
procedure before board of governors 4: 594
publicity regarding 4: 595
registered representatives, cases involving 4: 594
specialists, involving 4: 597
standing committees’ roles 4: 593
Divisions of: Los Angeles and San Francisco 4: 591
auditing procedure differences 4: 595 )
chairmanship of board, rotation between the division
4: 591
management committees for each division 4: 592
Dollar volume handled by 1: 11
Exclusively unlisted (clause 1) stocks traded, percentage of
2:919
Expenses, 1961 4: 593
Financial statements by issuers of listed stocks 3: 5
Floor trading committee, disciplinary functions 4: 594
Government of the exchange 4: 592, 593
board of governors, duties, powers, election 4: 592
chairman of the board 4: 593
management committees for each division 4: 592
president, powers, duties 4: 593
staff, number, duties, powers 4: 593
standing committee system of 4: 592
Income, 1961, Exchange’s 4: 593
Income of dual and sole members, various activities, distributed
among 2: 1082
Listing, standards of 2: 816
Management committees for each division, composition, author-
ity, disciplinary actions, meetings 4: 592
Margin requirements, checking member firm compliance
4: 595, 596
Mark-to-the-market system, mandatory 1: 423
Market letters and sales literature, review of member firms’
4: 596
Mergers forming 2: 927
Net capital violations, treatment of 4: 595
NYSE member firms in 4: 591
Off-floor requirements, surveillance and enforcement of
4: 595, 596
audits of office members, types and scope of 4: 595
execution on PCSE, quality of 4:597
financial questionnaires as principal reliance 4: 595
floor trading committee’s responsibility 4: 596
market letters and selling literature of member firms 4: 596
members of both NYSE and Pacific Coast exchanges 4: 596
net capital violation, treatment of 4: 595
NYSE surveillance of dual membership firms, reliance on
4: 596
reporting requirements of members 4: 597
selling practices, check on 4: 596
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Pacific Coast Stock Exchange—Continued
Off-floor requirements, surveillance and enforcement of—Continued
sole listings, market surveillance as confined to 4: 596, 597
sole members, enforcement as confined to 4: 596
specialists 4: 597
see Specialists, below
Off-floor trading in listed securities by members 2: 900
President
eligibility for office, powers, duties 4: 593
voting power 4:593 . ) .
Registered representatives, disciplinary proceedings involving
4:594
Reporting requirements of members 4: 597
Round-lot trading on, mechanics of 2:932, 933
Salesmen of member firms, registration of
investigation of applicants 1:130
Segregation of customers’ securities and funds, rules 1:403
Self-regulatory institution, as 4:591-599
Selling practices of member firms, check on 1:321; 4: 596
Shares traded on
dollar volume 4: 591
solely traded stocks 4:591
Special Study conclusions and recommendations 4:598; 599;
5:187
board restrictions, easing of 4:599; 5: 187
disciplinary actions, publicizing 4:599; 5: 187
NYSE, consideration of recommendations as to 4:599;
5:187
staff increased powers, in lieu of committee system 4: 598,
599; 5: 187
Special Study inquiry into, scope and methods of 4: 591, 592
Special Study, summaries of 4: 597, 598; 5: 186, 187
disciplinary actions, handling 4:598; 5 186
divisional organization 4:598; 5: 186
dually listed stocks, trading in  4: 598; 5: 186
government of Exchange 4:598;5: 186
mmportance of Exchange 4:597, 598; 5: 186
management, board and committee participation in 4: 598;
5: 186
NYSE commission firms as members of 4: 597; 5: 186
off-floor practices, needed surveillance of 4: 598; 5: 187
present importance and growth potential of 4: 597, 598;
5: 186
reorganization, desirability of 4: 598; 5: 186, 187
self-regulatory operations, participation in 4: 598; 5: 186
sole members, regulatory efforts as directed at  4:598; 5: 186
solely traded securities, regulatory efforts directed at 4:598;
5:186
staff, need of paid 4: 598; 5: 186, 187
standing committee system, desirability of change in 4: 598;
5:186
surveillance activities 4: 598; 5: 187
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Pacific Coast Stock Exchange—Continued
Specialists
allocating stocks to 4: 597
disciplinary actions against 4: 597
reporting requirements, absence of 4: 597
Staff
number and responsibilities of 4: 593
paid staff x need of, with increased authority 4:593, 598, 599;
: 187
Standing committee etc
disciplinary procedures, role in  4: 593, 594
Surveillance and enforcement activities
Floor requirements 4: 596, 597
Off-floor requirements 4: 595, 596
see Off-floor requirements, surveillance and enforcement
of, above
Unregistered securities distributions through 1: 561
Pacific Tin Consolidated Canital Stock
Floor trading in on NYSE, July 21, 1944 2: 517
Partnerships
Insider trading profits of
proposed reading of Exchange Act Section 16(b) to eover
3: 58
Limited partnerships
real estate syndication, in 1: 578
Odd-lot dealers 2: 174
Specialists forming 2: 67
Pegging prices
Market stabilization, as operation in  2: 101
Specialist’s obligation 2: 126
Pension funds
Common stocks, assets invested in  2: 839
Institutional investments in  2: 840, 841
Institutional investments, 1961
large-block transactions 2: 1030
Institutional transactions, March 1961 2: 982
Institutional transactions, April 1962 2: 1002
Large-block transactions by, 1961 2: 1036
Market activities preceding market break 4: 844
Portfolio turnover 2: 865
Securities, investments in  2: 837-839
Stock transactions
by market and type of stock, 1961 2: 1030, 1031
by market and type of stock, March 1961, April 1962 (tables)
2: 849, 982, 1001
Persons in the securities busmess, _qualifications of
See Qualifications of persons in the securities business
Philadelphia-Baltimore-Washington Stock Exchange
Commission rates in effect for salesmen of member firms 1: 258
Disciplinary actions and procedures 4: 601
types of violations, 1953-62 (table) 4:743
Dollar volume handled by 1: 11
Governing committee of 4: 600
Hypothecation rules 1:406
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Philadelphia-Baltimore-Washington Stock Exchange—Continued
Income and resources of 4: 600
Income of dual and sole members
various activities, distribution among 2: 1082
Round-lot trading on, mechanics of 2: 934, 935
Round-lot trading privilege extension to 2: 921
Salesmen of member firms
part-time salesmen 1: 131
training programs, supervision of 1: 131
Staff of 4: 600
Stocks traded on 4: 599
Unregistered securities distributions through 1: 561
Pittsburgh Stock Exchange
Aggregate indebtedness rule of broker-dealers 1:408
Commissions, reciprocal arrangements to modify 2: 306
Disciplinary actions
types of violations, 1953—-62 (table) 4:743
Registration application 2: 920
Segregation of customers’ securities and funds, rules 1:403
Staff 4: 600
“Vicinity”’ test applied to 2:922
Pool operations
Corporate publicity in connection with 3: 94
Definition of 3: 94
Off-floor trading by exchange members participating
NYSE Rule 435 prohibition and disciplinary action 2: 242
SEC jurisdiction over, Exchange Act Section 11 2: 242
Preferred stocks
Institutional holdings of 2: 38
New York Stock Exchange trading in: See New York Stock
Exchange
Over-the-counter trading in 2: 717, 874
Volume traded
New York Stock Exchange 2:38
Premium
New issues: See New issues of corporate securities, distributions of
Registered securities selling at in 1961 1: 516
Price manipulation of securities
Exchange Act provisions 1:3
Prices
See also “Prices” under respective topics and exchanges
Block transactions
different prices on same block 2: 590, 591
small supply, effect of 2: 590
Changes versus specialist’s purchase tick, 3, 1961 days 2: 381
Continuity with depth
definition of 2:124
specialist’s function 2: 123-128
Corporate publicity’s effect on 3: 65, 70-79
See Corporate publicity
Dow-Jones Industrial Average: See Dow-Jones Industrial
Average
See also Market break of May 1962
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Prices—Continued

Exchange and over-the-counter markets

end of 1961 (table) 2: 969

exchange-related, as 2: 870
Exchange member purchases as stablizers 2: 57 .
Exchange members trading as principals, as influencing 2: 48
Foor trading as affecting 2: 212-219

See Floor traders on exhange markets .
Foreign securities markets limitations of variations in 2: 18
Level as factor in exchange member interest 2: 55, 56
Margins regulation, effect of 4: 9
Market allocation, as factor in (table) 2: 969
Mutual fund insider’s advantages in 4: 241-249
Mutual fund shares, formula for 4: 96
New issues of corporate securities 1: 500-502

See New issues of corporate securities, distributions of
NYSE and OTC compared 2: 822
NYSE member off-floor participation rate versus price

tables and charts showing 2: 460-465
NYSE member trading by: See New York Stock Exchange
NYSE-traded stocks, 1961 2: 38
Odd-lots, determination of 2: 172
Over-the-counter execution costs as affecting 2: 627-640

See also Over-the-counter markets
Over-the-counter stocks: See Over-the-counter markets
Pegging, specialist’s obligation 2: 126
Plus tick prevalence versus price change

NYSKE transactions, selected days in 1961 2: 446-451
Previous day’s close, effect of on opening price 2: 138
Price change versus specialist balance for day, NYSE

table and chart showing 2: 452, 453
Price change versus specialist participation rate

tables and charts showing 2:454-457
Price indexes

comparison of specialists’ sale balances with 2: 107
Price movements

floor trading and: See Floor traders on exchange markets
Publicity as affecting 3: 65, 70-79

See Corporate publicity
Range

end of 1961 (chart) 2: 826

exchanges and over-the-counter market compared

2: 822, 826

Range, over-the-counter market, January 18, 1962

chart and analysis of 2:629, 630
Reasonable relation to market price, obligation as to 1: 238
Regional exchanges: See Regional exchanges as primary and

secondary markets

Reporting on London Stock Exchange 2: 19
Secondary distributions of unregistered securities 1: 564, 565
Short selling, effect of on prices 2: 282
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Prices—Continued
Specialist’s relation to
See also Specialists
book, disclosure of prices from 2:171; 5: 191
exchanges’ surveillance regarding prices 4: 551
free market, specialist and: See Specialists
Special Study summary as to 2:165; 5: 85
Specialists’ transactions in selected stocks
changes of ¥ point and over 2:378
Sponsorship of stocks as factor
statistical study of 62 stocks 2: 586
Stock days, range with respect to 2: 55, 56
Stocks in exchanges or over-the-counter, distribution, 1961
2: 824, 969
Supply and demand as regulating 2: 136
“Tick” test as measure of changes in 2: 103-106
See “Tick’ test of market stabilization
Trends, tests for measuring
computer use to measure 2: 106
floor traders’ influence on: See Floor traders on exchange
markets
intra-day price changes, need of guide for 2:106
price index comparisons, use of 2: 107
“tick’ tests for 4 days, comparisons in (tables) 2:108
“tick” test: See “Tick’ test of market stabilization
2:104-106
Primary markets
Dominating market, as 2: 12
Original issue markets, as 2: 12
Over-the-counter markets as 2:12, 13
Varying meanings of term 2:12, 13
Principal underwriters
Mutual funds, role in: See Mutual funds
Principals of broker-dealer firms, qualifications of
Case studies of four firms 1:52-65
Firms in general 1:65-67
Training, importance of 1: 65
Underwriting, firms engaged in  1: 67, 68
experience, age of firm as factor in 1: 67
“Private clubs,” exchanges as 4:555; 5: 97
Floor traders 2:241
Professional recognition of securities industry and personnel
Investment advisers 1:150
Securities industry, in  1: 240-242
See Securities industry
Prospectus
After-market, in 1: 547-550
40-day period 1:547
Regulation A issues 1: 547
Special Study summary 1:556;5: 70
Concurrent transactions in identical shares
delivery requirements modification 1: 592, 595

36-071—64—pt. 6——18
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Prospectus—Continued
Delivery )
concurrent transactions in identical shares, when 1:592, 595
“hot issues” 1: 549, 550
seasoned issues compared 1: 550
new issue, importance respecting 1: 593
Discretionary accounts, in connection with 1: 524
Hot issues, use with 1: 547-550
failure to deliver during 1: 549
solicitation of customers after 1: 549
delivery of prospectus, varying practices 1: 549, 550
40-day period 1: 547, 549
preliminary or ‘“red herring’’ prospectus 1: 548
Mutual funds: See Mutual funds
New issue delivery requirements, importance of 1: 593
New York (State)
warning of high degree of risk, on face 1: 588
Preliminary or ‘“red herring”’
distribution list for 1: 548.
after-market purchasers 1:548
original purchasers and distributors 1: 548
information contained in 1: 548
SEC rule as to 1:548
Publicity restrictions 3:93
Real estate syndicate operatons 1:579
“Red herring”’ prospectus 1: 548
Regulation A issues 1: 547
seasoned 1ssue practice compared 1:550
Special Study recommendations as to 1:558; 5: 72
Securities Act requirements 1:3
Underwritings, in
failure to use, sanction for 1:84
Protection of investors in publicly held securities
See Banks; Insurance companies; Investors in listed and unlisted
securities, protection of; Over-the-counter securities
Proxies
Banks, exemption from Exchange Act provisions 3:36
Exchange Act provisions as to listed securities 1:3;3:3, 4
Exchange Act Section 15(d), lack of Protection in 3: 56
NYSE requirements for listed stocks 3: 5; 4: 568
Over-the-counter issuers, solicitation practices of
charter amendments, information as to 3: 14
directors’ elections, information provided as to 3: 14
failure to solicit 3: 13, 14
securities modifications, options, warrants 3: 14
““yes” or “no’’ vote, opportunity for 3: 14
Publicity in contests, Special Study, failure to study 3: 66
Securities carried for account of customers
proposed amendment of Exchange Act Section 14(b) 3: 58
Shareholder’s rights
his own statement to be voted on 3: 4



REPORT OF SPECIAL STUDY OF SECURITIES MARKETS 269

Proxies—Continued
Solicitation, etc.
banks 1ssuing securities 3: 38, 39
failure to solicit 3: 13, 14
insurance companies 3: 41
material for, filing with SEC 3: 4
NYSE and AMEX requirements 3:5
over-the-counter issuers not soliciting 3: 13, 14
over-the-counter practices contrasted to listed securities
3:12-14
proposed improvements 3: 58
SEC studies of 3: 13, 14
Public customers
Listed securities in over-the-counter markets, trading in
2: 874, 875
See Listed securities in over-the-counter markets
Participation in trading markets: See Trading markets
Regional exchanges, on: See Regional exchanges as primary and
secondary markets.
Specialists’ acceptance of orders from: See Specialists: Orders
accepted
Public financing
Cost of 1:502-512
See New issues of corporate securities, distributions of
Public individuals
Market break of May 1962, participation in 4: 838-841
See Market break of May 1962
Public participation in trading markets
See Trading markets
Public relations
See Corporate publicity
Public Relations Society of America
Listed securities in over-the-counter markets
competition with exchanges, keenness of 2: 905
market maker in, broker-dealer as 2: 886
NYSE-listed stocks, competitive markets for 2: 955
New securities issued by, 1959-1961 1: 484
Regulatory controls of 3: 99
Public utility holding companies
Securities Act safeguards as to securities of 3:5
Publicity and public relations in security industry
See Corporate publicity
Put & Call Brokers & Dealers Association 4: 687-690
Board of directors 4: 688
Committees, standing and other 4: 688, 689
Conduct of members, bylaws concerning 4: 689
Membership requirements 4: 687, 688
number of members 4: 688
transfer of membership 4: 688
Option contract standardization 4: 689, 690
SEC informal working agreement with 4: 690
Standards of integrity and honor in business, as aim 4: 687
Puts and calls
Option contract standardization 4: 689, 690
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Qualifications of persons in the securities business
Admission standards
See also Entry into the securities business
basic statutes controlling 1:49
controls, inadequacy of 1:47
differing functions performed as test 1:49
Federal statutes, under 1:48
NASD examinations 1:48
other agencies’ standards compared 1: 48
regulatory control over 1:49
States 1:48
theories of 1:47, 48
types of 1:49
variations in 1: 47
Broker-dealers 1:50-93
See Broker-dealers in securities
Competence: See Experience and competence of securities busi-
ness personnel
Contrast between best and worst 1:47
Controls over entry, need of adequate 1:47
Education
investment adviser principals, May-dJuly, 1961 (table) 1:173
investment advisers 1: 146
See also Investment advisers
mutual fund salesmen as 1:96
salesmen 1:96, 100
Examination program
NASD registered representatives taking, 1956-62 (table)
1: 169
Experience and competence: See Experience and competence of
securities business personnel
Financial public relations personnel, backgrounds of 3: 67
Financial responsibility of broker-dealers 1: 83-93
See Financial responsibility of broker-dealers
Newcomers, need of minimum standards for 1: 54
Principals: See Principals of broker-dealer firms, qualifications of
Questionnaires used in Special Study 1: 50
Real estate syndicate salesmen 1:579
Salesmen 1:93-133
See Salesmen of securities, qualifications of
Special Study summary, conclusions and recommendations
1: 150-162; 52 3748
agencies having jurisdiction 1: 151; 5: 37
broker-dealers 1: 152, 153; 5: 39, 40
See also Broker-dealers in corporate securities
employees, supplying information about 1:159;
self-regulatory group compulsory membership 1: 159;
5:48
statutory disqualifications, amplification of 1: 159
character and fitness committees 1: 161
disciplinary actions
individuals, relating to 1: 160
entry standards in securities industry 1: 160
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Qualifications of persons in the securities business—Continued
Special Study summary, conclusions and recommendations—Con.
examinations and examination programs 1: 160, 161
specialties, taking cognizance of 1: 161
experience in securities business 1: 161
individual as appropriate ‘“‘unit’” for regulatory purposes
1: 160
integrity, employer’s responsibility for 1: 161
investment advisers, registration of
self-regulatory group compulsory membership 1:159
statutory disqualifications, amplification of 1: 159
licensing of personnel 1: 159, 160
materials and methods employed 1:49
minimum standards for all firms and persons, need of
1: 151, 152; 5: 39, 40
NASD controls 1:151;5:39
net capital requirements 1: 83, 161
scaling to reflect type and size of business 1: 161
NYSE controls 1:151; 5: 39
part-time salesmen 1: 161
registration
broker-dealers and investment advisers 1: 159
changes in employment subsequent to 1: 160
disciplinary actions, recording 1: 160
single basic form for, and data in 1: 160
registration forms, need of more information from 1: 152;
5:39
regulatory structure 1:151,152; 5:37-39
salesmen 1:153-157; §5:40-44
scope of controls, present inadequacy of 1:151; 5:37, 38
SEC controls 1:151; 5:37, 38
statutory disqualifications, need of uniformity of 1:152;
5: 38, 39
underwriting, minimum capital for 1: 162
State controls: See States, controls over the securities business
Traders in over-the-counter wholesale market 2: 556
Training: See Training of securities business personnel
Underwriting, firms engaged in: See Underwriting
Quasi-self-regulatory institutions 4: 682-692
See Self-regulation in the securities business
Questionnaires employed by the Special Study Designation, title,
location in Special Study (table) 1: 39, 40
Quotation systems: Over-the-counter markets
See also Quotation systems: Over-the-counter retail markets;
Quotation systems: Over-the-counter wholesale markets
Affected with a public interest, as 2: 595
Automation use for 2: 656, 657
See Automation
“Backing away,” frequency of 2: 572, 573
SEC rule-making power, failure to exercise 2: 573
Block transactions, adjusting in  2: 590
Checking to secure best 2: 616, 619, 622, 623
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Quotation systems: Over-the-counter markets—Continued
Fictitious quotations _
“ooing into the sheets’”” by subscriber for nonsubscriber
2: 607
inflation of collateral value to ‘get into the sheets”
2: 607, 608
manipulation, as instrument for 2: 605
manipulative possibilities of 2: 605
SEC cases involving, 1959-62 2: 605
SEC powers as to over-the-counter retail markets
2: 638, 640, 641 .
SEC rule-making power and failure to exercise 2: 573
stocks having only one dealer in over-the-counter market
2: 589
Inter-dealer transmission of quotations 2: 562
Listed securities in over-the-counter markets 2: 889, 890
Listing requirements in sheets (table) 2: 632 '
National Quotation Bureau, Inc.: See National Quotation
Bureau, Inc. 2: 595-609; 4: 620, 621
Newspaper publication of 2: 45, 553
Boston District of NASD as source 2: 641, 642
fictitious quotations in  2: 640, 641
Over-the-counter as representing ‘“fair price” 2: 639
NYSE bids and offers 2: 45
daily number supplied 2: 45
nonmembers, service to 2: 44
private wire service to members 2: 44, 45
procedure in obtaining quotations 2: 45
property right claimed in 2: 44
Price range compared with (table) 2:699-701
Private wire services giving 2: 44
Regional exchanges
pre-1920 publication of 2: 913
Retall: See Quotation systems: Retail over-the-counter markets
Retail-wholesale compared, January 18, 1962 (table) 2:707-709
SEC powers concerning 2: 595, 596
Exchange Act Section 15(c)(12); 2: 573
failure to exercise powers 2: 573
Separation of retail from wholesale, advocacy of 2: 642
‘““Sheets,” notation in
limited information in  2: 571
sporadic character of advertising in  2: 571
Special Study conclusions and recommendations
advice to customers as to nature of quotations 2:677;
5: 128, 129
disclosures:
absence of independent market 2: 677;5: 129
relevant information, improving 2: 677;5: 129
showing best inter-dealer quotation, on confirmation
2: 677; 5: 129
spread, showing on purchase 2:677;5: 129
local quotation procedure, reexamination of 2: 677;5: 129
Over-the-counter-listed, national or regional list restriction
to 2:677;5:129
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Quotation systems: Over-the-counter markets—Continued
Special Study conclusions and recommendations: SEC super-
vision, as to need of 2:674,676:5: 126
entered by one dealer on behalf of another designation
2:675;5: 126
firm quotation, unless otherwise designated 2: 674; 5: 126
NASD surveillance 2: 674;5: 126
obligation to sell unit shares at quoted price 2:674;5: 126
Over-the-counter-listed securities, differentiation 2:675;
5: 126, 127
primary market makers, identification of 2: 675; 52 127
subscription opened to others than broker-dealers 2: 675;
5: 127
timed record of quoted prices 2:675;5: 126
two-way quotations, restrictions on 2: 674;5: 127
wide spread 2: 84, 86
Spread: See Spread
Transaction prices compared, January 18, 1962 (table)
2: 710,711
Use and impact of 2: 10
Wholesale markets: See Quotation systems: Over-the-counter
wholesale markets
Quotation systems: Over-the-counter retail markets
Actual retail prices supplied by dealers 2: 642
Associated Press publication 2: 633
Background of the system
NASD activities 2: 638—641
NASD National Quotations Committee 2: 641, 642
NASD proposed national list of 300400 securities 2: 643
Boston District of NASD as source
bona fide transactions, as not representing 2: 640
masthead, inaccuracy of 2: 640
spread, nondisclosure of 2: 640
Changes in NASD program 4: 673
Checking markets for quotations 2: 616
Complaints to SEC about 2: 639
Computation of bid 2: 639
Dealer level, quotations at 2: 642
Evaluation of the system 2:643-645
“asked”” prices defined 2: 645
buying below 2: 645
“bid-asked,” “high-low’’ confusion 2: 645
“bid” prices defined 2: 645
execution costs, principal-agency compared 2: 644
guide to range of buy-or-sell, quotations as 2: 645
local committee quotations as preventing uniformity
2: 643, 644
markups, variations in 2: 644
newspaper masthead explanation, value of 2: 645
price range of consummated transaction, as reflecting 2: 644
price ranges of principal-agency transactions 2: 644
principal-agency distinction, investors’ unawareness of
2: 645
principal transactions, preferences for 2: 644
service charge, failure to disclose 2: 644, 645
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Quotation systems: Over-the-counter retail markets—Continued
Evaluation of the system—Continued
supervision or review, absence of 2: 644
uniformity, failure to achieve 2: 643
wholesale markets, as reflection of 2: 644
Fictitious quotations
SEC powers as to  2: 638, 640, 641
High-low, confusion of with bid-asked 2: 645
Insider quotations, SEC advocacy of 2: 641, 642
Issues not appearing on national or regional lists 2: 634
Listing requirements, table showing 2: 632
Markup, charge that it is excessive 2: 639
Markup policy of NASD
background 2: 646, 647
evaluation of 2: 647-653
NASD background activities
Boston District newspaper quotations
bona fide transactions, as not representing 2: 640
masthead, inaccuracy of 2: 640
spread, nondisclosure of 2: 640
prices dealer willing to pay, policy advocating 2: 641
reexamination of problem by 2: 642
uniform national list recommended by 2: 642
NASD retail quotation system
accuracy of, doubtfulness of 2: 633, 635-637
Associated Press quotations as source 2: 633
bank stocks, quotation of 2: 633
clearance with NASD quotations committee 2: 634
dealers without bona fide trading interest, listings by 2: 631
dividend information, absence of 2: 631
msurance company stocks 2: 633
lists produced by NASD 2: 631
local committees, work of 2: 633
local issues not on national or regional lists 2: 634
local quotations committees 2: 633
minimum listing requirements, criteria of 2: 631
mutual funds stocks 2: 633
national and regional lists, eligibility for
chart showing minimum requirements 2: 632
disclosure of corporate development 2: 631
dividend declarations 2: 631
financial statements, furnishing 2: 631
National Quotations Committee activity 2: 633
newspaper publication of 2:633
National Quotation Bureau compilations 2: 633
National Quotations Committee activity 2: 633
newspaper publication of quotations 2: 630, 633
non-NASD sources of quotations 2: 634
number of stocks listed 2: 631
NYSE share requirements 2: 631
policy statement of NASD 2: 634
procedure in compiling quotations 2: 633
reliability of NASD quotations 2: 633, 635-637
single national list, proposed 2: 633
where lists are compiled 2: 633
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Quotation systems: Over-the-counter retail markets—Continued
NASD structure
over-the-counter costs system, as item in 2: 625, 626
National and Regional lists, NASD 2: 638
uniformity on national scale, attempts at 2: 638, 639
National list for 300-400 over-the-counter securities, proposed
compilation methods 2: 643
prices, pre-1944 system compared 2: 643
Rule of Thumb in price computation 2: 643
SEC May 1956 approval 2: 643
spreads computation, abandonment of 2: 643
National Quotation Bureau, Inc.
retail over-the-counter quotations 2: 633
See National Quotation Bureau, Inc.
Nature of retail quotations
accuracy, efforts to achieve 2: 635, 636
accuracy, Special Study check on
bid side 2: 636
median bid of all dealers 2: 636
offer side 2: 636
retail quotations, spread in  2: 636
wholesale and retail quotations compared 2:636
actual transactions, as not representing 2: 634
asked prices 2:634
bid prices 2: 634
computation, absence of 2: 634
NASD quotations, meaning 2: 635
NASD Rule of Thumb 2: 634
negotiation market, as reflecting 2: 635
newspaper mastheads explaining, effectiveness of 2:634
objectivity of 2:635
price of stock as factor 2:634
prices above or below published bid 2: 637
public sales on agency or principal basis 2: 637
public transactions on agency or principal basis 2: 637
reliability of NASD retail quotations, doubts as to - 2: 637
source and change of source of 2:635
spread and markup included in  2: 635, 636
wholesale quotations as foundation of 2: 634-636
Newspaper publication of
“fair price,” as representing 2: 639
Operation of
aim of retail quotations 2: 630
availability of quotations 2: 630, 631
NASD retail quotation system 2: 631-634
See Quotation systems: Retail over-the-counter:
NASD retail quotation system
Pre-NASD history of 2:637, 638
Prices of public transactions compared with quotations
2:710,711
SEC passive role 4:718
Separation of retail from wholesale markets, proposed 2: 643
Single designated dealer as bid supplier 2: 639
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Quotation systems: Over-the-counter retail markets—Continued
Special Study recommendations
bid-and-asked quotations, system to show best 2: 677;
5: 128, 129
Special Study summary 2: 665-668; 5: 117-120
“agency’’ basis as less expensive 2: 667; 5: 119
confusing, deceptive and misleading character of 2: 667;
5: 119
execution costs in, disclosure of 2: 667; 5:119
‘“high” or “low”” 2: 667; 5: 119
institutions, discriminating in favor of 2: 667; 5: 119
justification of present system 2: 667; 5: 119
local quotations, supervision of 2: 668; 5: 120
markup policy of NASD 2: 668; 5: 120
See Markups and markdowns: NASD policy
NASD supervisory activity 2: 666, 667; 5: 118
“net’ basis of sales, on 2: 667; 5: 119
objectivity, quotations’ lack of 2: 667; 5: 118 ]
public customers’ need of education as to quotations
2: 667; 5: 119
‘“riskless’ basis executions, on 2: 667; 5: 119
SEC needed role 2:668; 5: 120
selling as principal as difficulty 2: 667; 5: 119
single bid-and-asked for each security listed 2:666; 5: 118
adjusted upward under Rule of Thumb 2:666; 5: 118
inside bid and inside offer of a single dealer 2: 666;
5:118
inside market, reflecting 2: 666; 5: 118
market maker, as not necessarily suppled by 2: 666;
5:118
substitutes proposed for present system 2:667; 5: 119
electronic techniques 2:667; 5: 119
masthead properly explanatory 2: 668; 5: 119
publishing reforms 2: 667, 668; 5: 119
supervision of as industry obligation 2: 666; 5: 118
Spread, NASD committee discretion over 2: 638, 639
nondisclosure of 2: 640
Whgleszale insider quotations, rejection of proposed publication
0 : 639
Wholesale quotations compared 2: 707-709
Quotation systems: Over-the-counter wholesale markets 2: 595-610
Automation, potential impact of 2: 570
Blue List, specializing in municipal bonds 2: 610
‘“Boiler rooms” use of 2: 605, 607
Electronic systems 2: 610
Fictitious quotations where only one dealer 2: 589
Insider quotations, proposed publication of 2: 639
National Quotation Bureau, Inc.: See National Quotation Bu-
reau, Inc.
Retail quotations compared 2:707-709
Special Study summary
abuse of systems 2: 663, 664; 5: 115, 116
anomaly of private control of 2:664; 5: 116
automation possibilities 2: 664; 5: 116
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Quotation systems: Over-the-counter wholesale markets—Continued
Special study summary—Continued
fairness requirements under Exchange Act 2:663; 5: 115
institutional access to quotations 2: 667; 5: 119
NASD, responsibility of 2: 664, 665; 5: 116, 117
National Quotation Bureau, Inc.: See National Quotation
Bureau, Inc.
Spread 2: 574-576
See Spread
Stress periods, adjustment, refusal to post during 2: 593, 594
Wants and Offerings, availability of 2: 609, 610
Quotations of wholesale dealers
Bases of
automation, possibilities of 2: 570
broker-dealers, information from 2: 569
competitors’ quotations 2: 570
correspondence 2: 569
limit orders 2: 569
limited nature of bases 2: 569
negotiation process 2: 569
own retail department 2: 569
retail customers, information from 2: 569
trading process itself 2: 567
Firmness of
“backing away,” frequency of and NASD 2: 572, 573
complaints to SEC about 2: 572, 573
fictitious quotations, SEC power as to 2: 573
firm, to another broker-dealer 2: 572
less than firm 2: 572
wire quotation, meaning of 2: 573
Interdealer quotations
spreads’ relevance in evaluating liquidity 2: 576
Publication of
limited information in 2: 571
number of sheet issues advertised in 2: 571
sporadic nature of 2: 571
sheets, advertising in 2: 571
two-way market, NASD views on advertising 2: 572
‘“Radiation card” use in mutual fund selling 4: 126, 127
Radio
Securities industry advertising by 1: 244
Ratio rules
See Financial responsibility of broker-dealers
Reader’s Digest
Financial article in, effect on stock prices 3: 77
Real estate corporations
Rights of class A and B stock in 15 corporations (table) 1: 628
Real Estate Investment Trust Act of 1960
Corporate income tax elimination
investment trust stimulation by 1: 582
Impact of upon real estate securities 1: 576
Real estate investment trusts
See Real estate securities
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Real estate securities, offerings of 1: 575-591

Attorneys as salesmen for 1: 588
New York disclosure requirement 1: 588
Broker-dealers in, controls over 1: 585
Broker-dealers in, registration of
special form used 1: 585
Cash distribution policies
distributions in excess of announced policy 1: 589
Cash-flow corporations
balancing “sick’” syndications with “healthy’” ones 1: 586
evolution of from limited partnerships 1: 583
evolution of from syndicates 1: 584
public offerings of securities of, and price 1: 583
stock types issued 1: 583
tax advantages of 1: 581-585
transferability of interests in  1: 583
Controls 1: 585-590
existing controls, Federal, State, self-regulatory 1: 585
Disclosure
attorneys as salesmen 1: 588
Commission’s effective power to require 1: 587
concurrent transactions in identical shares 1: 592
exempted issues under Section 3(a)(11) 1: 587
Federal statutory deficiencies 1: 587
integrated filing under Exchange and Securities Acts
1: 591-595
reporting requirements 1: 589
States’ important role 1: 587
Distribution policies, controls over 1: 589, 590
excess amounts over cash generated 1: 589
SEC Rules, 13a~15 and 15d-15
leports required by 1: 589
Exchange trading of 1: 583
Expansmn of 1:575
Foreign properties, covering 1: 586
Insider transactions, needed controls over 1: 586, 591
Intrastate offerings 1: 579, 580
violation of restrictions on 1: 580
Limited partnership interests, market for 1: 582
Listed, over-the-counter tradmg in 2:874
Ma,rkbtmg of real estate syndicate securities issues 1: 577-580
purchase contract with owners 1: 577
selling practices 1: 579
National Association of Real Estate Investment Funds, func-
tions of 1:585
Nature of property purchased by investor in  1: 584
Number and volume of offerings 1: 576
Promnoters’ interest and compensation, disclosure of 1: 586
conversion privilege, dilution by 1: 586
interests in promotion, question of 1: 586
Protection of investor in  1: 586-590
disclosure: see Disclosure, above
foreign properties, investment in 1: 586
inflated prices paid for properties 1: 587
information, continuing need of 1: 590
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Real estate securities, offerings of—Continued
Protection of investor in—Continued
promoters’ interest and compensation, disclosure of 1: 586
sales practices, against improper 1: 588
soundness of investments 1: 586
Real estate corporations: see Cash-flow corporations, above
Real estate investment trusts as new sceurity type 1: 576
characteristics of summarized 1: 584
dollar volume of sales of 1: 584
impact of upon real estate security market 1: 584
securities of, trading in 1: 582-584
statutory background 1: 532
trading in securities of, restrictions on 1: 583
Registration statements, integration under Exchange and Se-
curities Acts 1: 591-595
disclosure burden as lessened by 1: 592
secondary offering, use in case of 1: 592
Reporting requirements
investor’s need of continuing information 1:590
Secondary distributions of, registration statements for 1:592
Selling practices 1: 588
mail order distribution of prospectus 1: 579
sales staff, methods and compensation 1: 579
salesmen, background and tactics of 1: 588
Special Study conclusions and recommendations 1:591;
5:76, 77
Exchange Act Section 15A amendment to provide for
registration of personnel 1: 591
further study of speculative offerings, promoters’ benefits,
insider transactions, distribution, information 1: 591
Special Study summary 1: 590, 591; 5:76
disclosure 1:591; 5:76
intrastate exemption, reliance of offerors on 1:591; 5:76
new problems in real estate securities 1:590; 5:76
promoters’ compensation, question of 1: 590; 5: 76
self-regulatory association, need of 1:591; 5: 76
selling practices 1:591; 5:76
speculative nature of some securities 1: 590; 5:76
Syndicates, role of
formation of syndicates 1: 577
growth and changesin 1: 576
local nature of syndication 1: 576
New York City concentration of 1: 576
“syndicator’” defined 1: 577
type of property syndicated 1: 577
Tax aspects of syndications 1: 580-585
accelerated depreciation as factor in 1: 581, 582
cash-flow distributions as inducement 1: 581, 582
corporate taxation 1: 581, 582, 584
depreciation
purchasing properties at inflated prices 1: 587
tax shelter incentive 1: 581, 582
Tax-flow distributions as incentive
see Tax aspects, below
Volume of trading in 1: 584
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Real estate syndicates
See Real estate securities, offerings of
Rebates
Anti-rebate rule for commissions: See Commissions, commission
rates and rate-making
Commissions: See (Commissions, commission rates and rate-
making
Receiverships
Bankruptcy Act Section 60(e) inapplicability to 1: 413
Reciprocal business arrangements
Institutional investors and banks
bank quota table 2: 860
Mutual funds industry, special nature in 4: 213-235
See Mutual funds: Reciprocal business arrangements in
nature of arrangements 2: 303
Sole regional exchange members
number of members and nature of arrangements 2: 303
number of members having arrangements 2: 303
proportion of total exchange income from 2: 304
Tables showing various aspects of 2: 303, 304
Recommendations of the Special Study
See Special Study of the Securities Markets:
Conclusions and recommendations; see also under specific
topics
Recordkeeping of broker-dealers
Age of firm as factor in excellence of 1: 66
Revocation of registration for inadequacy of 1: 85
SEC concern with 1: 72
Records and record keeping
American Diversified Securities, Inc., by 1:55
Mutual fund insider trading 4:252
Mutual fund transactions
SEC requirements as to 4: 232
NYSE staff’s power to call on members for 4: 515
Real estate securities offerings 1: 590
SEC concern with under Exchange Act Section 2 2: 541
Special Study examination of 1:6
“Red herring”” prospectus 1: 548
See Prospectus
Regional exchanges and Exchange Act of 1934
Clause 2, Section 12(f), administration of
ability to trade securities listed on another exchange
2:922, 923
application for extension of privilege 2:919
best-execution principle 2:920
bona fide independent secondary market test 2: 921
diversion of round-lots from primary market 2:920
execution of round-and-odd-lots to tape 2: 920
hearings on applications, elimination of 2: 922
interpretations of clauses, variations in  2: 919-923
NYSE failure to intervene in applications 2: 922, 923
primary market, using for better execution 2: 920
round-lot-odd-lot distinction 2: 922
round-lot trading impact on 2: 920
round-lot trading mechanic’s, standards 2: 920, 921
SEC quantitative standards, absence of 2: 922
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Regional exchanges and Exchange Act of 1934—Continued
Multiple Trading Case
19(b) of Act, relation to NYSE rule 2:923
landmark decision, as 2: 923
NYSE rule change, concerning
amendment authorizing members to continue regional
exchange activities 2:924
off-lot trading disruptive effects on 2: 923
regional trading, curtailment of 2: 923
Registered exchanges, scope of term 2: 917
Unlisted securities, trading under Act
AMEX percentage of exclusively listed stocks 2:919
Clause 2, Section 12(f) administration 2: 919-923
see Clause 2, Section 12(f) administration, above
compromise, statute as 2: 919
“orandfather clause” 2:919
issues traded, decline in 2: 919
Pacific Coast Exchange, percentage of unlisted stocks traded
2:919
SEC 1936 report and recommendations 2: 919
three categories of 2:919
Regional exchanges as primary and secondary markets
See also Regional exchanges and Exchange Act of 1934
Broker-dealers’ membership in
competition between exchanges and over-the-counter foster
ing 2:905
“multiple” trading by 2:937, 938
widened selection of as public customer incentive 2: 939
Categories of enumerated
Chicago Board of Trade’s status 2: 911
exempted exchanges 2:911
major regional exchanges named 2: 911
mining exchanges 2:911
National Stock Exchange’s status 2: 911
Commission schedule of NYSE, influence of 2: 927
give-up arrangements on regional exchanges 2: 927
reciprocal business arrangements, extent of 2: 927
Commissions and commission rates
members’ income from (tables) 2:930, 1080
NYSE rates, the same as  2: 939
nonmember customer for odd-lots, payment by 2: 936
nonmember rates 2: 300
Competition among exchanges 2:946, 947
dual NYSE and regional memberships
SEC vigilance as restriction 2: 947
dually-traded stocks 2: 946
public policy favoring plurality of exchanges 2: 947
transfer offices to avoid transfer tax 2:947
Disciplinary actions and procedures 4: 601, 743
See also individual regional exchanges
reporting to SEC 4: 708
types of violations, 1953—-62 (table) 4:743
Dually-traded stocks
prices on regionals 2: 640
Evolution and history of: See Regional exchanges: Evolution
and history of
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Regional exchanges as primary and secondary markets—Continued
Exchange Act of 1934 and: See Regional exchanges and Exchange
Act of 1934 2: 917-923
“Kxchange Dealer Plan” 2: 944
Execution of orders on
pre—1920’s excellence of 2: 915
quality, compared to NYSE 2:933
reasons for given by dual members (table) 2: 1086
speed in as incentive for trading 2: 939
Exempted exchanges 4:599
Expansion potential 2: 943
Firms’ affiliation with NYSE and AMEX, June 30, 1962 2: 1078
Flexibility of trading on = 2: 944-946
“HExchange Dealer Plan” 2: 944
“national’’ and “regional” listings 2: 944
over-the-counter latitude, procedure approaching 2: 945
solely-listed stocks, executions on 2: 944
Special Study attitude toward 2: 945
Floor trading on ,
dually-traded securities, preponderance of 2: 238
price movements, small effect on  2: 238
solely-listed securities, trading in 2: 238
solely-listed stocks, Special Study recommendation
2:242;5: 98
solely-listed stocks, study of floor trading of 2:242; 5: 98
General considerations summarized 2: 946-948
see Summary of general considerations, below
Income
dual members 2: 929, 930
dual members, NYSE income of (table) 2: 929
dual members’ regional exchange-derived income
2: 929, 1080
members’ and dual members’ income, four exchanges, 1961
2: 1078
off-board income of dual members 2: 929
sole and dual member firms, 1961 2: 1078
Income and resources of various exchanges 4: 600, 601
Income, members and dual members, four exchanges
concentration of, 1961 2:1079
dual members (chart) 2: 962
sole members (chart) 2: 963
total exchange and commission income, 1961 2: 1078
various sources of income, importance of 2: 1080
Institutional investors’ transactions, dollar value 4:224
Issues traded on  2: 817
List of 2: 822
Listed stocks traded on  2: 875
See also Listed securities in over-the-counter markets
Listing on, reasons for
brokerage business, desire to share 2: 812
national distribution and prestige 2: 812
reciprocity 2: 812
second market, giving choice of 2: 812
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Regional exchanges as primary and secondary markets—Continued
Listing on, reasons for—Continued
state taxes 2: 812
time difference 2: 812
transfer agency, proximity to 2: 812
Listing standards 2: 816
Mechanics of trading 2: 931-935
round-lot trading: see Round-lot trading, mechanics of, below
Members having reciprocal arrangements (table) 2:303
Membership 2: 928-930
dual members: see Membership: Dual members, below
sole members: see Membership: Sole members, below
today’s situation 2: 928
Membership: Dual members
importance and number of 2: 928, 929, 1078
income, rank according to 2: 929, 930
NYSE income of 2: 929
off-board income 2: 929
public commissions, income from (table) 2: 930, 1080
regional exchange-derived income (table) 2: 928, 1080
Membership: Sole members
give-ups, importance of 2: 930
income of, sources of (tables) 2:930, 1080
over-the-counter income of 2: 930
Mergers of regional exchanges
advantages of 2: 948
communications improvements as aiding 2: 927
mutual trading privileges with other exchanges 2: 927
specific consolidations mentioned 2: 927
Multiple markets: Functions of 2:937-940
broker-dealers in 2: 937, 938
dual-member broker-dealers’ 2: 937, 938
NYSE commission schedule, in evaluation of 2: 938
public customers, incentives to 2: 938-940
see Public customers, below
sole member broker-dealers’ 2: 938
Multiple markets: Public customer, as incentive to 2:939-940
broker selection, widened field of 2: 939
certificates, superior service with 2: 939
commission rates the same as on NYSE 2: 939
executions, speed in reporting 2: 939
institutional “give-up’’ or split commissions 2: 938
large-block customers and NYSE commissions 2: 938
prices 2: 939, 940
see Prices, below
services, custom in return for 2: 938
state transfer tax saving 2: 939
trading after primary exchange closing 2: 939
Multiple trading, unlisted trading compromise on
“orandfather’ clause 2:919
SEC 1936 report on 2: 919
three categories of 2: 919
New issues, loss of distribution of 2: 924

36-071—64—pt. 6———19
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Regional exchanges as primary and secondary markets—Continued
Number of registered exchanges 2: 928, 948; 4: 599; 5: 144
NYSE-listed securities, as competitive market for 2: 954-956

ability to service orders 2: 955
NYSE concern about 2: 955, 956
Odd-lot trading 2: 935, 936
AMEX, similarity to 2: 935
bid or offer executions 2: 935
commissions paid by nonmember customers 2: 936
dually-traded stocks 2: 935
effect of odd-lots trading on primary markets 2: 941, 942
institutional investors’ minor role 2: 936
mechanics of 2: 935
mutual funds, public customers’ trading in  2: 936
offsetting transactions 2: 935, 936
position, ways of reducing 2: 935
primary markets, effect on of regional trading 2: 941, 942
proportion of total trading volume 2: 935
public customers 2: 936
small investors, predominance of 2: 936
solely-traded stock, specialists’ role in  2: 935
tape, executing orders against 2: 935
Original listings, NYSE competition for 2: 925
Place of as markets 2: 936-948
general considerations 2: 946-948
multiple markets, as 2: 937-942
see Multiple markets above
primary markets, as 2: 942-946
see Primary markets, regional exchanges as, below
Plurality of exchanges, policy favoring 2: 947
Prestige, question of national 2: 948
Prices
pre-1920 as geared to NYSE ticker tape 2:915
primary market, as based on 2: 932
Prices: Multiple-traded stocks
absence of reliable data 2: 939, 940
dually-traded stocks 2: 940
narrow limits of competition as factor 2: 939
odd-lots prices as NYSE-based 2: 939, 940
primary market, effect upon 2: 640
round lots, increased flexibility with 2: 940
Primary markets, regional exchanges as 2: 942-946
alternative primary market, as 2: 942
competition provided by 2: 942, 943
diminishing role of 2: 942
expansion potential of 2: 943
flexibility of trading methods, increased role 2: 944-946
see Klexibility of trading on, above
intercommunication, benefits of improved 2: 943
listed-unlisted distinction, recommended elimination of
2:943
mergers, strengthening through 2: 943
new listings, paucity of 2: 942
stocks, importance of regional 2: 942
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Regional exchanges as primary and secondary markets—Continued
Primary markets, regionals’ effect upon  2: 940-942
dually-traded stocks, “better price’”” 2: 940
market break period, 50-stock study of 2:941
multiple trading, regionals and NYSE compared 2: 940
odd-lot trading 2: 941, 942
overall volume, study of increase of 2: 941
percent of NYSE volume 2: 941
round-lot trading 2: 941, 942
round-lot trading compared for 50 stocks 2: 940, 941
vicinity test, minimal effect of 2: 942
Public customers 2: 936
odd-lot trading 2: 936
Public customers: “Multiple’” markets asincentive to 2: 938-940
see b“Multiple” markets: Public customers, as incentive to,
above
Questionnaire EX-4 to members and member organizations
2:1133-1152~
Quotations, sources of 2: 932
pre—1920’s publication of 2: 913
Reciprocal arrangements for commissions by members 2: 303
importance of to regionals 4: 224
Reciprocal business arrangements of sole members
number of members, nature of arrangements, income from
2: 303, 304
Reciprocal business in mutual fund allocation 4: 223, 224
Registered exchanges, scope of term  2: 917
Registered securities traded
see also Securities traded, below
application for registration, content of 2:917, 918
exodus of securities to NYSE 2: 918
“inside” trading in 2: 917
over-the-counter market, shifting trading to 2: 918
proxy solicitation 2: 917, 918
requirements for registration 2:917, 918
Relationship of to rest of securities industry 2: 912
Relative sizes of transactions 2: 928, 1072
Round-lot trading, mechanics of 2: 931-935
characteristics summarized 2: 932, 933
executions, quality of compared to NYSE 2: 933
larger orders, methods of handling 2: 933
last transaction on primary market as basis 2: 932
major patterns summarized 2: 932, 933
NYSE tie 2:932
pre-N'YSE-opening prices as basis 2: 932
prices, basis of 2: 932
principal exchange, sending to when no regional deal 2:932
quotation sources 2: 932
shopping around for best price 2: 932
speclalists’ participation as dealer 2: 932, 933
stop orders 2: 932
thinness of trading 2: 931, 932
SEC reports’ attention to 2:912
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Regional exchanges as primary and secondary markets—Continued
Securities traded 2: 930; 4: 599
see also Registered securities traded, above.
1920’s, during 2: 915, 916
dollar volume in regional-only, 1948, 1961 2: 1078
dually-traded stocks: See Securities traded: dually-traded
stocks, below.
importance of 2: 942
listings transferred to NYSE, AMEX, 1955-61 2:1073
market value of shares outstanding, 1951-61 2: 1074, 1075
multiple trading compromise 2:919
net number on various exchanges (chart) 2:926
number of (chart) '2:926 .
number of issues, 1951-61 2: 1074, 1075
NYSE listing requirements, percent meeting
2: 823, 967, 968
NYSE stocks round-lot volume, percent of 1961 2: 1088
pre-1920’s  2:913, 914
prices, end of 1961 (table) 2:824, 969
registration requirements
see Registered securities traded, above
shareholders, by number of, 1961 (table) 2:817, 965
shares traded or transferred annually, classed by 2:824, 968
solely and dually traded, number, share and dollar volume,
1961 (table) 2: 1084
solely-traded stocks: see Securities traded: Solely-traded
stocks, below
unlisted securities 2: 918, 919
Securities traded: Dually-traded stocks
dollar volume percentage having NYSE or AMEX listing
2: 930
major business of regionals, as 2: 930
NYSE stocks traded on regionals 2: 931
NYSE trading activity as a factor 2:931
odd-lots 2:935
regional stocks, trading in  2: 931
shares outstanding as dual trading factor 2:931
Securities traded: Solely-traded securities
curtailed relative importance of 2:931
dollar volume, 1960 2: 931, 1084
NYSE listing, effect of on volume 2: 930
odd-lots 2:935
proportion of total regional exchange business 2: 931
share volume in 1960 (table) 2: 931, 1084
Securities traded: Solely traded securities, loss of since 1934
1934 Act restrictions 2: 924
bank stocks going over-the-counter 2: 924
dollar volume, solely-regional-listed stocks 2: 925
insurance stocks going over-the-counter 2: 924
market crash of 1929, following 2: 924
markup freedom of broker-dealer 2: 924, 925
new issues, loss of distribution of 2: 924
NYSE restrictive rules 2: 925
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Regional exchanges as primary and secondary markets—Continued
Securities traded: Solely traded securities, loss of since 1934—
Continued
original listings, NYSE competition for 2: 925
over-the-counter competition 2: 924, 925
“seasoning” prior to NYSE listing, loss of 2: 924
teletype intercommunication systems 2: 924
Self-regulatory institutions, as 4: 599-602
See also individual exchanges
chief executive officer 4: 600
conduct of members, regulation of 4: 601, 602
See also individual exchanges
disciplinary actions and proceedings 4: 601, 743
governing committees 4: 600
income and resources of the exchanges 4: 600
organization and government 4: 600
Special Study summary 4:602; 5: 187, 188
staffs 4: 600
standing committee system 4: 600
Significance of as transcending volume 2: 912
Special Study conclusions and recommendations 2: 951, 952;
52146, 147
competence through multiple trading, promotion of
2:951: 5:146
improved procedures, need of 2: 951; 5: 147
mergers of regionals, encouragement of 2:951; 5: 147
multiple memberships, regulation of 2:952; 5: 147
new listings, promotion of status attracting 2:952; 5: 147
primary competing markets, encouragement of 2: 951;
5:147
volume- or block-discount to help trading 2:951; 5: 146
Special Study method
constitutions and rules, study of 2: 912
interviews 2:912
observation of operations 2: 912
Questionnaire EX—4 2: 912
text of 2:1135
Special Study summary 2: 948-951; 5: 144146
active exchanges, number of 2:948; 5: 144
commission rates of NYSE, effects of 2: 950; 5: 146
crash of 1929, effect of 2:949; 5: 144
dual stocks, odd-lot orders for 2: 950; 5: 145
dual stocks, prices as based on primary exchange 2: 949;
5:145
dual stocks, special trading arrangements for 2:950; 5: 145
dual stocks, specialist participation in trading 2: 949, 950;

5:145

memberships, dual and sole, and income sources 2: 950;
5: 145

multiple trading of securities, active NYSE stocks 2: 949;
5: 145

multiple trading of securities, dollar volume of 2: 949;
5: 144, 145

multiple trading of securities, effect of on New York market
2:949; 5: 145
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Regional exchanges as primary and secondary markets—Continued
Special Study summary—Continued
multiple trading of securities, expansion of 2:949; 5: 144
multiple trading of securities, relative importance of 2: 949;
5: 144
odd-lots in solely traded stocks 2:949; 5: 145
odd-lots trading 2: 935
odd-lots trading in dual stocks 2:950; 5: 145
plural exchanges, public interest in fostering 2: 950, 951;
5: 146
primary markets, declining importance of regionals as
2: 951; 5: 146
round lots in solely-traded stocks 2:949; 5: 145
round-lot transactions by as dealer 2: 932, 933
solely-listed stocks, loss of 2: 949; 5: 144
specialist participation 2:949; 5: 145
technological competition provided by regionals 2:950, 951;
5: 146
trading mechanisms of regional markets 2: 949, 950; 5: 145
unlisted securities (listed on another exchange) 2: 949;
5: 144
Specialists’ books on selected stocks
February 16 and July 26, 1962 (table) 2: 1085
Summary of general considerations 2: 946-948
see also Special Study summary, above
automated bookkeeping 2: 947
character of trading, shift in 2: 927
competition among exchanges 2: 946, 947
dollar volume, increase in 2: 927
importance of regional exchanges 2: 946
individual exchanges, differences in 2: 928
mergers, advantages of 2: 948
Midwest Stock Exchange, post—1951 developments 2: 928
multiple trading, increased dependence on 2: 927
new business methods, potentialities of 2: 946
plurality of exchanges, policy favoring 2: 947
prestige, lack of national 2: 948
share volume, relative loss in  2: 927
sole memberships, needed strengthening 2: 948
solely traded stocks, decrease since 1940 2: 927, 928
strong exchanges, room for 2: 948
trading practice modification, need of 2: 948
transfer tax, transfer offices to avoid 2: 947
Technological developments, impact of 2:912
Today
identity of 2: 928
mechanics of trading 2: 931-935
membership 2: 928
number active 2: 928
public customers 2: 936
relative size of trading 2: 928, 1072
securities traded 2: 930
Trading on after primary exchange closing 2: 939
Transfer tax saving as incentive to trading on 2: 939
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Regional exchanges as primary and secondary markets—Continued
Vicinity test in registering 2: 920, 922
multiple trading under Section 12(f) (2), effect on 2: 942
Volume of trading
1920’s, during 2: 916
dollar volume increase 2: 927
dollar volume, solely-traded stocks, 1960 2: 831, 1084
end of 1961 (table) 2: 826, 969
odd-lot trading as percentage of total 2: 935
percent of NYSE volume 2: 941
post—1929 decline 2: 916, 917
selected s;ocks, 3 exchanges, January 27, 1961 (table)
: 1087
share volume, relative loss in  2: 927
share volume, solely-traded stocks, 1960 2: 831, 1084
significance of 2: 912
solely and dually traded stocks, 1962 (tuble) 2: 1084
solely-listed regional stocks 2: 925
solely traded stocks 2:931, 1084
Regional exchanges: Evolution and history of 2: 913-916
1920, before
business structure changes influencing 2: 914
“call”’ system used 2:913
capital markets’ regional growth 2:914
displacement of as primary markets 2:914
dual membership in  2: 914, 915
executions, excellence of 2:915
industrial developments, following 2: 913
manipulated markets, assertion of 2:914
membership in, changes in  2: 914, 915
multiple trading in regionals 2:915
need, regionals as created by 2:912, 913
New York firms joining 2: 915
non-local issues, trading 2: 914
prices as geared to NYSE tape 2:915
quotations, publication of 2:913
securities traded 2: 913
1920’s, history in
capital market activity 2: 915
changes in scope and functions 2: 915
most successful years, as  2: 915
state Blue Sky laws advantages 2: 915
stocks listed 2:915
volume of trading 2: 916
post—1929 decline and reasons therefor 2:916
bank stocks, withdrawal of 2:916
Blue Sky law exemption withdrawal 2: 916
bubble bursting, criticism for 2: 916
harmful practices, perpetuation of 2:916
listings, loss of 2:916
multiple trading, revival of interest in  2: 916
new issues, loss of 2:916
volume, reduction of 2: 916, 917
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Registered investment advisers and their personnel: See Investment
advisers: Registered
Registered representatives

See also Registration of salesmen of securities

Joint testing program for 4:737; 5:204

NASD: See National Association of Securities Dealers
Supervisor’s examination 1: 139

Registration of broker-dealers with the SEC

Section 15(a) of Exchange Act, text of 1: 69
Section 15(b) applicability 1:72
Activities of registrants, 1962 1: 32
app}_icants, July-December 1961, capital and indebtedness
of 1:168
Application Form 3-M, datain 1:71
Application Form BD, data in
checking of by SEC 1:71
deficiencies of 1:71
financial condition, as to 1:71
inaccuracies or deficiencies, effect of 1:71, 72
offenses committed, enumeration of 1:71
scope of 1:70
Application forms, Midwest Securities Commissioners Association
efforts toward uniformity in 4:735
Applications and registrations, 1940-62 (table) 1:31
Classified by exchange membership and NASD status 1:30
Denial, grant, revocation, SEC power under Section 15(b) 1:71
Exchange and NASD status, by (table) 1:30
Exemption from registration 2:7
Individuals, Section 15(b) provisions as to  1:71, 72
New York requirements 1:81
Primary and secondary activities, February 28, 1962 (table) 1:32
Principals of broker-dealer forms, January—-March 1961 (table)
1:163
Real estate securities, dealers in  1: 585
SEC registration form for 1:585
Registration statement
failure to disclose, as material omission 1: 68
Requirements for 1:68
Restrictions on
crimes, conviction of 1:70
enforcement of 1:70-72
lack of appreciation of responsibilities 1:71
prior conduct of applicant 1:70
recordkeeping of applicant or registrant 1: 72
Revocations
capital of firms as factor 1: 91
Exchange Act authorization of 1: 306
improper selling practices, for 1: 306
recordkeeping inadequacies, for 1: 85
violations caﬁing for revocation 1: 303
SEC function under Exchange Act Section 2 2: 541
Table of, selected years 1: 31
Type of organization, 1940-62 (table) 1:37
Unregistered firms, significance of 1: 69
size of such firms 1:70
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Registration of salesmen of securities
See also Registered representatives
Commission’s power to deny or revoke
control of qualifications through 1: 115
Exchanges’ controls over qualification through 1:129-131
See also individual exchanges
investigation of applicants 1: 130
NYSE as pacesetter and example 1:130
Limited registration 1:131
Mutual fund salesmen
Special Study summary and conclusions 1:157; 5: 43, 44
Number registered in 1962 1: 130
NYSE: See New York Stock Exchange
Part-time salesmen: See Salesmen of securities, qualifications of
State standards and procedures 1:131-133
background, investigation of 1:131-133
examinations 1:132, 133
New York 1:131
Ohio 1:132
Oklahoma 1:133
Texas 1: 132
training, broker-dealer sponsorship of 1: 133
Uniform Securities Act impact 1: 133
Washington State 1: 132
Registration of securities
Companies making registered issues, 1959-61 1: 485
Dollar volume of sale of registered issues 1: 483
Exchange Act, under 1: 3
Filing defective registration statements, request for withdrawal
of 1: 514
Government issues as exempt from 2: 542
Integration of requirements as between Exchange and Securities
Acts 1: 592-595
See Disclosure; Prospectus
real property securities: See Real property securities
Median size of issues, 1959-61 1: 485
No action letter 1: 560
Percentage of total sales comprised by 1: 483
Premium, selling at in 1961 1: 516
Procedure in
investigation of issuer, importance of 1: 514
SEC’s burden of investigating issuer 1: 514
underwriter’s important role 1: 514
Regional exchanges, traded on: See Regional exchanges and
Exchange Act of 1934
Registration statement
filing flagrantly deficient 1: 514
integration of information with Exchange Act reporting
1: 592-595
short-form by issuer already subject to Sections 13, 14, 16 of
Exchange Act 1: 593-595
underwriters’ stock, posteffective amendment as to 1: 541
“Shelf” registration problems under Rule 10b—6 1: 546
Special Study recommendation 1: 559; 5: 73
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Registration of securities—Continued
Source of securities as test of requirement of 1: 559, 560
Special Study conclusions and recommendations
registration statement short form 1:595; 5: 77
Underwriters’ stock or options 1: 541
posteffective amendment to statement 1: 541
Unregistered securities: See Unregistered securities
Unseasoned issues
price of, 195961 1:486
size of, 1959-61 1:486
When registration required 1: 560
Regulation A offerings
1961 offerings, price experience of 1:517
Compensation stock of underwriter, escrow 1: 542
Cost of issuing, small dealers’ higher percentage 1: 504
Dollar volume
195961 1:484
Firms underwriting 1:496-498
Free-riding and withholding practices with 1: 529
New-firm concentration on 1: 67
Number of new issues, 1959-61 1:484
Offering circular use in 1: 547
Percentage of cash financing, 194561 1:483
Prospectus, failure to deliver to customers 1: 549, 550
Underwriter’s role in  1: 493
smaller firms as favoring 1:495
Regulatory pattern in securities business
Generally 4:493-814
Listed securities in over-the-counter markets
Special Study summary respecting 2: 908, 909; 5: 141
Private groups, uniqueness of social control by 4: 501
SEC role in
See also Securities and Exchange Commission
regulator and supervisor of self-regulators, as 4: 501
Self-regulation in the securities business 4: 501-504
See also individual exchanges; National Association of Securi-
ties Dealers (NASD)
affected with a public interest, industry as 4: 502
balance between part-time volunteers and full-time paid
staffs 4: 503
competition, as impairing, and calling for government super-
vision 4: 502
government power as held in reserve 4: 502
impairment of competition in industry, as entailing 4: 502
limitation of in attitudes of self-regulatory agencies 4: 501
need for public supervision, rationale of 4: 502
practicality of as feature of Federal control 4: 501
price discrimination against nonmembers of exchanges
4: 503
private groups, uniqueness of social control by 4: 501
“private’’ standards of restrictive conduct under 4: 502
quasi-public utilities, industries operating as 4: 502
SEC role of regulator and supervisor of self-regulators
4: 501
Special Study major theme, as 4: 501, 503, 504
Special Study task to assess the effectiveness of 4: 501
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Reporting requirements in securities business
See also under specific agencies
Automation in accumulation and processing of
See Automation
Banks issuing securities 3: 36
scant protection afforded by 3:38
Continuous, of Exchange Act Sections 13, 14, 16
integration of information with Securities Act registration
requirements 1: 594, 595
Corporate publicity, as restraint on statements in 3: 97
Disciplinary measures of NYSE: See New York Stock Exchange
Disclosure through periodic reports 1: 593
Exchange Act, under 1:3
Financial statements
Special Study summary concerning 3: 61; 5: 154
Insurance companies issuing publicly held securities 3: 41
Integration of between Exchange Act and Securities Act
1: 592-595; 5: 77, 78
Listed securities under Exchange Act 3:3
Mutual fund investment adviser’s own transactions 4: 252
Mutual fund nonaffiliated director 4: 250, 254
NYSE members’ reports to Exchange (table) 2: 429, 430
Off-floor trading of exchange members
Special Study recommended study of 2:246; 5: 99
Over-the-counter market securities requirements 3: 10-12
See also Over-the-counter securities
insider trading, SEC requirements 3: 15
maximum price and volume data, Special Study recom-
mendation 2:678;5: 130
Section 16(b), potential impact of 3:47
Periodic reports
reservoir of, integration of filing of 1: 593
Real property securities offerings
SEC Rules 13a-15 and 15d—-15 1: 589
Unlisted securities under Trust Indenture Act of 1939 3:6
Research activities of broker-dealer firms: See Investment advice
Research and investment advice
See Investment advice; Investment analysts; Investment ad-
visers and counsellors: Registered
“Riskless” transactions
See Over-the-counter retail markets
Round-lot transactions
See also individual exchanges: Block transactions
AMEX transactions as percent of total customers: 1937-61
2:39%4
Broker-dealer trading in
listed securities 1n over-the-counter markets 2: 892
Commissions based on: See Commissions, commission rates and
ratemaking
Floor trading in, tables showing NYSE and AMEX, 1937-61
2:497
Individual public customers
listed securities in over-the-counter markets 2: 878, 882
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Round-lot transactions—Continued
Listed securities in the over-the-market transactions
broker-dealer trading in, smaller transactions 2: 892
larger-sized transactions, stress on 2: 878, 882
Special Study summary as to prices 2:908; 5: 140
Market break, volume during 3 days of break 4:839
Members’ off-floor trading in
percentage of shares traded for members’ own account
2: 242 243
NYSE: See New York Stock Exchange
Regional exchanges: See Regional exchanges as primary and
secondary markets
Short selling transactions 2: 253
Specialists’ transactions
balances, 1961-62 (chart) 4: 838
percent of total round-lot volume, 1937-61 2: 379
Volume
commission schedule, as based on 2: 311-324, 346
Round-lot unit
Depth of market as affected by
odd-lot trading, influence on 2: 831
Market allocation as affected by
Special Study summary 2:835; 5: 132
NYSE inactive securities, unit for 2: 832
Reduction in size
Special Study recommendation 2:836; 5: 134
Reduction in size to 25 or 50 shares, suggested 2: 832
public interest in reduction 2: 832
Rule of Thumb
Quotation of over-the-counter stocks, use in  2: 643
Rules
Citations: See tables following subject index
Exchanges
required adoption under Exchange Act 1:3
SEC enforcement or changing of rules 1:3
Individual agencies: See those agencies
Rumors
Listed companies’ prompt announcements concerning 4: 567
NYSE rule prohibiting members’ circulation of 1: 316
St. Louis Stock Exchange
Midwest Stock Exchange, merger with 2: 927
St. Paul Stock Exchange
Midwest Stock Exchange, merger with 2: 927
Sales practices
See Selling practices; see also specific topics, as Mutual funds
Sales promotion in the securities industry
See Selling practices in the securities industry
Salesmen of the securities business
Albion Securities Co., Inc. 1:60-64
American Diversified Securities, Inc. (ADS) 1: 54
Analysts, doubling as 1: 144
Aptitude tests in screening applicants 1: 101-103
Strong vocational interest test 1: 101
Attorneys as, conflict of interest in 1: 588



