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Mublic Law B-167
Al ACT
To gmenl (e Secieritlos el of 1833, es swended, and (e Secyrliiean Exchabge
Art ol 1934, ar amended. to extemd digerbosare requiremeots Lo the isxmers
of additional publicly traded securilies to provide Eor imDeoved gqualificatien
and diselplimery provedures for registered brokers and dealers, gnd for olber
|HrrpoNEs,

Be it riacted by the Sennte and House of Represcnfziives of the
I'nited Siales of Americe in ongress assembled, That thiz Act may
be cited a5 the “Beeurities Acts Amendments of 19647, .

Sue, B Bection 3{a) of the Securities Exchange Act of 934 1
umended by adding xt the end therenf the following four paragraphs:

“{18) The term ‘person associnted with a broker or dealer’ means
nny partner, officer, direstor, or branch manager of such broker or
dealer (OF a0y person vecnpying & similer statug or performing similar
functions), oF any person directly or indirectly contyelling or con-
trolled by such broker or dealer, including any sinployes of such broker
or dealer, except ihnt for the purposes of section 14(b) of this title
{other than puragrapl (7] tElemutP], persans associated with a brokec
or denler whose fonrtions are clereal or minjsierial shall not e
included in the meaning of such term,  The Commission may by rules
and repndations elassify, for the purpose of any pertion or portions
o]f tiﬂis title, persons, inclading employees, conirolted by o broler ot a2
dealer.

“{18) The terms ‘invesiment company', ‘affiliated person’, and
‘insurance company’ have the same meanings a3 in the Investment
Company Act of 1940,

w2y The tevras ‘invostoent adviger’ and ‘fonderwriter’ hiave the
same meanings us o the Investment Adsigsers Ant of 1040,

“(21) The term ‘person associated with 3 member’ neins n person
who 15 registercd with a registered secnrities association pursuaut to
it rutes or who is associated with n broker or dealer whicl 15 2 member
of such association”

Brc. 3. (a) Bection 12{b} of the Seeurities Exclinnre Act of 153
iz amended asz follows:

(1) Subparagraphs (I} through (K) of parsgraph (1) are redesig-
rated as (J} theough (L), respectively.

(2) A new subparagreph {EJJ} is added afier subparagraph {H) lo
read az follows:

“(I} material eontracts, not made in the ordinary course of
hrsincss, which are to be executed in wholg or in part 4t or after
the filing of the application or which were made not more than
two yenrs before such Aling, and every materiil patent or con.
tract for a marerial patent right shall be deemed a materinl
contiraet ;7

(3) A new paragrapl ¢3) is added at the end of subsection {b) to
read o fellows;

“13) Suclh copies of malerial contracte, referced o in paragraph
{14¢I) nhove, as the Commission may [cqUITE &S NECRSSILY OF APPEG-
priate for 1he proper protection of investors nud to sure Fair dewling
n the security”

fb} Section 12(1) of said Act is amended to read ns follows:

SEE Y Netwithstsnding the {oregoing provisions of this section,
any natimual securitics exchange, subjeci to ihe terms and conditions
hereiunfrer set forth—

“YAY} may continwe untisted trading privileges to which a
security had been admitted ot such exchange prior to the effective
date of zubsection {g) (1) of seetion 12 of this title,
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“(B} upon application o and approval of sach applicstion by
the Commission, may extend unlisted Crading privileges to any
security duly listed and registered on any other nutional securities
exchange.

If an extension of unlisted trading privileges lo 3 securily was
originally bused upon its listing and registration on another national
securities exchangs, such priviieges shall continue in effect only so lon
az such security shall retiain listed and registered on any other nationa
securities exchange.

“f2} No application pursuant (o this subsection shall be approved
unless the Commisgion finds, after appropriate netice and opportunity
{or hearing, that the extension of unhsted trading privileges pursaant
to sucl application 1s necessary or apprepriste in the public interest
or for the protection of investors.

18 The Commission shall by rules nne regulatienssnspend unlisted
trading privileges in whole or in part for any o all elasses of srcirities
for & period nor exconding bwelve months, i 1 deems such suzpension
flecassury of Appropriale i the public iniercst or for the prodection
of investors or to prevent evasion of the purposes of this title.

“{43 On the application of Ihe Jzsuer of any security for which
wnlisted (rading privideges on any exchange have been continued or
extended pursaant to this subsection, or of any broker or denler who
takes or creates a inarke! for such security, uvr of any oiler person
having A bona Ade interest in the question of termination or suspension
of suel unlisied trading privileges, or on its owi motian, Ue Cominis-
sion shall by order terminate, or suspend for o period not exceeding
twedve ot s such anlested 1pading privileges for such security iF the

Tommission finds, after appropriate natice and npportunity for hear
ing, that such termingation or SUsSPpension (s eCessaty or appropriate in
the public interest or for he pretection of investors,

5} 1noany proceedinge under this subsection in which approprinie
notier and opportunity for hearing ave required, notice of not less than
fen days (o the applicant in such procecding, to ihe issuer of the
security invedved, (o the exchange whiel is secking to continue or
extend or has continued or extended unlisted trading privileges for
sich seearity, and to ihe exclnge, if any, on wlieh sneh seewrily iy
listed and pepistered, shabl be desned adeguate netice, and any hroler
or dedler who makes ov crentes a market Tor sneh security. and any
ethier person having a bona fide intetest in sucl proceedingg slindl npon
upplication be entitled 1o be henrd.

“16) Any security for which unlisied trading privileges are con-
tinwed or cxtended puraunnt to this suhsectton shall o deemed (o be
registered on & national securithes exchange within vhe meamng of
this title.  The pewers ad duties of the Commizsion under section
15(h} of this title shall be applicalle 1o ihe rnles of an exchange in
respect of any such secarity,  The Coammission nay, by such rules amb
regulations a5 it deemns necessary or appropriate in the piblie interest
or for the protection of investors, rither unconditionally or upon
aperified terms and conditions, or for stoted periods, exenpt sueh
secnrities from the operation of any provision of section 13, 14, or
16 of this title”

{c) Section 12 of il Act is further amended by adding thereio
tlhe following new subseetion:

“ig] {1y Every issuer which is engnged in interstaie commercs, or
in a business affeeting interstnte commeren, or whoss securrties are
traded by use of the mails or any menns or instromentnlity of inter-
state cormmeree shall—

“{A) within one bundred and twenty ddnys after the Insi day
of itg frst ficeal yenr ended after the effective date ol this sub-



T8 STAT. | PUBLIC LAW 88-467-AUG. 20, 1964

seetion on which the issuer has total assets exceeding $1,000,000
and & class of equity security {other than an exempted securily)
lield of record by seven hundred and ifty or move persons; and

“{B} witain one hundred and twenty days after the last day
of its tirst fizcal year ended after two years from the effective date
of this subsection on whicli the jssuer has tota] assets exceedin
S1,000.000 and w class of equity security {other than an exemp
sevurity) held of record by five hundred ¢r more but less than
seven hundred and Gfty persons,

vegister such security by flng with the Commission s registration
statemnent {and such coples thereof as the Commission may require)
with respoct ta such security contrining sueh information and doen-
ments as Lhe Commission may specify comparable to that which is
required i an application to register a security pursuant to sub-
section (b} of this sectinon, Euch sueh registration statement shall
Lecome effective sizly days after Aling with the Commissum ar within
such shorier period as the Conunission may direct.  Until sneh regis-
tration siatement becomes effective it shall not be deemed fled for the
purpases of ssetion 18 of this title.  Any issuer may register any class
of equity security not required to be registered by filing a registration
slatement purseant to the provisions of this paragraph. The Com-

sission is anthorized to extend the date upon whicl any jssuer or class
uf 1551805 15 Tequired 1o register a secgrity parsaant to the provisions
uf this paragraph.

f“{ﬂ} The provisions of this subsection shall not epply in respect
0 L p—

H{A) any security listed and repistered on a national secorities
gxchange,

“{B) avy security issued by an mvestinent company registered
pursiang {0 section B of the Investment Corapuny Act of 15940,

() any security, vther than permanent stock, puaranty stock,
pertanent. veserve stocl, or any similar eertificate evidencing
norwithdrawable capital, issued by 3 sevings and loan associstion,
huilding and lean assveiation, cooperative bank, lotnestend nssa-
ciation, or gimilar tastituiion, which iz supervised and exanined by
Stete or Federal suthority having supervision over any such
s itutron,

D) any security of an isswer organized and operated ex-
clusively for religious, educalional, enevolent, fraternak, chari-
table, or reformatory purposes aud not for pecuniary profit, and
we part of the net. earmings of which fiures to the henefit of 2oy
private shareholder or individual,

“{E} any security of an issuer which iz & ‘cooperative asso-
ciation’ as defined in the Agricultural Marketing Act, appraved
June 135, 1924, as amended, or 5 federation of such cooperative
sssocia tions, if such federation possesses no greater powers or pur-
poses than cooperative associations so defined.

“{F) any seeurity izsued by a mutuzl or copperntive oraaniza-
tion which snpplies & commodity or service primarily for the
Lenefit of its inembers and operates not for pecuniary profit, but
only if the security is part of & cless issnahle only to persens who
purchess cemmodities or services from the issuer, the sscurity is
transferalile only Lo & suceessor in inkerest or occupancy of prem-
jues merviced or to be served by the jssuer, and no dividends are
Pﬂ?’ah]ﬂ to the holder of the sesurity.

“{G) any security wssued by an insurance company if 3]l of the
following conditions are met ;

“{1} Such inzurance company 1x required o snd does fils
an annual stacement with the Commissioner of Insornnees (o
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other officer or aganey performing a similar funetion) of its
tdomiciltary State, ard such anntal statemenl conforing to
that prescribed by the Natioral Assceiation of Insurance
Commissicners o in the deterntination of such State eomo-
missioner, officer or agency substantially conforms to thal so
preseribed. _

“{ii) Such insurance company is snbject Lo regulation hy
its domiciliary Btate of proxies, consents, or authorizations mn
respect of securities issued by such company and such regu-
lztion conforms to that preseribed by the Nativnal Associa-
tion of Insuratice (ommassioners.

Hrani} After July 1, 1966, the purchase and sales of seouri-
ties 1ssued by such insurance company by heneficial cwners,
irectors, or officers of such company are subject to regulation
{ meloding: n‘porting} by its domiciliary State substantially
tn e manner provided in section 16 of this title.

By Tha Cemmivgion may by rules or reguluations or, on its own
mgtian, after netice and vpportenity for hearing, by order, exempt
Teoim this subsection any security of a foveign issuer, ineluding any
certificate of deposit for such s security, if the Commission finds that
such exemption 15 In the public 1sterest and is consistert with the pro-
icction of mvestors.

*{1) Registration of auy class of gecority porsaant to this sulsec-
tion shail Eﬁ terminnted winety days, or such shorter period as the
Commission may detertnine, after the issner files o certificetion with
the Commission that the number of holders of record of such class
of security is redueed to less than tlivee hundred persons. The Com-
mizssien shall after nofice and opportunity for hearing deay terming-
tien of regigtration if it Ands thet the certification 15 untrue. Ter-
min&tion of repistration shall be deferred pending Gnal determination
on the question of denial,

“(n} For the purposes of this subsection the term ‘class’ shall
include ail securities of mn issuer which are of sobstantially similar
character and the holders of which enjoy substantislly similar
rvights wnd privileges., The Commission may for the purpese of this
subsection define by rules and regnlations the termns ‘tolal ascets’ and
‘eld of record’ 1= it deems necessary or appropriste in the publis
interest or for the proteetion of investors in order to prevent circum-
vention of the provisions of this subsection.”

(d} Section 12 of said Aet is further amended by adding thereto
the follewing new subsection :

“{h) The Commission may by rules and regulations, or upon appli-
cution of an interested person, g}r order, after notice and spportunity
for hearing, examt in whole or in part any issuer or class of issuers
from the provisions of subsection {g} of this seetion or from section
13, 14, or ¥5(d} or may exempt from section 16 any officer, direator,
or beneficial vwner of securities of uny isswer, any security of which
15 required o be registered pursuant to subsection {g) hereof, upen
such terms and conditiens and for sech period as it gmms NEeCesEaly
or appropriate, if the Jommission finds, by resson of the number of
public investors, nmennt of trading interest in the securities, the
nature and extent. of the activities of the issuer, income or asscts of
the msuer, or ptherwise, that such action is not inconsistent wilh (he
public interest er the protection of investors, The Corunission may,
for the purposes of any of {he thove-mentioned sections or subsections
of this title, classify issuers and prescribe requirements Approprints
for each such cluss.”

{e} Section 12 of suid Act is further amended by adding thereto
the following new subsection:
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“fi) In respect of any securities issued by banks the deposits of
which ore wnsured i aceotdance with the Federal Deposit Insurance
Act, the powers, fumetions, and duties vested in the Commission under
this ritle to administer and enforce sections 19, 13, 14(a}, 1d4{c), and
16 (1) with respect to national banks and banks operzting under the
Codeof Law forthe District of Columbia are vested in the Comptroller
of the Currency, {2} with respect to all other member banks of the
Federsl Reserve Sxstem wre vested in the Board of Governors of the
Federad Reserve System, und (3} with respect to all other insured
banks are vested in the Federal Ijlel[;usit Insurance Corporation. The
ComptroHer of the Currency, the Board of Governors of the Federal
Keserve Systemn, and the Federal Deposit Insurance Corporation shall
Liave power to make such rules and regulations 82 may be necessary
for the execution of the functions vested in them as provided in this
subsection and nene of the rules, regulations, forms or orders issued
ar ndopred by the Commission pursuant to this title shall be in any
way binding upon such officers and agenc.iﬁﬁ. in the per'furma.nl_‘.e of
swcli functions, or upon any such banks in connection with the
performanee of such functions.

Sec. 4. Section 13{a) of the Securities Exchange Acl of 1934 is
amended to read 45 follows:

vare. 130 [a) Fvery issuer of o security registered pursuant (o sec-
tion 12 of this title shalt file with the Commission, in aceordance with
stch rules and regalations as the Comunission may preseribe as neces-
eary o appropriate for the proper protection an nvestors and to
insnre foir dealing in the securty—

{1} such mlormation and documents [and such copies thersef)
as the Commission shall require to keep remsonobly earrent the
infermation and docurients required to be ineluded in or filed
with an application or registration stafement Aled purssent to
section 1%, eacept that the Commission may not require the Aling
of any nmuaterial contrace wholly executed before July 1, 1962,

“42) such uniual reports (and such copies therenf), certified
if required by the rules and regulations of the Commission b
independent public accountants, and such quarterly reports {ans
sneh capies thersef), as the Commission me y preseribe.

Every issuer of a security registered on a national securities exchange
slall 2lsv Ale 2 duplicate original of such information, documeants, and
reports with the exchange™

Sec. 5. [a) Section 14(a) of the Securities Exchange Act of 1934
15 amended {o read &s follows:

Rec. 14 {a) I shall be unlawfui for any person, by the wse of the
mnils o by any means or instrumentality of interstate comnerce or of
nry fzmﬂitl_y of n natienal seeurities exchange or otherwise, in contra-
ventien of such eules and regulations as ihe Coreonission may pre-
serthe a8 necessary or appropriate in the publie interest or for the
protection of investors, to solicit ar to permit the use of Wis namne to
solicit any proxy or consent or authorizatien in respect of any security
{other thun an exerapted security) registered pursuant to seetion 12
of this trele™ '

{5) Section 14{b) nf said Act iz amencled to read as follows:

“{b) It shall be unlawful for any menber of a naotianal securities
exchange, or any broker or dezler registered yoder this iile, in con-
trovention of such rules and regulations as the Commizsion may pre-
geribe &s necessary or appropriate in the public intecest or for the pro-
tection of investors, to give, or (o refrain from giving a proxy, consent,
ar aufhorizalion in respect of any Security registered pursuant to sec-
tion 1 of this title and corried for the account of & rustomer.”
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{r::f} Section 14 of said Act iz further wmended by adding thereto
the following new subsection

Hie) Unless proxies, consents, or anllorizations in respect, of & 5e-
curity regisiered pursuant 1o section 12 of Lhis title are solicibed by or
on behalf of the management of the issuer frem the holders of record
of such security in aceoprdanes with the rules and regulations pre-
seribad under subsection fa) of this section, prier to any annus) or
uther meeting of the holders of such sesurity, such issuer shall, in
aveordance with redes and regulations presceribed by the Commission,
tle with the Commission and transmit to all kelders of record of such
seenrity information substantially equivalent fo the imformation
which would be roguired to be transmitfed if g solicitation were made,
but ng information shall be required to be filed or transmitted pue-
suant to this subsnetion hefore July 1, 1964

Seec, 6. (A} Section 15{a) of the Securities Exchange Act of 1824
ts amended to read as follows:

*Zec, 15, (a) (1) No hroker or dealer {other thap one whose fisineas
s eXclosively intrastute) shall makte vse of the maila or of any means
or instrumentality of interstale commeree to effect any transaction in,
ar be induce the parchase or sale of, any security fother then an
sxempted security or commercial paper, bankers’ acceptances, or com-
mereia] bills) otharwize thean on & national securities exchoange, unless
such broker or desler is registerad in aceordaince with subsection {b)
of thiz section. .

“{2) The Commission may by such rales and regulatlons or orders
ug it deams nacessary or agpmpriate in the public interest or for ihe
protectior of investors, either unconditionally or upon specifed terms
and conditions or for specified pertods, exempt from pavagraph (1)
of this subsection any brolter or dealer ov class of brokers or dealers
spectlied in such rules, regrulations, or orders.”

{b} Section 15(b} of said Act 15 amended to rexd as follows:

“fhi {1} A broker or dealer may be registersd for the purposes of
thiz saction by fling: with the Commission an application for registen-
tign, which shall contain such information in such deiall as to sueh
broker or dealer and any persons asseciated with such broker or desler
g the Commission moy by rules and regulations require us necessary
o appropriate in the public interest or for the protection of Investors,
Except as hercina fter provided, such regrstration shall become affer-
tivi t.?l'i.'l't__‘f-" davys after t]]:;e receipt of sueh application by the Commia-
slon or within such shorter periad of time a5 the Commission may
determine.

“{2) An applicatton for registration of a broker or dealer to he
farmed ot organized may be mpde by & broker or desler 1o which the
broker or deler to be formed or organized is to be the seceeszor. Such
applicaiion shall contain such information in such detall as to the
applicant and as (o the sweecssor and any person assoistad with the
applicant or the successor, ns the Comnmission may by rules and regu-
Intions require as necessary or approprisde in the public interest or
Tor the protection of investors. ¥xcept ag hereinafter provided. such
registent ion shall become effective thirty days after the receipt of such
npplication by the Cemmissien or within such shorter peried of time as
tha Commizsion may determine. Such repistration shail terminate on
the forty-Afth day after the effective date thereof, unless prior thereto
the successor shall, in accordance with such rules and regulations as
the Commission may prescribe, adopt such apphication as its own.

“{3) If any amendment to any spplication for registration parsuant
to this subsection is filed prior to the effective date of the registration,
such amendment shall be deemed to have been filed simultaneously
with und oz part of such application : except that the Commission may,
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if it appears necessary or appropriate in the public intevest or for the
protection of investors, defer the effective dinle of any such repistrarion
a5 thns amended wuntil the thirtieth duy after the filing of such
sumendment.

ey Any provision of this title {otlier iian seetion 5 and subsection
{a) ol this section) which prohibits any act, practice, or course of
business if the mails or any means or instromentadity of interstate
vominerce are used in connection therewith shall aisg prohibit any
such sct, praclies, or conrse of basiness by wny broker or dealer repis-
tered pursuant to this subsection or any person acting on behalf of
siueh a broker or dealer, irrespective of any use of the mails or any
menns or Instrumentzlity of inrersrate commeree in connection there-
with.

#{3) The Commizgion shall, sfrer sppropriate noties and oppor-
tustity for hearing, by order censure, deny registration to, suspend for
a perlod not excerding twelve months, or revolke the rogistration of,
nny broker or dealer if it finds that such censure, denial, suspension,
e revoention 15 in the public interest and that such broker or dealer,
whether prior or subsequent {6 becoming sucly, or any person associated
with suc]? broker nr dealer, whether prior or subseguent to becoming
5o assaciabed —

“{A} has willfully made or canzed to be made in any applica-
tion for registration or report required ro be fled with the %om-
wission under Usis title, o i any proceeding Lefore the Com-
mmission with respect (0 registration, any statement which was at
the time and in the light u!? the circumstances under which it was
macle falze or misleading with respeet to any material facr, or has
omitied o state i any such apg watlon or report any material
Fuct wihich 15 required to be stated thersin.

“[B) las been conricted within ten years preceding the filing
of the application or at sny time thereafier of any felany or inis-
demeanor which the Cormmission Ands—

“[i) invelves the purchase or sale of any security.

410 arises out of the conduect of the bosiness ny a broker,
dexlet, or hvestment adviser.

S} involves embezzlement, fraudulent conversion, or
niisappropristion of funds or securities,

“{1v} involves the violation of section 1341, 13492, or 1345
of title LB, TInited States Code.

#{(C} is permanently or temporarily enjoined by ovder, juda-
mant, or decree of any court of competent jurisdiction from acting
as an tnvestment advizer, underwriter, broker, or deater, or as an
nffiiated person or employee of any investment zompany, bank,
Or InSurance company, o from engamng in or contindthg any
conduct or practice in connection with eny suek activity, or in con-
reciion with the purchese or sale of any security.

"I has willfnlly violated any provision of the Securities Act
of 1933, or of the Investrment Advisers Act of 1940, or of the
Tnvestment Company Aot of 1940, or of this title, or of any rule vr
racilntion ander any of stel statotes,

“(EY has willfully alded, ahetted, counseled, commanded,
induced, or procured the violation by any other persom of the
Securities Aet of 1933, or the Investment Adwisers Aot of 1940
or the Investinent Company Act of 1940, or of this title, or o
any rule or regulation under any of such statutes or has failled
reasonadly to sunervise, with 2 view to preventing violations of
such statutes, rules, and regulations, ancther person who com-
mits such & violetion, if such other person is subject to bis super-
vision. For the purpnses of this clause {E) no person shall be
deemed to have failed revsanably to supervise any person, if—
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“{1] there have been established p‘meedums, and & systam
for applyimg soch procedures, which would reasunubly be
expected to prevent and detect, insofar as practicable, uny
sieh violation by such other person, and

“{it) such person has ressonaldy discharged the duties and
olligations incumbent upon him by reason of sueh proce.
durez und system without reasoneble cause to believe that
sach procedures and system: were not being complied with,

*(F} 1= subject to an ovder of the Commission entered pursy.
ant, to paragraph (T} of this subsection (b barrimg or suspend-
ing the rigit of such person to be gssoviated with a broker or
dealer; which order is in effect with respect to such person.

“16) Pending Anal determination whether any registration under
thiz subsection shall be denied, the Commission may by order post-
sone the effeclive dute of such registration for » peryod not to exceed
iftean days, but if, after appropriate notice ond opporiunity for hear
ing {wlich muy consizl ﬁﬂllﬂ}l' of affidevits and oral arguments], it
shall appear ta the Cominission to be necessary or sppropriate in
the public mierest or for the protection of investors to postpone the
effective date of such registration until final determination, the Com-
mizsien shall so order.  Pending final determination wherher any
sucia registration shall be revoked, ihe Commission shall by order
suspend such registration if, after appropriate notice and oppor-
tunity for hearing, such suspension shatl uppear to the Comnussion
to be necessary ar appropriate in the public interest or for the proies-
tion of invesiors. Any regristered broker or dealer may, upon such
terms aned conditions as the Commission may deem necessary in the
public interest or for the protection of investors, withdraw from regis-
tration by filing 8 written notice of withdeawal with the Coimission.,
If the Commission tinds that any registered broker ar dealer, or any
broker or dealar for wham an application for registration is pend-
ing, 15 no longer n cxistence or hxs ceased to do business as a broker
or dealer, the Ormmission shiall by order cancel (he registration or
applieation of such broker vr dealer.

“(Ty The Commission may, after approprinte rotice and oppor-
tunity for hearing, by order censuve any person, or Lar or suspemd
for o period not exceeding twelve maonths any persen from being
associated with a broker or dealer, if the Commission finds that sueh
censure, barring, or suspension 15 1n the publie interest and thal such
peraon has committed or omitied any act or omission enumecated in
clause (A), (D} or {E} of paragraph {3} of this subseckion or has
been convicled of any offanse specibied in clause {3) of said paragraph
(5} within ten years of the commensament of the proceedings under
this {._raragra L ur is enjeined from any action, conduch, or practice
specified 10 clanse {C) of said parercaph (5. Tt shail be unlawful
for any person as to whom such an order barring or suspaudin% hien
frorm being associated witk a broker or dealer iz mn effect, willfully 1o
Lignorne, ar 1o be, associated with & broker or dealer, withont the consent
of the Commission, aud i shall be unlawful for any broker or dealer
in permit such a person to become, or remain, 4 person associated with
him, without the consent of the Commission, if such broker or desler
Lnew, or in the exereise of reasonable eare, should have known, of such
order,

firg} No broker or dealer registeved under seetion 15 of this titde
shall, during any period when it is not o member of a securities asso-
ciation registered with the {lommission wnder section 13A of this title,
effect any transaction in, or induce the purchase or sale of, ANy security
fotherwise than on a natipnal securities exchange) unless such broker
or dealer and alf natneal pereons asgociated with such broker or degler
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meet such speeitied and appropriate standards with respect 10 traiming,
experience, and such other gualifications as the C:?mmlssmn finds neces-
sary ot desirable. The Commission shull establish such standards by
pules and regalations, which may -

“{ A} approprately clossify brokers and denlers and persons
assoriated with brokers and denlers (taking 1o aceount relevand
matters, including types of business done wnd nature of securitics
zald).

" {)15} speci fy that nll or any portion of such standards shall he
applicable to any such elass, o

“[C) reguire persons it any such clazs to poss examinations
prescribed m accordance with suely rules and regulutions.

“(Idy previde that persons o any such elags other than a broker
or u desler and partners, officers, and supervisory em lo¥ens
{which latter term may be clefined by the Commission’s rules and
regulations and as so defined shall include branch mamagers of
brokers or denlers) of hrokers or dealers, may be qualified selely
on the basis of complianes with such specilied standards of train-
ing uxfd such other gualifieations as the Coemmission finds
appropriite,

‘I"e Commission may preseribe by rales aned regulstions reasenable
fees anc charges to defray its costs in carrying ouk this paragraph,
including, but not limited fo, fees for auy exnminntion administered
Ly it, or under its direction. The Commission may cooperate with
securites ussocintions registersd under section 154 of this title and
with naticnal securities exchanges in administering examinations and
iay require brokers and dealers subjuet 4o 1118 paragraph and persons
assnciated with such brokers nid deslerns to pass examinat ions asmin-
jstered by or un bebalf of any such association or exchange and to pay
te such sssociation or exehange ressonable fees or churges to defray
the costh increred by such association or exchange in admimstering
sueh examinations,

“{9} Tn addition to the fees and charges authorized by parngraph
{2}, each broker or dealer registered under section 1% of this tithe oot
1 member of a seeurities associntion registersd pursuent o section
154 of this Gtle shiadl pay to the Commission such reasonable fees and
charges as muy be necessney to defray the cosis of additivnal regula-
rory duties requized ro be performed by the (Commissicn because sueh
Liroker or dealer is not o member of such a secnrities assoctation.  The
Commission shall establish such fees and chorges by rules and regula-
o,

“(10) Ko broker gr dealer subject to paragraph (8) of this sub-
seclion shall effect any transaction in, or mdnee the purchase or sale
of, any seeurity {otherwise than on a nalional securities exchange} in
contravenlion of such roles and regulations as the Commizssion mony
preseribe desiy’;nﬂd tn promete just and equitable principles of trede,
to provide safepnards agninet vnreasonable profits or nnreasonable
rates of commissions or other chavges, and in genersl, to proteet in-
vastors and the pabiie toteresi, and to remove impediments (o and
perfect the mechanism of a free and open market.”

fe) Bection 15(e) of said Act is amended hy adding at the end
thereof the followig new paragraphs:

“i4) L the Commission finds, after notice and opportunity for
hearingg, that any person sobject to the provisions of section 18, 13, or
gubzection {d} of section 15 of thistitie or any rule ot regulation there-
under has failed to conply with any such provisien, tole, or repala-
tiom in any material respeet, the Commission may pnblish its findings
ard issue an order reguiving sueh person to comply with such provision
e suel rale ot repelation thercunder upon such terms rnd eonditions
and within such tine as the Commission may speeify in such order.
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“{53) If in itz opinion the public interest and the proteetion of in-
vestors so cequive, the Commission is anthorized summarily to zuspend
trading, otherwize than on a national securities exchangse, in any secu-
rity {other thah an exempied secarity ) for & period net excesding ten
d;q-s. No broker or dealer shall make use of the mails or of any menns
o ingtruinentality of interstate conmerce to effect any travsaction in,
or (o induee the purchage ar gale of, any security m which trading s sa
sugpended

fd} Section 13{d} of said Act iz amended to read ag follows:

“{d) Iaech issuer whicl has fled o registration statement eoniajn-
ing an undertuking which is or becomes wperative under this subsec-
tion as in effert prior o the date of enactment of the Securities Acts
Amencdiments of E64, and each issuer which shall after such date file
2 registrution statement whiclh has become effeetive pursuant to the
Securities Aot of 1933, sz anended, shall file with the Commission, tn
aceordance with such rules and repnlations as the Commission Ty
preseribe as lecessary oo approprinte in the public interest or for
the protection of iuvestors, such supplementary and periedic informa-
tion, doviuments, and reports ag mey be required pursuant to section
13 of thig title in respect of g security registered porsudnt to section
12 of this title. The duty to file uncler this subsection shail be auto-
matically suspended if and so long as any Issue of securitios of such
ssuer is registered pursunnt tosection 12 of this titbe.  The daly to lile
ndar this subsection shall also be sutomatically snspended as to any
fiseal year, otlier than the fhaeal year within wil'u':ch such registration
stafement became effective, if, al the beginning of sach fiscul year,
the securities of each class to whicl the registration statemrent reluies
are beld of vecord by less than three bundred persons. For the pur-
pozes of this subsection, the term ‘clazs’ shall be construed (o mclude
all securities of nn tssuer which are of substantially similar charneter
and the holders of wikich enjoy substantially similar rights and privi-
leges. - Natlingr in tlus subsection shall apply Lo securities issowl by
a foreign govermnent or political subdivision thereod."

Src. 7. (a} Section 15A (b} of the Securities Kxchange Act of 1934
is amended as follows:

{1) The semicolons al the end of paeagruphs (1) through (B} are
stricken out and periods wire Inserted in lien thereof,

(2} P:lrugrapﬁ {31 thercof 1: amended to read as follows:

“{2) the rules of the association provide that any broker or
denler who makes nse of the mails or any means or instrumentality
of interstate commerce to effect any lransaction in, or to induce
the purchase o zale of, any security otherwise than on a nationa]
securities exchange, ma gemme a member of soch associaion,
except such as are exnIugI’ed pursnant to paragraph (4) or (5] of
this subsection, ar o rile of the association permitted under this
paragraph.  The rules of the association may restrict membership
in such association on such specified prographical besie, or on
such specified basis relating to the Ey'pe of business done by its
members, or on such other specified and appropriate basis, as
apprars to the Commission fo be necessary or apprapriate in the
public interest or for the protection of mvestors and lo carry oui
the purpose of (his section. Rules adopted by the association may
provide that the associntion may, wnless (e Comniission direcrs
otherwise in cases in which the Commission Linds it approprinte
in the public interest so to direct, deny ndmission to or refuse
to contintie in such association any brokerar dealer if—

“{ A} such broker or dealer, whether prior or subsequent to
beroming such, or



78 Srav, | PUBLIC LAW 88-467-AVG. 2, 1964 E75

“(B) any person associated with such broler or dealer,
whether prior or subsequent. to becomning so associated,
I been and 15 suspended or expelled from 2 national securities
exchange or has been and is barred or suspended from being
associated with all menbers of such exchange, for vielation of any
ile of such pxehange..
(4) Paraugraph {4} thereaf is amended to read as follows:

414 the rules of the assoniation provide that, excepl with the
anproval or at the diveelion of Llie Commission i cases in which
the Commission fnds it appropriaie in the pablic interest so to
approve or direct, no bmﬁnr or dealer shall be admitted to or
continned in membership in such nssoeiation, if such Lroker or
denler—

(A has been and is suspended or expelled from a repis-
tered securities association {whether national or affitiated) or
from a national zecurities exchange or has been and i1s barred
or suspended foom being ascoeinted with a1l members of such
mzgociation or from being assoerated wilh all brofers or
deulers which are members of sueh exchange, for violation
of any rule of such associntion ar exchsnge which prohibita
any act or trensaction constituting conduet Inconsistent with
just and equitable principles of trade, or requires any act the
emission of which constibnies conduct inconsisient with just
and enuitable principles of trade,

#{RB] 5 subject to an ovder of the Commission denying,
guspeldingr for p period net excecding twelve months, or
revolding les vegisirntion purswant to seelion 15 of rhis title, 5;‘:“"- Bp. 530
or expelling or sugpending [um from membership in s regis- '
tered sepuritics aszociation or o nntionnl securities exchange,
ot barring or suspending liam from being associnted with
a hreker or dealer. '

1) wherher prior ar subsequent to becoming a broker
or dealer, by his conduel while assorinted with = broker or
denler, was a cause of any suspeusion, expuision, or order of
the character deseribed in clause [A) oo {53} wiieh i 1n effect
with respect ta such broker or dealer, and i eniering such a
sum‘:ensinn, expulsion, of order, the Commission or any such
exchange or association shall hyve jnrvizdiction to determing
whether or not iy person wasg a canse theroof.

“[I} lhas asseciated with him auy person whe is koown,
ur 10 Lhe exervise of reasonalile care should be known, to lom
lo be a person wha, i such perswi were u broker or deuler,
would be ineligible for admission to or continuance i mem.-
bership under elause (A), (I3, ar () of this paragraph.”

{4} Parvagraphs (5) througk {10} thereof are redestmted os
paragraphs (6} throngh {11}, respectively, niad a new paragraph (&)
iz added to rend as fallows:

“(5) the rules of the association provide that, cxcept with the
approval oroal the divection of (e Commission moeases it which
the Commission finds it appropriate in the publie interest o to
ipprove urdirect, 0o person shu?] Leecorne n enember o to nataral
persan shall berome a person associnted with a memnber, unless snch
persen is qualified (o become n member or 4 person associated with
1 member in canfermity with specified and appeeprinte standecds
with regpect 1o the training, experience, and such other qualifica-
tions of such persam as U pssocaation finds aeeessary or desirable,
and in the ease of o member, the Mnoncial respensibiliny of sucl
member. For the porpoge of defining sweh stoncdards wnd the
applicution thereof, sl.]cII': rules may—
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B{AY appropriately classify prospective meinbers {taking
into meccunt relovant matters, including type of buziness done
and nature of secorities mh;l} nnd persons proposed to be
assnciated with membors.

“{B) specify thet all or any poriion of such standards shall
be applicable to any sucly class, .

B{0) require persons in any such olass (o pass exnminariong
preseribed In accordance with such roles.

“(13) provide that persons m any such class oiher than
prnslpecu-;e members and partners, ollicers and supervisory
smployess {which latter term may be defined by such rules
uncFaa 50 defined slall include branch managers of members)
of members, may be qualified solely on the basis of compliance
with specified standards of trammg and such other qualifi-
cations ag 1lie sassociation finds s pproprinte.

“{E) provide that ppplications to become 2 member or a
person associzted with a member shal] set fortlr such facts
a5 the nsspeintion may presoribe as to the troining, experi-
ence, and other qualifications (inclndiog, in the caze of an
applicant for membership, tinancial responsibility) of the
applicant and that the sssociation may adept procedures for
verificalion of gualifications of the wpplicant.

Uy F) require any class of persons asgsociated with 2 mem-
Lier to be rogistered with the assceiation in accardanee with
yrocedures gpecified by such rules {und any rpplication or
rllncnment supplemental thereto required by such trules of 0
wermon sesking to be registered with suel association ghall,
]h:ril' the purposes of subscetion {a) of section 32 of this t.ﬂ:]n:.-.,
be deemed an applicatipn required to be filed under this
title) "

{5} Radesi;gnated paragraph (2] is amended to read ns follows:
“[9) the rules of the sascelation provide that its members and
persons aszociated with its inembers shall bo approprintely dis-
ciplined, by expulsion, suspension, fine, censure, or being =us.
pended or berred from betng associated with all members, or sty
ather ftting penalty, for any vielation of s rules.”,
(i) Redesignated paragraph (10) is amended to read ns follaws:
%{10) the rules of the nszocintion provides a fair and orderly
procedure with respect to the disciplining of members and persons
azzociated with members and the deninl of membership to any
Lroker or dealer seeking membership therein ot the barring of any
person from being associnted with ¢ member.  In any precesding
to determine whether any member or other person shall be
disciplined, snch rules shall cequire that specific charges be
brought; that such member or person shall be notified of, and be
given an epportunity to defend against, such eharpes; that a ree-
ned shall be kept; and that the determination shall include—

“{A} astatement setting forth any ret or practice in which
suely member or other peeson may be found to have engaged,
or which suel membar or other person Inay be found to have
ortitied. .

“(B} a statement setting forth the specific rule or rules
nf the assacintion of which niy sech act or practice, or omis-
sion toact, is desmed to be in vielation. ] .

“(C) o starement whether Hie acts or practices prohibited
by such rule or rules, or the omission of any act required
tiereby, ars desmed to constitute conduct inconsistent with
just and equitable principles of trade.

®(O)  statement setting forth the penalty inyposed.
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Tn aay proceeding to determine whether a broker or dealer shall
Le dented membership or whether any person shall be barred
frim heing associated with a member, such rules shall previde
tliat the broker or dealer or person shall be notified of, and be
iven an opporturity to be heard upon, the specific grounds for
denial or bar which are under consideration; that a record shall
be kept; and that the determination ghall set forth the specitic
gronyicds nprm which the denial or bar isbased. ™. ]

(7] Bection 15A{b} of said Aet 1= further umended by adding at
ihe end thereof the following:

“f12] the rules of the asseejation include provisions g{rverning
the form and content of guotations relating to securities sol
gtherwise (han on & national securities cxchange which may he
disseminated by any member or any person associated with &
nremher, and the persons te whom such quotations may be sup-

lied. Huch rules relaling to guotations shall be designed to pro-
duge fair and informative quotatious, hath at the wholesale and
retail level, 1o pravent fictitious o misleading quotitions, and 1o
promote orderly procederes for collecting  and  publishing
fquotations.

The provisions af this subsention, ns o effect prior to (he dole of
ginctment. of the Securities Acots Amendments of 1364, shall be npph-
eable to the rules of any registered securities associntion which was
regristered on sueh date unes] Joby 1, 1964, A fer July 1, 1564, the
Cominission muy, 0fter notiee nng opporfutity for hearing, suspend
the registration of any such nssocintivn 17 it Ands ihat the rules thereof
do not confoirm e the requirerneing of this subsection, a8 nmended by
sectton 7 of the Securities Acts Amendments of 1984, and any such
suspension shall remain in effect until the Commission 1ssues an nrder
determining thiat such rules have been modified to conform with such
Leguirements,’

{b) Sectlon 154043 (%) s amended by striking the Rgure “(8)"
tngerting 1n liew {liereaf “(10}7, awd by inserting “and paragruph
(12}, immediztely after “inclusive,”

{eh Section 15A (¢} is amended to read as follows:

Sy If any vagistered secnvities nseociation (whather natinoal or
affiliated) takes uny disciplinary action against any memler tiersof
ar any person asseciaded with sach a meinber o denies admission to
any hroker ar dealer seeking membership t!‘|:311ginr or bars any person
fronn being asgocinted with o member, such action shall be sabject
to roview by lie Colimission, on %3 own moiion, ot upen application
Ly any person agrrieved thercby fled withiu rhirty days nlrer such
action hag been taken or within sueh Jonger period ns the Comimission
way derermine.  Application @ the Commissien for review, or the
insritntion of review ]|.1.}' the Commission on ifs owny motien, shall oper-
ute 18 a sty of such action autil an order is issued wpon such review
purswant fo subseriion {h]? wiless the Commission otherwise orders,
after notice sngd opportunity for hearing on the question of a stuy
fwlach nencing may eonzigl seloby of nffidavits nd oral aegnmenis},”

{(d) Section 154 (0] of said Act i iunended to read xs follows:

“hi{l) Inow proceeding to review disciplinavy action taken by a
repriskered seCuTi s wssocintion apmingt @ membher thereof or o person
assoclated wath wnember, 1 the Comnission, o fter approprinte notice
and epporinity for hanring, upon consideration of the record befora
the austeciation and sneh otfer evideuce as it may deemn relevant—

LAY fincks that such membar or person has engaged in such acts
or praclices, o has onitred sueh act, 18 the assacid ion las foud
hini 1o have engaged in o onitted, and
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Y[B) detertnines that such actz ov practices, o mnission to
act, ure in violation of such roles of the associgtion as have been
destgnated in the determination of the association,

the Commission shall by order dizsmiss the proceeding, onless it ap-
pears e the Commaissior: that such action should be mordified in accord-
ance with paregraph {2} of this subsection. The Commission shall
likewise determine whether (he acts or practices prohibited, or the
omisston of any act raqiired, by any soch rule constituta conduct in-
vansistent with just and equitable prineiples of trade, and shall so
declare. If il appears to the Commission that the evidehce does nok
warrant the fmching required in cluuse (A}, or if the Comumission
determines that such zets or practices as are found (o have been pn-
waged in are not prohibited by the designated rule or rules of the
agsociation, or Lhat sueh act as is found to liave been omitted is not
required by such designated rule or rules, the Commission shall hy
nf‘ﬁsr set aside the action of the association.

*{2} If, after appropriate notice and spportunity for hearing, the
Commissiun finds that any penally imposed upon 4 member or person
nssoelated with o member i excessive or oppressive, having due regard
ro the publie interest, the Commission shall by arder cancel, reduse, or
require the remission of such penalty.

“(3) In any proceeding to review the denial of membership in a
registered securities association or the barring of any person from
lLeing associated with a member, if the Commission, after appropriate
notice and hearing, and upon consideration of the record before the
association and sueh other evidence uz it may deem relevant, deter-
mines that the stijeciﬁc grounds on which such denial or bar is based
eyigt in fact and are vazlid under thiz section, the Commission shall
by order dismiss the proceeding ; otherwise, the Commission shall by
order set aside the action of the associntion angd reguire it to admi
the applicant broler or dealer to membership therein, or 1o permit
such person to be aseociated with a member.”

{2} Scction 15A (k) (2) of said Act is amended to read as follows:

“{2) The Commission may in writing request ony registered se-
curitles association to adopt any spaciﬁedg slteration of or supplement
to its riles with respect to any of the matters hercinafter coumerated.
1f such association Fﬂils to adopt such alteration or suppiement within
a reasonable time, the Commission 1s authorized by order to alter
or supplement the rules of such aesocintion in the manner thereto-
tore requested, or with such modifications of such alteration or supple-
ment w5 it deems nceessary if, after appropriate notice und oppor-
{unity for hearing, it appears to the Comonission that such alteration
ur supplement is necessary or appropriate in the public interest or
for the protection of investors or to effectuate the purposss of this
section, with respect to—

B{A) the basis for, and procedura In connection with, the
denizl of membership or the barring from being assoeiated with a
member or the dsciplining of memgers or persons essocieked with
rmembers, or the qoalifications required for members or natural
persons ggsociated with membevs or any olass thereof.

*(B) the methed for adoption of any changa in or additon to
the ruies of the association.

“(CY the method of choosing officers and directors.

“{13) affiliation between registercd securities associations.”

{f) Section [5A (i} of seid Act 15 amended {1} by striking out the
semicolon at the end of paragraph (1) thereof and inzerting a period,
and (2) by striking out paragraph (2) end inserting the following:

“(2) after appropriate notice and appurlunity for hiearing,
by erder to suspend for a period not exceeding twelve months or
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to axpel from n rogistered securities associntion any member
theraof, or to suspend for & period not exceeding twelve months
or Lo bar any person from heibg associated with & member thereof,
if the Commission tinds that suck member or person—

“{A) hag violated any provision of this title or any rule
ar reglation thereunder, or Lias effected any rransaction for
any other person who, he had reason to believe, was violating
with respeet to such transaction any prevision of this titke or
uny rule or regulation thereundar, ) .

B has willfully viclatad any provision of the Securities
Act of 1933, rs nmended, or of wny ruls ot vegulation there-
under, ov has effected any transaction for any olher person
whe, he had reason to believe, was willfully violating wrth
respest to sueh rransaction eny provizion of such Acl or role
or Fepualation,”

Src. 8. (a) Section 16{a) of the Securities Kxchange Act of 1924 ig
amended to read as follows:

“2gc. 16. {a) Every person who is directly or indirectly the bene-
fielul owner of more than 10 per centum of any class of any equity
security {(other than an exempted secnrity) which is registered pur-
spnnt to section 12 of thig title, or wha is 2 director or an officer of
the igsuer of such sesurity, shall fils, ar the time of the registration of
such seeurity on a national securities exchange or by the effective data
of & regristration statement Gled pursuant to section 12{g) of this title,
or within (en days afier he becomes sueh beneficial ewner, director,
or officer, o statement with the Commission {and, if suech securit
15 yegistaved on a natjonal secnrites exehange, alzo with the exchange
of the nmount of all equity securities of such issuer of which he is the
Leneficial vwner, and within ten days afrer the close of each calendar
tionth theren fter, if there has been a chapge in sech ownership durin
such montly, shall file with the Commission (and Hf sucl security is
regislered on 4 natienal securities exchange, shall alao fla with the
exchange), a starement indicating his ownership at rhe close of the
calendar menth and such rhangss in his ewnership =s have vcaucred
during such calendar month.™

{lrd Section 18 of said Act is further amended by redesignating
?uﬁsnctic-n fd} theraof as {a) and adding a rew Sugsmtiﬂn {d) as

QLD S -

“{d} The provisions of subsection (b} of this section shall not apply
to any purchase and snle, or sale and purchase, and the provisions of
subaeotion {ci of this =ecticn shall not apply Lo any sale, of an equily
security nat then or theretofora held by him in an myvestment account,
by a dealar in the ordinary course of liis business snd incident to the
estahlishment or maintenance by him of a primary or secondary mar-
kot {otherwise than on p national secyrities exchangs or an exchange
cxempied {rom registration noder section 5 of this title} for such secu.
rity.  The Commission may, by such rulss pad re%u]nt.mns as it deems
necessary or appropriate in the public interest, define and prescribe
terms and conditions with respect to securities held in an investment
weeount. and transactions made in the ordinary eourse of business and
ingtdent to the establishment or maintenanee of a primery or secondercy
markes

Sk, 9. Seciion 20(e) of the Becurities Ezxchanpge Aci of 1934 is
amended to read as follows:

“fp) It shall be unlawful] for any director or officer of, or any owner
of any =scoriiies issved by, any isster required to file un?' dorument,
report, or information under this Litle or any Tule or veguintlon thers-
under without just cause to hinder, delay, or ohstrnet the making or
filing of any =nch document, report, or information.”
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Sre. 10, Subsection Enj of section 22 of the Securities Fxchange
Avt of [934 is amended by adding at the end therenf rhe following new
sendence ; “The Commission shall inclede 1n ils annnal reports to the
Congress for the fiscal years ended en June 30 of 1265, 1966, and 15467
information, data, amf recommendations specifically related 1o the
operation of the amendinents (o this Act mnde by the Securities Acts
Amendinents of 1664,

S 110 The Arst sentence of subsection (b} of section 52 of the
Securities Exchange Act of 1934 is amended {13 by seriking cul “par-
suant (o an undertaking contained 0 a registration statement as pro-
vided in” and inseriing i Jieu thevesd “required te be fied under” and
{2} by inserting immedistely after “this tile’ the following: “or any
rule or vegmlation therennder™.

Ser, 18, Seerion ¢ of the Seegrities Aok of 1933 is amended to rerd
a= follows:

“Ser, 4, The provisions of seclion 5 shall net apply to- -

“1) tranenciions by any person other than an {ssuer, under-
wriler, or degler.

“fu) transactions by an issuer not involving suy poblicaffering.

“[3) transnctions by @ dealer {inchding =n underwriter no
lenger acting as an underwriter in respect of (e security involsed
in sueh trausaction}, except—

“{AY transsetions (akang place prior to the expiration ol
forty days after the first date upon which the mecurity was
bona fide offered to the publie by the issuer or by or ihrough
an padarwriter,

RY transactions in & security as to which a registration
statement has been filed taling place pewr tor the expiranion
of forty deys after the effective date of such registration stare-
ment or prier to the expiration of forty davs after the fira
date wpon which the security was bona fide offered to the
public By the ssuer or by or (hrough an vaderwriter afrer
stch effective date, whichever 1= later {excluding m the ecom-
putation of such farty days any time during whicl 1 stop
arder issued under section 8 i3 in effect as to the zecnrity),
or such shorter period as the Commission may specify by
rules und reguiarions or order, nnd

“¢7) lransactions as to securities constiiuting the whele
or i part of an unseld allatment to or subscription by snch
lenier s o participant in the distribution of sueh scoorities
by the isener er by or through an underwriler.

With respeel to transactions referred to in clause {B), if securi-
ties of the wsuer hove not previouszly been sold pursuant {o an
carlicr cffective registration statement the a,p{)llilmble parind,
instead of forty days, shali be ninety days, or such sharter peviodd
ns the Commizsion may specify by rules and regularions ar order.
“{4} brokers' ITAnzaciions execnted upon cusiomers’ orders on
any exchange or in the over-flie-counter market bat nat the
solicitation of such opders.”
; 8e;. 13 The amendments made by thiz Aet shall take effect as
rllows:

{1} The offcctive date of section 12{p)(1] of the Securities
Exzchange Act of 1934, as added by section 3{c) of this Act, shall be
July 1, 1964

2} The effective date of the amendments to sentions 12(b) and
15(a) of the Socurities Exchange Act of 1084, contained m sections
&{a) and 6{a), respectively, of Lhis Act, shall be July 1, 1964,

(2 All other amendments contained in this Act shall take effect
on the date of its enactment,

Apocoved Aupust 20, 1964.



