11-7-

1077 Dear Commissioner Evans:

Federal nias on rumicipal bonds -
ore: e vitable, an officrol sofd.
John Bvans, a Sccurities & Fx-

: change commisstency, said public de-

mand for federal surveiliance of mu-
nicipal bond offerings iz prowing in
the wake of the recent Mew York
City eredit erisie. He alse noterd disen-
chanimenl with bond-rating agen-
cee2, concern by municipal workers
about pensions and the growing num-
ber of individusts investing in muni-
€ipdl bands. Evans told a mesting of
the Mumicipal Finanee Officers Assn,
in Bosten that the group's guidctines
on discfosure are “inadequate,” main-

beeavse they are voluntary rather-

gan maqdated.
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T write e say I concur withwf
the thought Lhat the municipalities
should be required to submik ko an in-
dependent audit by CPAs.  Also, I think
far higher standards of conducl should
he insecitutcd fer legal and ratings ser-
vices connecied with nunicipals. 4s 1
gec it, these folks hawve been an one big
pravy train —— when [ hear the moaning,
groaning and whining out here, I will
then know you really have tricd Lo "da

L1} Lo ' N . ) .
something™. wivesves |t b e fie
Generally speaking, Lhe Commission docs
good work —— but has a long way bo go lr
reallty doing what it should be doing:
protecting ipvestors and potentigl in-
yestors. Remermber, shioning a spot-
light (ie, diseloaure} on a subjeoct

doesn't destrygy Cthe subject unless Lr is
sensitive to light!



