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9 2:36
9(a)(4) a: 
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15A(b)(8) 1:308;4:!63,604,664
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16 1: 435; 2: 36, 917; 3: 5, 14, 36, 38, 55, 62; 4:20
16(a) 3:4
16(b) 3: 4, 15, 54, 62
16(c) 2: 247; 3:5
16(d) 3:36
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17 1: 72; 2:653
17(b) 1:303
18(a) 3:101
19 4:724
19(a)(1) 4:599
19(a)(3) 1:306
19(b) 2: 7, 13, 300, 337, 344, 346, 349, 923; 4: 698, 702, 704
19(b)(9) 2:924
19(c) 4: 506, 507, 761
19(d) 1:1
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21(e) 1: 303, 306
25 4:608
32(a) 3:101
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103-1(a) 4:805
10(b)-2 1: 253, 305, 561, 562
10b-2(d) 1:562
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10b-6 1: 518, 542, 545, 546, 559, 568-570; 2: 606;

4: 662, 785
10b-7 1:546;2:843
10b-9 1:303
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123-1 3:36
12d-1-1 4:709
12f-4 3:57
133-13 3:40
143-3(b) 3:58
15b-2(b) 1:85
15b-5 3:96
15b-8 1:71
15c-1 1:239
15cl-2 1:375
15cl-4 1: 303, 391, 564; 2:611
15c-6 1:564
15cl-7 1:303
15cl-8 1:239, 303, 546
15c(2) (proposed) 1:531
15c2-1 1:404
15c?-6 l: 308
15c3-1 1:83, 407
15c3-1(]))(2) 1: 87, 88; 4: 587, 595, 
15c3-1(c)(1)(B) 
173-3(a)(8) 4:656
17a-2(a)(12) 1:116,305
17a-4(b)(4) 1 : 376
206(4)-1 1:239, 369, 382
206(4)-2 1:381
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Uniform Securities Act
Sections cited in Special Study

204(a) (2) (G) (H) 
204(b) 1:133
204(b)(5) 1:374
204(b)(6) 1:82, 143, 
401(b) 1:142

American Stock Exchange rules cited h~ the Special Study
3 2:227
5 4:800
6 4:800
10(a) 4:805
110 4: 774, 776, 795, 797, 800
ll0(a) 4:794
170 4: 774, 776
170(b) 4:581,790
174 4: 776, 789, 802
175 4: 776, 781,791
187 4: 784, 789, 800
188 4:795
190 4:784
190(a) 2:154
190(a)(b) 4:788
190(e) 2: 156; 4:581
190(z) 2:156
191 4:800
365 4:581
391 1:561
411 4:582
412 1:406
550 4:784
552 4:784
592 1:561

New York Stock
10 1:121
26 2:345
54 2:195
62 2:181
75 2:142
91 2:142
92 2: 147;

Exchange rules cited in the Special Study

4:854
94 2:66
103 2: 66; 4:547
104 2: 66, 81, 82, 92
105 2: 66, 568
107(a) 2:132
107(b) 2:129
108 2:144
110 2:524-526
111 2: 156; 4:551
115 2:76
116 2:150
121 2:66
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New York Stock
312 4:317
314 2:46
325 4: 520, 526-527
342 1: 140, 320
344 2: 308, 314; 3:99
345 1: 123; 3: 99; 4:543
346 1:113
347 1:255
350 1: 316; 4: 557, 558
359 2:308
369 2: 304, 313, 314
391 1: 561; 2:843
392 1:561
393 1: 564; 2:563
393.15(u) 4:791
394 2: 12, 41, 195, 563
401 1: 315, 435
402 4:538
402(a) 4:534
402(b) 1:405
402(d) 4:534
403 1:316
405 1: 239, 290, 301, 315; 2: 557; 4"- 521
405(1) 4:20
408 1: 297, 315
418 4:521
419 4:521
431 1: 399; 2: 123; 4: 10, 528
435 1:297,316
435(2) 1:315
436 1: 255, 395
440 2: 315; 4:517
450-456 4:538
460 2:157
471 4:533
472 1: 377; 4:531
473 4:533
481 4:560
483 4:560
485 4:560
742 1:406

Exchange rules cited in the Special Study--Con.
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AND EXCHANGE COMMISSION DECISIONS AND LITIGATION
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Abraham & Co., C. H. 2:653
Acker v. Sc,~dte 3:95
Allen (Floyd A.) & Co. (SEC) 2:608
Allen & Co., Inc., Floyd A. (SEC) 2:608
Allendar & Co. (SEC) 1 : 238; 2: 654
American JE’quities Corp. (SEC) 2:605
American Quicksilver Co. (SEC) 2:605



378 REPORT OF SPECIAL STUDY OF SECURITIES ]~L~RKETR
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.Arkansas Louisiana G(~s Co. v. W. R. Stephens Inv. Co. 3:15

.Associated Press v. Ur~ited States 2:602
As(.or Securities Corp. (SEC) 1 : 71
Atkin et al. v. ttill, Darlington de Grimm 2: xi; 5:29
Arras Securities, Inc. (SEC) 2:605
Bach v. Ouigan 3:95
Bailey (Charles E. ) & Co. ( SEC) 1:512
Baird v. Franklin 4:699
Barnett de Co. Inc. (SEC) 1:238
Barrett de Co. (SEC) 2:589,655
Best Securitq~es, Inc. (SEC) 1 : 238
Birnbaum v. Newport Steel Corp. 3:96
Bishop (Hazel) (SEC) 1: 546, 592
Blau v. Lehman 1: 434; 3: 58, 64, 429, 434
Borende Co. (SEC) 1: 311; 2: 648, 650
Boruski, Ernest F., Jr. (SEC) 4:161,164
Boston Stock Exchange application (SEC) 2:920
Brittin v. Schweikardt 3:95
Brooklyn Manhattan Transit Corp. (SECt) 1 : 571
Brown, Barton de Engel (SEC) 2:654
Bruns, Nordemande Co. (SEC) 1: 304, 540; 2:602
Burton (Leonard) Corporation (SEC) 1:346
Cady, Roberts de Co. (SEC) l: 432, 5:96
Cady, Roberts& Co., In the Matter o] (SEC) 2: 239; 4: 542; 5:96
Carr Consolidated Biscuit Co. v. Moore 3:15
Cochran v. Channing Corp. 3 : 96
Codman, In re 1:411
Cunningham de Co., Inc. R. J. (SEC) 1:71
Diversified Funding 2:607
Dominick & Dominick, In the Matter o.f (SEC) 3: 65, 94
Duches (Arlene IV.) (SEC) 1:238
Duker de Duker (SEC) 1: 238; 375; 2: 646, 653
East v. Crowdus 1 : 413
Edison Electric Illuminating Co. o.f Boston 2:958
Eratt v. Robin.~on 3:96
Errion v. Connell 3:95
First Anchorage. Corp. (SEC) 1: 238; 2:653
First Cali~fornia Company (SEC) 1:533
Fir.~t Securities Corporation (SEC) 1 : 239,311, 312
Fischman v. Raytheon l~4.fg. Co. 3: 95, 96
Geismar v. Bond & Goodwin, Inc. 3:95
Gob Shops qf America, Inc. (SEC) 2:608
Gordon v. Spalding 1 : 4 ! 2
Gorman v. Littlefi,~ld 1 : 411
Graham & Co. (SEC) 2:650
Greenberg, Gerald M. (SEC) 4:665
Greenbergde Leopold (SEC) 1: 239, 311
Gruber (P. J. de Co., Inc.) (SEC) 1:267
Halsey Stuart de Co. (SEC) 2: 595, 602
Heft, Kahn & Infante, Inc. (SEC) 1: 238, 349, 376; 2:654
Helfhat v. Whiteh’ouse 4:773
Hens!ey (Earl) Co., Inc. (SEC) 1:528
Herdegen v. Paine, Webber, Jackson & Curtis 3:97
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Herrick Waddell & Co. (SEG) 2:648
Hissborough Investment Corp. v. S.E.C. 1: 571
Home Indemnity ~o. v. Reynolds& Co. 2: xi;|5:29
Hughes, Arleen W. (SEC) 2:623
Hughes (Charles)& Co. (SEC) 2: 646, 653, 654
Hughes (Charles)& Co. v. S.E.C. 1:238
Hunt, In the Matter of (SEC) 1:571
Imperial Petroleum Co. (SEC) 2: 605, 608
Investment Registry oj America (SEC) 2:654
Investment Service Co. (SEC) 1 : 240, 375
Jackson& Co., S. T. (SEC) 2:588
Joseph v. Farnsworth Radio & Television Corp. 3: 96
Kohler v. Kohler Co. 3: 96
Landau, In the Matter of Theodore (SEC) 1 : 267; 2:606
Leonard & Co., W. E. (SEC) 2:654
Leopold, Robert (SEC) 4:665
Loeb (Carl M.), Rhoades & Co. (SEC) 3: 94
Loeb (Carl M.) Rhoades & Co., In the Matter of (SEC) 3:65
Logan (J.) & Co. (SEC) 1: 238, 304
Mac Robbins & Co. (SEC) 1: 265, 346, 375; 2:654
Magida v. Continental Can Co. 3:15
Managed Funds, Incorporated (SEC~) 4:158
Managed Investment Programs (SEC) 2:648
Maryland Securities Co., Inc. (SEC) 2:650
Mason, Moran & Co. (SEC~ 4:157
May & Phinney (SEG) 1: 238
Midland Securities, Inc. (SEC) 2: 648, 650
Mitchell (G. J., Jr., Co.), In the Matter of (SEG) 3:65
Mitchell Securities, Inc. (SEC) 2:650
Monarch Asbestos Co., Ltd. (SEC) 2:605
N. Sims Organ (SEC) 1:124
National Association oJ Securities Dealers, Inc., In the Matter

1: 48, 86, 89, 90; 2: 647; 4: 606, 641,665, 669, 715
New York Stock Exchange, In the Matter oJ (SEC) 4:704
New York Stoc]c Exchange, In the Matter o] the Rules of 2: 7
Norris & Hirshberg (SEC) 1: 297; 2: 588, 654
Organ, N. Sims (SEC) 1:124
Osborne v. Mallory 3:96
Oxford Co., Inc. (SEC) 2:654
Palombi Securities Co., Inc., In the Matter of 1: 267; 4:665
People v. Watson 3:97
Peoples Securities v. S.E.C. 1:573
Philips & Co. (SEC) 1 : 311
Pittsburgh Stock Exchange Application (SEC) 2: 920, 921
Pledger ~c Co., Inc. (SEC) 2:605
Rappee & Co., Lawrence (SEC) 2:605
Re, Re & Sagarese, In the Matter of 4: 578, 583
Read, Evans & Co. (SEC) 2:605
Reid, Alexander & Co. (SEC) 2:654
Reynolds ~c Co., In the Matter of 1: 290; 2:557
Richmond Corporation (SEC) 1:68
Riley v. Sweat 1 : 89
Robin (Anne Caseley) (Investment Advisers Act Release 127) 1:240

36-07,1--64~--pt. 6-----25
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Robin (Anne Caseley), d/b/a The Profitmalcer, In the matter of (SEC)
1 : 382

Rosenberv v. Hano 3:95
Ross Securities (SEC) 2:654
S.A.E. Corporation (SEC) 1:71
Schechter (A.L.A.) Poultry Corp. v. U.S. 4:605
Sebastian, Richard A. (SEC) 2:653
Securities and Exchange Commission v.

C. H. Abraham & Co., Inc. 1:238
Capital Gains Research Bureau, Inc. 1 :]240, 372, 382;

4:540
Corporate Investors Co. 1:267
Garfield 1 : 308
Guild Films Co. 4:35
Hillsborough Investment Corp. 1:571
Prudential Diversified Services 1:574
Ralston Purina Co. 3:17
Truckee Showboat, Inc. 1:572
Variable Annuity Co. 3: 40

Sherman Gleason & Co. (SEC) 2:639
Silver v. New York Stock Exchange 2: 342; 4: 502, 692, 693,698~ 699,

701,712, 714, 723, 724, 726, 727; 5:13
Smith, Holly Co., Inc. (SEC) 1:528
Smotowe v. Delendo Corp. 3:15
Speed v. Transamerica Corp. 3:96
Stellav. Graham Page Motors Corp. 3: 15
Stellav Kaiser 3 : 95
Texas Continental Life Ins. Co. v. Bankers Bond Go., Inc. 3: 95, 96
Texas Continental Life Ins. Co. v. Dunne 3: 95
Thiele v. Shields 3:96
Tillman, In the matter of Carroll (SEC) 1 : 382
United States v.

Farrell 1 : 307
Morgan 1:21
Rollnick 1 : 265
Todd 1 : 307

Van Alstyne, Noel & Co. (SEC) 1:435
Walet v. Jefferson Lake Sulphur Co. 3:15
Whitney, In the Matter o.f Richard (SEC) 1 : 395, 425; 4: 508
Wien dc Co., M. S. (SEC) 2: 595, 602, 655
Wolf, Inc., Lewis (SEC) 1: 522; 2:589
Zachman v. Erwin 3:95

SECURITIES AND ISSUERS OF SECURITIES MENTIONED
IN THE SPECIAL STUDY

Ace Science & Electronics Corp. 4:250
Admiral Plastics Corp. 1 : 507
Aero Space Electronics, Inc. 1:498
Affiliated Fund 2:591
Air Space Devices, Inc. 1 : 498
Alaska Telephone Corp. 1 : 266
Alleghany Corp. 2:244
Allen (Leon B.) Fund, Inc. 4:242
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American
Amerman
AmerlcaIl

American
America]2
American
American
American
American
American

Bowling Enterprizes, Inc. (Bowling) 4:248
Cement~ Co., Inc. 2:591
Diversified Securities, Inc. (ADS) 1:54-57
Insurance Co. (Newark) 2:790
Machine and Foundry 2:14
Motors Corp. 2: 522, 523; 3:72
Mutual Funds Service, Inc. 1: 84, 85
Natural Gas 2:93
Orbitronics Corp. 1:498
Tel. & Tel. Co. 2: 115, 244, 246, 247, 283, 879; 4: 839, 840,

845, 846, 849, 853, 855, 857, 858, 864, 866, 874,
882-884, 889, 895, 903-905, 927, 931,935

Ampex Corp. 4:549
Anaconda 2:95
Anaconda Lead & Silver Co. 2:606
Anchor Corp. (Anchor) 4:105
Annheuser-Busch, Inc. 2:790
Anodyne Corp. 1:498
Aquafilter Corp. (Aquafilter) 1:275-280
Aquoa-Chem, Inc. 2: 790, 791
Arco Electronics, Inc. 1: 499. 629
Associated Fund, Inc. 4: 116, 121
Associated Testing Laboratories, Inc. 1: 531, 632
Astrotherm Corp. 1:498
Avco 2: 115, 116, 283, 287; 4: 840, 843, 849, 853, 855. 858, 864,

867, 875, 903, 906, 907, 927,.931, 935
Avnet Electronics Corp. 3: 77, 78; 4: 243, 549
Axe-Houghton Fund B, Inc. 4: 106, 250
Axe Science & Electronics Corp. 4:106
Aztec Oil & Gas Co. 2:791
Bank of America 2:691
BarChris Construction Corp. 3:71
Beaver Petroleum 4:782
Bell & Howell 4:227
Biochemical Procedures 4:596
Bishop Hazel 4:34
Boonton Electronics Corp. 1: 508, 635
Bozell & Jacobs 3:68
Bristol Dynamics 1: 509, 534, 638
Bruce (Richard) & Co., Inc. 1: 514, 536
Brunswick Corp. 2: 116, 283, 288, 425; 4: 843, 850, 853, 858, 864,

868, 876, 882-884, 897, 903, 908, 909, 928, 932, 936
Canadian ~orthwest Mines & Oils, Ltd. 4: 772, 774
Carlon Products Corp. 2:791
Chance-Vought Corp. 2: 244, 245
Channing Financial Corp. 4:104
Channing Service Corp. 4: 104, 228
Chase Fund of Boston 4:243
Chemionics Engineering Laboratories, Inc. 1:57
Chemtree Corp. 3: 76, 77
Coastal State Gas Producing Co. 2:791
Coca-Cola Bottling Co. 4:549
Collins Radio 4:552
Columbus & Southern Ohio Electric 2:124
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Computer Systems, Inc. 1 : 373
Continental Casualty Company 2:591
Continental Enterprises, Inc. 2:792
ContinentM Research Corp. 4:104
Cove Vitamin 1: 503, 505, 508, 549, 590, 640
Creative Playthings, Inc. 2:792
Crowell-Collier Publishing Co. 4: 549, 766
Cummins Engine Co., Inc. 2: 792, 793
Curtis (ttelene) Industries, Inc. 4:243
Customs Components 1: 507, 521,531,537, 643; 2:617
Decca Records, Inc. (Decca) 4:248
Diversified Funding, Inc. 2: 566, 606
Diversified Growth Stock Fund, Inc. 4:216
Diversified Investment Fund, Inc. 4:216
Doeskin 4:34
Dreyfus Fund 4:218
Edlund Engineered Products, Inc. (Edlund) 1:64
Electronics Corporation of America 4:782
E1-Tronics, Inc. 4: 772, 782
Endevco Corporation 1: 497, 515, 646
Farnsworth Television and Radio 2:515
Filmohm Corporation 1:497, 504, 509, 649
Financial Planning Corp. 4:119
Financial Programs, Inc. 4:115
Fireco Sales, Ltd. (Fireco) 4:249
First Boston Corp., The 2:872
First Charter Financial Corp. 4:549
First Investors Corp. (FIC) 4: 117, 151
First Republic Corp. of America 1: 583
First Western Life Insurance Co. 4:105
Florida Canada Corp. 3:69
Florida Palm-A~re Corp. 4:523
Ford Motor Company 2:113
Founders Mutual Depositor Corp. 4: 116, 119
Fox-Stanley Photo Products, Inc. 1: 350; 2:793
Fund of Amgrica 4:124
Fundamental Investors, Inc. 4:216
General Development Corp. 3: 67, 69
General Investors Trust 4:124
General Motors Corp. 2: 95, 114, 116, 283, 288, 425; 4: 840, 843,

844, 845, 846, 850, 855, 858, 864, 869, 877, 882-
884, 889, 898, 903,910-911,928, 932, 936

General Telephone & Electronics 1:561
Geochron Laboratories 1: 543
Geophysics Corporation of America 1:652
Graham-PMge Motors Common Stock 2:518
Great American Life Underwriters 2:621
Gremar Manufacturing Co., Inc. 1: 499, 506, 654
Grosset & Dunlap 1: 503, 515, 546, 657
Guardian Chemical, Inc. 3:71
Guardian Mutual Fund, Inc. 4:245
Guild Films Co., Inc. 4: 34, 772, 781
Gulf Life Insurance Co. (Gulf) 4:249
Halsey & Co. Stuart 2:602



REI~0RT OF SPECIAL STUDY OF SECURITIES MARKETS 383

Hartford Fire Ins. Co. 2:691
Heliogen Products, Inc. 1:262
Heritage Securities 4: 120
Hewlett-Packard Co. 2: 92; 4:548
Holt, Rinehart & Winston, Inc. 4:549
Hydro-Space Technology, Inc. 1: 492, 660
Ideal Cement Co. 4:247
Infra Red 2:605
Institutional Shares 4:228
International Business Machines Corp. 2: 117, 283,288, 426; 4: 825,
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