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Geve Rotberg stopped in to sea me today. He said that
he wantad to talk informslly about the specialists? dealer
record, He mentioned that specialist dealings in relation
to the total volume now ran around 35% and, in sharas, was
greater than the total volume on the Exchange in 1959 and 1960.
In view of that, he seaid he was concerned over the risgk thay
were apsuning: that he would have thought with the increased
volume there would have been more matching of buy and sell
ordera, with the resulting decressed participation by apanial-
igts.

I told Mr. Rotberg that tha ratio of participation by
speciglists in the week to which hae had reference (April 1 -
55 1968) followed the declaration by Mr, Johnson of his de-
termination not to seek tha nominstion of President and of
his unilateral action with respect to bombing in Noxth Vietnan.
In my judgment, peace wae bulllsh insofar aa the market was
concernedy it caused a numbexr of cancellations of open ordera
to sell, leaving paps in the market which the specialiast had
to £1l1 as a dealer. Accordingly, the specialist would have
to participate more than wvhat was normal, I further sald that
I did not expect the speclalist dealer participation as a ratio
to total volume wnuld denreala on any vuluma innraasu+

In ¢connection with ouwr dlascuasion oo the subject, I men=
tioned that on some day 80% of all trades on the Exchanga were
of 100 and 200 share cateporiss, Therefora, the incressed
volume in institutional participation did not have auch an
impact on the market that speclalist daalinga wers not nasaded
in the seme ratio as bdfore,

Mr., Rotberg sald he was going to give the matter further
thought., He also sald his Economie Division had prepared sim-
ilar dsta with raspect to 100 and 200 share lotaj that it had
been dome manuslly; and that he was wondering whether the Ex-
change had any program for obtaining such data. I told him
that I was not aware at the moment as to how the data T had was
prepared. He agerld Fred Siesel would call me to discuss it with
me. He thought 1f the Exchange had it and the SEC desired ict,
1t would aave them a lot of time and effort if the Exchange gave

the information to them,
Ji W. %}'



