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ABRAMS ANHOUNCES IRDICTMEWTS IN $1/2 MILLIOH METALS FRAUD

Attorney General Robert Abrams today (Thursday) announced the
indictment of five perscons who allegedly defrauded investors of neoarly haly
a million dollars through the fraudulent sale of strategic metals, ‘The
defendants were arrested this morning on charges of grand larceny,
conspiracy and scheme to defraud, and they will ke arraigned in Manhattan
State Supreme Court.

A grand jury indictment against the six charges that they
gperated an 1lllegal "boiler-rcom" at 1lb MNassau Street in NHew York City.
The company, known as Strateglce Mainerals Corporation, allegedly began
cperations in July 1981 and made unsolicited telephone calls to hundreds of

pecple across the country. The company also advertised 1n the Huslim World

Wews, & national weekly newspaper widely read by members of the BElack

Muslim faith.

Cowmpany perscnnel allegedly told potential investors that they
were selling investments in the wital strategic metal chromium, when in
fact the metal inveolved was ferrochrome, a cheaper a2lloy that costs only
one-fifth as much as the pure metal. The defendants alsc allegedly stated
falsely that they were affiliated with 4 major London company, Strategic
Metalz Corp.

Attorney Genperal Abrams Said that his investigation began in
February after a represcntative of the London firm called teo complain about
Strategic Minerals. A search warrant was executed at the firm on Februarvy
16, during which investicators seized books and records, as well.as 27
cassette tapes contalning cver 36 hours of recordings that the defendants
themselves made of their phone calls to investors.

The defendants allegedly persuaded over 20 individuals to invest
between $1,800 and $30,000 each, telling them that they were buying
chromium at $1.50 per pound, when the prevailing market price was about

$2.5G. Actually, according to the ipdictment, the investors were buyine
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fortuuhivwas, el Loy vere peying rhree times its market valuco, which was
anly 54¢ per pound.
The defendants are: Horman Deane, also known as Wurriden
Mubhammed; Robert Harrvis, als=m known as lobert Bilal Mubhammed; S3al Munir,
glso known as Salhudden HMunlir Muhommed; Brenda Simons; angd Benja K. Little.
The case 15 being handled by Assistant Attorneys General

Daniel Taub and Pansy Mullings and Chief Invesligyator Robert McTigue under

the supervision of{Qrestes J. Mihaly, Chief of the Investor Protection and

Securities Bureau.
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