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2. Self-Administered Plans
a. Overview

As pointed out above, one of the areas to be examined in this chap-
ter 1s the choice of internalized investment management or self admin-
1stration of the institutional portfolio. Form I-382, Part A, which was
sent to accounts of plans managed internally is designed to give the
Study information about self-managed plans’ investment departments
comparable to the information being solicited directly from institu-
tional investment managers such as investment advisers and bank
trust departments and reported in the chapters dealing with these
manager types. Twenty-one plans responded to this questionnaire. As
will be developed in more detail in the next section of this chapter on
investment measures and practices, these 21 plans’ accounts had $12.4
billion in total assets and $8.1 billion in common stock at year end
1969. :

In this section the Study will report the findings based on Form I-32
on such matters as reasons for selecting internal management, the com-
position of the investment department’s personnel, approaches to
securities evaluation and sources of information, and policies regard-
ing conflicts of interest when more than one account is being
managed.™ :

b. Reasons for internal management

The Study asked respondents with self-administered accounts to
provide in writing a brief description of the reasons for having the
plan’s account managed internally.” Unfortunately, about half the
responses to this question were superficial and did not point to funda-
mental reasons. The following are typical of the responses received:

“To reduce the administrative costs of the Plan by utilizing the investment
knowledge and experience of the Company’s officers and directors.”

“We have found by experience . .. that in our situation internal administra-
tion has been superior to available outside administration.”

1 Other characteristics of self-managed pension-benefit plans are examined in Part Two
of the Study.
7 Form I-32, part A, question 34.
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“Self-administration was decided upon because our Directors believed better
results would be forthcoming. Also, much greater flexibility exists in a self-

trusteed portfolio.”

In general, the more responsive answers stressed a belief that costs
of administration would be reduced by self-management and that
increased flexibility and superior results would be achieved. The valid-
ity of these general views can be tested to some extent by the data on
costs reported later.”® A few respondents stated that internal admin-
istration was decided upon because of their belief that a fund managed
by persons not responsible for many funds, as in a bank or insurance
company, for example, would be more successful ; another stressed the

“coincidence of objectives” between the internal manager and the
corporation.

¢. Composition of the investment department .

The Study sought information on the type of personnel employed
in or by the investment department.”” The change in composition of
the department was examined in terms of the number of “full-time
equivalents” employed in various categories at years-end 1964 and
1969. Table VIII-14 summarizes the figures provided by the 19 plans
which provided usable responses. :

™ See sec. C.3.c, below.

71 For purposes of our questions, we defined the investment department.

Investment Department—means that division or group of persons within the em-
ployer’s organization which makes the day-to-day purchase, sale or hold decisions for
the plan’s securities portfolio, even though some other person or group has ultimate
responsibility over the investments of the plan. For example, if a committee of investment
officers makes only portfolio recommendations and these recommendations are seldom
if ever overruled by a group with ultimate authority, the committee of investment officers
and its staff is the investment department for our purposes.
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Table VIII-14

Personnel Composition of 19 Self-Administered

Plans' Investment Departments, 1964 and 1969

- -

Employment s Full-time Equivalents ‘
Catepory - 1964 - 1953‘9 Growth Rate
Account Supe;vigors ;Ed ) o e e - ) .

‘Portfotio Managers — £-24.0 28.0 - +16.67%
Economic Research Staffr = 0.3 7| 0.5 +66.67%
Investment Research St‘ﬁif;g 25.9 ”fﬂﬂti} +69.11%
Professional Traders ~~= 4.2 7.1 +69.05%
Clerical, Secrgtar—ia{l i 58.9 67.1 +13.927%
Executivyl,‘:,:( not_-i»_ﬁ?:vhrdea:,aboye)‘__w'- ‘-‘: - 20 -4 20.4 - 1.47%
Other s :-'.T,".‘: DR T T25.0 2618. +7.20%

oL T T - - 1582 | 1936 | 421,874
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The more significant increases appear to be in the categories of profes-
sional traders, investment research staff and economic research staff.

Seven of the departments had no securities analysts, four had one
or two analysts ang ten had three or more. Ten departments had ana-
lysts who were responsible-for covering issuers in one or more specific
industries. Ten departments had a total of 26 analysts with advanced
degrees in law, business or related fields. When asked how much of
the average analyst’s time was spent in personal contact (visits, tele-
phone calls, etc.) with issuers of securities, 18 departments stated be-
tween 0 and 20 percent while the remaining department stated 20 to
40 percent.

d. Approaches to investment decision-making

The Study sought to determine the basic approaches of these de-
partments to investment decision-making. Of the 21 plans, seven had in-
vestment departments which used an approved (recommended) list
for purchases, four had such a list for sales, and two had such a list for
holds. When questioned about their approach to securities evaluation,
the “Fundamental Approach” ranked first, the “Economic Outlook
Approach” ranked second with the “Technical Approach” lagging in
third place. Table VIII-15 below summarizes the response of these
21 plans to this question:
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-~ - ..7" Table VIII-15
Importance of Approaches to Securities
Evaluation Per 21 Self-Administered
Plans--Percentage of Plans

IMPORTANCE _CODEL/

Approach 1 . 2 3 4 5
2/ . .
“FUNDAMENTAL="-- - 76019 9,52 _0.00 0.00 14.29
TECHNICAL 0.00 4,76 33.33-. 33.33 28.57
ECONOMIC OUTLOOK 19.05 38.10. 23.81 T 4.76 14.29
3/ . . - - ' .
OTHER -/ : 9.52 8.76 0.00 0.00 14,29

-
~ R —

1/ The importanc_e_&o_des used for Table VIII~ 15 were the following:

-

Code -~ ' - - - T
+ . - 1 ~lvery important, always used
: 2. . —~important, used often but not always
s» # 3 T somevhat important, used sometimes but .
‘o not frequently - i
4 _ not important, used only-infrequently
. or rarely . T
- 5 unimportant, never used -

2/ The approaches to securities evaluation were defined as follows:

(a) Fundamental Approach--analysis and projection™of corporate earnings
plays the central role. ’

(b) Technical Approach--technical analysis of market attion is the
central .factor. - e

(c) Economic Outlook Approach--the projection and i'n.gcrpxjetét.i.on of
various aggregate economic series and indicators (such as the money supply,
GNP, etc.) plays -the central role. B ’
3/ This row does not add to 100 percent because not all plans reported on'
“other."
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Financial statements of issuers ranked first as an external source
of information to these 21 investment departments followed closely
by information and recommendations from broker-dealers. Table
VIII-16 below summarizes the answers received to a question about
the importance of various external sources for securities research and
information.
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Table VIII-16 "
Importance of Sources of Research and Information
to 21 Self-Administered Plans-Percentage of Plans

IMPORTANCE CODEL’/ ' -

SOURCE - 1 2 3 4T 5
Information and recommendations i - -

from broker-dealers _purchased | 23.81 | 38.10| 9.52 0.00 | 28.57
via commission dollars. - ) - U L

Information and_recommendatians

purcha_sgzd from-investment,.. 18.05 |14.29 | 38.57 | 4. 76 . 33.33
advisers on a continuing or. T

contractual basis 1 T - -

rra PR el N - " "
Information’ and recommendations - b .- - -
received from other’resjaé_,f't:h T 1 . -
organization not ipcluded— 4,76 | 9.52 47,62 119.05

above (with or without - a

compensation) . .

Direct contact with securfty
issuers. .. 0.Q0 119.05-{ 28.57 | 19705 | 33.33

Financial ‘statements of
issuers " 42.86(23,.81 | 0.00 9.52 23.81
Others 2/ o ) 4.76] 4,767 |- 4.76] 4,76 - 9.52

1/ See Table -VIII - 15 for Codes.,
2/ This row does not add to 100 percént because not all
plans reported in “Other."
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e. Policy regarding management of more than one account

Of the 21 plans having self-administered accounts, nine reported
that the “Investment Department” managed at least one additional
pension-benefit plan account, and six reported that the department
managed other long-term funds for the corporation. As were other
managers having more than one account, investment departments
which manage more than one fund for the employer, whether or not
both funds are in retirement funds, were asked by the Study about
policy in regard to purchases and sales of securities for both accounts
and 1n regard to the allocation of limited quantities of economically
attractive securities among the accounts.

The following responses are typical :

“The two accounts managed by the Investment Department are considered as
one. Securities held in one account are not necessarily held in the other. The

decision as to which fund a purchase goes into is based primarily upon industry
classification and cash position.”

“While we do not have a palicy with regard to such allocations, the purchase of
limited guantities of economically attractive securities is the exception for our
portfolios and this has not presented any conflicts.”

“The investment decisions are made by the individual portfolio managers.
They act on an independent basis and we have not had any conflicts.”

“Allocation of purchases or sales are made primarily on the basis of the objec-
tives, cash availability or requirements of each separate fund. Where one acquisi-
tion or disposition would apply to more than one fund, we have usually been able
to treat all involved funds on an identical basis.”

“Sometimes this type of question will be decided by the fact that there is a
greater availability of money or a greater need for money in one account rather
than another, and therefore the transaction for that account will be consummated
first. If there,is no such deciding factor, we would attempt to buy for each
account at approximately the same prices at approximately the same time. We
have no mechanism for giving each account the average price of the day’s trans-
actions, however. i

“As [above] we attempt to treat each account fairly—for example, we might
pro rate the limited amount of securities among the accounts in proportion
to the amounts authorized for purchase. On occasion, however, the limited amount
available might be deemed reason for not buying the security for a large account.”

3. Investment Practices and Measures

In this section the Study presents the results of a number of studies
of the investment practices of corporate pension-benefit plans. Data
concerning asset holdings, transactions and fees were collected from
the 155 accounts which received the second stage series of question-
naires. These data have permitted the Study to present in detail in-
formation of a sort not generally available. Tables setting forth the
composition of accounts’ holdings by type of asset and common stock
holdings by exchange listing of 1ssues held for two points in time, com-
mon stock turnover and activity rates for each of the five years 1965
through 1969, and fee and expense rates for the four years 1966
through 1969 are presented at the end of the section. In addition, anal-
ysis of growth in total assets and common stock holdings is presented.
Finally, conclusions concerning the relationships between fee rates and
turnover rates and various other account characteristics during the pe-
riod studied are drawn based on statistical analyses.

In general, following the pattern established in section 1 of this
part, tables have been prepared in two parts, the first part, (A), show-
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ing accounts classified by manager type and with the bank managed
accounts further divided according to size strata, and the second part,
(B), separating out profit-sharing plan accounts from pension plan
accounts.

a. Asset composition measures

(1) By asset category.—Institutional Investor Study questionnaire
Form I-21 was designed to collect detailed information on asset hold-
ings from a variety of institutional accounts.” In general, the form
presented a detailed listing of asset categories and requested that dol-
lar amounts at market value (or an approximation thereof) be sup-
plied for two points in time, year end 1964 and year end 1969. Informa-
tion as of the end of the calendar year was preferred, but information
as of the end of an account’s fiscal year was accepted in some cases.
The categories of assets to be reported on were felt to be reasonably
self-explanatory, but definitions were supplied to reduce the chance
that respondents would classify similar assets differently.

Table VITI-21, parts (A) and (B), and Table VITI-22, parts (A)
and (B), present respectively dollar amounts and percentages of total
assets in major asset categories as reported for year end 1969 by the
155 accounts in the Study’s second stage sample. The dollar amounts
have been adjusted to take into account the sampling procedures used ;
the percentages are based on the adjusted dollar amounts. Each of the
six columns of Table VIII-21, parts (A) and (B), is broken down into
more detailed categories and the dollar amounts 1n these categories are
reported in Tables VIIT-23 through ~28. Percentages are not given for
the detailed categories. Columns and rows on the dollar amount tables
may not add to the totals shown because of rounding, and on the detail
tables subcategories may not add to totals due to the fact that a few
respondents did not break down categories into subcategories when
reporting on Form 1-21.

Tables VIII-21 through —28 present a reasonably complete cross
section view of the asset holding pattern of accounts of large corpo-
rate pension-benefit plans at the end of 1969. Comparable figures for
earlier points in time from outside sources were not available, and
because the 155 accounts which supplied these data were not all in

8 See Supp. Vol. II for a reproduction of Form I-21 as it was sent to respondents.
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existence at the end of 1964, 1964 year end data supplied by Study
respondents would not be perfectly comparable either. In order to
assess change over the five year period, the Study did tabulate 1964
year end data for the 128 accounts which reported their holdings at
that time and tabulated the 1969 year end data for the same 128 ac-
counts. The series of Tables, VITI-29 through —44, at the end of this
section present these tabulations. The nature of the tables parallels
Tables VIII-21 through —-28; however, each table showing 1964 data
is followed immediately by its 1969 counterpart. Thus, the odd num-
bered tables give 1964 data and the even numbered tables give 1969
data. The first two of these tables, VIII-29 and -30, are summary
tables showing dollar amounts, the next two tables, VIII-31 and -32,
show percentages of total assets in the major categories based on the
dollar amounts given in the immediately preceding tables, the final
six pairs of tables, VIII-33 through -44, present dollar amounts and
give, in turn, a more detailed look at the major categories shown on
the summary tables. The juxtaposition of the 1964 and 1969 reports
permits ready comparison of the values reported for purposes of
estimating change 1n holding patterns and growth over the period
studied.

(2) Growth in common stock and total assets.—The data presented
in Tables VIITI-29 through ~44 have been analyzed to calculate growth
of total assets and growth of common stock holdings within the group
of 128 accounts over the five year period year end 1964 through year
end 1969. In addition, the change in the ratio of common stock to
total assets over the period was measured. Tables VIII-17, parts (A)
and (B), summarizes these calculations. It should be cautioned that
this analysis does not take account of the components of growth, con-
tributions and investment return. Thus, the figures presented on the
Table do not necessarily reflect nor are they intended to reflect the
investment return achieved by any category of manager or plan type.
Given this caveat, an examination of the Table reveals that all cate-
gories of accounts experienced growth in both total assets and common
stock over the five year period, and that for all categories execpt un-
managed profit-sharing plan accounts common stock holdings grew
more rapidly than total assets. In general, it would appear that
pension plan accounts grew more rapidly than profit-sharing plan
accounts. Within the manager type categories, it would appear that
investment adviser managed accounts grew most rapidly, although
small bank managed accounts also had high growth figures.



TABLE VIII-17,
CORPORATE PENSION-BENEFIT PLANS

PART (A)

GROWTH IN COMMON STOCK AND TOTAL ASSETS .

!

v

1964 to.1969
i

' )
.

|

(N . B T !‘ b i Percentagze
- ‘ Ve [‘, P! { o . || iChange in
b Number | v96a:i (! f1989d {1 1 L 1964 | 1969 : 'Ratio of
) v . of’ . ' C'c: on | Common| .' \ l'i'e"'r.—ce_n.t:agLi Total Total |[Percentage | Common
Account Type 1 Accounts |1 "¢ n LT[ 6 11T T (dhange s | 8. Change {to Total 2/
Bank-Managed: ' . A s i "
$0425 . 7 136.2 | | 385.6 +183.11%| 213.0 | 544.1| +155.45% [ ! '+10.84%
A T T ' ‘ T
>2sdso | : A 7 4 | 395.37 4 B79.3 1+4122,44% | 65616 | 1238.9) +88.687 || +17.89%
e H . L
il | T L
Dso400 15 ! 1050.0 | "1961.8 +86.847] 1724.0| 2691.2| +56.10% ‘+19.70%
T ' - g [ :
>100£200 ' 38 2567.9 | 4199.0 T+67.437) 4773.1 1 6436.7| ' +34.81% | ' +24.21%
- : ‘ 1 { | e il ) {
2004300 ! 19, 1797.4 | 3090.2 +71.93%) 4164.7 | d085.2| +22.10% +40,80%
[ N / o [ i ' .
2300 ‘ 2o 3634.6 | ,6077.3 +67,021% || 6975.5:|. 9446.4]  +35.427 +23.45%
l R i 1 L | . i A
Bank-Maneged Total ' 106 | j| 9521.5 | 16593.1 1 474.277]| 18506.9 [ 25440.5|  1+37..462% +26.76%"
] H L} ki M
Investment Adviser Managéa 5 106.6 196.8 +84.,62% 200.5 287.8 +43.54% +28,61%
Self-Managed 17 6233.2 | 7596.6 +21.87%| 9804.7 | 11669.8]  +19.02% +2.41%
“Total “128 15861.2 | 24386.5 +53.75%| 28512.2 37398.1|  +31.17% +17.22%

ayo1



TABLE VI.II-17, PART (B). .

CORPORATE PENSION-BENEFIT PLANS
GROWTH IN COMMON STdCK’AND TOTAL ASSETS— .

N Y1964t '1969 |
i R R b (LR V4] ‘ i s i
| , . . S K E. Y Percentage
L : " "‘{‘} } \’l" ' ! : - + || Change in
b Number, 156'14: |' 1969 i ’ 1964 1969 . ‘lRatio of
i RSN IR N f 1 , .
. of _Cpmxflon ___C_o;nmpn., .| [BeFcentage| Total | Total | Percentage . {‘ Common
Account Type Accounts' ( R R A Change’ s 1.8 Change to Total 2/
; ' T R O
Bank-Managed : ' 91 . 7561.1 | 1%4104.3 +87.03% | 15628,7 | 22019.9|  +40.89%  |{.; +32.75%
, . L i ’ ' C :
| o N S " ' v
Investmgntf Adviser-Managed ! 2 71.5 1 4 1J80.5 +152.45% . 119.5 254,1| +112.64% | +18.74%
| Aol i i“' it o ) ! ! :
. ., | 1 A o | | :
Self-Managed | \ : 13 2895.,4 4423.4 +52.77% 6135.3 8903.4 +30.45% i +17.12%
! ¢ g | N ' ) ]
Managed Profit-Sharing 12 | | 3s576.61 375144 +4.89% " || 4557.7 4750.6 +4.537, . +0.64%
1 , ' ' 5 ' '
H i c ! .
i | cod ’ i ) I | . '
Unmanaged Profit-Sharing : ‘ 8 . 17767 1927.0 © ] +8.46% |l 2071.0 | +2370.0 +14.lf4% -5.227
I [ : | | '
’ ) PR ‘ [ ! ' L ; : .
1 il . ! .
Total | ; VoL 128 [1sseri2 | 24386.5 . | +53.75% ||28512.2 | 37308.1| +31.17% +17.227 '
A ' . ! [ ! '
i . '
1/ Dollars in millions. . — ,

j = [_69 Common x 64 Total _ ;
2/ Calculated by the equation, Chsnge = E,Gg Total % €4 Common _J

€501
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(3) Holdings of affiliated company shares—Because of recent
concern over the fact that many pension-benefit plans invest in the
securities of the employer or affiliated companies, a concern which
has found expression in bills to amend the Federal Welfare and
Pension Plans Disclosure Act which would limit the permissible
amount of such investment,™ the Study included as one of the cate-
gories in Form I-21, “shares of affiliated companies.” ® The amounts
reported are shown in Tables VIII-26, -39 and —40, at the end of
this section. These amounts were used to calculate the ratio of affili-
ated company shares to total holdings of common stock and the results
are presented in Table VIII-18, below. The table reveals that among
the pension plan accounts in the sample only a very small percentage
of common stock held is held in the stock of affiliated companies;
neither does there appear to be any significant trend either to increase

" See sec. B.5.d. above for discussion of these efforts.
80 Affiliated companies were defined as follows :
For accounts which are for corporate employee-pension-benefit plans other than

(1) commingled accounts and (2) plans for a joint union-employer board of trustees
under section 302 of the Labor-Management Relations Act of 1947, as amended,
means any corporate employer any of whose employees are covered by the plan,
or nnytlcompany controlled by, controlling or under common control with such
corporation.

Table  VIII-18

Affiliated Company Shares as Pereént _ —
of Total Common Stock -- I-21%

Corporate Pension-Benefit Plans

1964 Accounts 1969 Accounts

- - s N_| 19647 | 1969% N 1969%
Bank-Managed - - 1 o1 | 3.88 | 4.42 100 | 4.17
1/A-Managed ™ - o l—a | 1.82.1 0.oa 15 0.68
SR - AL -
Self-Managed -~ 13 0.85 S0e2l— .17 0.23
Managed Profit-Sharing | 12 |69.28 -1 67.76 || 13 | 65.97
Unmatiaged Profit-Sharing . | 3.8 178.06 _| 80.75 ||. 9 | 80.94
Totel - - — .. |[-128 |26.38- |719.41" 155 | 18.10

- — T
. =

*Line 8.4 divided by line 8.
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or decrease the ratio. It would not appear that limitations on the
permissible amount of investment in affiliated company shares would
have a significant impact on these accounts’ practices. On the other
hand a very substantial portion of the common stock holdings of
profit-sharing plan accounts consists of the. shares of affiliated com-
panies. For these plans, limitations on permissible holdings would
have quite severe implications for investment practices and/or
policies.

(4) Common stock held by exchange listing of issuer—On Form
I-24, the Study collected data about the common stock holdings of
particular accounts.®* Specifically, respondents were asked to give the
market value of stock held in each of the following categories: New
York Stock Exchange listed securities; American Stock Exchange
listed securities; stock of banks or insurance companies not listed
on either the NYSE or amex, other common stock held ; and total.

Tables VIII-45,—46 and —47, which appear at the end of this section,
present the values reported. The format of these three tables is similar
to the asset category tables described above, except that both dollar
amounts (adjusted) and percentages are shown on one table. Table
VIIT-45 gives 1969 data for the 155 accounts, and Tables VIII46
and —47, present, respectively, 1964 and 1969 data for the 130 accounts
reporting for 1964.

These data underscore the not very surprising fact that these port-
folios hold a very high percentage of their stock (and assets) in
securities listed on the New York Stock Exchange. To the extent that
holding equities of companies which are neither banks nor insurance
companies nor listed on the major exchanges is a proxy for relatively
risky investment, it would appear that none of these categories of
accounts is invested in a particularly risky manner.

The data on Tables VIII-45 through —47 should properly be viewed
against the background of the universe of common stock available for
holding. Table VIIT-48 shows for both year end 1964 and year end
1969 the dollar value of available common stocks according to ex-
change listing. In preparing this table it was not practicable to divide
the “Not Listed” category into the classes “Banks and Insurance Com-
panies” and “Other” as was done on Form I-24. Comparison of Table
VIII-48 with Tables VIIT-45 through —47 shows that all categories
of accounts hold a higher ratio of NYSE-listed equities to total stock
than NYSE-listed equities are to total outstanding equities, although
in the case of investment adviser managed accounts the difference is
slight. It would also appear that the increase in percentage of NYSE-
listed held over the period by the sample as a whole is greater than
the increase of NYSE-listed among all equities.

b. Common stock turnover and activity rates

Form I-26 provided annual data for 1965 through 1969 on gross
purchases, sales, noncash acquisitions, noncash dispositions and hold-
ings of common equities. These data have permitted the Study to cal-
culate common stock turnover (TOV) and activity (ACT) rates for
the samples of accounts. For these purposes turnover rate is defined as

& See Supp. Vol. II for reproduction of Form 1-24,
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the lesser of gross acquisitions (cash and noncash) or gross disposi-
tions (cash and noncash) divided by average holdings for the period.
Activity rate is the average of the sum of gross acquisitions and gross
dispositions divided by average holdings. In calculating 1965 rates
Form I-24 data were used to compute the average holdings of common
stock for the year for each account. Individual account TOV and ACT
rates are not presented here, but have been calculated and preserved
in the permanent file.

(1) The rates—Table VIII-49, parts (A) and (B), shows the
weighted average TOV and ACT rates for each of the five years for
the accounts based on adjusted values. The figures tend to confirm
recent data showing an upward trend in both TOV and ACT rates
among all types of accounts.’?

(2) The relationship between turnover rates and various account
characteristics—Using multivariate regression analysis techniques
similar to those used in chapters V and VI, the Study examined the
relationship between the common stock turnover rate of an account
and other account characteristics. .

As defined above, turnover rate is a measure of the ratio of the
lesser of acquisitions or dispositions to average holdings expressed on
a yearly basis. For purposes of this analysis, turnover rate was the
dependent variable and the Study treated each account’s turnover
rate for each of the years 1966 through 1969 as a separate observa-
tion. The independent variables examined were the following: (1)
A dummy variable representing whether the client designates 85 per-
cent. or more of the brokerage commissions for the account (“1” if
ves; “0” if no)—since the Study had information on this question for
only one point in time, this value was attributed to the account for
each turnover rate observation; (2) a dummy variable representing
whether the account is managed by an investment adviser (“1” if
ves; “0” if no); (3) a dummy variable representing whether the ac-
count is managed by a bank (“1” if yes; “0” if no); (4) the fee
rate charged the account for the year of the turnover rate observa-
tion, measured as explained in section c(1) below, expressed as a
log; ® (5) the value of corporate securities in the account from Form
1-26 for the year of the turnover rate observation, expressed as a log;
(6) the ratio of common stock to total assets in the account from Form
1-21 for 1969, this value being attributed to each year of account turn-
over rate observation; (7) the number of common stock issues held in
the account for the year of the turnover rate observation; and (8) the
number of years the account had been managed at year-end 1969 by its
present manager.

Table VITI-19 below summarizes the results of this regression run.
It reveals that other things being equal, investment adviser managed
accounts have higher turnover rates than bank managed or self-man-
aged accounts. Also, accounts charged higher fee rates have higher
turnover rates. Accounts holding greater numbers of issues have lower
turnover rates, and there is some suggestion that older accounts have
lower turnover rates, although the measure of this relationship is at

8 See SEC Stat. Bull. 25 (April 1970).
8 Fee rates and assets are expressed as logs for reasons explained in ch. VI.E.1.c.
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TABLE VIII-19
Corporate Pension-Benefit Plans
Analysis of Common Stock Turnover--Statistics

Dependent Variable: Turnover

- - - . - —_— .
—_—— m— - -

Independent Variables -7 - ~Coefficlent - t Value
Constant . .. . T T L7637 : - ._'"’

" Brokerage designated . - =001 . __*__:_ .ok
Investment "E.Hvls_ér maqgged.;;;-r_.'-_;.’c‘gé,i e .5.7
S¢lf-managed_ _ :— —. _ .038 e .9
Feq;i:a‘te- 1.ia;.5>}_ " .03 TTTTTTIRI3
Total assefs: (1og) L Sot? R
Stqck/A:t;setr-i'atigz-_ _~“-; o .6
Number of—s"j:‘o_cks‘_““~ -.001 - -2.0
Age 'o}‘ Aacqégn%'-—_f"i ._ _ o

R? .15

the border of significance. None of the other characteristics has a sig-
nificant relationship to turnover rate.

c. Fee and expense rates

(1) T'he values reported.—On Form I-25 respondents reported for
each of the years 1965 through 1969 or for each year in which the
account existed after 1965 the dollar value of total fees and expenses
paid in connection with the management of the account.®* Annual
weighted fee and expense rates are presented in Table VIII-50, parts
(A) and (B), for each of the years 1966 through 1969. For the base
(denominator) of these rates the average holdings for each of the
four years from Form I-26, Tables I, IT and III % were used. Since
Form I-26 does not always cover all the assets of an account, caution
was exercised not to overstate too much the fee and expense rates. The
two cautionary steps used were (1) eliminating from the weighted
rates any account whose ratio of Form I-26, 1969 holdings to Form
1-21, 1969 total assets did not fall within the range 0.75 to 1.25 and
(2) showing for 1969 the fee and expense rates using Form I-21, 1969
total assets as the base. This allows the direct comparison of rates
with different base sources. Very little variation is evident between the

8 See Form I-25 in Supp. Vol. IT.
8 See Form I-26 in Supp. Vol. II for a description of these securities.

53-940 O—T71—pt. 3———12
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two 1969 measures, Form I-26 based rates and Form I-21 based rates,
which provides some confidence that the previous three year rates are
realistic.

(2) The relationship between fee rate and warious account char-
acteristics—Multivariate regression analysis techniques similar to
those used in chapters V and VI, were used to examine the relation-
ship between the fee rate charged an account and other account char-
acteristics. The same group of variables examined in the study of turn-
over rates above was used with fee rate becoming the dependent vari-
able and turnover rate an independent variable.

Table VIII-20, below, summarizes this regression run. Investment
adviser managed accounts had higher fee rates than bank managed
accounts and self-managed accounts had lower fee rates. Accounts
having greater value of total assets have significantly lower fee rates.
Accounts having higher turnover rates, older accounts and accounts
holding larger numbers of stock issues have higher turnover rates.

d. Performance

The Study sought data from pension-benefit plan accounts on Form
[-22 % which would permit the calculation of volatility-adjusted re-

8 See Supp. Vol. II for a reproduction of Form I-22,

TABLE VIII-20
Corporate Pension-Benefit Plans
Andlysis of Fee Rate--Statistics

Denendent Variable: Fee Rate (log)

Indenendent Variables _ «Coef_‘f‘lci;.nt-;_- . t Value
Constant T Lo T -
Brokerage desig’z’ngf’edﬁ BRI b .01;): _", . “-. 2-

" Investment adviser managed . . .292 ____ _2_.1- )
Self managed—— S -3zl T -2.5
Turnover - . _:___ ) ) ..32-2 ' —_ ,g.'j
Totel Assefs: (1og) - S S O
s§o£x7A§js;éjr,§;vci§ : a2 -
I-\Ium})er_éﬂ sj;_(;ksg_?i-: _»:_:_1::“_,:‘_ 006 5.4

of - _} .007 T 24

Age of acéount ... .. s _
FYIPC IS E . i .

’

R2.:= .34
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turn measures of the kind presented for other portfolios in other sec-
tions of the Study.®” In order for these calculations to be made, how-
ever, it was necessary to have reported the market value of assets in
the account on a frequent basis; at least quarterly and, where cash flows
weroe large relative to assets (ten percent or greater), whenever a large
cash flow occurred. On Form I-22 respondents were required to report
market values only as frequently as they had in fact valued assets to
market. On Form I-8, the Study had asked how frequently various
asset types were valued to market, and 150 out of 360 accounts had re-
plicd that all assets were valued to market at least quarterly.

Of the 155 accounts which received Form 1-22, 59 had reported on
Form I-8 that assets were valued to inarket at least quarterly ; of these,
only 15 (25 percent) survived the program which produced the volatil-
ity-adjusted measures. Of the remaining 96 accounts in the Form I-22
sample, 31 (32 percent) survived the program.®® Thus, the Study had
volatility-adjusted measures for 46 out of 155 accounts; however, nine
additional accounts were eliminated because of a lack of certain infor-
mation which would have permitted uniform treatment of accounts
and presentation of the measures across the Study.

The remaining 37 accounts, 24 percent of the number of accounts
which received Form I-22, were felt to constitute a nonrepresentative
sample of the original population for a number of reasons. Propor-
tionately more profit-sharing plan accounts survived than did pension
plan accounts. The size strata within the bank-managed account group
were not uniformly represented and some strata were badly under-
represented.®® Accounts belonging to the plans of one firm made up a
large portion of the surviving accounts, while the accounts of the plans
of another firm which had many accounts in the original population
were not represented at all. Of the four banks which manage the
greater number of accounts within the population, one did not receive
representation among the 37. Consequently, the Study determined that
calculations and measures pertaining to the 37 surviving accounts
should not be presented.

87 Investment company account calculations are presented in ch., IV.F, and I, and the
theoretical bases for the calculations are discussed in the app. to see. F: bank collective
account calculations are presented in ch. V.F.3: and life insurance company separate
account calculations are presented in ch. VI.F.5.b.

8 Although lack of sufficient market valuations is the major reason accounts did not
survive the program, other reasons may have accounted for some of the fallures, e.g.,
}mrensonnbly high return rates, suggesting that the data submitted on the Form were
naccurate.

® See appendix for discussion of the stratified sampling procedures adopted for bank-
managed accounts.



TABLE VIII-21 Part A
Corporate Pension-Benefit Plans
Asset Holdings--1969--Summary

(1N VILLE™NS 0F o ures)
- = I —— . s — - - - -— -
¢ ACCNUNT TYPE N CAaSH GAVTS & MONGAVT coMMIN & MORTGAGE OTHER TOTAL
z SHORT= LONG- WARRANTS REAL ASSETS ASSETS
e e TERM TERM ESTATE e e e
TTTBANK MANAGED TTTTTT T m T e e e T -
1ST STRATUY 8 3.2 33,3 72.1 395,68 b 7.8 49.5 551.4
TS0 <75
TTTRND STeATYM T TTTTTY TTTTTT o e T T81.67 T1sl.1° T879.% 7 36,0 -7 T 102.6 7 T T 1238.9
225 <50 . ) B B o o o
3RD STRATUM 19 29.4 20643 446.9 2654,0 8443 195.0 3423.9
350 <100 R
T TRTH STRATUYN T 6% T g TTTR20.%T T T 1515087 T TTTTT4759,.97TT T 28408 T 410,077 732753
__>100<200 _ . . Ll -
STH STRATUM 19 20.9 214.8 1490,3 3090, 2 244.8 114.9 5084.6
“TTS300<300 s
TTTETH STRATUM 20 3.8 "T560.1 1710, ~  TT60TT.3 7T T 633,97 7T U827, 3 T a4
2300 — — D, — . - e —
TOTAL 117 128.1 1390LS  _5306.2 _ 17656.2 1193.5 1399.3 27072.5
174 MANAGED 16 14,8 48.5 49,6 562.6 7.2 47,4 709.2
TTSELF-MANAGED T 2r T 7T 281,677 T s98,1 2064.6 7 8119, T T7159.6 ‘T 458,86 12362.4
__TnTaL 155 4045 2137.2  7820.2 __ 24318.8___ 1960.3 1905.3 40164.1
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ACCOUNT TYPE N casm
BANK~-MAMAGED 101 87.8
178 MANAGED 15 12,7
SELF MANAGED' 184 45.5
MANAGED PROF.SHR 13 226.4
UNMANAGED” PROF.S 9 31.0
ToTAL 155 404.5

TABLE VII1I-21 Part B
Corporate Pension-Benefit Plans
Asset Holdings--1969--Summary

(AN ARN R St LAl i R LA ]

........................... 4 -

anveTs ° NnY-AnyT cowany ¢ MIRTGAGE OTHER TNTAL ;

SHOAT-TH LrNA-ToY WADRANTS € PEAL ASSETS ASSETS

NON-ANWT ESTATE : B T
"l 49268 15056.0 1151.3 1384.2 23495.9 -
46,2 . ena2 <26.3 1.2 417 675.5_ e
6070 2022.5 4924,2 72041 348.3 2671.9
190,56 412,2 3857.9 81.9 126.7 4906.7 e
99,4 n.a 1745.4 0.0 26.4 2394.2

2137, 7420.2 25319.8 1950.3 1905.3 40144.1

1601



TABLE VIII-22 Part A
Cozporate Pension-Benefit Plans

Asset Holdings--1969--Percentages

(PERCENT OF TOTAL ASSETS)

ACCOUNT TYPE N casH GOVTS & NONGOVT ~ COMMON &  MORTGAGE  OTHER  TOTAL
SHORT- LONG- WARRANTS REAL ASSETS ASSETS
TERM TERM ESTATE

BANK MANAGED

1ST STRATUM .

0 25 8 0.58 6.04 13.08 69.93 1.41 8.98 100.00

- i

2ND STRATUM )

25 50 7 0.19 4.65 13.00 70.97 2.91 8.28 100.00

3RD STRATUM

50 100 19 0.86 5.97 13.05 71.96 2.46 5.70 100.00

4TH STRATUM :

100 200 44 -0.47 4.37 20.69 64.96 3.91 - 5.60 100.00

STH STRATUM . .

200 300 19 0.41 4.22 27.56 60.78 4.81 2.26 100.00

6TH STRATUM

300 20 0.40 5.93 18.10 64.33 5.65 5:58 100.00

TOTAL 117 0.47 5.14 19.60 65.22 4.41 5.17 100.00

1/A MANAGED 16 2.09 6.84 6.97 76.51 . 1.02 6.68 100.00

SELP-MANAGED 22 2.12 5.65 16.70 65.68 6.14" 3.71 100.00

TOTAL 155 1.01 5.32 18.48 65.56 4.75 100.00

4.88
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TABLE VIII-22 Part B
Corporate Pension-Benefit Plans
Asset Holdings--1969--Percentages

(PERCENT OF TOTAL ASSETS)

GOV'TS & MORT GAGE

ACCOUNT TYPE SHORT -TM * NON-GOVT COMMON &. & REAL OTHER TOTAL

N CASH NON- GOVT LONG-TRM WARRANTS ESTATE ASSETS ASSETS

BANK - MANAGED 101 0.37 3.84 20.96 64,12 4,90 5.81 100.00
1/A MANAGED 15 2.18 6,84 5.95 77.91 1.07 6.17 100.00
SELF MANAGED 17 0.52 7.00 23.32 56.83 8.30 4.02 100.00
MANAGED PROF. SHR. 13 4,58 3.88 8.81 78.52 1.67 . 2,54 100.00
UNMANAGED PROF. SHR. 9 1.33 16.27 0.03 81.25 0.00 1.10 100.00
TOTAL 155 1.01 5.32 18.48 65.56 4,88 4.75 100.00

€901



TABLE VI11-23 (PART A)

CORPORATE PENSION-BENEFIT PLANS,

ASSET

HOLDINGS~-~1969--CASH AND NEARCASH ITEMS

(12 MILLIONS OF OO0LLARS)

3 ACCOUNT TYPE N CURRENCY GURIENCY TaTAL | €.D.'S OTH,TIME OTH.T IME TOTAL
< T U DEMAND T DEMAND CURRENCY” ceT Tt T sAV DPTTT U E savy T CASH & T T
L. 0P M-BKS DP ELSE DeEM DESS IN BANKS _ DEPOSITS NEARCASH L .
a i} hd - -
TTTTBANK MANAGED T T T T T T T - T . T
1ST STRATUM ] 2.6 0.8 3.2 0.0 0.0 0.0 - 3.2 _

T30 <Y e - N - o - - T ST

TTU2ND STRATUM T T 7 2.4 0.0 2.4 0.0 0.0 0.0 2.4 -
>25 <50 R _ L o ~
3RD STRATUM 19 22.7 2.3 25.0 0.0 0.0 0.0 29.6 -

T 3507 <100 T - — : o ; - - T
T 4TH STRATUM ™77 44 22.0 9.1 3.1 0.0 0.0 ~ 0.0 .4 -
__>100¢200 i o L

STH STRATUM 19 21.1 5.0 20.9 0.0 0.0 0.0 20.9 _

TTT52004300 - - T T D — I—
TTU6TH STRATUMT T T 20 ° 33.7 4.6 37.8 0.0 0507 0.0 37.8 " -

>0 i . B -
_ ToTAaL . _ur 104.5 21.8 120.4 0.0 0.0 0.0 128.1 o

1/A MANAGED - 16 7.9 6.9 14.8 _ 0.0 _ _ 0.0 - 0.0 ____14.8
TTTT SELF-MANAGED T 22 T 5.6 39.4 44.9 2.0 1000 204.7 261.6 N T
TotTaL 155 118.0 os. 1 180.1 2.9 10.0 204.7 404.5

$<01



_ (IN MILLIINS DF NOLLARS)

TABLE VIII-23 (PART B)
CORPORATE PENSION- BENEFIT PLANS, ASSET
HOLDINGS -- 1969--CASH AND NEARCASH ITEMS

TTTTACCAUNT YYRE T T T N T CURRENCY T T T CURRENCY TOTAL C.N.'S OTH,tIME OTH,TIME ToTAL T T Tttt
DEMAND NEMAND CURRENCY ¢ SAV OP ¢ SAV CASH ¢
05 WIRKS DPELSE DEY DEPS INTBANKS DEPOSITS NEARCASH
TTTUBANK=MANAGED T 101 T Te7.0T TT T T 28.4 T 89,5 B Y . R 0.0 TT0.0 7T 87.8 YT T
e e e ——— it e e = il X e e —
1/A MANAGED 15 7.8 6.9 14,7 0.0 0.0 0.0 ! 14.7
i
777 SELF MANAGED 1Y TTT3V9 TT29.6° 77T 33,87 T T 2,0 T T 10.0 T T 0.0 T T Tas,sT T T
MANAGED PROE.SHR 13 10.6 .3 19.9 0.0 0.0 204.7 224.6
7" UNMANAGEG PROF,S g 31.5 T0.e T T Tl T " 0.0 T Te.0 T 0.0 T Ty T T T
___TnTat 15s _l20.8 0 Te.s . 189.8 2.0 ___'_10.0_____“__z_o~.1__ .. 404

Gg0t1



TABLE VIII-24 (PART A)
CORPORATE PENSION-BENEFIT PLANS, ASSET
HOLDINGS--1969--GOVERNMENT SECURITIES AND
NONGOVERNMENT SHORT~TERM SECURITLES

{IN “1LLIONS NF DOLLARS)

ACCOUNT TYPE N

Us GOVT NONGOVT

US GOVT  US GOVT  US STATE FOREIGN  NONGNVT  NONGOVT
TTOTTSHORT- T ULONG- T TOTAL & LOCAL ~ ™~ GOVT TTTSHORT- C SHRT TRM  SHRY TRM— "~ —
B TERM TERM GOvVTY TERM FCREIGN  TOTAL

"BANK MANAGED ~ - . - T

1ST STRATUM ] 0.0 2.0 2.0 0.0 2.4 28.9 0.0 28.9

D0 28T T T T T - = T T T T e
T2ND STRATUM T 77 0.0 0.9 0.9 0.0 0.0 56.7 0.0 56.7 T
>»5«<s50 ) L ) . _ A o e
3RD STRATUM LYo 2r.2 . 12.2 30,5 0.0 26.7 138.1 0.0 ___ 138.1 e
507100 T

“4TH STRATUM ~—~ 46 T 7 22,2 72.0 96,2 0.0 7 "17.9 208.2 0.0 208,2 T T T
>100<200 e A B B e

STH STRATUM 19 21.4 9.0 36.3 6.0 29,2 143,13 _0.0 143.3

T5200<300 T T
“6TH STRATUM — 20 26.3 344,38 379.1 0.0 19.9 . 172.1 0.0 172.1 ~ T
_>300 L o o e
_TOoTAL . m 101.2 440.9 542,1 6.1 95.1 _ 747.3 0.0 T47.3 _
_1/A MANAGED 16 146 4.6 19.2 0.8 1.1 27.4 0.0 27.4 o
TSELF-MANAGED” 22 250.4 233,46 483,.8 3.5 65.9 65.7 79.2 144.9 TTormm o
_ToTaL 155 366.1 678.9 1045.1 19.3 162.1 940.5 79.2 919.7

9901



TABLE VIII-24 (PART B)

CORPORATE PENSION-BENEFIT PLANS, ASSET
HOLDINGS --1969--GOVERNMENT SECURITLES AND

NONGOVERNMENT SHORT-TERM SECURITIES

T ACCOUNT "TYPE™ N US ROVT  US novT
SHNRT- LONG-
TTTTTTTTTTTT T T regqe T T TEeu
T T BANK-MANAGFN T 101 97.56 1.0
. 1/A MANAGED 1S le.s 2.3
7T SELF MANAGED T 17 206,7 190, 0
MANAGED PRNE,SHR 13 47,3 51,3
UNMANAGFD PROF.S Q 0.0 94,3
TOTAL _ 155 166.1 ~78,9

CIN MILLIONS OF NILLaes)

TNTAL

GNVY  US STATE FNOEIGN  NONAAVT  NONGNVT  NONGOVT
£ LICAL  BOVT SHORT-  SHRT TRY SHRT TRM e
covr TEQM FOREIGN  TOTAL

149,56 bl 59,7 679.1 0.0 679.1

1%.9 0.9 _ tel . . 274 0.0 _  27.4 o

96,7 3.$ 65,9 62.1 79.2 141.3

an, 4 n.0 . 75.4 66.6 0.0 66.6 e
96,3 n.0 0.0 5.3 77 0.0 5.3
1045, 1 10.3 162.1 840.5 79.2 919.7 .

2801



TABLE v111-25 (PART A)
CORPORATE PENSION-BENEFIT PLANS, ASSET
HOLDINGS - =1969--NONGOVERNMENT LONG-TERM DEBT

(IN MILLIONS OF DOLLARS)

: ACCOUNT TYPE N RESTRICT OTHER TaTAL RESTRICT OTHER ToTAL FOREIGN  TOTAL e
from o SEESSemsmmeesoo -y ISSUET US ISSUE US ISSUE US ISSUE  US ISSUE  US TSSUETTSSUERS  NONGOVT ™ & T TTT T -
? W/FIUITY W/EQUITY W/EQUITY WO/EQUIT WO/EAUIT WO/EQUIT LY DEST

=~ 7 BANK MANAGED
1ST STRATUM B 3.6 20,6 24,2 11.5_ 32.0 43.5 4.3 T2.1

Ty QST Tt T o o e e e - T - N ToT o T e e

2ND STRATUM 7 0.0 25.6 30.7 30.1 83.1 ~ 118.2 77T 12,2 161.1
_ >25 <50 ——
IRD STRATUM 19 18.7 57.2 76.9 107.1 250.5 357.6 12.3 _446.9 R o
TUTTMS0CI00T T T T o T e o T e T - -
4TH STRATUM =~ 44 23.6° 100.9 198.2 448.1 808.2 1279.3 T 38,4 1515.8
>100<200 A o o
STH STRATUM 19 10,7 113.6  126,2 __%62.6 _ 800.2 _ 1262.8  13.3 _1400.3 e
TTTTTM200¢3007 0 T .
6TH STRATUM ~~ 20 6l.1 57.2 118.4 659.5 87%.9 1535.47  56.3 1710.1 ) )
2300 . — . L.
_tora. . 1m . 11r.? 3715.2 572.6 t719.0 2854.8 4596.7___ 136.8 5306.2 o B .
__ /A MANAGED  16- 3.9 __ 15.7 19.5 3.6 26,4 29.8 0.1 &9 oo
SELF-MANAGED ~ 22 31.7 208.9 256.1 603.1 1066.4 1669.5  141.0 2064.6

_yotaL o ass 153.3  599.7 846.2  2325.5  3945.6  6296.0  278.0  7620.2

8601



TABLE VIII-25 (PART B)
CORPORATE PENSION-BENEFIT PLANS, ASSET
HOLDINGS --1969- - NONGOVERNMENT LONG-TERM DEBT

CIN MILLINNS BF 29LLARS)

TTTACCOUNY TYPETTTTT T N T RFSTAICT  OTuEP ToTap OESTAICT nTHER TNTAL TFOREIGN  TOTAL
US ESSUE _US ISSUF DS TSSUF  US ISSHE US ISSUE  US ISSUT JISSUERS  NONGOVY
W/EQUITY “W/EQUITY W/EQUITY WO/FQUIT wWn/equtT  WO/EQUIT LT DEBT
TT O ORANK-MANAGED T T 101 109,2 44,0 512.9 1572.4 2443,7 4259,1 132.5 4924.5
175 MANAGED 15 3.9 15,7 19,5 3.6 15_.:2 o 20.6‘____9:._1_“ 0.2
i
TSELFTMANAGED T TT1T 7T 30,9 T 20s.0 250.4 603.1 1029,0 1632.2 7713949 2022.5
MANAGED PROF.SHR 13 9.2 34,1 43,3 1645.5  23A,9 _ 383.5 S.6 _432.2
T TUNMANAGEDTPPOF.3T T 9 T 0.0 0.0 0.0 0.9 0.9 0.8 7777 0.0 0.8

TaL 155 153.3 599, 7 866.2  2325.5  3945.6  6296.0 __ 278.0  7420.2

6501




TABLE VIII-26 (PART A)
CORPORATE PENSION-BENEFIT PLANS, ASSET
HOLDINGS--1969--COMMON STOCK AND WARRANTS

{IN MILLIONS OF DOLLARS})

__yovaL 155

ACCOUNT TYPE N ADR'S € RESTRICT INveEdTT AFFILIAT OTHER THTAL WARRANTS
FOREIGN ~ ED U.S. CIMPANY 7 ED COMP-TT TULSY COMMON™™~ 7~ TRIGHTS & T T T
o o ISSUERS ISSUER SHARES ANY SHS, ISSUERS  STOCK OPTIONS
T BANK MANAGED T ) )
1ST STRATUM 8 2.2 0.0 2t.0 355.6 385.6 0.0
»07RZS I - : T CoTTT oo e
T T 2ND STRATYUM T T 7 8.5 0.0 4.3 as5.5 "~ 877.8 1.5 B
. >25 <50 o ’ e X o
3’0 STRATUM 19 1.5 12,5 85.4 _2298.4  2463.0 1.0
T dso <y — i - . .
T 4TH STRATUM 7 44 ) 51.3 233.2 271.3 4160.6" 4757.4 2.5 )
__>100<200 _ o R o e
STH STRATUM 19 1.1 . 0.3 (67.0 __ 2968.6 _3079.3_ _10.8 e
52004300 - P —
i 6TH STRATUM "7 20 N 32.6 280.9 1670.0 3997.8° 6061.4 15.8 )
>300 - . : e
__ ToTAaL . 17 117.2 526.8 2099.0 (1463645 17624.6 31.6 o
1/A MANAGED 16 5.3 36.2 3.6 495.3 541.3 R U
TSELF-MANAGED 22 T176a1 5.7 2656.0 5214.47 8119.9 0.0 ~ )
e 296.6 568.8 4758.6 20346.2 26285.8 33.0

0901



TABLE VIII-26(PART B)
CORPORATE PENSION- BENEFIT PLANS, ASSET
HOLDINGS --1969--COMMON STOCK AND WARRANTS

CIN MILL INRS TF NNLLARS)

ACCOUNT YYPE™™ " &~ aNReS £ RESTIICT INVESTYT AFFTLIAT
FARFIAN EN .S, cnusany EN CNwp-
I Tissuces T T 1SSuFR SHARES ANY SHS,
RANK-MANAGED  ~ "~ ° 101 226.7 110.4 5%6.7 527.9
1/A MANAGED 15 1.0 5.3, te,a L
TUSELF MANRGED T 177 T T s8.97 777 140.0 5.7 11.3
.__MANAGED PRNF.SHR 13 . 19,0 _20.1 15.3 ?541.4
UNMANAGED PROF,S™ 9 ~ T on.0 0.0 0.1 1576,4
voraL 155 _ 315.8 , 296.6 569,18 4759,6

20346.2

OTHER TOTAL WAQRANTS
v.S. _cmMMON RIGHYS & .
1SSUERS T sTOCK 0PT 1ONS
13563.8 15035.4 30.6
495.3 525.0_ _ ., 1.3 _
n
4681.47" 7" 4928.2 " 0.0 -
1255.0  _38%1.8_ . 1.0 .
370.8 1945.4 0.0
26285.3 33.0

1901



TABLE VII1-27 (PART A)
CORPORATE PENSION-BENEFIT PLANS, ASSET
HOLDINGS-~1969--MORTGAGES AND REAL ESTATE

CIN MILLIONS OF DOLLARS)

M ACCOUNY TYPE ‘N~ MORTSAGE OTHER
T T T T T 1- T0 4="""" MORTGAGE
R FAMILY WO/EQUIT
T BaNK MANAGEOT—" " *° "~
1ST STRATUM A 4.3 1.0
TTTT307T25 T T -
T 2NDTSTRATUM T 7 4.7 ?5.5
_>s5<50
3RD STRATUM 19 24.3 28.1
TTTT3507<100° - Tt o
TTTT ATH STRATUM T 7T a4 66.2 123.9
___>0¢200 ~ B
STH STRATUM 19 2.2 95,6
T 32002300 -
TTT6TH STRATUM T T 20 164.7 146.0
%00 - R _
TOTAL o 112 306.5 420.1
1/A MANAGED 6 0.0 _ 6.9
T T SELF-MANAGED T T 22 . 45.8 218.5
. YovAaL s . .352.3 645.5

MORTGARE MORTGAGE TOTAL REAL
WI/EQUIT T~ T WITH ~ T MORTGAGE ESTATE
Tovat EQUITY ... OuNED A .
5.3 0.0 5.3 2.5
30.3 0.0 30,3 5.7
S52.4 _ 4.0 56.4 27.9 o
220.5 6.9 227.4 59.3 T oo -
183.7 2.6 190.9 53.8 .. e
392.0 3.9 390,07 143.9 T
974.2 17.4 900.3 293.2 i
6.9 . 0.0 6.9 . 0.3 _—
264.3 0.9 265,17 494.5
1145.6 18.2 1172.3 788.0

c901
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TABLE VIII-27 (PART B)
CORPORATE PENSION-BENEFIT PLANS, ASSET
HOLDINGS --1969--MORTGAGES AND REAL ESTATE

(IN MILLINNS 9F nDaLLARS)

ACCOUNY 'TYPE ™~ ~ N - ueTGAGE ATHER “NaTRane “No TR ARE TovaL QEAL
1- 10 4- vnavsane WOLEULT Wity MARTGAGE ESTAYE
"""" - TTTTTTTTTITT ST ERAMILY T T wAzeQuiy TATAL eqyITY T OWNED
T RANK-MANAGES T T 101 299,4 286,1 813,1 17.4 9%9.2 . 292.1
. 17a MaNAGED 15 .. 0.0 a0 . 89 . L ..0.0 8.9 0.3
SELF MANAGED "~ 17 27.4 197.4 2749 0.9 22%.6 ©94.5%
__ . MANAGED ©°ROF,SHR 13 29,8 _ _ %%.1 Q0.6 _ 0.0 o .80.6 1.1
" UNMANAGED PROF,S o ) 0.0 0.0 0.0 0.0 0.0 0.0

€901

_Tora_ - 155 157.2 645, 11856 ° 18,2 12,3 789.0



TABLE VIII-28 (PART A)

CORPORATE PENSION-BENEFIT PLANS, ASSET
HOLDINGS--1969--PREFERRED STOCK AND OTHER

R

ASSETS
{IN MILLIONS OF DOLLARS) — T T
ACCOUNT TYPE N CONVERT, RONCONV'T  TOTAL PoLICY DUE FRNW ACCOUNTS ALL OTHER C
“T"DREFERRD PREFERRN PREFERRY LOANS TAFFILIAT RCBLE FR “OYHER ™ TASSET§ — = =~~~ —"—"~——~ = ~--————
T US ISSUF  US [SSUE COMPANY  BROKERS TOTAL :
BANK MANAGED ™ ~ """ - B
1ST STRATUM 8 7.6 0.8 8.3 2.0 ., o. 0.0 4l.2 a1.2
028 T - - o - TSR v T e s e
T TTTZND STRATUM T T 7 48,7 2.0 50.9 0.0 0.0 1.1 "%0.6 s1.7 T
>25 <50 o —-
3RD STRATUM 19 37.8 8.7 4b.b 0.0 0.0 .t 147.4 148.% o
—T3sS6 100 . T T e
4TH STRATUM 7 a4 80.7 5.9 86.5 0.0 1.4 1.1 “321.0 323.5 R
_ .. .>00<200 . . o .
_____STH STRATUN 19 8.8 T.l____ 55.9 _ 0.0 0.0 0,0 59,0 59,0 _ S
$200<300
~T6TH STRATYM “20 80.5 5.2 85.7 0.0 0.0 0.0  "44l1.6 46126 S e
. >300 e . o B o
_yoraL gz 303.9 29,7 333.8 2.0 1.4 3.3 _1060.9  1085.5 ~ 3
1/A MANAGED 16 6.7 0.8 1.5 0.0 _ _ 3.6 _ _ 0,0 3.3 _ 9.8
T TTUUSELF-MANAGED 22 99.1 12.6 1.6 ©a,5 81.3 2.9 21403 T 77 347.0 T T
. JOTAL _ 185 409.7 431 453.0 «3.5 86.3 8.1 1311.4 1452.3



‘ TABLE VIII-28 (PART B) :
CORPORATE PENSION-BENEFIT PLANS, ASSET
HOLDINGS --1969--PREFERRED STOCK AND OTHER ASSETS

(IN “ILLTINS NF DILLARS) !

TTTACCOUNT YYPET T T N CONVERT, NONCONV'T  TOTAL PNLICY NS FROM  ACCAUNTS AtL NTHER
OREFFQRMN PAEFERON PREFECAN [ NANS AFCTLIAT QCALE FR NTHER ~ ASSFYS
- TS ISSURE 1S TSSUE > CNUPARY  RRNKERS ToraL
" RANK-MANAGED T 161 296.5 27,1 1739 0.0 1.4 2.6 1036.4 10%0.4
1/A MANAGED 15 6.7 0.6 - T, 0.0 n.0 0.0 6.6 3.6 — .
T OTSELF MANAGED 1T T T TT89,27 T t2.8 .7 n.n AL 0.3 T 208.1 246.6 : : -
.. .. MANAGED PROF,SHR 13 17.3 3.0 2.4 CGALS 9.8 3.2 23.8 . 10&.Y _
T UNMANAGED PROF.ST T9 T T T 0.0 0.0 0.0 .9 17.9 0.0 7 8.% 26.4
. I P , , oo

_TeTaL .. 155 409.7 43,1 451.0 © eas 86.9 6.1 13116 1452.3°

6901



TABLE VIII-29 (PART A)
CORPORATE PENSION-BENEFIT PLANS, ASSET
HOLDINGS--1964«-SUMMARY

{IN MILLICNS CF OCLLARS)

ACCCOUNT TYPE N casH GOVTS & NNNGOVT CCMMCN & MORTGAGE OTHER TOTAL
SHORT~ LONG- WARRANTS REAL ASSETS ASSETS
TERM TERM ESTATE
BANK MANAGELC .
1ST STRATUM k4 5e¢2 2246 297 13642 Te 12.1 213.0
0 n25
2ND STRATUM 7 4, 6 18.7 198,2 39543 2543 15.2 65646
25 as0 i
n a
IRD STRATUM 15 36.0 78.4 450,1 1050.0 84,2 26,0 < 17260
50 oiCo .
4TH STRATUM 38 42,8 230.5 1674.0 25C 7.9 22401 $3.5 4773.1
1000200 - '
STH STRATUM 19 2045 193.6 192546 1797.4 18646 41,0 4164,7
20003300
6TH STRATUM 20 44,3 410,95 232245 363446 420.3 143.2 8575.5
TOoTAL 106 153.4 954.7 6600.1 9521.5 947.7 33t.0 18506.9
174 MANAGEC 5 2.7 19.3 49.0 "196.6 lel ‘21.6 206.5
SELF-MANAGED 17 222 % 69648 1791.8 6233.2 823,646 23744 9804,7
TOTAL 128 378.4 1670.7 8440.6 15861.2 1572.4 © 590.1 28512,2

9901



-

— g D -

TABLE VIII-29 (PART B)

CPRYORATE PENSION- BENEFIT PLANS, ASSET

HOLDINGS --1964- - SUMMARY

CIN MILLIDNS 17 33LLARS)

accouvt Tree W

.

BANK-MANAGED 9

T 7 I/8 MANAGED™T T T4

MANAGED PROF.SHR ™ 12

UNVANAGED PR'OF‘.‘S 9

TTTOUvtAL T T T T e

GAVTS & ERYEIRI ¢ 447N S MORTGAGE QTHER TOTAL
. SHNRT-TH 7 L NA-Tou AA TS £ REAL TTTUTTASSETS LT ASSETS TS T
» NON=5IVT ESTATE e
1164.0 573.4 6153.3 7541.1 935.4 _ 312.8 15628.7 .
1.9 8.5 15,6 1.5 1.1 77T 11,00 77T 19T T T T T
137.8 585.0 1153.9 2895.4 609.8 152.3 _ ___ _6135.3 ____ -
133.2 245,2 33643 31575.% 26177 99.5 4557.7
21.4 253.4 PG 1775.7 0.0 14,5 2071.0 .
3780 1670.7° 8650.6 Tisabr.z ., 15725 s90.1 | 28512.%

2901



TABLE VIII-30 (PART A)

CORPORATE PENSION-BENEFIT PLANS, ASSET
HOLDINGS--1969--(COMPANIES REPORTING ALSO
FOR 1964)-<SUMMARY

{IN MILLICNS CF OCLLARS)

ACCOUNT TYPE N CASH GONVTS & NONGCVY CCPMCN € MORTGAGE OTHER TOTAL
SHORT- LONG- VARRANTS REAL ASSETS ASSETS
TERM TERM ESTATE

BANK MANAGED

1ST STRATUM 7 3.2 3343 7261 385.6 7.8 42.2 S44.]
¢ o025 .

2NC STRATUM 7 2.4 5746 161.1 875.3 3640 162.¢ 1238,9 .
.25 asc .

3RD STRATUM 15 26.8 155.4 319.7 1961.8 T 67.1 162.4 2691.2
6 o100 .

4TH STRATUM 38 29.7 28649 1299,2 4199,0 T 23%5.4 390.5 6434.7
1000200 - ;

STH STRATUM 19 20.3 214,38 1490,3 3€90.2 24408 114.9 5085.2
200200

6TH STRATUM . .20 3.8 56%.1 171061 6077.3 $33.9 527.3 9446.4
300 .

TOTAL 166 118.2 1302.1 4962.4 16593.1 1125.0 1339.8 25440.5
17A MANAGEC 5 3¢5 2347 22.1 19¢6.8 0.0 3647 287.8

SELF=MANAGEC 17 256.1 663.2 1974.9 7596.6 51.4 427.6 11669.8

TOTAL 128 377.9 199%.0 6959.4 20386.5 1876.3 1804.1 37398.1

£

8901



TABLE V111-30 (PART B)

CORPORATE PENSION-BENEFIT PLANS, ASSET
HOLDINGS --1969-- (COMPANLES REPORTING ALSO
FOR 1964 )- - SUMMARY

CIN SILLICNS CF CCLLARS)

~

ACCOUNT Tvpe N cAsH GOvVeTS ¢ NCN-GOVT COMMON € MORTGAGE OTHER T0TAL
SHORT-Ty LONG-TRM WARRANTS ¢ REAL ASSETS ASSETS
ACA-GOVT ESTATE -

BANK-MANAGED 9 78.3 824.7 us0m.4 14106, 3 1105.9 1308.5 22019.9

174 MANAGEC . 3.4 26.4 12.8 18045 0.0 3.0 25401

. SELF MANAGED 13 4Lt $72.9 1933.6 4423.4 T11.9 320.6 8003.4
MANAGED PROF.SHR 12 22602 187.9 41606 375144 _ $8.8 120.9 «750.6
UNMANAGED PROF.S 8 3049 3831 0.0 1927.0 0.0 ‘2341 2370.0
-
YoraL 128 . 1994.0 6959.4 26386.5 18726.3 1804.1 7yes.

6901



TABLE vIII.31 (PART A)
CORPORATE PENSION-BENEFIT PLANS, ASSET
HOLDINGS==1964--PERCENTAGES

. (PERCENT OF TOTAL ASSETS)

ACCOUNT TYPE N CASH GOVTS & NONGOVT COMMON & MORTGAGE OTHER. TOTAL
SHORT- LONG- WARRANTS REAL ASSETS ASSETS
TERM TERM ESTATE

BANK MANAGED

1ST STRATUM . .

0 25 7 2.44 10.61 13.9 63.94 -3.,38 5.68 100.00

) i |

2ND STRATUM : : : :

25 50 7 0.70 2.85 30.19 60.20: 3.85 o 2.31 100.00

3RD STRATUM -

50 100 . 15 2.09 © 4,55 26,11 60.90 4.88 1.51 100.00

4TH STRATUM o

100 200 38 . 0.90 4,84 35.07 52,54 4,70 1.96 100.00

STH STRATUM

200 300 19 0.49 4.65 46,24 43,16 . 4.48 0.98 100.00

6TH STRATUM .

300 20 0.64 5.88 33.30 52.11 6.03 2.05 100.00

TOTAL 106 0.83 5.16 35.66 51.45 5.12 1.79 100.00

I/A MANAGED 5 1.35 9.63 24 .44 53.17° 0.55 10.77 100.00

SELP-MANAGED 17 2.27 7.10 18.25 63.57 6.36 2.42 100.00

TOTAL 128 1.33 5.86 29.60 55.63 Yt s.s1 2.07 100.00

0401



TABLE VIII_31 (PART B)
CORPORATE PENSION-BENEFIT PLANS, ASSET
HOLDINGS --1964- - PERCENTAGES

(PERCENT OF TOTAL ASSETS)

*ACCOUNT TYPE N CASH GOV'TS & NON-GOV'T COMMON & MORTGAGE OTHER TOTAL
- SHORT-TM LONG-TRM WARRANTS & REAL ASSETS ASSETS
* NON-GOVT ESTATE
BANK-MANAGED 91 0.73 3.67 ©39.37 48.25 5.99 2.00 100.00
I/A MANAGED 4 1.59 7.11 21.26 59.83 0.92 9.21 100.00
. SELF MANAGED 13 2.25 9.53 28.60 47.19 9.94 2.48 100.00
‘, MANAGED PROF .SHR 12 2.27 5.38 | 11.12 78.47 0.57 2.18 100.00
UNMANAGED PROF .S 8 1.03 12.48 0.00 85.79 0.00 0.70 100.00
TOTAL 128 1.33 5.86 29.60 55.63 5.52 2.07 100.00

1201



TABLE VIII-32(PART A)

CORPORATE PENSION-BENEFIT PLANS, ASSET
HOLDINGS=~-1969-«(COMPANIES REPORTING ALSO
FOR 1964) -=-PERCENTAGES

(PERCENT OF TOTAL ASSETS)

MORTGAGE

ACCOUNT TYPE N casH GOVTS & NONGOVT COMMON & OTHER  TOTAL
SHORT- LONG- WARRANTS REAL ASSETS  ASSETS
TERM TERM ESTATE

BANK MANAGED

1ST STRATUM

0 25 7 0.59 6.12 13.25 70.87 1.43 7.76 100.00

2ND STRATUM

25 50 7 0.19 4.65 13.00 . 70.97 2.91 8.28 100.00

3RD STRATUM - R

50 100 15 0.92 5.77 11.88 .~ 72.90 2.49 6.03 100.00

4TH STRATUM : 4

100, ' 200 38 0.46 4.37 20.19 65.26 3.66 6.07 100.00

STH STRATUM

200 300 19 0.40 4.22 27.54 60.77 4.81 2.26 160.00

6TH STRATUM

300 20 . 0.40 5.93 18.10 64.33 5.65 5.58 100.00

TOTAL 106 0.46 5.12 19.51 65.22 4,42 " 5.27 100.00

I/A MANAGED 5 1.22 9.97 7.68 68.38 0.00 12.75 100.00

SELF-MANAGED 17 2.19 5.68 16.92 65.10 6.44 3.66 100.00

TOTAL 128 1.01 5.33 18.61 65.21 5.02 4.82 100.00

¢L01



TABLE VIII_32 (PART B)
CORPORATE PENSION-BENEFIT PLANS, ASSET
HOLDINGS --1969-- (COMPANIES REPORTING ALSO
FOR 1964 )- - PERCENTAGES

(PERCENT OF TOTAL ASSETS)

GOV'TS & , MORTGAGE  , .

ACCOUNT TYPE SHORT -TM NON- GOVT COMMON & & REAL ' OTHER TOTAL

N CASH NON- GOVT LONG-TRM WARRANTS ESTATE ASSETS ASSETS

sANK-ﬁANAcEp 91 . 0.36 3.75 20.88 64.;)5 5.02 5.9 100.00
1/A MANAGED 4 1.34 10.39 © 5.04 71.04 0.00 12.20 100.00
SELF MANAGED 13 0.51 7.16 24.16° 55.27 8.90 4.01 100.00
MANAGED PROF. SHR. 12 4.72 3.81 8.73 . 78.97 1.23 2.56 100.00
UNMANAGED PROF. SHR. 8 1.30 16.42 0.00 . 81.31 0:00. 0.97 100.00
TOTAL 128 1.01 5.33 18.61 65.21 " 5.09 4.82 100.00

gL01



TABLE VII1I-33

(PART A)

CORPORATE PENSION-BENEFIT PLANS, ASSET
HOLDINGS-~~1964--CASH AND NEARCASH ITEMS

tIN MILLICNS CF CCLLARS)

ACCOUNT TYPE N CURRENC Y CURRENCY TaraL Ce0.'S OTH, TIME OTH.TIME ToTAL
. DEMAND DE MAND CURPENCY € Sav op € sav casH ¢
0P M-BKS OP ELSE DE™ DEPS IN BANKS DEPOSITS NEARCASH

BANK' MANAGEC

1ST STRATUM 7 s.1 el 5.2 0.0 0.0 .0 5.2
0 a2s

28D, STRATUM 7 2.3 €.0 2.3 2.3 0.0 . 0.0 46
25 050

3RD STRATUM 15 28,3 el 28,3 2.8 408 0.0 35.9
50 0100 .

4TH STRATUM 30 1.7 3.3 15.9 2.5 7.3 1.0 42.8
1000260

STH STRATUM 19 7.1 45 11.6 0.0 8.0 0.8 20.5
2000300 :

STH STRATUM 20 25.1 3.6 28.7 13.0 1e2 1.4 443
300

ToTat 106 79.7 11.6 92.1 2746 2143 2.3 153.3
174 MANAGED K 1.2 1.5 2.7 0.0 0.0 . €. 2.7
SELF-MANAGED 17 c.6 60,7 61.2 73.0 83.1 0.0 222.4
ToraL 128 81.4 156.1 98.6 LT 3.3 378.4

73,8

$L01



TABLE VIII-34 (PART A)

CORPORATE PENSION-~BENEFIT PLANS, ASSET HOLD-
INGS--1969--(COMPANIES REPORTING ALSO FOR
1964) --CASH AND NEARCASH ITEMS

(IN MILLICNS OF DCLLARS)

TCTAL

ACCOUNT TYPE N CLRRENCY CLRRENCY TOT AL Cele’S OTHTIME QTHe TIME
DEMAND DEMAND CUFRENCY & sav op t SAV CASH &
0P ¥-8KS DP ELSF CEM NEPS IN BANKS DEPOSITS NEARCASH

BANK MANACED -

1ST STRATUM 7 2.6 Cott 3.2 a0 n.0 C.0 3.2

0 02s 2 \
[t} '
2ND STRATUM 7 2.4 040 244 040 0.0 0.¢ t 244
25 ase
3RD STRATUM 15 20.3 N 20.4 ° 0.0 0.0 CeC 2.8
50 o10C

4TH 'STRATUN e - 2001 a3 26.6 0.0 0.0 €.c 2.7

10C2200

STH STRATUM 19 15.6 5¢% 20.3 2.0 0.0 Ce0 20.3

20¢a200

6TH STRATUM H] 33,7 4eb . 37.8 0.0 0.0 C.0C 37.8

200 R

ToTAL 106 %.5 16e7 110.5 0.0 0.0 c.C 118.2

17A MANACED s 2.7 Ued 3.5 0.0 0.0 0.0 3.5

SELF~MANAGED 17 3.1 36.4 39.5 2.0 . 10.0 2C4,7 256.1

TOTAL 128 . 100.3 53.9 153.5 2.0 10.C 2C4e7 3377.9 .

GLOT



TABLE VIII_33 (PART B)

CORPORATE PENSION-BENEFIT PLANS, ASSET
HOLDINGS --1964--CASH AND NEARCASH ITEMS

(IN MILLICNS CF DCLLARS)

‘ACCOUNT TYPE - ~ cuReFNCY rURRENCY
- : DEMANY nEwayn
- ST e e Do w-axs ne €y <fF
RANK-MANAGED 91 40.3 11.5
__17a maNAGED e 0.6 1.5
SELF MANAGED ~ 13 n,? 9.5
_MANAGED PROF,SHR 12 19.1 S1.1
TUNMANAGED PROEJST B 21.6 0.0
_ToTaL 128 81.4 73.8

Inrar
CU0ENLY
nev neog

186.1

L1 Y

OTH.TIME DTH.TINF T0TAL
€ Sav 0° £ Sav CASH £
1N aauKs DEPOSITS NEARCASH s
21.3 3.3 114.0
0.0 0.0 tee_
50.0 0.0 137.8
330 0.0 103y
0.0 0.0 21.8
104.4 3.3 378.4

9201



TABLE VIII-34 (PART B)
CORPORATE PENSION-BENEFIT PLANS, ASSET HOLDINGS--
1969- - (COMPANIES REPORTING ALSO FOR 1964 )--CASH
AND NEARCASH ITEMS
(IN MILLICNS CF DCLLARS)

ACCOUNT TYPE N CURRENCY cupRENCY ToraL CaDe'S OTH, TIME OTH, TIME ToTaL
DEMAND DEMAND CURPENCY € SAVOP , € SAV CASH &
’ 0P #-BKS 0P ELSE dex oEdS IN BANKS DEPOSI TS NEARCASH
BANK-MANAGED 9 | 4.6 1647 70.6 0.0 " 040 Ce0 78.3
174 HANAGEC 4 2.6 0.3 3.4 0.0 0.0 €.0 3.4
SELF MANAGED ¥ 25 26.6 29.2 2.0 10.0 .0 e .
MANAGED PROF.SHR 12 10.2 a3 19.5 0.0 0.0 20647 226.2
UNMANAGED PROF.S 8 ° 3C.s 0e6 30.0 2.0 0.0 0.0 30,9

TOTAL 128 100.3 ° 53.9 153.5 2.0 10.0 204, 7 e

L2017



TABLE VIII-35 (PART A)
CORPORATE PENSION-BENEFIT PLANS, ASSET HOLD-
INGS --1964- -GOVERNMENT SECURITIES AND NON-
GOVERNMENT SHORT-TERM SECURITIES

{IN MILLICNS CF DCLLARS)

ACCOUNY TYPE N us GOvVT LS GOVY US GOVI US STATE FCREIGN NONGOVT NONGOVY  'NDNGOVY
SHORT= LONG- TOTAL, L LCCaL GCVT SHORT~ SHRT TRM SHRT TRM
TERM TERM GavT TERM FOREIGN TOTAL

BANK MANAGEC

IST STRATUM 7 10,6 1.7 18.3 0.0 6.3 4.0 0.0 4.0
0 025 ’

2ND STRATUM 7 2.7 9.8 12.5 0.0 0.2 59 0.3 6.2
25 aso : .

3R0 STRATUM 15 2.3 26.4 2.6 0.0 17.9 3t . 0.0 31,9
59 a1oc .

4TH STRATUM 38 6.3 83.8 140.0 c.1 30.2 ST.5° 2.3 0.6
1008200

STH STRATUM ° 19 25.1 © &C.b 85.8 8.6 45.5 $3.7 T Q.0 $3.7
20ca300 . . ' .

6TH STRATUM . 20 47.2° 263,90 315.2 0.1 18.7 - T6.6 0.0 1646
390 - e .

ToTAL 106 14402 456.3 600.4 8.8 125 229.6 2.6 232,9
174 MANAGEC s 2.¢ 13.8 15.8 1.0 2.9 0.6 0.0 o6
SELF-MANAGED 17 238.0 274.8 508.9 0.0 4949 98.5 39.4 127.9

TOTAL 128 38C.2 64,9 1125.1 9.8 164.6 328.7 42,0 373.4

8L01



p1-¢€7d - 14 - O OP6-ES

"ACCOUNT TYPF

CORPORATE PENSION-BENEFIT PLANS ASSET HOLD-

TABLE VIII-35 (PART B)

INGS--1964- - GOVERNMENT SECURITIES AND NON-

GOVERNMENT SHORT-TERM SECURITIES

(IN MILLICAS CF CCLLARS)

N S GAVT  US KOVT  US GAVY  US STATE
SHNAT - LNNG - TNTAL FLNCAL
T ————— TERM TERW 6oVY

BANK-MANAGEN 91 118.5 165.8 284.2 a.a
_1/A MANAGED 4 2.0 3.0 5.0 1.0
TSELF MANAGFD T T T 13 188,5 245.1 433.6 0.0
_MANAGED PROF.SHR 12 70.9 73.7 166,68 0.0
UNMANAGED PROF.S R LI 257.4 257.4 0.0
L ‘128 380.2 744.9 1125.1 o,

.yorar -

FRIEInN
il 'Al

164.4

NNSVT  NONGOVY  NONGOVT
ST SHRT TRM SHRT TQM e .
Teqw FOREIGN  TOTAL
206.0 0.3 207.0
. "_
n
.8 0.0 0.6 !
0 L -it o} — -
62.1 39.4 101.5
s9.3 2.3 61.6 L
0.7 0.0 0.7
38.7 7, 42.0 371.6

6,01



GOVERNMENT SHORT-TERM SECURITIES

TABLE VIII-36(PART A)
CORPORATE PENSION-BENEFIT PLANS, ASSET HOLD-
INGS-1969--(COMPANIES REPORTING ALSO FOR
1964) --GOVERNMENT SECURITIES AND NON-

(IN MILLICNS CF DCLLARS)

kecount tvee N LS GOVY LS GCWT LS 3Cvl  US STATE FCREIGN  NONGOVT  NONGOVT  NONGOVT
SHOR T~ LONG~ 1cvat -6 LCCAL  GCVT SHORT=~ ShRT TRM  SHMRT TRM
TERM TERY covr TERM FOREIGN  TATAL
EANK MANAGEC
1ST STRATUM 7 [ 2.0 2.¢ 0.0 244 2849 Ce0 28.6
0 02s *
2ND STRATUM 7 [ Ce$ 0.9 © 040 0.0 S6.7 Ce? 6.7
2% asc
3RD STRATUM 15 Se2 12.2 21.5 0.0 1.8 19.1 . C.C 119.1
50 mleoc | . .
4T STRATUM k1] 21.2 7C.9 92,2 Q49 1041 17846 (Y] 1784 ¢
10Co20C
STH STRATUM 15, . 274 9.6 3643 642 29.2 143,3 (Y] 143,3
20¢03C0
6TH STRATUN 2¢ 26,3 346,38 369.1. ce0’ . 1849 1721 0.c 1721
TOTAL 106 €2.1 439.8 522.0 6ol 5.4 698.7 C.0 698.7
1/A MANAGEC 5 Se 6 2.4 11.9 049 1.1 15.0 CeG 15.¢
SELF-MANAGEC 17 260.6 225.2 " 465.5 3.5 5.7 5%.2 - 152 134,46
TOT AL 128° 332.0 667.% 999.% 173 136.2 768.9 152 848.1

0801



CORPORATE PENSION-BENEFIT PLANS, ASSET HLDINGS-

TABLE VIII-36 (PART B)

1969- - (COMPANIES REPORTING ALSO FOR 1964 )- - GOVERNMENT
SECURITIES AND NON-GOVERNMENT SHORT-TERM SECURITIES

(IN MILLICNS CF CCLLARS)

ACCOUNT TYPE N US GOVT  US GOVT  US GOVY- US STATE FOREIGN NONG /T NONGOVT  NONGOVY
; , SHORT-  LONG- TOTAL & LOCAL  GOVT SHORT~  SHRT TRM SHRT TRM
TERM TERM GOVT TERM FOREIGN  TOTAL

BANK~MANAGED 91 79.6 50.7 130.2 6ol 53.2 635.2 0.0 635.2
1/A MANAGED 4 9.6 540 9.6 0.8 1ol 15.C 0.0 15.0
SELF MANAGED 13 1967 182.2 378.9 3.5 59.7 h1e6 1942 130.8
i
PANAGED PROFoSHR 12 €643 5046 9649 0.0 22.1 61.9 c.0 u.T
!
UNMANAGED PROF.S @ 0.0 333,8 383.8 0.0 0.0 5.3 0.0 5.3
1

TOTAL 128 332.0 "667.4 999.4 10.3 136.2 768.9 79.2 8481 .

1801



TABLE vIII-37 (PART A)

CORPORATE PENSION-BENEFIT PLANS, ASSET
HOLDINGS =~1964«=NONGOVERNMENT LONG~-TERM DEBT

(IN MILLIONS OF DOLLARS)

ACCOUNT TYPE N RESTRICT OTHER TOTAL
US TSSUE US ISSUE  US IS5UF
W/EQUITY W/EQUITY W/EQUITY
BANK MANAGED
1ST STRATUM 7 0.2 Cel 0.3
0 025
-
2ND STRATUM 7 0.7 6.7 T.6
25 aso
3RD STRATUM Tas 5.5 4,7 10.2
50 al00
ATH STRATUM 38 6e7 7401 1651
1002200
STH STRATUM 19 2.5 25.6 2801
2000300
6TH STRATUM 20 15.0 -.21.8 36,8
300
ToTAL “106 30,5 133.0 227.8
1/4 RANAGEC H 0.3 Set 5.8
SELF-MANAGED 17 24,9 111.8 139.0
TOTAL 128 25,7 250.2 372.6

RESTRICT CTHER roray FOREIGN  TOTAL
US ISSUE US ISSUE US ISSUE [SSUERS  NONGOVY
WN/ECUIT  WO/EQUIT  WO/EQUILY LT DEST

13,9 12,0 25.9 3.5 29.7
39.4 143,86 183.0 7.8 156.2
3

2.4 317.4 429.8 10,0 449.9
77,6 1013.8 1491.4 37.% 1674,0
60446 1283.7  1889.7 1.8 1925.6
79840 1456.8 2254.8 31.0 2322.9
20460 42272 6274.6 97.6 6599.9
. beb 36,9 43,3 0.0 49.0
71,6 1023.6  1515.2 1376 1751.6
2523.7 5287.7 7833.0 235.0 8440.6

2801



TABLE VIII-37 (PART B)
CORPORATE PENSION-BENEFIT PLANS, ASSET
HOLDINGS --1964- - NONGOVERNMENT LONG-TERM DEBT
CIN MILLICAS CF CCLLARS)

——ACCOUNT TYPE N ~"RESTRICT "OTRER  ~ TOTAL RESTRICT OTHER * “TOTAC ™ FOREIGN  TOTAL ~
US ISSUE US ISSUE 1S ISSUE US ISSUE US ISSUE US ISSUE ISSUERS  NONGOVT

W/EQUITY W/EQUITY W/EQUITY WO/EQUIT  WO/EQUIT WN/ZEQUIT — LT DEBT
~ BANK-MANAGED —— :‘"9;-'-‘-'“-;;:;-?"-;2.0-..2 ------ 2-1-0-.;-----;886.2 T 3962.3  5849.9 93.1 ~ 6153.3
174 waNaGED o 0.3 sa_ 5.8 6w 132 196 0.0 254
TUTSELF MANAGED ;‘1'3‘““"'16;'8"_""111.e‘ 128,86 471.477771018,17 T 1489.5 “,".1'3"6;9 1755.0
——_HM;;(_;E_D ;R;-F-.;—;” Tzu—“w 14.;*-““‘12._5_ - 2';-.8“_.__}5_{. a—m 294‘.1“ 474.1 ) ~' "5_.0 B —506.9—
TTTUNMANAGED TPROF.S T 8T 007777 0.0 T 0.0 T 0.0 0,07 0.0 ~ 0.0 0.0
_ToTAL_ a7 SS.T 250.2 —— 37;-6__ w25237 . 2387.7__.. 7R33.0__. 2.0 siine

€801



TABLE VII1-38 (PART A)
CORPORATE PENSION-BENEFIT PLANS, ASSET
HOLDINGS--1969-~(COMPANIES REPORTING ALSO
FOR 1964) -~NONGOVERNMENT LONG-TERM DEBT
(IN MILLICNS OF DCLLARS)

ACCOUNT TYPE N RESTRICT OTHER ToTAL RESTRICT CTFER TOTAL  FOREIGN  TOTAL
LS ISSUE LS ISSUE LS ISSUE US ISSUE US ISSUE US ISSUE’ ISSUERS  NONGOVT
W/EQUITY ®w/EQUITY W/EQUITY WO/EQUIT WOZEQUIT WO/EQUIT LY DEBY
EANK MANAGED e
1ST STRATUM 7 2.6 22.6 2442 11.5 2240 ° 43.5 4.3 72.1
0 a25
2ND STRATUM 7 C.C 25.6 30.7 30.1 88,1 118.2°* 12.2 1€l.1
25 nscC
. ¥
3RD STRATUM s’ 5.5 30.6 37.2 69.3 2028,  272.1° 7 105 319.7
50 o100 .
4TH STRATUNM kT 21.7 $241 18C.3 372.1 711.7 1083.8 - 5.1 1265,2
1000260 ;
STH STRATUM 19 10.7 113.6 12442 462.6  800:2°  1262.8 12.3 14€0.3
20€n300 i R (IR
6TH STRATUM 20 ' €lel 57.2° 11844 65945 875.9 ~ 1535.4 56e3.. 171041’
200 : L
TOTAL 106 102. ¢ 339.8 5i5.0 = 1605.1 2710.7 4315.7 1317 4962.4
1/8 MANAGED 5 0.5 1.9 2% 3.4 1443 . 19.7 Ce0 22.1
SELF-MANAGED 17 3.7 20643 25145 572.2 1016.0 1588.1 125,3 197449
TOTAL 128 1344 € 548.0 768.9 2180.6 3761.0 5923.6 267.0 6959.4

¥801



TABLE VIII-38 (PART B)
CORPORATE PENSION-BENEFIT PLANS, ASSET
HOLDINGS- - 1969- - (COMPANIES REPORTING ALSO
FOR 1964 )- - NONGOVERNMENT LONG-TERM DEBT

(IN MILLICNS, CF DCLLARS)

128

'

ACCOUNT. TYPE N RESTRICT OTHER TOTAL . RESTRICT GOTHER ToTAL FOREIGN “TOTAL
LS ISSLE LS ISSUE US ISSUE. 'US ISSUE US ISSUE US ISSUE [ISSUERS  NONGOVT
‘ W/EQUITY W/EQUITY W/EQUITY WO/EQUIT WO/EQUIT WO/EQUIT LY DEBY
' BANK-MANAGED 9 Séel 312.9 481.5 1466.4 2523.0 © ° 3089.5 127.6. 4598.4
1/A MANAGED 4 0.5 1.9 246 3e4 5¢1 10.5 0.0 12,8
SELF MANAGED 13, 30,9 203.4 247.8 ' 572.2 979.4 155145 13442 1933,.6
MANAGEC PROF.SHR 12 T3 29.8 37.1 138.6 233.4 372.1 Se ‘41446
UNMANAGED PROF,S 8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 - 060
ToraL 13448 548.0 768.9 2180.6 3741.0 _ 5923.6 ° - 267.0 ~ 6959.47

G801



TABLE VIII-39 Part A

CORPORATE PENSION-BENEFIT PLANS, ASSET
HOLDINGS--1964--COMMON STOCK AND WARRANTS

(IN MILLICNS OF DOLLARS)

{

I
i

i

!
!
i
|
?

"ACCOUNT TYPE N ADR'S & RESTRICT T INVESTNT AFFILIAT OTHER TOTAL WARRANTS
FORE IGN ED UeSe COMPANY EC CCMP~ UeSe COMMON RIGHTS &
ISSUERS ISSUER SHARES ANY SHS. ISSUERS STOCK OPTIONS

BANK MANAGED

[1ST S1RATUM ? 2.2 0.0 0.0 5.6 128. 4 13642 0.0
0 n2s - .

ZND STRATUM 7 9.5 4e7 0.0 640 375.1 395.3 0.0
25 asg : :

: - i

"3RD STRATUM 15 22,4 i.5 64l 1846 1001,2 1050.0 ; 0.0
50 0100

i

"4TH STRATUM 18 50. 6 10.0 11642 203.7 2127.2 2507.8 ! 0.1
1003200 ' '

5TH STRATUM - 19 2440 . 0.0 0.0 2442 1747.4 1795.5 Y 1.8
2000300 : |

| .

'6TH STRATUM 20 106, 9 15.8 201.8 1273.4 203444 3632,5 2.2

, 300 : '

TOTAL 106 215.8 32,0 326,2 1531.5 7413.7 9517.3 4.2
1/A MANAGEC 5 3.6 0,0 27.0 9.3 66.7 106.6 0.0
SELF-MANAGED 17 57.5 18.4 0.0 264046 3515.5 6232.1 1.0

TOTAL 128 276.9 50.4 351.2 4181.,5 10996.0 15856,0 5e2

9801



TABLE VII-39 Part B

CORPORATE PENSION-GENEFIT PLANS, ASSET
HOLDINGS-- 1964--COMMON STOCK AND WARRENTS

ACCOUNT TYPE

ADR*S £
FNREINN
ISSUERS

(IN MILLINNS OF DNLLARS)

RESTRICY
EN U.S.
ISSUFR

INVESTMT
COMPANY
SHAPFS

AFFILTAY
EDN COMP-
ANY SHS,

BANK-MANAGED

1/A MANAGED

SELF MANAGED

_MANAGED PROF,SHR

UNMANAGED PROF,S’

13

12

8

128

55.6

12.3

276.9

50.4

24.4
2477.1

1387.0

41%1.5

OTHER TOTAL WARRANTS
U.S. COMMON _ RIGHTS &
ISSUERS STOCK OPTIONS
6683.7 7536.9 4.2
6.7 . T1.5 0.0
2809.8 "2895.4 T T 0.0
1046.3 3575.5 1.0
389.5 1776.7° T 0.0
10996.5 15856.0 5.2

L80T



TABLE VII1-40 Part A
CORPORATE PENSION-BENEFIT PLANS, ASSET
HOLDINGS--1969--(COMPANIES REPORTING ALSO
FOR 1964)-~-COMMON STOCK AND WARRANTS

(IN MILLICNS C§ DCLLARS)

ACCOUNT TYPE N ADR'S & RESTRICT INVESTMT AFFILIAT OTHER TOTAL WARRANTS
FCREIGN ED UeS. COMPANY EC COMP- UeSs COMMON RIGHTS &
I SSUERS ISSLER SHARES ANY SHS, ISSUERS STOCK OPTIONS

BANK MANAEEC .

1ST STRATUM 7 648 2.2 0.C 21,0 355,6 285.6 C.0
¢ o025

-

2ND STRATUM b4 95 8.5 0eC 4.3 85545 €778 1.5
25 ns¢

3RD STRATUM 15 46.6 9.4 ] 12.5 " Bles 1811.3 1961.2 Ce6
$0 o10¢

4TH STRATUM 38 35.5 ~he9 233.2 269.1 360841 4196.8 2.2
1¢0z20¢C

STH STRATUM 16 52.4 1.1 0.3 47.0 29684 ¢ 3079.3 1C.8
2000306 . : ;

6TH STRATUM 20 - 80.1 32.% 28049 167040 3997.8 D 606144 15.8
300 k : ‘

roraL 106 231.0 114.7 526.8 2092.7 13596.9 16562.1 30,9
1/A MANAGEC s 03 4e1 17.5 0.0 17449 196.8 0.0

SELF-MANAGED 17 6T.6 65.5 445 2635.5 4823.5 7596.6 Ce 0

TotaL 128 298.9 184,71 54849 472843 18595.2 . 26355.6

30.9

8801



TABLE VII-40 Part B
CORPORATE PENSION-BENEFIT PLANS, ASSET
HOLDINGS--1969-- (COMPANIES REPORTING ALSO
FOR 1964)--COMMON STOCK AND WARRENTS

(IN MILLICNS CFE DCLLARS)

ACCOUNT TYPE N ADR'S & RESTRICT INVESTMT AFFIL IAT OTHER TOTAL WARRANTS
. FOREIGN ED UsSe CCMPANY EC COMP- UeSe COMMON RIGHTS &

I SSUERS [SSUER SHARES ANY SHS, ISSUERS SYOCK OPTIONS

BANK-MANAGED 91 215.1 1C7,.9 52647 621.6 12602.9 140741777 30.2
1/A MANAGEC 4 Ce3 4l . " 142 0.0 17449 180.5 0.0

hd -

SELF MANAGED 13 6649 5242 " 45 9.3 "4290.4 T a423.4 57 0.0
MANAGED PROFGSHR 12 1645 2941 ’ 1643 2541.4 115642 3750.6 0.7
UNMANAGED PROF.S 8 0.0 0.0 0.1 155640 370.8 1927.0 0.0

TOTAL 128 298.9 184.3 548.9 472843 18595.2 "24355.6 30.9

6801



TABLE VIII-41 Part A
CORPORATE PENSION-BENEFIT PLANS, ASSET
HOLDINGS=--1964--MORTGAGES AND REAL ESTATE

(IN MILLICNS COF DCLLARS)

ACCOUNT TYPE N MOR TGAGE CTHER MORT GAGE MGRTGAGE TOTAL REAL
1- TO 4- VORTGAGE WO/ EQUIT WITH - MORTGAGE ESTATE
FAMILY WO/EQUIT TOTAL EQUITY OWNED
"BANK MANAGEC
1ST STRATUM 7 14 247 4ol 0.0 401 3.1
0 n2s i
2ND STRATUM ? 546 12.8 18.4 0.0 18.4 6.9
25 us0 . :
3RD STRATUM 15 23.5 40.8 64.4 0.0 64.4 19.9
59 al0C
4TH STRATUM 38 5245 107.9 164,40 11.3 175.3 48.8
1000200
S5TH STRATUM 19 4844 6249 14640 0.0 15144 35,2
2000300 i .
6TH STRATUM 20 101.7 135.8 29844 0.0 303,9 11604
300 . .
TOTAL 106 . 2331 362.9 695.3 11.3 717.5 230.3
1/A MANAGEC 5 0.0 .1 1.1 0.0 1.1 0.0
SELF-MANAGED 17 39,0 220,5 25945 0.0 259.5 364.1
L ]
TOTAL 128 272.1 584.5 955.9 11.3 978.1 594 .4

0601



TABLE VII1-41 Part B
CORPORATE PENSION-BENEFIT PLANS - i
ASSET HOLDINGS--1964--MORTGAGES AND REAL ESTATE

(IN MILLIONS OF OOLLARS)

TACCOUNT TYPE = N MNPTGAGE NTHER MORTGAGE MOR TGAGE TOTAL TREALTTTTTTTTT -
1- T0 4- MORTGAGE WN/EAWIT WITH MORTGAGE ESTATE
o - ST T FAMILY WO/FQUIT TNTAL EQUITY . T UOWNeOT T
BANK-MANAGED 91 233.1 350.5 682.9 11.3 705.1 230.3 s
_1/A MANAGED 4 0.0 1.1 1.1 0.0 1.1 o b._p i
SELF MANAGED ™ 7~ 13 '~ 36,2 209.6 245,.8 0.0 245.9 364,17 ;' °
MANAGED PROF,SHR 12 2.8 23.3 26.1 0.0 26.1 0.1 !
R \GED PROFL,SHR R . . . . — . ¥
UNMANAGED PROF,S =~ 8 0.0 0.0 0.0 0.0 0.0 0.6 T T

TOTAL 128 272.1 584.5 955.9 1.3 978.1 594.4

1601



TABLE VI11-42 Part A

CORPORATE PENSION-BENEFIT PLANS, ASSET
HOLDINGS-~1969--(COMPANIES REPORTING ALSO
FOR 1964) --MORTGAGES AND REAL ESTATE

(IN MILLICNS CF DCLUARS)

ACCOUNT TYPE N MCRTGAGE CTHER MORT GAGE MCRTGAGE TOTAL, REAL
: 1- 10 4- MCRTGAGE WO/EQUIT WITH MORTGAGE ESTATE
FAMILY WO/EGUIT TCTAL ECUITY OWNED

BANK MANAGED . .-

IST STRATUM 7 4.3 1.0 543 0.0 ‘5413 2.5
¢ 025

2ND STRATUM 7 47 2545 3043 0.0 T40.3 SeT
25 as0

3RD STRATUM 15 20.0 © 28.1 48.0 0.0 48.0 1971
5S¢ nl0¢

4TH STRATUM 38 5242 107.5 169.7 6.9 1764 € 58.8
190826

STH STRATUM 15 42.2 95,4 183.7 © 246 “190.9 53.8
2000300 : - \

6TH STRATUM 20 16407 14640 382,0 . 269 2’39040 ., 14349
300 ] . - c co S

TOTAL 106° 288.2 403.7 819.1 13.4 841.2 283.8
1/A MANAGED 5 0.0 0.0 0.0 0.0 0.0 0.0

SELF-MANAGED 17 45,5 211.3 25649 0.0 25649 4945

TOTAL 128 333.7 615.0 1075.9 12.4 1098.0 778.3

%601



TABLE VIII-42 Part B
CORPORATE PENSION-BENEFIT PLANS, ASSET
HOLDINGS--~1969-- (COMPANIES REPORTING ALSO FOR
1964)--MORTGAGES AND REAL ESTATE

(IN MILLICNS CF DOLLARS)

MORTGAGE GTHER MORTGAGE MORTGAGE

TOTAL

ACCOUNT TYPE N TOTAL REAL
1- 10 4- MCRTGAGE WO/ EQUIT WITH MORTGAGE ESTATE
FAMILY WO/EQUIT TCTAL - EQUITY ‘ OWNED
BANK-MANAGED 91 D 287.9 386.1. . ... 801.2 13,4 823.3 282.7
1/A MANAGET 4 0.0 2.9 ’ 0.0 0.0 . 0.0 0.0
SELF MANAGED 13 27.1 199, 2 T 21743 0.0 217.3 494,58
MANAGED PROFoSHR 12 18.7 38,7 57e4 0.0 57.4 1.1
UNMANAGED PROF,S 8 0,0 049 0.0 0.0 00 0.0
128 3337 615.0 ' 7 1075.9 “13.4 1098,0 " 8.3

- - €601



ASSETS

TABLE VII1-43 Fart A
CORPORATE PENSION-BENEFIT PLANS, ASSET
HOLDINGS~-1964--PREFERRED STOCK AND OTHER

(IN MILLIONS OF DCLLARS)

ACCOUNT TYPE N CONVERT. NONCONV'T TOTAL POLICY OUE FROM ACCOUNTS “ALL OTHER
PREFERRD PREFERRD PREFERRD LOANS AFFILIAT RCBLE FR( bTNER ASSETS
US ISSUE US ISSUE COMPANY  BROKERS ~ ¥ TOTAL

BANK MANAGEC ,

1ST STRATUM 7 0.5 0.6 1.3 040 0.0 0.0 10.8 10.8
0 a2s .

2ND STRATUM 7 1.9 1.2 3.4 0.0 0.0 0.0 11.8 11.8
25 0s0

3RO STRATUM 15 6.0 5.5 11.5 0.0 0.0 0.9 13.8 14,7
$0 ©100

4TH STRATUM 38 13.0 1340 26.4 1.2 0.8 0.3 t4,8 67,1
1001200

STH STRATUR 19 602 1047 16.9 0.0 0.0 0.0 2401 24,1
2000300

6TH STRATUM 20 7.7 20.1 27.8 0.0 Teb 0.0 108.0 115.4
ELL

TOTAL 106 35.3 51.2 87.1 1.2 8s2 le2 223,13 243.9
1/A MANAGEC s 0.3 0.5 2.8 0.0 649 0.0 13.9 20.8

SELF-MANAGED 17 9.7 52.1 6l.d 49,9 31.3 0.3 5449 175.6

TOTAL 128 45.3 103.8 | 5062 4645 1.5 342.1 440.3

¥601



st-¢9d -1 -0 Op6-£G

" ACCOUNT TYPE N CONVERT.
PREFFERRD

T 7T TS ISSUE
BANK-MANAGED 91 33.2
_IsamaNageo 4 0.3
SELF MANAGED  ~—  ~ 13 8.7
__MANAGED PROF,SHR 12 3.0
UNMANAGED PRNF.S 8’ 0.0
TOTAL 128 45.3

NONCONV'T
PREFERRD
Us TSSUE

52.1

103.8

TABLE VIII-43 Part B
CORPORATE PENSION-BENEFIT PLANS, ASSET
HOLDINGS--1964--PREFERRED STOCK AND OTHER ASSETS

TPTAL
PREFFRRD

149.8

POLICY
LOANS

50.2

0.0

50.2

(IN MILLINNS OF DOLLARS)

DUE FROM
AFFILIAT
COMPANY

27.6

10.7

46.5

ACCOUNTS
RCALE FR
BROKERS

218.2

10.3

362.1

OTHER
ASSETS

440.3

G601



HOLDINGS-~1969~-(COMPANIES REPORTING ALSOQ

TABLE VIII.44 Part A
CORPORATE PENSION-BENEFIT PLANS, ASSET

FOR 1964)-~-PREFERRED STOCK AND OTHER ASSETS

(IN

YTLLICNS CF CCLLARS)

ACCOUNTY TYPE N CONVERT. NONCONV'T TOTAL POLICY CUE FRCM ACCOUNTS ALL OTHER
PREFERRD PREFERRND PREFERRN LCANS AFFILIAT RCBLE FR OTHER ASSETS
US ISSUE US ISSUE CCMPANY BROK ER S TOTAL

BANK MANAGED .

1ST STRATUM 7 Te & C.8 843 0.0 N0 0.0 33,6 33,9
0 B25 '

2ND STRATUM 7 48.7 2.0 5069 0.0 0.0 lel 50e6 Sle7
25 nse

3RD STRATUM 15 37.0 5.4 42.4 0.0 0.0 1.1 118.9 120.,0
50 olGe

4TH STRATUM 28 €942 460 7342 0.0 leé ls1 31449 317.3
1008200

STH STRATUM 19 48,8 7.1 55.9 0.0 0.0 0.0 590 59,0
200o3C0

6TH STRATUM 20 80.5 5.2 85.7 Q.0 0.0 0.0 44146 441,68
200

TOTAL 106 291.6 24.5 316.3 0.0 le4 3.3 1018.S 1023.5
I/A MANAGEC S 1.6 Qe& 241 0.0 3.6 0.0 31.1 34,6
SEL F-MANAGED 17 3.6 11.6 95.2 48,5 79.9 2.9 202.1 323.3
ToTAL 128 376.9 36.5 413.7 48.5 83.8 6e1 1252.0 1390.5

9601



TABLE VIII-44 Part B
CORPORATE PENSION-BENEFIT PLANS, ASSET
HOLDINGS--1969-- (COMPANIES REPORTING ALSO FOR
1964)-- FRREFERRED STOCK AND OTHER ASSETS

(IN MILLICNS GF DCLLARS)

ACCOUNT TYPE

N CONVERT,.

PREFERRD

US 1SSLE
BANK-MANACED o1 285.2
178 MANACED 4 1.6
SELF MANAGED 13 1347
MANAGED PROF.SHR 12 1643
UNMANAGED PROF.S 8 0.C
TOTAL 128 [ 376.9

NoNcoNv'T TOTAL POLICY DUE FROM ACCOUNTS ALL OTHER

PREFERRD PRFFERRD LOANS AFFILIAT RCBLE FR (OTHER ASSETS
US ISSUE . COMPANY  BROKERS TOTAL

23.7 309.2 0.0 1.4 2.6 99543 959.3

J.0 1.6 - 0.0 0.0 0.0 29.4 29.4

11.6 85.3 0.0 3842 0.3 196.8 235.2

1.2 17.5 4845 28.8 3,2 22.9 10344

!

0.0 Ceul 0.0 15.5 0.0 7.6 23.1

36.5 413.7 4845 83.8 6ol 1252.0  "1390.5

L601



TABLE VIIL-45 papt a)
CORPORATE PENSION-BENEFIT BLANS--1969,
HOLDINGS OF COMMON STOCK BY EXCHANGE LISTING

NYSE AMEX BANKS & .
LISTED LISTED INS. COS. OTHER TOTAL
Account
Type No. $ % $ % $ % $ % 3 %
Bank
Managed: . : . , Y
0-25 8 330.8 | 85.77 15.9 | 4.11 8.5 2.20 30.5 | 7.90 385.6 | 100.00
2550 7 779.8 | 89.98 | - 3.8 0.43 32.3 3.72 50.8 5..85 866,.6 100.00
50-100 19 2119.1 [ 86.78 |” 64.6 2.64 46.6 1.90 211.6 8.66 2441.9 100.00
100-200 44 4291.2 | 91.88 31.3 0.66 93.7 2.00 254.2 5.44 4670.4 100.00
200-300 19 2759.4 192.15 ~22.4 0.74 54,3 "1.81 158.2 5.28 2994.3 100.00
300 20 5738.1 ] 95.76 28.0 0.46 84.5 1.40 141.5 2.36 5992.1 100.00
Bank
Managed
Total 117 16018.4 | 92.32 165.9 0.95 319.9 1.84 846.7 4.87 17350.9 100.00
Investment ’
Adviser . d
Managed 16 435.4 {83.40 *33.9 6.49 12.4 2.37 40,3 7.72 N 522.0 100.0
Self. )
Managed 22 6106.0 88.41‘ 25.1 0.36 531.3 7.69 244.3 3.54 . 6906.8 100. 00
Total 155 22559.8 1 91.04 225.0 0.91 863.5 3.48] 1131.4 4,57 24779.7 100.0G
- Note: .All dollar values in millions of dollars.

8601



TABLE VIII-45 Part B

CORPORATE PENSION-BENEFIT PLANS--1969
HOLDINGS OF COMMON STOCK BY EXCHANGE LISTING

BANKS &
NYSE LISTED AMEX LISTED INS. COs. OTHER TOTAL
ACCOUNT TYPE NO. $ % $ % $ % $ % $ %
BANK MANAGED 101} 13596.3| 92.07 | 138.5| 0.93 | 296.3| 2.00| 735.3] 4.97 | 14766.4 | 100.00
INVESTMENT . .
ADVISER-MANAGED 15 420.8} 83,22 33.9]1 6.70 11.3 ] 2.24 39.6] 7.82 505.7 | 100.00
MANAGED
PROFIT-SHARING 13 1376.4| 88.18 29,0 1.85 32.51 2.08 123.0] 7.87 1560.8 | 100.00
UNMANAGED
PROFIT-SHARING 9 2013.2]100.00 0.0 0.00 0.0] 0.00 0.0| 0.00 2013.2 ] 100.00
SELF-MANAGED 17 5153.1| 86,85 23.6| 0.40 | 523.4 | 8.82] 233.6] 3.94 5933.6 ] 100.00
TOTAL 155] 22559.8| 91.04 | 225,0 0.91 {863.5} 3.48/1131.4| 4.57 | 24779.7 .100.00
Note: All dollar values in millions of dollars.

6601



CORPORATE PENSION-BENEFIT PLANS —- 1964

TABLE VIII-46, PART (A)

HOLDINGS OF COMMON STOCK BY EXCHANGE LISTING

NYSE AMEX BANKS & .
LISTED LI-STED INS. COS. OTHER TOTAL
Account
Type No. $ % $ % $ % S % $ %
Bank . L
Managed: : o
0-25 7 110.6 | 85.23 0.6 0.45 14.3 11.00 4.3 3.30 129.8 1100.00
.25-50 7 347.3 | 87.85 1.5 0.36 25.7 6.50 20.9 5.27 395.4 {100.00
50-100 15 887.7 | 84.55 9.2 0.88 89.9 8.56 63.1 6.00 + 1049.9 1100.00
100-~200 39 2309.3 | 88.73 21.4 0.82 174.7 6.71 97.0 3.72; 2602.4 "[100.00
200-300 19 1692.8 | 90.76 13.2 0.70 127.0 6.80 32,1 1.71 1865.0 -|100.00
300 20 3287.2 | 90.57 27.0 0.74 219.9 6.06 95.0 2.61 3629.1 1100.00
Bank .
Managed !
Total 107 8635.1 | 89.28 72.9 0.75 651.4 6.73| 312.3 3.22 9671.7 {100.00
Investment ;
Adviser : .
Managed 5 90.1 | 84.50 1.9 1.78 11.4 10.66 3.3 3.05 106.6 1100.00
Self- .
Managed 18 3939.7 | 83.94 30.7 0.65 591.0 12.59| 132.3 2.82; 4693.7 100.00
Total 130 |12664.8.|87.51 | 105.4 0.73 | 1253.8 | 8.66| 447.8 3.09'| 14471.9 }oo.00
: All dollar values in millions of dollars. I

Note:

0011



CORPORATE PENSION-BENEFIT PLANS -- 1964
HOLDINGS OF COMMON STOCK BY EXCHANGE LISTING

TABLE VIII-46, PART (B)

. NYSE_ ... AMSEX BANKS &
- LISTED ) Y LISTED INS. COS. OTHER TOTAL
ACCOUNT : : - -
TYPE NO. $- % $ % $ % $ % $ %
Bank- ‘
‘Managed 92 6722,7 | 87.39 69.6 0.90 626.0 8.13; 274.2 3.56 7692.5 100.00
Investment
Adviser B
Managed 4 59.5| 83.28 . 1.9 2.66 7.6 10.67 2.4 3.39 71.5| 100.00
Managed -
 Profit- - - - . e . . - . R I cer e -
-Charing-, 12 1130,;41°91.38 |- - ~9.3]0.75 41.6 -3.36 55.7 4.50 | ---1237.0] 100.60
Unmanaged - ER - Tt o
Profit- P D R . - R
Sharing 8 1..1769,3{.99.72 0.0 0.00 -] ‘0.27 0.0 0.00 1774.2 | 100.00
Self- :
Managed 14 2982.9) 80.69 24.7 0.67 573.7 15.52| 115.5 3.12 3696.7 | 100.00
Total 130 12664.8] 87.51 105.4 0.73 1253.8 8.66| 447.8 3.09 14471.9 ioo_oo
Note:

All dollar values in millions of dollars.

1011



TABLE VIII-47 (PART A)
CORPORATE PENSION-BENEFIT PLANS--1969
(COMPANIES REPORTING ALSO FOR 1964)

HOLDINGS OF COMMON STOCK BY EXCHANGE LISTING

NYSE AMEX BANKS &
LISTED:- LISTED INS. COS. OTHER TOTAL
Account y o
Type No. $ $ % $ % $ % $ %
Bank v -
Managed: .

0-25 7 330,8 | 85,77 15.9 4.11 8.5 2.20 30.5 | 7.90 385,6 _ }100.00
25-50 7 779.8 | 89.98 3.8 0,43 32.3 3.72 50.8 | 5.85 866.6 _ |100.00
50-100 15 1728.3 | 88.35 29.4 1.50 29.3 1.49 169.1 8.64 1956.1 100.00

100-200 39 3887.9{ 91.89 29.8 0.70 73.5 1.73 239.8 5.66 4231.0 100.00
200-300 ' 19 2759.4 | 92.15 22.4 0.74 54.3 j.8l 158.2 5.28 . 2994.3 1€0.00

300 20 5738.1 | 95.76 28.0 0.46 84.5 1.40 141.5 2.36 5992.1 100.00
Bank d- N
Manage .

Totgl 107 15224.3 | 92.68 129,2 0.78 282%4 1.71 789.8 4.80 16425.7 100.00

Investment : .
Adviser
Managed 5 158.4 | 80,96 19.4 9.90 . 8.0 4.07 9.9 5.07 195.6 100.00
Self- . : .
Managed 18 5720.8| 88,11 22.8 0.35 509.8 7.85 239.5 3.69 6492.9 100.00
Total 130 21103.5| 91.30 171.4 0.74 800.1 3.46 1039.3 4.50 23114.3 100.00
- Note: All dollar values in millions of dollars.
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TABLE VIII-47, PART. (B)
CORPORATE PENSION-BENEFIT PLANS -- 1969 (.Companies REPORTING IN 1964)
HOLDINGS OF COMMON STOCK BY EXCHANGE LISTING

BANKS &
NYSE LISTED AMEX LISTED INS. COSs. OTHER TOTAL

ACCOUNT TYPE NO, $ % $ % $ % $ % $ %
BANK MANAGED 921} 12893.9| 92.47]103.3 }0.74 | 266.5] 1.91| 678.9 ] 4.86 |13942.5 [00.00
INVESTMENT
ADVISER-MANAGED 4 143.8] 80.22 19.4 110.80 6.9] 3.87 9.215.11 179.3 [L100.00
MANAGED
PROFIT-SHARING 12 1284.7} 88.02 27.5|1.88 24,8} 1.70] 122.4 | 8.38 1459.4 [100.00q
UNMANAGED N
PROFIT-SHARING 8 1994.7]100.00 0.0 | 0.00 0.0} 0.00 0.0 0.00 1994.7 [L00.00
SELF~MANAGED 14 4786.3| 86.42 21.‘3 0.38 | 501.9 9‘.06 228.8 1§ 4.13 5538.3 [100.00

TOTAL 130 21103.5] 91.30)171.4 | 0.74 | 800.1| 3.46{1039.3 ] 4.50 | 23114.3 [160.00)
Note: All dollar values in millions of dollars.

€011



1104

TABLE VIII-48

Value of Out;tanding Common Stock

at Years End 1964 and 1969 -- by Exchange Listing

1964 1969
$ in Billions % $ in Billions 7%
Listed on NYSE 474 75.2 630 75.9
Listed on Amex 28 4,4 47 5.7
Not Listed 128 20.3 153 18.4
Total 630 100.0 830 100.0




TABLE VIIXI-49, PART (A)
CORPORATE PENSION-BENEFIT PLANS
TURNOVER AND ACTIVITY RATES

1965 - 1969
ACCOUNT 1965 1966 . 1967 N 1968 1969
TYPE N TOV ACT N TOV ACT N TOV ACT N TOV ACT N TOV | ACT
BANK MANAGED :

1ST STRATUM | __ L . o %_

$OM - $25M 7 [12.68 24.08 7 14,54 | 24,92 i 50,56 61.60 7 52.26 61.32 1 56,49 63.64
2ND STRATUM .
$25M - $50M 7_|12.04 16.83 7 10.54 18.35 7 21.60 30.86 7 27.71 34.21° 7 34.77 40.43
3RD STRATUM f
$50M - $100M 15 110.30 17.38 17 10.76 18.41 | 17 19.65 25.89 19 23.50 30.98 19 23.98 32.33
4TH STRATUM ~

100M - $200M 39 8.71 13.11 39 9.86 | 14.93 | 43 14.93 20.73 44 15.28 20.91 44 19.57 25.08
5TH STRATUM |

$200M - $300M 18 6.42 11.04 18 6.42 12.08 | 18 13.28 18.41 18 17.56 23.47 18 21.94 26.82
6TH STRATUM L

$300M ON UP 20 9,54 13.65 | .20 9.52 14.52 | 20 14.66 19.07 | 20 14.07 18.57 20 13,55 18.39
'BANK MANAGED .

TOTAL 106 8.96 13.71 | 108 9.27 14.96 |112 16.06 21.55 | 115 17.70 23.35 | 115 20.08 25.68
1/A MANAGED 5 119.57 27.36 6 32.80 39.10 6 28.26 34.44 13 39.57 45.48 16" | 47.67 55.87
SELF MANAGED 16 3.84 5.51 17 4.07 7.62 | 19 5.40 7.97 19 8.25 10,58 19 7.07 9,64
TOTAL 127 7.53 11.38 {131 8.15 13.22 (137 13.26 17.93 | 147 15.63 20.38 | 148 17.19 22.03

GOTT



TABLE VIII-49, PART (B)
CORPORATE PENSION-BENEFIT PLANS
TURNOVER AND ACTIVITY RATES

1965 - 1969
1965 1966 1967 1968 1969

ACCOUNT TYPE N Tov ACT N TOV | ACT N Tov ACT N_|_Tov ACT N Tov ACT
BANK MANAGED 92 |8.72 | 13.63 | 94 9.01 | 14.92] 97 | 16.11 | 21.55 | 100 | 18.09 | 23.83 | 100 | 20.47 | 26.11
I/A MANAGED 4 (23.07 | 32.21 5 [39.02 | 4s.850 5 (3128 | 38.21 | 12| 42.70 | 49.09 | 13 | 49.37 | s6.87
SELF MANAGED 12 | 3.1 4.79 | 13 3.34 7.18| 15 4.93 7.71 | 15 8.06 | 10.35 | 15 5.29 7.96
MANAGED PROFIT

SHARING 10 79.16 | 1255 | 11 l10.55 | 13.52] 12 | 19.46 | 23.80 | 12 | 22.27 | 25.95 | 12 | 31.46 | 34.88
UNMANAGED PROFIT

SHARING 8 8.60 | 11.98 8 8.78 | 13.30] 8 9.10 | 13.73 8 7.55 | 12.564 8 7.17 | 12.69
TOTAL 127 | 7.53 | 11.38 | 131 8.15 | 13.22|137 | 13.26 |17.93 | 147 | 15.63 | 20.38 | 148 | 17.19 | 22.03

-
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TABLE VIII-50, PART (A)
CORPORATE PENSION-BENEFIT PLANS
FEE AND EXPENSE RATES

1966 - 1969
1966 1967 1968 1969 1969*
ACCOUNT TYPE N FEE EXP N FEE EXP N FEE EXP N FEE EXP N FEE EXP
BANK MANAGED i
1ST STRATUM 6 .19% .00% 6 .16% .00% 6 .14% .00% 6 .14% .00% 6 .12% . 00%
| soM-$25M
2ND STRATUM
. . .08 . .08 .0 .08 00% |, 7 .08% . 00%
$25M-$ 50M , 6 08% 00% 7 08% 00% 7 08% 0% 7 % |
3RD STRATUM T
. . . 18 .08 .00
$50M-$100M 15 .07% .00% 16 .07% .00% 18 .08% 00% 18 09% 00% | ! % %
4TH STRATUM
. . . .0 .ot
$100M-$200M 34 .06% .01% 38 .06% .01% 39 .06% o1z | 39 06% o1n | 39 6% 2|
STH STRATUM
.05% . . .00% 18 .05% .00%|
2004-$ 300M 18 .04% .00% 18 .04% .00% 18 05% 00% 18 05% 007,
6TH STRATUM
. . 18 .0 .00 18 .0 .00% 18 .05% .00% 18 .04% .00%
$300M ON UP 18 05% 00% 5% 00% 5%
BAN;(meA GED 97 .05% .00% | 103 067 .00% | 106 .06% .00% | 106 .06% .00% {106 | .06% .00%
T/A MANAGED 4 .12% .02% 4 .11% .03% 7 .12% .02% 10 .14% .02 10 .13% .027
SELF MANAGED 8 .04% .02% 9 047 .023% 9 .04%, .02% 8 .04% .02% 8 .04% .022
TOTAL 109 .05% .01% | 116 .05% .01% | 122 .06% .01% 124 .06% .01% | 124 .067% .01%

* Fee and expense rates based on 1969, Form 1-21, adjusted (blown-up) tatal assets.
v
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TABLE VIII-50, PART (B)
CORPORATE PENSION-BENEFIT PLANS
FEE AND EXPENSE RATES

80TT

1966 - 1969
1566 1967 1968 1969 1969%
CCOUNT TYPE N | FEE EXp N | FEE EXP N_| FEE EXP N FEE EXP N FEE EXP
BANK MANAGED B4 1} .067 | .00n | 89 | .062 | .00z | 92 | .062 | .oom| 92 | .062 | .00z | 92 | .06z | .00z
1/A MANAGED & t.r2m | .02z} 6 | .11z ) o3z | 7 | .123 | .02z 10 | 147 | .02z | 10 | .137 | .02%
SELF MANAGED |8 | .04z | .02% 9 | .04% y .022 ) 9 | 047 | .0272| 8 | .04z | .02z 8 | .04z | .027
MANAGED PROFIT )
SHARING 8 |.o7z | .03 9 } .o72 | .03z | 9 | .07z | .03z 9 | .08z | .03z 9 | .08z | .032
UNMANAGED PROFIT|
SHARING s {.o1z j.oiz ] 5 { .oz ! .o19 5 | .00z | .o12 5 ] .o02 | .012 5 | .00z | .01%
roTAL poo .05z | .o1z | 116 | .05z | .o1z |122 | .062 | .01z | 124 | .06z { .o1z 1124 | .06z | .01%

* Fee and expense rates based on 1969, Form 1-21, adjusted (blown-up) total assets.
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D. MULTIEMPLOYER PENSION-BENEFIT PLANS

1. Overview
a. Sampling procedures adopted

As with corporate pension-benefit plans, the Study’s design called
for a screening questionnaire (I-10) to large multiemployer plans to
collect basic data and to identify separately managed accounts, fol-
lowed by the stage-two questionnaires (I-36 and I-37) to a more
refined sample of accounts. Twenty-three multiemployer pension-
benefit plans (all of which were pension plans) received the screening
questionnaire. These 23 plans reported 39 separately managed accounts
having total assets of some $3.5 billion and common stock and con-
vertible securities of about $1 billion. Table VIII-51 below shows the
break down of this report into manager types.

The Study’s stage-two sample consisted of 17 of the 23 plans having
23 accounts. Excluded were the insured account and all others having
less than $1 million in commmon stock.

b. General characteristics of large multiemployer plans

As was the case with corporate plans, multiemployer plans evidenced
some recent movement to switch managers or add new managers. Nine
of the 23 plans reported having replaced an outside manager or having
hired one for the first time within the past five years. There was some-
what less concern with investment return. Fourteen of the 23 plans
attempted to measure investment results and only eight used an out-
side person or firm to evaluate the manager. Table VIII-52 shows the
results of the Study’s question on use of outside actuarial firms.

The ranges of the rate of investment return assumed by the actuarial
calculations of plans reporting are presented in Table VIII-53.

. Table VIII-51
___Multiemployer Pehsion-Benefit Plans
I-10 SamplEJDqscriition

Manager Type No of Assets Stock
Accounts in Millions in Millions
Bank-managed 16 622.9 321.4
Investment adviser
managed 11 435.8 . 249.3
Self-managed 11 1742.2 152.4
Insured 1 722.0 206.5

Total 39 3522.9 929.6
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None of the plans reported that employer contributions varied ac-
cording to investment results of the plan, which may contribute to the
lower concern with investment results. These responses are depicted in
Table VIII-54.

Three further characteristics of the stage-two sample accounts were
studied: (1) the extent of investment authority possessed by the ac-
count manager, tabulated in Table VIII-55, (2) the frequency of ac-
count review by manager, presented in Table VIII-56 and (3) the
extent to which brokerage commissions are designated by the client,
shown in Table VIII-57.

None of the multiemployer pension-benefit plans reported passing
through voting authority over employer stock to participants. Iéixt‘,een
of the plans were classified as late vesting plans, six as intermediate
and one as early.®*

o See sec. C.1.c above, for definition of early, intermediate and late vesting.
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TABLE VIII-52
MULTIEMPLOYER PLANS
USE OF OUTSIDE ACTUARIAL FIRM

(PERCENT OF TOTAL ACCOUNTS)

NUMBER FOR " CALCULATIONS | CALCUATIONS
OF NOT CALCULATIONS | AND CHOICE _AND REVIEW
ACCOUNT TYPE ACCOUNTS | USED ONLY OF MEDIUM OF MANAGERS | OTHER
BANK-MANAGED
9 0.00 11.11 55.56 11.11 22.22
INVESTMENT
ADVISER-MANAGED 6 0.00 33.33 33.33 33.33 0.00 .
SELF-MANAGED
4 25.00 | . 50.00 25.00 0.00 0.00
TOTAL
19 5.26 26.32 42.11 15.79 10.53

I111



TABLE VIII-53
MULTIEMPLOYER PLANS, ACTUARIALLY ASSUMED
ANNUAL RATE OF RETURN

NUMBER

OF
ACCOUNT TYPE ACCOUNTS <3% 23%<3.5% >3.5% <4.0% P47 <4.5% > 4,57 £5% > 5%
BANK-MANAGED

9 0.00 0.00 33.33 33.33 33.33 0.00
INVESTMENT ' )
ADVISER-MANAGED 6 0.00 0.00 66.67 16.67 16.67 0.00
SELF-MANAGED

3 0.00 0.00 33.33 33.33 0.00 33.33
TOTAL

18 0.00 0.00 44 64 27.78 22.22 5.56
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TABLE VIII-54

Multiemployer Plans
Contributions Relation to

Investment Results of the Plan

(Percent -of Total Accounts)

Number Contributions - Contributions Contributions
of are a Fixed Vary According Vary not According
Account Type Accounts Percent of Payroll to Plan Results to Plan Results
Bank-Managed 8 25.00 0.00 75.00
Investment Adviser-Managed 6 33.33 - 0.00 66.67 )
Self-Managed 3 66.67 0.00 33.33
Total 17 35.29 0.00 64.71

eIl



TABLE VIII-55
Multiemployer Plans

Investment Authority of Account Manager 1/

(Percent of Total Accounts)

Number Sole Authority for Seldom Overruled
of Investment Day-to-Day But Must Consult
Account Type Accounts Authority Within Guidelines Before Trades
Bank-Managed 9 0.00 44.44 55.56
Investment Adviser-Managed 6 0.00 - 16.67 83.33
Self-Managed 4 50.00 25.00 25.00
Total 19 10.53 31.58 57.89

1/ 1Investment Department for Self-Managed.
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TABLE VIII-56
Multiemployer Plans

Frequency of Account Review by Manager 1/

(Percent of Total Accounts)

Number of

Account Type Accounts | Daily 2/ Weekly Monthly Quarterly Annually | Other
Bank-Managed 9 11.11 11.11 33.33 44 .44 0.00 0.00
Investment Adviser-Managed 6 66.67 *33.33 0.00 0.00 0.00 0.00
Self-Managed ' 4 0.00 50.00 25.00 25.00 0.00 0.00
Total 19 26.32 26.32 21.05 26.32 0.00 0.00

1/ Investment Department for

2/ Includes "Continuously."

Self-Managed.
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TABLE VIII-57
MULTIEMPLOYER PLANS

DESIGNATION OF BROKERAGE COMMISSIONS

(PERCENT OF TOTAL ACCOUNTS)

K ) NUMBER COMMISSIONS | LESS 15% | MORE
OF NOT THAN [ TO THAN | NOT
ACCOUNT TYPE ACCOUNTS | DESIGNATED 15% 857 | 85% APPLICABLE
BANK-MANAGED ,
9 33.33 6.00 | "0.00 | 66.67 0.00
INVESTMENT
ADVISER-MANAGED : .
6 '0.00 0.00 |'50.00 |16.67 33.33
SELF-MANAGED '
4 0.00 0.00 | 0.00 | 0.00 100.00
TOTAL
19 15.79 0.00 | 15.79 |36.84 31.58

9111
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2. Self-Administered Multiemployer Plans

Ultimately, only four plans which supplied responses to Study Form
1-36 were classified as self-administered plans, none of which reported
managing other long-term funds. The Study felt that this was an
insufficient number of departments to warrant presentation of re-
sponses to questions on approaches to securities evaluation, uses of
outside sources of information, and personnel composition of the
department.

3. Investment Practices and Measures

In this section, the Study presents the results of studies of the
investment practices of multiemployer pension-benefit plans. These
studies essentially parallel the studies of corporate pension-benefit
plans made for section C.3 of this chapter. Data concerning as-
set holdings, transactions and fees were collected from the accounts
which received the second stage series of questionnaires. These data
have permitted the preparation of tables setting forth in detail the
composition of accounts according to the type of assets held and show-
ing common stock holdings according to the exchange listing of issues
held for two points in time, yearend 1964 and yearend 1969. In addi-
tion, tables showing common stock turnover and activity rates for
each of the five years 1965 through 1969 and fee and expense rates
for each of the four years 1966 through 1969 were prepared. Finally,
analysis of growth in total assets and common stock holdings is
presented.

a. Asset composition measures

(1) By asset category.—As explained in more detail in section C. 3
above, Form I-21 collected data on asset holdings of accounts by type
of asset. Tables VIII-59 through -82, at the end of this section,
present the results of this questionnaire for accounts of multiemployer
pension-benefit plans.

Table VIII-59 and Table VIII-60 present respectively dollar
amounts and percentaces of total assets in major asset categories as re-
ported for yearend 1969 for the 19 accounts in the Study’s second stage
sample which reported for that date. Each of the six columns of major
categories is broken down into more detailed categories and the dollar
amounts in these refined categories are reported on Tables VIII-61
through -66. Percentages have not been presented for the detailed
categories. Columns and rows on the dollar-amount tables may not
add exactly due to rounding, and on the detail tables some subcate-
gories of assets may not add, in given rows, to the amount shown as a
total for the category since some respondents did not break down
the category as requested when reporting on Form I-21.

Because the 19 accounts which supplied 1969 yearend data were
not all in existence at yearend 1964, in order to assess change over the
five year period, the Study tabulated the 1964 and 1969 yearend reports
of the 16 accounts which reported for 1964. The series of Tables, VIII-
67 through —82 present these results. The nature of the tables is the
same as Tables VITI-59 through —66 ; however, each table showing 1964
data is followed immediately by its 1969 counterpart. Thus, the odd
numbered tables show 1964 data and the even numbered tables show
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1969 data. The juxtaposition of these reports permits ready compari-
son of the values reported for purposes of estimating change in hold-
ing patterns and growth over the period studied. The first two of these
tables; VIII-67 and —68, are summary tables showing dollar amounts.
The next two tables, VIII-69 and —70, show percentages of total assets
in the major categories based on the dollar amounts given in the first
two tables. The next six pairs of tables, VIII-71 through -82, present
dollar amounts and give, in turn, a more detailed look at the major
categories presented on the summary tables.



TABLE VIII-538
i MULTIEMPLOYER PLANS 1
GCROWTH IN COMMON STOCK AND TOTAL ASSETS

1964 to 1969

1/

Percentage
Change in
Number 1564 1969 1964 1969 Ratio of
. -of Common _ }..Common Percentage Total Total Percentage Common
Account Type Accounts | $ [ .. $ Change s | .8 Change . to Total 2/
Bank-Managed and 12 128.3 333.3 +159.78% 388.5] 713.6 +83.68% T+41.437
Investment Adviser-Managed
Self-Managed 4 111.7 133.2 +19.25% 417.9 | 613.9 +46.,907 -18.827
Total 16 239.9 ° 466.6 +94,50% 806.4 | 1327.5 +64.627, +18.15%

1/ Dollars in millions.

Y Rate = Common x 64 Total
. 69 Total x 64 Common

6111
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(2) Growth in common stock and total assets—The data presented
in Table VIII-67 through -82 have been analysed to calculate growth
of total assets and growth of common stock holdings within the group
of 16 accounts over the five year period, yearend 1964 through year-
end 1969. In addition, the change in the ratio of common stock to total
assets over the period was measured. Table VIIT-58 summarizes these
calculations. The categories bank and investment adviser manage-
ment have been consolidated on this table because one account within
the group switched from bank to investment adviser management
within the period. It should be cautioned that this analysis does not
take into account the components of growth, contributions and invest-
ment return, and that the figures presented are not intended to and do
not necessarily reflect the investment results of any of the types of
managers or categories of accounts. An examination of the Table
reveals that all categories of accounts experienced growth in both
total assets and common stock over the five year period, and that for
all categories except self-managed common stock grew faster than
total assets.

(8) Common stock held by exchange listing of issuer~QOn Form
1-24, the Study collected data about the common stock holdings of
particular accounts.®? Specifically, respondents were asked to give the
market value of stock held in each of the following categories:
NYSE listed securities; American Stock Exchange listed secu-
rities; stock of banks or insurance companies not listed on either
the Amex or the NYSE; other common stock; and total.

Tables VIII-83, -84 and -85 present the values reported by multi-
employer pension-benefit plan accounts. These tables follow the gen-
eral pattern of the asset category tables. Table VIII-83 gives 1969
information for the 20 accounts which reported as of yearend 1969;

92 See Supp. Vol. II for a reproduction of Form I-24,



1121

while Tables VIII-84 and -85 present respectively 1964 and 1969 year
end values for the 18 accounts which reported first as of yearend 1964.
Table VIIT-48, presented in section C.3 above provides the proper
background against which to view the figures reported on these tables.
Again, this comparison reveals that these accounts hold a high per-
centage of their stock assets in NYSE-listed equities.

b. Commeon stock turnover and activity rates

Form I-26 provided annual data for 1965 through 1969 on gross
purchases, sales and holdings of common equities. These data have
permitted the Study to calculate common stock turnover (TOV) and
activity (ACT) rates for the reporting accounts. These calculations
have been made in the manner described in section C.3.b of this
chapter in connection with corporate pension-benefit plan accounts.
Table VIII-86 shows the weighted average TOV and ACT rates for
cach of the five years for reporting accounts. These figures confirm
recent data showing an upward trend in these rates for all classes of
accounts.

Because of the limited number of observations, no attempt was made
to relate statistically turnover rate with various account character-
istics as was done for corporate plan accounts.

¢. Fee and expense rates
Using the same method as were used for corporate pensjon-benefit
blan accounts, the Study used data collected on Form I-25 and other
orms to calculate fee and expense rates for multiemployer pension-
benefit plan accounts. The results are presented in Table VIII-87.
Again, because of the limited number of usable observations, no at-
tempt was made to relate fee rates with other account characteristics
through statistical analyses.



. - - TABLE VIII-59 -

MULTIEMPLOYER PLANS, ASSET HOLDINGS - 1969 -
— SUMMARY (IN MILLIONS OF DOLLARS)
“ArCOUNT TypE N caSH 3WTS & _ NONGOVT COMMIN ¢ MOR TGAGF OTHER _ToTAaL
SHORT -~ LONG- “ARRAMTS REAL ASSETS . ASSETS
R o TERM . . —. — —.__ ESTATE _ _
BANK-MANAGED 9 3.5 35,5 116.5 2646 9122
T/& MANAGED 6 6.9 24,6 . 98.2 " 23lle 77.2 9.0 T 475

SFLF-MANAGFD 4 126.1 ___ S5.8 ) 4l.?2  133.2 248.9 o BT  613.9

TOTAL T T 19 136.5  115.8 225.8 609.4 417.4 26.2 “1561.1

(441!



TABLE VIII-60
MULTIEMPLOYER PLANS, ASSET HOLDINGS--1969 -

PERCENTAGES (PERCENT OF TOTAL ASSETS)

GOVTS & NONGOVT MORTGAGE

SHORT - LONG- COMMON & REAL OTHER TOTAL
ACCOUNT TYPE N CASH TERM TERM WARRANTS ESTATE ASSETS ASSETS
Bank-Managed 9 . 0.70 7.10 23.31 48.95 18.25 1.68 100.00
1/A Managed [ 1.54 5.50 21.94 51.75 17.25 2.01 100.00
.Self-Managed 4 20.54 9.09 '6.71 21.70 40.54 1.42 100.00
TOTAL 19 8.74 7.42 16.39 39.04 26.74 1.68 100.00
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TABLE VIII-61
MULTIEMPLOYER PLANS, ASSET HOLDINGS - 1969 -
CASH AND NEAR CASH ITEMS (IN MILLIONS OF

DOLLARS)
ACCOUNT TYPE N CURRENCY CURRENCY TOTAL CeDe®S ' OTH.TIME OTHe TIME T0TAL
'\ DEMAND DEMAND CURRENCY £ SAV OP & SAV CASH &
AN DP M-BKS DP ELSE DEM DEPS IN BANKS DEPOSI TS NEARCASH
BANK-MANAGED 9 2.8 0,0 2.8 0.0 0.3 0.1 3.5
1/A MANAGED 6 0.7 5.0 . 5.7 0.0 0.9 0.3 6.9
SELF-MANAGED 4 0.0 35.3 - 35.3 9C.8 0.0 0.0 126.1

TOTAL 19 3.5 40.3 3.8 90.8 1.3 0.4 136.5
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TABLE VII1-62
MULTIEMPLOYER PLANS, ASSET HOLDINGS - 1969 -
GOVERNMENT AND NONGOVERNMENT SHORT-TERM
SECURITIES (IN MILLIONS OF DOLLARS)

ACCOUNT TYPE N  US GCVT  US GOVT  US GOVT  US STATE FOREIGN NONGOVT  NONGOVY  NONGOVT
SHORT- LONG- TOTAL € LOCAL  GOVT SHORT- SHRT TRM SHRT TRM
TERM TERM GOVT TERM FOREIGN  TOTAL
BANK-MANAGED 9 3.9 8.2 12.0 5.8 2.7 1449 Ce0 1449
I/A MANAGED 6 13.5 4e8 18.3 0.7 442 le4 0.0 1.4
SELF-MANAGEC 4 1.0- 0.9 1.9 37.5 407 11.8 0.0 11.8 °
|
i
TOTAL 19 18.4 13.8 12.2 44,0 11.6 28.1 0.0

28.1
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TABLE VII1-63

MULTIEMPLOYER PLANS, ASSET HOLDINGS - 1969 -
BSMWMENT LONG-TERM DEBT (IN MILLIONS OF

ACCOUNT TYPE N RESTRICT CTHER TOTAL RESTRICT QOTHER TOTAL FOREIGN  TOTAL
LS ISSUE US ISSUE LS ISSUE US ISSUE US ISSUE US ISSUE TSSUERS  NONGOVTY
W/EQUITY W/ZEQUITY W/EQUITY WO/EQUIT WO/EQUIT WO/EQUIT LT DEBY
BANK-MANAGED 9 0.0 7.0 7.0 S5e4 101.2 1067 2.9 11645
I/A MANAGED 6 0.7 37.2 3846 2.2 56.8 59.0 0.5 98.2 .
SELF-MANAGED 4 0.0 0,0 0.0 0.0 21.3 21.3 0.0 41,2
TOTAL 19 07 44,1 45,6 Teb ‘179.4 187.0 .4 255.8

9eI11
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TABLE VIII-64
MULTIEMPLOYER PLANS, ASSET
COMMON STOCK AND WARRANTS

HOLDINGS - 1969 -

i .

ACCOUNT TYPE N ADR'S € RESTRICT INVESTMT BFFILIAT OTHER TOTAL WARRANTS
FCREIGN ED UeSe COMPANY £C COMP~ UeSe COMMON RIGHTS &

ISSUERS ISSUER SHARES ANY SHS. ISSUERS STOCK OPTIONS

BANK~MANAGED 9 2,7 0.0 0.0 0.0 24145 24442 Out
1/A MANAGED 6 0s 0 0.0 1.6 0.0 230.1 231.6 0.0
SELF-MANAGED 4 04 0.0- 0.0 3.3 117.1 133.2 . 0.0
TOTAL 19 3.0 0.0 1.6 2.3 588.6 609.0° 0ut

L2311



MULTIEMPLOYER PLANS, ASSET HOLDINGS - 1969 -

TABLE VIII-65

MORTGAGES AND REAL ESTATE

ACCOUNT TYPE N MORTGAGE CTHER MORT GAGE MORTGAGE TOTAL REAL
1- 10 4- MORTGAGE WO/ EQUIT WITH MORTGAGE ESTATE
FAMILY wO/EQUIT TOTAL ECUITY OWNED
BANK-MANAGED s 80.3 9.5 9049 0.0 90.9 0.3
I/A MANAGED & 35.8 23.2 5945 1.0 70.6 6.6
SELF-MANAGED 4 0.0 218.1 218,.1 0.0 21849 30.1
TOTAL 19 11641 _250.8 36845 . 1.0 380.4 37.0

811



TABLE VIII-66
MULTIEMPLOYER PLANS, ASSET HOLDINGS - 1969 -
PREFERRED STOCK AND OTHER ASSETS (IN MILLIONS

OF DOLLARS)

ACCOUNT TYPE N CONVERY, NONCONV'T TOTAL POLICY CUE FROM ACCOUNTS ALL OTHER

PREFERRD PREFERRD PREFERRD LOANS AFFILIAT RCBLE FR OTHER ASSETS

US ISSUE US ISSUE COMPANY BROKERS TOTAL
EANK~MANAGED 9 et 0.0 Sed 0.0 0.0 0.0 2.4 3.1
1/A MANAGED 6 Se 0.5 6.0 0.0 0.0 0.0 3.1 3.1
SELF-MANAGED 4 .1 1.1 bel 0.0 0.0 0.0 1.6 443
TOTAL . 19 10.9 1.7 15.8 0.0 -0e0 0.0 7.1 10.4. .

6S11



TABLE VII1-67
MULTIEMPLOYER PLANS, ASSET HOLDINGS - 1964 -
SUMMARY (IN MILLIONS OF DOLLARS)

ACCOUNT TYPE N CASH  __ GOVIS ¢ NONGOVT | COMMCN € MORTGAGE OTHER . ToTAL:
——... SHORT- LONG- . . .. WARRANTS . REAL ... ASSETS _ ASSETS

TERM . TERM .  ESTATE
BANK-MANAGED § 2,8, 17,0 70.6 83.6 87.2 - 3.2 264.3
1/A MANAGEC 4 2.5 fe8 43,5 46,7 24,7 2.0 12442
SELF-MANAGED e 190.0° ° 23.0 241 a7, _154.3 4.9 417.9

ToTAL 16 w05y 46.8 138.2 . 2300 266.1.4° .10.2 8064

011



TABLE VIII-68

MULTIEMPLOYER PLANS, ASSET HOLDINGS - 1969
(ACCOUNTS ALSO REPORTING FOR 1964) - SUMMARY
(IN MILLIONS OF DOLLARS)

ACCOUNT TYPE N CASH GOv1sS & NONGOVT CGMMCN & MORTGAGE , OTHER ToTAL
SHORT- . LONG- WARRANTS . _  REAL . ... ASSETS _ ASSETS
TERM TERM ESTATE
E2NK-MANACED 7 3.1 2641 82.1 15149 83.1 6.3 352.7
1/ MANEGEC U . 20.3° 79.8 " i81.4 Te7.2° 7 6.5 " 360.9
SELF~MANAGED e 126.1 558 RN -133.2 _ 248.9 KA T 761349
) |
:
TotaL 16 i35.0° 102.2 203.0 " 466.6 399.27 T U21.8 T T 1321.5

I€11



MULTIEMPLOYER PLANS, ASSET HOLDINGS--1964 -

TABLE VIII-69

PERCENTAGES (PERCENT OF TOTAL ASSETS)

GOVTS & NONGOVT _ o MORTGAGE B T
SHORT- LONG- COMMON & REAL JOTHER | _TOTAL
ACCOUNT TYPE N CASH TERM TERM WARRANTS ESTATE ASSETS ASSETS
Bank-Managed 8 1.06 6.43 26.71 31.63 32.99 1.21 100.00
1/A Managed b 2.01 5.48 35.02° 35.99 19.89 1.61 100.00
Self-Managed 4 23.93 5.50 5.77 26.73 36.92 1.17 100.00
TOTAL 16 13.06 5.80 17.14 29.75 33.00 1.26 100.00

GeI1



MULTIEMPLOYER PLANS, ASSET HOLDINGS - 1969

TABLE VI11-70

(ACCOUNTS ALSO REPORTING FOR 1964) -
PERCENTAGES (PERCENT OF TOTAL ASSETS)

GOVTS & NONGOVT COMMON & MORTGATE OTHER TOTAL
SHORT- LONG- WARRANTS REAL ASSETS ASSETS
ACCOUNT TYPE N CASH TERM TERM ESTATE
BANK-MANAGED 7 0.88 7.40 23.28 43.07 23.56 1.79 100.00
1/A MANAGED 5 1.61 5.62 22,11 50.26 18.62 1.80 100.00
SELF -MANAGED 4 20.54 9.09 6.71 21.70 40.54 1.42 100.00
TOTAL 16 10.17 7.70 15.29 35.15 30.07 1.62 100.00

€e1T



MULTIEMPLOYER PLANS, ASSET HOLDINGS - 1964 -~

TABLE vi11-71

CASH AND NEAR CASH ITEMS (IN MILLIONS OF

DOLLARS)

ACCOUNT TYPE

N CURRENCY CURRENCY

DEMAND DEMAND T
o . DP M~BKS 0P ELSE
. BANK-MANAGED 8 2.4 6.2
1/7A MANAGED 3 0.6 T4
SELF-MANAGED & 0.0 .. 366
roraL” - 16~ TR " 36.2

TOTAL €.D.'S __ OTH.TI™E NTH.TIME TOTAL
CURRENCY ) & Sav of & Sav CASH €
DEM DEPS . . __INBANKS  DEPOSITS  NEARCASH
2.6 . 0.0 0.1 _ 0.1 2.8
TTTTZLOOT T o077 T 0.5~ 0.0 2.5
. e e _ e - —_— ————— e i
o 3406 L5855 . _ 9.0 _ 0.9 100.0

e ———— e

39.2 55.5 . 9.5 1.0

105.3

PETT



BANK=-MANAGED
1/A MANAGED

SELF-MANAGED

TOTAL

MULTIEMPLOYER PLANS, ASSET HOLDINGS - 1969
(ACCOUNTS REPORTING ALSO FOR 1964) - CASH
AND NEAR CASH ITEMS (IN MILLIONS OF DOLLARS)

TABLE VIII-72

N " CURKRENCY
DEMAND
DP M-BKS
7 2.7
[
5, 0e3
i6. 0.0
16 3.0

CURRENCY
DEMAND

TaTAL
CURRENCY
OEM DEPS

CeD.atsS OTH.TIHE DTH. TIME TOTAL
& SAV DP & SAV CASH &
IN BANKS DEPASITS NEARCASH
2.0 " 0.3 0.1 3.1
0.0 2.1 0.3 5.8
90.8 0.0 0.0 126,17
90.8 0.5 0et 135.0

Gert



TABLE V111-73
MULTIEMPLOYER PLANS, ASSET HOLDINGS - 1964 -
GOVERNMENT SECURITIES AND NONGOVERNMENT SHORT
TERM SECURITIES (INMILLIONS OF DOLLARS)

ACCOUNT TYPE N__ US GOVY _ US SOVT  US GOVT _ US STATE FOREIGN_ _ NONZOVT  NONGOVT  NONGOVT
SHORT = UGONG - TOTAL £ UncaL” TTeovr SHOQT- SHRT TRM SHRT TRM
o o TERM__ TERM FOREIGN
3ANK-MANAGEO g8 1.9 13.0 14.9 1.0 1.0 0.0 0.0 0.0 L
{7A MANAGED 4 2.0 3.4 5.4 T e 2T T T T 0.1 TTT7600 0.1
SELF-MANAGED A 6.1 141 20.2 0.0 2.8 0.0 0.0 0.0
“roTa 16 10.0  30.5 40.5 1.3 4.9 0.1 0.0 " 0.1 T

9€T11



TABLE VIII-74
MULTIEMPLOYER PLANS, ASSET HOLDINGS - 1969
(ACCOUNTS REPORTING ALSO FOR 1964) - GOVERN-
MENT SECURITIES AND NONGOVERNMENT SHORT-TERM
SECURITIES (IN MILLIONS OF DOLLARS)

ACCUUNT TYPE N US GOVT  US GoVT  US uCVT  US STATE FAPEISGN  NCNGOVT  NONGOVT  NONGOVT
SHORT- LONG - TCTAL £ LOCAL  GOVT SHUF T- SHRT TOM SHRT TRM
TERM TERH SOVT TERM FOREIGN  TOTAL
BANK-MANAGED 7 3.6 342 11.7 3.8 2e1 a4 0.0 8e4
"1/A MANAGED 5 13.3 . 3.7 17.0 0.7 le2 let 0.0 le6
SELF-MANAGED 4 1.0 0.9 1.9 37.5 47 . .. 11.8 0.0 1.a. ..

ToTAL | 16 17.9 127 7 30.6 42.0 8.0 21.6 0.0 Tale .

LETT



TABLE VIII-75
MULTIEMPLOYER PLANS, ASSET HOLDINGS - 1964 -
NONGOVERNMENT LONG~TERM DEBT (IN MILLIONS

OF DOLLARS)
ACCOUNT TYPE RESTRICT OTHER  TOTAL RESTRICT NTHER  TOTAL FORFIGN _ TOTAL
US ISSUE US ISSUE S ISSUE US FSSUE US ISSUE US ISSUE TSSUERS — NONGOVT

o W/EQUITY W/EQUITY W/EQUITY WO/EQUIT WO/EOUIT WO/EJUIT LT DEBT
_+ BANK-MANAGED _ g ___ 0.0 0.8 0.8 0.0 63.5 _63.5 ____ 6.3 70.6

17/A MANAGED 3 0.0 29.4 29.4 1.0 1301 T 14.2 7 T 0.0 43.5

SELF-MANAGED 4. 0.0 01 __ o1 0.0 a0 | 2.0, 0.0 2.1

TOTAL™ 16 9.0 30.3 30.3 1.0 jod.6 71016 6.3 138.7

8EI1T



ACCOUNT TYPE

TABLE VIII-76
MULTIEMPLOYER PLANS, ASSET HOLDINGS - 1969
(ACCOUNTS REPORTING ALSO FOR 1964) - NON-
GOVERNMENT LONG-TERM DEBT (IN MILLIONS OF

BANK-MANAGED

SELF-MANAGED

DOLLARS)
CTHER TOT AL RESTRICT OTHER TOTAL FOREIGNM  TOTAL
LS ISSUE  uS ISSUE US ISSUE US ISSUE US ISSUF ISSUSRS  NONGOVT
W/EQUITY W/EQUITY WO/EQUIT WC/EQUIT  wC/EQUIT LY DEBT
—————— - - —— - i - . - ———— —— - ——
3.3 3.3 2.0 7643 7643 2.0 8241
3T.2 3846 242 38.5 T 40.6 0.5 79.8
1.2 1.2 Vel 40.0 ..40,0 0.0 41,2 .
'
42.2 43.6 2.2 134.7 156.9 2.5 203.0

6ET1



TABLE Vill-77
MULTIEMPLOYER PLANS, ASSET HOLDINGS - 1964
COMMON STOCK AND WARRANTS (IN MILLIONS OF

DOLLARS) T T
GUNT Tepe TTTTTTIIITIeeeeeeeeee ——————— S~ —
ACCOUNT TYPE N ADR'S ¢ RESTRICY _INVESTMY AFFILIAY OTHER TovaL WARRANTS
FOREIGN €D U.S. COMPANY ED COMP= u.s. COMMON RIGHTS €
R . ISSUERS 15suer ___SHARES ANY SHS, _ISSuERs STOCK OPTIONS
BANK=-MANAGED 8 0.3 B 0.0 90 = aa3 83.6 0.0
e 8 0.3 O — _— 0.0
1/A MANAGED 3 0.0 0.0 i.0 ) 0.0 A3 44,7 0.0
- —_— — O ——— e
SELF-MANAGED 4 0.4 0.0 0.0 3.0 10 _ 1.7 _ 0.0
3 ——— 06 RAL S =9 8.3___ _ 0.0

— S T e
TovaL - 16 - “OT"_- T T %0 T T1Jo T T3l E - T 2389 oo

140!



TABLE VII1-78
MULTIEMPLOYER PLANS, ASSET HOLDINGS - 1969
(ACCOUNTS REPORTING ALSO FOR 1964) -- COMMON
STOCK AND WARRANTS (IN MILLIONS OF DOLLARS

ACCUUNT TYPE N ADR'S € RESTRICT INVESTMT AFFILIAT OTHER TNTAL WARRANTS

FOREIGN ED UeSe CUMPANY ED COMP- UeSa COMMON RIGHTS &

ISSUERS ISSUEK SHARFS ANY SHS. ISSUERS STOCK OPTIONS

BANK-MANAGED 7 la1l 0e 0 0,0 0.0 150.9 1519 0.0
£ .

I/A MANAGED .51 0.0 Qe v l.6 0.0 179.9 181.4 0.0
L}

SELF-MANAGED !4: 0.5 Qe 0.0 163 129.3 133.2 0.0

TOTAL . 16 1.6 0.0 1.6 343 460.1 466.6 " 0.0

[§41!



TABLE VI1I-79
MULTIEMPLOYER PLANS, ASSET HOLDINGS - 1964 -
MORTGAGES AND REAL ESTATE (IN MILLIONS OF

DOLLARS)
ACCOUNT 'TYPE N MAQRTQLA(_ZE______ OTHER .. ._MORTGAGE MORTGAGE ~ TOTAL _ ) PEAL
1770 4= THORTGAGE WO/EQUIT ‘WITH MORTGAGE ESTATE
. i FAMILY WO/EQUIT TOTAL EQUITY .__OWNeD
_ BANK-MANAGED 8 78.2 8.8 87.1 0.0 87.1 I I
TT7A MANAGED TR T T e T 2.3 T TTUTTIZLGT TTT T g,0 T 22,6 TR
_SELF-MANAGED N 0.0 145.6 - 145.6 . 0.0 145.6 ___ &7 _

YoTAL 16 9708 T T 1567 255.0 - 7 T 0.0777 T ss.0 ) FU U I

(444t
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TABLE VII1-80
MULTIEMPLOYER PLANS, ASSET HOLDINGS - 1969
(ACCOUNTS REPORTING ALSO FOR 1964) -
MORTGAGES AND REAL ESTATE (IN MILLIONS OF

DOLLARS)
ACCOUNT TYPE N MORTGAGE CTHER MORTGAGE MCRTGAGE TOTAL REAL
1- 10 4- VORTSAGE WI/ECULT WITH MURTGAGE ESTATE
FAMILY WO/EQUIT TOTAL EQUITY OWNED
BANK-MANAGED 7 7640 6ed £2.1 0.0 83.1 0.0
1/A MANAGED 5 3548 23,2 49,5 1.0 60.5 6.5
‘ .
SELF-MANAGED L4 0.0 2141 - 21641 0.0 218.9 30.1
) H
TOTAL . 16 111.8 247.3 35047 1.0 362.6 36.7

154141



TABLE VIII-81
MULTIEMPLOYER PLANS, ASSET HOLDINGS - 1964 --
PREFERRED STOCK AND OTHER ASSETS (IN
- MILLIONS OF DOLLARS)

ACCOUNT TYPE N CONVERT. NONCONV'T TOTAL _ POLICY __OUE FROM_ ACCOUNTS
PREFERRD PREFERRD PREFERRD ~ LOANS AFFILIAT RCBLE FPR

- . uUS ISSUE US ISSUE _COMPANY  BROKERS
_. BANK-MANAGED 8 0.7 _  __1.6_ . 2.3 0.0 0.0 0.0
1/A MANAGED 3 0.1 0.2 0.2° 0.0 0.0 0.0
__§§Lf—§ANAGEQ_____n__§_ﬁ____ngi;;___ 1.2 1.6 0.0 _ 0.0 0.0
TYOTAL 6 .1 a1 a2 0.0 “0.0 0.0

ALL ____ OTHER
NTHER ASSETS
ewo. L JOTAL
0.9 ______ 0.9 —
1.8 ivs

448!



ACCOUNT TYPE

BANK-HMANAGED
"I/A MANAGED

SELF~-MANAGED

TOTAL

N CONVERT,

PREFERRD
US ISSUE
7 4et
5 2.9
;u
4 3.2
16 10.5

PREFERFD
LS IS5UE

TABLE VIII-82
MULTLEMPLOYER PLANS, ASSET HOLDINGS - 1969
(ACCOUNTS REPORTING ALSO FOR 1964) -
PREFERRED STOCK AND OTHER ASSETS (IN
MILLIONS OF DOLLARS)

TOTAL

12,2

POLICY

L CANS

NUE FROM
AFFILIAT
COMP &NY

0.0

0.0

ACCOUNTS  ALL OTHER
PCBLE FR  NTHER ASSETS
BRCKERS TOTAL
0.0 1.9 1.9
0e0 L 3.1 N
0.0 1.6 43
0.0 6.6.. “a.3 .

GPI11



TABLE VIII-83
MULTIEMPLOYER PENSION PLANS -- 1969

HOLDINGS OF COMMON STOCK BY EXCHANGE LISTING

BANKS &
NYSE LISTED | AMEX LISTED| INS. COS. OTHER TOTAL

ACCOUNT TYPE NO. $ % $ % $ % $ % $ %
BANK-~-MANAGED 10 256.5| 93.64 6.2} 2.26 4.9| 1.78| 6.4 | 2.32 | 273.9 | 100" *
INVESTMENT

ADVISER MANAGED 6 212.1| 91.83 1.4 0.59 4.8| 2.07112.7 5.51 231.0 | 100"
SELF-MANAGED 4 136.8| 96.90 2.4|12.72 1.3| 0.88| 0.7 | 0.48 | 141.1 |'100 "’

TOTAL 20 605.4{ 93.7% | 10.0]|1.55 | 10.9( 1.69|19.8 | 3.06 | 646.0 |To0™

Note: All dollar values in millions of dollars.

9%11



TABLE VIII-84
MULTIEMPLOYER PENSION PLANS -—- 1964
HOLDINGS OF COMMON STOCK BY EXCHANGE LISTING

~

BANKS &
NYSE LISTED AMEX LISTED INS. COs. OTHER TOTAL
ACCOUNT TYPE NO. $ % $ % o3 % $ % $ %
BANK MANAGED 9 96.5 88.78 | 0.4 | 0.39 | 6.7 | 6.19 |5.0 | 4.64 |108.7 |100
INVESTMENT
ADVISER MANAGED" 5 59,0 93.65| 0.0 | 0,00 | 2.1 { 3.36 [1.9 | 2.97. 63.0 {100
SELF-MANAGED 4 1108.2 96.46 [ 1.1 | 1.00 | 1.5 | 1.35 J1.3 | 1.17 |112.2 100
TOTAL 18 263.6 92.90 | 1.5 0.54 | 10.4] 3.65 |8.2 2.90 283.8 {100

Note: All dollar values in millions of dollars.

Ly1l



TABLE VIII-85

MULTIEMPLOYER PENSION PLANS -- 1969 (ACCOUNI'S REPORTING ALSO IN 1964)
HOLDINGS OF COMMON STOCK BY EXCHANGE LISTING

BANKS &
NYSE LISTED AMEX LISTED INS. COSs. OTHER TOTAL

ACCOUNT TYPE NO. $ % $ % $ % $ % - $ %
BANK-MANAGED 8 191.7 93.43 4.8 2.36 4.4 2.12 4.3 2.08 205.1 | 100
INVESTMENT -
ADVISER MANAGED 6 212.1 91.83 1.4 0.59 4.8 2,07 {12.7 5.51 231.0 | 100~
SELF-MANAGED 4 '136.8 96.90 2.4 §1.72 1.3 0.88 0.7 0.48 141.1 } 100"

TOTAL 18 540.6 93,64 8.6 1.50 110.4 1.80 | 17.7 3.06 577.3 {100" "

Note: All dollar

values in millions of dollars.

8P11



TABLE VIII-86
MULTIEMPLOYER PLANS, TURNOVER AND ACTIVITY
RATES 1965 - 1969

1965 1966 1967 1968 1969
ACCOUNT TYPE - |- ]
N TOV . ACT N oV ACT N TOV ACT N TOV ACT N TOV ACT
BANK MANAGED | 9 | 6.29 .| 10.16 | -9 | 16.50 | 23.13 | 10 | 13.89 | 20.37 |10 | 12.10 | 23.43 {10 t13.04 | 21.81
1/A MANAGED 4 |'s.38 |14.48 | & | 12.35 | 22.63 4 | 15.13 | 21.53 | 4 9.60 | 20.63 5 l23.88 | 34.43
SELF MANAGED 4 1 3.75 | 10.36 4 0.66 4.16 4 0.97 3778 4 2.32° | 6.1 | & 5.62 | 13,20
TOTAL 17 | s.09 [12.15 |17 | . 9.64 | 15.69 | 18| 9.75 | 1499 {18 | 8.50 | 17.73 |19 |14.35 | 23040

6¥11



TABLE VIII-87

MULTIEMPLOYER PLANS
FEE AND EXPENSE RATES

1966 - 1969

1966 . . 1967 1968 1969 196G% !

ACCOUNT TYPE FEE | EX® N FEE EXP N_ | FEE EX® ZE_| EX® FEE | EXP |
BANK -MANAGED .09% | .00% 6 .09% | .00% 6 .09% .00% .10% .oozi .09z} .00%
i/A MANAGED .05% | .52% 1 i o5z |.ea7 | 1 .04% .04% .06% | Lasn .06} L3721
1

SELF MANAGED 4] 0 E
TOTAL .09% | .10% 7 ; .08% | .o09% 7 .08% .00% .09% | .08% i .08% .0725

*Fee and expense rates based on 1969, Form 1-21 Total assets.

0911
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E. STATE AND LOCAL GOVERNMENT RETIREMENT SYSTEMS

1. Overview

a. Sampling procedures adopted

State and local government retirement systems presented to the
Study for examination a group of institutional portfolios of increas-
ing significance for the equities markets. According to figures gathered
by the Census Bureau, there were at year end 1967 over 2100 such
systems, and at June 30, 1969 these systems held about $48.6 billion in
total assets and $4.6 billion in corporate stocks. The assets of these
systems are highly concentrated, the Census Bureau estimating that
100 systems hold approximately 90 percent of the assets of all systems.

The Study’s screening questionnaire (I-9) was sent to 102 systems
of which 95 responded. These 95 represented $37.97 billion in total
assets and $4.29 billion in common stocks and convertible securities or
about 78 percent of all assets and 91 percent of all common stock held
by state and local government retirement systems. Table VIIT-88
shows the extent to which both asset and stock holdings were concen-
trated within the 95 respondent systems. While each column shows
the increasing percentages represented by the combined holdings of
the first through eleventh systems, the same systems were not always
largest in terms of both assets and stock so more than 11 systems are
represented in the table.

TABLE VI11-88.—CONCENTRATION OF ASSETS AND COMMON STOCK AMONG STATE AND LOCAL GOVERNMENT

SYSTEMS

Percent of Percent of Percent of Percent of
Number of sample’s sample’s Number of sample’s sample's
largest systems total assets common stock | largest systems total assats common stock
10.17 44.17 46.25
17.95 47.28 50. 05
24.84 49.38 53.61
30.59 51.37 57.10
36.02 83.25 60. 02

40,55

Table VIII-89 shows the asset and common stock holdings of the
I-9 respondents by account manager type.

Table VIII-89 :
State and Local Government Systems
I-9 Sample Assets and Stock

Number of Assets - Stocks

Manager Type Accounts In Millions In Millions
Bank-managed 14 8,689 908
I/A-managed 18 ‘ 5,363 ; 587
Self-managed 72 23,788 2,674
Insured 1 131 124

——

Total 105 37,971 4,293
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The Study’s stage-two detailed questionnaires were sent to accounts
selected from the I-9 respondent accounts. All accounts ten percent
or more invested in common stock and all accounts with more than
$100 million in common were selected.

b. General characteristics of large state and local government systems

One of the important characteristics of state and local government
systems generally is that frequently they are or have been restricted by
state law or regulation from investing in common stock. Sixteen of
the 95 systems reporting were not permitted as of 1969 to invest any
assets in common stock, and the 79 other systems which presently are
permitted so to invest have become so on the average only recently.
Table VIII-90 shows the percentage range of total assets which the
95 systems are presently permitted to invest in common stock.

TaBLE VIII-90-
Percentage of assets permitted to be invested in common stock
18 .. None.
11 . -~ 1 to 10.
13 - - 11 to 20.
25 __ - ———- 21 to 30.
13 ~——- 31 to 40.
8. --- 41 to 50.
i - 51 to 75.
6 o ——=- 76 to 100.

By far the greater number of systems are limited to under 30 per-
cent.

Another general characteristic of the state and local government
systems in the Study’s sample is that in general even the externally
managed systems are presided over by boards of trustees. Most boards
of trustees of externally managed state and local government retire-
ment systems are composed of some appointees, some elected mem-
bers and some ez officio members. In a typical example of a local gov-
ernment retirement system, the board 1s composed of three members
appointed by the President of the Common Counsel for three years,
three members elected by members of the retirement system for three
years and the City Comptroller, ez officio. In a typical example of a
state government retirement system the board is composed of three
nonemployee citizens appointed by the Governor for six year terms,
one of whom shall be an officer of a bank authorized to do business
with the state, or a person of similar experience; three members of
the system elected by members of the system for six year terms, one
of whom shall be a teacher and the other two general employees;
and the State Finance Director, ez officio.
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The terms of office of appointees and elected members of systems
sampled run from two years to six years, and are usually staggered.
The number of trustees on the boards range from a sole trustee to ten
trustees with seven being the most common number.

Vacancies due to death or resignation are filled by either an offi-
cial appointment or a group election depending on whom the original
selection was made by. Sometimes the current board members fill
the vacancy on their own for the remainder of the unexpired term.

Perhaps because of the generally lower level of investment in com-
mon stock, state and local government systems were not as involved
in the measurement of investment performance as their corporate
counterparts. Only 22 of the 95 systems reported that they attempted
to measure investment performance. Twenty-one reported the use of
an outside person or firm to evaluate the system’s manager. Tabulation
of questionnaire responses reveals that outside actuarial firms are not
employed to review managers, but frequently do participate in the
choice of a funding medium for the system. These data are presented
in Table VIII-91.

Table VIII-92 shows the percentage of accounts falling into ranges
of actuarially assumed rates of return and Table VIIT-93 shows the
relationship of contributions to investment results of the plan. Thesé
data are consistent with the degree of interest shown in investment
performance, with over 80 percent of the accounts assuming between
3 percent and 4.5 percent annual return and only about 16 percent of
the accounts belonging to systems where employer contributions vary
according to investment results.

Notwithstanding the above tabulations reflecting relatively low
concern with investment results, 21 systems reported that managers
had been changed or new outside managers hired for the first time
within the past five years. These responses may reflect systems enter-
ing equity investment for the first time hiring outside equity special-
ists. 8el'tain]y, the high rate of growth of investment in common stock
revealed on Table VIII-101 below, suggests that there will be increas-
ing interest in investment results as time progresses.

As was the case with corporate and multiemployer plans, the Study
also tabulated state and local government systems’ responses to ques-
tions on investment authority of account managers—Table VIII-94—
frequency of account review by managers—Table VIII-95—amount
of brokerage commissions designated by the.client—Table VIII-96—
and vesting status of the system—Table VIII-97. The tables are pre-
sented at the end of this section.



TABLE vIII-91

STATE AND LOCAL GOVERNMENT PLANS
USE OF OUTSIDE ACTUARIAL FIRMS

(RERCENT OF TOTAL ACCOUNTS)

NUMBER FOR CALCULATIONS CALCULATIONS
OF NOT CALCULATIONS AND CHOICE AND REVIEW
ACCOUNT TYPE ACCOUNTS USED ONLY OF MEDIUM OF MANAGERS OTHER
BANK-MANAGED _
9 11.11 33.33 44 .44 0.00 11.11
INVESTMENT - . - [
ADVISER-MANAGED 11 0.00 0.00 81.82 0.00 . 18.18
SELF -MANAGED i .o . .
.23 0.00 21,74 69.57 0.00 _8.70
TOTAL
43 2.33 18.60 67.44 0.00 11.63

Pell



TABLE VIII-92
STATE AND LOCAL GOVERNMENT PLANS ACTUARIALLY
ASSUMED ANNUAL RATE OF RETURN (PERCENT OF

TOTAL ACCOUNTS)

NUMBER
OF -
ACCOUNT TYPE ACCOUNTS «<3.0% 23.0% <3.5% >3.5254.07 >4.0%<4.5% >4.57,%55.0% =>5.0%
BANK-MANAGED )
9 0.00 11.11 44 .44 11.11 22,22 11.11
INVESTMENT -
ADVISER-MANAGED - - . . - . S
11 0.00 18.18 .36.36 _27.27 18.18 0.00
SELF-MANAGED . . o e
.23 0.00 . 17.39 34.78 34,78 13.04 0.00
TOTAL
43 0.00 16.28 37.21 27.91 16.28 2.33

Ge1T



TABLE VIII-93°
State and Local Government Plans
Contributions Relation to
Investment Results of the Plan

(Percent of Total Accounts)

Number Contributions Contributions Contributions
. of are a Fixed Vary According | Vary not According
Account Type . Accounts Percent of Payroll to Plan Results to Plan Results
Bank-Managed 9 44.44 22.22 33.33
Investment Adviser-Managed 11 . 72.73 ~27.27"f“' 0.00
Self-Managed 23 -91.30 8.87. 0.00
Total . 43 76.74 16.28 6.98
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TABLE VIII-94°

State and Local Government Plans

Investment Authority of Account Manager 1/

(Percent of Total Accounts)

Number Sole Authority for Seldom Overruled
of Investment Day-to-Day But Must Consult
Account Type Accounts Authority Within Guidelines Before Trades
Bank-Managed 9 0.00 66.67 33.33
Investment Adviser-Managed 11 9.09 27.27 63,64
Self-Managed 23 34.78 56.52 8.70
Total 43 20.93 51.16 27.91

1/ TInvestment Department for

Self-Managed.

LATT



(Percent of Total Accounts)

TABLE VIII.93 '~
State and Local Government Plans
Frequency of Account Review by Manager 1/

Number of }

Account Type Accounts | Daily 2/ Weekly Monthly Quarterly Annually Other
Bank-Managed 9 11.11 22.22 33.33 33.33 0.00. 0.00
Investment Adviser-Managed 11 9.09 45,45 36.36 9.09 0.00 . 0.00
Self-Managed 23 8.70 56.52 34.78 0.00 0.00 0.00
Total 43 9.30 46.51 34.88 9.30 0.00 0.00

1/ 1Investment Department for

.

2/ 1Includes "Continuously."

Self-Managed.

8GTT



61 -€1d - 1L - O 0¥6-8§

TABLE VIII-96 .
State and Local Government Plans
. Designation of Brokerage Commissions

(Percent of Total Accounts)

Number, Commissions Less 15% More Not
- . . of . not . than to than Applicable
Account Type Accounts " Designated 15% 857% 857
Bank-Managed o o 9 - : 46.44 ;1.11 ) 11.11 11.11 2?.22
Investment ‘Adviser-Managed 11 T27-§Z 0.00 9.09 | '54.55 " 9,09
Self-Managed .23 0.00 . .0.,00.]. 0.00 | .0.00 100.00
Total 43 T 16.28 B 2.33 4,65 16.28 60.47

6911



TABLE VIILI-97 _
State and Local Government Plans
Vesting Status of System

Number
of - Early Intermediate Late
Account Type Accounts -Vesting Vesting Vesting
Bank-Managed 9 44,44 11.11 44,44
Investment Adviser-Manager 11 45.45 18.18 36.36 -
Self-Managed 23 39.13 13.04 47.83
Total 43 41.86 13.95 44,19

0911
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2. Self-Administered State and Local Government Retirement
Systems ,
a. The investment department

Nineteen of the 23 systems having self-administered accounts re-
%)onded to portions of Form 1-34, 12 mﬁ)orting that their “Investment
epartment” managed more than one long-term funds account.

As was the case with corporate pension-benefit plan investment de-
artments, the ranking of approaches to securities evaluation was
‘Fundamental Approach” first, “Economic.Qutlook” second, and
“Technical” third.?® Table VIII-98 shows the results.

TABLE VIN-98
IMPORTANCE OF APPROACHES TO SECURITIES EVALUATION FOR 23 SELF-ADMINISTERED SYSTEMS
(PERCENTAGE OF SYSTEMS)

Importande code !

Approach 1 2 3 4 5
Fundamental __.___ ... ... ... 68, 42 26,32 ' 5,26 0
Technical ..o 0 47.37 26.32 10.53 15.7
‘Eﬁonomic outlook.. e 42,11 41.31 5.26 5.26
or.

{11 I 15.7

1 See sec. C.2.d, above for meaning of importance codes.

Unlike the pattern with corporate plan investment’ departments,
however, the financial statements of issuers was not the most important
source of external information. Information and recommendations
purchased from investment advisers on a continuing or contractual
basis was the most important. Table VIII-99 summarizes these results.

TABLE VII1-99
IMPORTANCE OF SOURCES OF RESEARCH AND INFORMATION TO 23 SELF-ADMINISTERED SYSTEMS
(PERCENTAGE OF SYSTEMS)

Importance code t

Source 1 2 3 4 5
Information and recommendations from broker-dealers pur-
chased via commissiondollars_.__________________.._.____ 26.32 31.68 21.05 0 21,95
I nformation and recommendations purchased from -investment
advisers on a continuing or contractural basis. ..._._.___._. 47.37 21,05 5.26 0 26.32

Information and recommendations received from other research
organization not included above (with or without compensa-

0N L e 5.26 5.26 47.31 26,32 15,79
Direct contact with security issuers._ : 10,53 5,26 15,79 26.32 42.11
Sitt;‘ancial statements of issuers__? 26.32 36.84 15.79 5.26 g Z’g

L3¢ S .

1 Gee sec. €.2.d.

Thirteen of the investment departments used an approved list for
gurchases, ten used such a list for sales and seven used one for holds.
even departments had no analysts, four had one or two analysts and
eight had more than two. Five departments had 12 analysts with ad-
vanced degrees in business, law or related fields. Nine departments had
analysts responsible for covering issuers in one or more specific in-

93 These approaches are defined 1n sec. C.2 above,
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dustries. Seven departments stated that their analysts spend 0 to 20
percent of their time in personal contact with issuers, and four de-
partments reported that their analysts spend 20 to 40 percent of their
time in such contact. Table VIII-100 summarizes the responses to the
question dealing with the composition of the investment department’s
personnel at yearend 1964 and 1969, and presents growth rates for
various personnel categories.

TABLE VII1-100
PERSONNEL COMPOSITION OF 23 SELF-ADMINISTERED SYSTEMS' INVESTMENT DEPARTMENT, 1964 AND
1969
Full-time equivalents
Growth rate
Employment category Dec. 31, 1964 Dec. 31, 1969 (percent)
Account supervisors and portfolio managers. ... oo ocicciianoas 26.5 40,5 +52.83
Economic research staff. ... liiiaea- 0 0 ..
Investment research staff 8.0 8.0 ...
Professional traders. . - 0 4.0 1)
Clerical, secretarial_._.._.__... 42.0 53.0 +26. 19
Executives (not included above] 19.0 23.0 +-21. 05
11T 1.0 7.0 +600. 00
B 1 .Y 96.5 135.5 +40. 41

1 Indeterminate growth rate,

b. Policy regarding management of more than one account

In general; the responses of the systems having more than one ac-
count managed by their investment departments to questions regard-
ing policy as to the allocation of purchases and sales of the same secu-
rity by two or more accounts were brief and general, although some
showecll an awareness of some problems. The following responses were
typical:

“None—except to attempt to provide an equitable balance.”

“Investments ‘acquired for two or more funds are allocated as fairly as
possible, approximating average price for the day.”

“BEach fund participates in each day’'s purchases or sales (rounded to the
nearest 100 shares) the funds’ total shares percentage of the total shares to
be purchased for all funds.”

“Investment decisions and policies are never co-mingled and investment
accounting is never co-mingled.”

“Allocations are made on a pro-rata basis based in assets of the system.”

“All prices are averaged.”

Similar responses were given to the question on policy concerning the
allocation of limited quantities of economically attractive securities:

“Attempt to provide an equitable balance.”

“Very seldom a problem. Major factor in allocation of investments pur-
chased its investible cash available since . . . /X/ has a much steadier cash
flow their ... /Y/”

“New stock issues are not purchased.”

“Problem does not arise.”

“Allocations are made on a pro-rata basis based on assets of the system.”
“Do not deal in new issues.”

c. Reasons for being internally managed

A majority of the responses to the question as to why the system
had chosen to have its funds administered internally rather than ex-
ternally by a professional manager such as a bank, insurance company
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or investment adviser stated that state law required the system to be
administered internally. For example:

“Constitutional provision and the state statute require that the fund be
managed internally.”

“Retirement system created by . .. [statute] for the purpose of admin-
istering the retirement program.”

“Administered by State Statute.”

“State law charges the retirement board with management of the port-
folio and cannot be delegated.”

“Required by Statute.”

Some respondents gave reasons for preferring internal adminis-
tration: -

“The . . . Fund has its funds administered internally, rather than by an
outside manager because :

(a) Legal Question: Under the present laws, it is questionable whether
an outside manager could be granted the authority to invest retirement trust

funds.

(b) Professional Board: The . . . Retirement Board has experienced and
professional members who are very well informed on the investment
opportunities.

(c) Professional Staff: The development of a professional investment
staff would be more effective and economical over the long run than an
outside manager.”

“The Regents over the years have considered investible funds to be large
enough to justify an internal staff.”

“In the opinion of the State Board of Trustees the magnitude of the in-
vestments which must be made and the need for yield in excess of required
rates in order to reduce the liability for unfunded past services can best be
attained by the employment of a full time professional investment staff.”

The fact that most internally managed systems feel constrained by
statute from delegating authority over investments may account for
the relatively h1% percentage which relied heavily on recommenda-
tions purchased from investment advisers on a continuing or contrac-
tual basis. See Table VIII-99. This may simply mean that these sys-
tems are complying with the letter of the state statutes by placing their
own orders but in spirit are being managed by outside advisers.

3. Investment Practices and Measures

In this section, the Study presents the results of studies of the invest-
ment practices of state and local government retirement systems. These
studies essentially parallel the studies of corporate pension-benefit
plans made for section C.3. above. Data concerning asset holdings,
transactions and fees were collected from the accounts which received
the second stage series of questionnaires. These data have permitted the
preparation of tables setting forth in detail the composition of accounts
according to the type of assets held and showing common stock hold-
ings according to the exchange listing of issues held for two points in
time, year end 1964 and year end 1969, In addition, tables showing com-
mon stock turnover and activity rates for each of the five years 1965
through 1969 and fee and expense rates for each of the four years 1966
through 1969 were prepared. Finally, analysis of growth in total assets
and common stock holdings is presented.

a. Asset composition measures

(1) By asset category.—As explained in more detail in section C. 3,
above, Form I-21 collected data on asset, holdings of accounts by type
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of asset. Tables VIII-102 through -125, at the end of this section, sum-
marize the results of this questionnaire for accounts of state and local
government retirement systems.

Table VIII-102 and Table VIII-103 present respectively dollar
amounts and percentages of total assets in major asset categories as
reported for yearend 1969 for the 36 accounts in the Study’s second
stage sample which reported for that date. Each of the six columns of
major categories is broken down into more detailed categories and the
dollar amounts in these refined categories are reported on Tables VIII-
104 through —109. Percentages have not been presented for the detailed
categories. Columns and rows on the dollar-amount tables may not add
exactly due to rounding, and on the detail tables some subcategories of
assets may not add, in given rows, to the amount shown as a total for
the category since some respondents did not break down the category
as requested when reporting on Form I-21.

Because the 36 accounts which supplied 1969 yearend data were
not all in existence at yearend 1964, in order to assess change over
the five year period, the Study tabulated the 1964 and 1969 yearend
reports of the 32 accounts which reported for 1964. The series of
Tables, VIII-110 through —125, present these results. The nature of the
tables 1s the same as Tables VIII-102 through -109; however, each
table showing 1964 data is followed immediately by its 1969 counter-
part. Thus, the even numbered tables show 1964 data and the odd
numbered tables show 1969 data. The juxtaposition of these reports
permits ready comparison of the values reported for purposes of esti-
mating change in holding patterns and growth over the period
studied. The first two of these tables, VIII-110 and -111, are summary
tables showing dollar amounts. The next two tables, VIII-112 and
-113, show percentages of total assets in the major categories based
on the dollar amounts given in the first two tables. The next six pairs
of tables, VIIT-114 through 125, present dollar amounts and give, in
turn, a more detailed look at the major categories presented on the
summary tables.

(2) Growth in common stock and total assets.—The data presented
in Tables VIII-110 through —125 have been analyzed to calculate
growth of total assets and growth of common stock holdings within
the group of 32 accounts over the five year period, yearend 1964
through yearend 1969. In addition, the change in the ratio of common
stock to total assets over the period was measured. Table VIII-101
summarizes these calculations. It should be cautioned that this analysis
does not take into account the components of growth, contributions
and investment return, and that the figures presented are not intended
to and do not necessarily reflect the investment results of any of the
types of managers or categories of accounts. An examination of the
Table reveals that all categories of accounts experienced growth in
total assets and high growth in common stock over the five year period,
and that for all categories the ratio of common stock to total assets
increased substantially.



TABLE VIII-101

STATE AND LOCAL.GOVERNMENT PLANS L/
GROWTH IN COMMON STOCK -AND TOTAL ASSETS

N . 1964 to 1969

Percentage
Chaage in
Number 1964 1969 1964 [ 1969 Ratio of
. of Commqqt .xCom@pn‘ Percentage Total Total Percentage Common

Account Type Accounts | § .. 8. Change $. 1.8 Change to Total 2/
Bank-Managed 8 180.0 740.5 +311.397% 3249.1f 5416.5 +66.717 +146.757
Investment Adviser-Managed 9 76.1 413.1 | ~442.847% 2649.0[ 3938.3( +48.67% +265.13%
Self-Managed 15 506.1 1643.9 +224.82% 4816.71 7940.0] +64.84% + 97.057%
Total 32 763.5° 2797.6 +266.427, 10714.7{17294.8 +61.417 +126.93%

1/ Dollars in millions,

2/ See Table VIII-17, supra, for formula.

go11
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(8) Common stock held by exchange listing of issuer—On Form
1-24, the Study collected data about the common stock holdings of
particular accounts.®* Specifically, respondents were asked to give the
market value of stock held in each of the following categories: NYSE
listed securities; American Stock Exchange listed securities; stock of
banks or insurance companies not listed on either the Amex or the
NYSE; other common stock ; and total.

Tables VIII-126 through ~130 present the values reported by state
and local government retirement system accounts. These tables follow
the general pattern of the asset category tables. Table VITI-126 gives
1969 information for the 37 accounts which reported as of yearend
1969; while Tables VIII-84 and -85 present respectively 1964 and
1969 yearend values for the 27 accounts which reported holding
common stock at yearend 1964. Table VIII-129 shows the 1969 year-
end picture for the six accounts which, although in existence at year-
end 1964, held no stock then. Table VIII-130 presents yearend 1969
data for all 33 accounts existing at yearend 1964. Table VIII-48,
presented in section C.3 above, provides the proper background against
which to view the figures reported on these tables. Again, this com-
parison reveals that these accounts hold a very high percentage of their
stock assets in NYSE-listed equities.

b. Common stock turnover and activity rates

Form I-26 provided annual data for 1965 through 1969 on gross
purchases, sales and holdings of common equities. These data have
permitted the Study to calculate common stock turnover (TOV)
and activity (ACT) rates for the reporting accounts. These calcula-
tions have been made in the manner described in section C.3.b above
in connection with corporate pension-benefit plan accounts. Table
VIII-131 shows the weighted average TOV and ACT rates for each
of the five years for reporting accounts. The gap. between activity
and turnover rates throughout the period reflects the extent to which
these accounts have been net acquirers of common stock. The jump in
turnover rate in 1969 may indicate that these accounts are now be-
coming increasingly active traders.

Because of the limited number of observations, no attempt was made
to relate statistically turnover rate with various account characteristics
as was done for corporate plan accounts.

c. Fee and expense rates

Using the same methods as were used for corporate pension-benefit
plan accounts, the Study used data collected on Form I-25 and other
forms to calculate fee and expense rates for state and local govern-
ment retirement system accounts. The results are presented in Table
VIII-132. Again, because of the limited number of usable observa-
tions, no attempt was made to relate fee rates with other account
characteristics through statistical analyses.

% See Supp. Vol. 11 for a reproduction of Form I-24,



TABLE VIII-102

T T T ! STATE AND LOCAL GOVERNMENT PLANS, ASSET - T T
HOLDINGS - 1969 - SUMMARY (IN MILLIONS OF
- DOLLARS) .

_ROvTS € _ NNNGOVT CAMMAN & MODTRAGF NTHER TOTAL

-SHORT-. . ... LONG- . WARRANTS REAL """ "ASSETS” " 7 ASSETS .
TERM ° __ TERM ESTATE DRI

BANK-MAMNAGED o 2761 1385.5 1886.5

T/8 MANAGED ~ "~ Tt - - 10,9 - 523.5 . C209L.r°T U 4393 T 869.4 T 1633 4097.6

SELF=MANAGED 1¢ “12.3 1vits.s8” " T 4008.2  ° 1671.4 ___ 1018.0. _231.1 _ . __8057.0_.

" 3000.8° 7 3033.6 77 T7410.2 T

TOTAL G o T 367" 299047777 T gesal§T o ToR5.9
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TABLE VII1-103
STATE AND LOCAL GOVERNMENT PLANS, ASSET
HOLDINGS - 1969 - PERCENTAGES (PERCENT OF

TOTAL ASSETS)

GOVTS & NONGOVT MORTGAGE
] SHORT- LONG- COMMON & REAL OTHER TOTAL
ACCOUNT TYPE N CASH TERM TERM WARRANTS ESTATE ASSETS ASSETS
Bank-Managed 9 4.96 24.33 33.87 15.98 .20.58 0.28 100.00
I1/A Managed 11 0.27 12.78 51.03 10.72 21,22 3.99 100.00
Self-Managed 16 0.15 13.85 49.75 20.74 12.63 2.87 100.00
TOTAL 36 1.69 16.90 45.06 16.93° 17.12 2.31 100.00
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TABLE VIII-104

STATE AND LOCAL GOVERNMENT PLANS, ASSET

HOLDINGS - 1969 - CASH AND NEAR CASH ITEMS

(IN MILLIONS OF DOLLARS)

ACCOUNT TYPE N CURRENC Y CURRENCY TOTAL C.0u°S OTHe TIME OTH. TIME
DEMAND DEMAND CURRENCY & SAV OP & SAV
DP M-BKS DP ELSE CEM DEPS IN BANKS DEPOSI TS
BANK-MANAGED 9 3,5 1.9 5¢4 00 oG 27047
I/A MANAGED 11 0.1 9.7 9.8 0.0 0.2 0.0
SELF-MANACED 16 0.0 7.1 9.0 0.0 0.0 0e2
TOTAL | 3.7 18,7 24.2 0.0 0.2 271.0

36

TOTAL
CASH &
NEARCASH

13.2

_299.4
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TABLE Vi11-105
STATE AND LOCAL GOVERNMENT PLANS, ASSET
HOLDINGS - 1969 - GOVERNMENT SECURITIES
AND NONGOVERNMENT SHORT-TERM SECURITIES
(IN MILLIONS OF DOLLARS)

ACCOUNT TYPE N Us GOVY LS GOvT US GOVT US STATE FOREIGN NONGOVT NONGOVT NONGOVT
SHCRT- LCNG - TOTAL & LCCAL GOvVT SHORT=- SHRT TRM SHRT TRM
TERM TERM GovT TERM FORE IGN TOTAL
BANK-MANAGED S 15.1 5194 59445 402.6 111.0 24745 0.0 247.5
I/A MANAGED 11 7.5 290.8 298.3 76.9 99.8 48.5 C.0 48,5
SELF~MANAGED 16 5.3 512.8 563.4 216.5 193.6 154.3 G.0 162.8
TOTAL . 36 €7.9 1322.9 1435.7 69661 40443 450,3 0.0 45848

0411



TABLE VIII-106
STATE AND LOCAL GOVERNMENT PLANS, ASSET

HOLDINGS - 1969 - NONGOVERNMENT LONG-TERM
DEBT (IN MILLIONS OF DOLLARS)

ACCOUNT TYPE N RESTRICT GQTHER TOTAL RESTRICT OTHER TOTAL FORE IGN TOTAL
. US ISSUE US ISSUE US ISSUE US ISSUE US ISSUE US ISSUE ISSUERS NONGOVT
W/EQUITY W/EQUITY W/EQUITY WO/EQUIT WO/EQUIT WO/EQUIT LY DEBT
BANK-MANAGED 9 Q.C 4le7 41.8 164.0 593.4 184441 (XY} 188645
1/A MANAGED 11 6046 207  84.4 52943 1469.9 1996,1 10.2 2091.1
SELF-MANAGED 16 1.2 17.3 19.9 9.8 2999.1 3893.3 3945 4008.2
TOTAL. 36 61e7 19«6 14646 703.1 506244 7733.5 0.3 7985.9
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TABLE VIII-107
STATE AND LOCAL GOVERNMENT PLANS, ASSET
HOLDINGS - 1969 - COMMON STOCK AND WARRANTS
(IN MILLIONS OF DOLLARS)

ACCOUNT TYPE N ADR®S & RESTRICT INVESTNMT AFFIL IAT OTHER TOTAL WARRANTS
N FOREIGN ED UeSe COMPANY EC COMP- UeSe COMMON RIGHTS &

ISSUERS ISSUER SHARES ANY SHS. ISSUERS STOCK OPTIONS

BANK~MANAGED 9 0.0 25.1 0.0 Q.0 54642 890,0 0,0
1/A MANAGED 11 54.0 14,90 Te2 0.0 364.2 439.3 0.0
SELF-MANAGED 16 15.3 0s2 - 48.6 0.0 1579.7 1671.3 0.1
TOTAL 36 693 39.3 55,8 - 00 249041 300047 Oel
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TABLE VIII-108

STATE AND LOCAL GOVERNMENT PLANS, ASSET

HOLDINGS - 1969 - MORTGAGES AND REAL ESTATE

(IN MILLIONS OF DOLLARS)

ACCOUNT TYPE N MORTGAGE CTHER MORTGAGE MORTGAGE TOTAL REAL
1- 10 4~ VORTGAGE W0/ EQUIT WITH MORTYGAGE ESTATE
FAMILY WC/EQUIT TOTAL EQUITY OWNED
BANK~MANAGED 9 169.9 61 1129.9 16.3 114642 0.0
§/7A MANAGED 1 761.1 48.9 838.5 0.0 839.1 30.3
SELF-MANAGED 16 340.1 535.4 - - 893.5 114.4 1007.9 10,1
TOTAL 36 1281.1 590¢4 2861.8 ‘1307 2993.1 4004

ELIT



ASSETS (IN MILLIONS OF DOLLARS)

TABLE VII1I-109
STATE AND LOCAL GOVERNMENT PLANS, ASSET
HOLDINGS ~ 1969 - PREFERRED STOCK AND OTHER

ACCOUNT TYPE N CCNVERT. NON.CONV'T. TQOTAL
PREFERRD PREFERRD PREFERRD
US ISSUE US ISSUE
BANK-MANAGED 9 11.8 0.0 11.8
1/A MANAGED 11 23.3 Te2 30.6
SELF-MANAGED 16 1L.0 1.1 25.1
36 4602 8.2 6Te%

TOTAL |

PCLICY
LOANS

32.4

33.5

DUE FRQOM
AFFILIAT
COMPANY

000

“0e0

ACCOUNTS
RCBLE FR
BROKERS

0.0

ALL OTHER

OTHER ASSETS
TOTAL

0.4 440

131.7 132,8

14645 2C640

{

t

278.6 342.8

P11
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ACCOUNT TYPE

BANK-MANAGED

1/A MANAGECD

SELF-MANAGED

TOTAL

15

32

TABLE VIII-110

STATE AND LOCAL GOVERNMENT ?LQNS, ASSET
HOLDINGS - 1964 - SUMMARY (IN MILLIONS OF

DOLLARS)

CASH _GOVTS & NCNGOVT
~ .em. ... SHORT- , . LONG-.

TERM _ TERM
167.3 1208.4 80649
18.0 549.8 1783.0
16,8 1333.3 2066.2
202.1 309146 465641

_COMMCN & MORTGAGE OTHER TCTAL
_WARRANTS. . REAL TASSETS *° ° “T"TABSETS
ESTATE R
18040 88246 3.9 3249,1
76.1 154.1 67.9 2649.0
507.4 791.6 101.4 4816.7
763.5 1828.3 173.2 107147
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TABLE ViII-111

STATE AND LOCAL GOVERNMENT PLANS, ASSET
HOLDINGS - 1969 (ACCOUNTS REPORTING ALSO FOR
1964) - SUMMARY (IN MILLIONS OF DOLLARS)

ACCOUNT TYPE ° N CASH GOVTS & NCNGCVT CCMMCN € MORTGAGE OTHER ToTaL’
SHORT- LONG- WARRANTS " REAL ASSETS _ASSETS
” TERM T TERM ESTATE i :
EANK~MANAGEC 8 275.5 1352.3 188645 74045 114642 154 541645
178 MANAGEC 9 8.7 483.1 2027.5 413.1 846.3 159.7 3938.3
SELF-MANAGEL 15 "10.7 1083.7 | 3952.7 1644,0 1018.0 230.8 . . 7940.0
TCTAL 32 * " 294.9 2919.1 786648 2797.6 3010, 5 40640 ‘172948 "
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TABLE VIII-112
STATE AND LOCAL GOVERNMENT PLANS, ASSET
HOLDINGS - 1964 - PERCENTAGES (PERCENT OF

TOTAL ASSETS)

GOVTS & NONGOVT MORTGAGE

SHORT- LONG- COMMON & REAL OTHER TOTAL
ACCOUNT TYPE N CASH TERM TERM WARRANTS ESTATE ASSETS ASSETS
Bank-Managed 8 5.15 _37.19 24.83 5.5 27.16 0.12 100.00
I/A Managed * 9 0.68 20,76 67.32 2.87 5.82 2.56 100.00
Self-Managed 15 0.35 27.68 42.90 10.53 16.43 2.11 100.00
TOTAL- 32 1.89 28.85 43.46 7.13 17.06 1.62 100.00
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TABLE VIII-113
STATE AND LOCAL GOVERNMENT PLANS, ASSET
HOLDINGS - 1969 (ACCOUNTS REPORTING ALSO
FOR 1964) - PERCENTAGES (PERCENT OF TOTAL

ASSETS)
GOVTS & NONGOVT MORTGAGE
SHORT- LONG- COMMON & REAL OTHER TOTAL
ACCOUNT TYPE N CASH TERM TERM WARRANTS ESTATE ASSETS ASSETS
BANK-MANAGED 8 5.09 24.97 34.83 13.67 ' 21.16 0.28 100.00
I/A MANAGED 9 0.22 12.27 51.48 10.49 21.49 4,06 100.00
SELF -MANAGED 15 0.13 13.65 49.78 20.71 12,82 2,91 100.00
TOTAL ) 32 1.71 16.88 45.49 16.18 17.41 2.35 100.00

BLIT




TABLE VIII-114

TIRAID e, R s, sgser
(IN MILLIONS QF BOLLARS) AR CASH TTEMS

CCOUNT TYPE N CURRENCY CURRENCY TOTAL €.0.'S OTH.TIME OTH.TIME TOTAL
T T TR ST DEMAND DEMAND CURRENCY i £ SAVTDP T SAV TASH €

o DP M-BKS DP ELSE NEM DEPS IN BANKS ~ DEPOSITS  NEARCASH
ANK-MANAGED 8 0.3 1.7 2.0 0.0 0.0 164.7 167.3
T7A MANAGED™ T 97T 0.1 7T T 11,57 T11.5T T T 00 070 TT 18.0 ~
ELF-MANAGED 15 0.0 ) 7.9 7.9 8.0 0.0 0.1 16.8

i

TOTAL 77 T T UTTT327TTTUT .5 T TTTai.l T 218 78,07 0.0 165797 20271
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TABLE VIII-115

STATE AND LOCAL GOVERNMENT PLANS, ASSET
HOLDINGS - 1969 (ACCOUNTS REPORTING ALSO
FOR 1964) - CASH AND NEAR CASH ITEMS (IN
MILLIONS OF DOLLARS)

ACCCUNT TYPE

N

BANK-MBONACEC
1/8 MANAGEC

SELF-MANAGEC

TOTAL,

32

CLRRENCY CURRENCY TOTAL CoDutS OTH.TIME OTHeTIME TOTAL

DEMAND DEFMAND CURRENCY £ SAV OP & SAV CASH €

DP M-BKS DP ELSE DEM DEPS IN BANKS DEPOSITS NEARCASH
2.9 1.9 4.8 0.0 0.0 270.7 275.5
Cal 7.4 7.5 0.0 0.2 0.0 8.7
0.0 7.1 - 7.4 0.0 0.0 Ce2 10.7
3.1 1604 . 19.7 - 0.0 0.2 271.0 294.9
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TABLE VIII-116
STATE AND LOCAL GOVERNMENT PLANS, ASSET
HOLDINGS - 1964 - GOVERNMENT SECURITIES
AND NONGOVERNMENT SHORT-TERM SECURITIES
(IN MILLIONS OF DOLLARS)

CCOUNT TYPE N __US GOVT ysS GOVT  US GOVT  US STATE FOREIGN  NINGOVT  NONGAVT  NONGGVT
Tt TTTUSHORT-T TTLONG- T TTOTAL & LOCAU™™76avVT ™ SHORT = SHRT TR® —SHRT TRA

o TERM TERM i GovTY _ TERw _FOREIGN  TOTAL
_ANK-MANAGED 8- 6.6 899.0 °  905.6 lel.9 64.9 76.0 _ 0.0 76.0

Y7E MENAGED 9 17.1 370.7 T 377.8 T 89.6 ~  79.1 3.3 0.0 3.3
TELF-MANAGED 15 _270.6 653.6 924.1 291.9 11,7 - 19.6 0 0.0 19,6 .
ToraLT v U 32 ‘286,277 1923.3 2207.5 .7 52305 255.7 7 Tlo4.8 ) 10478 -
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[N TABLE VIII-117

STATE AND LOCAL GOVERNMENT PLANS, ASSET
HOLDINGS - 1969 (ACCOUNTS REPORTING ALSO
FOR 1964) - GOVERNMENT SECURITIES AND NON-
GOVERNMENT SHORT-TERM SECURITIES (IN

MILLIONS OF DOLLARS)

FCREIGN

ACCCUNT TYPE N LS GCVT LS GOVT LS GCVT  US STATE NCNGOVT  NONGOVT  NONGOVT
SHOR T- LCNG- TCTAL & LCCAL  GCVT SHORT- SHRT TRM SHRT TRM

TERM TERM GOvT L TERM FOREIGN  TOTAL
EANK-MANAGEC ] 751 515e4 554,5 40246 111.0 244.2 0.0 244,42
174 MANAGEL 9 0.8 276.0 276.8 64,0 95.3 . 47.1 " 0.0 47.1
SELF-MANAGED 15 5.3 512.8 518.1 . 209.3 193.6 154.3 0.0 154.3
‘ .
, _ . . ]
TOTAL 32 El.2 13C8.2 138953 67509 399,.8 445.6 0.0 45440
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TABLE VI11-118

STATE AND LOCAL GOVERNMENT PLANS, ASSET
HOLDINGS - 1964 - NONGOVERNMENT LONG-TERM
DEBT (IN MILLIONS OF DOLLARS)

ACCOUNT TYPE N RESTRICT OTHER TOTAL RESTRICT OTHER TATAL FOREIGN  TGTAL

e USTISSUE  "US"TSSUE US I'SSUE™ US-TSSUE—US 1SSUEUS TSSUETSSUE NGOVT
e __M/EQUITY W/EQUITY W/EQUITY WO/EQUIT WOZEQUIT wosEQuIT _ LT oEST .
ANK-MANAGED 8 0.0 1.7 1.7 48:5_ 377.5  205.2 0.0 (806.9
T/K MANAGED 9. 00T of 2.1 “"“34210"“”'r%aet?;“‘“‘1780,5‘“‘“‘*‘"0:??‘"*“1783.0 ““““
ELF-MANAGED ;5 0.0 . L8 26 T.6 O%6e5_  2062.9  ___ 06 2066.2 -
TOTAL "” 7 T T ~ 0.0 5.6 6.4 398.2 2762.5 T 4648.77  TTTL \TTT4eseTr - 0 -
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TABLE VIII-119
STATE AND LOCAL GOVERNMENT PLANS, ASSET

- ALS! R
Y9523 "5 g ‘%Ekﬁﬁ%ﬁ'%"ﬂé?«c‘i%‘lﬁggr 6t I
MILLIONS OE DOLL.
ACCOUNT TYPE N RESTRICT OTHER T0TAL RESTRICT CTHER TOTAL FOREIGN TOTAL
LS ISSLE LS ISSUE LS ISSUE US ISSUE US ISSUE US ISSUE ISSUERS NONGOVT
W/EQUITY W/EQLITY W/ECUITY WO/EQUIT WC/EQUIT WO/EQUIT LT DEBT
EANK~-MANAGED 8 0.0 4le7 4le8 16440 593e4 184441 Ceb 1€E645
1/A MANACEC 9 €0e6 12.7 69.3 529.3 1414,.3 1940.6 1C.2 2027.5
. -
SELF-MANACEC 15 le2 17.3 274 - 98 2999.1 3893.3 36,5 3952.7
TCTAL 32 6le7 Tle6 13845 703.1 5006.8 767840 50e3 78¢€648
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TABLE VIII-120

STATE AND LOCAL GOVERNMENT PLANS, ASSET
HOLDINGS - 1964 - COMMON STOCK AND WARRANTS

(IN MILLIONS OF DOLLARS)

ACCOUNT TYPE N ADR'S ¢ RESTRICT INVESTMT AFFILIAT OTHER TOTAL WARRANTS
: TTTUFOREIGNTT U TTUED ULS. T COMPANY T TED COMPETT T ULS, T TCOMMON T RTGHTS T

o _____ ISSUERS _ ISSUER SHARES ANY SHWS.  ISSUERS  STOCK _ OPTIONS

_ ANK=MANAGED _ & 0.0 10.3 0.0 0.0 93l 180.0 0.0

T7A MANAGED 9~ 25757 T CTTTT000 T TTTTTTIOMY TTTTONO ~ 40.4 76.1 0.0

CELF-MANAGED 15 1.2 0.0 15.8 _35.8 _ 4sa4.0 506.8 0.6

YOTAL ™ 7T T3y T T80T ~"10.3 2601 T T 35.8 587747 76229 0.6

G8IT



TABLE VIII-121
STATE AND LOCAL GOVERNMENT PLANS, ASSET
HOLDINGS - 1969 (ACCOUNTS REPORTING ALSO FOR
hgla.lt:i()ﬁSCOWON S’IOC§ AND WARRANTS (IN

OF DOLLARS
ACCOUNT TYPE N ADR'S € RESTRICT INVESTHT AFFIL1AT OTHER TOTAL WARRANTS *
FCRE IGN ED LS. COMPARY EC CCMP- UlS. COMMON RIGHTS &
ISSUERS ISSUER SHARES ANY SKS. ISSUFRS sTOCK OPTIONS
EANK-MANAGED ¢ 0.0 25.1 040 0.0 35647 14045 0.0
178 MANAGEC 9 35,0 1440 7.2 0.0 356.9 413.1 0.0
SELF-MANAGEL 15 15.3 0.2 - - 48.6 0.0 1579.7 1643.9 0.1

TOTAL 32 503 3Se3 5548 - 060 2323.3 27575 Cel
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TABLE VIII-122
STATE AND LOCAL GOVERNMENT PLANS, ASSET
HOLDINGS - 1964 - MORTGAGES AND REAL ESTATE
(IN MILLIONS OF DOLLARS)

“CCOUNT TYPE N MORTGAGE NTHER MORTGAGE MORTGAGE TITAL REAL
- TTULSTTO %- T T CMDRTGAGE T WO/EQUIT T WITH T TNMNPTGAGE ESTATE
o FAMILY  WO/EQUIT  TOTAL  EQUITY  OMNED
ANK-MANAGED 8 162.9 7.5 864.7 17.8 882.6 0.0
7 /ATMANAGED 9 84,5 31.3  125.8 23.% 139.1 15.0
o . e e e R . - I . e e et 1
) i
_ELF-MANAGED 15 167.0.  _ . 368.0__ __ 536.8 . ___l2B.6_ gecy 126.2,
. e |
COTALTT TR T RISV T T T 407.7 0 TUIS17.3°77 TTTle9ve T T TTIGETINT 14127



TAB
STATE AND LOCAL

LE VIII-123
GOVERNMENT PLANS, ASSET

HOLDINGS - 1969 (ACCOUNTS REPORTING ALSO
FOR 1964) - MORTGAGES AND REAL ESTATE (IN
MILLIONS OF DOLLARS)

ACCCUNT TYPE N MCRIGAGE CTHER
1- 10 4~ MCRIGAGE
FAMILY WC/EQLIT
EANK-MANAGEC e 16946 6ol
178 MANAGEC 9 752.3 3.6
SELF-MANAGEC 15 350.1 535.4 -
32 1272.3 57641

TOTAL

MCRTGAGE MORT GAGE TOTAL REAL
w0/ ECUTT WITH MORTGAGE ESTATE
TCTAL ECUITY OKNED
1129.9 1€.3 114642 0.0
825.3 0.0 826.0 30.3
893.5 11444 1007.9 0.1
' !
283847 -130.7 297040 4044
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TABLE VIII-124

STATE AND LOCAL GOVERNMENT PLANS, ASSET
HOLDINGS - 1964 - PREFERRED STOCK AND OTHER

ASSETS (IN MILLIONS OF DOLLARS)

*CCOUNT TYPE N CONVERT. NONCONV'T TOTAL POLICY DUE FROM ACCOUNTS ALL OTHER

ST ~ "PREFERRD PREFERRD PREFERRD LOANS 7 AFFILTIAT "RCALE FRTODTRER ASSETS

o  US ISSUE US ISSUE _COMPANY  BROKERS __ TovAaL
ANK-MANAGED 8 1.5 1.2 2.7 0.0 0.0 - 0.0 1.2 1.2

SYRKCMANAGED 97 TUTTOTE T 1.7 7 12,2777 7 T UTULOTT T T 0.0 5%.8 5507
_ELF-MANAGED 15 1.5 13.9 154 .- _T.0 0.0 0.0 79.0_ . 85.9

YITAL T TR TRV T 26487 30.4° T T TTE.6 T T 0.0 T 135.0 142.8
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TABLE V11I-125

STATE AND LOCAL GOVERNMENT PLANS, ASSET
HOLDINGS - 1969 (ACCOUNTS REPORTING ALSO
FOR 1964) - PREFERRED STOCK AND OTHER
ASSETS (IN MILLIONS OF DOLLARS)

ACCOUNT TYPE N  CCNVERT. NONCONVIT TOTAL PCLICY CUE FRCM ACCOUNTS ALL OTHER
PREFERRD PREFERRD PREFEPRC LCARS AFFILIAT KCBLE FR  OTHER ASSETS
LS ISSLE LS ISSLE CCYPANY  EROKERS TOTAL
BANK=-MANACEC € 11.8 0.0 11.8 0.0 0.0 0.0 0.0 3,6
1/8 MANAGEC 9 19, 7 7.2 26.9 1.1 " 040 0.0 121.7 132.8
- ~ . -
SELF-MANACEC 1s. ‘11,0 l.1 24.8 7 32.4 0.0 0.0 1465 206.C
32 4245 82 6345 33.5 0.0 0.0 278.2 342.4

TCTAL

061T
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HOLDINGS OF COMMON STOCK BY EXCHANGE LISTING

TABLE VIII-126 ‘
STATE & LOCAL GOVERNMENT FUNDS -- 1969

BANKS &
NYSE LISTED | AMEX LISTED| INS. COS. OTHER TOTAL
ACCOUNT TYPE NO. $ % $ % $ % $ % $ %
BANK--MANAGED 9 979.7 | 98.23 | 4.4 | 0.44 | 7.8} 0.78| 5.4 | 0.53 | 997.4 |100.00
INVESTMENT )
ADVISER MANAGED| 11 L 474,01 92,15 1.1 0.21 | 21.0 4,08 3.6 | 0.70 | _s514.4 [100.00
SELF-MANAGED .17 1657.2.] 96.51 | 6.1 0.36 | 49.7 2.89 4.2 | o.24 | 1717.2 " [100.00
TOTAL 37 | 3110.9 | 96.78 {11.7 | 0.36 |78.6 2.44 | 13.2 | 0.41 | 3214.3 }100.00

Note: All dollar values in millions of deollars.
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TABLE VIIi-127

STATE & LOCAL GOVERNMENT FUNDS -- 1964
HOLDINGS OF COMMON STOCK BY EXCHANGE LISTING
BANKS &
NYSE LISTED AMEX-LISTED| 1yg. coS. OTHER TOTAL
ACCOUNT TYPE NO. $ T % $ % $ % $ % $ %
BANK-MANAGED 7 185.5 | 97.65| 0.1 | 0.05 | 4.3 | 2,28 | 0.0 | 0.00 |190.0 {100.00
INVESTMENT . _
ADVISER MANAGED| 7 83.5 94,78 0.0 | 0.00 | 3.7 | 4.20 | 0.8 | 0.91 88.1 |100.00
SELF-MANAGED 13 4480 92.14 2.1 | 0.43 "|34.5 7.10 1.8 | 0.37 486.2 [100.00
TOTAL 27 717.0 | 93.81 | 2.1 | 0.27 |42.5 | 5.57 | 2.6 | 0.35 | 764.2 }100.00

Note: All dollar values in millions of dollars.
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HOLDINGS OF COMMON STOCK BY EXCHANGE LISTING

TABLE VIII-i2g8
LOCAL GOVERNMENT FUNDS -- 1969 (ACCOUNTS REPORTING ALSO IN 1964)

BANKS &
NYSE LISTED AMEX LISTED| INS. COS. OTHER TOTAL

ACCOUNT TYPE NO. $ % $ % $ % $ % $ %
BANK-_MANAGED 7 805.7 | 99.10 | 048 | 0.09 | 1.5 | 0.13 | 5.4 | 0.66 | 813.0 |109.00
INVESTMENT ) ) .

ADVISER MANAGED | 7 171.0 94,58 1.1 | o.61 4.1 2.27 3.6 | 1.99 180.8 1100,00
SELF -MANAGED 137 1.1619.0 | 96.56 | 54 |.0.33 la9.2 | 2.97 | 2.9 | .17 |_1676.7 !100.00

TOTAL 27 |2595.8 | 97.20 | 7.5 | 0.28 |55.5 | 2.08 |11.8 | 0.44 | 2670.5- |100.00

Note: All dollar values in millions of doglars.
N . \
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TABLE VIII 129

STATE AND LOCAL GOVERNMENT FUNDS -- 1969 (NO STOCK IN 64).
° HOLDINGS OF COMMON STOCK BY EXCHANGE LISTING ‘
. NYSE_ _ . - AMEX BANKS & \'
LISTED LISTED INS. COS. T OTHER TOTAL
ACCOUNT : ] !
TYPE NO. $ % $ % $ % | - 8 % $ 15 %
Barﬂ‘{-— .. R . - .
Managed 1 31.6 90.60 0.1 0.36 3.1 9.04 0.0 0500 34.9 100.00
Investment .
Adviser , : ' S
Managed 2 277.0 94.63 0.0 0.00 15.7 5.37 0.0 0.00 292.7 100.00
Self- . '
Managed 3 36.4 94.06 0.5 1.32 0.5 1.29 1.3 3.34 38.7 10000
Total 6 345.0 94.19 0.6 0.17 19.4 5.29 1.3 0.35 366.3 100.00
the.: All dollar values in millions of dollars.

P611



STATE AND LOCAL GOVERNMENT FUNDS -- 1969 (ALL 64)

TABLE VIIZ-130

HOLDINGS OF COMMOW STOCK BY EXCHANGE LISTING

~ NYSE__ . AVEX BANKS & -
LISTED LISTED INS. COS. “ OTHER TOTAL
ECCOUNT :

TYPE NO. $ % $ % $ % $ % $ %
Bank- .. . s - - o
Managed 8 837.3| 98.75] .0.9 0.11 4,2 0.50 5.4 0;64 847:9 |100.00

Investment .
Adviser , . B L . . . . L e e -
Managed 19 718,1 | 7 95.98 5.0 _0.67 21.5 2.87 3.6 0.48 748.2 |100.00

Self- o
Managed 16, 1395.3| _96.18. 3.2 0.15 49,0/ 3738 4.2 0.29°; . 1450.777 100.00
Total 33 3940.8| 96.84] 8.1 0.27 74.9 2.47 ] 13.1 0.43 3036.8 | 100.00

Noté:

All dollar values in millions of dollars.
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TABLE VIII-131
STATE AND LOCAL GOVERNMENT SYSTEMS, TURNOVER
AND ACTIVITY RATES, 1965 - 1969

1965 1966 1967 1968 1969
ACCOUNT TYPE
N Tov | ACT N TOV ACT N TOV ACT N TOV ACT N | TOV ACT
BANK MANAGED 7 4.98 14.46 7 6.49 17.35 7 5.75 | 19.55 8 5.08 25.37 9 15.36 | 37.72
1/A MANAGED 7 | 9.38° | 15.48 77 | 9.74 | 20.87 | 10 |14.62 | 18.80 | 10 8.06 | 18.59 | 107 | 33,28 | 48,04
SELF MANAGED | 11 1.34 | 13.99 I2° | 1,80 | 13.42 13| 5.40 13.04 15 332 | 14,92 | 16 6.68 16.74
TOTAL 25 | 3.03 | 16.25 { 26 3.58 14.99 30 3.57 | 15.15 33 4,20 17.87 35 11.66 | 26.03
TABLE VIII-132
STATE AND LOCAL GOVERNMENT SYSTEMS, FEE
AND EXPENSE RATES, 1966 - 1969
: 1966 - 1967 1968 i 1969 j 1969% !
ACCOUNT TYPE N FZE ' | EX® N | FEE EX® N | F=2E EX? ' FEE EXP’ N | FEE | =xp |
v H - [
SANK MANAGED i .007 | .00% 1 |.00% .00% | 1 .00% .00% -047 | .00%| 2 .03%| .00%
; f i !
 1/A MANAGED 3 .02% | .10% 3 .02% .10% 3 .02% L11% .02% | .11% 3 -02%| .10% !
v F K ! ,
ESELF MANAGED 3 .00% i .00% 3 .00% .00% 3 .00% .00% .00% | .00%. 3 .00%| .00%
! o | | )
[ 7 .01% | .02% _7° ooz | .oz 7 .00% .02% .01% | .01% 8 . .01% .Olzj

*Fee and expense rates based on 1969, Form I-21 Total assets.
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F. EDUCATIONAL ENDOWMENTS

1. Overview

a. Background—the “Universe” defined

The decision to undertake a study of educational endowments was
made with the knowledge that the larger endowments were very large
indeed. As an institutional portfolio type, endowments were felt to
rank behind only public and private pension-benefit plans as a con-
stituent of the competition among institutional investment managers
for the sale of their services. A number of major difficulties were pre-
sented in undertakmg a study of these institutional portfolios. First,
the lack of recent and complete reporting made it difficult to identify
the largest endowments;°® further, there was no information on how or
whether institutions divided their endowments into separate accounts
for investment management purposes; finally no ready source of in-
formation existed on the extent to which endowments consisted of
funds upon which severe restrictions as to investment existed—*“lim-
ited endowment”—and funds not severely restricted as to investment.

For these reasons the Study again employed a two-page process of
data-collection and questionnaire design.®® From a number of sources
a group of 74 educational institutions believed to have the largest en-
dowments was selected to receive the screening questionnaire, Form
1-11.°7 This form was designed to provide the Study with information
on how each endowment was divided between limited and unlimited
funds, and within the latter on the extent to which separate investment
accounts are used. A more detailed, data-intensive set of questionnaires
was later sent to a sample of the separately managed accounts. One by-
product of the second stage was substantial revision of the classifica-
tion of account managers within the stage-two sample,®® which then
was used to “correct” the data collected in the first stage. Throughout
this chapter, data based on stage one as corrected will be presented.

Based on I-11, the Study’s 74 educational institutions possessed total

assets approaching $8.6 billion and common stock and convertible
securities of about $5.7 billion. According to a 1968 NYSE report, 1967
endowment assets were about $12.25 billion. If one assumes a ten
percent growth rate, by June 1969, the date as of which I-11 data
were reported, total assets would have reached about $14.15 billion;
thus, the I-11 sample of 74 had about 60 percent of the assets of all
educational endowments. Table VIII-133 shows the breakdown of
total asset and common stock of both the stage-one and stage-two
samples by manager type. ’
T“F‘Furposes of this Study, an educational institution was defined as any public or
private college, university, secondary school or non-profit research institute. “Endowment”
of such an institution was defined to include all of the invested funds including “true
endowment” (funds, the principal of which the institution considers not to be legally
expendable), ‘restricted endowment’” (funds, the principal or income of which can be
used only for specific narrow purposes) and ‘“unrestricted endowment.”

% This process is described more fully in the app. A.

97 See Supp. Vol. II for a reproduction of Form I-11.

% The Study’s data from I-11 showed that the 74 institutions had 147 accounts, divided
into 65 bank managed accounts, 41 investment adviser managed and 41 seif-managed, from
which a sample of 19 bank, 17 investment adviser and 22 self-managed accounts were
selected. Forms I-42 and I-43, the second stage, resulted in the consolidation of four
accounts Into two, the splitting of one account into two and produced the following new
configuration: 146 original accounts consisting of 65 bank managed. 46 investment ad-
viser managed and 35 self-managed; and a second-stage sample of 19 bank-managed, 22
investment adviser managed and 16 self-managed. Of course, 89 of the original accounts
did not receive the stage two forms, so the Study cannot be certain that similar errors

of classification are not present therein. Appendix A to this chapter contains more de-
tailed descriptions concerning this classification difficulty.



TABLE VIII-133

EDUCATIONAL ENDOWMENTS, DESCRIPTION OF STAGE-

ONE AND STAGE-TWO SAMPLES ($ THOUSANDS)

1.1 Number of accounts from 1-11

1.2 Total assets from I-11

1.3 Total C. Stock & Conv. from I-11
2.1 Number of Accounts Sampled

2.2. Total Assets of Sample

2.3 Total C. Stock & Cony. in Sample
Ratios

2.1 /1.1°

2.2 /1.2

2.3 /1.3

Bank /A Self-Mgd.

Accounts Accounts Accounts Totals
65 46 35 146
1,621,798 4,024,108 2,938,775 8,584,681
1,118,245 2,724,161 1,904,628 5,747,034
19 22 16 57
1,168,599 3,644,995 2,716,072 7,529,666
815,239 2,510,150 1,785?647 . 5,111,036

i
297 487, 467, 39%
72% 917 967 847,
73% 92% gh% 89%

8611
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b. Limited assets

As defined above, limited endowment assets are those assets with
respect to which severe limitations on investment exists. As of June
30, 1969 from the sample of T4 only 2.5 percent of total assets fall in
this category. Of this 2.5 percent, over one half is concentrated in three
institutions. F orty-nine, or two thirds of all endowments sampled, had
less than one million dollars in limited assets. Limited assets appear
to be insignificant on a unit basis as well. Only seven of the endow-
ments sampled had six percent or more of assets in limited assets. Only
two institutions reported significant amounts of limited assets. These
institutions average $187 million in total endowment assets, of which
a weighted average of 24 percent is limited assets. Table "VIII-134
summarizes these %‘lta



TABLE v111 134

- EDHLATIONAL I?S‘LfUlloN LIMITED ASSETS FRO} SCREENING QbL\“ION\AlRm

(MARKEL VALUE, JUNE 30, 1969)
Range of Number of Total Limited Total Linited Total of
Limited Asset Ingtitutions Agsats "C, Stock & Conv. Seccuvitics!| All Assets
($millions) — . ($thoasandg) | ($thousands) ($thousands}
0 28 o o 2,833,003
>o§ 1 21, 6,536 2,490 1,167,547
>15 5 14 26,460 7 13,603 2,325,828
+5< 10 -5 35,644 23,137 1,078,079
210 20 3 7 33,155 20,786 466,881 °
>20 3 113,263 56,639 _ 928,147
TOTALS 74 215,958 116,655 8,800,485
Linited Assets/
Unlimited Assets.
7’-
0 ) 0 .. o 2,833,003
>0 5 3 30 39,324 22,719 3,855,704
>3% 6 9 65,971 37,221 1,653,950
>6 7 110,663 56,715 452,828
TOTALS 74 215,958 116,655 8,800,485

00¢t
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e. Institutions’ separately managed account structure

Tables VIII-185 and -136 read together give a good summary of
the way the 74 institutions split (or do not split) their unlimited en-
dowments for management purposes. In the range from $20 to $40
million, institutions tend to have single accounts and tend to have
these managed by banks.

Institutions having between $40 and $80 million in unlimited assets
also tend not to split their assets but more frequently choose invest-
ment adviser management. The range between $80 and $160 million
shows a great deal of splitting of endowment into separately managed
accounts, and a continued tendency toward investment adviser manage-
ment for the single and double accounts which are the large accounts.

Compared to corporate pension-benefit plans, large endowments ap-
pear less likely to choose bank management. In particular the largest
Institutions reported relatively small portions of their funds managed
by bank trust departments. Overall, Investment advisers have $4 bil-
lion of endowment assets under management compared to $1.6 billion
in banks.

Table VIII-137 shows that, in general, most (88 percent) of the
endowment assets are in accounts of over $40 million. Bank manage-
ment trails in number of accounts and total assets managed. In fact,
of all accounts over $40 million in assets, banks manage only 13 percent
of the assets while investment advisers manage 41 percent of the assets.



BY INSTITUTION, RANGE OF UNLIMITED ASSETS

TABLE ViII-135
DESCRIPTION OF EDUCATIONAL INSTITUTIONS!®
ACCOUNTS FROM SCREENING QUESTIONNAIRE -

(MARKET VALUES, $ THOUSANDS, JUNE 30, 1969)

>0 = 20,000 {>20,000 & 40,000 | >40,000 < 80,000 | >80,000 £ 160,000 | >160,000 < 320,000 |>320,000 Totals

# Institutions 13° 11 17 21 5 7 74

# Bank Accounts .7 5 17 1 3 2 63
Total Bank Acct. Assets 51,855 164,406 272,162 923,364 201,100 8,931 |1,621,798"
Total Bank Acct. C Stock 16,696 121,556 185,423, 636,893 . 131,100 6,577 | 1,118,245
"& Conv. Securities )
# I/A Accounts 5. Y 8" .20 2 B 46
Total I/A Acct. Assets 54,101_, 93,559 . 362,087 1,185,017 212,020 2,117,324 | 4,024,108
Total I/A Acct. C -Stock 34,824 . 73,766 254,996 842,258 109,549 1,408,768 2,724,161
& Conv. Securities )

# Self Managed Accounts 4 4 ‘s 10 4 5 35-
Total Self Managed Assats 13,591 96,080 295,706+ 264,950 676,840 1,591,610 | 2,938,775
Total Self Managed C Stock 9,838 76,282 175,658 199,544 483,168 960,138 | 1,904,628
& Conv. Securities -

Totals . .

# Accounts 16 16 33 1 9 11 TT148 .
Total Assets 119,547 354,045 929,933 “2,373,331 1,089,960 3,717,865 | 8,584,681 -
Total C Stock 31,358 271,604 616,077 1,678,695 - 723,817 2,375,483 | 5,747,034

& Conv. Securities

14!



TABLE VIII1-136
FURTHER DESCRIPTION OF EDUCATIONAL INSTITUTIOM
ACCOUNT STRUCTURE - BY INSTITUTIONAL, RANGE OF
UNLIMITED ASSETS (MARKET VALUES, $ THOUSANDS,
JUNE 30, 1969)

r
20 = 20,000 20,000 < 40,000 >317.000 € 80.003 | >80,000 £ 160.000 >160,000 < 320,000 >320,000 Totals
1. # of Institutions 14 11 17 20 S 7 74
I
11.__ Number of Bank Accounts : 7 s 17 31 3 2 55
11.1 Number of Accounts of Jingle Account Institutions : A b 3 3 0‘| o 1%
11.2 Number of Accounts of Two Account Institu:ions 3 ] 2 1 ol o 7
11.3 Number of Accounts of Other Institutions o L] 12 27 3 2 44
111, Number of I/A Accounts 5 7 8 20 2" 4 46
111.1 Number of Accounts of Single Account Institutions 3 1 3 5 0 2 19
111.2 Number of Accounts of Two Account Institutions [} ] 0 4 2 2 8 .
I11.3 Number of Accounts of Other Institutions o 6 2 11 ¢ 0 19
Iv. Number of Self-Managed Accounts - 4 8 10 4 i S, 35
IV.l1 Number of Accounts of Single Account Institutions 1 3.' 5 2y 2 T2 14
1V.2 Number of Accounts of Two Account Institutions 3 o 1 1 2. 2 9
IV.3 Number of Accounts of Other Institutions v 1 2 8 0. 1 12
V. Totals 16 16 33 61 9 11 146
V.1  Number of Accounts of Single Account Institutions 10 9 13 9 2 4 47
V.2 Number of Accounts of Two Account Institutions 6 0 4 ] 4 4 24
V.3 Number of Accounts of Other Institutions 0 7 16 46 3" 3 75

€0g1



# of Bank Accounts
Total Assets

Total Common Stuck
& Conv. Securities

# of I/A Accounts
Total Assets

Total Common Stock
& Conv. Securities

ACCOUNTS FROM SCREENING QUESTIONNAIRE - BY
ACCOUNTS, RANGE OF UNLIMITED ASSETS (MARKET

TABLE VIII-137
DESCRIPTION OF EDUCATIONAL INSTITUTIONS'

VALUE, $ THOUSANDS, JUNE 30, 1969)

20 < 10,000

»10.000 £ 20,000

# of Self Managed Accts.
Total Assets
Total Common Stock

& Conv. Securities

Totals

# of Accounts

Total Assets

Total Common Stock
& Conv. Securities

320,000 £ 40,0090 {>40,000 £ 80,000 |>80,000 £ 160,000 | >160,000 Totals
.. 30 6 - 13 .8 8. 0 65
60,733 - 83,719 395,988 456,875 624,483 0 1,621,798
33,858 59,216 265,994 309,228 449,949 0 1,108,245.
o 19 “. . 10 T 3. 46
37,312 136,088 106,Q94, . 548,337 1,107,677 2,088,100 | 4,024,108
21,186 97,412 49,854 405,497 741,606 1,408,606. | 2,724,161 .
11 6 T 5L ) 7 35
22,805 91,514 125,921 272,578 - 205,783 2,220,174 | 2,938,775
5,768 59,479 . .95,056 . 165,624 163,075 1,415,626 | 1,904,628
- 507 22 2l .23, 200 |10 ' 146
120,850 311,321 _..628,003 _ . 1,278,290 . 1,937,943 4,308,274 8,584,681
60,812 216,107 410,904 880,349 1,354,630 2,824,232 | 5,747,034
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d. Legal background

The principal federal law which affects educational endowments is
the Internal Revenue Code. Like private foundations, endowments
generally are exempt from taxation on the investment income gener-
ated by their assets.”® Of course, they must abide by the securities laws
in their investment activities. In general, however, the local law rela-
tive to charitable trusts, wills, nonprofit institutions, etc. is the major
component of an endowment’s legal environment. Attention has been
directed recently to the question of whether and to what extent endow-
ments may expend some or all of the principal and/or capital gains of
their funds.'® Of the accounts in our stage-two sample 65 percent
stated that none of their current funds revenues came from realized
capital gains and/or principal.*®!

e. General characteristics of large endowments

Some of the general characteristics of large endowments already
have been discussed—size, in terms of assets and stock holdings, and
use of external investment managers for all or a portion of the endow-
ment’s accounts. The Study sought to measure 1n a general way the
extent of “performance consciousness” on the part of endowments in
the stage-two sample. The results tabulated in Table VIII-138 below
reveal that only nine percent of the accounts sampled do not have
their rate of return calculated. Over 50 percent of the accounts have
the rate of return calculated for each interval between valuation dates
and about five percent more frequently.'*2 The Table also reveals by
whom performance was measured; in most cases measures are pro-
vided by the educational institution itself or the manager, rather than
a third-party agent.

Table VIII-139 shows the extent to which accounts in the stage-two
sample were of endowments which use an outside firm to evaluate the
manager and of endowments which have changed or added a manager
within the past five years.

Table VIII-140 shows the degree of investment authority given
managers and Table VIII-141 shows the frequency with which the
accounts are reviewed by the managers.

In an attempt to assess the relative importance of the endowment
to the institution’s current fund revenues, the Study asked respond-
ents to indicate the percentage of current fund revenues derived from
the endowment in the form of (1) dividends and other income, (2)
realized capital gains and/or principal. These results are shown in
Tables VIII-142 and 143 respectively.

o See see, G below which discusses the tax laws and private foundations.

100 See W. Cary & C. Bright, The Law and the Lore of Endowment Funds (1969) for
general background to this issue.

101 See Tables VIII-142 and —143. below.

103 J'rom the questionnaires, it was learned that the common stock of accounts are
valued at least monthly for 62 percent of the accounts and quarterly for the remaining
38 percent. A majority (56 percent) of bank-managed accounts are valued quarterly,
while 70 percent of the Investment adviser and self-managed accounts are valued monthly,



Table VIII-138
Endowments
Measurement of Investment Performance

(Percent of .Total Accounts)

Rate is Calculated
Each
Internal
Number Investment Performance is Measured By Between
) of Ed. Inst. Agent Manager Valuation _Less More
-Account Type Accounts¥*| YES NO YES NO |-YES NO Dates  |[Frequentlv{Frequently| NOT
i -

Bank-Managed ) 18 66.67 | 33.33| 0.00] 94.44](66.67 | 33.33 50.00 38.89 5.56 5.56
Investment Adviser-Managed 20 80.00 | 20.00[15.00| "65.00} 70.00 | 30.00 50.00 40.00 5.00 5.00
Self-Managed 17 82,35 17.65| 5.88| 70.59 - - 52.94 23.53 5.88. [17.65
Total 55 76.36 | 23.64| 7.27| 76.36| 47.27 | 21.82 50.91 34.55 5.45 9.09

‘*Maximum number presénted.

attributed to the failure of some respondents to answer particular questions.

The fact that percentages in some yes-no combinations do not add to 100 can be
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_Table VITI-139
Endowments
Use-of Outside Firms and Managers
fPercent of Total Accounts)

2z -¢e7d - 1L - O 0¥6-ES

Use of Outside Replaced or Hired
Firm to Evaluate One or More Outside
. * Investment Manager Managers Within 5 Years
Number of Number of
Account Type Accounts Yes No Accounts Yes . No
Bank-Managed - 18 27.78 . 72.22 18 1 16.67 . 83.33
Investment Adviser-Managed 20 . 30.00 70.00 20 50.00 50.00
Self-Managed ' 17 17.65 |- 82.35 -- -- --
Total 55 25.45 74.55 38 34.21 65.79
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Table VIII-140
" Endowments °
Investment Authority of Account Manager 1/

(Percent of Total Accounts)

Number | Sole Authority for Seldom Overruled

.of Investment Day-to-Day But Must Consult

Account Type Accounts Authority | Within Guidelines Before Trades
Bank-Managed 18 11.11 44.44 44 .44
Investment Adviser-Managed .20 5.00 65.00 30.00
Self-Managed 16 6.25 87.50 6.25
Total 54 7.41 64.81 27.78

1/ 1Investment Department for Self-Managed.
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-(Pércent.of Total Accounts)

_ Table VIII-141
Endowments
Frequency of Account Review by Manager 1/

Number of

Annually

Account Type Accounts Daily 2/‘ Weekly Monthly Quarterly Other
Bank-Managed 18 * 11.11 16.67 44 .44 27.78 0.00 0.00
Investment Adviser-Managed 20 10.00 45.00 35.00 10.00 0.00 0.00
Self-Managed 17 11.76 . 35.29 29.41 17.65 ! 5.88 0.00
Total ss |.10.91 32.73 36.36 18.18 1.82 0.00

1/ 1Investment Department for

2/ 1Includes "Continuously."

Self-Managed.
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Table VIII-142
Endowments
Percentage of 1968 - 69 Fiscal Year's
Current Funds Revenues Derived
From Dividends and Other Income

(Percent of Total Accounts)

_Number -of

07 5%

Account Type Accounts 0% >5% £107% 0% £20%  |P20% £30% | >30%
éank-ﬁanaged 18 0.00 22.22 11.11 22,22 16.67 27.78
Invés;ment Adviser-Manaéed ;O 0.00 5.00 25.00 30.00 25,00 “15.00
Self-Managed 17 0.00 - 29.41 29.41 29.41 0.00 11.76
Total 55 0.00 18.18 21.82 27.27 14.55 18.18

0121



From Realized Capital Gains and/or Principal

Table VIII-143

Endowments X
Percentage of 1968 - 69 Fiscal Year's
Current Funds Revenues Derived

(Percent of Total Accounts)

Account Type N‘Xi“éiﬁn‘éﬁ 07 |D>07&57 | >57€107  |D107.420% [>20% £307 | >30%
Bank-Managed 'lé 72.22 11.11 11.11 5.56 0.00 0.00
InvésLment Adviser-Man;ged 20 55.00 . 30.00 5.00 5.00 5.00 © 0.00
Self-Managed 17 70.59. 11.76 - 11.76 5.88 0.00 0.00
Total- 55 65.45 18.18 9.09 5.45 1.82 0.00
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