
May 9, 1968 

Cane Rotberg s~oppad in to  see  me today .  He s a id  Chat 
he wanted t o  ~talk- informally  abou~ the  S p e c i a l i S t s '  d ea l e r  
r ecord .  Hement ioned t h a t  s p e c i a l i s t  dea l ings  in r e l a t i o n  
to  t h e  t o t a l  volume now ran around 35% and,  in  s h a r e s ,  was 
g r e a t e r  than the  t o t a l  volume on the  Exchange in 1959 and 1960. 
i n  view of  t h a t .  he sa id  he was concerned over the  r i s k  they 
were assuming|  t h a t  he would have thought  wi th  the  inc reased  
volume the r e  would have been more matching o~ buy and s e l l  
ordersm with  the  ~eSUltin 8 decreased  p a r t i c i p a t i o n  by s p e c i a l -  
i s t s .  " 

to  f i l l  as, a d e a l e r ,  A c c o r d i n g l y ,  t he  s p e c i a l i s t  would ,have 
to p a r t i c i p a t e  mor.e than ~ha t  was normal. I f u r t h e r  sa id  t h a t  
I d~d not expect  the  s p e c i a l i s t  d e a l e r  p a r t i c i p a t i o n  a S  a r a t i o  
to t o t a l  volume would decrease  on any volume i n c r e a s e .  

I n  conneCtion wi th  ou r  d i s c u s s i o n  on: t h e  s u b j e c t .  ~ I men- 
t ioned  that , :ou some day 80~ o f  a l l  tr.ades on t h e  Exchange were 
of  100 and, 200 s h o e  c a t e g o r i e s .  ~ There£ore,  the  inc reased  
v o l a n t  in  i n s t i t u t i o n a l  p a r t i c i p a t i o n  d id  not  have such an 
impact on t h e  market t h a t  s p e c i a l i s t  dea l ings  were n o t  needed 
in  the  same r a t i o  as before,~ . . . . .  . . . .  

Mr.. Rotberg said he. was golng .to :give the matter further 
t hough t .  He a l so  sa id  h i s  Economic Div is ion  had prepared s/m- 
t l a r  da ta  wi th  r e s p e c t  to  100 and 200 share  l o t s ;  tb~at i t  had 
been done manual ly;  and t h a t  he was wondering whether the  Exo 
change had any program for. o b t a i n i n g  such da ta .  I t o ld  him 
that I was not aware at .the moment as to how the data I had was 
p~epared. He sald Fred Siesel would call me to discuss it with 
me.. He thousht if' ~he E~chsnge had it and .the SEC desired it, 

~. ,I t o l d  Mr. Rotberg t h a t  the  r a e i o  of p a r t i c i p a t i o n  by" 
s p e c £ a l l s t s  in  the  week to  which he had r e f e r e n c e  (April. 1 - 
5,~ 1968) followed the  d e c l a r a t i o n  by Mr. johnson of  h i s  de- 
termination not to seek the nomlnatlon of pTesldent and of 
h i s  u n i l a t e r a l  a c t i o n  wi th  r e s p e c t  to  bombing in  North Vietnam. 
In  my Jud~nent,  peace was b u l l i s h  i n s o f a r  as  t he  market was 
concerned |  i t  caused a, number o f  c a n c e l l a t i o n s  ,of Open o r d e r s  
to s e l l ,  l e av ing  gaps i n  the  marke t  Which the  s p e c i a l i s t ,  had 

.~t would save them a lot of tlme and effort if the E~change gave 
the Informatlon to them. 


