
The Board of Governors is the controlling 
body of the NASD and determines policy 
on a lnational scale. The Board consists of 
21 representatives of the: securities industry 
elected from the Association's Districts, 
eight Governors-at-Large acid the President 
of the NASD. The Board meets six times 
a year. 

William B. Madden 
Schneider, Bernet 8 
Hickrnan. Inc 

Dailas. Texas 
V~ce Chairman. 1981 

(center) 
Gordon S .  Macklin 
President and Memba, 
of the Board 

L.C. Petersen 
Kirkpatrick Pettls. Srn~th. 

Poitan Inc 
Omaha, Nebraska 
Charman, 1981 

Messrs. Madden and 
Petersen to serve untll 
January 1982 

Manchester Shields Incorporated 
New Harnpsh~re New York New York 

Robert H. Atkinson. Jr. 
Atklnson and Company To Serve unt'' 

Portland. Oregon January 1983 



James J. McCor~nack' 
MetropollIan Life 
Insuranc;e Company 

New York. New York 
Vice Chairman-F~nance, 

1981 

Edward S. Arnold 
Palne. Webber Jackson & 
Curtis Ine;orporated 

Palo Alto, Californ~a 

Andlrew M. Blum 
L F  Rothsshild, Unterberg, 
Towbin 

New York. New York 

To serve untll 
January 1!382 

(iron! row) 
Conrad S. Young' 
Unlted of Omaha 
Omaha, Nebraska 

James la. fRahlaH' 
Capltai Research and 

Ma~iagement Ccmpany 
Los Angeles. Cal~forn~a 
Vlce Chairman-F~nance, 

1982 

(rear) 

Vernon B. LVillis 
Dam Bosworth 
Incorporaled 

L ~ s  Vegas, Nevada 

Donaid E. VVeston 
Gradtson & Company 
lncorporated 

Cincinnati, l3hio 

To sewe unlil 
January 1983 

(iront) 

Carl Hohnbaum 
B C Chrlslopher & 
Company 

Kansas City M~ssouri 

frisht) 
David M. Underwood 
Underwood, Neuhaus & 
Co , Incorporated 

Houston, Texas 

Carl P. Sherr 
Carl P Sherr & Company 
Worcester, Massachusetts 

(iront) 
J.M. Hill' 
Rangalre Corporat~on 
Cleburne, Texas 

Shannon Michael Drew 
K~dder, Peabody & Co 
Incorporated 

San Franc~sco, Cal~fornia 

Ray J. Groves' 
Ernst & Whtnney 
Cleveland, Ohlo 

To serve until 
January 1984 

To serve untl, 
Januaw 1986 

Julian E. Gillespie Russell H. Baumgardner' 
Johnston. Lemon & Co . Apogee Enlerpnses, Inc 

Incorporated Mlnneapotis. Minnesota 
Wash~ngton, D C. 

(center) 
To serve unt~l 
January 1985 

L.H. Bavlev 
David i ioyes & 
Company 

Ind~anapolts, lnd~ana 

(front) 
Glenn R. Oxner 
Interstate Securities 
Corporation 

Greenv~lle, South Caroltna 

A James Jacoby 
Asel& Co. 
New York, New York 

(rear) 

Norman T Wilde, Jr 
Janney Montgomery Scott 

Inc 
Phlladelphla Pennsylvania 

H. Lawrence Parker 
Morgan Stanley 8. Co 
Incorporated 
New York, New York 

To serve until 
January 1984 

(No! pictured) 
Donald W Crowell 
Crowell, Weedon & CO 
Las Angeles. Cal~iorn~a 

To serve until 
January 1985 







The Distrlict Committees are elected by 
NASD member firms in  their respective 
areas. They superviae NASD programs in 
the Districts and serve as Business Conduct 
Committees, which review the reports of 
NASD examiners, investigate corn~plaints 
against members, conduct disciplinary 
proceedings and impose penalties for 
violatic~ns of Federal and state laws and 
of the PJASD's Rules of Fair Practice. 
The Chairmen of the District Committees 
are the Advisory Council to the Board 
of Governors. 

ALASKA 
IDAHO 
MONTANA 
OREGON 
WASHII'IGTON 

Cha~r rnan  
J. Sheldon Jones 
June S Jones Co 
Portland, Oregon 

CALlF'ORNlA 
HAWAII 
NEVADA 

Co-Charmen 
Murray L. Finebaum 
Cantor, Fitzgerald 8 Co , lnc 
Beverly Hills. Caltfornia 

Committee Members 
W~lliam Ci. Papesh, 
V~ce Chaiiman 
Murphev Favre, Inc 

Arnold L. Hoffman 
Drexel Burnham Lamber! 

lncorporated 
San Francisco, California 

~pokane,  Washington 

F Davtd Finch 
Evlerrill Lynch. P~erce 
Fennei 8 Smith lncorporated 

Portland, Oregon 

Samuel J. Goodwin 
Kidder Psahody & Co 
lncorporated 

Poilland Oregon 

Robert D. Kraus 
Smith Barnex Harris Upham & Co 
Incorporated 

Portland, Oregon 

James P. Mendenhall 
Bache Halsey Stuart Shields 
lncorporated 

Seattle Washington 

Rod A. Moore 
Adams Hess Moore & Co 
Portland. Oregon 

William J. Rex 
Foster & Marshall Inc 
Seattle, Wash~ngton 

Phillip L Sandberg 
PL Sandherg 8 Co . lnc 
Spokane, Washington 

Bradford hl. Panerson 
D~rector 
1 Union Square, Suite 1911 
Seattle. Washington 98101 
1206) 624-0790 

03 MEMBERS 
424 BRANCHES 

Cornrn~ttee Members  
Richard J. Becker 
Bateman Eichler, Hill Richards, 
lncorporated 

Los Angeles. Califorma 

Thomas A. Belshe 
E F Huiton &Company, Inc. 
San Francisco, California 

Robert H. Bothner 
Wagenseller & Durst. lnc 
LOS Angeles, Callforn~a 

Leland S. Bright 
Sage Financial Corporation 
1.a Jolla. Cal~fornm 

Robert Crary 
Shuman, Agnew & Co , lnc 
San Francisco. CaAtornm 

John J. Doughty 
Daniel Reeves & Co lncorporated 
Los Angeles. California 

Theodore G.M Jung 
Bache Halsey Stuart Shields 

lncorporated 
Honolulu. Hawail 

422 MEMBERS 
1386 BRANCHES 

Richard A. Kellogg 
Paine. Webber Jackson & Curtis 

lncorporated 
Los Angeles. Caliiornia 

James D Klem 
Paine. Webber, Jackson & Curtis 

lncorporated 
San Fianctsco, Cahfornia 

Walter Klostermart 
Dean Witter Reynolds. Inc 
Laguna Hills. California 

Thomas E. Muilen 
San Diego Securit es Incorporated 
San Diego, California 

Kenneth E. Nitzberg 
Equitec Securities Company 
Lafayette. California 

Richard C. Oner 
Davis, Skaggs & Co . Inc 
San Francisco, Californta 

Lawrence R. Rice 
Morgan. Olmstead Kennedy & 

Gardner lncorporated 
ios Angeles, Caltiornia 

Ernest H. Ruehl 
Henry F Swift & Co 
San Francisco, Callfornia 

Daniel E Stone 
Stone & Youngberg 
San Franclsco. California 

Theodore F Schmidt 
Director 
425 Caifoinla Street. Room 1400 
San Franc~sco. California 94101 
(415) 781-3431 

William J. Radding, Jr 
D~reclor 
727 W Seventh Slreet 
Los Angeles. California 90017 
(213) 627-2122 



ARIZONA 
COLORADO 
NEW MEXICO 
UTAH 
WYOMING 

Chairman 
Edwin J. Piiock 
E.J Pittock & Co lnc 
Denver, Colorado 

KANSAS 
MISSt3URI 
NEBFASKA 
OKLAHOMA 

Chairman 
Cad llahnbaum 
B C. C:hristopher & Company 
Kansas City, Missouri 

Cornm~ttee Members 
Burton A. Struthers 
Vice Chairman 
E F Hutton &Company, Inc 
Tucson. Arlzona 

Larry D. Hayden 
Hanifen, Imhoff ,% Sarnford, liic 
Denver, Colorado 

Richard Hufnage 
Boettcher 8 Company 
Denver, Colorado 

John F. Mohar 
Quinn and Company 
Albuquerque. New MEXICO 

Darlene V Oughtred 
Manequity, Inc 
Englewood, Colorado 

James Peck 
Dain, Bosworth Incorporated 
Casper, Wyomlng 

Robert W Pleng,e 
Plenge, Thomas & Nofer lnc 
Phoenix, Arizona 

George J. Potter 
Potter lnvestmerlt Co 
Salt Lake Clty, Ulah 

Samuel Wilson 
Wilson-Davis & Co 
Salt Lakecity, Utah 

Frank J. Btrgfeld 
Director 
909 17th Street, Room 608 
Denver, Cooradc, 80202 
(303) 825-7234 

147 MEMBERS 
557 BRANCHES 

Cor rmt tee  Members 
IFred bl. Cotsworth 
]Vice Chairman 
Smith, Moore & Co 
St LOLIIS. MISSOU~I 

Robed L. Bagby 
i2.G E,9wards & Sons, lnc 
St. LOLIS, Missouri 

Bradley VV Beebe 
Shearson:American Express. lnc 
Kansa:j City Missouri 

.I. Paul Cunningham 
E F Hutton & Company, Inc 
OkIahomaCity Oklahoma 

Karl B. Groth 
Chiies, Heider & Co , lnc 
Omaha Nebraska 

A. Wayne Harrison 
Independent investors Servlces Inc 
Oveilalld Park, Kansas 

John H. tlenning 
Georgf! K. B a ~ l n  & Company 
Kansas City Missouri 

135 MEMBERS 
479 BRANCHES 

Woodrow R. WcCoskey 
Stifel. Nicolaus & Company, 
lncorporated 

St. Louis. Missouri 

F. Scott Perkins 
Perkins and Company, Inc 
Garden City, Kansas 

Lawrence R. Sobol 
Edward D Jones & Co 
Maryland Heigbts, Missouri 

Floyd Steinei 
First Secur~ties Company of Kansas 

lncorporated 
Wichita. Kansas 

Bill T Wall 
Stern Brothers & Co. 
Kansas City. Ni~ssouri 

Jack Rosenfield 
Director 
911 Main Street, Suite 2230 
Commerce Tower Building 
Kansas City Mlssour, 64105 
(816) 421-3930 

ALABAMA 
ARKANSAS 
LOUlSlANA 
MlSSlSSlPPl 
WESTERN 

TENNESSEE 

strict 6 
TEXAS 

Cha~rman 
David B. Coates 
TJ Raney & Sons, Inc 
Little Rock Arkansas 

Chairman 
C. Thomas May, Jr. 
Max Cullum. Raaland & Briltain. Inc 
~ a i a s ,  Texas - 

Committee Members 
John 6. Di&ey 
Vice Chairman 
John B Dickey & Co. 
Paragould, Arkansas 

Das A. Borden 
Das A Borden & Associates 
Muscle Shoals. Alabama 

Committee Members 
Diana L. Boswell 
Vice Chairwoman 
John Nuveen 8 C o  , incorporated 
Austin. Texas 

Saul P. Baker 
First Southwest Company 
Dallas. Texas 

Benjamin F Hamel, Jr 
Merrll Lynch. Prerce, 
Fenner & Smith lncorporated 

Mobile Aiabama 

Joseph D. Jolly, Jr 
Joe Jolly & Co . Inc. 
Birmingham. Alabama 

John 8. Levert, Jr. 
Howard. Well, tabouisse. Friedrichs 
lncorporated 

New Orleans, Louisiana 

W Thad McLaur~n 
Doty. McLaurin &Tayior, Inc. 
Jackson. Mississ,ppi 

Joseph C. Weller 
Morgan. Keegan & Company, lnc 
Memphis, Tennessee 

A. Duncan Vdilliams 
A. Duncan W~lliarns, inc 
Memphis, Tennessee 

John J. Zollinger, Ill 
Scharff & Jones, lncorporated 
New Orleans, Louisiana 

Edward J. Newton 
D~rector 
1004 Richards Buildina 
New Orleans, Louisiana 70112 
(504) 522-6527 

110 MEMBERS 
336 BRANCHES 

Alan K. Goldfarb 
Financial Strategies Investment 
Corporation 

Dallas, Texas 

Robert J. Moossy 
Meilili Lynch, Pierce, 
Fenner & Smith incorporated 

Lubbock, Texas 

J. Marvin Moreland. Jr 
Greer Moreland Fosdck Shepherd. 

lnc. 
Houston, Texas 

Richard C. Webb 
Rotan Mosle. Inc 
Houston, Texas 

Charles E. Zivney 
Paine. Webber, Jacksor & Curbs 
lncorporated 

Fort Worth, Texas 

Peter M. Walker 
Director 
1610 Metropolitan Federal Sav~ngs 
Building 

1407 Main Street 
Dallas. Texas 75202 
(214) 742-4103 

172 MEMBERS 
512 BRANCHES 



Chairman 
G.C. MicCalI, Jr. 
J C. Bradford & Co 
Nashvillt?. Tennessee 

Comrnii tee Mernbers 
James H. GaSf 
V!ce Chsirman 
Paine. W<?bbe!r. Jackson & Cuitis. 

Incorpcrated 
Ft Lauderdale. Florida 

Nelson 8. Arrmngton, Jr. 
VM. Manning & Co . Inc 
Greenv~lle, South Carolma 

David J. IFischer 
Fischer, -ohn!jon, Allen & Burke 
Incorporated 

St Peter:,bur(l, Flortda 

Alan S .  Pareira 
First Equity Corporation 01 Florida 
Miami, Florid? 

William F Reed 
Integrated Resources Equity 
Corporation 

Ft Lauderdalf?. Florida 

Roberl M Vam 
Kldder, P~?abcdy & Co , Incorporatea 
Atlanta, C.eorg~a 

Robert L. Walters 
Provident National Assurance 
Compary 

Chattanooga. Tennessee 

John L. Watson, Ill 
The Robinson.Humphrey 
Company, lnc 
Atlanta. Georgia 

Bennett Mlhip~~le 
Director 
1100 Atlanta Center 
250Y1edmont Avenue. N E 
Atlanta, Georgia 30308 
(404) 658-9191 

220 MEMEERS 
925 BRANCHES 

30 

ILLINOIS 
INDIANA 
IOWA 
MICHIGAN 
MINNESOTA 
NORTH DAKOTA 
SOUTH DAKOTA 
WISCONSIN 

Cha~rman 
Jlohri E. McTavish 
John Nuveen & Co . lncorporaied 
Chicago. Illino~s 

Committee Members 
Thatcher W Root 
Vice Chairman 
Manley, Bennett, McDonald & Co. 
Detroit, Michigan 

John M. Behrendt 
Traub &Company, Inc 
Fort Wayne, Indiana 

Williarn A. Goldstein 
Burton J Vincent Chesley & Co 
Chicago, Illinois 

Patricia C. Cadavac 
Chambers & Chase, Inc. 
lnd~anapolis, Indiana 

Robert M. Leonhardt 
Robert W Balrd & Co incorporated 
M~lwaukee, Wisconsin 

Patnck A. Noonan 
Dixon Bretscher Noonan, lnc 
Springfield. lliinois 

Richard A. Pecaut 
Pecaul and Company 
Sioux City, Iowa 

424 MEMBERS 
1317 BRANCHES 

Theodore M. Perkowsk~ 
Howe, Barnes & Johnson, Inc. 
Chicago, Illinois 

David E Rosedahl 
Piper, Jaifray & Hopwood 

lncoi porated 
Minneapolis, Minnesota 

Eugene H. Rudnicki 
B C. Ziegler and Company 
West Bend, Wisconsin 

John R. Scott 
Smith Barney, Harris Upham & Co 
Incorporated 

Chicago, lllino~s 

Edward M Silverstein 
H.B Shame 8 Co , lnc 
Grand Rapids. Michigan 

John FI. Stephens 
Equity Securities Trading Co Inc 
Minneapolis, Mmnesota 

W~lliam F. White 
Bacon, Whlpple & Co 
Chicago, lliino~s 

Mrchael J. Wyvill 
Channer Newrnan Securities 
Company 

Chicago. Illinois 

E. Craig Dearborn 
Direclor 
10 S LaSalle Street. Room 600 
Chicago, lllfnois 60603 
(312) 236-7222 

KENTUCKY 
OHIO 

Chairman 
Joseph M. Hickey 
Prescon, Ball & Turhen 
Cleveiand. Ohio 

Committee Members 
H. Keith Allen 
Vice Chairman 
The Ohio Company 
Columbus. Ohlo 

W. Pat Conners 
Conners & Company, inc 
Cincinnati, Ohio 

James K Luntz 
Merrll Lynch. Pierce, 
Fenner & Smith lncorporated 

Canton, Ohio 

W i t k n  K. McCormick 
Cowen & Co 
Dayton, Ohio 

Sigmund J. Munster 
Dean Wiirer Reynolds, lnc. 
Columbus, Ohio 

Gerald L. Oaks 
Bartiell & Co 
Clncinnat~, Ohlo 

James C. Stone, Ill 
J J B Hilliard, W L  Lyons, Inc 
Louisville. Kentucky 

Willlam 8. Summers. Jr. 
McDonald & Company 
Cleveland. Ohio 

Stephen J. Wolfe 
S J Wolfe & Co 
Dayton, Ohlo 

George W Mann. Jr 
Director 
100 Ereview Plaza 
Cleveland, Ohio 44114 
(216) 694-4545 

82 MEMBERS 
350 BfiANCHES 

DISTRICT OF COLUMBIA 
MARYLAND 
NORTH CAROLINA 
VIRGINIA 

Cha~rman 
Julian E. Gillespie 
Johnston, Lemon & Co Incorporated 
Washmgton. D.C 

Committee Members 
G. Lewis Nichols 
Vice Chairman 
Carolina Securit~es Corporation 
Raleigb, North Carolina 

Ruth G. Adler 
A G Edwards &Sons. tnc 
Chevy Chase, Maryland 

William C. Boinest 
Cralgie lncorporared 
Richmond. Virginia 

John W. Craddock 
Mason &Lee. Inc 
Lynchburg. Virgrnia 

Thomas C. Looney 
Wheat. First Securities Incorporated 
Charlotte. North Carolina 

Richard OBrien 
Blylh Eastman PanelNebber 
lncorporated 

Baitimore, Maryland 

Richard E. Smith 
Manna Financia! Planning 
Corporation 

Falls Church, V~rgna  

Julia M Walsh 
Julza M Walsh & Sons, Inc 
Washington, D C 

Thomas P Forde 
D~rector 
I735 K Street. N bV, 6th Floor 
W!asashington. D C 20006 
(202) 331-7737 

11 7 MEMBERS 
457 BRANCHES 



DELAWARE 
NEW JERSEY ' 
PENNSYLVANIA 
WEST VIRGINIA 

NEW YORK CITY* 

"Includes adlacent 
NY a d  NJ counties 

CONNECTICUT NEW YORK ' 
MAINE RHODE ISLAND 
MASSACHUSEITS VERMONT 
NEW HAMPSHlRE 

'With exception 
of counties adjacent 
to New York City 'With the exceptton 

of New York City 
and adlacenl counties 

Chairman 
John L. Dolphin 
Dolphln & Bradbury 
Phitadetphla, Pennsylvania 

Chairman 
Peter K. Loeb 
ShearsonIAmer~can Express, lnc 
New York, New York 

Mlkiei de B a v  
Marquetle de Baiy Co , lnc 
New York. New York 

Alan 0. Grant 
The Equitabis Life Assurance 

Soc~ety 01 the United States 
New York. New York 

Charman 
Carl P. Sherr 
Carl P Sherr & Company, 
Worcester Massachusetts 

Dewey E. Hall 
Bache Haisey Stuart Shields 

Incorporated 
Bulfalo, New York 

Jonathan R. Knowles 
Cunmlngs & Co . Inc 
Providence, Rhode island 

Eugene Lawbr 
Tucker Anthony & R L Day, lnc 
Hartiord. Connecticut 

Paul B. Means 
Means Investment Company 
Bangor, Maine 

Eric Pierce 
Eaton 8 Howard, Vance Sanders 
D~stributors, inc 

Boston, Massachusetts 

Jack Rubens 
Monroe Securities, Inc 
Rochester. New York 

Robert E Wltl 
E F Hutton &Company Inc 
Boston. Massachusetts 

Stephen P Wojchiechowsk~ 
Winthrop Securities Co , lnc 
Boston, Massachusetts 

Willlam S. Clendenin 
Director 
50 Milk Street 
Boston. Massachusetts 02109 
(617) 482~0466 

Thomas W. Grant 
Fahnestock 8, Co. 
New York, New York 

John A. La Grua 
Scandinavian Secuiitles Corporation 
New York, New York 

Bernard L. Madoff 
Bernard L Madolf 
New 'iork, New York 

Comm~ttee Nlembers 
Robed S. Woockock 
Vice Chairman 
Hopper Soliday & Co , Inc 
Philadelphia, Pennsylvania 

Comm~t tee  Members 
Bernard R. Eober 
Vice Chafrman 
Ehrlich-Bober & Co , lnc 
New Yoh, New York 

Committee Members 

Robert L. Clark 
Vrce Charrman 
Alex Brown & Sons 
Boston Massachusetts 

Stephen W Adams 
CG Equlty Sales Company 
Hartford. Connecticut 

Irwin Chase 

Leonard Mayer 
Mayer & Schweitzer. Inc 
Jersey City, New Jersey 

Thomas A. Akirs, Jr 
Smyth. A k m  & Lerch, Inc 
Blyn Mawr, Pennsylvanla 

Thomas A. Grey 
Butcher & Singer lni;. 
Phlladeiphia. Pennsylvania 

Arthr~r E. Bender 
Roosevelt & Cross lncorporated 
New York, New'lork 

Luis S. Mendez 
Dlllon, Read 8, Ca , lnc 
New York New York 

Robert M. Berson 
Moore & Schley Cameron & Co 
New York, New York 

Sam Scott Miller 
Pame, Webber, Jackson & Curtis 

lncorporatec 
New York. New York Arthur F. Kalbhenn 

Palne, Webber .lackson & Curtis 
Incorporated 

Phiiadelphia, Pennsylvama 

Nicholas D. Meyer 
N D Meyer & Co , lnc 
Phlladelphia, Pennsyivania 

John fl Bryan 
Moseky, Hallgallen. Estabrook & 
Weeden, Inc 

New Ysrk, New York 

John S. ear wake^ Jr, 
The Travelers Equmes Sales. Inc 
Hartford. Connecticut 

Thomas L. Piper Ill 
New Coutr Securities Corporation 
New York, Nevi York 

Robed P Ritlerelser 
Merr~l Lynch. Pierce. 
Fenner &Sm~th incorporated 

New York, New York 

Peter 13. Byrne 
Dear1 Wtter Reynolds, lnc 
lVew %rk, New York 

Karl F. Meyers 
Babbitt, Meyers & Company, Inc 
Plttsburgh. Pennsylvma 

:Saul S. Cohen 
LehmEn Brothers Kuhn Coeb 

lncorporated 
New York New York 

John B. Stevenson 
Giickenhaus & Co 
New York. New York Richard A. Purkiis 

Dean Witter Rey12old:j. lnc 
Rydai, Pennsylvania 

Samuel R. Robb, Jr 
ShearsoniAmerizan Express, Inr 
Pittsburgh, Pennsylvania 

Thomas W Sulltvan 
Srni:h Barney, Harrjs Upham & Co 

lncorporated 
New York New York 

George J. Bergen 
Vice Presfdent D!recior 
Two World Trade Center 
South Tower 96th Floor 
New York. New York 10048 
(212) 938~1177 

Samuel R Robeits 
WH Newbold's !$on iL Co., Inc 
Phlladelphia, Pennsylvania 

Evan R. Rossec Jr. 
Evan R. Rosser 8 Cornpany 
Williamspott, Per nsylvania 

Harold F Scanergood, Jr 
Boennlng & Scatlergood Inc 
Philadelphia, Pernsylgania 

John P Nocella 
Director 
1818 Market Street, 121h Floor 
Phdadelph~a. Pennsylvanla 19103 
(215) 665-1180 

857 MEMBERS 
524 BRANCHES 

278 MEMBERS 
597 BRANCHES 

208 MEMBERS 
550 BRANCHES 



(dollars in thousands) 

NASD, Inc. 
NASDAQ, Inc. 

Assets 
Current assets 

Cash 
Marketable debt securities, principally U.S. Government, at cost 

(approximate market value fbr 1981: NASD $16,319, 
NASDAQ $5,962; for 11980 WASD$13,133, NASDAQ $11,770) 

Interest and other current recewables 
Total current assets 

Investments in 
NASDAQ, Inc. at equity in met assets (Notes 1 and 2) 
National Securities Clearing Corporation, at cost (Note 2) 
Depository Tmst Company, ad cost (Note 4) 

Special investment account, at llower of cost or market (Note 7) 

Dataprocessing, subscriber equipment and software, at cost 
less accumulated depreci,ation and amortization of 
$84 (NASD) and $6,123 (NASDAQ) in 1981, and$8,483 
(NASDAQ) in 1980 (Notes 2 and 6) 

Land, building and improvements, at cost less accumulated 
depreciation of $802 (NASD) and $142 (NASDAQ) in 1981, and 
$698 (NASD) and $87 (NASDAQ) in 1980 (Notes 2 and 5) 

Furniture, equipment and leasehold improvements, at cost less 
accumulated depreciation and amortization of $166 
(NASD) and $42 (NASDAQ) in 1981, and $28 (NASD) and $22 
(NASDAQ) in 1980 (Note 2) 

Other assets 

Liabillities and Association Equity 
Current liabilities 

Accounts payable and accmed expenses 
Prepaid NASDAQ issuers feses 
Loa.ns payable, 5%-6% 
Current portion of mortgage payable 
Cur~ent portion of note payablle (Note 5) 
Current portion of obligaitio~ns under capital lease (Note 6) 

Total current liabilitiez: 

Long-tenn liabilities 

Accrued deferred compensation 
Mortgage payable (Note 5) 
Obligations under capital lease (Note 6) 

Total liabilities 

Association equity 

Commitments and contingencies (Notes 5 , 6  and 9) 

September 30, 

1981 

NASDAQ Consolidated NASD 

$ 203 

13,927 
1,395 

15,525 

12,991 
300 
191 

263 

456 

2,875 

533 

299 
$33,433 

$ 1,623 
2,123 

320 
124 

4,190 

263 
582 

NASDAQ Consolidated 



Income 
Member assessments and branch office fees 
NASDAQ user services fees 
Registered representative fees 

Applications 
Exanlinations 

Corporate finance fees 
Fines 
Interest and other 
NASDAQ issuers fees 
Regulatory serviceNSCC (Note 3) 

Expenses 
Salaries anti employee benefits 
System operator's fees 
Travel, rneeting and investigation 
Publication, supplies and postage ('net of publication sales of $105 

in 1981 and $91 in 1980) 
Professional and other services 
Occuparicy (net of rent received of $305 in 1981 and $279 in 1980) 
Telephone and office 
Interest 
Depreciation and amortization 
Data processing and transmission (net of computer time sales of 

$94 in 1981 and $151 in 1980) 
Other 

Net income 
NASD 
NASDAQ, Inc. 
Consol~dated 

Association equity, beginning ol' year 
Associationi equity, end of year 

-- . T; 

NASD, Inc. 
NASDAQ, Inc. 

-- -- 

- Year Ended September 30, 

- 1981 1980 

NASD NASDAQ Consohdated NASD NASDAQ Consohdated 

$10,651 $10,651 $ 9,204 
$14,264 14,264 $12,095 12,095 

750 750 454 

1,095 
30,968 16,144 46,815 23,508 13,517 36,912 

17,880 3,965 21,845 14,746 2,484 17,220 

27,245 13,832 40,780 21,528 s 4 7 3  32,888 

3,723 

24,374 10,947 24,374 
$ a 4 3 3  $15,303 $34,433 $28,398 $12,991 $28,398 -- - - - -  



(dollars in thousands) 

NASD, Inc. 
NASDAQ, Inc. 

Year Ended September 30, 

NASD NASDAQ Consolidated NASD NASDAQ Consolidated 
Financial resources were provided by: 

Net in~come 
Net in~come of NASDAQ. Inc. 

Items not affecting working capital in the period: 
Net income of NASDAQ, Inc. 
Depreciation and amortization 
Loss on dispositior~ of furniture, equipment and 

leasehold improvements 
Loss (gain) on disposirion of data processing, subscriber 

equipment ansd software 
Working capital provided by operations 
Decrease in investment in Depository Trust Company 
Increase in obligation in capital leases 
Prsxeeds from disposition of data processing, subscriber 

equipment and software 

Financial resources were used for: 
Purchase of data processing, subscriber equipment and software 
Purchase of land, building and improvements, furniture, 

equipment and leasehold improvements 
Increase (decrease) In other assets 
Decrease In long-term note payable 
Decrease in long-term mortgage payable 

Increase (decrease) in w0rkin.g capital 

Analysis of Changes in Working Capital 
Increase (decrease) in cumnt  assets 

Cash 
Marketable debt secur~ties 
Interest and other curren t assets 

Decrease (increase) in culrrent liabilities 
Accounts payable and accrued expenses 
Prepatd NASDAQ Issuers fees 
Current portlon of note payable 
Current portlon of mortgagt- payable 
Current portlon of capltal lease obhgat~on 

Increase (decrease) in working capital 
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8. Organization 
The National Association of Securities 
Dealers, Inc. (NASD) is a not-for-profit 
membership association established to 
regulate the over-the-counte:r securities 
market. NASDAQ, Inc., which operates 
the NASDAQ quote infomation system, 
National Clearing Corporation (NCC) and 
NASD Market Services, Inc. (IVISI) are 
wholly-owned subsidiaries of the NASD. 

2. Summary of Significamt 
Accorlnting Policies 

Basis of Financial Statement 
Presentation 
The consolidated financial statements 
include the accounts of the NASD, 
NASDAQ Inc , MSI and NCC after 
elimination of all significant intercompany 
transac:tions. 

In November, 1979, NASD Market 
Services was formed primarily for the 
purpdse of establishing national market 
facilities to assist the NASD in carrying out 
its regulatory responsibilities and for the 
benefit of the NASD members in their 
pursuit of efficient execution of securities 
transactions. The assets, liab.ilities and 
operations of MSI have been c:onsolidated 
with th,: NASD in the accomp.anying 
financial statements. No revenues were 
generated by MSI for the years ended 
Septem be]: 30, 1981 and 1980. 

NCCl owns a one-third interest in the 
National Securities Clearing Coqmration 
l(NSCC). NCC's operations are not signifi- 
cant. Tihe assets (consisting pfiincipally of 
ithe investment in NSCC), liabilities and 
operations of NCC have been co~nsolidated 
with the NASD in the accompanying 
tinancia1 statements. The investment in 
1VSCC is carried at cost sin.ce that corpora- 
tion is controlled by the users of the clearing 
facilities and does not intend to pay divi- 
dends to it:s shareholders. 

Depreciation anti Amortization 
NASD's building and improvements are 
being depreciated on a straight-line basis 
over lives of 38 and 10 years, respectively. 
Furniture and equipment is being depreci- 
ated on a straight-line basis over 10 years. 

NASDAQ, Inc.'s and NASD's data 
processing, subscriber equipment and 
software are depreciated on a straight-line 
basis over 6 years. Other NASDAQ equip- 
ment and furniture and fixtures are being 
depreciated over useful lives of from 4 to 
10 years. NASD4Q, Inc.'s budding and 
improvements are being depreciated on a 
straight-line basis over lives of 30 and 10 
years, respective1:y. 

Software Costs 
Purchased software, developed by others, 
is capitalized if it has a continuing value 
and is considered an integral part of pur- 
chased hardware All other software 
research and deveilopment costs are charged 
to expense as incurred. 

Prepaid NASDAQ Issuers Fees 
Prepaid NASDAQ issuers fees are deferred 
and included in income of the applicable 
fiscal year. 

Income Taxes 
NASD and NASDAQ, Inc. are tax-exempt 
not-for-profit organizations. In March 
1981, the Internal Revenue Service ruled 
MSI a taxable entity. MSI recognizes 
certain expenses, principally depreciation, 
in different periods for income tax purposes 
than for financial reporting purposes. 
Investment tax credits, to the extent avail- 
able, are accounted for under the flow- 
through method. 

3, Related Party Transactions 
NASDAQ, Inc. utilizes the services of 
NASD employees. NASD bills NASDAQ, 
h c .  for these services and for other 
expenses incurred on its behalf. In addition, 
NASD provides NSCC regulatory services 
relating to NASD members who are also 
members of NSCC. Billings from NASD 

for the years ended September 30, 1981 
and 1980 for these activities were: 

1981 1980 

NASDAQ, Inc. $4,570,000 $3,4 14,000 
NSCC, regulatory fees 1,5 19,000 1,095,000 

Accounts payable to NASD consist of the fol- 
lowing: 

September 30. 

NASDAQ, Inc. $233.000 $184.000 1 NSCC 314,000 313,000 

4. Investment in Deeositorv Tkust 

NASD owns 6% of the outstanding shares 
of Depository Trust Company (DTC) . 
Entitlement to own shares of DTC is 
redetermined each year based on usage of 
its facilities. 

5. Note and Mortgage Payable 
NASD's land and building are pledlged as 
security for a 9 2 %  mortgage. The mortgage - .  
loan isbayable through 1985 in equal 
monthly instalments of principal and 
interest of $13,000. 

NASD had guaranteed payment of a 
lo%% note issued by NASDAQ, Inc., the 
principal of which was payable in annual 
instalments of $2,000,000. The final 
payment was made in February 1981. 9 k 
6, Capitalized Lease 
NASDAQ, Inc.'s data processing, sub- 
scriber equipment and software at Septem- 
ber 30, 1981 includes the capitalization of a 
computer lease of $5,133,000. The current 
year amortization and related accumuIated 
amortization at September 30, 1981 is 
$428,000. The initial term of the lease is 
76 months. Minimum lease payments are 
$928,000 per year for 1982 through 1986 
and $327,000 in 1987. The present value of 
future minimum lease payments is 
$4,800,000 resulting in imputed interest of 
$435,000. 
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7-, Retirement Benefits and Deferred 
Compensation 
NASD maintains a savings plan and a 
defined benefit pension plan for the benefit 
of all elligible employees. Current service 
costs are funded as they acc:nle. Unfunded 
prior service costs are blein~g funded ove1 
a period of 30 years. 

Savings plan expense for tine years 1981 
and 1980 was $257,000 and $212,000, 
respcctively. 

Pension expense for  the years 1981 and 
1980 aggregated $1,010,000 and $792,000, 
respcctively. A comparison of accumulated 
pension plan benefits and net pension plan 
assets as of the most recent valuation dates 
is presented below: 

January 1,  -- 
1981 1980 

Actuarial present 
value of accumu- 
lated plan benefits: 
Veste(d $2,3 l8,lDOO $2,042,000 

Net assets available 
for plan benefits $4,570,000 $3,557,000 --- 

The average assumed rate of return used in 
determining the actuarial present value of 

accumulated plan benefits was 6% for 1981 
and 1980. 

The Special Investment Account repre- 
sents amounts set aside to fund the accrued 
deferred compensation which relates to 
four former or current employees who have: 
been granted extended retirement and 
death benefits. 

8,  Income Taxes 
MSI has net operating loss and investment 
tax credit carryforwards available for 
future utilization as follows: 

Year Net Investment 
Expires Operating Loss - -- Tax Credit 

Book 
Book - -- Tax and Tax 

1995 $ 900,000 $ 900,000 $ 45,000 
1996 2,189,000 2,148,000 204,000 

$3,089,000 $3,048,000 $249,000 -- 

9 ,  Commitments and Contingencies 
In connection with the operations of its 
district offices, NASD leases office space 
in various locations. Office and equipment 
rental expense amounted to $1,369,000 
and $1.214,000 for the years ended Sep- 
tember 30, 198 I and 1980, respectively. 
Minimum lease payments for the succeed- 

ing fiscal years are as follows: $996,000 in 
1982, $967,000 in 1983, $933,000 in 1984, 
$779,000 in 1985, $689,000 in 19.96 and 
$4,171,000 from 1987 through 1995. No 
lease extends beyond 1995. The majority 
of these leases contain escalation clauses 
based on increases in property ta~xes and 
building operation costs. 

NASDAQ, Inc. incurred office and 
equipment rental expense of $520,000 and 
$883,000 for the years ended September 
30, 1981 and 1980, respectively. Minimum 
commitments for these expenses for the 
succeeding fiscal years are $163,000 per 
year for 1982 through 1986 and $54,000 in 
1987. 

During the current year and prior to 
opinion date, the Companies entered into 
contractual agreements for the purchase of 
computer hardware and software. At 
September 30, 1981, the amount outstand- 
ing on these agreements was approximately- 
$7,551,000. 

There are legal proceedings pending 
against the NASD separately or with 
others. Management believes, based upon 
the opinion of counsel, that liabilities 
arising from these proceedings, if any. will 
not have a materially adverse effect on 
the NASD. 

To the Board of Governors of 
National Association of Securities 
Dealers, Inc. and NASDAQ, Inc. 

In our opinion, the accompanying individual and consolidated balance sheets and the 
related statements of operations and Association equity and of changes in financial 
position present fairly the financial positions of the ~ a t i o k a l  Association of Securities 
Dealers, Ihc. (NASD) and its subsidiary NASDAQ, Inc. at September 30, 1981 
and 1980, and the individual and consolidated results of their operations and the changes 
in their financial position for the years then ended, in conformity with generally 
accepted accounting principles consistently applied. Our examinations of these statements 
were made in accordance with generally accepted auditing standards and accordingly 
included such tests of the accounting records and such other auditing procedures as we 
considered necessary in the circumstances. 

Washington, D.C. 
December 22, 1981 

Price Waterhouse 








