Department of Law Department of Law

¥ . Twn Wortd Trade Center The State Capilal
ews ﬁm MNew York, MY 10047 Albany, NY 12224

~ Attorney General

For Further information Contagt
Timothy Gilles .
0 ram T12M4BEA-3334—518/474-7

FOR RELEASE: THURSDAY, JULY 11, 1985
AFTER 12:00 NOON

'BALM IN GILEARD' PFODUCEHRS BARRED FROM THEATRICAL.
FRODUCTIVNS PENDING RESTITUTION

Attorney Geseral Rober: Abrams aﬁnouHCHd today (Thursday) that
the producers of the play "Balm an Gilead," James C.'Ezées and Brenit Peek,
have heen barred from offering interests in any further theatrical
syndications until thoy make restitution to thosalwhn invested in tl-: play,
which lost more than $221,000.

The Attornuy General said he requested the order, signed Ly
Justice Jawn A. Sandifer of Manhattan Suprems Court, because Ezzes and Peek
had viclated the Mew Yorkx Theatrical Syndication Financing Act in financing
and producing "Balm :in G:ilead."®

Mr. Abrams charged that under the terms of the offering plan
filed by the defendapts in 1984, production of "Balm in Gilead” ﬁas
supposed to begin only 1Y the p-oducers had sold syndication interests in
the amount of 5400,000 k- Getokhos 15, 1%84.

The syndiceturs of thectrical productions are reguired by law to
hold investors' funds in t=ust until the minimum capltalization has been
attained, unless they have prior written approval from the investors
authorizing earlier expenditures. The Attorney ngeral charged that Ezzes
and Peek beggan to expend tunds on the production though they had written
avthorization of only three of eight investors. By Septémbgr 20; 1584,
when the play opened ot the Minvtts Lane Theater, Mr., Abrams said, they had
only succeeded in ralsing §229%,000,

When the show closed, after 142 performances, on January 6, it
had lost more than §1:6,000.

The defendsnts sonsented to the order barring them from offering
syndication interests in future shows until they have offered reétituticn,
or arrived ar a sertliowent, with Znvestors in "Balm in Gilead" and complied
fully with the Theatxyici! Svndigation Financing Act. They were also

reguired to pay $2,00t in costs to the State of Hew York.
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The matter was handled vYor rhe Atvorney General by Assistant
Attorney (eheral Patricia A, PPallingavarn and Epecisl Deputy Attorney

General Martin S, Weber under the supervision of

of the Bureau of Ilnvestor Protectias and Securities.
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