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BAKCUTIVE

TO: Kéx&)ﬁmﬁ'
SUBJECT: Théﬂ&acugiﬂu' Industey

The fouowing 13 a quiak overview af the industry covering some of the .
major firms and inﬁividuala and their orientation or bias. Although it

- is probably an erronecus asaumpﬁon, I assumed that you are not

familiay with the industry, It ig alse only a thumbnall sketch, I wxli‘ -
da more when I teh;rn nesxt waek. , . -

: SEeciaimta a

- 'I‘heae fixma w ixséividuals make markate, mostly for
" small’and moedium size orders. An individual spaaxalist
will have 3 monopoly usually'ln four or ﬂva stocka zmd
wm Mnale tmiy ﬁaasa stocka. S ,

- Bernard ”Bmy“ Lasker. Robert Stotts, and Walter .
Frank are kay indivi&uals from t.his grcmp.

R Thia part af the. m&ustw haga veg,tmi interest: I.u mam-' g

yiniing the status quo’ ‘1o the New York Stoek Eschange
and th ;‘eup"whiéh facesn the gmatest threat from . -

other exchanges and the third market,  They want to

‘see the third market eliniinated and all orders

‘funneled through the NYSE. They also want the

apecianstz to ramain & mcmupanae in the stocks he -

&eaia ix:» ‘ '

Blaﬁk ‘E’raﬁara

R Theae firmé maka markets fof the 1arge irastitutional
N lnveatora. :
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- Sammm 3%&2;@::5 (63} amd Goldmm Sachs’ {&s) axe mafi R
two. maj or bloelk maéing firma although Merrm Liynch; "
Painw‘%%bbah ﬂam’iﬁsmﬂiauikw and others will alse. .
deal in largs iaiaoka* ‘CGus Lievy, head of GS, is e
pmbabiv hha mnet ;mwarful an& iaﬂmential man on

odil’é/”/

- ompetitivi
mtarly fm' the ﬁﬁeami lism hieek trading firms whieh
do.not have the capital of Salomon or GS, Salomen has
favweé campeﬁtiva mtes, |

T P e eyt

Nationwide Reta 'ﬁmﬁﬁ.

aommi;saim fatéa fm- all ttaéaa -= no mattér what aim;
'Ihﬁ ) ;mx ‘rae waui& pﬁ&h&b&y ga aitmg !sut th@ra ig -

. th‘inﬂgmﬁwraf ;,3"

e T‘hem a:m tha fisfﬁt mvgi aadamnﬁera (M .&AA) like

,ﬁrm @euz‘rmﬁy :'ma " Zack uf tmslaaaa. :

.o Me&tgaaﬁ ﬁtanlw éapanéﬁ on its ralationshipa with o
" -getwork of independent, reglonal firms for ite diat-
tribution. Thue, it Is concerned about th@lr
| viabmty amd inﬁepanéanea;
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Hagi t_:vaé.i Firms

»+« Usgually one office operations which funnel business
through the exchanges and take their cut of the fixed -
comimission, Somie will perform underwriting
. Bervices and maka markata in tha aemks of I.aeal
busizaesaaaf oo

- 'I’hasa ﬁms am iac:ing c:aak prea&umﬁ baeauae zhay
- gennot take’ advantage of economies of saaia m )
hammng the aomwtaxaﬁ& ;:ai;saf warkg o ‘

R ‘Ihva’y mb i’ix&&[ s;@mraiasima sm smaii and medium- .
i aize& w&aw*

in the sunt of resaamh dorie: m'}ﬁaﬁ 'Stwatg Thuﬁ, .
many firme are trylng to &eﬁida Wwhethay to: 3.mpmve
-oF get. rid-of thely research staffs, ,

Tw«* Maghut

- rmms whieh buy and kali amekﬁ nﬁ t:he ﬂwg e;f the
axchangaa.. Thay have growa in. ssmngﬁx bez&ama '
they under bid the ﬁxad ﬁammmsion vates: af thé o
émhangas. ‘ e e o

.- Waedon & Gcmpany ig the majoz' third market firm
' daaling in 1arga blocks Gf stocks. ’
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The fiymes ligted in mast of the categories ahc»vﬁ engagﬁ in ali aagmém;e
“of the buginess in one form or another, Merzill Lynch, for example,

is alsd strong in bloek waﬁLng; wd&rwritiﬁg, international luvestment
ané the bond amz mm&y marketse '

":E‘ha %curikiea Iméuaﬁz‘ar Assoclation (S81A), the industry kaeaéa agsociation,
18 headed by Jolin Whitehead of Goldman Sachs. He is m:s!amg ol to bea

lat w&aker thaxi »bgt pgapla axpeateéa

--Eabtrﬁamaiar af ﬂwmicis. aml fa;'max head of the Sx&; is a good E(mtce
3 t:o mﬁt tu ahmzt ﬁha m&uakrya

1 hava alm imsl Raiph ﬁaﬁunmia; féxma? NY$E Chalrman- and now.
“back at Kiddsi ’é‘mbﬁdy, a good parspn to talk to for a reiaﬂvaly
bal&mad viw e:f Eha is&dﬁstxy. g



