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500 North Capitol Street,  N. W. 
Washington, D. C.  20549 

Dear Manny: 
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S E C : ~  EXCtt. COMM. 

Since no stenographic t ranscr ip t  was made yesterday,  
I thought it might be useful to send you and other members  of the 
Commission a copy of the statements made to the Commission by  

F r a n c i s  Williams, Chairman of the Insti tute 's  Board of Governors, 
and by me with respect  to the exposure draft  of the Report on mutual 
funds. 

As we stated yesterday,  Institute representat ives  a re  
ready to come to Washington at any t ime to be of ass is tance  to the 
Commission in connection with the Report .  

Sincerely yours, 

Robert  L° Augenblick 

Enclosures - 2 
Copies (with copies of enclosures) to: 

Commissioners  Byron D. Woodside 
Hugh F.  Owens 
Hamer H. Budge 
Francis  M. Wheat 
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Sta tement  of F r anc i s  S. Wi l l i ams  
on behalf  of the Inves tmen t  Company  Ins t i tu te  
to the Secur i t i es  and Exchange  C o m m i s s i o n  
r e g a r d i n g  the C o m m i s s i o n ' s  Exposu re  Draf t  
of_R_eport_.on Mutu_al Fund s . . . . . . . . . . . . . . .  " . . . . . .  i . . . . .  
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iMr. C h a i r m a n  - Gen t l emen:  

I a m  F r a n c i s  Wi l l iams ,  C h a i r m a n  of the  Board of Gove rno r s  of 

lithe Inves tment  Company  Ins t i tu te .  Accompany ing  m e  h e r e  today a r e  the  

i ,  * 

!following m e m b e r s  of ou r  Execut ive  Commi t t ee :  M e s s r s .  Augenbl ick,  C la rk ,  

..,Roach, Silloway, Sull ivan and Welch .  Also p r e s e n t  a r e  John Hai re ,  C h a i r m a n  

for-our S . E . C .  Rules  C o m m i t t e e ,  our  counse l  Al f red  Ja re t zk i  and C h a r l e s  Jackson,  

lout f o r m e r  Pres iden t  D o r s e y  Richardson ,  and two m e m b e r s  of the  Ins t i t u t e ' s  staff,  

H a r o l d  O b e r g  and David S i lve r .  

We a p p r e c i a t e  the opportuni ty  you have  given us to r e v i e w  a d ra f t  

of your  r e p o r t  on ou r  i ndus t ry  ent i t led "Public Policy Impl ica t ions  of Inves tmen t  

C o m p a n y  Growth" .  The  two and a half  days  m a d e  ava i l ab le  to us obvious ly  w e r e  

insuff ic ient  to enable  us to make  a c a r e fu l  and thorough examina t ion  of the  en t i r e  

i r epor t .  N e v e r t h e l e s s ,  we  do have  s o m e  spec i f ic  r eac t i ons  fo r  y o u r  c o n s i d e r a t i o n  

on a few of the  m a t t e r s  that  appea red  of mos t  c r u c i a l  i m p o r t a n c e  to u s .  Before 

a s k i n g  Bob Augenbl ick  to speak on these  m a t t e r s ,  I would l ike  to m a k e  one g e n e r a l  

obse rva t ion  about the  tone  and content  of the  r e p o r t .  

The  t r e m e n d o u s  amount  of work  that  has  gone into the  p r e p a r a t i o n  of 

m e  r e p o r t  is c l e a r l y  appa ren t .  We had hoped that  we  could give the  r e p o r t  and the  

r e c o m m e n d a t i o n s  con ta ined  the re in  our  suppor t .  This ,  however ,  is not the  c a s e .  
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On page l of t he  r e p o r t  t h e r e  a p p e a r s  a s t a t e m e n t  that  t he  r e p o r t  should  not  

i m p a i r  public  c o n f i d e n c e  in i n v e s t m e n t  c o m p a n i e s .  It is  t he  u n a n i m o u s  op in ion  

of al l  of us h e r e  that  t he  r e p o r t  wi l l  i m p a i r  such  c o n f i d e n c e .  

S o m e  of t he  r e p o r t  is c o n s t r u c t i v e ,  but m a j o r  a r e a s  such  as  t h o s e  

deal ing wi th  m a n a g e m e n t  f ees  and s a l e s  c o m m i s s i o n s  a r e  d e s t r u c t i v e  and the  

tone too of ten  is e x c e s s i v e l y  c r i t i c a l  and the  a p p r o a c h  o n e - s i d e d .  

Th i s  is  u n f o r t u n a t e  as  r e l e a s e  of t he  r e p o r t ,  in i t s  p r e s e n t  f o r m ,  

wil l  be  h a r m f u l  and u n f a i r l y  so .  

I would  now l ike  to ca l l  on Bob Augenbl ick ,  P r e s i d e n t  of t he  I n v e s t m e n t  

Company  Ins t i tu te ,  who wi l l  c o m m e n t  in m o r e  de ta i l  a s  to o u r  r e a c t i o n s  to y o u r  

report, 


