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Daar Mr. Forbea:

1 resd with interest your Fact and Cocment columm in
the Decomber 15, 1966, Llssus of Fordes concerning the
Cxwianion's recent report om Mublic Policy Iaplica-
tions of Tovestment Company Crowth. Comsents such en
this congribute te a bstter public spprecistion of tha
problems raisend by ths growing mummxmmn of
the socurifies mackats., I regret, lowever,

spparent as mtmmmem.mm"u;m1y
disuipsed” the probisms arising from the power of
mutual funds, as sixabls stockholders in nusharous com-~
pauias, to influence the maagements of their porcticito
copanies and the markets for tha securities of such

companian .

Tha Coemxdasion fully recognizes and apprecistes the
probleme arising from the increasing ecomomdc power of
mitual fimd and other institutional msmagers, As the
Report indicstes, we are not yot prapared, on the basle
of the information prasently svallable, to make apecific
legislacive recomnondstions in this arsa. The

dosa, howsvay, have an extensive discussiom of the
available dsta nd pointe v the vesd for further study
of these and other aspecis of the growing fnstitutionaliza~
tion of the stock markets. 4 concern with questions of
foatitutional power aleo is ovidmesd (n uy recsat
spesches to the American Meosgeowsat Association smd the
Iaveetmant Bankers Assoclstion, which were devoted mainly
to thess matters, Copien of thess ppeschss are caclosed,



The fact that the Commission doas not belisve that at
the present time thers is adequate information ko
Justify specific recoumendations should not be taken

to moan that this is the ead of the Cowmisaim'e concemn.
ndesd, 1 contemplate that problems related to the
institucionalization of tha securities markat will
continue to ba a major concern of the Commission, the
securities industry and the institutionsl investors
themgelves in the ensuing yeara.

Sincexrely,

ml F. Cﬂ-hl!n
Chairman
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