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Mr. Thomas V. Wagenhoffer 
Assistant to the Adm1n1strator-Thermal 

Projects Department of Energy 
Bonneville Power Administration 
P. O. Box 3621 
Portland. OreQon 97208 

J)ear'l"om: 

LW&m.YkJ 
~~ff.~ flJlJlJlI 

October 4, 1979 

Jt has taken some Ume to respond to your request for 

80me views on the pridng of the WPPSS direct obligation bonds. 

Enclosed Is a memorandum prepared by Dick Zanard which comes 

up with a vaUd applOach to this obtuse problem. 
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Let me know If you want anything more. 

With ktndeat regards, 

Sincerely, • 
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Oetober 2, 1979 

MaDO to: 

From: It. J. Zanard 

Ite: looneville Power Admin. 

Several veek8 ago you a.ked lf ve could come up vlth 
any atatistical information about priclns the last VPPSS 4&5 aa1e 
ln August. Specifically you vanted to know Whether ve could 
demonstrate that the ll1ue vas priced like a "Baa/BBB" rather 

• than an "A" bond. 

Ve have not been able to uncover any larae issuer. of 
,I.c:tric revenue bonds vith "l_a'BBBtt raUnsl. Bovever, .ven If 
there vere luch iasuerl they vould have to bave ._r,antuan 
appetite. for capital and be involved almolt entirely vith ouclear 
aeoeratlon in order to .ake a valid comparison. 

Nevertheless ve have put together two comparllon. 
vbich demonstrate clearly "that VPPSS 4 and 5 bonds require a 
hiaher yield than c:omperably rated bonda. Table I comparea the 
•• condary Darket yields of the 6/28/79 VPPSS term bood 1.aue vith 
the KHWEC term bonds lold On 8/1S. Despite a aliahtly hieher 
ratina by Moody'. the VPPSS bonds trade' over a four day perlod 
at yi.lds of 14 to 2. basi. point. hiaher. 

Table 11 ia a c:omparilon of term bonda iasued by ,i,ht 
electric: revenue systems. All of the bond. are "A" fated vith 
plul or minul variat1ons. Once a,ain the VPPSS term bond. are 
the cheapest of the lot. 
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