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To The Honorable Congress of o o
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The Honorable Congress :

The S. £ G has made my business one of which | am very proud!
And as always, this Commlission |Is on the beam when it opposes
exempting Bank-operated Investment Funds! That Is without having
to be controfled by the SEC......

But 1 go one further and say: "Banks shouid stay out of the business
all together. The Congress has already made this distinctly unlawful
fer banks to be In the Securltles Business!”

Yet, | see with my own e}as clerks In the Natlonal Banks taking the
orders for M. LF, &S every day and 9p one seems tothink it is a
vioiatton...... BUT IT 1Sl,... Suppose i would get other
bank clerks to take ordars for me.....The NASD would
not sanction this....how come the congress altows this
all over the USA? Under what enabling act do they operste..... 7

Perhaps all Broker-Dealers shoukd start up thelr own private BANKS
and ask NOT to be under the Federal Reserve Board in as far as the bank
Is concerned...... BIGNESS does not make them RIGHT! Nor does the
bigness of Myrell Lynch etc. make [t right for them to be offering thelr
securities thru BANKS with untrained clerks taking the orders!

{ hope that the CONGRESS will take soma action that wtll stop this and
ather securities business presently operating in banks, .. except as the
employees are Qualfied,.... Banks could get this job done if they were



required to call & broker-Desler and If they would use The many Mutual

Funds slreaty in existenca..... which | dare to say are belter managed
by the full ~ time SPECIALISTS, Most of tis hankers that | know will
admitt that they do nat know anythiing about securities, ... and this goes
with out seying their trust depariments In most towns! The public
will ba better served if the banker wera required to call In s Broker-
Daaler to advise them concerning funds. .. and serve them by halping
them to select 3 fund that meats theiy objectives,

Then tod thers is one thing elss, ... Contractusl Plans should be QUT-
LAWED In every state ndt just nine.... end the afBact on these type
of Funds by the SEC should bs heeded by The CONGRESS., ., | read
with cartaln pleasure In 1948 hoo the SEC epposed Frontal Losd Funds
since | have always thouf it they aro unfalr to Investors)

While | sm st It | want to alse say that controlled sales forces should be
also out-lawed, . , .. these poor saps g0 out with one size shoe and try to

IR & on everybody......
A Hcense to sell securitios should be & jicanse

to oil securitios that ars offered by whomever the lssuer might bel And

NQ ONE SHOULD BE ALLOED YO OFFER any securitly If he hasn®t passed NA
$D quaiification Examinations, .. whether it be for Principal or Reg, Rep, !
And | Include the locai 1ssues as well as the nationslly offersd fssues, |
How many timas have | sesn my clients coazed to sell 3 sound Autual Fund {;
to gat honswiggled into some speculative tocal Issus that Hopped.., | Sure
tine crooks were put into the pen but my friends and former invester is

still helding the "BAG" | Cant Congress give the SEL guthority by

making NASD affllistlon a pre-raquisie to sales by anyone?

Respeciully,
J, &, Kemmersity A )



